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The central idea of Scholastic is to help every 

child develop the personal power to engage 

with issues, to understand themselves and 

become the best and most able person they 

can be, equipped with the thinking skills and  

the emotional resilience to navigate the  

mid-21st century world they will inherit.

—Richard Robinson

557 Broadway, New York, NY 10012  •  212 343 6100  •  scholastic.com

Chairman, President and Chief Executive Officer



Fellow Shareholders, 

As I write this, Scholastic author Dav Pilkey is embarking on a global “Do Good” tour encouraging young 

readers to make an impact in their communities, demonstrating the power of reading to inspire positive 

change. The tour reminds us that reading can inspire both action and reflection, which is central to our 

Scholastic mission–helping kids read so they can develop the thinking skills to understand how the world 

works and the inspiration to understand themselves and their place in that world. 

The stakes are certainly high. At best, only 30% of U.S. children read at grade level. As millions of students 

and teachers prepare to return to school this month, Scholastic will be there for them as we have been for 

generations, providing the support, educational materials and high-quality children’s books needed to help 

prepare students for success, now and in the future. 

As we remain dedicated to this mission, we are also taking actions that enable us to continue serving 

educators, families, and children for our next 100 years. In FY20, this includes improving operating 

profitability while preparing for longer term growth.

Here is an overview of this year’s financial results:    

 � Revenues were $1.65 billion, versus $1.63 billion last year. Operating income was $25 million, 

compared to $55.6 million in FY18. Excluding one-time items and the impact of ASC 606, operating 

income was $48.7 million compared to $75 million a year ago.

 � This year-over-year shortfall versus our original FY19 outlook was predominantly a fourth quarter 

event attributable to three main factors: the transition to a new sales tax collection program in our 

clubs operations in March in response to the Supreme Court’s Wayfair decision and subsequent 

state registration requirements; higher promotional spending in fairs to reinforce market leadership; 

and greater impact from the application of ASC 606 on Q4 sales and profits as we issued more 

promotional Scholastic DollarsTM incentives in fairs during that period.  

 � In trade, revenues grew 20% on the strength of a strong frontlist. This includes new Dav Pilkey Dog 

Man releases and J.K. Rowling’s Fantastic Beasts: The Crimes of Grindelwald, along with growth 

in Graphix and Paperback series, and the viral sensation The Wonky Donkey. However, overall 

Children’s Book Publishing and Distribution results were lower year-over-year.

 � In Education, segment revenue was $297.4 million, up 3% with higher sales of Guided Reading, 

Leveled Bookroom and LitCamp, our summer reading program. In International, revenues dropped 

1%, as higher trade publishing results in all of our major markets and increased education sales in 

the UK, Australia and Asia were offset by a $15.4 million adverse impact from foreign exchange.

 � Earnings per diluted share were $0.43 in FY19, compared to a loss per diluted share of $0.14 in the 

prior year. Earnings per diluted share, excluding one-time items, were $0.92, in line with our revised 

guidance from May 30, 2019, and Adjusted EBITDA was $121.3 million. Excluding one-time items 

and the impact of ASC 606 revenue recognition guidelines adopted in the current year, earnings 

per share were $1.08 versus $1.43 last year. 

Looking ahead, we are taking action to improve profitability, drive top-line growth and build an even 

stronger base under our market-leading core businesses. As a result, we expect increased revenues in the 

range of $1.67 to $1.70 billion and Adjusted EBITDA is expected to be in the range of $140 to $160 million.

Forward-Looking Statements: This Chairman’s Letter contains certain forward-looking statements relating to future periods. Such forward-looking 
statements are subject to various risks and uncertainties, including the conditions of the children’s book and educational materials markets and 
acceptance of the Company’s products within those markets, and other risk and factors identified from time to time in the Company’s filings with  
the Securities and Exchange Commission. Actual results could differ materially from those currently anticipated.



Here are the initiatives that will help achieve these goals:

 � Strengthen our market-leading school distribution channels in the U.S. In addition to managing 

costs, we are preparing our clubs and fairs businesses for the future through improved technology 

and user experience, including completing the rollout of new book fair POS devices, eWallet 

technology and streamlined fairs that can be set up more quickly. We are also focusing on 

transitioning a greater portion of our book club parents to purchasing online, simplifying sales tax 

collection and continuing to improve our overall e-commerce experience. 

 � Leverage our strength in children’s book publishing across age ranges. FY20 will see highly-

anticipated middle grade titles from Dav Pilkey, including Dog Man: For Whom the Ball Rolls 

releasing this month and Dog Man: Fetch-22 coming in December. In November, younger readers 

will meet The Dinky Donkey, sequel to The Wonky Donkey. And in the YA category, the world 

caught fire with the recent announcement of a new novel in the worldwide bestselling The Hunger 

Games series by Suzanne Collins, coming in May.  

 � Advance new market strategies in Education while maintaining strength in our supplemental 

business. Supplemental literacy materials such as Guided Reading and Leveled Bookroom 

will continue to drive sales, seeding the marketplace for Scholastic Literacy, our new core K–6 

reading program, as we simultaneously pursue large-scale adoption opportunities. FY20 will 

be foundational as we build the pipeline for Scholastic Literacy, which has been very positively 

received by customers. New Scholastic Digital offerings such as Scholastic Literacy ProTM and 

Scholastic F.I.R.S.T.TM are an important part of this strategy, both as subscriptions and as part of 

Scholastic Literacy.   

 � Maintain growth and momentum in International, particularly in Asia. Our strength in trade is 

a global story. U.S.-based properties, from the Dog Man series to news of the forthcoming The 

Hunger Games novel, resonate throughout our markets; in turn, we see increasing success bringing 

titles from our international markets to new audiences. We anticipate strong revenue and profit 

growth in Asia as we leverage the strength of the Scholastic brand and positive response to our 

English language learning programs.    

We begin FY20 in a position of strength in every market where we compete, armed with strategies to 

maximize global growth opportunities in children’s books and education, while improving operating 

income across divisions. This enables us to continue our mission to provide the resources and inspiring 

content children need to face the future, armed with a love of reading and the higher-level learning skills 

that will set them up for success in the years to come. 

Thank you for your continued support as we approach our 100th anniversary, and thank you to the 10,000 

Scholastic employees around the world who stand for children and for reading every day, with passion 

and commitment.    

 

Richard Robinson 

Chairman, President and Chief Executive Officer 

August 8, 2019

Non-GAAP Financial Disclosures: In this Chairman’s Letter, Scholastic presents a performance measure (Adjusted EBITDA) that is not calculated in 
accordance with accounting principles generally accepted in the United States of America (GAAP). Scholastic believes that Adjusted EBITDA is a meaningful 
measure of operating profitability and useful for measuring returns on capital investments over time as it is not distorted by unusual gains, losses, or other 
items. A reconciliation of Adjusted EBITDA to Net Income (the most comparable GAAP financial measure) for fiscal year 2019 appears in Scholastic’s earnings 
release dated July 25, 2019, which is available in the “Investors-Press Releases” section of Scholastic’s website at investor.scholastic.com/investor-relations. 
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U.S. Offices

International Offices

Stockholder Information

Offices & Corporate Information

Scholastic Corporation, Scholastic Inc., 

Corporate and Editorial Offices 
557 Broadway 
New York, NY 10012 
212 343 6100 
scholastic.com 

@Scholastic

Scholastic Library Publishing, Inc. 
90 Sherman Turnpike 
Danbury, CT 06816 
203 797 3500

Scholastic Corporation Accounting Services 

and Information Systems Center 
100 Plaza Drive, 4th Floor 
Secaucus, NJ 07094 
201 633 2400

National Service Organization; 

Scholastic Book Clubs, Inc. 

2931 East McCarty Street 
Jefferson City, MO 65101 
573 636 5271

Scholastic Book Fairs, Inc. 
1080 Greenwood Boulevard 
Lake Mary, FL 32746 
407 829 7300

Customer Service 
1 800 SCHOLASTIC 
(1 800 724 6527) 
scholastic.com/custsupport 

@ScholasticHelp

Australia 
Scholastic Australia Pty. Ltd. 
61 2 4328 3555

Canada 
Scholastic Canada Ltd. 
905 887 7323

Hong Kong 
Scholastic Hong Kong Limited 
852 2722 6161

India 
Scholastic India Private Limited 
91 124 484 2800

Indonesia 
Grolier International, Inc. 
62 21 310 3889

Malaysia 

Scholastic (Asia) SDN. BHD. 
60 3 9078 2828

New Zealand 

Scholastic New Zealand Limited 
64 9 274 8112

Philippines 
Grolier International, Inc. 
63 2 944 7323

Puerto Rico 
Caribe Grolier, Inc. 
787 999 5551

China 
Scholastic Education Information 
Consulting (Shanghai) Co., Ltd. 
86 216 426 4555

Singapore 

Scholastic Education International 
(Singapore) Private Limited 
65 6922 9589

Taiwan 

Grolier International, Inc. 
886 2719 2188

Thailand 
Grolier International, Inc. 
66 2 631 0110

United Kingdom and Ireland 
Scholastic Limited 
44 207 756 7756 
Scholastic Ireland Limited 
353 1830 6798

2019 Annual Stockholders’ Meeting 
2019 Annual Meeting of Stockholders  
will be held at 9 a.m. on Wednesday, 
September 18, 2019, at Scholastic’s Corporate 
Headquarters, 557 Broadway,  
(entrance at 130 Mercer Street) 
New York, NY 10012.

Investor Relations and Information 
Copies of Scholastic Corporation’s report 
on Form 10-K as filed with the Securities 
and Exchange Commission as well as other 
financial reports and news from Scholastic 
may be read and downloaded at investor.
scholastic.com.

If you do not have access to the Internet, you 
may request free printed material upon written 
request to the Company.

Stockholders and analysts seeking information 
about the Company should contact:

Scholastic Corporation 
Investor Relations 
212 343 6741 
investor_relations@scholastic.com

The Company announces the dates/times of all 
upcoming earnings releases and teleconferences 
in advance. These calls are open to the public 
and are also available as a simultaneous webcast 
via the Company’s website.

Media Relations and Inquiries 
The news media and others seeking information 
about the Company should contact:

Scholastic Corporation 
Media Relations 
212 343 4563 
news@scholastic.com

Stock Listing 
Scholastic Corporation common stock is 
traded on The NASDAQ Stock Market under 
the symbol SCHL.

Stock Transfer Agent, Registrar  

and Dividend Disbursement Agent

Computershare: 
1 877 272 1580 (toll-free) 
1 201 680 6578 (International)

TDD hearing impaired telephone numbers: 
1 800 231 5469 
1 201 680 6610 (International) 
www.computershare.com/investor

Registered stockholders who need to  
change their address or transfer shares  
should send instructions to:

By Mail: 
Computershare 
P.O. Box 505000 
Louisville, KY 40233-5000

By Overnight Delivery: 
Computershare 
462 South 4th Street 
Suite 1600 
Louisville, KY 40202 

Independent Accountants 

EY LLP 
5 Times Square 
New York, NY 10036-6530

General Counsel 

Baker & McKenzie LLP 
452 Fifth Avenue 
New York, NY 10018



Directors of the Corporation

Corporate Executive Officers

(As of July 31, 2019)

557 Broadway, New York, NY 10012  •  212 343 6100  •  scholastic.com

Richard Robinson 

Chairman, President 
and Chief Executive Officer

Kenneth J. Cleary 

Chief Financial Officer

Iole Lucchese 

Excecutive Vice President, 
Chief Strategy Officer

Satbir Bedi 

Executive Vice President, 
Chief Technology Officer

Judith A. Newman 

Executive Vice President  
and President,  
Book Clubs

Alan Boyko 

President,  
Scholastic Book Fairs, Inc.

Andrew S. Hedden 

Executive Vice President, 
General Counsel and Secretary

A: Audit Committee

E: Executive Committee

H: Human Resources and 
 Compensation Committee

N: Nominating and 
 Governance Committee

T: Technology and Data  
 Management Committee

Richard Robinson (E) 
Chairman, President 
and Chief Executive Officer, 
Scholastic Corporation

Andrés Alonso (N, T) 

CEO, Andrés A. Alonso, LLC 
and Former Co-Chair, Public 
Education Leadership Project,  
Harvard University

James W. Barge (A, N, T) 

Chief Financial Officer, 
Lionsgate Entertainment Corp. 

Mary Beech (T) 

Principal, MRB Brand Consulting 
and Former Chief Marketing 
Officer, Kate Spade

John L. Davies (A, E, H) 

Private Investor

Andrew S. Hedden 
Executive Vice President, 
General Counsel and Secretary, 
Scholastic Corporation

Peter Warwick (A, E, H, T) 

Consultant and  
Former Chief People Officer, 
Thomson Reuters

Margaret A. Williams (H, N) 

Partner, 
Griffin Williams  
Critical Point Management

David J. Young (H, T) 

Former Chairman and  
Chief Executive Officer,  
Hachette Book Group USA

Directors & Officers
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DO GOOD TOUR 
Inspired by the characters and themes in the worldwide bestselling Dog Man series by Dav Pilkey, “Do 

Good” is a campaign to encourage readers of all ages to give back and make a positive impact in their 

communities. Highlights from the “Do Good” initiative include a global book tour featuring events with a 

charitable component in multiple cities across the U.S. and around the world. #DoGood


