
the fund
Symphony Floating Rate Senior Loan Fund is a closed-end investment trust managed by Brompton Funds Limited (the “Manager”). The Class A  
units of the Fund trade on the Toronto Stock Exchange (“TSX”) under the symbol SSF.UN. Class U units are designed for investors wishing to 
hold their investments in US dollars and are not listed on the TSX. Class U units may be converted to Class A units on a weekly basis. Symphony 
Asset Management LLC (the “Portfolio Manager”), a wholly owned subsidiary of Nuveen Investments, Inc., is the sub-advisor to the investment 
portfolio held by SSF Trust and has extensive experience in credit investments. The Fund is RRSP, DPSP, RRIF, RESP and TFSA eligible. 

Investment objeCtIves and strategIes
The Fund’s investment objectives are to provide unitholders with attractive monthly, tax-advantaged cash distributions consisting primarily of 
return of capital, while preserving capital through an actively managed, diversified portfolio of senior corporate debt instruments. The portfolio, 
held by SSF Trust, consists primarily of short-duration, floating rate senior corporate debt instruments, including senior secured loans and 
other senior debt obligations of North American, non-investment grade corporate borrowers. Distributions are targeted to be $0.05833 per  
month per Class A or US$0.05833 per Class U unit. 

The Fund has a forward agreement (“Forward Agreement”) which provides exposure to the return on the portfolio held by SSF Trust. The 
return to investors of the Fund is dependent upon the return of the SSF Trust portfolio pursuant to the Forward Agreement. As a result, this 
management report of fund performance includes discussion of the performance of SSF Trust, where applicable. 

Management Report of Fund Performance

February 17, 2012 

This annual management report of fund performance for Symphony Floating Rate Senior Loan Fund (the “Fund”) contains financial highlights 
but does not contain the audited annual financial statements of the Fund. The audited annual financial statements follow this report. You may 
obtain a copy of the financial statements, at no cost, by calling 866-642-6001 or by sending a request to Investor Relations, Brompton Funds,  
Bay Wellington Tower, Brookfield Place, 181 Bay Street, Suite 2930, P.O. Box 793, Toronto, Ontario, M5J 2T3, or by visiting our website at  
www.bromptongroup.com or SEDAR at www.sedar.com. Unitholders may also contact us by using one of these methods to request a copy of 
the Fund’s proxy voting policies and procedures or quarterly portfolio disclosure. 

In accordance with investment fund industry practice, all figures presented in this management report of fund performance, unless otherwise noted, are 
based on the Fund’s calculation of its Net Asset Value, which is in accordance with the terms of the Fund’s declaration of trust.

Tax-advantaged exposure to an actively managed, diversified portfolio of corporate debt instruments,  
consisting primarily of floating rate, short-duration senior loans. 
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rIsks
Risks associated with an investment in the units of the Fund are discussed in the Fund’s 2011 annual information form, which is available on 
the Fund’s website at www.bromptongroup.com or on SEDAR at www.sedar.com. There were no changes to the Fund over the period that 
materially affected the risks associated with an investment in the units of the Fund. 

reCent developments

Initial Public Offering and Over-Allotment Closings

The Fund completed its initial public offering (“IPO”) and commenced operations and trading on November 1, 2011. On that date, the Fund issued 
4,548,200 Class A units at $10.00 per unit, and 451,800 Class U units at US$10.00 per unit, for gross proceeds of approximately $50 million.  
The Fund closed its over-allotment option on November 18, 2011, issuing 450,000 Class A units at $10.00 per unit for gross proceeds of  
$4.5 million, bringing the total gross proceeds to approximately $54.5 million.

Future Accounting Changes

In December 2011, the Canadian Accounting Standards Board (“AcSB”) announced that it will provide a further deferral of the transition to 
International Financial Reporting Standards (“IFRS”) for investment companies until January 1, 2014. The AcSB has indicated that the additional  
one-year deferral of the mandatory IFRS changeover is to provide time for the International Accounting Standards Board to finalize its guidance 
on investment entities.

results of operatIons
Commencement of operations of the Fund was November 1, 2011, so there are no comparative periods for the period ended December 31, 2011. 

Investment Portfolio 

As of December 31, 2011, SSF Trust’s portfolio included a total of 71 senior loans, representing approximately 90% of the portfolio, and 12 fixed  
income investments, comprised of high-yield bonds, representing approximately 10%.

The breakdown of the portfolio is shown in the accompanying pie chart, and a detailed listing of SSF Trust’s security holdings is provided in 
the financial statements. 

Portfolio Sectors

During the period from inception to December 31, 2011, SSF Trust’s portfolio generated realized and unrealized gains of $0.3 million. SSF Trust  
hedges its US dollar exposure for its Class A units using foreign currency forward contracts and US loans payable. As at December 31, 2011, 
SSF Trust had foreign currency forward contracts for a notional total of US$45.8 million and US loans payable of US$13.4 million.

Revenues, Expenses and Distributions

Through the Forward Agreement, the Fund is exposed to interest income and other revenues earned by SSF Trust and expenses of SSF Trust. SSF Trust  
earned interest income of $0.08 per unit in the period ended December 31, 2011, during which time the Portfolio Manager was investing  
the proceeds from the IPO. Total combined expenses of the Fund and SSF Trust for the period ended December 31, 2011 were $0.07 per unit. 
During the period ended December 31, 2011, the Fund declared monthly cash distributions to unitholders at the targeted rate of $0.05833, 
which totaled $0.11666 per Class A unit and US$0.11666 per Class U unit for the period. 

Net Asset Value 

As a result of the Forward Agreement, the Net Asset Value of the Fund is dependent upon the performance of SSF Trust’s portfolio. During  
the period, the Net Asset Value per Class A unit decreased slightly, by $0.06, from $9.34 at November 1, 2011 to $9.28 as at December 31, 2011,  
while the Net Asset Value per Class U unit of the Fund decreased by US$0.09, from US$9.34 as at November 1, 2011 to US$9.25 as at 
December 31, 2011. The difference between the decrease in Class A and Class U Net Asset Value per Unit is due to foreign exchange.

The aggregate Net Asset Value of the Class A units as at December 31, 2011 was $46.4 million, down slightly from $46.7 million at inception. The  
aggregate Net Asset Value of the Class U units as at December 31, 2011 was US$4.2 million, unchanged from inception. 

[data for pie charts]
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Capital Resources

Through the Forward Agreement, the Fund’s performance is affected by leverage in SSF Trust. Pursuant to an agreement with a Canadian chartered 
bank, SSF Trust maintains a 364-day revolving credit facility. The revolving credit facility provides for maximum borrowings of $35.0 million  
with borrowing in Canadian currency at either the prime rate of interest or the bankers’ acceptance rate, plus a fixed percentage, or US base 
rate loans or LIBOR rate, plus a fixed percentage. At December 31, 2011, there were $13.6 million in borrowings (US$13.4 million). The credit 
facility is secured by a first-ranking and exclusive charge on all of the Fund’s assets. During the period ended December 31, 2011, the minimum  
and maximum amounts of borrowings were nil and $13.6 million, respectively.

Liquidity 

To provide liquidity for unitholders, Class A units of the Fund are listed on the TSX under the symbol SSF.UN. Class U units are not listed, 
but may be converted to Class A units weekly. The Fund’s normal course issuer bid program allows it to purchase its Class A units on the TSX 
for cancellation if they trade below Net Asset Value per Class A unit. As a result, purchases under the issuer bid are accretive to the Net Asset 
Value per Class A unit. During the period ended December 31, 2011, there were no purchases under this program. Investors may also redeem 
their Class A and Class U units in accordance with the Fund’s redemption provisions. 

related party transaCtIons 
Related party transactions consist of services provided by the Manager pursuant to a management agreement. See the Management Fees 
section below.

management fees 
Pursuant to a management agreement, the Manager provides management and administrative services to the Fund, for which the Fund pays 
management fees, including service fees, equal to 1.00% per annum of the total Net Asset Value of the Fund, plus applicable taxes. The service 
fee is 0.50% per annum of the Net Asset Value of the Class A and Class U units of the Fund. The service fee is in turn paid by the Manager to 
investment dealers based on the proportionate number of Class A and Class U units held by clients of each dealer at the end of each calendar 
quarter. During the period ended December 31, 2011, management fees including service fees amounted to $0.8 million, with $0.4 million 
attributable to service fees. In addition, the Manager is responsible for providing management and administrative services to SSF Trust and 
for paying the fees of SSF Trust’s Portfolio Manager. SSF Trust pays management fees equal to 0.75% per annum of the Net Asset Value of 
SSF Trust, plus applicable taxes. The management fees from the Fund and SSF Trust are used by the Manager to cover its costs to obtain the 
Fund’s assets, the cost to administer the Fund, the cost of the Portfolio Manager and for profit. 

fInanCIal hIghlIghts 
The following tables show selected key financial information about the Fund and are intended to help readers understand the Fund’s financial 
performance. This information is derived from the Fund’s audited annual financial statements. The information in the following tables is 
presented in accordance with National Instrument (“NI”) 81-106 and, as a result, does not act as a continuity of opening and closing Net 
Assets per unit. The increase (decrease) in Net Assets from operations is based on average units outstanding during the period, and all other 
numbers are based on actual units outstanding at the relevant point in time. 

Net Assets per Unit(1)

 As at December 31, 2011(2)

        Class A (CAD)  Class U (USD)

Net Assets per unit, beginning of period(3)     $ 9.34  $ 9.34
Increase (decrease) from operations:(4)

 Total revenue       —  —
 Total expenses       (0.04)  (0.05)
 Realized gains        —  —
 Unrealized gains      0.05  0.05

Total increase (decrease) in Net Assets from operations      $  0.01 $ —

Distributions to unitholders:(3)

 Return of capital                $  0.12 $ 0.12

Total distributions to unitholders      $  0.12 $  0.12

Net Assets per unit, end of period(3)     $ 9.23  $ 9.19

(1)  This information is derived from the Fund’s audited annual financial statements. The Net Assets per unit presented in the financial statements differs from the Net Asset 
Value calculated for daily Net Asset Value purposes. The difference is primarily a result of investments being valued at bid prices for financial statement purposes and 
closing prices for daily Net Asset Value purposes. 

(2) Period from November 1, 2011 (commencement of operations) to December 31, 2011. 
(3)  Net Assets per unit and distributions per unit are based on the actual number of units outstanding at the relevant time. 
(4) The increase (decrease) in Net Assets from operations per unit is based on the weighted average number of units outstanding over the fiscal period. 
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Ratios and Supplemental Data (Based on Net Asset Value)

 As at December 31, 2011(1)

        Class A  Class U

Net Asset Value (in 000s)     $ 46,383  $ 4,254
Number of units outstanding         4,998,200   451,800
Consolidated (Fund and SSF Trust) management expense ratio (“MER”)(2)     10.51%  10.07%
Trading expense ratio(3)      —  —
Portfolio turnover rate(4)      N/A  N/A
Closing market price     $ 9.75  $ N/A

(1)  Period from November 1, 2011 (commencement of operations) to December 31, 2011.
(2)  MER is based on the requirements of NI 81-106 and includes the total expenses (excluding commissions and other portfolio transaction costs) of the Fund for the stated 

period, including interest expense and issuance costs, and is expressed as an annualized percentage of the average Net Asset Value of the period. Please see the Expense 
Ratio section following this table for further discussion of the calculation.

(3)  The trading expense ratio represents total commissions expressed as an annualized percentage of daily average Net Asset Value of the Fund during the period. 
(4)  The Fund’s portfolio turnover rate indicates how actively the Fund’s Portfolio Manager manages its portfolio investments. A portfolio turnover rate of 100% is equivalent 

to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher the Fund’s portfolio turnover rate in a year, the greater the 
trading costs payable by the Fund in the year and the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship 
between a high turnover rate and the performance of the Fund. The portfolio turnover rate is not provided when the Fund is less than one year old. Portfolio turnover 
rate is calculated by dividing the lesser of the cost of purchases and the proceeds of sales of portfolio securities for the period, excluding cash and short-term investments 
maturing in less than one year, by the average market value of investments during the period. 

Expense Ratio 

The consolidated MER of the Fund was 10.51% per Class A unit and 10.07% per Class U unit for the period ended December 31, 2011; 
consolidated MER includes one-time issuance costs and agents’ fees related to the IPO of the Fund, which amounted to 7.51% per Class A 
unit and 7.13% per Class U unit. Consolidated MER, excluding interest expense, Forward Agreement fees and issuance costs, was 2.46% per 
Class A unit and 2.40% per Class U unit for the period. This latter ratio is more representative of the ongoing efficiency of the administration 
of the Fund. 

past performanCe 
The following chart and table show the past performance of the Fund. Past performance does not necessarily indicate how the Fund will 
perform in the future. The information shown is based on Net Asset Value per Class A or Class U unit and assumes that distributions made 
by the Fund on its units in the period shown were reinvested (at Net Asset Value per Class A or Class U unit) in additional units of the Fund. 

The bar chart shows the Fund’s return for the period since inception to December 31, 2011. The chart shows, in percentage terms, how an 
investment held on the first day of the fiscal period would have changed by the last day of the fiscal period. 

Year-by-Year Returns

(1) Period from November 1, 2011 (commencement of operations) to December 31, 2011. 
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The following table shows the Fund’s compound return for the period indicated, compared with the Credit Suisse Leveraged Loan Index. The 
Credit Suisse Leveraged Loan Index is designed to mirror the investable universe of the US dollar-denominated leveraged loan market. 

The benchmark index is calculated without the deduction of fees and fund expenses, whereas the performance of the Fund is calculated after 
deducting such fees and expenses. 

Annual Compound Returns 

           Since Inception(1)

Symphony Floating Rate Senior Loan Fund – Class A units        0.7%
Symphony Floating Rate Senior Loan Fund – Class U units        0.3%
Credit Suisse Leveraged Loan Index        0.5%

(1)  Period from November 1, 2011 (commencement of operations) to December 31, 2011.

In the period ended December 31, 2011, the Class A units provided a positive return of 0.7% and outperformed the benchmark index, even after 
taking into account the administration costs of the Fund. Fixed annual costs incurred in the short period had a greater burden on performance 
than would be experienced for a full year. The SSF Trust portfolio is a well-diversified and rigorously managed risk portfolio. The Portfolio 
Manager carefully selects investments through a fundamental credit analysis with a macroeconomic view and reviews them holistically by 
considering the issuer’s liquidity, cash flow generation, relative value, potential performance and other possible catalysts.

summary of Investment portfolIo 
As at December 31, 2011 

Total Net Asset Value       $ 50,636,962 

        % of   % of Net  
Portfolio Composition(1)      Portfolio  Asset Value

Fixed Income Investments
Healthcare, childcare and education      3.1%  4.6%
Telecommunications      2.0%  3.0%
Lodging and gaming      1.1%  1.6%
Oil and gas      1.0%  1.5%
Consumer products      1.0%  1.5%
Services      0.9%  1.4%
Retail       0.6%  1.0%
Broadcasting, entertainment and leisure      0.5%  0.8%

        10.2%  15.4%

Senior Loans  
Healthcare, childcare and education      23.4%  35.3%
Services      14.9%  22.4%
Banking and finance      7.7%  11.6%
Broadcasting, entertainment and leisure      7.6%  11.5%
Consumer products      6.7%  10.1%
Lodging and gaming      5.9%  8.8%
Electronics      5.3%  8.0%
Retail       5.1%  7.7%
Oil and gas      4.8%  7.2%
Telecommunications      4.6%  6.9%
Other       3.3%  5.1%

        89.3%  134.6%

Cash and short-term investments      0.5%  0.7%

Total investment portfolio      100.0%  150.7%

Currency forward contracts        (0.2%)
Other net liabilities          (50.5%)

Total Net Asset Value         100.0%
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summary of Investment portfolIo (continued)

As at December 31, 2011 

        % of   % of Net  
Top 25 Holdings      Portfolio  Asset Value

Verifone, Inc., Term B Loan      2.7%  4.0%
Pharmaceutical Product Development, Inc., Term Loan      2.7%  4.0%
CCM Merger, Inc. (Motor City Casino), Term Loan      2.6%  4.0%
HealthSpring, Inc., New Term Loan B      2.6%  3.9%
Spectrum Brands, Inc., New Term Loan      2.5%  3.7%
Western Refining, Inc., Term Loan      2.4%  3.6%
Frac Tech International, LLC, Term Loan      2.4%  3.6%
Entercom Communications Inc., Term B Loan      2.2%  3.4%
Kinetic Concept Inc., Dollar Term B-1 Loan      2.0%  3.0%
Neustar Inc., Term Loan      2.0%  3.0%
LIN Television Corp., Term Loan      2.0%  3.0%
Level 3 Communications Inc., Term Loan      2.0%  3.0%
RegionalCare Hospital Partners Holdings Inc., Term Loan      1.9%  2.9%
Ocwen Financial Corporation, Initial Term Loan      1.9%  2.9%
CHS/Community Health Systems, Inc., Non-Extended Funded Term Loan     1.8%  2.8%
Newport Television LLC, Term Loan      1.8%  2.7%
Datatel Parent Corp. (SOPHIA Holdings Inc.), Term Loan      1.8%  2.7%
ColFax Corporation, Term Loan      1.7%  2.6%
Emdeon Business Services LLC, Term Loan      1.7%  2.5%
Go Daddy Operating Co. LLC, Initial Term Loan      1.7%  2.5%
Grifols Inc., US Tranche B Term Loan      1.7%  2.5%
Health Management Associates, Inc., Term B Loan      1.6%  2.4%
BlackBoard Inc., First Lien Term Loan      1.6%  2.4%
NXP Semiconductor LLC, Tranche A-2 Loan      1.6%  2.3%
Web.com, Term Loan (First Lien)      1.5%  2.3%

(1) Symphony Floating Rate Senior Loan Fund’s exposure to the investment portfolio is obtained through a forward agreement with an independent counterparty.

The investment portfolio may change due to ongoing portfolio transactions of the investment fund. Quarterly updates are available on the 
Fund’s website at www.bromptongroup.com within 60 days of each quarter end. 

2011 tax InformatIon
The following information is applicable to holders who, for the purpose of the Income Tax Act (Canada), are resident in Canada and hold 
units as capital property outside of an RRSP, DPSP, RRIF, RESP or TFSA. Unitholders should receive a T3 slip from their investment dealer 
providing this information.

T3 supplementary slips for holdings of the Fund will indicate Other Income (Investment Income and Non-Investment Income) in Box 26, 
Capital Gains in Box 21 and Dividend Income in Box 23 and Box 49. Dividend income is subject to the standard gross-up and federal 
dividend tax credit rules.

The return of capital component is a non-taxable amount that serves to reduce the adjusted cost base of Fund units and is reported on the 
T3 supplementary slips in Box 42. 

The following table outlines the breakdown in the Fund’s distributions declared in 2011 on a per unit basis. 

Class A
       Return of  Total 
Record Date Payment Date    Capital  Distributions

Nov. 30, 2011 Dec. 14, 2011   $  0.05833  $ 0.05833 
Dec. 30, 2011 Jan. 16, 2012     0.05833    0.05833 

Total     $  0.11666  $ 0.11666

Class U – USD
       Return of  Total 
Record Date Payment Date    Capital  Distributions

Nov. 30, 2011 Dec. 14, 2011    $  0.05833   $ 0.05833 
Dec. 30, 2011 Jan. 16, 2012     0.05833    0.05833 

Total     $  0.11666   $ 0.11666 

This information is of a general nature only and does not constitute legal or tax advice to any particular investor. Accordingly, investors are 
advised to consult their own tax advisors with respect to their individual circumstances.



7

Symphony Floating Rate Senior Loan Fund — Annual Report 2011

portfolIo manager/sub-advIsor

Symphony Asset Management LLC

Symphony Asset Management LLC (“Symphony”), a wholly owned subsidiary of Nuveen Investments, Inc., manages approximately US$5.5 billion  
focused on senior loans, with approximately US$8.4 billion assets under management, as at December 31, 2011. Funds sub-advised by Symphony  
achieved top three-, five- and ten-year performance rankings by Lipper as at December 31, 2011. Nuveen and its affiliates had approximately 
US$220 billion assets under management as at December 31, 2011.

portfolIo manager’s report

Performance Review  

During the first two months of investment for SSF Trust’s portfolio, we focused our buying power on a combination of both new-issue and 
newer-vintage loans trading in the secondary market, many of which have good credit profiles, strong covenants and significant collateral 
coverage.

Year-end has historically seen a positive technical backdrop for credit as new issue tends to remain light, while coupon and year-end paydowns 
must be reinvested – which tends to move secondary prices higher. We felt this would play out particularly well as we saw relatively low 
prices and high yields in the high-yield and loan market which caused inflows into high-yield and led outflows within loans to subside.  
This gave us conviction into year-end as we priced issues, both newer-issue discount names, such as Web.com, whose term loan came at a  
6 point discount to par (or OID, original issue discount), and some of the more seasoned issues such as First Data’s 5.5% bonds that mature 
in 2014. We felt that in a market recovery these names would fare better on a total return basis than some of the high dollar priced loans.

Contributing to performance during the quarter were higher beta assets such as Web.com (a web service provider), which was bought at a discount  
of 94% of par. We bought the Web.com loan given its strong free cash flow characteristics and our belief that the company will pay it down 
aggressively over the next two years. Portfolio performance was hurt by the loan of a large radio company as hedge funds sold the loan during 
December even though there was no company-specific negative news.

Positioning and Outlook  

We continue to believe senior loans offer a compelling opportunity given their higher-than-historical-average yield. We anticipate the 
fundamental backdrop will be fairly benign in 2012, as cash and leverage levels remain in check, and the default rate should remain 
significantly below the long-term average of 3.78%. With issuers looking to retire existing bank loans during the year, the assets could begin 
to accrete to par, even amid a volatile environment driven by European discord. We will continue to invest opportunistically in new-issue 
loans with favourable structures and reasonable valuations. Other significant positions should continue to consist of loans that mature in the 
next three years and trade at a discount, as well as loans that offer what we believe will be compelling yields with tangible asset protection.

forward-lookIng statements 
Some of the statements contained herein including, without limitation, financial and business prospects and financial outlook may be forward-looking  
statements which reflect management’s expectations regarding future plans and intentions, growth, results of operations, performance and business 
prospects and opportunities. Words such as “may,” “will,” “should,” “could,” “anticipate,” “believe,” “expect,” “intend,” “plan,” “potential,” 
“continue” and similar expressions have been used to identify these forward-looking statements. These statements reflect management’s current 
beliefs and are based on information currently available to management. Forward-looking statements involve significant risks and uncertainties.  
A number of factors could cause actual results to differ materially from the results discussed in the forward-looking statements including, but not 
limited to, changes in general economic and market conditions and other risk factors. Although the forward-looking statements contained herein are 
based on what management believes to be reasonable assumptions, we cannot assure that actual results will be consistent with these forward-looking  
statements. Investors should not place undue reliance on forward-looking statements. These forward-looking statements are made as of the date 
hereof and we assume no obligation to update or revise them to reflect new events or circumstances.
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management responsIbIlIty statement

The financial statements of Symphony Floating Rate Senior Loan Fund (the “Fund”) have been prepared by Brompton Funds Limited (the 
“Manager” of the Fund) and approved by the Board of Directors of the Manager. The Manager is responsible for the information and 
representations contained in these financial statements and the other sections of the annual report. 

The Manager maintains appropriate procedures to ensure that relevant and reliable financial information is produced. Statements have been 
prepared in accordance with accounting principles generally accepted in Canada and include certain amounts that are based on estimates and 
judgements. The significant accounting policies applicable to the Fund are described in note 2 to the financial statements. 

The Board of Directors of the Manager is responsible for ensuring that management fulfills its responsibilities for financial reporting and has 
reviewed and approved these financial statements. The Board carries out this responsibility through the Audit Committee, which is comprised 
of a majority of independent directors.

The Manager, with the approval of its Board of Directors, has appointed the external firm of PricewaterhouseCoopers LLP as the auditors 
of the Fund. They have audited the financial statements of the Fund in accordance with Canadian generally accepted auditing standards to 
enable them to express to unitholders their opinion on the financial statements. The auditors have full and unrestricted access to the Audit 
Committee to discuss their findings.

 
Signed Signed

Mark A. Caranci Craig T. Kikuchi
President and Chief Executive Officer Chief Financial Officer 
Brompton Funds Limited  Brompton Funds Limited

February 17, 2012
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Independent audItor’s report

To the Unitholders of Symphony Floating Rate Senior Loan Fund (the “Fund”): 

We have audited the accompanying financial statements of the Fund, which comprise the statements of investments and net assets as at 
December 31, 2011 and the statements of operations and retained earnings (deficit), and changes in net assets for the period November 1, 2011 
(commencement of operations) to December 31, 2011, and the related notes, which comprise a summary of significant accounting policies 
and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian generally 
accepted accounting principles and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with 
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform an 
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Fund as at December 31, 2011 
and the results of its operations and the changes in its net assets for the period from November 1, 2011 (commencement of operations) to 
December 31, 2011 in accordance with Canadian generally accepted accounting principles.

Signed

PricewaterhouseCoopers LLP
Chartered Accountants, Licensed Public Accountants

February 17, 2012



10

Symphony Floating Rate Senior Loan Fund — Annual Report 2011

statement of net assets

As at December 31         2011

Assets   
Cash and short-term investments         $ 110,417 
Forward Agreements (note 6)          50,667,704  

Total assets          50,778,121  

Liabilities   
Accounts payable and accrued liabilities          116,885  
Distributions payable to unitholders (note 7)          318,379  

Total liabilities          435,264  

Unitholders’ equity   
Unitholders’ capital (note 4)         50,938,731  
Deficit          (595,874)

Net Assets representing unitholders’ equity (note 4)       $ 50,342,857

Net Assets representing unitholders’ equity 
 Class A        $ 46,113,637 
 Class U (US$4,153,420)        $ 4,229,220  

Units outstanding 
 Class A         4,998,200 
 Class U          451,800  

Net Assets per unit 
 Class A        $ 9.23 
 Class U (US$9.19)       $  9.36

Approved on behalf of Symphony Floating Rate Senior Loan Fund by the Board of Directors of Brompton Funds Limited, the Manager.  
     

Signed Signed

Peter A. Braaten Raymond R. Pether
Director Director

The accompanying notes are an integral part of these financial statements.
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Symphony Floating Rate Senior Loan Fund — Annual Report 2011

statement of operatIons and retaIned earnIngs (defICIt)

For the period ended December 31         2011(1)

Income   
 Interest income       $  — 

          — 

Expenses   
 Management fees (note 8)          46,606  
 Service fees (note 8)          41,979  
 Forward Agreement fees         37,272 
 Custodial fees         800 
 Trustee fees         565 
 Directors fees         5,735 
 Legal fees         3,488 
 Audit fees         21,300 
 Securityholder reporting costs         11,300  
 Other administrative expenses          44,594  

            213,639  

Net investment loss         (213,639)
Net realized loss on partial settlements of Forward Agreements (note 9)        (3,159)
Net realized loss on foreign currency         (157)
Net unrealized loss on foreign currency         (21)
Net change in unrealized gain (loss) on Forward Agreements         257,821 

Increase (decrease) in Net Assets from operations 
 Class A         43,030 
 Class U         (2,185)

Total increase in Net Assets from operations        40,845

Retained earnings, beginning of period        —
Distributions to unitholders (note 7)        (636,719)   

Deficit, end of period        $ (595,874)

Increase in Net Assets per unit from operations per class 
 Class A(2)       $ 0.01  
 Class U(2)        $ —

(1) For the period from November 1, 2011 (commencement of operations) to December 31, 2011. 
(2) Based on the weighted average number of units outstanding during the period. 

 
statement of Changes In net assets

For the period ended December 31        2011(1)

      Class A  Class U  Total

Net Assets, beginning of period    $ — $ — $ —

Operations:  
 Increase in Net Assets from operations     43,030    (2,185)   40,845 

Unitholder transactions: 
 Distributions to unitholders (note 7)     
  Return of capital    (583,090)   (53,629)   (636,719)
 Proceeds from issuance of units, net (note 4)      46,653,697    4,285,034    50,938,731

Total unitholder transactions      46,070,607    4,231,405    50,302,012  

Increase in Net Assets during the period      46,113,637    4,229,220    50,342,857  

Net Assets, end of period    $ 46,113,637   $ 4,229,220   $ 50,342,857  

(1) For the period from November 1, 2011 (commencement of operations) to December 31, 2011.

The accompanying notes are an integral part of these financial statements.
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Symphony Floating Rate Senior Loan Fund — Annual Report 2011

statement of Investments

    Cost  Cost  Fair Value  Fair Value  % of 
As at December 31, 2011   (USD)  (CAD)   (USD)  (CAD)  Portfolio

  Unrealized Gain on Forward Agreements 

  Investments Held by SSF Trust

 Par Value $  Fixed Income Investments 
  Healthcare, Childcare and Education
 500,000  Emdeon Inc.,  
   11.00% Sr. note due December 31, 2019  $ 520,482  $ 529,981  $ 521,875  $ 531,399
 800,000  Kinetic Concepts Inc., 
   10.50% Second lien note due November 1, 2018  795,561    810,080    784,000    798,308
 1,000,000  Valeant Pharmaceuticals International Inc.,  
   7.25% Sr. note due July 15, 2022   980,740    998,638    980,000    997,885

      2,296,783    2,338,699    2,285,875    2,327,592   3.1%

  Lodging and Gaming
 750,000  Caesars Entertainment Operating Co. Inc.,  
   11.25% Sr. secured note due June 1, 2017   795,262    809,776    798,750    813,327  

      795,262    809,776    798,750    813,327   1.1%

  Retail
 500,000  Number Merger Sub Inc.,  
   11.00% Sr. note due November 15, 2019   507,992    517,263    500,000    509,125  

      507,992    517,263    500,000    509,125   0.7%

  Services
 250,000  Ceridian Corp., 11.25% Sr. nts due November 15, 2015  194,043    197,584    190,000    193,468  
  500,000  Reynolds Group Issuer LLC,  
   9.875% Sr. unsecured note due August 15, 2019   488,218    497,128    483,750    492,578  

      682,261    694,712    673,750    686,046   0.9%

  Consumer Products
 750,000  Soft Brands Inc.,  
   11.50% Sr. unsecured note due July 12, 2018   731,282    744,629    726,562    739,822  

      731,282    744,629    726,562    739,822   1.0%

  Oil and Gas
 750,000  Chaparral Energy Inc.,  
   8.25% Sr. unsecured note due September 1, 2021   744,125    757,705    755,625    769,415  

      744,125    757,705    755,625    769,415   1.0%

  Telecommunications
 575,000  Avaya Inc.,  
   9.75% Sr. unsecured cash pay note due November 1, 2015  488,750    497,670    518,937    528,408  
 1,000,000  Intelsat (Luxembourg) S.A., 
   11.50% Sr. PIK election note due February 4, 2017   973,933    991,707    963,070    980,646  

      1,462,683    1,489,377    1,482,007    1,509,054   2.0%

  Broadcasting, Entertainment and Leisure
 600,000  Clear Channel Communications Inc.,  
   10.75% Sr. cash pay note due August 1, 2016   414,686    422,254    402,000    409,336  

      414,686    422,254    402,000    409,336   0.5%

  Total Fixed Income Investments $  7,635,074   $ 7,774,415   $ 7,624,569  $  7,763,717   10.3%

  Senior Loans
  Banking and Finance
 1,963,149  HealthSpring, Inc., New Term Loan B $  1,955,887   $ 1,991,583   $ 1,938,609   $ 1,973,989  
 748,125  MoneyGram Payment Systems Worldwide, Inc.,  
   Term Loan   737,626    751,088    734,412    747,815  
 1,461,538  Ocwen Financial Corporation, Initial Term Loan  1,461,057    1,487,721    1,434,135    1,460,308  
 750,000  Springleaf Financial Funding Company,  
   Initial Loan   680,745    693,169    651,405    663,293  
 962,500  Walter Investment Management Corp.,  
   Term Loan (First Lien)   962,420    979,984    958,294    975,783  

      5,797,735    5,903,545    5,716,855    5,821,188   7.7%

The accompanying notes are an integral part of these financial statements.



13

Symphony Floating Rate Senior Loan Fund — Annual Report 2011

statement of Investments (continued)

    Cost  Cost  Fair Value  Fair Value  % of 
As at December 31, 2011   (USD)  (CAD)   (USD)  (CAD)  Portfolio

 Par Value $ Senior Loans (continued)
  Healthcare, Childcare and Education
 1,000,000  Alkermes Inc., Term Loan (First Lien) $  1,006,431   $ 1,024,798   $ 990,000   $ 1,008,067  
 625,000  Alkermes Inc., Term Loan (Second Lien)   624,023    635,411    614,062    625,269  
 748,107  Ardent Medical Services, Inc., Term Loan   737,584    751,045    738,292    751,766  
 73,016  CHS/Community Health Systems, Inc.,  
   Non-Extended Delayed Draw Term Loan   71,404    72,707    70,643    71,932  
 1,424,062  CHS/Community Health Systems, Inc.,  
   Non-Extended Funded Term Loan   1,392,615    1,418,030    1,377,781    1,402,925  
 1,247,500  Emdeon Business Services LLC Term Loan   1,260,269    1,283,269    1,256,467    1,279,398  
 102,196  Fenwal, Inc., Delayed Draw First-Lien Term Loan   95,899    97,649    95,144    96,880  
 595,966  Fenwal, Inc., Initial First-Lien Term Loan   559,245    569,451    554,844    564,970  
 300,000  Fenwal, Inc., Second-Lien Term Loan   282,144    287,293    276,501    281,547  
 728,042  Gentiva Health Services, Inc., B1 Term Loan   655,431    667,393    648,867    660,709  
 1,246,867  Grifols Inc., US Tranche B Term Loan   1,260,460    1,283,463    1,242,777    1,265,458  
 1,200,000  Health Management Associates, Inc., Term B Loan  1,192,258    1,214,017    1,193,040    1,214,813  
 1,497,500  Kinetic Concept Inc., Dollar Term B-1 Loan   1,509,079    1,536,620    1,509,555    1,537,104  
 398,956  Onex Carestream Finance LP, Term Loan   357,591    364,117    356,973    363,488  
 2,000,000  Pharmaceutical Product Development, Inc.,  
   Term Loan   1,981,995    2,018,167    1,985,320    2,021,552  
 1,496,250  RegionalCare Hospital Partners Holdings Inc.  
   Term Loan  1,428,783    1,454,858    1,443,881    1,470,232  
 997,481  Renal Advantage Holdings, Inc.,  
   Tranche B Term Loan   994,917    1,013,074    995,407    1,013,573  
 683,283  Select Medical Corporation, Tranche B Term Loan  629,547    641,036    648,778    660,618  
 683,991  Warner Chilcott Holdings Company III, Ltd.,  
   Term B-1 Loan   682,944    695,408    673,198    685,484  
 341,996  Warner Chilcott Holdings Company III, Ltd.,  
   Term B-2 Loan  341,472    347,704    336,599    342,742  
 470,244  Warner Chilcott Holdings Company III, Ltd.,  
   Term B-3 Loan  469,524    478,093    462,823    471,270  

      17,533,615    17,853,603    17,470,952    17,789,797   23.5%

  Lodging and Gaming
 448,861  24 Hour Fitness Worldwide, Inc., (Fitness Holdings),  
   Tranche B Term Loan  424,261    432,004    426,418    434,200  
 1,000,000  Boyd Gaming Corporation, Increased Term Loan   974,562    992,348    990,000    1,008,068  
 1,994,805  CCM Merger, Inc., (Motor City Casino),  
   Term Loan   1,988,374    2,024,662    1,973,201    2,009,212  
 980,000  NPC International, Inc., Term Loan   964,079    981,673    980,000    997,885  

      4,351,276    4,430,687    4,369,619    4,449,365   5.9%

  Retail
 1,068,180  99 Cents Only Store, Term B Loan   1,072,747    1,092,325    1,061,280    1,080,648  
 685,000  Academy Ltd., Initial Term Loan   673,536    685,828    677,102    689,459  
 498,738  Amscan Holdings, Inc., New Term Loan   497,599    506,680    494,748    503,777  
 750,000  Lord & Taylor Holdings LLC, Term Loan   749,938    763,624    748,125    761,778  
 847,864  U.S. FoodService, Inc., Term Loan (2011)   806,658    821,379    813,246    828,088  

      3,800,478    3,869,836    3,794,501    3,863,750   5.1%

  Electronics
 1,300,000  ColFax Corporation, Term Loan   1,285,104    1,308,557    1,299,597    1,323,315  
 750,000  SMART Modular Technologies (Global), Inc.,  
   Term Loan  673,077    685,361    675,000    687,319  
 2,000,000  Verifone, Inc., Term B Loan  2,009,250    2,045,919    1,988,760    2,025,055  

      3,967,431    4,039,837    3,963,357    4,035,689   5.4%

  Consumer Products
 1,247,500  BlackBoard Inc., First Lien Term Loan   1,197,158    1,219,006    1,182,006    1,203,578  
 997,500  Softbrands, Inc., and Lawson Software, Inc.,  
   Term Loan  987,331    1,005,350    970,956    988,676  
 1,841,161  Spectrum Brands, Inc., New Term Loan   1,843,680    1,877,327    1,837,556    1,871,088  
 1,000,000  Telcordia Technologies Inc., Term Loan   1,002,725    1,021,025    997,500    1,015,704  

      5,030,894    5,122,708    4,988,018    5,079,046   6.7%

The accompanying notes are an integral part of these financial statements.
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Symphony Floating Rate Senior Loan Fund — Annual Report 2011

statement of Investments (continued)

     Cost  Cost  Fair Value  Fair Value  % of 
As at December 31, 2011   (USD)  (CAD)   (USD)  (CAD)  Portfolio

 Par Value $ Senior Loans (continued)
  Services
 676,438  Attachmate Group, Term Loan (First Lien)  $ 664,276   $ 676,399   $ 659,864   $ 671,907  
 600,000  Attachmate Group, Term Loan (Second Lien)   571,453    581,882    570,000    580,402  
 997,481  Brickman Group Holdings, Inc.,  
   Tranche B Term Loan   1,000,992    1,019,260    996,653    1,014,842  
 1,353,660  Datatel Parent Corp. (SOPHIA Holdings Inc.), 
   Term Loan  1,356,664    1,381,423    1,352,821    1,377,510  
 575,000  First Data Corporation 2018, Dollar Term Loan   494,508    503,533    479,964    488,723  
 1,244,381  Go Daddy Operating Co. LLC, Initial Term Loan   1,243,098    1,265,785    1,242,825    1,265,507  
 1,000,000  Infor Global Solutions Intermediate Holdings Limited,  
   Tranche B-2 Term Loan   952,657    970,043    947,080    964,364  
 1,197,000  NXP Semiconductor LLC, Tranche A-2 Loan   1,154,086    1,175,148    1,156,601    1,177,709  
 389,474  Presidio, Inc., Term Loan  385,011    392,037    383,632    390,633  
 1,070,672  Reynolds Group Holdings Inc.,  
   Tranche C Term Loan   1,060,739    1,080,097    1,062,835    1,082,232  
 683,288  SkillSoft Corp, Add on Term Loan   686,004    698,524    676,741    689,092  
 1,247,500  Web.com, Term Loan (First Lien)   1,116,595    1,136,973    1,141,462    1,162,294  
  461,538  Web.com, Loan (Second Lien)   398,917    406,197    408,462    415,916  

      11,085,000    11,287,301    11,078,940    11,281,131   14.9%

  Oil and Gas
 1,788,879  Frac Tech International, LLC, Term Loan   1,779,082    1,811,550    1,761,026    1,793,165  
 1,803,397  Western Refining, Inc., Term Loan   1,797,720    1,830,528    1,804,533    1,837,466  

      3,576,802    3,642,078    3,565,559    3,630,631   4.8%

  Telecommunications
 498,689  Avaya Inc., Term B-3 Loan   454,476    462,770    452,770    461,033  
 1,500,000  Level 3 Communications Inc., Term Loan   1,417,443    1,443,311    1,473,282    1,500,169  
 1,496,250  Neustar Inc., Term Loan   1,465,991    1,492,745    1,496,250    1,523,557  

      3,337,910    3,398,826    3,422,302    3,484,759   4.6%

  Broadcasting, Entertainment and Leisure
 535,000  Clear Channel Communications, Inc., 
   Tranche B Term Loan   415,236    422,814    394,787    401,992  
 1,666,667  Entercom Communications Inc., Term B Loan   1,640,392    1,670,329    1,664,583    1,694,962  
  429,000  Hubbard Radio, LLC, Term Loan (Second Lien)   422,458    430,168    424,710    432,461  
 1,500,000  LIN Television Corp., Term Loan   1,511,105    1,538,683    1,494,375    1,521,647  
 366,327  Newport Television (aka High Plains Broadcasting  
   Operating Co., LLC), Term Loan   365,127    371,791    364,496    371,148  
 1,370,553  Newport Television LLC, Term Loan   1,366,062    1,390,993    1,354,558    1,379,279  

      5,720,380    5,824,778    5,697,509    5,801,489   7.7%

  Other     
 997,403  CCS Inc., Term Loan  915,812    932,525    919,276    936,053  
 239,812  Ineos US Finance LLC, Term B2 Facility   246,170    250,662    243,049    247,485  
 254,987  Ineos US Finance LLC, Term C2 Facility   261,746    266,523    259,704    264,444  
 583,333  Polyone Corp., Term Loan  578,350    588,905    582,779    593,415  
 500,000  Sequa Corporation (aka Blue Jay Merger Corporation),  
   Add on Term Loan  501,363    510,512    503,750    512,943  

      2,503,441    2,549,127    2,508,558    2,554,340   3.4%

  Total Senior Loans $ 66,704,962   $ 67,922,326   $ 66,576,170   $ 67,791,185   89.7%

  Total $74,340,036   $ 75,696,741   $ 74,200,739   $ 75,554,902   100.0%

  Cash and short-term investments of SSF Trust         258,381  

  Loans payable of SSF Trust        (13,648,957)

  Other net liabilities held by SSF Trust         (11,496,622) 

  Net Assets of SSF Trust and fair value of Forward Agreements      $ 50,667,704  

  Less: Prepayment under Forward Agreements         50,409,883  

  Unrealized gain on Forward Agreements       $ 257,821  

The accompanying notes are an integral part of these financial statements.
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Symphony Floating Rate Senior Loan Fund — Annual Report 2011

notes to the fInanCIal statements 
December 31, 2011

1. OPERATIONS

Symphony Floating Rate Senior Loan Fund (the “Fund”) is a closed-end investment trust created under the laws of the Province of Ontario on 
November 1, 2011, pursuant to an amended and restated declaration of trust. Equity Financial Trust Company is the Trustee, and Brompton 
Funds Limited (the “Manager”) is responsible for managing the affairs of the Fund. Symphony Asset Management LLC acts as a sub-advisor of 
SSF Trust and manages the portfolio of SSF Trust. CIBC Mellon Global Securities Services Company is the custodian of the Fund’s and SSF Trust’s  
assets and prepares the daily valuation of the Fund. The Fund commenced operations on November 1, 2011. 

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian generally accepted accounting principles (“GAAP”) and they 
include estimates and assumptions made by management that affect the reported amounts of assets and liabilities at the date of these financial 
statements and the reported amounts of income and expenses during the periods for which the financial statements report. Actual results could 
differ from these estimates.

The Net Assets and Net Asset Value of a particular class of units are computed by calculating the value of that class’s proportionate share 
of the assets and liabilities of the Fund common to all classes less the assets and liabilities of the Fund attributable only to that class. Income, 
expenses, and realized and unrealized gains (losses) from investment transactions directly attributable to a class are charged directly to that 
class. Income, expenses, and realized and unrealized gains (losses) from investment transactions that are common to all classes are allocated 
proportionately to each class based upon the related Net Assets and Net Asset Value of each class.

a) Valuation of Investments

Investments are deemed held for trading in accordance with Canadian Institute of Chartered Accountants (“CICA”) Handbook Section 3855. 
The Fund’s investments are valued at estimated fair value. Short-term investments, senior loans, bonds, debentures and other debt obligations 
held long are valued at the average bid quotations from recognized investment dealers. The cost of investments is based on their average cost.

b) Valuation of Forward Agreements

The value of the Forward Agreements will be the amount prepaid pursuant to the agreements and the gain or loss with respect thereto that would 
be realized if, on the financial reporting date, the positions in the Forward Agreements were to be closed out in accordance with their terms.

c) Cash and Short-Term Investments

Cash and short-term investments consist of cash on hand and short-term debt investments with maturities of less than three months on 
acquisition. Cash and short-term investments are deemed held for trading and therefore are carried at fair value. 

d) Investment Transactions and Income Recognition

Investment transactions are recorded on the trade date, and any realized gains or losses are recognized using the average cost of the investments, 
which excludes broker commissions. Interest income is recognized on an accrual basis. Net realized gains or losses on investments include net 
realized gains or losses from foreign currency changes. 

e) Transaction Costs

Transaction costs, such as brokerage commissions, incurred in the purchase and sale of securities are expensed and are recognized in the 
Statement of Operations and Retained Earnings (Deficit).

f) Income Taxes

The Fund qualifies as a mutual fund trust under the Income Tax Act (Canada). Provided the Fund makes distributions in each year of its net 
income and net realized capital gains, the Fund will not generally be liable for income tax. It is the intention of the Fund to distribute all of its 
net income and net realized capital gains on an annual basis. Accordingly, no income tax provision has been recorded.

g) Foreign Exchange 

The fair values of investments and other assets and liabilities that are denominated in foreign currencies are translated into Canadian dollars 
at the noon rate of exchange on each valuation date. Purchases and sales of investments and income derived from investments are translated 
at the rate of exchange prevailing on the date of such transactions. 

h) Other Assets and Liabilities

For the purpose of categorization in accordance with Section 3855, accounts payable and accrued liabilities and distributions payable to 
unitholders are designated as financial liabilities and reported at cost or amortized cost. Cost or amortized cost approximates fair value for 
these liabilities due to their short-term nature. 
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notes to the fInanCIal statements (continued) 
December 31, 2011

i) Future Accounting Changes
At the December 12, 2011 meeting, the Canadian Accounting Standards Board (“AcSB”) decided to extend the mandatory International 
Financial Reporting Standards (“IFRS”) changeover date for Canadian investment companies by an additional year. This is the third such 
deferral for investment companies. Accordingly, the new mandatory IFRS changeover date for these entities is January 1, 2014. The AcSB 
plans to issue the amendment to the introduction to Part I of the CICA Handbook in March 2012.

The Fund has been monitoring developments in the IFRS conversion program and has been assessing the likely impacts on implementation 
decisions, internal controls, information systems and training. In May 2011, the International Accounting Standards Board issued IFRS 13, 
Fair Value Measurement, which defines fair value, sets out a single IFRS framework for measuring fair value and requires disclosure about 
fair value measurements. It only applies when other IFRS require or permit fair value measurement. If an asset or a liability measured at fair 
value has a bid price and an ask price, it requires that valuation be based on a price within the bid-ask spread that is most representative of 
fair value. It allows the use of mid-market pricing or other pricing conventions that are used by market participants as a practical expedient 
for fair value measurements within a bid-ask spread. This may result in the elimination of the difference between the Net Assets per unit and 
Net Asset Value per unit at the financial statement reporting dates. 

Based on the Fund’s current assessment of the differences between Canadian GAAP and IFRS, other than the impact due to IFRS 13 noted 
above, it is not expected that there will be any other impact on the Fund’s Net Asset Value per unit or Net Assets per unit. Management 
has presently determined that the impact of IFRS on the financial statements will be limited to additional note disclosures and potential 
modifications to presentation, including unitholders’ equity. However, this present determination is subject to change resulting from the 
issuance of new standards or new interpretations of existing standards.

3. RECONCILIATION OF NET ASSETS TO NET ASSET VALUE

In accordance with National Instrument (“NI”) 81-106, a reconciliation is required between the Net Assets for financial reporting purposes 
(the “Net Assets”) and the Net Asset Value for reporting other than in the financial statements (the “Net Asset Value”). 

      Class A  Class U

As at December 31, 2011  Total Per Unit   Total   Per Unit

Net Asset Value  $ 46,382,981 $ 9.28 $ 4,253,981 $ 9.41/US$9.25 
Section 3855 adjustment(1)          (269,344)  (0.05)   (24,761)      (0.05)/(US$0.06) 

Net Assets $ 46,113,637  $ 9.23  $ 4,229,220 $ 9.36/US$9.19 

(1) The Section 3855 adjustment relates to the valuation of an investment at bid price for Net Assets and at closing price for Net Asset Value.

4. UNITS OF THE FUND

Authorized
The Fund is authorized to issue an unlimited number of Class A and Class U units. The Class A units are designed for investors wishing to 
make their investment in Canadian dollars and the Class U units are designed for investors wishing to make their investment in US dollars. 
Class U units will not be listed on a stock exchange. Each unit entitles the holder to the same rights and obligations as a unitholder, and no 
unitholder is entitled to any privilege, priority or preference in relation to any other holder of units, subject to unitholders of each class being 
entitled to distributions or redemptions based on the Net Asset Value of the units of a particular class. Each unitholder is entitled to one vote 
for each unit held and is entitled to participate equally with respect to any and all distributions made by the Fund. On termination of the Fund, 
the unitholders are entitled to receive their pro rata share of the assets of the Fund. 

A holder of Class U units may convert such Class U units into Class A units on a weekly basis and it is expected that liquidity for the Class U 
units will be obtained primarily by means of conversion into Class A units and the sale of such Class A units. Class U units may be converted 
in any week on the first business day of such week by delivering a notice and surrendering such Class U units at least five business days prior 
to the applicable conversion date. For each Class U unit so converted, a holder will receive that number of Class A units equal to the Net Asset  
Value per Class U unit as at the close of trading on the business day immediately preceding the conversion date divided by the Net Asset Value  
per Class A unit as at the close of trading on the business day immediately preceding the conversion date. No fraction of a Class A unit will 
be issued upon any conversion of Class U units. Any remaining fraction of a Class U unit will be redeemed. 

Class A and Class U units may be redeemed on the second last business day of March of each year (“Annual Redemption Date”), commencing 
in 2013. Units redeemed on the Annual Redemption Date will receive a redemption price in an amount equal to 100% of the Net Asset Value 
per unit of the relevant class (less any costs associated with the redemption, including brokerage costs).

In addition, Class A and Class U units may also be redeemed on the second last business day of each month (“Monthly Redemption Date”) 
other than in the month of March. Unitholders surrendering Class A units for redemption will receive a redemption price per Class A unit 
equal to the lesser of: (i) 94% of the weighted average trading price of the units for the 10 trading days immediately preceding the Monthly 
Redemption Date of a Class A unit and (ii) 100% of the closing market price of a Class A unit on the applicable Monthly Redemption Date 
less, in each case, any costs associated with the redemption, including brokerage costs. Unitholders surrendering a Class U unit for redemption 
will receive, in US dollars, an amount equal to the US dollar equivalent of the product of (i) the monthly redemption amount and (ii) a fraction, 
the numerator of which is the most recently calculated Net Asset Value per unit of a Class U unit and the denominator of which is the most 
recently calculated Net Asset Value per unit of a Class A unit. For such purpose, the Fund will utilize the Reference Exchange Rate current at, 
or as near as practicable to, the Monthly Redemption Date in respect of a monthly redemption of Class U units.
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The Fund received approval from the Toronto Stock Exchange to undertake a normal course issuer bid program for the period from November 18,  
2011 to November 17, 2012. Pursuant to the issuer bid, the Fund is permitted to purchase up to 357,300 Class A units for cancellation when 
the Net Asset Value per Class A unit exceeds its trading price. 

Issued

For the period from November 1 (commencement of operations) to December 31       2011

      Class A    Class U

    Number    Number 
     of Units  Amount   of Units  Amount   Total

Units, beginning of period   — $ —  — $ — $ —
Initial public offering, net   4,548,200  42,457,447         451,800   4,285,034   46,742,481
Over-allotment, net  450,000  4,196,250  —  —   4,196,250

Units, end of period  4,998,200 $ 46,653,697  451,800 $ 4,285,034 $ 50,938,731

On November 1, 2011, the Fund issued 4,548,200 Class A units for proceeds, net of agents’ fees and issuance costs, of $42,457,447. On 
November 18, 2011, the Fund completed its over-allotment for 450,000 Class A units for proceeds, net of agents’ fees and issuance costs, of 
$4,196,250.

The weighted average number of Class A units outstanding for the period ended December 31, 2011, was 4,858,914.  

On November 1, 2011, the Fund issued 451,800 Class U units for proceeds, net of agents’ fees and issuance costs, of $4,285,034. 

The weighted average number of Class U units outstanding for the period ended December 31, 2011, was 451,800. 

5. CAPITAL MANAGEMENT

The Fund’s objectives in managing its capital are to provide unitholders with monthly, tax-advantaged cash distributions consisting primarily 
of returns of capital and the opportunity for capital preservation. The Fund’s capital is comprised of unitholders’ equity. The Fund manages 
its capital taking into consideration the risk characteristics of its holdings. In order to manage its capital structure, the Fund may adjust the 
amount of distributions paid to unitholders, return capital to unitholders, purchase units for cancellation, or settle the Forward Agreements 
in whole or in part.

6. FORWARD AGREEMENTS 

On November 1, 2011, the Fund entered into two prepaid forward purchase and sale agreements (“Forward Agreements”) with a Canadian 
chartered bank (the “Counterparty”). The obligations of the Counterparty to the Fund under the Forward Agreements are determined by reference 
to the performance of SSF Trust. As of December 31, 2011, the prepaid amount related to these Forward Agreements totaled $50,409,883. 
Under the terms of the Forward Agreements, the Counterparty has agreed to pay to the Fund, on or about October 27, 2016, or earlier, in whole 
or in part at the request of the Fund, a portfolio of Canadian securities with an aggregate value equal to the redemption proceeds of the number 
of units of SSF Trust as specified in the Forward Agreements. In order to permit the Fund to pay (i) monthly distributions, (ii) redemptions  
and repurchases of units, and (iii) operating expenses and other liabilities of the Fund, the terms of the Forward Agreements provide that the 
Forward Agreements may be settled in whole or in part prior to October 27, 2016, by the Fund at its discretion. Under the Forward Agreements, 
the Fund pays to the Counterparty a fee of 0.45% of the Net Asset Value of SSF Trust, calculated and payable monthly in arrears.

To secure the obligations of the Counterparty under the Forward Agreements, the Counterparty pledges collateral in favour of the Fund with an 
aggregate value equal to 100% of the mark-to-market value of the exposure under the Forward Agreements, and the amount of the collateral 
is reset on a weekly basis to 100%. The collateral is placed in a separate securities account and is free and clear of all liens and adverse claims, 
other than those in favour of the Fund, and the Fund has a first-ranking security interest in such collateral. The collateral consists of TSX-listed 
securities, with no more than 10% of the value of the collateral being attributable to the securities of any one issuer. The Counterparty may 
substitute other forms of collateral with the consent of the Fund. In the event of default by the Counterparty under the Forward Agreements, 
the Fund has the ability to enforce its security interest and take possession of the collateral.

The securities held as collateral as of December 31, 2011 under the Forward Agreements are listed below. 

Name   Number of Shares Price  Value

Brookfield Asset Management Inc.    165,000 $ 28.07 $ 4,631,550
Bank of Montreal    83,200  55.85  4,646,720
Canadian Imperial Bank of Commerce    62,900  73.75  4,638,875
Enbridge Inc.    122,700  38.09  4,673,643
Encana Corporation    240,800  18.89  4,548,712
Husky Energy Inc.    188,600  24.47  4,615,042
Manulife Financial Corporation    435,200  10.83  4,713,216
Power Corporation of Canada    198,400  23.77  4,715,968
Royal Bank of Canada    90,000  51.93  4,673,700
Sun Life Financial Inc.    249,500  18.88  4,710,560
The Toronto-Dominion Bank    61,500  76.25  4,689,375

Total          $ 51,257,361

Forward Agreements       $ 50,667,704

Collateral percentage        101.2%
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notes to the fInanCIal statements (continued) 
December 31, 2011

7. DISTRIBUTIONS PAYABLE TO UNITHOLDERS 

Distributions of the Fund, as declared by the Manager, are made on a monthly basis to unitholders of record on the last business day of each 
month. The distributions are payable by the tenth business day of the following month. For the period ended December 31, 2011, the Fund 
declared total distributions of $0.12 per Class A unit and US$0.12 per Class U unit, which amounted to $583,090 and $53,629, respectively.

8. MANAGEMENT AND SERVICE FEES 

Pursuant to a management agreement, the Manager provides management and administrative services to the Fund, for which the Fund pays 
management fees, including service fees, equal to 1.00% per annum of the total Net Asset Value of the Fund, plus applicable taxes. The service 
fee is 0.50% per annum of the Net Asset Value of the Class A and Class U units of the Fund. The service fee is in turn paid by the Manager to 
investment dealers based on the proportionate number of Class A and Class U units held by clients of each dealer at the end of each calendar quarter. 
During the period ended December 31, 2011, management fees including service fees amounted to $0.8 million, with $0.4 million attributable  
to service fees. In addition, the Manager is responsible for providing management and administrative services to SSF Trust and for paying the 
fees of SSF Trust’s Portfolio Manager. SSF Trust pays management fees equal to 0.75% per annum of the Net Asset Value of SSF Trust, plus 
applicable taxes. The management fees from the Fund and SSF Trust are used by the Manager to cover its costs to obtain the Fund’s assets, 
the cost to administer the Fund, the cost of the Portfolio Manager and for profit.

9. INVESTMENT TRANSACTIONS

Investment transactions related to the partial settlements of the Forward Agreements for the period ended December 31 were as follows: 

For the period from November 1 (commencement of operations) to December 31       2011

Proceeds from sale of investments       $ 525,688
Less cost of investments sold: 
 Investments at cost, beginning of period        —
 Investments purchased during the period         528,847 
 Investments at cost, end of period         —

Cost of investments sold during the period         528,847

Net realized gain (loss) on sale of investments       $ (3,159) 

For the period ended December 31, 2011, there were no soft dollar amounts paid.

10. FINANCIAL RISK MANAGEMENT 

The Fund’s investment activities expose it to a variety of financial risks. The Statement of Investments presents the securities held by SSF Trust  
as at December 31, 2011 and groups the securities by asset type and market segment. Significant risks that are relevant to the Fund are 
discussed below.

The Fund invests in Forward Agreements whose value is based on the performance of SSF Trust. The Manager attempts to minimize the 
potential adverse effects of this risk on the Fund’s performance by employing a professional, experienced portfolio manager, by diversifying 
the investment portfolio within the constraints of the investment objectives and by using financial instruments to hedge certain risk exposures. 
To assist in managing risks, the Manager also maintains a governance structure that oversees the Fund’s investment activities and monitors 
compliance with the Fund’s stated investment strategy and restrictions, internal guidelines, and securities regulations. The investment portfolio 
of SSF Trust is primarily comprised of long positions in US dollar denominated debt securities.

a) Interest Rate Risk
Interest rate risk arises on interest-bearing financial instruments in the Fund’s portfolio. The Fund is exposed to the risk that the value of 
interest-bearing financial instruments held by SSF Trust will fluctuate due to changes in the prevailing levels of market interest rates. The table 
below summarizes the Fund’s exposure to interest rate risk as at December 31, 2011 by remaining term to maturity.

  Less Than 
  1 Year  1–3 Years  3–5 Years  > 5 Years  Total

Senior loans and fixed income investments $ 67,791,185 $  — $ 1,131,212 $ 6,632,505 $ 75,554,902 

As at December 31, 2011, had prevailing interest rates increased by 1%, assuming a parallel shift in the yield curve, with all other variables 
held constant, Net Assets would have decreased by approximately $0.4 million or 0.8%. Similarly, had prevailing interest rates decreased by 
1%, assuming a parallel shift in the yield curve, with all other variables held constant, Net Assets would have increased by $0.4 million or 
0.8%. The Fund’s sensitivity to interest rate changes was estimated using the weighted average duration of the portfolio and the impact on 
annual interest expense for the loans payable. In practice, the actual trading results may differ, and the difference could be material.

b) Credit Risk
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that it has entered into with 
the Fund. In entering into the Forward Agreements, the Fund is fully exposed to the credit risk associated with the Counterparty. The possibility 
exists that the Counterparty will default on its obligations under the Forward Agreements. To secure the obligations of the Counterparty under 
the Forward Agreements, the Counterparty pledges collateral in favour of the Fund with an aggregate value equal to 100% of the mark-to-
market value of the exposure under the Forward Agreements, and the amount of the collateral is reset on a weekly basis to 100% (note 6). 
Should a bankruptcy or other similar event related to the Counterparty occur that precludes the Counterparty from performing its obligations 
under the Forward Agreements, the Fund would have to enforce its security interest and the Forward Agreements would be terminated.



19

Symphony Floating Rate Senior Loan Fund — Annual Report 2011

The Fund is also exposed to the credit risk of the investments of SSF Trust through the Forward Agreements. The fair value of the fixed income 
investments and senior loans includes consideration of the creditworthiness of the issuer. The carrying amount of the fixed income investments 
and senior loans and short-term investments, as presented on the Statement of Investments, represents the maximum credit risk exposure of 
these investments as of December 31, 2011. 

The Portfolio Manager evaluates the credit quality of the securities prior to purchase and performs ongoing monitoring of the credit quality of 
securities. SSF Trust will not invest more than 10% of its total assets in the securities of any one issuer in accordance with investment restrictions.

As at December 31, 2011, SSF Trust had 100% of its portfolio invested in debt securities with the following credit ratings. Credit ratings are 
obtained from Standard & Poor’s.

Holding Securities by Rating Category       % of Portfolio

BBB-         2.0%
BB+         3.8%
BB          10.0%
BB-         20.9%
B+          22.7%
B          22.6%
B-          7.0%
CCC+         4.4%
CCC         0.3%
CCC-         0.5%
Unrated         5.8%

Total         100.0%

All transactions in securities are settled/paid for upon delivery. The risk of default is considered minimal, as delivery of securities sold is only 
made once SSF Trust has received payment. The trade will fail if either party fails to meet its obligation. 

c) Currency Risk
Currency risk is the risk that financial instruments that are denominated in a currency other than the Canadian dollar, which is the Fund’s 
reporting currency, will fluctuate due to changes in exchange rates. The investment portfolio of SSF Trust, to which the Fund is exposed through 
the Forward Agreements, includes US dollar denominated debt securities and US dollar denominated cash. SSF Trust hedges the foreign currency 
exposure of its Class A units of US$58.0 million through its US dollar denominated foreign currency forward contracts of US$45.8 million  
notional, and loans payable of US$12.3 million. The foreign currency exposure of the SSF Trust Class U units of US$5.3 million is not hedged. 
As at December 31, 2011, had there been a 5% change to the foreign currency related to the Canadian dollar, Net Assets for Class U units  
would have increased or decreased by approximately US$0.3 million or 6.2%.

d) Liquidity Risk
Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations on time or at a reasonable price. The Fund is exposed 
to liquidity risk through its annual redemptions. For the annual redemption, the Fund receives notice by the end of January prior to the 
Annual Redemption Date at the end of March (note 4) and has up to the tenth business day in April to settle the redemptions, which gives 
the Manager time to pre-settle the Fund’s Forward Agreements. All of the Fund’s financial liabilities at December 31, 2011 had maturities of 
less than one year.

11. FAIR VALUE DISCLOSURES

The Fund’s assets and liabilities recorded at fair value have been categorized in accordance with CICA Handbook Section 3862, “Financial 
Instruments – Disclosure.” Section 3862 requires the Fund to classify its investments and derivative assets/liabilities into three categories based 
on the nature of the inputs used to determine their fair value. The categories and the nature of the inputs used in each category are as follows:

Level 1: Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2: Inputs, other than quoted prices, that are observable for the asset or liability, either directly or indirectly, including inputs in markets 
that are not considered to be active.

Level 3: Inputs that are unobservable. There is little if any market activity. Inputs into the determination of fair value require significant 
management judgement or estimation.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value 
measurement. Short-term notes included in cash and short-term investments are classified as level 1. 

Assets at fair value as at December 31, 2011   Level 1  Level 2  Level 3  Total

Forward Agreements $ — $ 50,667,704 $ — $ 50,667,704

Total   $ — $ 50,667,704 $ — $ 50,667,704

There were no transfers of financial assets between the levels during the period ended December 31, 2011.

12. INCOME TAXES

The Fund had accumulated non-capital losses of $903,077 as at December 31, 2011, which will expire in 2031, and capital losses of $77,883, 
which have no expiration date. The tax benefit of these losses has not been reflected in these financial statements.
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