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The energy we deliver is transformational – 
fueling power generation, enabling industrial 
and economic growth, and contributing to 
products we use every day.

The way we deliver energy  
is transformational, too. 



We’re redrawing how energy 
flows … redefining the ways 
customers and communities 
are served … revolutionizing our 
space with innovative solutions.

Casper Terminal 
Casper, Wyoming 



“We see tremendous 
opportunities ahead to create 
significant, sustainable growth 
and value.”
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T O  O U R  U N I T H O L D E R S

2016 was a big year for Spectra Energy Partners and for the 
stakeholders we’re privileged to serve.

We realized strong financial results that continue to reflect 
our ability to generate solid cash flows and increased 
earnings. We delivered our 37th consecutive quarterly 
cash distribution increase – and we plan on continued 
quarterly distribution increases of 1.25 cents per unit 
through 2017, while maintaining distributable cash flow 
coverage in our targeted range of 1.05 to 1.15 times.

We advanced natural gas and liquids projects that are 
reshaping local communities, regions and states, as  
well as the broader North American energy landscape.  
We placed six projects into service during the year – 
projects designed to meet the growing demand for 
reliable and environmentally responsible energy.

Our Algonquin Incremental Market Project, or AIM,  
is bringing diverse domestic natural gas supplies  
into the Northeast United States. 

The Salem Lateral Project creates the pipeline 
capacity necessary to deliver affordable supplies of 
clean-burning natural gas from our existing Algonquin 
pipeline system to the Salem Harbor Station facility, 
which is being redeveloped into a natural gas-fired 
electric generating plant. 

The Loudon Expansion extends the East Tennessee 
Natural Gas pipeline to serve another power plant 
conversion from coal to natural gas.

The first phase of the Texas Eastern Gulf Markets 
Expansion provides supply access solutions to meet 
the needs of growing demand in the power, industrial 
and liquefied natural gas export sectors, particularly 
in the Gulf Coast region of Louisiana and Texas.

Our Ozark Conversion Project, which repurposes a 
portion of the existing Ozark pipeline from natural  
gas service to refined products, commenced service 
during the summer. 

And on the Liquids side, our Express Enhancement 
Project was placed into service, allowing us to 
debottleneck the Express pipeline and provide  
greater service to our markets.

These six projects are delivering critically needed energy 
products, services, cost savings and environmental benefits –  
and they join an impressive roster of other project 
accomplishments. Since our launch in 2007, Spectra Energy 
Partners has successfully placed 45 projects into service, 
representing close to $8 billion in capital investment.
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Transformational Growth
Transforming our company and our sector requires 
ongoing momentum, and we have a long horizon of  
growth initiatives in either execution or development. 

Sabal Trail Transmission, a joint venture between 
Spectra Energy Partners, NextEra Energy and Duke Energy, 
is an interstate natural gas pipeline project that will provide 
firm natural gas transportation to Florida Power & Light for 
the company’s power generation needs, and serve Duke 

Energy Florida’s proposed natural gas power plant in  
Citrus County, Florida. Moreover, the project will help Florida  
reduce greenhouse gas emissions, increase the reliability 
of the region’s energy delivery system and contribute 
positively to economic growth in the Southeast U.S.  
Sabal Trail is under construction and scheduled to be 
placed into service in the first half of 2017.

Access South, Adair Southwest and the Lebanon Extension, 
a trio of expansions to our Texas Eastern system that will 
move new natural gas supplies from Appalachian basins 
to high-demand markets, are under construction and 
scheduled to commence service in the second half of 2017.

We received our Federal Energy Regulatory Commission 
(FERC) Certificate of Public Convenience and Necessity for 
our Atlantic Bridge Project, an expansion of the Algonquin 
and Maritimes & Northeast systems that will connect 
the New England states and Maritime Provinces with an 
abundant supply of natural gas. Atlantic Bridge is slated  
to begin initial service in the fourth quarter of 2017.

We continue to advance the NEXUS Project, a greenfield 
project that will move Appalachian natural gas to high-
demand markets in the Midwest U.S. and Ontario, Canada.

Today our projects in execution represent more than 
$4 billion. And that level of investment will result in 
attractive, sustained value for our unitholders. 

Transforming the Future
We see tremendous opportunities ahead to create 
significant, sustainable growth and value. The Northeast 
U.S. seeks the environmental and cost advantages of natural 
gas – and infrastructure solutions to deliver reliable supply 
to where it’s needed. In its annual “State of the Grid” report, 
the Independent System Operator in New England cited 
inadequate natural gas infrastructure to serve the region’s 
expanding fleet of gas-fired power plants as a growing  
and urgent reliability risk. 

Spectra Energy Partners is doing its part, with projects 
like AIM and Atlantic Bridge, and through the pursuit of 
additional initiatives to provide reliability assurance and 
cost relief. The joint venture Access Northeast Project 
addresses the “last mile” of pipeline capacity needed to 
meet the growing natural gas transportation requirement 
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45 projects placed 
into service
2007-2016
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10x increase in  
market capitalization
2007-2016

As one of the largest pipeline master limited partnerships 
in the United States, Spectra Energy Partners delivers 
outstanding value to unitholders through the operation and 
expansion of a premier portfolio of midstream energy assets.

Colerain Compressor Station  
Colerain, Ohio 
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of electric power generators throughout New England. 
Together with our project partners, Eversource Energy  
and National Grid, we continue to review the path forward 
for this important project, and we remain committed 
to helping alleviate reliability, cost volatility and 
environmental concerns in the region. 

Industrial demand, particularly along the Gulf Coast, 
continues to surge, thanks to lower natural gas feedstock 
prices – and Spectra Energy Partners’ infrastructure is 
well positioned to support this growing market. Our Gulf 
Coast presence also prepares us to serve rising demand 
for liquefied natural gas exports, as well as exports to 
Mexico, as that country’s demand for natural gas supply  
is ramping up dramatically. 

So we’re transforming energy markets, responding to 
shifts in traditional supply and demand flows, invigorating 
regional economies and helping customers address a 
range of challenges. We’re doing that through new growth 
projects – and through a strong and expanding base. 

In 2016, we achieved a renewal rate of about 98 percent 
of contracted revenues on our U.S. natural gas pipeline 
system, which once again affirms the value of our 
underlying base business – and the advantage of having 
pipe in the ground. Customers currently hold contracts  
for service on our pipelines with an average term of eight 
years, which helps us realize a consistent and stable 
revenue stream.

Positive Safety Gains
Three years ago, we challenged ourselves to move beyond 
the plateau we had reached on safety performance – and 
we are exceptionally proud of the progress we’ve made 
in this most important area. Since 2013, we’ve achieved 
a nearly 70 percent reduction in our employee injury rate. 
Our injury severity rate has experienced a 60 percent 
reduction, and our focus on safe driving is yielding positive 
results. We continue to put safety above all else – and are 
unwaveringly committed to the health and safety of our 
employees, neighbors and communities.

Distribution 
growth of 130%
2007-2016

Algonquin Incremental Market Project 
Cortlandt, New York 
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Algonquin Gas Transmission

Big Sandy Pipeline

East Tennessee Natural Gas

Gulfstream Natural Gas

Maritimes & Northeast Pipeline U.S.

Ozark Gas Transmission

Southeast Supply Header

Texas Eastern Transmission

Express Pipeline

Platte Pipeline

Sabal Trail Transmission

NEXUS Gas Transmission
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Natural Gas Storage
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S P E C T R A  E N E R G Y  P A R T N E R S ’  S T R A T E G I C  A S S E T S



The incident that occurred on our Texas Eastern system  
in Pennsylvania in early 2016 deepened our resolve to  
operate to the highest standards of integrity. We responded 
with great rigor and care: 

•  More than 800 individuals dedicated to the task  
of verifying and restoring the system.

• 430,000 contractor hours worked.

• More than 250 miles of pipe inspected and tested.

•  System safely returned to service in time for  
the winter heating season. 

Most importantly, we continue to care for those affected 
by the incident, are implementing positive process 
changes and are broadly sharing our learnings with our 
industry peers. 

A Positive Union 
One of the most notable achievements of 2016 was the 
announced combination of Spectra Energy and Enbridge. 
While the general partner of Spectra Energy Partners 
will change once the merger with Enbridge is complete, 
the stable underpinnings of our business will not. 
Spectra Energy Partners’ strategic and competitive asset 
footprint, with virtually no direct commodity or volume risk; 
high-quality demand-pull customers; excellent liquidity; 
and access to favorable capital markets will continue to 
generate steady cash flows.

We will continue to operate responsibly, maintain and 
expand an exceptional fleet of assets – and deliver on our 
commitment to create value and grow distributions on 
your behalf. We’ll expand our business through organic 
growth, greenfield expansions and strategic acquisitions, 
with a focus on safety, reliability, customer responsiveness 
and profitability. We have established Spectra Energy 
Partners as a best-in-class MLP investment – and we look 
forward to continuing that record of accomplishment and 
accountability. 

We are grateful to our directors who share an abiding 
commitment to conscientiously representing your 
interests – and to our colleagues who have worked so hard 
to bring us to this transformational point. And we thank 
you, our valued unitholders, for your ongoing investment 
and confidence in Spectra Energy Partners. We’re excited 
by what the future holds – and we look forward to sharing 
the journey with you.

 
Gregory L. Ebel 
Chairman, President and Chief Executive Officer

 
William T. Yardley 
President, U.S. Transmission and Storage
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B O A R D  O F  D I R E C T O R S

E X E C U T I V E  M A N A G E M E N T

William T. Yardley 
President, U.S. Transmission and Storage, Spectra Energy

Dorothy M. Ables
Chief Administrative Officer, Spectra Energy 

J.D. Woodward, III
President, Woodward Development Inc. 

Gregory L. Ebel
Chairman, President and Chief Executive Officer,  
Spectra Energy Partners 

Julie A. Dill
Chief Communications Officer, Spectra Energy

Nora Mead Brownell
Co-founder and Principal, ESPY Energy Solutions, LLC

Fred J. Fowler
Retired President and Chief Executive Officer, Spectra Energy

J. Patrick Reddy 
Chief Financial Officer, Spectra Energy Partners

Gregory L. Ebel 
Chairman, President and Chief Executive Officer,  
Spectra Energy Partners

Reginald D. Hedgebeth 
General Counsel, Spectra Energy Partners
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F I N A N C I A L  H I G H L I G H T S

 Years ended December 31,
(In millions, except per-unit amounts) 2016 2015 2014

Operating revenues $2,533 $2,455 $2,269
Operating expenses 1,305 1,182 1,133

Operating income 1,228 1,273 1,136
Earnings from equity investments 127 167 133
Interest expense and other, net 98 163 207
Income tax expense 18 12 35

Net income $1,239 $1,265 $1,027
Total ongoing net income-controlling interests $1,241 $1,235 $1,027

Total ongoing EBITDA $1,874 $1,825 $1,591
Distributable cash flow $1,187 $1,205 $1,055
Cash distributions paid per limited partner unit $2.630 $2.430 $2.245
Weighted average units outstanding

Limited partner units 299 296 288
General partner units 6 6 6
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N O N - G A A P  F I N A N C I A L  M E A S U R E S

We use ongoing net income from controlling interests  
as a measure to evaluate operations of the partnership.  
This measure is a non-GAAP financial measure as it  
represents net income from controlling interests, excluding 
special items. Special items represent certain charges 
and credits which we believe will not be recurring on a 
regular basis. We believe that the presentation of ongoing 
net income from controlling interests provides useful 
information to investors, as it allows investors to more 
accurately compare our ongoing performance across 
periods. The most directly comparable GAAP measure 
for ongoing net income from controlling interests is net 
income from controlling interests.

We use earnings from continuing operations before interest, 
income taxes, and depreciation and amortization (EBITDA) 
and ongoing EBITDA, non-GAAP financial measures, as 
performance measures for Spectra Energy Partners, LP. 
Ongoing EBITDA represents EBITDA, excluding special 
items. We believe that the presentation of EBITDA and 
ongoing EBITDA provides useful information to investors,  
as it allows investors to more accurately compare  
Spectra Energy Partners, LP’s performance across periods. 
The most directly comparable GAAP measure for EBITDA 
and ongoing EBITDA for Spectra Energy Partners, LP is  
net income.

The primary performance measures used by us to evaluate 
segment performance are segment EBITDA and Other 
EBITDA. We consider segment EBITDA and Other EBITDA, 
which are the GAAP measures used to report segment 

results, to be good indicators of each segment’s operating 
performance from its continuing operations as they 
represent the results of our segments’ operations before 
depreciation and amortization without regard to financing 
methods or capital structures. Our segment EBITDA and 
Other EBITDA may not be comparable to similarly titled 
measures of other companies because other companies 
may not calculate EBITDA in the same manner.

We also present Distributable Cash Flow (DCF), which  
is a non-GAAP financial measure. We believe that the 
presentation of DCF provides useful information to 
investors, as it represents the cash generation capabilities 
of the partnership to support distribution growth. We also 
use ongoing DCF, which is a non-GAAP financial measure, 
as it represents DCF, excluding the cash effect of special 
items. The most directly comparable GAAP measure for 
DCF and ongoing DCF is net income. We also use DCF 
coverage, which is a non-GAAP financial measure, as 
it represents DCF divided by distributions declared on 
partnership units. The most directly comparable GAAP 
measure for DCF coverage is Earnings-Per-Unit (EPU).

The non-GAAP financial measures presented in this press 
release should not be considered in isolation or as an 
alternative to financial measures presented in accordance 
with GAAP. These non-GAAP financial measures may  
not be comparable to similarly titled measures of other 
partnerships because other partnerships may not 
calculate these measures in the same manner.



D I S T R I B U T A B L E  C A S H  F L O W

(In millions) 2016 2015 2014

Net Income $ 1,239 $ 1,265 $ 1,027

Add:

Interest expense 224 239 238
Income tax expense 18 12 35
Depreciation and amortization 314 295 288
Foreign currency loss 1 6 3

Less:

Interest income 2 1  —

EBITDA 1,794 1,816 1,591

Add:

Earnings from equity investments (127) (167) (133)
Distributions from equity investments 160 207 165
Non-cash impairment on Ozark Gas Gathering — 9 —
Other 13 12 8

Less:

Interest expense 224 239 238
Equity AFUDC 121 76 33
Net cash paid for income taxes 10 12 6
Distributions to noncontrolling interests 30 31 29
Maintenance capital expenditures 268 314 270

Total Distributable Cash Flow $ 1,187 $ 1,205 $ 1,055
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2 0 1 6  N O N - G A A P  R E C O N C I L I A T I O N S

(In millions)
Reported  
Earnings

Less:  
Special Items

Ongoing  
Earnings

SEGMENT EARNINGS BEFORE INTEREST, TAXES,  
AND DEPRECIATION AND AMORTIZATION

U.S. Transmission $ 1,639 $ (80)A $ 1,719
Liquids 237 — 237

Total Reportable Segment EBITDA 1,876 (80) 1,956
Other (82) — (82)

Total Reportable Segment and Other EBITDA $ 1,794 $ (80) $ 1,874

EARNINGS

Total Reportable Segment EBITDA and Other EBITDA $ 1,794 $ (80) $ 1,874

Depreciation and Amortization (314) — (314)
Interest Expense (224)  — (224)
Other Income and Expenses 1 — 1
Income Tax Expense (18) — (18)

Total Net Income 1,239 (80) 1,319

Total Net Income - Noncontrolling Interests (78) — (78)

Total Net Income - Controlling Interests $ 1,161 $ (80) $ 1,241

A-Inspection and repair costs related to Texas Eastern pipeline incident in Pennsylvania. 



2 0 1 5  N O N - G A A P  R E C O N C I L I A T I O N S

(In millions)
Reported  
Earnings

Less: 
Special Items

Ongoing  
Earnings

SEGMENT EARNINGS BEFORE INTEREST, TAXES,  
AND DEPRECIATION AND AMORTIZATION

U.S. Transmission $ 1,599 $ (9)A $ 1,608
Liquids 283 — 283

Total Reportable Segment EBITDA 1,882 (9) 1,891
Other (66) — (66)

Total Reportable Segment and Other EBITDA $ 1,816 $ (9) $ 1,825

EARNINGS

Total Reportable Segment EBITDA and Other EBITDA $ 1,816 $ (9) $ 1,825

Depreciation and Amortization (295) — (295)
Interest Expense (239) (1)B (238)
Other Income and Expenses (5) — (5)
Income Tax Expense (12) — (12)

Total Net Income 1,265 (10) 1,275

Total Net Income - Noncontrolling Interests (40) — (40)

Total Net Income - Controlling Interests $ 1,225 $ (10) $ 1,235

A-Non-cash impairment at Ozark Gas Gathering.  
B-Net write-off of regulatory assets and liabilities at Ozark Gas Transmission due to discontinuance of regulatory accounting. 
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2 0 1 4  N O N - G A A P  R E C O N C I L I A T I O N S

(In millions)
Reported  
Earnings

Less: 
Special Items

Ongoing  
Earnings

SEGMENT EARNINGS BEFORE INTEREST, TAXES,  
AND DEPRECIATION AND AMORTIZATION

U.S. Transmission $ 1,415 $  — $ 1,415
Liquids 240 — 240

Total Reportable Segment EBITDA 1,655 — 1,655
Other (64) — (64)

Total Reportable Segment and Other EBITDA $ 1,591 $ — $ 1,591

EARNINGS

Total Reportable Segment EBITDA and Other EBITDA $ 1,591 $ — $ 1,591

Depreciation and Amortization (288) — (288)
Interest Expense (238)  — (238)
Other Income and Expenses (3) — (3)
Income Tax Expense (35) 23A (12)

Total Net Income 1,027 23 1,050

Total Net Income - Noncontrolling Interests (23) — (23)

Total Net Income - Controlling Interests $ 1,004 $ 23 $ 1,027

A-Adjustment of federal income tax liabilities related to the U.S. assets dropdown. 
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I N V E S T O R  I N F O R M A T I O N

Stock Exchange Listing
Spectra Energy Partners’ common units are listed on the 
New York Stock Exchange under the trading symbol SEP.

Distribution Payments
Spectra Energy Partners pays a quarterly cash distribution, 
which, for the quarter ended December 31, 2016, was 
$0.68875 per limited partnership unit, or $2.755 on an 
annualized basis. This distribution was paid on February 
28, 2017. Future 2017 cash distributions are expected 
to be paid in May, August and November, subject to 
declaration by the board of directors.

Unitholder Services
American Stock Transfer & Trust Company, LLC is the  
transfer agent and registrar for Spectra Energy Partners’ 
common units. Registered unitholders may direct questions 
about their unit accounts, legal transfer requirements, 
address changes, replacement distribution checks, 
replacement of lost certificates or other services by calling 
toll free 1-800-937-5449. International callers should call 
1-718-921-8124. 

Send written requests to:

Spectra Energy Partners, LP 
c/o American Stock Transfer & Trust Company, LLC 
6201 15th Avenue 
Brooklyn, NY 11219 
Email: info@amstock.com

For electronic correspondence, visit American Stock 
Transfer & Trust Company’s website at www.amstock.com.

Investor Relations
Roni Cappadonna 
Spectra Energy Partners 
5400 Westheimer Court 
Houston, TX 77056 
713-627-4778 
Email: IR-SEP@spectraenergy.com

Financial Publications
Spectra Energy Partners’ Securities and Exchange 
Commission reports and related financial publications  
can be found on our website at  
www.spectraenergypartners.com.

Printed copies are available upon request.

Tax Reporting/K-1 Information
Unitholder Schedule K-1 questions should be directed to the  
toll-free support line, 1-866-526-0126, or to the company’s  
secure K-1 website, www.taxpackagesupport.com/spectra, 
or by mail to:

Spectra Energy Partners, LP 
Tax Package Support 
P.O. Box 799060 
Dallas, TX 75379



Spectra Energy Partners, LP (NYSE: SEP) is a Houston-based 
master limited partnership, formed by Spectra Energy Corp 
(NYSE: SE). SEP is one of the largest pipeline MLPs in the  
United States and connects growing supply areas to high-
demand markets for natural gas and crude oil. These assets 
include more than 15,000 miles of transmission pipelines, 
approximately 170 billion cubic feet of natural gas storage  
and approximately 5.6 million barrels of crude oil storage.
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