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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 40-F

[ ] Registration statement pursuant to Sectidmflthe Securities Exchange Act of 1934
or
[X] Annual report pursuant to Section 13(a) ord)xgf the Securities Exchange Act of 1934
For the fiscal year endeugust 31, 2013

Commission File Numbed01-33562

PLATINUM GROUP METALS LTD.

(Exact name of registrant as specified in its arart

British Columbia 1099 Not Applicable
(Province or Other Jurisdiction (Primary Standard Industrial Classificati (I.LR.S. Employe
Incorporation or Organizatiol Code) Identification No.)

Bentall Tower 5
Suite 788 - 550 Burrard Street
Vancouver, BC
Canada V6C 2B5
(604) 8995450

(Address and telephone number of registrant’'s grai@xecutive offices)

DL Services Inc.
Columbia Center, 701 Fifth Avenue, Suite 6100
Seattle, WA 98104-7043
(206) 9038800

(Name, address (including zip code) and telephameber (including area code) of agent for serviceh@United States)

Securities to be registered pursuant to Sectioh)1d(the Act:

Title of Each Class Name of Each Exchange On Which Registe
Common Shares, no par valut NYSE MKT

Securities registered pursuant to Section 12(ghe”ct:None
Securities for which there is a reporting obligatfmursuant to Section 15(d) of the Aibne
For annual reports, indicate by check mark thermfdion filed with this form:
[X] Annual Information Forrm [X] Audited Annual Financial Statemer
At August 31, 2013 the Registrant had outstanding 402,759,542 conshares without par value.

Indicate by check mark whether the Registrant liygfithe information contained in this Form is atkereby furnishing the information to
Commission pursuant to Rule 128®) under the Securities Exchange Act of 1934 ((hehange Act”). If "Yes" is marked, indicate tfleng
number assigned to the Registrant in connection siith Rule



[ ]Yes [X] No

Indicate by check mark whether the Registrant @b filed all reports required to be filed by SewctiB or 15(d) of the Exchange Act during
preceding 12 months (or for such shorter period the Registrant was required to file such repoats) (2) has been subject to such fi

requirements for the past 90 days.

[X] Yes [ INo




DOCUMENTS INCORPORATED BY REFERENCE

The annual information form (“AIF”) of Platinum Gup Metals Ltd. (the “Registrant” or the “Companydy the fiscal year ended August
2013 is incorporated herein by reference.

The audited consolidated financial statements @@bmpany as of and for the years ended Augus2®13 and August 31, 2012, including
report of the auditors with respect thereto, aceiporated herein by reference.

The Company’s management’s discussion and andl{4B3&A") for the year ended August 31, 2013 is inrporated herein by reference.
EXPLANATORY NOTE

The Company is a Canadian issuer eligible to fdeannual report pursuant to Section 13 of the Bmgb Act on Form 46~ The Company is
“foreign private issuer” as defined in Rule 3b-4dan the Exchange Act. Accordingly, the Compangquity securities are exempt fr
Sections 14(a), 14(b), 14(c), 14(f) and 16 of thkelange Act pursuant to Rule 3a12-3.

The Company is permitted, under a mjutisdictional disclosure system adopted by thet&thiStates, to prepare this annual report on
40-F in accordance with Canadian disclosure remqergs, which are different from those of the Uni&dtes.

FORWARD LOOKING STATEMENTS

This report contains forwardoking statements concerning anticipated develagsne the operations of the Company in future quis
planned exploration and development activities, ddequacy of the Compasyfinancial resources and other events or conditibat ma
occur in the future. Forward-looking statementsfegquently, but not always, identified by wordsBas “expects,” “anticipates,” “believes,”
“intends,” “estimates,” “potential,” “possible” argimilar expressions, or statements that eventgjitons or results “will,” “may,” “could”or
“should” occur or be achieved. Information concerning therpretation of drill results and mineral resouoceeserve estimates also may
deemed to be forwardoking statements, as such information constitatpgediction of what mineralization might be founde present if ai
when a project is actually developed. Forwhroking statements are statements about the fuanceare inherently uncertain, and ac
achievements of the Company or other future eventonditions may differ materially from those esfled in the forwardboking statemen
due to a variety of risks, uncertainties and ofaetors, including, without limitation, those debed in the AlF incorporated by referenct
this report.

The Company’s forwartboking statements are based on the beliefs, eafi@s and opinions of management on the datet#tensents a
made and the Company assumes no obligation to @igdah forwardeoking statements in the future. For the reasen$osth above, investc
should not place undue reliance on forward-looldtagements.

The Company prepares its financial statements @ordance with International Financial Reportingr8ards, as issued by the Internati
Financial Accounting Boards, and they may be sulf@cCanadian auditing and auditor independencedsatals. Accordingly, the financ
statements of the Company incorporated by refergmttés report may not be comparable to finansiatements of United States companies.

DISCLOSURE CONTROLS AND PROCEDURES

The information provided under the heading “DisalesControls and Internal Control Over Financiap®#ng” contained in the Comparsy’
MD&A is incorporated by reference herein.




MANAGEMENT 'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTI NG

The information provided under the heading “DisalesControls and Internal Control Over Financiap®#ng” contained in the Comparsy’
MD&A is incorporated by reference herein.

ATTESTATION REPORT OF THE REGISTERED ACCOUNTING FIR M

The information provided under the heading “Disal@sControls and Internal Control Over Financiap&#ing — Exemption from Section 404
(b) of the Sarbanes-Oxley Act” contained in the @amy’s MD&A is incorporated by reference herein.

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTIN G

The information provided under the heading “Disal@sControls and Internal Control Over Financiap®#ng —Changes in Internal Contr
over Financial Reporting” contained in the ComparyD&A is incorporated by reference herein.

AUDIT COMMITTEE FINANCIAL EXPERT

The information provided under the heading “Audin@nittee — Audit Committee Composition and Backgidiucontained in the Compary’
AIF is incorporated by reference herein.

CODE OF ETHICS

The information provided under the heading “Direstand Officers - Code of Ethics” contained in tbempanys AIF is incorporated t
reference herein

PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information provided under the headings “Auglitmmittee — Independent Auditor’'s Fees” and “Aucltmmittee — Prépproval Policie
and Procedures” contained in the Company’s AllRdeiporated by reference herein.

OFF-BALANCE SHEET ARRANGEMENTS

The information provided “Discussion of Operati@rsd Financial Condition — Off-Balance Sheet Arrangets” contained in the Compasy’
MD&A is incorporated by reference herein.

TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS

The following table discloses as of August 31, 2818 Companys known contractual obligations for mineral propeatquisition paymen
and office and equipment leases. The Company h&sgaerm debt or loan obligations.

( payments by period in thousand<Canadian dollars)

Contractual Obligations Total Less than 1 1-3years 3 -5years More than 5

year years
Operating Lease Obligatiol $ 3,251 40¢ 861 964 1,02:
Purchase Obligatior $ 144,01 106,98 37,02% - -
Total $ 147,26! 107,39( 37,88¢ 964 1,028




For additional information related to the Compangontractual obligations and commitments, inclgdirrtain acquisition payments and bi
fees, see the information set forth under the meatiDiscussion of Operations and Financial ConditioLiquidity and Capital Resources”
contained in the MD&A.

IDENTIFICATION OF THE AUDIT COMMITTEE

The information provided under the heading “Audan@inittee —Audit Committee Composition and Backgaiucontained in the Comparg/’
AIF is incorporated by reference herein. The Compplaas a separatelyesignated standing audit committee establisheataordance wit
Section 3(a)(58)(A) of the Securities Exchange #1934, as amended.

NYSE MKT CORPORATE GOVERNANCE

The Company’s common shares are listed for tradimghe NYSE MKT LLC (“NYSE MKT"). Section 110 of the NYSE MKT Compe
Guide permits the NYSE MKT to consider the lawsstoms and practices of foreign issuers in relaxieigain NYSE MKT listing criteria, ar
to grant exemptions from NYSE MKT listing critetiased on these considerations. A company seekiefuader these provisions is requi
to provide written certification from independeioichl counsel that the nawmplying practice is not prohibited by home couriaw. A
description of the significant ways in which then@many's governance practices differ from those followgdlbmestic companies pursuar
NYSE MKT standards is provided on the Comg’s website at platinumgroupmetals.net.

UNDERTAKINGS

The Company undertakes to make available, in pepsdyy telephone, representatives to respond toitieg made by the Commission st
and to furnish promptly, when requested to do stheyCommission staff, information relating to: gezurities registered pursuant to Form 4(
F; the securities in relation to which the obligatto file an annual report on Form 40-F arisegpdransactions in said securities.

CONSENT TO SERVICE OF PROCESS

The Company has previously filed with the Commissaowritten consent to service of process and pafvattorney on Form K. Any chang
to the name or address of the Company’s agenefwice shall be communicated promptly to the Corsiois by amendment to the FormxF-
referencing the file number of the Company.

SIGNATURES

Pursuant to the requirements of thehBrge Act, the Registrant certifies that it medit®fathe requirements for filing on Form 40-
and has duly caused this annual report to be signets behalf by the undersigned, thereunto dutharized.

PLATINUM GROUP METALS LTD.

/s/ R. Michael Jones
R. Michael Jones
President, Chief Executive Officer and Director

Date: November 26, 2013



EXHIBIT INDEX

The following documents are being filed with then@uission as exhibits to this annual report on Féénrtf.

Exhibit Description

99.1 Annual Information Forn

99.2 Audited Consolidated Financial Statements as offandhe years ended August 31, 2013 and Augus®812, including th
report of the auditors with respect ther

99.3 Managemer's Discussion and Analysis for the year ended AuglisP013

99.4 Certification of Chief Executive Officer as Requirey Rule 13-14(a) under the Exchange #

99.5 Certification of Chief Financial Officer as Requdrby Rule 13-14(a) under the Exchange #

99.6 Certification of Chief Executive Officer Pursuant8 U.S.C. Section 1350, as Adopted Pursuant ¢td®e906 of the Sarbanes-
Oxley Act of 200z

99.7 Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as Adopted Pursuant ¢tidde906 of the Sarbanes-
Oxley Act of 200z

99.8 Consent of PricewaterhouseCoopers |

99.9 Consent of Coffey Mining Pty Ltc

99.10 Consent of Minxcon (Pty) Ltc

99.11 Consent of R. Michael Jon

99.12 Consent of Turnberry Projects (Pty) L

99.13 Consent of Wardrop Engineering It
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PRELIMINARY NOTES
Date of Information

All information in this Annual Information Form @AIF ") of Platinum Group Metals Ltd. (Platinum Group ” or the “Company”) is as o
August 31, 2013 unless otherwise indicated.

List of Abbreviations and Glossary of Mining Tern
Schedule “B” attached hereto is a list of abbreerat and glossary of mining terms used in this AlF.

Financial Information

Reference is made in this AIF to the consolidataditad financial statements of the Company for yhar ended August 31, 2013 (the
Financial Statements’), a copy of which may be obtained onlinenatw.sedar.com.

All financial information in this AIF is preparedh iaccordance with International Financial Report8tgndards (1IFRS ") as issued by ti
International Accounting Standards Board.

Forward-Looking Statements

This AIF contains “forward-looking statements” affdrward-looking information” within the meaning of applicable US and Cana
securities legislation (collectively, Forward-Looking Statements”). All statements, other than statements of historieat, that addre
activities, events or developments that the Comgmeligves, expects or anticipates will, may, coaldnight occur in the future are Forward
Looking Statements. The words “expect,” “anticipatestimate,” “may,” “could,” “might,” “will,” “wo uld,” “should,” “intend,” “believe,”
“target,” “budget,” “plan,” “strategy,” “goals,” “bjectives,” “projection”or the negative of any of these words and similgressions a
intended to identify Forward-Looking Statementghaligh these words may not be present in all Fatmanoking Statements. Forward-
Looking Statements included in this AlF includetheiut limitation, statements with respect to:

. revenue, cash flow and cost estimates and assumsf

. production estimates and assumptions, includindyrtion rate, grade per tonne and smelter reco
. project economics

. project debt financing

. future metal prices and exchange ra

. mineral reserve and mineral resource estimi

. production timing; ant

. potential changes in the ownership structures®fQbmpan’s projects

Forwardiooking Statements reflect the current expectationseliefs of the Company based on informationrentty available to tt
Company. Forward-ooking Statements in respect of capital costsyatpey costs, production rate, grade per tonnesmelter recovery a
based upon the estimates in the technical repedsribed herein and ongoing cost estimation wankl, the Forward-ooking Statements
respect of metal prices and exchange rates are s the three year trailing average prices hacassumptions contained in such tech
reports and ongoing estimates.
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Forwardiooking Statements are subject to a number of rsld uncertainties that may cause the actual ewenssults to differ material
from those discussed in the Forward-Looking Statémend even if events or results discussed ifrtiwardtooking Statements are reali:
or substantially realized, there can be no asser#mat they will have the expected consequencear teffects on, the Company. Factors
could cause actual results or events to differ radlg from current expectations include, amongeontthings:

. inability of the Company to find an additional asditable joint venture partner for the Project &fifoed herein) and Project 3 (defit
herein) platinum mine:

. failure of the Company or its joint venture parttr fund their respective f-rata share of funding obligatior

. additional financing requirement

. history of losses and ability to continue as a gaioncern

. no known mineral reserves on most of the Com’s properties and delays in, or inability to achjgdanned commercial productic

. discrepancies between actual and estimated minesarves and mineral resources, between actuakstimiated development

operating costs, between actual and estimated Inmgiighl recoveries and between estimated and bgptaduction;

. fluctuations in the relative values of the Canadiatiar as compared to the South African Rand &edinited States Dolla

. metals price volatility

. difficulty enforcing certain judgments involving ded States federal securities la

. the Compan’s potential guarantee obligations under the prapdlev Project Loan Facility (as defined herein;ahsummatec

. delays in the ste-up of the Project 1 platinum mine which could réegul default under the New Project Loan Facilitgonsummatec

. the ability of the Company to retain its key marmmagat employees; conflicts of intere

. any disputes or disagreements with the Com'’s joint venture partner

. the costs of increasing Black Economic EmpowernieBEE ") in the Company's mining and prospecting openrest

. certain potential adverse Canadian tax conse@sefar foreigneontrolled Canadian companies that acquire comniames of th
Company;

. the Company’s designation as a “passive foremyestment companydnd potential adverse U.S. federal income tax apresgces fc

U.S. shareholder:

. exploration, development and mining risks and tireeiently dangerous nature of the mining industrigiuding environmental hazar
industrial accidents, unusual or unexpected formnati safety stoppages (whether voluntary or reguiat pressures, mine collaps
cave ins or flooding and the risk of inadequateuiasce or inability to obtain insurance to coveestn risks and other risks ¢
uncertainties
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. property and mineral title risks including defeetititle to mineral claims or propert

. changes in national and local government legistatiaxation, controls, regulations and politicale@onomic developments in Canz
South Africa or other countries in which the Compdoes or may carry out business in the fut

. equipment shortages and the ability of the Comparacquire the necessary access rights and infciste for its mineral propertie

. environmental regulations and the ability to obtamd maintain necessary permits, including enviremta authorizations

. extreme competition in the mineral exploration isity;

. risks of doing business in South Africa, includimgt not limited to, labour, economic and politidastability and potential changes
legislation;

. no expectation of paying dividends, share priceatility, global financial conditions and dilutionud to future issuances of eqt

securities; ant

. the other risks disclosed under the heaRisk Factor” in this AlIF.

These factors should be considered carefully, améstors should not place undue reliance on thepgaagis Forward-ooking Statements.
addition, although the Company has attempted totifyeimportant factors that could cause actualcas or results to differ materially frc
those described in Forwataoking Statements, there may be other factorsdhase actions or results not to be as anticipastinated ¢
intended.

The mineral resource and mineral reserve figuriesnetl to in this AlF are estimates and no ass@sean be given that the indicated leve
platinum (“Pt "), palladium (“Pd "), rhodium (“Rh ") and gold (“Au ") (collectively referred to as 4E ") will be produced. Such estima
are expressions of judgment based on knowledgeng@xperience, analysis of drilling results andustry practices. Valid estimates mad
a given time may significantly change when new iinfation becomes available. While the Company belethat the mineral resource
mineral reserve estimates included in this AlFwaedl established, by their nature, mineral resoamceé mineral reserve estimates are impr
and depend, to a certain extent, upon statistidalénces which may ultimately prove unreliableyAmaccuracy or future reduction in si
estimates could have a material adverse impadi@@bmpany.

Any Forwardtooking Statement speaks only as of the date octwihis made and, except as may be required blycapje securities laws, t
Company disclaims any intent or obligation to updaty Forward-ooking Statement, whether as a result of new fdron, future events
results or otherwise.

Currency and Exchange

Unless stated otherwise or the context otherwigaires, all references to dollar amounts in thi§ Are references to Canadian Dollars.
Company’s accounts are maintained in Canadian Bollall references to “U.S. Dollars” or to “US$re to United States Dollars. .
references to “R” or to “Rand” are to South Afridaand.

The following table sets forth the rate of exchafayehe U.S. Dollar expressed in Canadian Doliarsffect at the end of each of the indic:
periods, the average of the exchange rates inteffethe last day of each month during each ofpwgods indicated, and the high and
exchange rates during each of the periods indidaésdd on the noon rate of exchange as reportételyank of Canada for the conversio
U.S. Dollars into Canadian Dollars.
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Year Ended August 31
U.S. Dollar to Canadian Dollars 5013 2012 2011
Rate at end of period $1.0530 $0.9863 $0.9784
Average rate for period $1.0111 $1.0092 $0.9892
High for period $1.0567 $1.0604 $1.0520
Low for period $0.9683 $0.9752 $0.9449

The noon rate of exchange on November 26, 2018msted by the Bank of Canada for the conversiod.8 Dollars into Canadian Doll:

was US$1.00 equals $1.0547.

The following table sets forth the rate of exchafwethe South African Rand expressed in Canadiallabs in effect at the end of each of
indicated periods, the average of the exchangs nateffect on the last day of each month durinthea the periods indicated, and the high

low exchange rates during each of the periods atdit based on the noon rate of exchange as reploytade Bank of Canada for |
conversion of South African Rand into Canadian arsll

Year Ended August 31
South African Rand to Canadian Dollars 2013 2012 2011
Rate at end of period $0.1029 $0.1176 $0.1397
Average rate for period $0.1108 $0.1262 $0.1428
High for period $0.1200 $0.1393 $0.1510
Low for period $0.1003 $0.1170 $0.1352

The noon rate of exchange on November 26, 2018@mted by the Bank of Canada for the conversioBafth African Rand into Canad

Dollars was R1 equals $0.1040.

Metric Equivalents

For ease of reference, the following factors famaating Imperial measurements into metric equintare provided:

To convert from Imperial To metric Multiply by
Acres Hectares 0.404686
Feet Metres 0.30480
Miles Kilometres 1.609344
Tons Tonnes 0.907185
Ounces (troy)/ton Grams/Tonne 34.2857

Terms used and not defined in this AIF that arénéef in National Instrument 51-102CGontinuous Disclosure Obligatior($ NI 51-102")
shall bear that definition. Other definitions aet sut in National Instrument 14-10Definitions.

Mineral Reserve and Mineral Resource Disclost

Due to the uncertainty that may be attached torriefemineral resource estimates, it cannot be asgutmt all or any part of an infer
mineral resource estimate will be upgraded to aficated or measured mineral resource estimate eesudt of continued exploratic
Confidence in an inferred mineral resource estinmtasufficient to allow meaningful application tfe technical and economic paramete
enable an evaluation of economic viability suffitti€or public disclosure, except in certain limiteidcumstances set out in National Instrun
43-101 -Standards of Disclosure for Mineral ProjetsNI 43-101"). Inferred mineral resource estimates are excludad fstimates formir

the basis of a feasibility study.
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Mineral resources that are not mineral reservesaithave demonstrated economic viability.
Cautionary Note to U.S. Investors

Estimates of mineralization and other technicabinfation included herein has been prepared in daoce with NI 43t01. The definitions «
proven and probable reserves used in NI 43-10&rdifom the definitions in the United States Sa@siand Exchange CommissionJEC ")
Industry Guide 7. Under SEC Industry Guide 7 statglaa “final” or “bankable” feasibility study i®quired to report reserves, the thyesd
historical average price is used in any reserveash flow analysis to designate reserves and theapr environmental analysis or report i
be filed with the appropriate governmental autlyo{s a result, the reserves reported by the Compaaccordance with NI 4301 may nc
qualify as “reserves” under SEC standards. In @idithe terms “mineral resource”, “measured mihersource”, “indicated mineral resource’
and “inferred mineral resource” are defined in aaqguired to be disclosed by NI 481; however, these terms are not defined termeruBHE(
Industry Guide 7 and normally are not permittedbéoused in reports and registration statemenis fiiéh the SEC. Mineral resources that
not mineral reserves do not have demonstrated etcenagability. Investors are cautioned not to aseutinat any part or all of the mine
deposits in these categories will ever be conveirieal reserves. “Inferred mineral resourcésive a great amount of uncertainty as to
existence, and great uncertainty as to their ecamamd legal feasibility. It cannot be assumed tator any part of an inferred mine
resource will ever be upgraded to a higher cateddnger Canadian securities laws, estimates ofriefemineral resources may not form
basis of feasibility or pre-feasibility studies,cept in rare cases. Additionally, disclosure ofrft@ned ouncesin a resource is permitt
disclosure under Canadian securities laws; howeter SEC normally only permits issuers to repomemalization that does not constil
“reserves’by SEC standards as in place tonnage and gradewvitbference to unit measurements. Accordingfigrination contained in th
AIF and the documents incorporated by referenceiharontaining descriptions of the Companyineral deposits may not be comparab
similar information made public by U.S. companiabjsct to the reporting and disclosure requiremehtdnited States federal securities I
and the rules and regulations thereunder.

CORPORATE STRUCTURE

The Company is a British Columbia, Canada, com@anglgamated on February 18, 2002 pursuant to a&r ofdhe Supreme Court of Briti
Columbia approving an amalgamation between PlatiGuoup Metals Ltd. and New Millennium Metals Coragtion. On January 25, 2005,
Company was transitioned under Bsiness Corporations A@British Columbia). On February 22, 2005, the Compsa shareholders pas:
a special resolution to: (a) amend the authoritedescapital from 1,000,000,000 common shares witpar value to an unlimited numbel
common shares Common Shares’) without par value; (b) remove the Pre-existingn@pany Provisions; and (c) adopt new articles.

The Company’s head office is located at:

788 — 550 Burrard Street
Vancouver, British Columbia
Canada, V6C 2B5

The Company’s registered office is located at:

Gowling Lafleur Henderson LLP
2300 - 550 Burrard Street
Vancouver, British Columbia
Canada, V6C 2B5
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The Company is a platinum focused exploration aenebbpment company conducting work primarily on enat properties it has stakec
acquired by way of option agreements in the RepudfliSouth Africa and in Canada.

Platinum Group Metals Ltd. and its Principal Subsaties

The Company’s material subsidiaries are two whollyred companies, one majorityvned company, and a 49.9% holding in fourth corgy
all of which are incorporated under the companyslafithe Republic of South Africa.

Platinum Group Metals Ltd
Vancouver, Canada

Platinum Group Metals (R3A)

(Phy) Lid.
Johannesburg, RSA
{100% Owned)
| |
Maszeve Investments 11 Wesplats Holdings (Pty) Mnombao Wethu
{Pty} Limited. Limited Consultants (Pty} Limited
Johannesburg, R3A Johannesburg, R3A Johannesburg, RSA
(T4% Crwned) (100% Dwned) (49.9% Owned)

The Company conducts its South African exploratiod development work through its whobiyvned direct subsidiary, Platinum Group Me
(RSA) (Proprietary) Limited (PTM RSA ”). PTM RSA holds the Company'’s interests in Profe¢‘ Project 1”) and Project 3 (‘Project 3”)
of what was formerly the Western Bushveld Joint Mea (the “WBJV ”) through its 74%% holdings in Maseve Investments 11 (Pty) Lim
(* Maseve”). See “Mineral Property Interests — Projects @l 8rof the Western Bushveld Complex” below.

PTM RSA also holds 100% of the shares of WesplalgiHg (Proprietary) Limited (YWesplats”), a holding company set up to acquire sur
rights, and a 37% interest in Wildebeest Platinuty) Limited (* Wildebeest”), a company set up to hold prospecting rights fol
exploration joint venture between the Company aadl&SPlatinum Mining (Pty) Ltd. (Sable”) and Umnotho NREF Joint Venture, a E
group. The Company also owns 49.9% of Mnombo We&buasultants (Pty) Limited (Mnombo "), a BEE company, which holds a 2
participating interest in both the Waterberg JVj&b(defined below) and the Waterberg Extensiarjeet (defined below) (the Waterberg
Projects™).

(1) Subsequent to August 31, 2013, Africa Wide failedrieet its US$21.8 million share of a cash callForject 1. Based on the diluti
formula contained in the Maseve Shareholders Ages¢ifthe “Maseve Shareholders Agreemetitd) Company has calculated that ¢
it has paid its 74% share of the approved cashrtallMaseve, Africa Wide will be diluted by 4.98%a holding in Maseve of 21.02
Africa Wide has instead calculated its dilution3a65%, reducing their shareholding, in their opiito 22.45%. At meetings of t
shareholders and then of the board of directofglageve held on November 11, 2013 resolutions weemimously approved to iss
shares in Maseve to PTM RSA in order to dilute edriVide by 3.55% with the possible further dilutimiranother 1.43% being refer
to arbitration for determination according to themts of the Maseve Shareholders Agreern
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GENERAL DEVELOPMENT OF THE BUSINESS

Since its formation in 2002, the Company has bemyaged in the acquisition, exploration and developnof platinum properties. T
Company currently holds interests in platinum prape in the western and northern limbs of the Besth Complex in South Africa and
Canada. The Comparsybusiness is conducted primarily in South Afriaad to a lesser extent, in Ontario and the NorthWesritories ir
Canada.

Three Year History

The following is a timeline summarizing the Compargctivities over the last three years:

October 2010

The Company raised gross proceeds of $143.81 mibhio the issue of 70.15 million Comm|
Shares. The net proceeds were approximately $I8Bi6n after deducting the underwriterige
of $7.91 million and expenses of the offering of3Million.

Page 44

December 2010

The Company appointed DRA Mining Pty Ltd. as engiirgg, procurement, construction 8
management contractor for surface infrastructucelarderground development at Project 1.

Page 10

January 2011

On January 14, 2011, the Company exercised the\Ma3ebscription Right and acquired a furt
19.25% interest in Maseve for subscriptions indh@unt of approximately $59 million (R408.
million at the time), thereby increasing its shaldmg to 74%.

Page 18

March 2011

The Company received a positive record of decifiom the Department of Mineral Resource;s
the Government of South Africa PMR ") for the detailed underground development plans
EMP (as defined herein), including the taking &fudk sample at Project 1.

Page 44

May 2011

The Company commenced the Phase 1 civil construetark at Project 1.

Page 47

July 2011

The Company awarded the contract to develop thedPhainderground decline tunnels at Proje
to JIC Mining Services of Johannesburg, South Afric

Page 10

August 2011

The Company entered into a mandate letter withralispte of lead arrangers including Barcl
Bank PLC, together with affiliated Absa Capital, eTStandard Bank of South Africa Limitq
WestLB AG, London Branch and Caterpillar FinanS&RL for a US$260 million project finan
loan to develop the Project 1 platinum mine.

Page 12

September 2011

The Company acquired 100% ownership in the Prowedrake Copper (Cu)- Nickel (Ni)-Cob
(Co)-Platinum Group Metals property, in the Northwestriteries, from Arctic Star Exploratig
Corp.

bRage 66

November 2011

The Company made a new discovery at the Waterbéfrdject extending the North Limb of t
Bushveld Complex. The Company agreed to acquir®%49f Mnombo which holds a 26
participating interest in the Waterberg Project.

Page 50

April 2012

The Company was issued the Mining Right (as defimetin) for the Project 1 platinum mine
the DMR. The Mining Right was notarially executadtbe commencement date of May 15, 20

Page 21
12.

July 2012

The Company adopted a shareholder rights plan.

Page 95

September 2012

The Company announced an initial 6.6 million ouptatinum, palladium and gold (collective
referred to as ‘3E ") inferred mineral resource estimate for the newlcovered deposit on t
Waterberg JV Project.

Page 49

September 2012

Rustenburg Platinum Mines Ltd. ®PM "), a direct subsidiary of Anglo American Platin
Limited (“Anglo”), exercised its 60-day right ofréit refusal to purchase the défke of ore o

Page 18

concentrate produced from Project 1 and ProjedttBeoformer WBJV.




Platinum Group Metals Lt
2013 Annual Information For

October 2012

The proposed US$260 million project finance loantfee construction of the Project 1 platin
mine advanced through detailed technical, finanaia legal due diligence in October 2012,
closing and draw down of the loan facility beingojet to receipt of commitments, final cre
approval, the negotiation of the terms and condtiof the financing, the negotiation and exec\
of final documentation and certain conditions pderg. Societe Generale, a major European
and financial services company, joined the leadrayer group.

Page 12

November 2012

The Company announced the results of new drillinthe Waterberg JV Project that doubled
known strike length of the Waterberg deposit totaltof 5.4km.

Page 54

December 2012

The Company announced Waterberg JV Projedtllimkilling confirming the continuity of the
Waterberg deposit and announcing a total of 15 ingavcepts.

Page 55

December 2012

Project 1 senior loan facility credit approved lpndicate of lead arrangers consisting of Barc|
Bank PLC, Caterpillar Financial SARL, Societe Geterand the Standard Bank of South Af
Ltd.

Page 12

January 2013

The Company raised gross proceeds of $180 milliothe issue of 225 million Common Shal
The net proceeds were approximately $168.86 milifter deducting the underwriterie and
expenses of the offering.

Page 12

February 2013

The Company announced an updated 10 million oucéenferred mineral resource estimate
the Waterberg JV Project.

Page 49

February 2013

The Company announced a surface worker fatality dmirred on site February 13, 2013
Section 54 Notice was issued under the Mine Heaith Safety Act. On March 5, 2013 Proje(
resumed work.

Page 84

March 2013

The Company filed an NI 43-101 report entitldRievised and Updated Mineral Resource Estil
for the Waterberg Platinum Project, South Africatftude 23° 22’ 01"S, Longitude 28 49’
42"E)” in relation to the 10 million ounce 3E inferred miial resource estimate announce
February on the Waterberg JV Project property.

Page 49

April 2013

The Company announced the signing of a bindingdifsnine concentrate othke agreement wit
Rustenburg Platinum Mines, a wholly owned subsjd@édrAnglo American Platinum Limited.

Page 44

May 2013

The Company announced positive initial test redutis the metallurgical samples from the “T
and “F” zones from the Waterberg platinum deposit withnestéed recoveries being 88% and §
respectively.

Page 58

July 2013

The Company added Diana Walters to the Board oédbars. Ms. Walters is CEO of Libe
Metals and Mining Holdings LLC, which is the largshareholder of the Company at 19.9%.

Page 97

September 2013

The Company announced an updated independentddf®esource estimate for the Waterbery
Project property of 167 Million tonnes grading 3g@@ms per tonne of 3E bringing the total to ]
million ounces with additional significant copperdanickel credits.

Page 49

October 2013

The Company announced the DMR has granted prosgecdtihts and consent for prospecting
commence on the prospecting rights covering 53Gmsqiilometers immediately adjacent §
north of the Waterberg JV Project property (tH&'dterberg Extension Project”).

Page 60

October 2013

The Company filed an NI 43-101 report entitldieised and Updated Mineral Resource Estil
for the Waterberg Platinum Project, South Africatftude 23° 22’ 01"S, Longitude 28 49’
42"E)” in relation to the 17.5 million ounce 3E inferrednaral resource estimate announce
September.

Page 49

October 2013

Africa Wide Mineral Prospecting and Explorationy(Ptimited (“ Africa Wide "), a subsidiary o
Wesizwe Platinum Limited (Wesizwe"), declined to fund a 213 million Rand (US$21.8 miil)
cash call for their 26% share of a six month foMandget for the Project 1 platinum mine.

Page 6
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October 2013 The Company successfully confirmed the extensiorthef Bushveld Complex and the layelPage 63
sequence of the F zone rock package for 4.7 kntrikedength beyond the previously kno
northern limits of the Waterberg deposit.

November 2013 The Company entered into a new mandate letter Bétclays Bank PLC, Absa Corporate §Page 10
Investment Bank, a division of Absa Bank Limitedat€pillar Financial SARL and Socig
Generale to arrange for up to a US$195 milliongobfinance loan.

November 2013 The Company announced the first assay results fhrem\Waterberg extension permits confirm Page 63
the extension of the Super F zone and confirmingrg@l between the current Waterberg def
and the Waterberg extension.

DESCRIPTION OF THE COMPANY'S BUSINESS
General

Platinum Group Metals Ltd. is a British Columbiaar@da company amalgamated on February 18, 2002gmir®> an order of the Supre
Court of British Columbia approving an amalgamati®tween Platinum Group Metals Ltd. and New Millieimm Metals Corporation. Tl
Company is a platinurfecused exploration and development company comtuatork primarily on mineral properties it has ksd o
acquired by way of option agreements in the RepudfliSouth Africa and in Canada.

The Companys business is currently focused on the construaifahe Project 1 platinum mine and the exploratma initial engineering «
the newly discovered Waterberg platinum deposigngtthe Company is the operator of the Waterbeng y@nture project (the Waterberg
JV Project ") with the Japanese Oil, Gas and Metals Nationap@ration (“JOGMEC ") and Mnombo and where the Company has
expanded its exploration northward on to the WatarkExtension Project property. The Waterberg EsitanProject prospecting rights
owned 74% by the Company and 26% by Mnombo, gitirgCompany an effective 86.974% effective intenedhe Waterberg Extensi
Project by way of its 49.9% shareholding in MnomBse.a result of the resource scale and thicknesheoWaterberg deposit, the Watertk
Projects have increased in importance in the Cogipdausiness over the past year.

General management and support services in SouiteAfave grown in the year in response to growtPraject 1 and the Waterberg Proje
New office premises were leased in the fourth fisgerter in Canada due to the expiration of lesangements and new offices were le
in South Africa due to growth. In addition to itsiging general office space, the Company utiliaslities at the Compangwned Sundow
Ranch property for Project 1 mine site administratisite induction and staff services and usescaresecompound and core storage facilil
the Companywned Elandsfontein Farm, adjacent to Project & Chmpany also rents a secure compound for cor@getoadministration a
field services near the Waterberg Projects.

The Company’s current complement of managers, atadf consultants in Canada consist of approximdi8lindividuals and the Compasy’
complement of managers, staff, consultants andatasarkers in South Africa consist of approximat&B9 individuals.

Currently, the Company considers three of its nahprojects to be material: Project 1, the WateghBr Project and the Waterberg Exten
Project.

The Companys most advanced mineral project is Project 1, whagjether with Project 3 comprises a platinum esgilon and developme
project on combined mineral rights covering appmadiely 47k within the Western Bushveld Complex of South Afr{tae “WBC Project
"). Wesizwe, through its subsidiary Africa Wide, owreed6% interest in Project 1 and Project 3 at Au§dst2013 through its shareholding
the WBC Project operating company, Maseve. SubsgdaeAugust 31, 2013 Africa Wide elected to diliteeholdings in Maseve by declini
to fund an approved cash call (see details beléivica Wide is currently the Company’s BEE partmégth regard to Maseve’Mining Right
The majority of the Company’exploration and development activities to dateehbeen focused on Project 1 in order to advangetd
development. Project 3 hosts indicated and infemetkral resources, but feasibility and developnvenitk are not expected to commence |
Project 1 is producing. On July 7, 2008, the Comypamounced the results of a feasibility study oojdt 1 (the “2008 Feasibility Study”).
On October 8, 2009, the Company published the 2008 (as defined below) on Project 1. S&djects 1 and 3 of the Western Bush
Complex” below.
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On April 4, 2012, Maseve was issued a letter ohgfar a formal mining right for Project 1 (theMining Right ) by the DMR. The Minin
Right was notarially executed on the commencemata df May 15, 2012 and registered on August 32201

During 2013, the Company completed Phase 1 developon Project 1. The Phase 1 development prograsbudgeted at R856.83 mill
(approximately US$100 million at the time). Inclodithe effect of both increases and decreasesomes®hase 1 was completed in Mi
2013 at a total cost of R777.20 million; howevduidher amount of R81.3 million related to defereegenditures for electrical services is
expected to be incurred, bringing the Phase 1 tmat essentially to budget. Phase 1 included tirehase of certain pieces of mol
equipment, surface infrastructure, lay down arefestrical and water connections, twin decline dgw@ent and some lateral development.

The Company and DRA (as defined below) began wgrkin design work and preparations for the Phasen2trauction in December 20:
Phase 2 construction at Project 1 commenced iy darluary 2013 and earth works and laydown areasitband concentrator facilities ¢
now mostly complete. Foundations for major mill arahcentrator components are above ground as Rledise 2 includes the purchase
fleet of mobile equipment, a second twin declineess into the ore body to the south of the northires as well as milling, concentrating .
tailings facilities and extensive underground depeaient.

As of the date of this AlF, approximately $190 ioiti has been invested in Phase 1 and Phase 2 wditstrand estimated initial product
and concentrate sales in m@45 have now been delayed. The amount of timéhfodelay of the first concentrate sales dependbhedelay i
final financing arrangements for the Project 1 atlder factors. Plant and facility construction asmmmissioning are estimated to t
approximately two years to complete. Full commérpi@mduction is estimated to occur after a two yeanpup period subsequent to

commissioning of the plant. See “Risk Factors”.

On November 8, 2013 the Company entered into a mewdate letter with Barclays Bank PLC, Absa Corfmom@nd Investment Bank
division of Absa Bank Limited, Caterpillar Financ®ARL and Societe Generale (theNew Lenders”) for a US$195 million project lo:
facility (the “New Project Loan Facility ") to partially fund construction on Project 1. Thevmaandate letter is subject to the finalizatiora
facility agreement and, among other conditions, NMesv Lenders'financial and continued technical due diligencetted Company and t
receipt of necessary regulatory approvals for @ile sf Africa Wides diluted interest in Maseve to a qualified BEEitgniThe loan facilit
agreement will require a cost overrun facility andtal and currency hedging, as well as normal ¢immdi precedent. Se®ecent and Plann
Financing” and “Risk Factors”.

Project 1 is operated by the Company on an “owramaged-contractofasis. At present the Company has 20 of its staftechnical servic
and security staff and 11 human resources and tabamosultants assigned to Project 1 while undemplomining contractor JIC Minir
Services (“JIC ") has approximately 429 people, inclusive of mihisubeontractors assigned to working on both the nonith south min
areas at Project 1. JIC was engaged in July 200l €ntractors currently have approximately 588ople working on site at Projec
assigned to surface earth works and constructmmgantrator civil works, electrical distribution aite and perimeter security fencing. Ha
been appointed in December 2010, engineering, peatent, construction and managemenEPCM ") contractor DRA Mining (Pty) Lt
completed its initial engagement with the CompamyRhase 1 establishment of the underground dewednpof the north mine declines
mid-2012, after which Company personnel assumed marageover underground services provided by JIC. &ibecember 2012 DF
Mineral Projects (Pty) Ltd. (DRA ") has been formally engaged as EPCM contractor forneencement of Phase 2 surface infrastru
including mill and flotation circuit constructioddRA has now assigned approximately 165 engineamjeq managers, design staff |
administrators to Project 1 both at site and inrthehannesburg offices on a full time or part tibasis. Of the people working on site at Prc
1 in South Africa at present, approximately 20%eeple from the local communities surrounding €ebjL.
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The Companys second and third material mineral projects aeeWaterberg JV Project and the Waterberg ExtenBioject, which togeth
comprise a contiguous granted licence area of appetely 744kn? located on the North Limb of the Bushveld Complapproximately 70ki
north of the town of Mokopane (formerly Potgietergr The Waterberg Projects are subdivided by osimgrstructure into two distir
projects; the Waterberg JV Project (approximated$kin 2) owned 37% by the Company, 37% by JOGMEC and 26f6rivwo; and tr
Waterberg Extension Project (approximately 489knturrently owned 74% by the Company and 26% by Mibo. The Waterberg Extens
Project is adjacent and to the north of the Waterd¥ Project. There are prospecting license agfitins covering a further 471kfin proces
with the DMR for addition to the Waterberg Extemsi®roject, none of which are directly on the trefidhe primary exploration target. T
Waterberg JV Project and the Waterberg Extensi@mjeBrr are managed and explored according to sepégahnical committees and

currently planned for separate development accgridimeeds, requirements and objectives of thedigtinct ownership groups.

The Waterberg Projects are exploration projects ¢hene from a regional target initiative of PTM R$8nceived in 2007 and executed «
the past four years, resulting in the discovergeferal distinct 3.0 to 30.0 metre thick Platinuno@ Element (PGE ") mineralized layers.

Since November 2011, approximately 111 diamond bloiteholes with deflections have been completethenwaterberg JV Project. Most
these holes formed the basis of the most recerdgtagdnferred mineral resource estimate by an iedéent qualified person under NI 484

(* Qualified Person™) of an inferred mineral resource estimate on theewarg JV Project, which was published by the Campar
September 3, 2013. This latest estimate was basexkgloration and drilling results to the end ofyJ@013. The updated inferred mine
resource estimates 167 million tonnes grading 8raéns per tonne of platinum, palladium and goldP?GE+Au”) for a total of 17.523 millio
ounces. Significant copper and nickel credits dse present. On October 17, 2013 the Company fhedassociated National Instrument 43
101 technical report. The report, entitlddevised and Updated Mineral Resource Estimateh®\Yaterberg Platinum Project, South Af
(Latitude 23° 2201"S, Longitude 28° 4A2"E)” is dated effective September 2, 2013 and was pedpay Kenneth Lomberg, B.Sc. (Ho
Geology, B. Com., M. Eng. Pr.Sci.Nat., MGSSA, andmGoldschmidt, B. Sc. (Hons) Geology, Pr.Sci.Natt.Coffey Mining (SA) Pty Ltc
The report supports the disclosure of the updattsaried mineral resource estimate.

The Company also holds interests in various eaageexploration projects located in Canada and in Séditita. The Company continues
evaluate exploration opportunities both on curseotivned properties and on new prospects. Detailthede projects may be found in
“Mineral Property Interestssection below and in Note 5 of the audited consddid financial statements of the Company for ther wnde
August 31, 2013.

To conduct its exploration and development, the Gamy is dependent on sebntractors for certain construction, engineerind geologice
services, drilling equipment and supplies. Thegeganerally available but vary in price and immediaf availability subject to demand. |
recent development regarding key personnel andaxtots for Project 1, see “Employees and Speeidl&kills and Knowledge”.

As at the date hereof, the Company has no debt tithe trade payables in the normal course. Thepgadomholds its cash at a major Cana
chartered bank, a major London-based bank or witfagr South African bank in current accounts andrestbearing deposits. The Comp:
currently owns no marketable securities.




-12 —

Platinum Group Metals Lt
2013 Annual Information For

Recent and Planned Financin

The Companys last equity financing was completed in Januar2@f3 and raised gross proceeds of $180 milliothenissue of 225 millic
Common Shares (theJanuary 2013 Financing”). The net proceeds were approximately $168.8@ianilafter deducting the underwriterfge
and other costs of the financing.

As at November 18, 2013 the Company held approxiin&83 million in total cash on hand, which isfaiént to fund the estimated gene
exploration and development operations of the Camgar the remainder of the 2013 calendar year iatalthe second quarter of the 2!
calendar year, or should the Company decide towtog at the WBJV then is sufficient to fund théimsited general expenses of the Com|
until the end of the 2014 calendar year. HoweverGompany does not have adequate funds to congaattruction of the mine at Projec
The Company requires additional financing from exaé sources, such as the planned New Project lEaility, in order to meet fl
requirements of its business plan through 2014cang out the future development of its projects.

On December 6, 2012 the Company announced thahdicsye of lead arrangers, appointed in August 20a8 obtained credit commit
approval for the US$260 million project loan fatsil{the “ Original Proposed Loan Facility ”) for the construction of the Project 1 platin
mine. Closing and draw down of the Original Progbkean Facility was subject to the negotiation ardcution of final documentation ¢
satisfaction of conditions precedent.

On October 18, 2013 the 26% partner in the Prdieptatinum mine, Africa Wide, a subsidiary of Weséz informed the Company tha
would not be funding its approximate US$21.8 millghare of a budget and cash call unanimously apgrby the board of directors of Pro,
1 operating company Maseve. Africa Wide was alsbet@ guarantor and obligor to the Original Proddsean facility. As a result of Afric
Wide’s decision, the Company anticipates that it @ required to fund 100% of Maseve’s ongoinghcealls.

On November 8, 2013 the Company entered into a mewdate letter with the New Lenders for the NewjdtoLoan Facility. The ne
mandate letter is subject to the finalization ofaeility agreement and, among other conditions, Keev Lenders’financial and continue
technical due diligence of the Company and theiptcd necessary regulatory approvals for the salefrica Wide’s diluted interest in Mase
to a qualified BEE entity. As the New Project Ldaacility is for an amount lower than the Originabposed Loan Facility, the Company \
need to finance or directly fund the shortfall idler to meet the expected Project 1 peak fundiggirement. The peak funding requiremen
Project 1 will increase from previous guidance a®sult of delays in the project construction asdatation of costs in South Africa.
procurement and commitment freeze for new constnictontracts is currently in place until greatertainty on project finances and plan
achieved will create project delays.

As a part of the New Project Loan Facility, the Qamy will be required to guarantee the obligatiohaseve. The Company will pledge
the New Lenders its interests in the capital of dl&sand its interests in the Waterberg Projects. Gompany will also be required by the
Lenders to provide a cost overrun facility for aij1, currently estimated at US$75 million. SeeskRFactors”.

There is no certainty that the Company will be @blsuccessfully rstructure a project loan facility. Failure by ther@pany to complete t
New Project Loan Facility or alternative financiftg Project 1, or to provide its share of requifedding may result in the delay or indefir
postponement of exploration, development, or prdnmn any or all of the Comparsy/properties, or even a loss of property interéstthe
event that adequate financing is not arranged aaitbile to the Company in the short term, the Canypwill need to alter its business plar
revised business plan may include the suspensionraftruction and development of Project 1 or aettgament of the underground mine o
with the delay of the mill and concentrator constian, and the sale of un-processed ore.

The completion of the New Project Loan Facilitysisbject to a number of risks, including, withouniliation, risks relating to changes
general market conditions, the condition of the @any or its properties, and economic, social oitipal conditions in South Africa. M
assurances can be given that such facility wiltbesummated on any particular timeline or on tlims$edescribed herein, or at all. Func
under the New Project Loan Facility, if consummatedexpected to be subject to certain conditidgnsluding, without limitation, that tt
Company acquire and maintain all requisite permitd licenses and establish an agreed currency atalsnhedging program. The Comp
may be unable to satisfy such conditions on favalerégerms, or at all. In particular, if the New [eat Loan Facility is consummated,
inability of the Company to fund its required eguibntributions thereunder will prevent funding artdization of such facility and may res
in a default thereunder.
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The completion and utilization of the New Projecth Facility, combined with the Company’s cash andy will not fully fund the Company’
business plan, including the construction of PitojecThe Company will be required to source addaidinancing by way of private or puk
offerings of equity, debt or sale of project or peaty interests in order to complete the constomctf Project 1 and have sufficient work
capital for continued exploration on the Waterbergjects, as well as for general working capitappses.

Platinum and Palladium Trend:

. The platinum market experienced a deficit in 204 2mproximately 294,000 ounces. Overall demand a@msoximately 7.342 millic
ounces. Total refined platinum supply totalled appnately 7.048 million ounces including recycleattad. Supply was affected
labour disruptions and mine closures in South Afi

. The automobile industry accounted for 3.2 millioonoes of platinum demand. Although global autor®lsbles increased
approximately 90 million units led by Emerging metk particularly China, the diesel dominant Europaato market struggled. At
sales in the United States have rebounded significaince the 2008 economic downturn and showedirmeed strengtt

. Jewellery accounted for 2.26 million ounces of iplatn demand in 2012 with Chinese consumption adiogirfor close to 80% ¢
global jewellery deman

. The palladium market experienced a small 55,00@e@wurplus in 2012. Total demand was 8.54 millianaes. Total refined palladit
supply totaled 8.6 million ounce

. Total palladium demand from the automobile sectas .4 million ounces representing over 60% of ahpalladium demanc

. Investment demand via several exchange tradedsf(frfETF ) listed products continued to add volatility to fAlatinum Group Meta
(“ PGM ") markets. As of November 2013 there are approxim&& million ounces of platinum and 2.2 millionraes of palladiul
representing global physical ETF investment dem

(Source: CPM Group)
Employees and Specialized Skills and Knowle:

Project 1 is operated by the Company on an “ownanaged-contractor” basis. As at October 31, 2048, Gompanys complement «
managers, staff and consultants in Canada considtegproximately 13 individuals and the Compangomplement of managers, si
consultants and casual workers in South Africaateel to Project 1, consisted of approximately &lividuals. As at October 31, 2013, JIC
assigned approximately 426 people, including mirsag€ontractors, to the project. At October 31, 2018ADas the EPCM contractor -
surface works, managed approximately 589 peoplekingron site at Project 1 assigned to earthworkei| construction of surfac
infrastructure, civil construction of the concemdraplant and perimeter security fencing. Of th@ragimately 1,093 people on site in Sc
Africa at October 31, 2013, more than 20% were fgefipm the local communities surrounding Project 1
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At October 31, 2013, the Project 1 site complenfi@nall staff, consultants and contractors was apjpnately as follows:

Organization Name Description of Services No. of People|
PTM RSA Directly employed PTM RSA Staff & Personnel 20
JIC & Mining Sub-Contractors Underground Mining B&ypment & Support Servicep 429
Ellecon Surface Infrastructure & Civil Construction 102
Scribante Earthworks & Civil Construction 211
BBE Ventilation Shaft Mechanical Installation 9
Fuller Surface Infrastructure Construction 26
Q3 Concrete Suppliers 14
Tutuka Electrical Distribution 10
Motlogelwa Construction Projects Perimeter Fenstalllation 14
Renniks Plant Civil Construction 145
Doron Perimeter Fence Installation 43
OHMS Rock Mechanic Consultants

Africa Land Surveyors Surveying Services

Moya Site Security Services 43
RBS Human Resource Services 11
DRA DRA Site Personnel 9
TOTAL 1,093

The above table does not include persons not asignthe Project 1 site, such as the Companyfgetdon ownes team or 86 other Compe
personnel working in exploration on other projestsat the Companyg’ Johannesburg office. The above table also doeindode EPCN
contractor DRAS assigned team of approximately 165 engineergeqirmanagers, design staff and administratorgdge®t 1 both at site a
in their Johannesburg offices on a full time ort piane basis.

Due to the specialized skills and knowledge requfor a company in the development phase moving tim production phase, the Comp
has contracted the services of an experienced marfdsgional HR company, Requisite Business Solat{¢iRBS "), to provide site and offic
human resources, organization design and plan®ingces to Project 1. RBS specializes in the minivttystry, and their team of professic
engineers, psychologists and human resources fvaetis has an intimate understanding of orgarinatiesign & development, includi
knowledge of the applied legislation, mining tecjugs and associated labour practices. RBS haseasti® Company in completing hdcal
Skills Assessment” in six communities to help idigntandidates for leadership and staff positioapar Maseve' Social and Labour Plan (
“ Social and Labour Plan”) and human resources development obligations. Communiynbers have already been hired and mor
currently undergoing medical examinations, trairamgl induction.

The Social and Labour Plan was compiled pursuathéoDMR’s Guidelines for social and labour plans and subkrhiin accordance wi
section 46 of thdlineral and Petroleum Resources Development Acaf2Z802(* MPRDA ”). The objective of the Social and Labour Ple
to align the Company’s social and labour principleth the related requirements established undetmended Broa@ased SocioEconorr
Empowerment Charter for the South African Mininglustry (the “Mining Charter ). These requirements for Maseve include promi
employment, advancement of the social and econeweitare of all South Africans, contributing towatide transformation of the mini
industry and contributing towards the soeimenomic development of the communities proximahtwProject 1 mine. Contractors are reqt
to comply with the Social and Labour Plan and pe$icincluding commitment to employment equity &i€E, proof of competence in terms
regulations, commitment to undertake training paogs, compliance with all Maseve policies relatingdcruitment, training, health and saf
etc. In terms of human resources training, the &aeid Labour Plan establishes objectives for duaged education training, learnerships
development of skills required by mining industpgrtable skills training for transition into industs other than mining, education burse
and internships. The Social and Labour Plan alsabéshes local economic development objectivespimjects such as community cel
refurbishment, high school refurbishment, water eatitulation projects, housing development, esghbient of recreational parks and vari
other localized programmes for small scale indystgyiculture, entrepreneurship and health andatdhrc




-15 -

Platinum Group Metals Lt
2013 Annual Information For

Labour in South Africa

There has recently been significant labour unredt@emands for higher wages by certain labour graguoss the gold and platinum mir
industries in South Africa. lllegal or “unprotectestrikes have occurred at several mines since tgmibiag of August 2012. In limited cas
wage increases have been agreed to by the manaigehsmme mining companies. To date, the Compasyskan no adverse labour actiol
its site at the Project 1 mine.

The Company has worked closely with local commasiand human resource specialists RBS for sevesaatyn order to create a databas
local persons interested in work at the Projectidemincluding their skill and experience detailfie Company has set a target of 30% |
employment for the mine, including persons under émploy of contractors. At present approximatedfo2of the onsite workforce
comprised of local persons from the surrounding moomities.

The primary union at Project 1 representing thekers of underground mining contractor JIC is theiddeal Union of Mineworkers (NUM
™). The Company maintains an active dialogue with NOM and its own employees. Should higher salarie$ wages occur across
industry, the Company will likely be required tongply with higher pay bands, and an increase indatosts, and therefore operating ct
could occur. See “Risk Factors”.

Competition

The global PGM mining industry has historically bedharacterised by long term rising demand fronbgl@utomotive and fabrication sec!
on the one hand and constrained supply sourcelseoather. South Africa’ PGM mining sector has been the largest and fagtewing sectc
in the South African mining industry until recentlgepresenting approximately 80% of global sup@ynce mid2012 global econom
uncertainty and slow growth have created a weakkebtdor PGMs. Lower market prices for PGMs combingth labour unrest has cau:
stoppages and closures of some higher cost platnimas and shafts in South Africa. Almost all oé tBouth African platinum supply con
from the geographic constraints of the Westerntidon and Eastern Limbs of the Bushveld Complexylting in a high degree of competit
for mineral rights and projects. South AfrisaPGM mining sector remains beholden to economieldpments in the global automot
industry which accounts for approximately 32% af tbtal global demand for platinum. A prolonged down in global automobile and lic
truck sales, resulting in depressed platinum prioften results in declining production as unpadfle mines are shut down. Alternativ
strong automobile and light truck sales combinethwirong fabrication demand for platinum, moseoftesults in a more robust indus
creating competition for resources, including fumgdilabour, technical experts, power, water, makerand equipment. The South Afri
industry is dominated by three or four producerspwalso control smelting and refining facilitiess A result, there is general competitior
access to these facilities on a contract basishA<Company moves towards production on Projedt Will become exposed to many of
risks of competition described herein. See “Risktéis”.

Environmental Compliance

The Companys current and future exploration and developmetitvides, as well as future mining and processipgrations, if warranted, &
subject to various federal, state, provincial amchl laws and regulations in the countries in witleh Company conducts its activities. Tk
laws and regulations govern the protection of theirenment, prospecting, development, producti@xes$, labour standards, occupati
health, mine safety, hazardous substances and mgiters. Company management expects to be allemply with those laws and does
believe that compliance will have a material adeerfect on the Compars/competitive position. The Company intends to iobadl licence
and permits required by all applicable regulatoggrecies in connection with its mining operationsl @&sxploration activities. The Compse
intends to maintain standards of compliance comsistith contemporary industry practice.
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Foreign Operations

The Company conducts the majority of its businasSauth Africa. South Africa has a large and vaeli«eloped mining industry, particularly
the area where the Project 1 is located. This, gnudner factors, means the infrastructure in tlea as well-established, with wethaintaine
roads and highways as well as electricity distidrunetworks, water supply and telephone and conication systems. Electrical genera
capacity has been overwhelmed by demand in receanisyin South Africa, but additional capacity isrently underway. Additional wat
infrastructure will also be required. See “Risk téas’.

There is also access to materials and skilled labothe region due to the existence of many platinand chrome mines in the immed
vicinity. Smelter complexes and refining facilitiase also located in the area. South Africa hagstablished government, police force
judiciary as well as financial, health care andiaoimstitutions, although such institutions undenw significant change following the fall
apartheid and free elections in 1994, and are roimiy to be developed. The system of mineral temeas overhauled by new legislatior
2002, which came into force in 2004. Since 1994it8d\frica has been considered an emerging dempcEee “Risk Factors”.

MINERAL PROPERTY INTERESTS

Under IFRS, the Company defers all acquisition l@gion and development costs related to minerapgrties. The recoverability of the
amounts is dependent upon the existence of ecoatiyniecoverable mineral reserves, the ability leé Company to obtain the neces:
financing to complete the development of the progpeand any future profitable production; or aleimely upon the Company’ability tc
dispose of its interests on an advantageous basis.

Projects 1 and 3 of the Western Bushveld Comg

Project 1 and Project 3 are located on the Wedtienb of the Bushveld Complex, North West Provinaed are located approximately 11(
west northwest of Pretoria and 120km from JoharungsbAll of the mineral rights for the propertie the WBC Project are now held
operating company Maseve under the Mining Right.

Readers are encouraged to read the following teahréports, from which certain of the disclosurehis AIF has been derived:

1. “Technical Report on Project 3 Resource Cut Estonadi the Western Bushveld Joint Venture (WBJV) éted on the Western Lir
of the Bushveld Igneous Complex, South Af’ dated August 31, 2010 (tI* Project 3 Report”) prepared by Charles J. Mulle

2. “Updated Technical Report (Updated Feasibilitydy Western Bushveld Joint Venture Project 1 (HE&fontein and Frischgewaagd))”
dated November 20, 2009 with an effective date cb@er 8, 2009 (the 2009 UFS") prepared by Gordon I. Cunningham, Charl
Muller, Timothy V. Spindler and Byron Stewart; a

3. “An Independent Technical Report on Project Areasnd 1A of the Western Bushveld Joint Venture (WBDWgated on the Weste
Limb of the Bushveld Igneous Complex, South Afri¢ttie “ Project 1 Report”) dated November 20, 2009 with an effective da
October 8, 2009 prepared by Charles J. Muller|éctiely, the* WBC Reports ™).
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The WBC Reports are subject to certain assumptiunajfications and procedures described theregaders are directed to review the full
of the WBC Reports, available for review under @@mpany’s profile on SEDAR atww.sedar.conand on the SEG EDGAR website
www.sec.goy, for additional information.

Where appropriate, information in this AlF relatitogProjects 1 and 3 updates information derivedhfthe WBC Reports. There are signific
risks on escalations of costs increases in the fgaking requirements, construction delays andnidigg timing highlighted in this AlF th
update the WBC Reports. R. Michael Jones, P. Eng.Company’s President, CEO and director, is theindependent Qualified Person t
has approved such updated information.

Acquisition and Reorganizatio— Projects 1 and 3

On October 26, 2004, the Company entered intora y@nture agreement (thaV/BJV Agreement”) forming the WBJV among the Compe
(37% interest held through PTM RSA), Anglo (37%eimeist held through its subsidiary RPM), and Afiitale (26% interest held directly)
relation to a platinum exploration and developnmoject on combined mineral rights covering appmedely 67kn? on the Western Bushve
Complex of South Africa. The WBJV was divided itwee distinct project areas, namely Projectsdn@ 3. In April 2007, Anglo contribut
an additional 5kn? area of prospecting rights into the WBJV. This #iddal area was adjacent to the east of Projecsd 3 and onc
contributed into the WBJV, became a part of ProecAfrica Wide was subsequently acquired by WesizavJohannesburg Stock Exchang
listed company, in September 2007. PTM RSA waoierator of the joint venture.

Under the terms of the original WBJV Agreement, ujgodecision to mine the respective deemed cagutatribution of each party would
credited a dollar amount based on their contritutibmeasured, indicated and inferred PGM ouna®s the contributed properties compris
the WBJV. The ounces contributed would be deterchinesed upon, and at the time of, the first bark&dmsibility study for the WBJV
accordance with the South African Code for the Reépg of Mineral Resources and Mineral Reserves (t8AMREC Code”) and as to t
agreed amongst the parties on a “Determination"Retelefined in the WBJV Agreement.

On December 8, 2008, the Company entered into inesigreements to consolidate and rationalize tha@eoship of the WBJV (the
Consolidation Transaction”).

On April 22, 2010, the Consolidation Transactiorswampleted and the WBJV was dissolved. The pamaésagreed that upon dissolution
equalization due under the original WBJV Agreem&autld be paid and settled between the parties. il 22, 2010, the Company paid
equalization amount due to Anglo of R186.28 milli@pproximately $24.83 million at the time), asurgd under the terms of the origi
WBJV Agreement.

At the moment of dissolution, Wesizwe acquiredo@linglo’s rights and interests to the mineral rights unileglthe WBJV, Wesizwe retain
Anglo’s mineral rights to Project 2, and transfdral of Anglo’s mineral rights underlying Projects 1 and 3 intojgxt operating compar
Maseve. The Company also transferred its mineggitsi underlying Project 1 into Maseve, the reseihy that Wesizwe retained 100%
Project 2 and Maseve obtained 100% of Projectsdl3armhe combined area covered by the mineral siffint Projects 1 and 3 held throt
Maseve comprises approximately 47kof the original 72kn¥ .

The Company also received a 37% interest in Maseegchange for its share of Projects 1 and 3. phis of the transaction was treated
transfer of a business interest between contrefaiies and was transferred at cost for accourgimgoses. Wesizwe received a 45.25% ir
interest in Maseve in exchange for the mineraltsgttransferred to Maseve.

Although the Company did not hold any of the miheights comprising Project 2, the Company had &%b% interest in Project 2 through
WBJV. In exchange for rescinding its 18.5% of Pcbjg, the Company effectively received an additidiva75% interest in Maseve, bring
its holdings in Maseve to 54.75% . This was treated deemed sale of 18.5% of Project 2 and wakdat estimated fair market value
$65.42 million, resulting in an accounting gaing#5.62 million. For accounting purposes, the Corgpalso accrued a deferred income
liability of $22.5 million in relation to the deemesale. This is a nocash accrual for accounting purposes only, as tmepany and its advisc
have determined the deemed transaction is notabl@event under the Income Tax Act of South Africa
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Under the terms of the Consolidation Transactiae@gents, RPM held a @fay right of first refusal on the sale of ore oncentrate product
from Project 1, Project 2 and Project 3. On Septamh 2012, Maseve received notice from RPM they tlvould exercise RPM'right of firs
refusal to enter into an agreement with Maseveeoms equivalent to terms agreed to by Maseve wititheer commercial oftaker for th
planned sale of concentrate produced from Projeatfdirmal off-take agreement between RPM and Maseas executed in April 2013.

Under the terms of the Consolidation Transactior@gents, the Company acquired the Maseve SubeariRight entitling it to subscribe 1
a further 19.25% interest in Maseve, from treasiumyexchange for a subscription amount of R408.8lliom. On January 14, 2011, t
Company exercised the Maseve Subscription Rigtiteramount of R408.81 million (approximately $59liom at the time), thereby increas
its effective shareholding in Maseve to 74%. Thiessuption funds were placed in escrow for appitatowards Africa Wides 26% share
expenditures for Projects 1 and 3 (thestrowed Maseve Funds$). As of August 31, 2013, approximately R98.7 milli&10.1 million) of th
Escrowed Maseve Funds, including earned interestained in escrow. By approximately November 19,32the Escrowed Maseve Fu
were fully depleted.

Africa Wide Dilution — Projects 1 and 3

On October 18, 2013 Wesizwe informed the Compaay tirey would not be funding their approximate UE82million share of a proje
budget and cash call unanimously approved by theeMaboard of directors. As a result of the failaréund their share of the cash call,
determined in accordance with the dilution provisiof the Maseve Shareholders Agreement, the Congstiimates that Africa Wide w
dilute from 26% to approximately a 21.02% inteias¥laseve and therefore Project 1.

Based on the dilution formula contained in the MasBhareholders Agreement the Company has caldufadt once it has paid its 74% st
of the approved cash call into Maseve, Africa Wid# be diluted by 4.98% to a holding in Maseve 21#.02% . Africa Wide has inste
calculated its dilution at 3.55%, taking them dawra holding of 22.45% in their opinion. At meetingf the shareholders and then of the b
of directors of Maseve held on November 11, 20E®dlgions were unanimously approved to issue sharéaseve to PTM RSA to dilu
Africa Wide by 3.55% with the possible further dibin of another 1.43% sent to arbitration for detiexation according to the terms of
Maseve Shareholders Agreement. See previous corarakave.

As Africa Wide is the Companyg’BEE partner for Project 1, and legislation angutations in South Africa require a 26% equity stak
Mining Rights of good standing, the Company immtsdijaadvised the DMR of Africa Wide'decision and the dilution implications as a r
thereof. The DMR has provided the Company withtgetestating that it will apply the provisions dfet MPRDA related to any administrat
processes or decisions to be conducted or takérirnvédtreasonable time and in accordance with timeiptes of lawfulness, reasonableness
procedural fairness in giving the Company the opputy to remedy the effect of Africa Widedilution. The Company is currently working
a plan to sell the diluted percentage interest asé¥e previously held by Africa Wide to anotherdfide BEE company.
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Project 1 and Project 3 of the WBC Proje

Project Description and Locatic

The approximately 47krf of mineral rights comprising Projects 1 and 3 (th&/BC Project Area ") are owned 100% by project opera
company Maseve. At August 31, 2013 PTM RSA owneth &f Maseve while Wesizwe, through its subsidiakfrica Wide, owned th
remaining 26%. Subsequently, on October 18, 20I8¢caAWide elected to have their holdings in Maseitated for failure to pay their 26
share of an approved cash call. See “Africa Widetdin — Projects 1 and 3” above.

Maseve is operated by PTM RSA in accordance wighténms of the Maseve Shareholders Agreement amiasgve, PTM RSA and Afrit
Wide. The property is divided into two distinct j@ct areas, namely Projects 1 (thBroject Area 1) and Project 3 (the Project Area 37).
Project “1A” as discussed below is simply a sulsion of Project 1.

Projects 1 and 3 are located on the Western LimheBushveld Complex, 110km westrthwest of Pretoria and 120km from Johannes
The Bushveld Complex is well known for its layeriagd continuity of economic horizons mined for jplam, palladium and other PGl
chrome and vanadium.
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The total area includes portions of the Compamyoperties, namely Elandsfontein 102JQ, Mimos#8and Onderstepoort 98JQ, and
certain portions of Elandsfontein 102JQ, Onderstep®8JQ, Frischgewaagd 96JQ, Mimosa 81JQ and Kesfditein 94JQ original
contributed by RPM. These properties are centredomgitude 27°00’ 00” (E) and Latitude 2520’ 00" (S) and the mineral rights now co
approximately 47knf or 4,700ha.

Project Area 1 (including 1A) covers an area oBT@mZ2 or 1,087ha in extent. Specifically, Project Areaahsists of a section of Portion (*
Ptn ") 18, the Remaining Extent Re”), Ptn 13, Ptn 8, Re of Ptn 2, Ptn 7, Ptn 15 and Ptof the farm Frischgewaagd 96JQ, sections of §
Ptn 9 and Ptn 12 of the farm Elandsfontein 102J@ aismall section of the Re of the farm Mimosa 81Bf@ject Area 3 covers an arei
224.28ha in extent and is located on a sectiohefdrm Koedoesfontein 94JQ.
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Platinum Group Metals
Location of the Project Areas
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The resources of Project Area 1 and 1A are locapgdoximately 1km to 6km along strike from the @etMerensky Reef (MR ”) mining face

at the operating Bafokeng Rasimone platinum mingRPM ”). BRPM completed opencast mining on the Upper Gro@hmitite Layer ¢
Reef (“UG2 ") within 100 metres of the property boundary.
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The mafic component of the Bushveld Complex iseutiely termed the Rustenburg Layered Suit®(S ") and can be divided into fi
zones, namely the Marginal, Lower, Critical (whhubsts the MR and UG2), Main and Upper Zones. Themial economic horizons in Proj
Area 1 and 1A are the MR and UG2 situated in thed@ar Zone (“CZ ") of the RLS of the Bushveld Complex; these horizaresknown fa
their continuity. The MR and UG2 are mined at tHRFBA adjoining the property as well as on other iguus platinummine properties. |
general, the layered package dips at less thane@®eds and local variations in the reef attitudeehbeen modeled. The MR and L
Chromitite seam, in the WBC Project Area, dip betwéd and 42 degrees, with an average dip of 14edegr

Drilling, in the form of diamond drilling, has beeararried out over the WBC Project Area for the msgs of understanding the geolc
structure, geotechnical properties and metallurjphe ore body in the WBC Project Area. During 2Qdoroximately 98 boreholes w
drilled on Project Area 1 for mine planning, gedigical and cover purposes, bring the total to tapproximately 460 boreholes. PTM R
has established a site office to the south of tHCVWProject Area, and all core is stored in the g@el on site. All logging and sampling of
core is undertaken at the site office core yard thedsamples have been sent to Set Point Labaat{@iouth Africa) and Intertek Genal
South Africa Pty Ltd has been used as a referewdadry to confirm the accuracy and repeatabilitgamples. To the time of the 2009 UF
total of 32,020 samples had been assayed anckdtilizthe estimation of the Mineral Resources tiweWBC Project Area.

Licences

The Consolidation Transaction was subject to rmenigk approval of the cession of various prospectights in accordance with the provisi
of section 11 of the MPRDA. On April 22, 2010, thefjuired cession of the prospecting rights was @pmat by the Minister of Miner
Resources and the Company announced the executiocoanpletion of the Consolidation Transaction. Témult of the ministerial approval
the cessions was that the prospecting rights woellgrouped into three projects, being Projectsand@3.

As a result of the Consolidation Transaction, Maskeld nine separate new order prospecting righktged by the Regional Office of the DI
in Klerksdorp, North West Province. Licence spesifions for the prospecting rights may be founthsn WBC Reports. Under the MPRL
the holders of valid new order prospecting rigtdsehthe exclusive right to apply for mining rigbtger the prospecting area.

In April 2011, Maseve applied for a mining rightriespect of the prospecting rights and was issuetter of grant in respect of the Mini
Right on April 4, 2012. The granted Mining Right svaotarially executed on the commencement dateayf b, 2012 and shall endure fc
period of 30 years ending on May 14, 2042. The MinRight was subsequently registered in the Minfittes Office on August 3, 20:
thereby securing rights of tenure. The Mining Rigéh be renewed for periods of up to 30 yearstiate

The granting of the Mining Right secured the Compsarmineral rights for Project 1 and Project 3. Theseeral rights are recorded
platinum group metals, gold, silver, copper, chromekel and cobalt.

Rights to Surface and Minere

The Company has acquired all surface rights itelvel will be necessary to execute constructionogedation of the Project 1 platinum mi
These surface rights are intended for purposesibifigs placements, surface infrastructure, locatd shaft infrastructure, mill facilitie
concentrator facilities and waste sites. Detailaafuisition follow below:

PTM RSA acquired an option to purchase 100% ofstiméace and mineral rights to portions of the fa&tandsfontein 102 JQ in Decem
2002. The rights to Elandsfontein portions Re 1,ah® Re 14 measure an aggregate 364.6357 Ha. Bgniber 2005, PTM RSA h
purchased these surface and mineral rights in exgehor total payments of approximately $1.7 milli®@ne half of this cost was applied to
surface rights and the other half was applied ®rthineral rights. The acquired mineral rights wibren contributed to the WBJV under
terms of the original WBJV Agreement and were latansferred to Maseve under the Consolidation Saation. The acquired 364.6357h
surface rights at all times since December 2005aneed under legal title to PTM RSA. During the pdrifrom December 2005 until {
Completion of the Consolidation Transaction, thenany held these surface rights in trust for theWBan unincorporated entity with
legal right or ability to own property of its owRursuant to the Consolidation Transaction, the Gompmade a payment to Wesizwe
settlement for its proata share of the Elandsfontein 102JQ surfacesjghtis extinguishing any claim to the surfacetsdly Wesizwe. PTI
RSA now holds 100% of these 364.6357ha in surfagtes for its own account. These surface rightsnateheld by Maseve and are not pa
the Project 1 platinum mine.
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PTM RSA acquired its original interests in respafdhe mineral rights on portions of the farm Orsllepoort 4, 5 and 6; Onderstepoort 3 a
and Onderstepoort 14 and 15 by way of option agee¢sn All of the Onderstepoort option agreementsewater bought out by way
settlement agreements in 2007 and 2008. PTM RS&ibated its interests in these properties to tH2JW.

The remainder of the WBJV mineral properties, beiegtain portions of Elandsfontein 102JQ, Ondersbep98JQ, Frischgewaagd 96
Mimosa 81JQ and Koedoesfontein 94JQ, were congibtd the original WBJV by Anglo.

During the year ended August 31, 2008, PTM RSA Ipased surface rights adjacent to the Project 1giepmea measuring 216.2703ha
R8.04 million (approximately $1.09 million at thieme) and also purchased surface rights directly avportion of the Project 1 deposit ¢
measuring 360.6676ha for R15.07 million (approxeha$2.07 million at the time). During 2012 the fage rights to these two properties v
transferred at cost into Maseve in order to codstdi land holdings for the Project 1 platinum manéhe operating company level in adve
of the Original Proposed Loan Facility.

On April 22, 2010, the Consolidation Transactiorsveampleted and the WBJV dissolved. At the moméurissolution, Wesizwe acquired
of Anglo’s rights and interests to the mineral tggbhnderlying the WBJV. Wesizwe retained Angloineral rights to Project 2, and transfe
all of Anglo’s mineral rights underlying Projects 1 and 3 e project operating company, Maseve. The Compkoyteansferred its minel
rights underlying Project 1 into Maseve, the rebeing that Wesizwe retained 100% of Project 2 idiadeve obtained 100% of Projects 1
3. The combined area covered by the mineral rigttsProjects 1 and 3 held through Maseve, compriggsroximately 47kn? . Set
“Acquisition and Reorganization — Project 1 and 3".

On August 12, 2010, the Company acquired the righpurchase the Sundown Ranch surface rights caye¥j713 hectares, includi
accommodation facilities and overlaying the areahefplanned Project 1 platinum mine for R130.0iaml (approximately $18.57 million
the time). A deposit of R13.0 million (approximatél1.85 million at the time) was paid to the vendarAugust 26, 2010. The purchase |
balance of R117.0 million was paid in January 2(dproximately $17.03 million at that time). Titheas subsequently transferred into Ma:
at the Company direction. The Company received credit for thecpase price against its share of ongoing projestsc All business ai
operation of the hotel and recreation facilitiesh& Sundown Ranch have been contracted to a famaeager of the property in exchange 1
monthly rental fee and a small revenue participagimount payable to Maseve, as this portion optiperty is not required directly for Proj
1.

Environmental Liabilities and Prospecting/Miningcenses
There are no known material environmental issulesing to the Company’s or Maseve’s properties.

Mining and exploration companies in South Africaergie with respect to environmental managementciptas and the applical
environmental management plan (in regard to prdasggoor program (in regard to mining) EMP ") more fully set out in section 39 of 1
MPRDA and the regulations published in respectabir
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The Mining Right for the Project 1 platinum minesnvasued by the DMR in April 2012 and registerethithe Mineral and Petroleum Titles
the August 3, 2012. The Mining Right is subjecettvironmental authorizations, water use licencescmpliance with applicable legislat
on an ongoing basis. Delays, or a failure to obtaquired licences and permits, or a failure to pglymvith the terms of any such licences
permits that the Company has obtained, could hawatarial adverse impact on the Company.

In relation to its Mining Right for the WBJV the @pany has filed an Environmental Impact Assessmatht the DMR. Subsequent to 1
issue of the Mining Right the Company applied fequired licenses and approvals for Project 1. Reguy records of approval were form
granted in 2013 in respect of;

1. Municipal rezoning of the applicable surface riglmismining purposes
2. A Waste Management Licence issued the Departmdahwefonmental Affairs in terms of tf

National Environmental Management: Waste Act Noo52008(* Waste Act”) for waste activities during Phase 2 of the Projecnd

3. An Environmental Approval issued by the North WBspartment of Economic Development, Environmentsgovation and Touris
for environmental authorisation for listed actiggiin respect of the Final Environmental Impactesssent Report for Phase 2
Project 1.

One remaining application outstanding for apprasdbr an Integrated Water Use LicencdWWULA "), which is currently being assessec
the South African Department of Water Affairs aguieed under section 40 of théational Water Act No. 36 of 1998 NWA ”). An
independent environmental consultancy has beemrdaslth the compilation of, and application forethWULA. There has been a posit
indication that the record of decision should behftoming in early 2014, but there is no assurahiewill be so. The IWULA for Phase 2
not required before production commences and naydedre anticipated. Independent specialists hamenenced with monthly surface ¢
groundwater monitoring since July 2012. Certainunegl monitoring in terms of ambient air qualityjnd directions and noise is yet
commence.

See “Risk Factors”. At the present state of advanec#, all required permits for Project 1 are grente

In addition to the environmental requirements @& MPRDA, the principles as set out in section ZhefNational Environmental Managem:
Act No. 107 of 199(* NEMA ") apply to all prospecting and mining operatioasthe case may be, and any matter relating tocuefation.

In terms of the environmental regulations to theRMA, the Company and Maseve as the holders of miaimd prospecting rights, amor
other things, must as part of the general termscamdlitions for a mining or a prospecting right andrder to ensure compliance with
commitments in the EMP and to assess the contiapptbpriateness and adequacy of the EMP: (a) comdomgitoring on a continuous ba:
(b) conduct performance assessments of the EM&gasred, (c) conduct an annual financial deternmain respect of the financial guarant
filed with the relevant prospecting right and mupiright, and (d) compile and submit a performamneseasment report to the Minister in wi
compliance with the EMP is demonstrated.

Regular site inspections are conducted on the Compand Maseve' prospecting activities. The aim of these sitgpéaesions is to: (i
determine the compliance with all legislation piiteg to the environment; (b) advise on environraéntanagement measures to be under
during the prospecting phase; and (c) monitorrsitabilitation.

In 2010, 2011, 2012 and 2013, independent comm@iamgpections were conducted over each prospesiiegf the Company and Masevt
accordance with regulation 55 of the MPRDA.
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Subsequent to the compliance inspections in 204@ir@mental compliance reports were issued on Sul010 and July 18, 2010
Maseve’s Project 1 prospecting rights and duly émbgith the respective Regional Manager’s officethe DMR.

The purpose of an Environmental Compliance Repot indicate the state of the prospecting whensomea against the commitments of
EMP. This Environmental Compliance Report is reggiin terms of the environmental regulations toNHRRDA.

The Environmental Compliance Report reported thlabfathe drilling sites and the immediate areaatttvere affected by prospecting
adequately complied with commitments as recordethénEMPs. It was further reported that all rehitiibn of prospecting boreholes ¢
related infrastructure was completed and that mihéu rehabilitation is necessary. Independentbiditetion certificates were issued for e
borehole and are on record at the site offices.

Independent site visit reviews and reports of thgjdet 1 site were conducted by an independentremwiental consultancy during 2012
2013 which included the inspection of the waste ag@ment facilities on-site to ensure that the #fs/taking place osite adhere to all tl
relevant environmental regulations and best pradtiandards. These reviews and reports recommeamgjet and improvements to a numbi
areas related to environmental management, indudwaste management, oil spill prevention and respomwater management, i
housekeeping practices. The Company has implementsd of these recommendations, and at this tirkeues that any necessary chai
and improvements that are still required can beenveithout material capital investments.

The Company anticipates receiving all required l&guy approvals in due course but cannot provige @assurances to such effect. SBésk
Factors”.

Accessibility, Climate, Local Resources, Infrastmue and Physiograph

South Africa has a large and wdkveloped mining industry in the area where thgeetd and 3 are located. This, among other factoesan
that the infrastructure in the area is well estdtdd, with wellmaintained roads and highways as well as elegtrdigtribution networks ar
telephone systems.

The WBC Project Area is located on the southwedtatin of the Bushveld Complex, some 35km northvedéghe North West Province town
Rustenburg. The town of Boshoek is situated 10krthéosouth along the tar road that links Rustenlwitly Sun City and crosses the W
Project Area. The WBC Project Area adjoins the poing BRPM to the southeast, operated by the RBgébkeng. A railway line linkin
BRPM to the national network passes the WBC Projeet immediately to the east with a railway sidatgBoshoek. Projects 1 and 3
readily accessible from Johannesburg by travel@@kin northwest on Regional Road 24 to the town wétBnburg and then a further 35
Both the BRPM to the south of the WBC Project Aagal Styldrift, a joint venture between the Royafdang Nation and Anglo, which li
directly to the east of the property, have modegeas roads and services. Numerous gravel roassimgathe properties provide easy acce
all portions.

The major population centre is the town of Rustegbabout 35km to the southeast of the projectofieelies approximately 100km to the ¢
and Johannesburg about 120km to the southeastpéarcand unusually large hotel and entertainmentre, Sun City, lies about 10km to
north of the WBC Project Area. The Sundown RancleHiges in close proximity to the WBC Project Araad offers rooms and chalet:
accommodation. The properties fall under the juctssh of the Moses Kotane Municipality. A pavedopincial road crosses the prope
Access across most of the property can be achigyédick without the need for significant road lisilg.

With low rainfall (the area is considered seamid with an annual rainfall of 520mm) and high soen temperatures, the area is typical o
Highveld Climatic Zone. The climate of the areagloet hinder the operating season and exploratiarcontinue all year long.
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The WBC Project Area is close to major towns aridrinal settlements as a potential source of lalbagtir paved roads being the norm. Pa
lines (400kV) cross the WBC Project Area and wéaderlocal farm use is, as a rule, drawn from botetoAs several platinum mines
located adjacent to and within 50km of the propeditgre is excellent access to materials and skiflbour. One of the smelter complexe
Anglo is located within 60km of the property.

Topographically, the WBC Project Area is locatedaotentral plateau characterized by extensive seawith vegetation consisting of gras
and shrubs with a few trees. The total elevatidiefrés greater as prominent hills occur in the thern most portions, but variations
topographical relief are minor and limited to lagently sloped hills. On Project 1, elevations rafrgen 1,080 metres above mean sea level
amsl”) towards the Elands River in the north to 1,156 sesetms| towards the farm Onderstepoort in the smsgh with an average of 1,1
amsl. The section of the Koedoesfontein propertyeoed by Project 3 gently dips in a nogasterly direction toward a tributary of the Ele
River. On Project 3, elevations range from 1,06@reseamsl towards the Sandspruit River in the ntarth,100 metres amsl| towards the s
eastern corner of the property.

History

Elandsfontein (PTM RSA), Onderstepoort (PortionS d4nd 6), Onderstepoort (Portions 3 ancandOnderstepoort (Portions 14 and 1&kre
all privately owned. Previous work done on thesepprties has not been fully researched and is liarggublished. Such academic worl
has been done by the Council for Geoscience (gawvemhagency) is generally not of an economic nafféM RSA acquired these rights i
then contributed them to the WBJV in 2004.

Elandsfontein (RPM), Frischgewaagd, OnderstepoB®Nl) and Koedoesfonteithave generally been in the hands of major mininmupy
resident in South Africa. Portions of Frischgewaagdviously held by Impala Platinum Mines Limitecene@ acquired by Johanneskt
Consolidated Investment Company Limited, whichumthas since been acquired by Anglo through RPRMRontributed these rights it
the WBJV in 2004.

Previous geological exploration and resource esiimaassessments were done by Anglo as the origiwakr of some of the mineral rigt
Anglo managed the exploration drilling programme tfte Elandsfontein and Frischgewaagd boreholeséni the area of interest on Pra
Area 1, and for the Koedoesfontein borehole séni¢ise area of interest on Project Area 3. Geollgand sampling logs and an assay dat:
are available.

Prior to the establishment of the WBJV and commerere of drilling for the prdeasibility study, PTM RSA had drilled 36 boreholas the
Elandsfontein property, of which the geological aadthpling logs and assay databases are available.

Previous drilling on the Project 3 area conductgdihglo consisted of three boreholes (KD1, KD2 &a3). Boreholes KD1 and KD3 we
drilled beyond the MR and UG2 subcrop, and terneidah sediments of the Transvaal Supergroup. Dgilbf borehole KD2 was stopped sl
of the MR subcrop.

There has been no previous production from anjpe@fQompany’s properties in the Western Bushveld @exn
Geological Setting
Regional Geology of the Bushveld Comj

The stable Kaapvaal and Zimbabwe Cratons in soutAéica are characterised by the presence of langéc-ultramafic layered complexe
These include the Great Dyke of Zimbabwe, the MolBprms Complex in Botswana and the well-known BakhComplex.
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The Bushveld Complex was intruded approximately6@,énillion years ago into rocks of the Transvaap&group along an unconform
between the Magaliesberg quartzites (Pretoria Grang the overlying Rooiberg felsites (a dominafilgic volcanic precursor). The Bushv
Complex is by far the most economically importahtheese deposits as well as the largest in ternpederved lateral extent, covering an
of over 66,000kn? . It has a maximum thickness of 8km, and is matchesize only by the Windimurra intrusion in Westekustralia and tt
Stillwater intrusion in the USA (Cawthorn, 1996hd maficultramafic component of the Bushveld Complex, knagnthe RLS, hosts lay
rich in PGEs, nickel, copper, chromium and vanadidine Bushveld Complex is reported to contain abti# and 50% of the worlgl
platinum and palladium resources respectively (\éaky 1995). The RLS is subdivided into several ghearcuate segments/limbs, e
associated with a pronounced gravity anomaly. Tleslede the western, eastern, northern/Potgiatergar western/Nietverdient and sc
eastern/Bethal limbs.

Mineralized Zone

The Bushveld Complex in general is well known fontaining a large share of the woddlatinum and palladium resources. There are
very prominent economic deposits within the Bustiv@bmplex. Firstly, the MR and the UG2, which tdgetcan be traced on surface
300km in two separate areas and secondly, the dlortimb, which extends for over 120km in the amegth of Mokopane.

In the past, the platinum and palladium bearingsred the Bushveld Complex have been estimatedbatita770 and 480 million ounc
respectively (down to a depth of 2,000 metres).séhestimates do not distinguish between the cagsgof Proven and Probable Reserves
Inferred Resource. Recent calculations suggesttétfiand 116 million ounces of Proven and Prob&aserves of platinum and palladi
respectively, and 939 and 711 million ounces oélrdd Resources. Mining is already taking plac@kat depth in the Bushveld Compl
Inferred and ultimately mineable ore resources aamost certainly be regarded as being greater tharcalculations suggest. These fig
represent about 75% and 50% of the warlgfatinum and palladium resources respectivelyn&ed, and hence price, will be the determi
factor in mining activities on the Bushveld Comptexher than availability of ore. Many mines on Bieshveld Complex are getting deep, \
some at more than 1,000 metres vertical. At theg¢hd costs and safety are factors. With laboutscaiso rising, shallow mines with gc
grade have a significant cost advantage over thpatanines.

Exploration drilling in the area has shown thathbetonomic reefs (MR and UG2) are present and ecimadly exploitable on the Weste
Bushveld properties. The separation between thexfs tends to increase from the subcrop environifhess than five metres apart) to de|
exceeding 650 metres (up to 50 metres apart) tanthrdnortheast. The subcrops of both reefs gépestake southeast to northwest and dij
average 14 degrees to the northeast. The reefflyladibit dips from 4 to 42 degrees (average Bfrdes) as observed from borel
information.

The most pronounced PGM mineralization along thetera limb of the Bushveld Complex occurs withie 1R and is generally associs
with a 0.1 4.2 metre thick pegmatoidal feldspathic pyroxenité. The second important mineralized unit is th@2, which is on average (
—2.0 metres thick.

Local and Property Geoloc

Projects 1 and 3 are underlain by the lower portibthe RLS, the Critical Zone and the lower partaf the Main Zone. The ultramafic Lov
Critical Zone and the Mafic Upper Critical Zone ahe Main Zone weather to dark, black clays withywvétle topography. The underlyil
Transvaal Supergroup comprises shale and quadgkitte Magaliesberg Formation, which creates a mwrdulating topography. Gravi
magnetic, LANDSAT, aerial photography and geochémisave been used to map out lithological unitsparts of the WBC Project Area
MR outcrops, as does the UG2, beneath a relatihéti (256 metres) overburden of red Hutton to darker Saadlsoil forms. The sequet
strikes northwest to southeast and dips betweemd42° with an average of 14° in the Project 1 Bdhreas, and with an average dip of
in Project 3. The top 32 metres of rock formati@tol the soil column is characterized by a highBatihered rock profile (regolith) consist
mostly of gabbro within the Main Zone. Thicknesséshis profile increase near intrusive dykes trairgg the areaThe WBC Project Area
bounded in the west by the Rustenburg Fault andadries NW-SE orientated branches can be seen to transecettteal portion of th
Property.
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Stratigraphy

The RLS intruded into the rocks of the Transvagle3group, largely along an unconformity betweenNtegaliesberg quartzite of the Pret
Group and the overlying Rooiberg felsites, whichaislominantly felsic volcanic formation. The malfiltramafic rocks of the RLS ¢
subdivided into the following five zones:

. Marginal Zone- comprising fine-grained gabbroic rocks with abundant cou-rock fragments

. Lower Zone— the overlying Lower Zone is dominated by darker,rendon and magnesium bearing rocks (orthopyroeemiith
associated olivir-rich cumulates (harzburgite, dunite

. Critical Zone — its commencement is marked by first appearancevaf-defined cumulus chromitite layers. Seven Lower @
chromitite layers have been identified within tbevér Critical Zone. Two further chromitite layerdviddle Group (“MG ") — mark the
top of the lower Critical Zone. From this stratighéc position upwards, plagioclase becomes the danticumulus phase and ligt
coloured (noritic) rocks predominate. The MG3 an&Mchromitite layers occur at the base of the uppetical Zone, which i
characterised from here upwards by a number ofilclinits. The cycles commence in general withroway darker (pyroxenitic
horizons (with or without olivine and chromititeykers); these invariably pass up into norites, whickurn pass into near white lay
(leuconorites and anorthosites). The UG1 — firsthef two Upper Group chromitite layersis-a cyclical unit consisting of chromit
layers with overlying footwall units that are supigal by an underlying anorthosite. The overlying2Ji& of considerable importar
because of its economic concentrations of PGEs. tlMeeuppermost cycles of the Critical Zone inclutie Merensky and Bast:
cycles. The MR is found at the base of the Merersksle, which consists of a pyroxenite and pegnaatiofeldspathic pyroxeni
assemblage with associated thin chromitite laykeas tarely exceed one metre in thickness. The togact of the Critical Zone
defined by a giant mottled anorthosite that forhestbp of the Bastard cyclic un

. Main Zone- consists of norites grading upwards into gabbraesrilt includes several distinctive mottled anosite units towards tl
base and a distinctive pyroxenite, the Pyroxenitgkdr, two thirds of the way up. This markerit does not occur in the WBC Proj
Area, but is evident in the adjacent BRPM. The nado upper part of the Main Zone is very resist@nerosion and gives rise
distinctive hills, which are currently being minfmt dimension stone (black granit

. Upper Zone-the base is defined by the appearance of cumulgsietitze above the Pyroxenite Marker. The Upper Zerdivided intc
Subzone A at the base; Subzone B, where cumulusricb olivine appears; and Subzone C, where apafpifgears as an additio
cumulus phase

Local Geological Settin—-Western Bushveld Limb

Exposures of the Bushveld Complex located on thsteme limb include the stratigraphic units of theSR The local geology includes 1
classic layered sequence of the RLS and the fobtaeks of the Transvaal Supergroup. The MR isawed to be present within much of -
lobe. The position of the MR is fairly closely defd by seismic reflectors associated with the cyatits of the upper Critical Zone.

The sequence of the Bushveld Complex within the WBGject Area is confined to the lower part of tain Zone (Porphyritic Gabb
Marker) and the Critical Zone (HW%-and Bastard Reef to UG1 footwall sequence). Dok sequence thins towards the southwest (suk
including the marker horizons with concomitant ntiigl of the economic reefs or total eliminationriaf. The UG2 and, more often, the L
Reef are not developed in some areas owing tatbgular and elevated palaeo-floor of the Transsadiments.
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Reefs

The MR is a welldeveloped seam along the central part and towamladrth eastern boundary of the Project 1 aréends of thin reef ar
relatively low-level mineralization are present.eThetterdeveloped reef package, in which the intensity lobmitite is generally combin
with pegmatoidal feldspathic pyroxenite developmeatcurs as larger island domains along a widerakeastrip in a north south orientati
from subcrop to deeper portions.

The UG2 is well developed towards the northeaghefWBC Project Area, but deteriorates towardssthehwest. Within the latter area,
reef is present as a thin discontinuous or disdipteromitite/pyroxenite layer. It also appears @ disrupted by the shear zone along
footwall alteration zone. Towards the northwestFaischgewaagd, the reef is generally well developed occurs as a single promir
chromitite layer varying in thickness from a fewntimetres to approximately 2 metres.

The thickness of the sequences between the UGR&nith the Project 1 and 1A areas increases fromaqipately 10 metres to 80 metres
southwestortheast direction. A similar situation existstlre north of the WBC Project Area but with the Kmess between the reefs rang
from 6 metres to 25 metres at depths of 200 mdisdsw surface. In general, the thickness betweenrdlefs appears to increase

northeasterly direction, sub-parallel to the stok¢he Bushveld Complex layered lithologies.

Local Structural Mode

Floor rocks in the southwestern Bushveld Complespldly increasingly varied degrees of deformatiomatals the contact with the Rl
Structure within the floor rocks is dominated by thorth-northwest trending post-Bushveld Rustentitaglt. This normal fault with down-
throw to the east extends northwards towards tret wfethe Pilanesberg Alkaline Complex. A secondaesmaller faults and joints, striki
70° and dipping very steeply south-southeast othrmorthwest, are related to the Rustenburg faultesysfThese structures were reactiv
during the intrusion of the Pilanesberg Alkalinengex. Dykes associated with this Complex intrudkuhg these faults and joints.

Major structures, which occur within the WBC Prajéeea, include the Caldera and Elands faults andn@&ng Dyke and a major noghutt
trending feature, which can be observed acrossritiee Pilanesberg Complex. These ewsst trending structures dip steeply (between 8@
90°). The magnetics indicate that the Chaneng Rijke steeply to the north. This is consistent withilar structures intersected undergrc
on the neighbouring Bafokeng Rasimone platinum miriéch all dip steeply northward.

Two stages of folding have been recognized withndrea. The earliest folds are mainly confinetthéoMagaliesberg Quartzite Formation.
fold axes are parallel to the contact between th8 Bnd the Magaliesberg Formation. Quartzite x¢éimelpresent close to the contact with
RLS and the sedimentary floor. Examples of foldivithin the floor rocks are the BoekenhoutfonteimetRei and Olifantsnek anticlines. T
folding was initiated by compressional stressesegard by isostatic subsidence of the Transvaakigopup during sedimentation and
emplacement of the pmushveld sills. The presence of an undulating airb@tween the floor rocks and the RLS, and in ithésance th
resultant formation of largseale folds, substantiates a second stage of defiem The fold axes trend at approximately orthad@angles t
the first folding event. Deformation during emplamnt of the Bushveld Complex was largely ductild éd to the formation of basins
sagging and folding of the floor rocks. This exdri strong influence on the subsequent evolutiothefLower and Critical Zones &
associated chromitite layers.

The structural events that influenced the floorkeoplayed a major role during emplacement of thetBald Complex. There is a disti
thinning of rocks from east to west as the Bush¥&bdnplex onlaps onto the Transvaal floor rocks neteethe extent that some of the nor
stratigraphic units have been eliminated. The MR E®2 isopach decreases from 60 metres to 2 megti@scrop position.
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A structural model was developed from data provittydthe magnetic survey results and geological lofigirilled cores. At least thr
generations of faults were identified on the proper

The oldest event appears to be associated withschthe sills trending at 305 degrees and is of Bastiveld Complex age. It appears to be
most prominent, with the largest displacement camepd of more than 20 metres. The majority of thdt$éaare normal faults dipping ir
westerly direction, decreasing in their dip downdgaand displaying typical listric fault system beioar.

A second phase represented by younger fault featseending in two directions at 345 degrees 2l degrees northwards respectively
appears to have consistent down-throws towards/ést.

A third phase of deformation may be related togiomal east-wesstriking dyke system causing discontinuity on adjacstructures. Seve
dolerite intrusives, mainly steep-dipping dykes #@edding-parallel sills, were intersected in botehoThese range in thickness from 038 —
metres and most appear to be of a chilled natemesare associated with faulted contacts. Evidenthe magnetic image is an east-wes
trending dyke, which was intersected in borehole W®&5 and appears to be of Pilaneshntgision age. This dyke has a buffer effec
structural continuity as faulting and earlier stagteusives are difficult to correlate on eithedesi and more work is required to understant
mechanics.

Exploration

PTM RSA is the operator of Project 1 and Projeeind PTM RSA personnel have conducted or supentisedvork described below. Th
party contractors are used to conduct specific amapts of the work, such as drilling contractorgeophysical contractors, but they ren
under the direction of PTM RSA.

Project Area 1
Details of Reserves and Resources are reported halder “Project 1 — Mineral Resource and Mineras&ve Estimates”.

Fieldwork in the form of soil sampling and surfao@pping was initially done on the farm Onderstepomhere various aspects of the lo
Critical Zone, intrusive ultramafic bodies and stural features were identified. Efforts were latttended southwards to the fa
Frischgewaagd and Elandsfontein. The above workriboied directly to the economic feasibility ofettoverall project, directing the m:
focus in the Project Area 1 towards delineatiothefsubcrop position of the actual MR and UG2 eaunaeef horizons.

Prior to the establishment of the WBJV and commasrae# of drilling for the Pré-easibility Study, PTM RSA had drilled 36 borehobtesthe
Elandsfontein property, of which the geological aathpling logs and assay databases are available.

Geophysical information obtained from Anglo waswaseful during the identification and extrapolatiof major structural features as wel
the lithological layering of the Bushveld Complex.

Ground gravity measurements of 120.2km have beepleted on 500 metre line spacing perpendicul#éingcstrike across the deposit, toge
with 65.5km of ground magnetic survey. The grounaviy data played a significant role in determiithe hinge line where the Bushv
Complex rocks start thickening dovdip, and this raised the possibility of more ecomomineralization. At the same time, the data st
where the Transvaal footwall causes the abutmeahiapping of the Bushveld Complex rocks. Groundynedic data helped to highlight fau
and dykes as well as to delineate iron replaceméatmafic pegmatoids.
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An aeromagnetic survey was flown for Anglo by Fugidborne using a Midas Hebborne magnetic gradiometer system. A total of 25 [8%
kilometres were flown on lines with a direction5®° (true north) and with a sensor at a nominalalen of 20 metres. The area covered b
survey was some four times larger than the Prdjesnhd 3 areas, which was situated in the northemesjuadrant of the surveyed area.
high resolution survey data was of a very high igpal’he aeromagnetic data alone made it possibldetineate magnetic units in the M
Zone, to recognise the strata strike and to idettié dykes and iron-replacements.

Previous geological exploration and resource esiimaassessments were done by Anglo as the origiwakr of some of the mineral rigt
Anglo managed the exploration drilling programmetfte Elandsfontein and Frischgewaagd boreholeséni the area of interest. Geolog
and sampling logs and an assay database are d®ailab

The type of drilling being conducted on Projecs lidiamond drilling core recovery technique inugdvprimarily a BQsize (60mm core siz
solid core extraction. The drilling is placed onwarbiased 500 metre x 500 metre grid and detaileglhvwnecessary to a 250 metre x 250 r
grid or to a 50 metre x 50 metre grid in some ar@éhe grid has been extended for 4.5km along stokaclude the whole of the Project 1.
1A area. During 2013 approximately 98 boreholesewtilled on Project Area 1 for mine planning, gabinical and cover purposes, bring
the total to date to approximately 460 boreholgspraximately 30 of the 460 boreholes have beeiedrib date on the Project Area 1A, wt
is included in Project Area 1.

Up to the date of the 2009 UFS, a total of 139 #Atelres had been drilled by PTM RSA on the Projeahd 1A area, and altogether 27,
filed samples were submitted for assaying alon$ ®j#146 standards and 2,372 blanks.

In late calendar 2010 and throughout 2011, a wit&2 boreholes were infill drilled on the wlip, near surface edge of the Project 1 de
area. These holes were drilled to obtain additiomaterial for metallurgical testing purposes anflutther assess geological structures in ¢
of known resources that will likely be accessed seiteduled for mining in the first four or five yeaf the Project 1 mine life. Undergrot
development at the MR location and detailed ddlliduring 2013 has provided additional informati@m fmine planning purposes and
anticipated some blocks planned for mining havenle®mended or removed from the short term mine plath others have increased in
using the more detailed information. Work completec®013 to the date of this AIF indicated no mialechange to reported reserves
resources. New geo-statistical information resglfitom new infill borehole data, combined with oimgpimplementatiordevel modeling, min
planning and scheduling could result in changdhacestimated reserves for Project 1.

The purpose of any future drilling programs wilk@lbe to test for additional resource ounces, tpage known resources into higher leve
confidence and to further assess geological strestn the areas of known resources.

The exploration programs completed to dantethe Project 1 area are appropriate to the sfylee deposits within the WBC Project Area.
data produced by the exploration work has been ddemliable by Qualified Person Charles Muller dné quality assurance and que
control methods employed have given a high levelooffidence in the data for use in the advancegkstasource and reserve estimates.

Project 3

Exploration to date for Project 3 has included dBwcal surveys (magnetic, gravity, 3D seismics aedal magnetic), drilling, assaying
structural interpretation and analysis. Drilling Bnoject Area 3 has ceased at present. An updatamlrce was declared for Project &
September 30, 2010.

To the date of the most recent resource updat®ioject 3, a total of 42 boreholes were drilled®3yM RSA on the Project 3 area. Tt
deflections were drilled for boreholes which intsrted the MR or UG2, and all of these deflectioesenassayed. A total of 42,101 metres
been drilled across Project 3 and altogether 10s263ples have been submitted for assaying fronptiogct, including 836 standards and
blanks.
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The purpose of future exploration programs willtbdest for additional resource ounces and to uEykanown resources into higher level
confidence and to further assess geological strestin the areas of known resources.

The exploration programs completed to date on thgeBt Area 3 are appropriate to the style of thpasits within the WBC Project Area. T
data produced by the exploration work has been ddemeliable by Qualified Person Charles Muller dhe quality assurance and que
control methods employed have given a high levelooffidence in the data for use in the advancegkstasource estimates.

Mineralization

Exposures of the Bushveld Complex located on thsteve limb include the stratigraphic units of theSR The sequence comprises mc
gabbros, norites, anorthosites and pyroxenites.pbiential economic horizons in the Project 1 andé&as are the MR and UG2 situated in
Critical Zone of the RLS of the Bushveld Complexgge horizons are known for their continuity. ThB M WBC Project Area 1 is the mi
exploration target; the UG2 chromitite layer hasst economic potential and will be exploited atiter MR during a later stage of the propc
mine life. The most pronounced PGE mineralizatioiPioject 3 occurs within the MR and is generaligaiated with a 0.11:2 metre thic
pegmatoidal feldspathic pyroxenite unit. The MRalso generally associated with thin chromitite fayen either/both the top and boti
contacts of the pegmatoidal feldspathic pyroxefitee UG2 occurs sequentially below the MR and isegrage 1.50 metres thick.

The MR and UG2 are mined at the BRPM adjoining gheperty as well as on other contiguous platinmine properties. In general,
layered package dips at less than 20 degrees toottleeast and local variations in the reef atéthdve been modelled. The MR and UG:!
Project Area 1, dip between 4 and 42 degrees, anthAverage dip of 14 degrees, and in the Projéceg, dip at approximately 10 degrees.

Drilling

The type of drilling being conducted on Projecsnt 3 is a diamond-drilling core-recovery techniquelving primarily a BQsize solid cor
extraction. The drilling is placed on an unbias@0 fetre x 500 metre grid and detailed when necg$sa 250 metre x 250 metre grid. -
grid has been extended for 4.5km along strike ¢tugte the whole of the Project Area 1 (includingaaflA). To date, 460 boreholes have |
drilled by the company on Project Area 1, of whathboreholes were drilled on area 1A.

To the date of the last resource update for Pr@geattotal of 42 boreholes were drilled by PTM R&#Athe Project 3 Area. Three deflecti
were drilled for boreholes which intersected the BRJG2, and all of these deflections were assayed.

The results of the drilling and the general gealabinterpretation are digitally captured in SAB@&commercially available logging softwe
and in a GIS software package named ARCVIEW. TlaeeBorehole locations, together with the resulthe economic evaluation, are plot
on plan. From the geographic location of the halgbed, regularly spaced sections are drawn bydhand digitised. This information w
useful for interpreting the sequence of the strafipy intersected as well as for verifying the bote information.

The geometry of the deposit has been clearly définehe sections drawn through the property. Whth exception of three inclined boreha
all holes were drilled vertically (minus 90 degreasd the down hole surveys indicate very littlgidgon. A three-dimensional surfacedligital
terrain model (DTM) -was created and used in the calculation of theaaeedip of 14 degrees (10 degrees for Project @} dip has bee
factored into the calculations on which resourdereses are based.
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Sampling and Analysis

Drilled core is cleaned, dgreased and packed into metal core boxes by thmgitompany. The core is collected from the drdl site on
daily basis by a Company geologist and transpdaebe exploration office by Company personnel.ddetthe core is taken off the drilling s
the depths are checked and entered on a dailindriteport, which is then signed off by the CompaFRiye core yard manager is responsibli
checking all drilled core pieces and recordingftilwwing information:

. Drillers’ depth markers (discrepancies are recorc

. Fitment and marking of core pieci

. Core losses and core gai

. Grinding of core

. One-mete-interval markings on core for sample referenc
. Re-checking of depth markings for accura

Core logging is done by hand on a Company fprota sheet by qualified geologists under supewaisdf the project geologist, who
responsible for timely delivery of the samples be trelevant laboratory. The supervising and progstlogists ensure that samples
transported by Company contractors.

Sample Method, Location, Number, Type and Sizeamiding

The first step in the sampling of the diamaiilled core is to mark the core from the distabetéow collar in 1 metre units and then for m
stratigraphic units. Once the stratigraphic units igentified, the economic units — MR and UG2 seaare marked. The top and bott
contacts of the reefs are clearly marked on the.cbinereafter the core is rotated in such a matiagrall lineations pertaining to stratificat
are aligned to produce a representative split. @reecut line is then drawn lengthways for cuttiAdter cutting, the material is replaced in
core trays. The sample intervals are then markedliag and a distance from collar.

The sample intervals are typically Z5em in length. In areas where no economic zoresxpected, the sampling interval could be as nax
a metre. The sample intervals are allocated a saghpumber, and this is written on the core forerefice purposes. The halire is the
removed and placed into highuality plastic bags together with a sampling tagtaining the sampling number, which is enterea @asampl
sheet. The start and end depths are marked oroteendth a corresponding line. The duplicate taystas a permanent record in the sa
booklet, which is secured on site. The respongibtgect geologist then seals the sampling bag. Sdrepling information is recorded ol
specially designed sampling sheet that facilitatiggtal capture into the SABLE system. The samplangends for about a metre into
hanging wall and footwall of the economic reefs.

Up to the date of the 2009 UFS, a total of 139 deire has been drilled by PTM RSA on the Projeztd area 1A (up to hole WBJV 241), .
altogether 27,242 filed samples have been submittedssaying along with 2,446 standards and 2{8#8ks. A total of 42,101 metres |
been drilled by PTM RSA across Project 3 and attueye10,263 samples have been submitted for agsdom that project, including 8:
standards and 828 blanks. Subsequent to the ptibtiaaf the 2009 UFS in October 2009 a further 18,6hetres in 66 boreholes has been
drilled on Project 1 of the WBJV to the end of A@@011.Since April 2011 various new boreholes have bedledon Project 1 from surfa
and from underground as part of mine planning, egutical and cover drilling procedures in the ndrooairse of mine planning developm
Underground mapping and sampling has been compsdtety approximately 250 metres of underground ldgwveent reef drive. This wo
demonstrated high grade and low grade areas asfitae recorded abutment facies in this area.iBlexinderground development and dete
geological control will be important to mining tkeeslocks.
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Drilling Recovery

All reef intersections that are sampled requirdd@% core recovery. If less than 100% is recovettea drilling company will regrill, using ¢
wedge to achieve the desired recovery.

Sample Quality and Sample Bias

The sampling methodology accords with the PlatinGraup protocol based on industageepted best practice. The quality of the sampé
monitored and supervised by a qualified geologdiste sampling is done in a manner that includesethtere economic unit together w
hanging wall and footwall sampling. Sampling ogefection and sampling bias is eliminated by rotathe core so that the stratificatiol
vertical and by inserting a cutline down the cepfiréhe core and removing one side of the core.only

Width of Mineralized ZonesResource Cuts

The methodology in determining the resource cutdeisved from the core intersections. Generallg, ékonomic reefs are about 60cm tf
For both the MR and UG2, the marker unit is thedyotreef contact, which is a chromite contact eslthan a centimetre. The cut is taken "
that chromite contact and extended vertically twoaumodate most of the metal content. If this shoedilt in a resource cut less than 80ct
from the bottom reef contact, it is extended furttee80cm. If the resource cut is thicker than pheposed 80cm, the last significant repa
sample value above 80cm is added to determinepheeef contact.

In the case of the UG2, the triplets (if and whaegeloped and within 30cm from the top contact)iackided in the resource cut.

Sample Preparation, Laboratory Standards and Pucegd

When samples are prepared for shipment to the ticalfacility the following steps are followed:

. Samples are sequenced within the secure storageadethe sample sequences examined to deternang gamples are out of orde
missing.

. The sample sequences and numbers shipped aregddmth on the che-of-custody form and on the analytical request fc

. The samples are placed according to sequenceairge plastic bags. (The numbers of the samplesraiesed on the outside of the

with the shipment, waybill or order number and luenber of bags included in the shipme

. The chain-ofeustody form and analytical request sheet are ceteghl signed and dated by the project geologigireghe samples ¢
removed from secured storage. The project geol&gisps copies of the analytical request form ardHait-of-custody form on site

. Once the above is completed and the sample shifgzigg are sealed, the samples may be removed fimsetured area. The met
by which the sample shipment bags have been secnvstl be recorded on the chainenfstody document so that the recipient
inspect for tampering of the shipme
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The laboratories that have been used to date agépAxmerican Analytical Laboratories, GenalysisrfReWestern Australia), ALS Cherr
(South Africa), and (currently) Set Point Laborasr(South Africa). Dr. B. Smee, a geochemist anitector of the Company, has accrec
Set Point Laboratories.

Samples are received, sorted, verified and che@ilethoisture and dried if necessary. Each samplgeighed and the results are recor
Rocks, rock chips or lumps are crushed using agawher to less than 10mm. The samples are thdednfdr 5 minutes in a Labtech E
LM2 mill to achieve a fineness of 90% less thanp@6which is the minimum requirement to ensure tastlaccuracy and precision dui
analysis.

Samples are analyzed for Pt (ppb), Pd (ppb), Rh)(ppd Au (ppb) by standard 25g lead fire-assaygusilver as requested by a colector tc
facilitate easier handling of prills as well asmiinimize losses during the cupellation processhéugh collection of three elements (Pt, Pd
Au) is enhanced by this technique, the contraryus for rhodium, which volatilizes in the presemfesilver during cupellation. Palladium
used as the co-collector for Rh analysis. The tiespprills are dissolved with aqua regia for Intiuely Coupled Plasma (CP ") analysis.

After pre-concentration by fire assay and microwdissolution, the resulting solutions are analyfmdAu and PGMS by the technique
inductively coupled plasma—optical emission speagwy (“ICP-OES™").

Quality Assurance and Quality Control QA&QC ") Procedures and Results

The Company protocols for quality control are difes:

1. The project geologist oversees the sampling pro

2. The core yard manager oversees the core qualityato

3. The exploration geologists and the sample techmscéae responsible for the actual sampling proi

4, The project geologist oversees the chain of cusi

5. The internal Qualified Person verifies both proesssnd receives the laboratory d.

6. The internal resource geologist and the databasagea merge the data and produce the SABLE samlplingith assay value
7. Together with the project geologist, the resoumelggist determines the initial mining ¢

8. The external auditor verifies the sampling pro@ess signs off on the mining ct

9. The second external database auditor verifies 88 & database and highlights QA&QC failur

10. A Company technician runs the QA&QC graphs (statslablanks and duplicates) and reports anomalidsfailures to the intern
Quialified Person

11. The internal Qualified Person request-assay

12. Check samples are sent to a second laboratoryrify tlee validity of data received from the firsilloratory
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Standards

Samples of certified standard reference materiatandard” ) are used to assess the accuracy and possibleflagsay values for Platint
(Pt) and Palladium (Pd). Rhodium (Rh) and Gold (#eye also monitored where data for the standasmte available, but standards were
failed on Rh and Au alone.

Standards are site specific and are developed dhrdtue collection and preparation of material ofywgy matrices and grades to pro\
homogeneous material of similar characteristicghéomineralization being drilled and assayed onpitogect. Before a standard can be us
must go through Round Robin testing using analytitethods matched to the mineralogical charactesisif the mineralization. The Rot
Robin testing is conducted by a sufficient numbleindependent testing laboratories to provide ehoagsay data to statistically determii
representative mean value and standard deviaticessary for setting acceptance/rejection toleréintts. These standards are then insert
to the sample stream at set intervals for monitpassaying.

Tolerance limits are set at two and three standerdations from the Round Robin mean value of #ference material: a single analyt
batch is rejected for accuracy when reference nahtassays are beyond three standard deviatioms fhe certified mean, and any t
consecutive standards within the same batch aeetegf on the basis of bias when both referencerialtssays are beyond two stanc
deviations limit on the same side of the mean.

Blanks

The insertion of blanks provides an important cheokthe laboratory practices, especially poterg@itamination or sample sequence mi
ordering. Blanks consist of a selection of Trans@@aartzite pieces (devoid of platinum, palladiwapper and nickel mineralization) of a
similar to that of a normal core sample. The blaelng used is always noted to track its behaviowr teace metal content. Typically the f
blank is sample 5 in a given sampling sequence.

Duplicates

The purpose of having field duplicates is to prevadcheck on possible sample over-selection. e fiuplicate contains all levels of error
core or reverse-circulation cutting splitting, sdengize reduction in the prep lab, sub-samplintdpatpulp, and analytical error.

Field duplicates were, however, not used on thigegt by very significant reason of the assemblafgine core. Firstly, BQ core has an o
diameter of only 36.5mm. Secondly, it is friablelanittle due to the chrome content making it exieéy difficult to quarter the core. It usue
ends up in broken pieces and not a solid piecemf. c

Due to this problem, the laboratory was asked golegly assay split pulp samples as a duplicateptato monitor analytical precision.
Assay Validatior

Although samples are assayed with reference mkseda assay validation program is being condutbednsure that assays are repea
within statistical limits for the styles of mineiadtion being investigated. It should be noted thadidation is different from verification; tl
latter implies 100% repeatability. The validatialwgram consists of the following:

. a re-assay program conducted on standards faided” the tolerance limits set at two and three stand@ndations from the Roul
Robin mean value of the reference mate

. ongoing blind pulp duplicate assays at Set Poitokatory;
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. check assays conducted at an independent assayifity (Genalysis)
Re-assay

This procedure entailed the following: the failgdrglard (2) together with standard (1) submittefieeand standard (3) submitted after
particular failed standard (2), as well as all siited field samples (pulps) in between standardafij standard (3) were resubmitted for re
assaying.

Sampling Procedures

The QA&QC practice of the Company is a processri@gg with the actual placement of the boreholetfmos (on the grid) and continui
through to the decision for the 3D economic intetise to be included in (passed into) the datab@bke.values are also confirmed, as we
the correctness of correlation of reef/resourcescuthat populations used in the gatatistical modeling are not mixed; this makesddrigt
degree of reliability in estimates of resourcegress.

Quality Control Measures and Data Verification

All scientific information is manually captured additally recorded. The information derived frolretcore logging is manually recordec
A4-size logging sheets. After being captured manudlig, data is electronically captured in a digi@yding program (SABLE). For tt
exercise, the program has very specific requiresnantl standards. Should the entered data not the iset format the information is rejec
This is the first stage of the verification process

After the information is transferred into SABLE,etlsame information is transferred into a modelimgkage (DATAMINE). Modelin
packages are rigorous in their rejection of cotifi data, e.g. the input is aborted if there arg averlaps in distances or inconsistencie
stratigraphic or economic horizon nomenclaturesT$ithe second stage of verification.

Once these stages of digital data verificationcamplete, a third stage is generated in the forrseafion construction and continuity thro
DATAMINE. The lateral continuity and the packagdshanging wall and footwall stratigraphic units rhadign or be in a format consist
with the general geometry. If this is not the célse,information is again aborted.

The final stage of verification is of a geostatiatinature, where population distributions, var@a@nd spatial relationships are conside
Anomalies in grade, thickness, and isopach or isdtends are noted and questioned. Should incensigts and varying trends be un
explainable, the base data is again interrogatedittee process is repeated until a suitable exptans obtained.

Security of Samples

Samples are not removed from secured storage docatithout completion of a chain-cfistody document; this forms part of a contint
tracking system for the movement of the samplesperdons responsible for their security. Ultimagsponsibility for the secure and tim
delivery of the samples to the chosen analyticeailifa rests with the project geologist and sampes not transported in any manner witl
the project geologist’s permission.

During the process of transportation between tlogept site and analytical facility the samples imspected and signed for by each indivic
or company handling the samples. It is the mandatoth the supervising and project geologist teura secure transportation of the san
to the analytical facility. The original chain-ofistody document always accompanies the samplégirdfinal destination.

The supervising geologist ensures that the analytacility is aware of the Company standards aglirements. It is the responsibility of
analytical facility to inspect for evidence of pitds contamination of, or tampering with, the shigh received from the Company.
photocopy of the chain-of-custody document, sigaed dated by an official of the analytical facilitg faxed to the Comparg/offices it
Johannesburg upon receipt of the samples by thigtaah facility and the original signed letter isturned to the Company along with
signed analytical certificate(s).
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The analytical facilitys instructions are that if they suspect the sarsplpment has been tampered with, they will immedyatontact th
supervising geologist, who will arrange for someamghe employment of the Company to examine thapa shipment and confirm
integrity prior to the start of the analytical pess.

If, upon inspection, the supervising geologist Aag concerns whatsoever that the sample shipmenhmae been tampered with or othen
compromised, the responsible geologist will immealia notify the Company management in writing andl wecide, with the input ¢
management, how to proceed. In most cases anatgsistill be completed although the data must &éatéd, until proven otherwise, as sus
and unsuitable as a basis for a news releaseaddlifional sampling, quality control checks andraieation prove their validity.

Should there be evidence or suspicions of tampesingontamination of the sampling, the Company wilmediately undertake a secu
review of the entire operating procedure. The itigafon will be conducted by an independent thpedty, whose report is to be delive
directly and solely to the directors of the Compafiay their consideration and drafting of an actman. All in-country exploration activitie
will be suspended until this review is complete #melfindings have been conveyed to the directbtseocompany and acted upon.

Project 1 and Project 3 Mineral Reserves and MinkEResources (MI- Merensky Reef; UG2- Upper Group 2 Reef)

The Company provided a statement of mineral reseimeProject 1 in the 2009 UFS and an updateersiant of mineral resources for Pro
1 in the Project 1 Report. An updated NI 43-10htécal report was published for Project 3 in therfof the Project 3 Report.

The table below contains summary details from @2UFS and the Project 1 Report, and summary resaletails from the Project 3 Rep
The Company has a 74% interest in the 4E ouncebuttble to Project 1 and Project 3. The prillitsphnd 4E estimates for Project 1
Project 3 have been tested for reasonablenessidindion the individual elements. Copper and nickelwell as the minor platinum grc
elements have also been estimated with a statigtioaess of simple kriging for Project 1. New getatistical information resulting from ni
infill borehole data, combined with ongoing implemegionievel modeling, mine planning and scheduling corddult in changes to t
estimated reserves for Project 1.

The following is a statement of attributable mineeserves and mineral resources for Project 1Rmject 3 based on the WBC Repc
Additional information regarding the mineral resoeiestimate calculation can be found in the WBCdRspMineral reserves presented be
are a sulset of measured and indicated mineral resourcésdied in the 2009 UFS and take into account mifd@gors and are not in additi
to the mineral resources. The 4E cut-off in théesibelow is 300cm.g/t for Project 1 and 100cnfay/iProject 3 (“cm.g/t” refers to the grau
at the stipulated resource cut width (in centingjreNhere used in the following four tabledIR ” or “Merensky” refers to Merensky Re:
and “UG2 " refers to Upper Group 2 Chromitite Seam. Due tonding, table columns may not add. Project 1 toraresreported aft
deducting 14% for MR and 23% for UG2 for geologilceises. Project 3 tonnes are reported after diedut4% for geological losses.

Cautionary Note to U.S. Investors with respect tohe information in the following tables and discussin: In the following tables, tt
Company uses the terms “measured resources,” dteticresources,” and “inferred resourcedyich are recognized and required by Cane
regulations but not recognized by the SEC. “Resmir@are not “reservesdnd so do not have demonstrated economic viabliitferrec
resources have a great amount of uncertainty #setoexistence, and great uncertainty as to th@nomic and legal feasibility. Furtherm:
under Canadian rules, estimates of inferred regsurcay not form the basis of feasibility or peasibility studies, except in rare ca
Investors are cautioned not to assume that measmeéhdicated mineral resources will ever be camdeinto reserves or that part or all o
inferred resource exists or is economically or liggainable. In the following tables, the Compargapresents proven and probable rest
calculated under NI 43201, which differs from the standards of SEC Indu§uide 7. In addition, while disclosure of comidl ounces in
resource is permitted disclosure under Canadianrisies laws, the SEC normally only permits issurseport mineralization that does
constitute “reservediy SEC standards as in place tonnage and gradewvitbference to unit measurements. Accordingly disclosure belo
may differ materially from the reserve estimated ather disclosures that would be provided by a public company.
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i (R;gtseource Tonnes G(Eﬁzd)e l\\/ll\j:'g{]hg Prill Split (4E) ~0zs o
gory (million) (9/) (meters) Pt Pd Rh AU (millions)

Project 1 Resource$?
MR Measured 6.603 8.38 1.33 64% 27% 4% 5% 1.77p
uG2 Measured 7.464 4.26 1.34 63% 26% 10% 1% 1.022
MR Indicated 11.183 7.25 1.24 64% 27% 4% 5% 2.607
uG2 Indicated 19.209 4.46 1.39 63% 26% 10% 1% L.75
MR Inferred 0.154 8.96 1.06 64% 27% 4% 5% 0.044
uG2 Inferred 0.022 3.91 0.83 63% 26% 10% 1% 0.003
Project 3 Resource$3®)
MR Indicated 5.157 6.03 1.14 64% 27% 4% 5% 0.999
uG2 Indicated 5.947 491 1.16 62% 28% 9% 1% 0.940
MR Inferred 0.443 5.34 1.14 64% 27% 4% 5% 0.074
Notes

(1) Subject to the shareholding dilution of Africa Wide (see “Africa Wide Dilution — Projects 1 and 3"above) the Company has
74% interest in these mineral resourcesNew geostatistical information resulting from recent ihfilorehole data, combined w
ongoing implementatiofevel modeling, mine planning and scheduling, codsult in changes to the estimated mineral resefm
Project 1.

(2) The Qualified Person for the information in theléahbove respecting Project 1, derived from thgeetdl Report, is Charles Mull:
who was independent of the Company as of the dateedProject 1 Repor

(3) The Qualified Person for the information in the léalabove with respect to Project 3, derived frora Broject 3 Report, and

supplemented, is Charles Muller, who was indepenafethe Company as of the date of the Project 3oRe

(4) Subsequent to the publication of the Project 3 RepoOctober 2010, further analysis, scoping warkd optimization of miner
resource block perimeters has resulted in smaltargments (less than 10% change) to the origimafhprted mineral resource estin
and it is these amended results that are repoetezirh

A probable mineral reserve is the economically rabie part of an indicated mineral resource, ansbime circumstances a measured mil
resource, demonstrated by at least afgasibility study including adequate information miming, processing, metallurgy, and economic
other factors that demonstrate, at the time of ntépmp that economic extraction can be justifiedpven mineral reserve is the economic
mineable part of a measured mineral resource demad@d by the same level and factors as above ofepr mineral reserve implies that tt
is a high degree of confidence.

The conversion to proven mineral reserves was takiem at 3.5g/t stope coff grade. Each stope has been fully diluted fonenmodelin
purposes by way of planned dilution and additiatikition for all aspects of the mining process. Tase case for the 2009 UFS was moc
using three year trailing metal prices at Septen®®®9, including US$1,343 per ounce platinum, aerchange rate of R8 to the US Dol

See table below:
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2009 UFS
Case A 2009 UFS
METAL PRICES & EXCHANGE RATE i Case B
3 Year_Tralllng Recent Prices

Prices
Platinum (US$/oz) 1,343 1,295
Palladium (US$/oz) 322 296
Rhodium (US$/oz) 4,951 1,650
Gold (US$/oz) 807 997
Copper (US$/tonne) 6,428 6,250
Nickel (US$/tonne) 25,529 18,000
Rand/US$ 8.00 8.00

Current spot prices of 4E in aggregate are highen the base case long term metal prices as st the 2009 UFS, but are within the ra
(in aggregate, including exchange rates for thegviBing) of the sensitivity analysis contained lie 2009 UFS. Tables detailing MR and L
Reserves for Project 1 as reported in the 2009 fdk&v below:

Mineral reserves presented below are asmthef measured and indicated mineral resourcdésded in the 2009 UFS and take into acc
mining factors and are not in addition to the maheesources.

Merensky Mineral Reserves Project 11

Tonnes (t) 4E (glt) Content (Moz 4E)
Merensky Proven 6,677,304 5.61 1.205
Merensky Probable 11,333,294 5.44 1.983
Total Merensky Mineral Reserves 18,010,598 5.51 88.1

Note:

(1) At August 31, 2013 the Company had a 74% intereshithese mineral reservesThe Companys share of these mineral reserves
increase due to the dilution of interests held liigcA Wide. See “Africa Wide Dilution — Projectsahd 3"above. The Qualified Persc
for the information in the above table with respecProject 1, derived from the 2009 UFS, are GsaMuller, Gordon Cunningham ¢
Tim Spindler, each of whom was independent of tben@any as of the date of the 2009 UFS. Mineralrvesewere calculated basec
the mineral resources as reported and availalileeatime of the 2009 UFS. New gstatistical information resulting from recent it
borehole data, combined with ongoing implementatésel modeling, mine planning and scheduling cowddult in changes to t
estimated mineral reserves for Project 1. At theetof writing the information available indicatesnAamaterial increase in aggreg
Merensky and UG2 mineral reserves (less than 108t) the mineral reserve estimate in the 2009 UHRSc¢hvis not reflected in t

above table. As mine implementation planning cargs) this may chang

UG2 Mineral Reserves Project 11

Tonnes (t) 4E (ght) Content (Moz 4E)
UG2 Proven 5,086,535 3.37 0.551
UG2 Probable 8,448,801 3.41 0.927
Total UG2 Mineral Reserves 13,535,336 3.40 1.478
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Note:

(1) At August 31, 2013 the Company had a 74% intereshithese mineral reservesThe Companys share of these mineral reserves
increase due to the dilution of interests held liigcA Wide. See “Africa Wide Dilution — Projectsahd 3"above. The Qualified Persc
for the information in the above table with respecProject 1, derived from the 2009 UFS, are GaMuller, Gordon Cunningham ¢
Tim Spindler, each of whom was independent of tben@any as of the date of the 2009 UFS. Mineralrvesewere calculated basec
the mineral resources as reported and availalileeatime of the 2009 UFS. New gstatistical information resulting from recent it
borehole data, combined with ongoing implementatamrel modeling, mine planning and scheduling coddult in changes to t
estimated mineral reserves for Project 1. At theetiof writing no material change in resources agknves has been estimated
internal review of exposed underground developnienthe Independent Qualified Person for resourdeari€s Muller in Novemb:
2013 confirmed some minor changes to some propuseitig blocks and no material change was assesstut tgeological model.
mine implementation continues, this may chai

Listing of Individual Elements from 4E Mineral Resave Statement
. Reef i Prill Tonnage i Content
etal ee ategor .
gory Split Tonnes : Tonne Moz
From Proven 4E 64% 6,677,304 3.59 23.99 0.771
Reserve
Merensky From Probable 48 64% 11,333,294 3.48 39.47 1.269
Reserve
Pt Total 64% 18,010,594 3.52 63.46 2.040
From Proven 4E 63% 5,086,534 2.12 10.79 0.347
Reserve
uG2 From Probable 4F 63% 8,448,801 2.15 18.16 0.584
Reserve
Total 63% 13,535,334 2.14 28.95 0.931
From Proven 4E 27% 6,677,304 1.52 10.12 0.325
Reserve
Merensky From Probable 4B 27% 11,333,294 1.47 16.65 0.535
Reserve
. Total 27% 18,010,594 1.49 26.77 0.861
From Proven 4E 26% 5,086,539 0.88 4.45 0.143
Reserve
UuG2 From Probable 4F 26% 8,448,801 0.89 7.50 0.241
Reserve
Total 26% 13,535,33¢ 0.88 11.95 0.384
From Proven 4E 4% 6,677,304 0.22 1.50 0.048
Reserve
Merensky From Probable 4 4% 11,333,294 0.22 2.47 0.079
Reserve
Rh Total 4% 18,010,594 0.22 3.97 0.128
From Proven 4E 10% 5,086,534 0.34 1.71 0.055
Reserve
uG2 From Probable 4 10% 8,448,801 0.34 2.88 0.093
Reserve
Total 10% 13,535,33¢ 0.34 4.60 0.148
From Proven 4E 5% 6,677,304 0.28 1.87 0.060
Reserve
AU Merensky From Probable 4B 5% 11,333,294 0.27 3.08 0.099
Reserve
Total 5% 18,010,594 0.28 4.96 0.159




uUG2

From Proven 4E 1% 5,086,534 0.03 0.17 0.006
Reserve

From Probable 4 1% 8,448,801 0.03 0.29 0.009
Reserve

Total 1% 13,535,334 0.03 0.46 0.015
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The Qualified Persons for the information in theabtable with respect to Project 1, derived fréva 2009 UFS, are Charles Muller, Gor
Cunningham and Tim Spindler, each of whom was ieddpnt of the Company as of the date of the 2009 &ltd continue to be indepenc
as of the date of this AIF.

Mineral Reserve Calculation Procedures and Assumng

A probable mineral reserve is the economically mble part of an indicated resource, and, in someuristances, a measured min
resource, demonstrated by at least afgasibility study including adequate information aining, processing, metallurgical, economic
other factors that demonstrate, at the time of ntepm that economic extraction can be justifiedpven mineral reserve is the economic
mineable part of a measured mineral resource demaded by the same level and factors as above oRgor mineral reserve implies that tr
is a high degree of confidence. All permits, licemand approvals need not be in place for the ideida of mineral reserves. The conversic
mineral reserves was undertaken for Project 12009 UFS at a 3.5¢g/t stope aft-grade from a mineral resource estimate supddvieat
NI 43-101 technical report as reported and availabldaittitne of writing the 2009 UFS. Each stope hasildaby diluted, comprising of
planned dilution and additional dilution for allpeets of the mining process. The inferred minezaburces are outside and in addition tc
mineral reserves.

The mineral reserves for Project 1 are stated wétttain risk factors, including but not limited tmjning projects risks as highlighted in
“Risks and Opportunities&ection of the 2009 UFS. The author of the 2009 WB®plied with the SAMREC Code for reporting mir
resources and mineral reserves. The SAMREC code/sfior a mineral resource or mineral reserve tapmraded (or downgraded) if, amor
other things, economic, legal, environmental ompging circumstances change. A set of geological geostatistical rules have been apj
for the mineral resource classification in the 2Q0PS, which also relies on the structural and faeispects of the geology. These rule:
consistent with the inferred, indicated and measuvesource classification as set out in the SAMREde.

Canadian Securities Administrators have includedl SAMREC Code as an acceptable foreign code fasrtieg of mineral reserves a
mineral resources. As a result, issuers incorpdretéCanada but with properties outside of Canadg report on mineral reserve and min
resource categories as set out in NI143- under the SAMREC Code. The definition of a maheeserve or a mineral resource under
standards and the SAMREC Code are identical ircgffend hence no reconciliation is required forhsimstances where the SAMREC C
has been properly applied.

Mineral reserves are reported as inclusive of unesdc material and dilution material delivered fozatment or dispatched from the n
without treatment, using the modifying factors mdi¢ated in the basic grade equation as founddr2@09 UFS. A general sensitivity to pro
returns is provided in the UFS. A detailed senijtito social, marketing and permitting issuesrfaneral reserves is not part of the 2009 UFS

2009 UFS

On January 10, 2007, the Company completed a pegitiefeasibility study for Project 1. During 2007, theBd¥ commissioned the Ju
2008 Feasibility Study for Project 1, which studgsapublished on July 7, 2008. Later, this repord vewvised effective June 10, 2009 and
then published on July 15, 2008he July 2008 Feasibility Study, as revised, cosrgid and outlined the details and mitigation ofese
considered projects risks, assessed in full detaluding metallurgical recoveries, smelting amdining costs, surface and mining rigl
permits, and involvement of communities in compdiamvith the MPRDA.

The July 2008 Feasibility Studyfindings were positive for a platinum mine in theject 1 area of the WBJV. The July 2008 Feasilftud)
made a declaration of mineral reserves and outlmegdope for an underground mine producing 253{60870,000 4E ounces per anr
platinum, palladium, rhodium and gold in concergrat
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Subsequently, the 2009 UFS was published contamirayised mineral resource estimation for thedetal area. The revised mineral reso
estimation indicated that measured and indicatettral resources had increased as a result of fultiiing in the Project 1 and 1A areas. -
2009 UFS recommended a series of five simultandeualnes (three at a central location and two sdwthern location) accessing the dej
with a mining rate of 156,000 tonnes per month. iNinis only scheduled on the mineral reserves. Kinesources in the Project 1 area
lower grade UG2 mineral resources also provide sohuee opportunities.

In 2011 the central declines in Phase 1 werengineered to be a twin decline arrangement ratizar three declines as laid out in the Z
UFS. Subsequently, the “central declines” are retkto as the “north declinesThe only other set of declines on the WBC Projeeatare th
south declines. The decline path and initial mitenblocks were amended as detailed mine plans developed. The mining rate v
scheduled at 160,000 tonnes per month. As in tB® 20FS, a second, south box cut and twin declimesswere required in the current n
plan. This value engineered outcome allows similavement of tonnes, men and equipment as modeldtei2009 UFS, while improvil
efficiencies and reducing costs.

The mining and development plan includes conveatitiand held drilling utilizing electrical drillsnd scraper winch cleaning similar to
successful conventional mining at the adjacent miibeclines and primary access to the depositsgyded for development with mechani
equipment. Ore is initially to be hauled out of thene with mechanized equipment and assisted thesobveyor from year 4 of mine life
end of mine life. Value engineering in 2011 suggéise conveyor could be utilized sooner in the fiesars of mining.

The MR is modeled to be mined at widths betweenmdaad 176cm at an average of 115cm and the UG2bwilinined at widths betwe
105cm and 205cm at an average of 153cm. At thewemnded mining rate per the 2009 UFS and usingsinggtandard modifying factors
assumptions, the mine plan is projected to genecateaverage, 275,000 4E ounces in concentratggsar (from a range of approximat
234,000 to 300,000 4E ounces produced in any grean) during nine years of peak production. Theentias a 22 year planned mine life.

Infrastructure

The Project 1 mine infrastructure in the estimat®set out in the 2009 UFS includes the entireiredsurface infrastructure for a standa
mine including water, power, underground accessvandtilation to establish full production.

At full capacity the Project 1 mine is estimatedéquire a maximum water supply of 6 megalitres/¢iaylL/day "). In 2011, Maseve enter
into an agreement with regional water supplier MiagaWater (“Magalies”) for a temporary 0.5 ML/day water supply. The comdtipon of ¢
water pipeline to site was completed in 2012 ardtémporary water supply is now in service. On witger management infrastructure
built at a scale suitable for full scale productfon Project 1. An agreement between Maseve andalEgfor a permanent water supply t
ML/day was executed in late November 2012 anddadlle service is expected to begin when requireahailes, Wesizwe and Maseve
currently cooperating to design, purchase andlirs@ipeline connected to Magalies local supplydelivery of full scale service as planne
both Project 1 and Wesizwehearby operations. Magalies currently has exjstapacity to supply Project 1, but will need tangtete ney
regional infrastructure to meet expected mine andiaipal demand in the future.

Tenders are presently being adjudicated for theteoction of a pipeline that will supply water fraimre Mafenya Reservoir to Project 1 an
Wesizwe'’s nearby Frischgewaabddig platinum mine. Maseve and Wesizwe have agteeshare the cost of this construction on a £
basis. The source of bulk water supply in the ®itwill be the Vaalkop Water Treatment Works atWaalkop Dam, approximately 60km fr
the Project 1 mine site. At present, Magalies lated that they have sufficient water at the Vaplim supply water to the Project 1 mine
and to future users, but at present they do nat kafficient pipeline capacity to supply the voluafevater required to the Mafenya Resen
In the future, when other users in the area ofdetdl are scheduled to begin consumption of witagalies plans to upgrade the regional
local pipeline infrastructure in order to bring wafrom Vaalkop to the Mafenya Reservoir. Portiohghe regional water infrastructure upgr
for the Pilanesberg North and South water schemgegeported to be already under construction byddag. See “Risk Factors”.
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South African power utility company ESKOM (“ESKOM@®ave notice to Maseve in March 2013 that it will ireable to install a plann
132KVA power infrastructure for delivery of a fllD megavolt ampere IVA ") service to Project 1 as originally scheduled. Nttatandin
this the Company expects that power requiremenmtPrfoject 1 will be met as and when required. Paves and a subtation at commerci
scale have been installed on site. A constructigply of 1.5 MVA was installed to the property i812. ESKOM has completed installatior
transformers for an initial 2J0MVA service to sitedacommissioning of that service occurred in Octob@13. The mining and millir
operations of Project 1 do not require more thatvi®\ for several years and the full 40MVA serviceriot required until 2017 and beyon
the current mine plan. ESKOBI'engineers and the Company have approved a plasetan existing 88KVA regional infrastructure toyide
the mine site with power as needed during rampragpdocumentation for this change is in progress.

The Company has paid deposits to ESKOM of R51. 1tlomi(approximately $5.32 million at August 31,22) of R142.22 million in estimat
costs (approximately $14.63 million at August 3012) for ESKOMS work in designing and constructing infrastructtoethe delivery ¢
electrical power to the property.

Electrical generating capacity has been overwhelimedlemand in recent years in South Africa, butiteaithl capacity is currently unc
construction. Delays in delivery of the full powarpply are not anticipated at this time. See “Riaktors”.

During 2012 Maseve purchased, installed and conionisd on site a 2.2 MVA diesel generator in ordeprovide standyy power in the eve
of a shortfall or service failure from ESKOM. Thgenerator ensures that lighting, ventilation, aimpressing and water pumping capacity
be maintained even without ESKOM power. A secomkgator of similar size is planned to be acquimdrhase 2.

In February 2013 the National Energy Regulator @it Africa approved an 8% annual rate increashenelectricity tariff for the next fiy
years. This escalation is within the general safitgits for total costs as considered in the 2009SUIncreased power costs will affect
producers of platinum in South Africa.

Metal Recover

The 2009 UFS design for metallurgical extractioilia#ls a standard plant design similar to otherrimgalants in the Bushveld Comp
operating on the same reefs. The plant is design#dcircuits that can process MR, UG2 or a blenfatl. The MR is the target of init
mining because of its higher grade and low chrowmmstent. The concentrator has been designed awcdsted on current terms, basec
treating the optimal 140,000 tonnes per month. fEvéesed mine plan has increased this treatmentoat®0,000 tonnes per month and for
concentrator to treat this increased quantity ef,réhe recovery has been reduced with a discotinpdo 2.5% for treatment in excess
nominal “name plate” capacity.

Metallurgical testing and the published experieatthe adjacent operating mines support a “name’ptapacity plant recovery rate estirr
of 87.5% of combined platinum, palladium, rhodiundayold on the MR and 82.5% on the UG2. Recoveaxfe$5% for nickel and 70% f
copper are also modeled for the MR. Ruthenium aiuiuim are also included as minor contributors. tReir metallurgical test work w
completed in 2012 and was utilized by the Compaypfoject implementation and negotiations on fiatittake terms. The current me
recovery assumptions and off-take terms are nogmadly different from those in the 2009 UFS. S&artelter Terms” below.
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Smelter Terms

The 2009 UFS includes capital and operating eséséd produce concentrate but no capital is incufile smelting or refining of th
concentrate. The costs associated with smeltingrefiging of concentrate is modeled as a dedudiiom revenue arising from the sale
concentrate to others. While the terms of agreesngaterning the sale of such concentrates withénSbuth African PGM industry are
confidential, the relevant Qualified Person for #@9 UFS believes the deductions used in the 2089 financial model are indicative
deductions current in this industry. Estimated a¢idas in the 2009 UFS include penalties and shigrmbkarges and total approximately 1
from gross concentrate sales revenue.

On September 5, 2012, Maseve received notice frétm Regarding RPM’s exercise of its @@y right of first refusal to enter into
agreement with Maseve on terms equivalent to itidieaterms agreed to by Maseve with another comialenff-taker for the sale
concentrate produced from Project 1 and ProjedtdBmal legal offtake agreements were executed in April 2013 baseth® third part
indicative terms. The terms of the executed ofetagreement with RPM are not materially differémairt those modeled in the 2009 UFS.

Project 1 Financial Overvie\

The base case for the 2009 UFS was modeled usjpegr3trailing metal prices at September 2009, oy US$1,343 per ounce platinum,
exchange rate of R8 to the U.S. Dollar and a 1086adint rate, resulting in a pt&x net present value of US$475 million for thejgcb on
100% of project basis. Applying a 5% discount n&sulted in a préax net present value of US$981 million on a 100project basis. Tt
2009 UFS model does not include escalation of costaetal prices due to inflation. The base case ahlculated a strong Internal Rat
Return (“IRR ") (pretax) of 23.54% .

Average life-ofmine cash operating costs to produce concentraseestimated at R525 per tonne (approximately USS%f ore or R4,2(
(approximately US$526.17) per 4E ounce on a lifenofe basis in the 2009 UFS. Operating costs am#ngnound development costs w
increased from those in the July 2008 Feasibilityd$ primarily as a result of mining related castliding labour increases. The MR laye
planned to be mined in the first 13 years of préidmcand the MR basket price per 4E ounce was neddat US$1,185 (3 year trailing price
October 2009) and US$1,025 (recent prices to Oct?d@9). The UG2 layer represents the balanceepthduction. The UG2 basket price
4E ounce was modeled at US$1,433 (3 year trailitgep in October 2009) and US$1,068 (recent pticgdctober 2009). The model incluc
a subsequent average 15.16% discount from the prétal to estimate the smelter pay discount.

The project has an estimated life of 22 years witte years at a steady state of production of 284{6 300,000 ounces per year (275,00
ounces per year on average over the nine yearysgtatk period). The capital cost for the mine aadcentrator complex were estimate
R3.55 billion or US$443.13 million for peak fundiagd R4.76 billion or US$595.04 million for life afine funding. The life of mine capi
cost estimate was reduced from that in the July8ZB&asibility Study by US$89 million as a resultobianges in design to use mostly
power rather than self-generated power and imprewsnn mine design.

A majority of the $135.6 million net proceeds frén@ Companys October 2010 equity financing were used to fulthase 1 development ¢
bulk sample program approved by the DMR in March2@nd budgeted at US$100 million, to sink twinlohes into the central part of t
Project 1 deposit. Phase 1 funds were also usednwnence surface and earth works, including pagsjdwn areas, a box cut, decline ac
and limited level development. Such work includedafled implementation preparations, including vilgkwith the key potential contract
and suppliers of water and power.

On January 4, 2013, the Company completed an eqffitying for net proceeds of $168.86 million. TBempany used proceeds from
offering to complete Phase 1, to initiate Phasad®far exploration work on the Waterberg ProjeGtse Company is currently using the bale
of proceeds from this offering to continue Phasga2k at Project 1, to complete exploration worktbe Waterberg Projects and for gen
working capital requirements.
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Phase 2 includes a second, southern twin declioesadnto the ore body as well as milling, conaintg and tailings facilities and extens
underground development. Plant and facility comstom and commissioning are estimated to take teary to complete. Full commer«
production at steady state is estimated to ocdar aftwo-year ramp-up period subsequent to themissioning of the plant.

Based on pos009 UFS work completed by the Company, a reviset lbudget estimate for inclusion in a financiald®lofor the propose
lenders under the Original Proposed Loan Faciliss wompleted in April 2012. The Company referrednttustry sources and Qualifi
Persons for updated cost information and also egmixperience gained during procurement and cartigtruunder the Phase 1 developn
program. Some aspects of the project were beirggiin April 2012 at or below 2009 UFS level, wrekscalation was seen in other cost a
such as consumable inputs, labour, constructioncapdal equipment. The revised peak funding esémahich was calculated in Rand, \
published in April 2012 and included both Phas&d Bhase 2 in their entirety. The revised estimate approximately US$506 million (at
to the US$) for the construction and commissionirigProject 1, representing an escalation of appmai¢ly 14% since the 2009 Ul
Operating costs per tonne were estimated to hasadaded approximately 24% since the 2009 UFS. Theseating cost escalation estim:
are were in keeping with inflation rates and industxperience in South Africa since 2009. The redigstimate of peak funding took i
account the net results of cost escalation vemusgs through operations, value engineering anduigble metal price movements.

In June 2013 the Company reviewed the effect tgeBrd of longer term metal price assumptions, plesk escalation, the US Dollar to Ri
exchange rate, the inclusion of executed conteanis and the experienced project delays. As atrésulune, 2013 the Company estimated
than a 10% increase in peak funding for Projeatoinfprevious cost estimates, in US dollar terms Tompany also noted that weakel
metal price assumptions or a stronger Rand each hawmegative effect on peak funding estimates fojeBt 1. Delays in undergrou
development or delays in delivery of ore tonnagesudace stockpiles will also have a negative eéffat peak funding requirements. -
escalation of costs, metal price volatility, protioic ramp up timing and Rand volatility are all el risk factors for Project 1. At the time
writing, as a result of the decision of Africa Wide October 18, 2013 not to fund an approved caBlbg Maseve and the consequent dela
finalization of the Project 1 finance package inighg project lending, a procurement freeze has limptemented on Project 1. This dela
implementing construction contracts combined witheptial delays in rampingp mining ore may result in a decision to furthefag the
completion of mill construction and the first contate sales and the Peak Funding for Project 1asay result, increase materially above
June 2013 estimate.

As construction continues at Project 1 in Novermt@t3 the Company continues to see escalation il Rams at Project 1 in areas suc
labour, diesel fuel, power and certain suppliesesehescalations continue to be consistent withetieen in the South African mining indu
in general over recent years. Major service cotgrand equipment purchase contracts are collegtimekeeping with previous cost estime
plus industry escalation. The Compangriginal cost estimates were modelled at 8 Rarti¢é US Dollar. With the Rand currently weakel
relative to the US dollar these cost escalatioessaibstantially offset in dollar terms, howevegsdl petroleum products are marked tc
Dollar prices and a weakening Rand has the effectising Rand based fuel costs.

As at November 26, 2013, the Rand has weakeneppim@mately R10 to the US Dollar versus the 200®5Uong term assumption of RE
the US Dollar. This has the effect of reducing tt& Dollar denominated peak funding for the projéttaddition, as at November 26, 2012,
Merensky basket price per 4E ounce is approximdi€$1,191 as compared to the 3 year trailing markee (US$1,185 in September 20
and the recent market price (US$1,025 in Septei2@@®) cited in the 2009 UFS.
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Apart from delays and updated financial estimaties,general mine plan for Project 1 is substagtialichanged from the 2009 UFS wit
steady state production rate of 275,000 4E platimatiadium, rhodium and gold derived from declaeeessed Merensky and UG-2 ore.

Costing and engineering estimates are ongoing pecéed during project implementation. Current gehestimates of steady state produc
rates remain unchanged. The Company concludedni@ 2013 that the net effect of the changes in opegraosts and capital estimates, w
included in a calculation of economic aiff-grade as part of an assessment of mineralvesend mineral resources for Project 1, resulé
non-material (less than 10%) reduction in mineeakrves from the estimates contained in the 2009. UF

In general the construction of Project 1, manage®RA, the EPCM engineer is proceeding on budgdtwithin the overall plan subject to -
Company decision to withhold new construction cacis. The escalation in labour costs for operatant the effect of delays to the pro
ramp up will have an effect of increasing requipsgk funding. The magnitude of potential ongoingténcreases are difficult to estimate
project implementation continues. Anticipated chemdn costs create risks that have not been estimat feasibility levels as proji
construction advances. Many escalation risks atgatéd by the fact that the majority of the woslgslatinum production comes from Sc
Africa. The Company believes that, as a resulthef concentration of world production in South Adriéncreased project costs for the Si
African mining industry as a whole may result iglher prices, effectively passing such costs orotsemers.

At the time of this AIF the company does not haw@mmpleted financial model and peak funding estnthat would materially affect reser
or resources. This work is ongoing by the Compary its consultants as part of the planning by tben@any and the New Lenders for pro
financing.

In April 2012, Maseve posted an environmental réhation guarantee of R58.5 million (approximatedy.56 million at the time) as
requirement of Maseve’mining right application. In October 2012, Masewered into an agreement with a third party ieswhereby a bor
would be posted to the credit of the DMR againg @ompanys R58.5 million environmental guarantee for its M@ Right and th
Companys posted guarantee would be released back to thgp&@uw/. The process was completed in fiscal 2013tlamghosted guarantee
been returned to the Company. As a term of theemgeat with the third party insurer, in October 20aseve posted R12 million on dep
with The Standard Bank of South Africa againseitsironmental guarantee obligation and will makehfer annual deposits of approxima
R12 million per annum until the full amount of teavironmental guarantee is returned and the thartyparrangement will be wound up
renewed at Masewe’election. Interest on deposits will accrue to dasand Maseve will pay an annual fee of approaiyad®600,000 to tt
insurer.

Project 1 Insuranci
Working with a third party specialist, the Compdras acquired and maintains insurance coverageuth2drica for Project 1.

In September 2011, the Company purchased an ovamgretied “Wrap-Up Liability” insurance policy (the Wrap-Up Policy ") covering
contractors and sutmntractors on the Project 1 work site until cortipte of the construction of the mine, including #h@mplex, ramp:
concentrator plant, tailings dam and all associatfdstructure. The term of the Wrajp Policy period is from June 23, 2011 to JuneZZfA/
and provides coverage for up to R173.1 million ¢agpnately US$25 million) of liability per accidensubject to industry standard ter
conditions and deductibles.

The Company has also purchased a Course of Cotistruosurance policy on the contract works forjBco 1 on phases 1 and 2 to cc
property up to the estimated contract value (apprately R2,240,000,000) in the event of loss or dgenduring all construction phases, ¢
again subject to industry standard terms, conditenmd deductibles. The term of the policy is fromrdh 1, 2011 to July 15, 2015.
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In addition, an all risks policy is in force on annually renewed basis covering mobile plant andpeaent.
The Company also maintains South African specsiisrinsurance.

The estimated cost for approximately three yeaxowérage for all of the above policies is appratiety $1,200,000. Additional insurance
still be required when Phase 2 construction pragesnd for mine operation.

During 2011, the Company completed a comprehemskeassessment for Project 1 with the assistahae sternational risk consulting firm.
Project 1 Operations Updai

The Company considers safety at the Project 1npiatimine to be its first priority. Regular trainisgssions and high standards and vigil
by all participants on site are key components intaining a safe work place. A formalized safebjrting, testing and monitoring regi
administered by a third party specialized consglfinm has been underway for Project 1 since conueerent of Phase 2 and continue
present.

During the year ended August 31, 2013, the Comjrawrred $69.5 million in development costs forjBeb 1 and did not incur any significi
costs on Project 3, located adjacent to and tontivéh of Project 1. In the prior year comparativeripd, total Project 1 and Projec
expenditures amounted to $16.4 million. At August 3013, the Company carries total deferred devedoy costs related to Project 1 of $
million and another $3.2 million related to Proj8ctAfrica Wide’s noneontrolling 26% interest in Maseve as at AugustZ1,3 is recorded
$51.4 million.

The Phase 1 development program was budgeted & &Bhillion (approximately US$100 million at thent). Including the effect of ba
increases and decreases in scope, Phase 1 wastanipl March 2013 at a total cost of R777.20 onitlihowever a further amount of R8
million related to deferred expenditures for elieetr services is still expected to be incurrednditig the Phase 1 total cost essential
budget. Phase 1 was completed approximately 12 sMeetind original schedule as set at commencer8ehedule delays occurred as a re
of the time taken to obtain permits and suboptional contractor performance early in Phase 1 eslab electrical procurement, constructio
sumps and high wall steel work installation. Thestays caused difficulty in the scheduling of dsitiend handover between civil :
underground contractors. Initial underground miniygle times and face advance were less than plaasevell, a situation which was le
rectified. During the period from February to Mar2@13 advance was halted or delayed for approxisnatanonth due to a Notice uni
Section 54 of the Mine Health and Safety Act (1986escribed below.

The north decline box cut excavation brings thekivay area down an access ramp from surface fomi@8es linear and 20 metres vertic:
where the north declines enter the undergroundnRfe portal entrance or “collathe north declines are now approximately 1,374 @3
linear (at October 31, 2013) and approximately 2idres vertical (at October 31, 2013) into the ugarind. Approximately 1,033 (at Octo
31, 2013) metres of lateral development, reef drimed ventilation headings have been completedtiplrilcross cuts between declines o
metres in length and multiple rauck bays have also been installed as well as samgsvater management facilities. A ventilatiorseabor:
was commenced in August 2013 and completed in @ctad13.

On March 28, 2013 the MR was intercepted in th@émdeclines as had been projected in the mine gaalbmodel. An underground dri
along the strike of the deposit has now advancedhenMR northward for approximately 146 metres (2B8tres at October 31). Re
developments into the mine blocks has commencedcantinues. Shallow MR mine blocks are exhibitinging features where the critic
zone of the Bushveld Igneous Complex is in closeipmity to the Transvaal Sediment floor rocks. Thandition is a known type of NV
referred to as an abutment facies and is commdmetshallow portions of the adjacent operating m8reall scale stock piling of MR mate!
on surface has begun.
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As development opens areas of MR, an evaluatiathefnitial mining blocks will be completed by Coany geologists and engineers.

north declines are continuing from the shaft bottofrastructure targeting deeper mine blocks. Aesal locations near the bottom of the n
declines localised rock conditions have requiredittstallation of additional support. Amendmentsdoone mining blocks have resulted fi
detailed underground development and drilling. Naterial change to overall mine resources has mbiitom underground developmen
drilling at this time.

Crews working on the north declines regularly achisates of face advance at the planned 100 mad#resionth as described in the 2009 U
The rate of underground development in the northsouth declines continues to be an important fagiih respect to future mine product
rates. Delays in underground development, stopmtes and planned tonnages may result in delayetust of production and may haw
negative impact on peak funding and working capéglirements.

During the year ending August 31, 2012, dgechnical drilling and survey work was completedhat planned site of the twin southern decli
A tender process was completed and the Companydadar contract for earthworks and civil construtii the south decline site. At Octa
31, 2013 the south box cut was complete and undengr mining had advanced the twin declines for exiprately 148 metres. The so
decline Phase 2 development is behind the origiteahned schedule. The development of the southindschas progressed slower t
anticipated due to poor ground conditions in thgt 50 metres vertical from surface. Work to dedhwuhese conditions included grouting, v
filling and the installation of steel sets. The thodeclines are nowdvancing into more competent rock. Developmergsrare improving i
vertical depth increases. The South decline remaghsw its targeted 100 meters development ratbeatime of writing and it will need
improve performance in order for mine ramp-to follow the design rate. An application hasbenade for Sunday drilling and blasting
although there can be no assurance that the apiplicaay be granted it may assist with decline tgvy@ent schedules.

On June 14, 2013 the Company announced that &k o the slower development rates in the soutilerand a one month project delay
result of Section 54 safety work stoppages, thgetad start date for first concentrate productias been adjusted by six months to @5
The concentrate production date will require furtamendment as a result of the currently imposetstcaction contract freeze and poter
delays in the underground development schedule rdin@up profile for production from the first productialate as planned forward over
following two years is similar to previous projemis provided an amended start date is considereldy® in rampip profile will occur i
underground development rates fall behind plarematlly resulting in delayed revenue from concatetrsales, which would negatively img
peak funding requirements.

Since late 2012 the Company and DRA have been wgrkin design work and preparations for the Phasmritruction of milling
concentrating and tailings facilities. Tenders tbe primary mill components, mining development amglipment and other proj
expenditures have been adjudicated and ordersrimvebeen placed resulting in a commitment of R1.4libn ($120 million at August 3
2013) over the next two years. The primary run ofarball mill has been ordered from Outotec RSA/YPtd. and cleaner flotation cells he
been ordered from Metso Mining and Constructioru(Ba\frica) Pty Ltd. Phase 2 construction at Profecommenced in early January 2
and earth works and laydown areas for mill and eotrator facilities are now mostly complete. Fouiutes for major mill and concentra
components are above ground as well. Civil engingeasind construction work is well advanced and cimedule. Expected deliveries for
major components remain on schedule. Ancillaryiseryg for the north decline site, including builds piping, cabling, fencing and secul
has been completed. The committed order for thé imikubject to a series of payments over time #med estimated break costs of
commitment if the Company delays or amends itsrass plan is estimated at US$14.1 million.

Social Development and Responsibilities

Feedback from the public consultation processesther environmental assessment and Social and LaBtar development have bt
constructive and positive. The mine capital develept plan includes a significant investment innirag through the life of mine, allocated t
social and labour plan to ensure maximum value ftoenproject for all stakeholders, including locasidents. Based on interaction with
community, the completion of a skill and needs ssis®nt, and our training plans, the project ismplanfor 2,700 jobs with a target of at le
30% from the local communities. To assist the Camgpa achieving these goals, the Company has odetiahe services of an experien
and professional HR company, RBS. See Recent Dgwelnts - Project 1.
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Additionally, the mine$ financial estimates include an accumulated chpegeonne to create a fund for eventual closur@fmine projecte
in 2031.

Waterberg Joint Venture Project, South Africa

The Waterberg JV Project is one of a group of engtion projects that came from a regional targiiaiive by the Company conceived in 2!
and 2008 and executed over the past several yEagsproject targets a previously unknown extensmithe North Limb of the Bushve
Complex in South Africa. The Company selected thiget from a list of new ideas provided by a te#rBouth African geoscientists. Detai
geophysical and other work indicated potential dgpackage of Bushveld Complex rocks under the satany Waterberg formation co
rocks. Previous mineral exploration activities lie tarea were limited due to the extensive sedimemaver. Exploration by the Compe
therefore progressed through preliminary exploratiativities to delineate initial drill targets pyimarily drilling focused work now that
deposit has been discovered.

Technical information in this AIF regarding the \Wdierg JV Project is derived primarily from infortioa contained in the following techni
reports:

1. “Updated Exploration Results and Mineral ReselEstimate for the Waterberg Platinum Project, Bédtica” located on the Northe
Limb of the Bushveld Complex, with an effective elaf November 5, 2012, prepared by Kenneth Lomt

2. “Revised and Updated Mineral Resource Estimatehie Waterberg Platinum Project, South Afrioaith an effective date of Febru:
1, 2013, prepared by Kenneth Lomberg;

3. “Revised and Updated Mineral Resource Estimat¢hie Waterberg Platinum Project, South Africaith an effective date of Septem
2, 2013, prepared by Kenneth Lomberg and Alan Gbilaédt. (the" September 2, 2013 Technical Repott).

(Collectively, the" Waterberg JV Reports”).

The Waterberg JV Reports are subject to certaimnagsons, qualifications and procedures describetein. Readers are directed to reviev
full text of the reports, available for review undbe Company’s profile on SEDAR at www.sedar.camd an the SEG EDGAR website
www.sec.gov, for additional information.

Property Description and Locatic

The Waterberg JV Project is comprised of a contigugranted prospecting licence area of approxima&$km?located on the North Limb
the Bushveld Complex, approximately 70km northhaf town of Mokopane (formerly Potgietersrus). That¥vberg JV Project is owned 3
by the Company, 37% by JOGMEC and 26% by Mnomb@& Waterberg JV Project and the Waterberg ExtenBiofect are managed ¢
explored according to separate technical commiti@esare currently planned for separate developmesdrding to needs, requirements
objectives of the two distinct ownership groups.
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Location of the Waterberg JV Projects
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PTM RSA applied for the original 137kfprospecting right for the Waterberg JV Project ane2009 and in September 2009 the DMR gra
PTM RSA a prospecting right for the requested drater in October 2009, PTM RSA entered an agreéméh JOGMEC and Mnombo (t

“ JOGMEC Agreement”) whereby JOGMEC could earn up to a 37% participaitibgrest in the project for an optional work cortment o
US$3.2 million over four years, while at the sarneet Mnombo could earn a 26% participating interestxchange for matching JOGMEC’
expenditures on a 26/74 basis (US$1.12 million).

Under the terms of the JOGMEC Agreement any minpratiucts derived by the joint venture from thepamty are to be taken by e:
participant in proportion to its then participatimgerest in the joint venture. Provided JOGMEdtemominee holds at least a 30% intere
the joint venture, JOGMEC or its nominee has thewsive right to direct the marketing of the mirgreoducts of the other participants fc
10-year period from first commercial production am equivalent to commercially competitive asmiéngth basis and has the first righ
refusal to purchase at prevailing market pricesraimeral products taken by another participantsashare of joint venture output.

On November 7, 2011, the Company entered into ageagent with Mnombo whereby the Company acquire®%9of the issued a
outstanding shares of Mnombo from its shareholdeexchange for cash payments totaling R1.2 milkow agreeing to pay for Mnomiso’
26% share of project costs to feasibility (bringithg Company’s share of project costs to 63%). Wtmmbined with the Comparg/'37%
direct interest in the Waterberg JV Project (takimg consideration the JOGMEC ean); the 12.974% indirect interest held by the Camy
through Mnombo brings the Company’s effective iestrin the Waterberg JV Project to 49.974% . ToGoenpanys knowledge, Mnomt
remains over 50% held for the benefit of histoticalisadvantaged persons or historically disadvgedaSouth Africans (HDSAs "), as
defined respectively by the MPRDA and the Amendnnthe Mining Charter and is a qualifi@EE corporation under th8road-Base«
Black Economic Empowerment 4 2003 (the ‘BEE Act ”). See “Risk Factors”.
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In April 2012, JOGMEC completed their US$3.2 mifliearn in requirement to earn a 37% interest inWtegerberg JV Project. Followi
JOGMEC's earn-in the Company funded Mnombo'’s 26%ralof costs for US$1.12 million and the earphase of the joint venture ende
May, 2012. An approved post eam2012 budget for the joint venture was initiadlgt by the joint venture partners at US$8.37 rmillitm
February 2013 the joint venture partners incredlsegost earin budget to US$13.0 million. A further 2013 buddgethe amount of US$7
million was later approved. To August 31, 2013 appnately US$18.6 million has been spent on thetjeenture. The Company has fun
the Company’s and Mnomt®combined 63% share of this work for a cost of LIS$ million with the remaining US$6.88 million fded b
JOGMEC. At August 31, 2013 an amount of US$0.5 daes and receivable from JOGMEC. The Company hasoapg its own budget f
calendar 2013 to fund its 63% share (including Mhots 26% share) of 2013 work expenditures for dietjventure.

During 2013 the Company was granted prospectirtysign three additional applications totalling 1t8kfiled by the Company on behalf
the Waterberg JV Project, bringing the total camigs area in the Waterberg JV Project to 258km

The Company currently owns no surface rights inatea of the Waterberg JV Project.
Permits and Royaltie

The Company operates on the properties comprisiagNfaterberg JV Project by authority of a prospectights granted by the DMR. T
original prospecting right for the Waterberg JV jeob expired on September 1, 2012 and an applicatimether with the required suppor
documentation, for the renewal of the current pectipg right for a further period of three yearsswided and duly acknowledged by
Regional Manager, Limpopo Region, DMR. Under theRMA a prospecting right in respect of which an &mion for renewal has be
timeously lodged shall, despite its stated expatedremain in force until such application hashbgmnted or refused.

All environmental requirements on properties unded the prospecting rights of the Waterberg JVj&bare subject to the terms of a cur
EMP approved by the DMR prior to commencement ofknan the properties. At the Waterberg JV Projalitrehabilitation of borehole sit
and access roads required in terms of the appr&MB have been completed or are ongoing. In additibe required deposits into
approved environmental rehabilitation trust in extpof related potential liabilities are up to daf&ere are no other known environme
liabilities on the properties. All the necessarympissions and permits in terms of the environmeligailities have been obtained. There ar
known encumbrances of an environmental naturentlagtrestrict the exploration of the properties.

Apart from annual prospecting fees and potentialiyning royalties due to the Government of Southidsf, there are no other royalti
payments or back in rights due to any third parithwegard to the licences or applications compgdihe Waterberg JV Project. SeRisk
Factors”.

Accessibility, Climate, Local Resources, Infrastmue and Physiograph

The Waterberg JV Project is located some 70km nafrthe town of Mokopane (formerly Potgietersrusjhie Seshego and Mokerong Distri
Limpopo Province. Mokopane provides a full spectrofniocal and urban infrastructure. The Waterbard?doject is situated 13.5km from -
N11 national road that links Mokopane with the Geob Bridge border post to Botswana. Access toattea from the national road is b
combination of paved secondary roads and unpawsbrhat are generally in a reasonable condition.

The climate is semi-arid with moderate winter tenapires and warm to hot in the summer. The majarfitthe 350400mm of average anni
rainfall occurs November to March. Climatic conalits have virtually no impact on potential miningecgtions in the project area. Mining i
exploration activities can continue throughoutykar. The project area to the west and east iswellaflat but the area in the central part of
project area is more mountainous with some steap vextical cliffs and an elevation difference @01- 200 metres. The lowest point in
prospecting right area is at 880 metres amsl aadhidhest point at 1365 metres amsl. The drilliag heen undertaken on the eastern flai
with an elevation of approximately 1000 metres arfible vegetation is typically bushveld vegetatibhe Seepabana River cuts acros:
south-western side of the project area from easketst. The remainder of the area has non-pererwnék.
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The Waterberg JV Project is located in an aregafse population with a few small communities ledabn or near the project area, althc
most of the area of the known deposit is largede firom development. The area is farmed by thd leeaple who grow crops on a limi
scale and farm cattle. A workforce of skilled anuskilled personnel for exploration purposes is aldé in the general vicinity, includi
larger urban centres at Mokopane and Polokwane Chimepany typically brings trained crews and skilgatsons from its other South Afric
operations on a rotation basis to provide the nitgjof labour for the project.

Should a decision to mine on the Waterberg JV Rta@jeea ever be taken, the Company would needctosa suitable location by purchas
longterm lease of surface rights to establish the sarfacilities necessary to mine and process, imufugrocessing plants and tailit
facilities.

The Limpopo Province area is a scarce water rescanea and, to date the Company has not seleqexfaared method of obtaining water
South Africa the use of water resources requiresitar licence. All mining operations require aregrated water use licence for all new w
uses and a detailed study of the water balanckeiratea must precede an application for a licelfictke Company should take a decisiol
mine at Waterberg JV Project, it would have tolad&th sources of water and develop the infrastmectequired to transport water to the prc
area, subject to a water use licence, on an ecaadignviable basis.

Electrical energy, telephone service and otheastfucture components are available in the viciaftyhe Waterberg JV Project area anc
sufficient for exploration work. Large-scale infragture, such as higeltage electrical lines and large volumes of watee available fc
development or access at moderate distances. ESK@& 4.3 gigawatt Medupi power station and a 48®Kilovolt transmission substati
are scheduled to come online by mid-2014, whigxsected to strengthen the local power network.

History

Previous mineral exploration activities were linditdue to the extensive sand cover and the undeistathat the area was underlain by
Waterberg Group. Surface mapping has been undertalkiemost of the area surrounding the Waterbergritins is covered by Waterb
Group derived quaternary sands and, as such, njpithese areas has provided no information aBtighveld is sub outcropped bel
Waterberg sediments.

In March 2010 (two sampling lines) and later durbgcember 2011 and January 2012 (two additionak)ingeochemical soil sampling \
undertaken. A total of 601 samples, of which 25%ensoil samples, 277 stream sediment samples amdckSchip samples, were collec
during this process.

Approximately 60 lines of geophysical survey usimgvity and magnetics were traversed in March 2@1€econd phase of geophysical sul
was also conducted on the farm Ketting from Au@@stl to September 2011.

Geology and Exploration

In the vicinity of the Waterberg JV Project, theks of the Bushveld Complex are overlain by the @rfire to 620 metre thick Waterb
Group, which is a sedimentary package predominamiéyle up of sandstones, with some conglomerateeqres well. The Waterbe
sedimentary package is generally dipping near boté to gently northwest but locally dip anglesupfto 50° have been noted.
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Igneous lithologies of the Bushveld Complex thatanformably underlie the Waterberg Group in thejgbarea are the upper zone an
stratigraphically lower main zon&he main zone hosts the discovered PGE mineral@gts in its cyclic sequences of mafic and fetsitks
The main zone is 150 metres to 900 metres thidk. predominantly composed of gabbronorite, nopigpxenite, harzburgite, troctolite w
occasional anorthositic phases, with more mafik roaterial such as harzburgite, and troctolite$ gfaatially grade into dunites towards
base of the package.

The base of the Bushveld Complex main zone packagearked by the presence of a transitional zow tonstitutes a mixed zone
Bushveld and altered sediments/quartzites befteesacting the Transvaal sequence basement gaarmstaquartzite and metasediments.

Structurally, the area has abundant intrusiveshenform of thick dolerite and granodiorite sills dykes, predominantly in the Waterb
package. A few thin sills or dykes were intersectéthin the Bushveld Complex package. Faults hagenbinterpolated from the ae
photographs, geophysics and sectional interpretafibe faults generally trend east-west acrosptbperty and some are north-west and sout
west trending.

The Bushveld package has a general dip oft@®ards the west as observed from borehole corgh®rlayered units intersected on
Waterberg Extension Project. However, some blockg be tilted at different angles depending on $tmat and/or tectonic controls. Gener.
the easterly uglp edge of the Bushveld package strikes southteesbrtheast the curves to a more northerly strikine northern half of tt
property.

Geophysics

PTM contracted FUGRO Airborne Surveys (Pty) Ltdcemduct airborne FALCON®ravity gradiometry and total field magnetic surseye
the Waterberg JV Project and Waterberg ExtensiajeBt: The target for the survey was the interpretdge sulwropping of the Bushve
Complex to which the Waterberg sediments form #wianal hanging wall. Conducted in April 2013, thevey was flown on 100 and Z
metre line spacing and was comprised of 2306.¥5Kkilometres of Airborne Gravity Gradiometry (AG@ata and 2469.35 line kilometres
magnetic and radiometric data. The total exterthefsurvey covered approximately 30 kilometrestdripreted Bushveld Complex edge wi
the Waterberg JV Project and Waterberg ExtensiajeBt. Modeling of the data suggests that there bgya northeast and north trenc
continuity to the Bushveld Complex rocks on the &#vla¢rg Extension Project which have the potentifldst PGM mineralization.

In September 2013, prior to drilling, a total ofyfbund gravity traverses were completed by Geospstcuments (Pty) Ltd along roads
tracks. The survey lines were designed to traversesss the projected edge of the Bushveld Conmgriethe Waterberg Extension Project in
same area covered by the airborne survey as groanfirmation of the airborne results. The two sys/evere compared and there
acceptable correlation between gravity data satgldnning the ground survey, one control line aer known Bushveld edge at the p
where it projected from the adjacent Waterberg dyjget was completed in order to acquire a sigeapuofile over a known source to comg
the remaining regional lines to. The interpretatidthe linked ground gravity profiles suggests tha&re may be a northeast trending contir
to the Bushveld Complex rocks which have the paétd host PGM mineralization.

Drilling

Based on the exploration combined with the targategation, diamond core drilling at the Waterbex Rroject commenced in 20:
Exploration has thus been largely driven by drjliTarget generation for drilling at the Waterbdhg Project by the Company was be
primarily on the results of geochemical sampling @eophysical surveys. Two boreholes were initidifijled for a total of 1934.77 met
between July and October 2010. Drilling resume@0d1 with a third borehole. The intersection of pep nickel and PGE mineralizatior
this borehole led to the extension of the drillsampaign such that in late 2012 and into 2013inlgilvith up to fifteen diamond drill rigs w
undertaken.
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On the Waterberg JV Project a total of 128,505 esetrave been drilled in 111 boreholes each witteckdns. The drilling cubff for the
Mineral Resource Estimate was made at the completidorehole WB-111. A basic 250 metre by 250 sm&/\W/N-S grid has been used
place the boreholes where possible. At the datki®fAlF there are no boreholes in progress onagerberg JV Project.

The results of the drilling and the general gealabiinterpretation are digitally captured in SABlaad a GIS software package na
ARCVIEW. The borehole locations, together with theology and assay results, are plotted on planulBdg spaced sections are draw!
assist with correlation and understanding of th@agy. This information was useful for interpretitige sequence of the stratigraphy interse
as well as for verifying the borehole informati@uitable drilling has been undertaken with appdprstandards in place to ensure that the
is suitable for use in geological modeling and mahessource estimation. Appropriate conclusiors fatlow-up work is being completed.

Mineralization

PGE mineralization zones at the Waterberg JV Prajecur within the Main Zone of the Bushveld packamd is hosted in two main layt
the ‘T- layer’ and the ‘F — layer’. The Tlayer is mainly composed of anorthosite, gabbraigrpatoid, pyroxenite, troctolite, harzburg
gabbronorite and norite. The Fayer is hosted in a thick package of troctoliterdods the base of the Main Zone and the mineradizan this
package is concentrated in pyroxenitic / pegmatggteoxenitic and harzburgitic bands. The mineatian in the Waterberg JV Project ¢
generally comprises sulphide blebs, teettured to interstitial sulphides and disseminategphides within gabbronorite and norite, pyroxe
harzburgite.

On the Waterberg JV Project 5.4km of strike lengftmineralization have been defined trending araxmately North 40East to the northe
property boundary. Beyond that drilling completediaite on the adjacent Waterberg Extension Prbgstntersected Bushveld Complex \
F layer stratigraphy. The strike of the F-Layeldals the defined edge of the Bushveld Complex asRhayer stratigraphy is located at
base of the Bushveld. See “Mineral Resource” below.

Within the FLayer, basement topography is believed to haveeplay role in the formation of higher grade thiclagsswhere embayme
correlate with thicker accumulations of magmatitpkides. These areas are known as the “Supepfi&s where the sulphide mineralizatic
over 10 metres thick and within the defined resewn®a averages 3 to 4 grams per tonne platinuledpah-gold combined.

To date, drilling on the Waterberg JV Project ahd Waterberg Extension Project has identified 28nkéters of new Bushveld Comp
including the 5.4 kilometer extent of the adjac@rdaterberg JV Project platinum deposit as definethenSeptember 2, 2013 technical re
referred to above.

Mineral Resourct

Based on exploration and drilling results to the eh August 2013, an updated mineral resource o illion ounce 3E inferred mine
resources for the T- andZenes on the property Ketting 368LR and Goedetr866LR within the Waterberg JV Project area was anoec
by the Company on September 3, 2013. The minesaluree estimate considers 111 boreholes drilletherproject area, with deflectio
completed to September 30, 2012. Since that timtadulimited drilling has taken place on the Wherg JV Project.

The Updated inferred mineral resource estimate rsothe first 4.6km of T-Zone and 5.4km ofZene strike length starting from the soutt
boundary of the property position to the northesnriary. The property boundary with the adjacenteferg Extension Project to the nort
the limiting factor for the resource estimate al@tigke. The F mineralized zones have now beerrdepged in drilling across the prope
boundary on to the adjacent Waterberg Extensioje&to
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The inferred mineral resource estimate includeh Bbt and “F” mineralized zones. The T Zone are correlated mdesf geochemical marke
and lithology and have a characteristic metal gifl@approximately 48% palladium, 29% platinum ad@gold. The “F"Zone is considered
stratigraphic unit with mineralization occurring zenes within. Generally there are two sagdmes of mineralization which are approxima
5.25 metre thick on average with .greater than @@nthick “Super F zones. TheZéene mineralization has an approximate metal splg5%
palladium, 30% platinum and 5% gold.

The TZones have been intercepted from 141 metres baldiace to 1,375 metres deep. For the updated edanineral resource estimate,
T and the F Zones have been modeled to 1,000 matfews surface depth. The T-Zone appear to trunapidip at 140 metres deep as t
meet the overlying Waterberg sediments, while ke truncate at the shallowest at 207 metresabéle Waterberg sediment cover rock.

The main mineralized zones for which an inferresheral resource estimate is declared are presentttkitable below (as at Septembe
2013):

Cautionary Note to U.S. Investors with respect tohe information in the following tables and discussin: In the following tables, tt
Company presents “inferred resources,” which ategrized and required by Canadian regulations butatognized by the SEC. “Resources
are not “reservesand so do not have demonstrated economic viabilitferred resources have a great amount of unogytais to the
existence, and great uncertainty as to their ecimamd legal feasibility. Furthermore, under Caaadiules, estimates of inferred resou
may not form the basis of feasibility or pieasibility studies, except in rare cases. Invastse cautioned not to assume that part or alh
inferred resource exists or is economically or lggminable. In addition, while disclosure of coimead ounces in a resource is permi
disclosure under Canadian securities laws, the s&@ally only permits issuers to report mineralizatthat does not constitute “reservéy’
SEC standards as in place tonnage and grade witefarences to unit measurements. Accordingly gdikelosure below may differ materie
from the disclosure that would be provided by a.sblic company.

Inferred Mineral Resource Estimate for the Waterbeig JV Project — September 2, 2013
Layer Thickness| Tonnage Pt Pd Au 2PGE+Au| Pt:Pd:Au [ 2PGE+Au Cu Ni
(m) (Mt) (alt) (9h) (alt) (9h) (%) (Koz) (%) (%)
T1 2.30 8.5 1.04 1.55 0.47 3.06 34:51:15 842 0.17 0.10
T2 3.77 39.2 1.16 2.04 0.84 4.04 29:51:211 5,107 018 .100
Total T
Layer 3.38 47.7 1.14 1.95 0.77 3.86 30:51:20 | 5,948 0.18 0.10
Cut. . . . . . . 51 , . .
off=2g/t)
Total F-
Layer 119.0 0.91 1.98 0.13 3.02 30:65:4 11,575 0.07 0.17
Cut. . . . . . -65: , . .
off=2g/t)
Total 166.7 0.98 1.97 0.32 3.26 30:60:10 | 17,523 0.10 0.15
Project . : . . . -60: : . .
Content (koz) 5,252 10,558 1,715 17,523
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Notes:

The Qualified Person for the information in theléadbove, derived from the September 2, 2013 TeahReport, is Kenneth Lombe
who was independent of the Company as of the dateed&eptember 2, 2013 Technical Report.

Mineral resources which are not mineral reservesatdave demonstrated economic viability. Theneste of mineral resources may
materially affected be environmental, permittinggdl marketing or other relevant issues. The qtyaatid grade of reported inferi
mineral resources in this estimate are conceptualature. There is no guarantee that all or any gfathe mineral resource will
converted to a mineral reserve.

Aggregating the T and F zones, the deposit outlied declared so far on the Waterberg JV ProjeesiBnated to contain the followi
inferred mineral resources: 10.56 million ouncepalfadium; 5.25 million ounces of platinum; and2 million ounces of gold.

In order to be considered as a mineral resourdma&s, it is necessary to consider “the reasonpldepects for economic extractioaf the
mineral resource under consideration. For the Vatgr JV Project, a high level economic analysis e@sducted which confirmed that
estimated mineral resource met this requirement.

The T1, T2 and F zones average three to greaterlibanetres in thickness, as compared to the cld&Bi and UG2 Chromitite Layer whi
are traditionally mined with average thicknesseapygroximately 1 to 1.4 metres each.

Sampling and Analysis

The sampling methodology accords with PTM RSA protdbased on industry best practice. The undergakind quality control of tt
sampling is monitored by a qualified geologist unithe supervision of the project geologist. The glamy is done in a manner that includes
entire potentially economic unit as well un-minaradl samples before and after. Sampling @adection and sampling bias is minimizec
aligning the core so that the stratification istioad, inserting a cutline down the centre of tremecand sampling form the same cut
consistently. The sample intervals are typically588m in length within zones of mineral potentimdado not exceed 1m even in un
mineralized intervals.

All drill core is marked at 1m intervals with distze below the collar. The rock lithology is logget initial stratigraphy is interpreted at wt
point the potential mineralized layers are markétth & line and intervals for sampling. Sample inéds are marked on the core with a line
depth interval as well as the cutline mark. Eachpda interval is allocated a unique sampling numi#rich corresponds to a duplicate sar
tag that is placed in the box at that interval. $hmple number is later written on the core foemefice. All sample intervals are cut in half \
a diamond core saw and the boxes are returnecetsdimpling area. One half-core is then removedpdencked into highguality plastic bag
together with a sampling tag containing the sangptimmber. The duplicate tag stays as a permaneotdén the sample booklet, whict
secured on site. The responsible project geoltigist seals the sampling bag. The sampling infoonas recorded on sample sheets whicl
then digitally captured into the SABLE system (coemaially available logging software).

Core samples taken to date have been analyzeddyifferent laboratories: the primary laboratorycigrently Set Point laboratories (Sc
Africa), and Genalysis (Australia) is used for rdunbin test work to confirm the accuracy of thanary laboratory.

Samples are received, sorted, verified and che@iethoisture and dried if necessary. Each samplgeighed and the results are recor
Rocks, rock chips or lumps are crushed using acjasher to less than 10mm. The samples are theenméd to achieve 90% less than 106

pulp.

Samples are analyzed for Pt (ppb), Pd (ppb) Rh)(apldl Au (ppb) by standard 25g lead fire-assay gusinsilver collector. After pre-
concentration by fire assay the resulting solutiaresanalyzed using ICP-OES.
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The base metals (copper, nickel, cobalt and othee metals) are analyzed using IOBS after a four acid digest. This technique resiu
“near” total digestion.

The drilling, sampling and analytical aspects af firoject are considered to have been undertakémdtmstry standards. The author of
Waterberg Report and Waterberg Extension Repordédimed below) considered the data to be reliald suitable for mineral resou
estimation and reporting purposes.

QA/QC and Sample Security

The Quality Assurance and Quality Control procedyertaining to the Waterberg JV Project drill ceaenpling meets accepted industry
practices. The Company employs the use of standdedence material and blanks into the sample strataregular intervals to monitor 1
quality of the laboratory results. In addition, iheependent laboratories used for analysis emisley own internal quality control procedu
that are reported to the Company. Standards amk8lare inserted in sample sequence prior to ghgpai an interval of every 10 samp
Analytical results of the quality control samplegs anonitored by the project geologist and any begdihat contain failed sample results
rerun. In addition, 5% of the samples areanalysed at a third party independent laboratorg gsality assurance measure. These resul
also monitored by the project geologist.

Sample security protocol includes the followingpste(a) samples are sequenced within the securagst@area and the sample seque
examined to determine if any samples are out ofrood missing; (b) the sample sequences and nurshgrged are recorded both on the chai
of-custody form and on the analytical request form{lie samples are placed according to sequencdairgfe plastic bags (the numbers of
samples are enclosed on the outside of the bagtlatehipment, waybill or order number and the neind§ bags included in the shipment);
the chain-ofeustody form and analytical request sheet are osteg) signed and dated by the project geologistredhe samples are remo
from secured storage and the project geologistskeepies of the analytical request form and thénebfcustody form on site; and (e) once
above is completed and the sample shipping bagseated, the samples may be removed from the sbauza.

The method by which the sample shipment bags hega becured must be recorded on the chagustiedy document so that the recipient
inspect for tampering of the shipment. The progeailogist is responsible for timely delivery of ttemples to the relevant laboratory.

Planned Exploration and Development Progre

Mechanized mining methods, milling and infrastruettequirements for the Waterberg JV Project platirdeposit are all being studied as
of a Preliminary Economic Assessment (“PEABing conducted by South African engineering firnoldlyParsons TWP. As announcel
May 2013, estimated recoveries for platinum, palladand gold (2PGE+Au) in scoping flotation testsnpleted at SGS Labs in South Afi
averaged 88% for the T2-Zone and 83% for th&oRe. The resource update announced Septembel 3,a2@ the baseline metallurgical w
will form the basis of the PEA due to be complettthe end of 2013.

Results of the above 2013 work program are expdotée finalised and studied by the Waterberg Jyjeet partners by early calendar 2(
following which a final budget for 2014 will be deteped and approved.

The Company has been advised by JOGMEC that a f@utéion process has begun for the sale of JOGMBCZ% interest in the Waterb
JV Project to a successful bidder from a groupualifjed Japanese trading firms. This is in keepintn JOGMECS mandate as determinec
the Japanese Ministry of Economy, Trade and Ingu§ubsequent to the discovery on the WaterberdPtbject a qualified Japanese f
nominated JOGMEG interest in the Waterberg JV Project for salesGMBEC has no choice but to comply and follow a forangction and sa
process. As a result the Company anticipates it vaile a new Japanese firm as a 37% joint ventarsngr in early 2014. The Comp:
expects this new partner will participate in thetévberg JV Project technical committee and willtiggzate in the formulation of the 20
work program for the Waterberg JV Project.
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In the “Revised and Updated Mineral Resource Esérfa the Waterberg Platinum Project, South Aftiagith an effective date of February
2013, prepared by Kenneth Lomberg, a forward budyehe amount of $10 million was recommended falendar 2013, of which t
Company would be responsible for a combined 63%esfidis recommended budget was derived throughultation between the Company’
technical staff and the independent Qualified Rerafter which the independent Qualified Persomtdly recommended the forward bud
As of the time of writing this AIF the planned 20W8rk is nearing completion.

The September 2, 2013 Technical Report concluddghie scale of the initial inferred mineral reszguat the Waterberg JV Project and the
that the mineralization is open to the north anst emto the Waterberg Extension Project supporsvibw that a further drill program
warranted, and recommends infill drilling on thetétherg JV Project.

Waterberg Extension Project, South Africa

The Waterberg Extension Project is one of a grdugxploration projects that came from a regionedéa initiative by the Company concei
in 2007 and 2008 and executed over the past seyeaab. The project targets a previously unknowteresion to the North Limb of tl
Bushveld Complex in South Africa. The Company deldcthis target from a list of new ideas provided & team of South Africe
geoscientists. The detailed geophysical and othlwkindicated potential for a package of Bushvelmmplex rocks under the sediment
Waterberg Group formation cover rocks. Previousarahexploration activities in the area were lirditfue to the extensive sedimentary cc
Exploration by the Company therefore progressedutin preliminary exploration activities to drillsteng of initial drill targets along tl
interpreted strike of the Bushveld Edge.

Technical information in this AlF regarding the Widterg Extension Project is derived primarily fromformation contained in the followil
technical report:

“Technical Report on the Exploration of the WategbExtension Project, South Africalith an effective date of November 12, 2(
prepared by Kenneth Lomberg (th&/aterberg Extension Report”).

The Waterberg Extension Report is subject to aerésisumptions, qualifications and procedures destrtherein. Readers are directe
review the full text of the report, available faview under the Company’s profile on SEDAR at wvadar.com and on the SECEDGAF
website at www.sec.gov, for additional information.
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Property Description and Locatic

The Waterberg Extension Project is comprised afdloontiguous granted prospecting licences witbrabined area of approximately 489
2 | The Project is located on the North Limb of thesBveld Complex, approximately 85km north of thevrioof Mokopane (former
Potgietersrus), Limpopo Province. The WaterbergeBsion Project is owned 74% by the Company and Bg%nombo. The Waterbe
Extension Project is adjacent and to the nortthefWaterberg JV Project. There are prospecting ggplications covering a further 471Kin
process with the DMR for addition to the WaterbEsgension Project, none of which are directly oa titend of the primary exploration targ
The Waterberg JV Project and the Waterberg ExtenBimject are managed and explored according taratptechnical committees and
currently planned for separate development accgridimeeds, requirements and objectives of thedigtinct ownership groups.

Location of the Waterberg Extension Project
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During early 2012 the Company and Mnombo made tiginal prospecting permit applications for the &flerg Extension Project to

DMR. The prospecting rights that make up the WataylExtension Project are adjacent to the northemsd of the prospecting rights of
Waterberg JV Project. The Company holds a dire&t #terest and Mnombo holds a 26% interest in ttegaferg Extension Project, leav
the Company with an 86.974% effective interest lay wf its 49.9% shareholding in Mnombo. Mnombodsponsible for 26% of ongoi
costs on the Waterberg Extension Project, howéweCompany is currently carrying all costs withteaaivable from Mnombo being recort
to the benefit of the Company. To the Compankhowledge, Mnombo remains over 50% held for teeefit of HDSAs, as defin
respectively by the MPRDA and the BEE Act. See Kactors”.
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During February and March of 2013 the Company kezkietters from the DMR advising the Company that prospecting right applicatic
comprising the Waterberg Extension Project had tmmrepted. During October of 2013 prospecting pisrmovering an area of 489k
directly over the trend of the exploration targedrevgranted. Prospecting license applications tadused to the Waterberg Extension Pre
covering a further 471kriremain in process by the DMR at the time of writthig AIF. The prospecting licenses under applicatiover are:
that are not on the direct trend of the projectqui@ation target. At the time of writing six driligs are now active on the Waterberg Exter
Project.

The Company has funded the Company’s and Mnomboimbined 100% share of work on the Waterbergrisize Project for a cost of 0.3
million at August 31, 2013. At August 31, 2013 anacant of nil was due and receivable from MnomboplBsation work on the Waterbe
Extension Project did not begin in a material watillsubsequent to August 31, 2013. The Companyapasoved a budget for calendar 2
to fund work on the Waterberg Extension Projectudimg Mnombos 26% share. Given the results to date the Compapgcts to exceed t
budgeted amount.

The Company currently owns no surface rights inatea of the Waterberg Extension Project.
Permits and Royaltie

The Company operates on the properties comprisiagtaterberg Extension Project by authority of peasing rights granted by the DN
Additional rights on adjacent properties are cuityeander application.

All environmental requirements on properties unded the prospecting rights that make up the Wateylicxtension Project are subject to
terms of a current EMP approved by the DMR priorctanmencement of work on the properties. At the aifstrg Extension Project,
rehabilitation of borehole sites and access roadsired in terms of the approved EMP has been cetegblor are ongoing. In addition,
required deposits into the approved environmermtadbilitation trust in respect of related potentigilities are up to date. There are no ¢
known environmental liabilities on the properti@dl. the necessary permissions and permits in tesfrte environmental liabilities have bt
obtained. There are no known encumbrances of anoamvental nature that may restrict the exploratibthe properties.

Apart from annual prospecting fees and potentialiyning royalties due to the Government of Southidsf, there are no other royalti
payments or back in rights due to any third parithwegard to the licences or applications compgsihe Waterberg Extension Project.
“Risk Factors”.

Accessibility, Climate, Local Resources, Infrastuue and Physiograph

The Waterberg Extension Project is located 85knthnairthe town of Mokopane (formerly Potgietersrisjhe Bochum and Seshego Distri
Limpopo Province. Mokopane provides a full spectmintocal and urban infrastructure. The currentidg areas on the Waterberg Exten:
Project is 38 and 45km from the N11 National Rdaat tinks Mokopane with the Groblers Bridge borgest to Botswana. Access to the i
from the national road is by a combination of pasedondary roads and unpaved roads that are ggriaralreasonable condition.

The climate is semi-arid with moderate winter tenapires and warm to hot in the summer. The majarfitthe 350400mm of average anni
rainfall occurs November to March. Climatic conalits have virtually no impact on potential miningecgtions in the project area. Mining i
exploration activities can continue throughoutybar. The project area to the west and east iswelhaflat but the area in the central part of
project area is more mountainous with some steep vertical cliffs and an elevation difference @01- 200 metres. The lowest point in
prospecting right area is at 880 metres amsl| aadhidfhest point at 1,365 metres amsl. The drilliag been undertaken on the eastern flai
with an elevation of approximately 1000 metres arfible vegetation is typically bushveld vegetatibhe Seepabana River cuts acros:
south-western side of the project area from easgetst. The remainder of the area has non-pererinék.
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The Waterberg Extension Project is located in &a af sparse population with a few small commusitaezated on or near the project a
although most of the area of the known deposiaigdly free from development. The area is farmedhleylocal people who grow crops @
limited scale and farm cattle. A workforce of skdl and urskilled personnel for exploration purposes is aldé in the general vicinit
including larger urban centres at Mokopane and ®edme. The Company typically brings trained crewsd akilled persons from its ott
South African operations on a rotation basis tosjgi® the majority of labour for the project.

Should a decision to mine on the project area beetaken, the Company would need to secure a &iikadation by purchase or lorigrrr
lease of surface rights to establish the surfaciéitfas necessary to mine and process, includioggssing plants and tailings facilities.

The Limpopo Province area is a scarce water resanea and, to date the Company has not selegesfeared method of obtaining water
South Africa the use of water resources requiresitar licence. All mining operations require aregrated water use licence for all new w
uses and a detailed study of the water balandeeiratea must precede an application for a licdfitke Company should make a decisio
mine at the Waterberg Extension Project, it wolddehto establish sources of water and developnfnastructure required to transport wate
the project area, subject to a water use licent@anoeconomically viable basis.

Electrical energy, telephone service and othermsifucture components are available in the vicioftthe Waterberg Extension Project area
are sufficient for exploration work. Large-scalé@structure, such as higloltage electrical lines and large volumes of waaee available f
development or access at moderate distances. ESK@& 4.3 gigawatt Medupi power station and a 48®Kilovolt transmission substati
are scheduled to come online by mid-2014, whigxsected to strengthen the local power network.

History

Previous mineral exploration activities were lindidue to the extensive quaternary sand cover andritlerstanding that the area was unde
by the Waterberg Group sedimentary rocks. Surfaggpimg has been undertaken but most of the areauswling the Waterberg Mountain:
covered by Waterberg Group derived quaternary sands as such, mapping in these areas has proméuformation that the Bushveld
sub-outcropped below the Waterberg sedimentary. rock

Based on the discovery at the adjacent Waterber@rdject in November 2011 and subsequent compilatiork, the Company undertc
reconnaissance and non-invasive research of thertdéay Extension Project area beginning in 2012ibh2013 the Company conducted non
invasive airborne geophysical studies over the Yidatg Extension Project area, followed up by grobaged geophysical traverse lines in
2013 post grant of the prospecting rights. See fhgsics” below.

Based upon the interpretation of the above notetk Wie Company began drilling on the Waterberg Esien Project in mid-October, 2013.
Geology and Exploration

In the vicinity of the Waterberg Extension Projettte rocks of the Bushveld Complex are overlaintihy 120 metre to 620 metre th
Waterberg Group, which is a sedimentary packageagonénantly made up of sandstones, with some congjlates present as well. 1
Waterberg sedimentary package is generally dippgay horizontal to gently northwest but locally dipgles of up to 508ave been note
Igneous lithologies of the Bushveld Complex thatanformably underlie the Waterberg Group in thejgmbarea are the upper zone an
stratigraphically lower main zon&he main zone hosts the discovered PGE mineral@esds in its cyclic sequences of mafic and feteitks
The main zone is 150 metres to 900 metres thidk. predominantly composed of gabbronorite, noptgpxenite, harzburgite, troctolite w
occasional anorthositic phases, with more mafik noaterial such as harzburgite, and troctolite$ paatially grade into dunites towards
base of the package.
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The base of the Bushveld Complex main zone paciagearked by the presence of a transitional zow tonstitutes a mixed zone
Bushveld and altered sediments/quartzites befadeesiecting the Transvaal sequence basement qeart@taquartzite and metasediments.

Structurally, the area has abundant intrusiveshenform of thick dolerite and granodiorite sills dykes, predominantly in the Waterb
package. A few thin sills or dykes were intersectéthin the Bushveld Complex package. Faults hagenbinterpolated from the ae
photographs, geophysics and sectional interpretafibe faults generally trend east-west acrosptbperty and some are north-west and sout
west trending.

The Bushveld package has a general dip oft@®ards the west as observed from borehole corgh®rlayered units intersected on
Waterberg Extension Project. However, some blockg be tilted at different angles depending on $tmat and/or tectonic controls. Gener.
the easterly uplip edge of the Bushveld package strikes southteesbrtheast the curves to a more northerly stinkéne northern half of tt

property.
Geophysics

PTM contracted FUGRO Airborne Surveys (Pty) Ltdcémduct airborne FALCON@ravity gradiometry and total field magnetic surseyhe
target for the survey was the interpreted edgecsapping of the Bushveld Complex to which the Wag¢eg sediments form the regio
hanging wall. Conducted in April 2013, the survegsilown on 100 and 200 metre line spacing andasasprised of 2306.16 line kilomet
of Airborne Gravity Gradiometry (AGG) data and 2489 line kilometres of magnetic and radiometricaddthe total extent of the sun
covered approximately 30 kilometres of interpreBagshveld Complex edge within the Waterberg JV Ritognd the Waterberg Extens
Project. Modeling of the data suggests that theag e a northeast and north trending continuityh® Bushveld Complex rocks on
Waterberg Extension Project which have the potettihost PGM mineralization.

In September 2013, prior to drilling, a total ofybund gravity traverses were completed by Geospstcuments (Pty) Ltd along roads
tracks. The survey lines were designed to traversesss the projected edge of the Bushveld Conmgriethe Waterberg Extension Project in
same area covered by the airborne survey as groanfirmation of the airborne results. The two sys/evere compared and there
acceptable correlation between gravity data satgldnning the ground survey, one control line aer known Bushveld edge at the p
where it projected from the adjacent Waterberg d&yjdet was completed in order to acquire a sigeapuofile over a known source to comg
the remaining regional lines to. The interpretatidthe linked ground gravity profiles suggests tha@re may be a northeast trending contir
to the Bushveld Complex rocks which have the paétd host PGM mineralization.

Drilling

Based on interpretations of early exploration workthe Waterberg Extension Project combined with risults of diamond drilling at t
adjacent Waterberg JV Project, target generatiothf® Waterberg Extension Project was undertakeniih2013. Targets were generated u
interpretations of airborne and ground geophyscaveys, known geology from drilling on the WatepbdV Project and geological mapp
on the Waterberg Extension Project. Diamond coiléndy on the Waterberg Extension Project commenicechid-October, 2013. Exploratic
is now largely driven by drilling.

To the date of this AIF 13 boreholes are completeralerway and six drill rigs are active on the @herg Extension Project. Approximal
7,366 metres have been drilled. The initial progmavolves a series of step out holes along thesptef north to northwesterly strike exten:
arc of the interpreted edge of the Bushveld Comtmies are being targeted at various step ouaigts from 700 metres in length to as n
as 5.0 kilometres.
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To date, drilling on the Waterberg JV Project ahd Waterberg Extension Project has identified 28nkéters of new Bushveld Comp
including the 5.4 kilometer extent of the Waterb&gProject platinum deposit as defined in the Seper 2, 2013 technical report referre
above. At present step out holes are in progresagproximately a further 7 kilometres northwestdrbm the last drilled position of t
Bushveld Complex.

The results of the drilling and the general gedalabiinterpretation are digitally captured in SABlaad a GIS software package na
ARCVIEW. The borehole locations, together with theology and assay results, are plotted on planulBdg spaced sections are draw!
assist with correlation and understanding of th@agy. This information was useful for interpretitige sequence of the stratigraphy interse
as well as for verifying the borehole informati@uitable drilling has been undertaken with appmtprstandards in place to ensure that the
is suitable for use in geological modeling and mahessource estimation. Appropriate conclusiors fatlow-up work is being completed.

Mineralization

PGE mineralization at Waterberg Extension Projgéhierpreted to be within the Main Zone of the Bredd package and is believed to ho
in two main layers: the ‘T- layer and the ‘F — &y The T -layer is mainly composed of anorthosite, gabbragmatoid, pyroxenit
troctolite, harzburgite, gabbronorite and noriteeF -layer is hosted in a thick package of troctoliterdeds the base of the Main Zone anc
mineralization in this package is concentrated ymopenitic / pegmatoidal pyroxenitic and harzbuggibands. The mineralization in 1
Waterberg Extension Project area generally comprssdphide blebs, nééxtured to interstitial sulphides and disseminatelbhides withi
gabbronorite and norite, pyroxenite, harzburgite.

On the adjacent Waterberg JV Project 5.4km of stigkigth of mineralization have been defined tregdit approximately North 4@ast to th
northern property boundary. Beyond that drillingngeted to date on the Waterberg Extension Projastintersected the strike continuatio
the Bushveld Complex with F layer stratigraphy. Fheayer stratigraphy is parallel the defined easezige of the Bushveld Complex as the |
Layer is located at the base of the Bushveld.

Within the F Layer, basement topography is beliei@tiave played a role in the formation of higheadg thicknesses where embaym
correlate with thicker accumulations of magmatitpbides. These areas are known as the “SupepofR&s where the sulphide mineralizatic
over 10 metres thick and within the defined resewn®a averages 3 to 4 grams per tonne platinuledpah-gold combined.

Drilling that commenced in October 2013 on the Wateg Extension Permits has added 4.7 kilometeronofirmed F Layer with sulphi
mineralization to the north of the adjacent Wategh®/ Project platinum deposit area. Results foreholes WE-001 and WHEO2, located 7(
metres and 1,400 metres north of the adjacent WeigrJV Project platinum deposit respectively, hagen received and published as o
date of this AIF. The stratigraphic position andasresults of the sulphide mineralized zones éefged in drilling confirm that they are F-
Zone. Hole WEDO1 intersected 10.5 meters grading 3.03 gram#opee of platinum, palladium and gold, including@®meters of 3.74 g/t 3
Hole WE-Q02 intersected 15.63 meters grading 3.16 gramgqgmere 3E, including 7.17 meters grading 4.52 graeistonne 3E. Drillin
continues and assays are in progress for anotherebioles at the date of this AlF.

Mineral Resourct
There are no estimated resources declared on therbéag Extension Project at this time.
Sampling and Analysis

The sampling methodology accords with PTM RSA protdbased on industry best practice. The undertgkind quality control of tt
sampling is monitored by a qualified geologist unithe supervision of the project geologist. The glamy is done in a manner that includes
entire potentially economic unit as well un-minaradl samples before and after. Sampling @adection and sampling bias is minimizec
aligning the core so that the stratification istioad, inserting a cutline down the centre of tterecand sampling form the same cut
consistently. The sample intervals are typically588&m in length within zones of mineral potentimdado not exceed 1m even in un
mineralized intervals.
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All drill core is marked at 1m intervals with distze below the collar. The rock lithology is logget initial stratigraphy is interpreted at wt
point the potential mineralized layers are markétth & line and intervals for sampling. Sample inéds are marked on the core with a line
depth interval as well as the cutline mark. Eaghpda interval is allocated a unique sampling numib#aich corresponds to a duplicate sar
tag that is placed in the box at that interval. $hmple number is later written on the core foemefice. All sample intervals are cut in half \
a diamond core saw and the boxes are returnecetsampling area. One half-core is then removedpdancked into highguality plastic bac
together with a sampling tag containing the sangptimmber. The duplicate tag stays as a permaneatdén the sample booklet, whict
secured on site. The responsible project geoltigist seals the sampling bag. The sampling infoonas recorded on sample sheets whicl
then digitally captured into the SABLE system (coemaially available logging software).

Core samples taken to date have been analyzedddifferent laboratories: the primary laboratorycigrently Set Point laboratories (Sc
Africa), and Genalysis (Australia) is used for rdunbin test work to confirm the accuracy of thanary laboratory.

Samples are received, sorted, verified and che@iethoisture and dried if necessary. Each samplgeighed and the results are recor
Rocks, rock chips or lumps are crushed using acjasher to less than 10mm. The samples are theenméd to achieve 90% less than 186
pulp.

Samples are analyzed for Pt (ppb), Pd (ppb) Rh)(@pidl Au (ppb) by standard 25g lead fire-assay qusinsilver collector. After pre-
concentration by fire assay the resulting solutiaresanalyzed using ICP-OES.

The base metals (copper, nickel, cobalt and othee lmetals) are analyzed using IOBS after a four acid digest. This technique resia
“near” total digestion.

The drilling, sampling and analytical aspects af firoject are considered to have been undertakémdtstry standards. The author of
Waterberg Report and Waterberg Extension Repoiidered the data to be reliable and suitable forenail resource estimation and repot
purposes.

QA/QC and Sample Security

The Quality Assurance and Quality Control procedupertaining to the Waterberg Extension Projeci ddre sampling meets accep
industry best practices. The Company employs tleeofistandard reference material and blanks irgosdimple stream at regular interval
monitor the quality of the laboratory results. tiddion, the independent laboratories used foryamimlemploy their own internal quality coni
procedures that are reported to the Company. Stamdad Blanks are inserted in sample sequencetprghipping at an interval of every
samples. Analytical results of the quality contsaimples are monitored by the project geologist amd batches that contain failed san
results are re-run. In addition, 5% of the samplesreanalysed at a third party independent laboratorg geality assurance measure. Tl
results are also monitored by the project geologist

Sample security protocol includes the followingpste(a) samples are sequenced within the securagst@area and the sample seque
examined to determine if any samples are out ofrood missing; (b) the sample sequences and numshigrged are recorded both on the chai
of-custody form and on the analytical request form{lie samples are placed according to sequencdairge plastic bags (the numbers of
samples are enclosed on the outside of the bagtiatehipment, waybill or order number and the neind§ bags included in the shipment);
the chain-ofeustody form and analytical request sheet are osteg signed and dated by the project geologistredhe samples are remo
from secured storage and the project geologistkeepies of the analytical request form and théneb&custody form on site; and (e) once
above is completed and the sample shipping bagseated, the samples may be removed from the sbauza.
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The method by which the sample shipment bags hega becured must be recorded on the chagustiedy document so that the recipient
inspect for tampering of the shipment. The progeailogist is responsible for timely delivery of ttemples to the relevant laboratory.

Planned Exploration and Development Progre

Based on the fact that recent drilling on the Wadey Extension Project has confirmed the contimmatif mineralization within the Waterbt
Extension Project and on the conclusions founcheWaterberg JV Reports, the Waterberg ExtensiggpResupports the view that a d
program is warranted, and recommends extensiviedudrilling on the Waterberg Extension Project.

This recommended budget shown in the table below derived through consultation between the Compamgthnical staff and t
independent Qualified Person, after which the iedelent Qualified Person formally recommended thevdod budget. As of the time
writing this AIF the planned 2013 work is nearirgmpletion.

Recommended Forward Exploration Budget as per the \Aterberg Extension Report — November 2013

Cost Estimate in
Canadian dollars
at R10 to the $1.00

Exploration drilling along 25 km strike of interpeel Bushveld Complex (40,000m R62M $6.2 million

Description Cost Estimate in
Rand

Infill drilling to improve the understanding of tlyeology and potentially support 3

>S5

initial mineral resource estimation (80,000m) R124M $12.4 million
Initial Resource Estimate RiM $0.1 million
Metallurgical studies R3M $0.3 million
Contingency, Escalation R10M $1.0 million
Total R200M $20 million

Non-Material Mineral Property Interests

Other nonmaterial mineral property interests of the Compargjude the War Springs and Tweespalk projectstémtén South Africa, tt
Sable Joint Venture, also located in South Afrimagd the Companyg’ various mineral property interests in Ontarion&a, the Northwe
Territories, Canada and Newfoundland and Labra@amada. These nanaterial property interests are not, individually apllectively
material to the Company and are described morg iiuithe Company Financial Statements and Management Discussidiaalysis for th
year ended August 31, 2013, copies of which magtitained online ewww.sedar.com
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SOUTH AFRICAN REGULATORY FRAMEWORK

The Company is subject to South African governnmegulations that affect all aspects of the Compaigerations. Accordingly, the secti
below set out the primary laws and regulatory cpteé which the Company is subject.

Black Economic Empowerment in the South African Mimg Industry

The transition from an apartheid regime to a deatizregime brought with it a commitment by the ®oAfrican state, as enshrined in
South African Constitution (the Constitution "), to take legislative and other measures to redtesgdsults of past racial discriminat
against black South Africans, or as the Mining @Gdradefines them, HDSAs”. The MPRDA uses the term historically disadvantageisol
with reference to HDSAs. Under the MPRDA, the cgridacludes any association, the majority of whosembers are HDSAs as well
juristic persons if HDSAs own and control the m#joof the shares and control the majority of thareholder votes. An amendment bill
Amendment Bill ") to the MPRDA is being considered by the Parliatagy Portfolio Committee on Mineral ResourcesRgrtfolio
Committee ") which proposes, amongst other things, to améedtérm HDSA to refer to South African citizensgategory of persons ol
community, disadvantaged by unfair discriminatioefdoe the Constitution came into operation whictousth be representative of 1
demographics of the country.

This concept and process is known in South Afrcamadbased black economic empowerment or BEE. The miinicigstry was one of ma
industries identified by the South African govermmnas requiring reform to bring about equitabledfgrirom South Africas mineral industt
to all South Africans and to promote local and rdevelopment and social upliftment of communigéfected by mining.

The regulatory regime governing the South Africaming industry has therefore fundamentally changedr the past decade. Legisla
governing mining and BEE includes, among other |atvs MPRDA,Codes of Good Practice for the Minerals Indugthe “ Codes”) and th
Housing and Living Conditions Standards for the d&ais Industry, 200{(the “ Standards”) pursuant to the MPRDA, the Mining Charter,
Mining Charter Scorecard and thMining Titles Registration Act No. 16 of 196% amended). There are currently discussions digathe
Broad Based Black Economic Empowerment Amendmén, which may override the Mining Charter and becdhme primary legislatic
governing all BEE related matters, as it providet f there is any conflict between the bill amy ather law in force immediately prior to
date of commencement of the bill once enactedptheisions of the bill will prevail if the conflictpecifically relates to a matter dealt witl
the bill. This bill has been approved by parliamand is currently awaiting assent by the Presidaunttthe DMR has yet to state its positio
respect thereof. In addition, none of the Mininga@ér, the Mining Charter Scorecard, the 2004 Mjritharter (as defined below) or the Cc
are drafted as legislative documents. They areumstnts of policy and as such are frequently anthiguloosely worded and difficult
interpret with precision.

The MPRDA seeks to facilitate participation by HDS#& mining ventures. Complying with the HDSA regiris a prerequisite for bei
granted and maintaining prospecting and miningtsigkvery application for a mining right under thBeRDA must demonstrate that
granting of such right will:

. substantially and meaningfully expand opportunif@sHDSAS, including women, to enter the minenatl getroleum industry in orc
to benefit from the exploitation of the nat's mineral and petroleum resources;

. promote employment and advance the social and etiengelfare of all South African:
The Mining Charter

The original mining charter was developed to giubstance and guidance to the empowerment provisioder the MPRDA and came i
effect on August 13, 2004 €004 Mining Charter ”). The 2004 Mining Charter set out a number of targdigch were to be achieved
mining companies by 2009 and 2014. Amongst othrgieta, mining companies had to achieve a 15% HD®Aeoship by 2009 and a 2t
HDSA ownership by 2014. Ownership relates to owmiprsef mining assets, whether through the holdihgquity, partnership, joint venture
direct holding. On July 14, 2004, the (then) Depnit of Minerals and Energy released a clarificetiocument (‘Clarification Document ")
to provide policy guidance on the interpretationd &mplementation of the MPRDA and the 2004 Mininiga@er. This document was inten
to clarify the BEE requirements for unused mining prospecting licences and pending prospectingt rigiplications. However, t
Clarification Document concluded by stating thdt ather applications for rights not mentioned ire t@larification Document and in 1
custodianship of the state will be subject to aimim of 26% BEE participation. Consequently, andhamatter of policy, the DMR requir
and continues to require a minimum 26% HDSA ownerfdr the grant of all new mining right applicatig
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Notwithstanding the uncertainties in BEE legislatapplicable to mining companies with regard tortreasurement of HDSA ownership, i
accepted practice (as confirmed in section 2.1.2hef Codes) that the so-called flow-through and ifremtl flow-through principles a
applicable to the calculation of indirectly held BE interests (i.e. where there is partial HDSA okgh® in a corporate structure above
level of the company holding the prospecting or imanright). In terms of the flowhrough principle, the level of indirect ownersl
proportionally reduced to reflect partial HDSA shlaolding in intermediate companies, would be caled to determine the proportio
indirect HDSA shareholding in the company holdihg tight. Under the modified flowhrough principle, a company with more than !
HDSA ownership (defined as a HDSA Company in th842Mining Charter) may, at any one level in a cogp® structure, attribute 10(
HDSA ownership to that company for the purposesppilying the flow-through principle.

On September 13, 2010, the current Mining Charernecinto effect setting targets (some of which iiarttee same as those in the 2004 Mil
Charter) to be achieved by mining companies by Béez 31, 2014, which targets include:

. Ownership: this entails 26% meaningful economic participatiyy HDSAs and 26% full shareholder rights for HBSAhe Mining
Charter refers to BEE entities as opposed to HD&Apanies but retains the 26% ownership tal

. Housing and living conditions: occupancy rate of employee accommodations ofpamson per room and all conversion of empli
hostels must be fully achieve

. Procurement and enterprise developme
. a minimum procurement of 40% of capital goods, @i%ervices and 50% of consumer goods from BEHiestianc
. ensure that multinational suppliers of capifabds contribute at least 0.5% of their annualime@enerated from local mining

companies towards a fund for the purposes of - economic development of local communiti

. Employment equity: 40% HDSA participation at Board level, at exeeaticommittee level, in middle management, in ju
management and 40% HDSA participation within cditéss

. Human resource developme: 5% human resource development expenditure focoisédDSAS as a percentage of total annual pa:
. Mine community developmer: implementation of approved community proje
. Sustainable development and grow:

. implementation of approved EMP measured annuabynasg the approved plar

. implementation of action plans on health and safedasured annually against the approved plans
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. utilization of South African based research faigtitfor the analysis of all South African sourceidenal samples

. Beneficiation : contribute a percentage of additional productimume towards local beneficiation of mineral contities ir
accordance with the beneficiation strategy intr@dlupursuant to the terms of section 26 of the MPRB®& such strategy has yet b
finalized.

. Reporting: submission of annual reports to the DMR in respécompliance with the Mining Charte

The Amendment Bill seeks to amend the MPRDA by atimenthe definition of the MPRDA to include the Nhig Charter, the Cod
and the Standards. The effect of this amendmeappfoved by the Portfolio Committee and the Sd\ftican Parliament, will be t
give the Minister of Mineral ResourcesNlinister ") the authority to suspend or cancel prospectingiaing rights in the event that
holder is in breach of the Mining Charter, the Codethe Standard

New Order Mining and Prospecting Rights Under thePNRDA

All of the Company’s prospecting and mining righte soealled new order rights (i.e. rights granted unitier MPRDA) as opposed to |
order rights, being rights granted under ptERDA legislation. Under the MPRDA, mining companigperating in South Africa were requi
to apply for conversion of old order rights intownerder prospecting and mining rights issued by Sloeith African state in terms of -
MPRDA. New order rights in respect of mining aramged for a maximum period of 30 years, with rerlsved up to 30 years at a tin
Prospecting rights are valid for a period of fiveays, with one renewal of up to three years. Fumbee, the MPRDA provides for a retent
period after prospecting of up to three years witk renewal of up to two years, subject to certaimditions. The holder of a prospecting r
granted under the MPRDA has the exclusive rigtapply for and, subject to compliance with the reguients of the MPRDA, to be grante
mining right in respect of the prospecting areguestion.

The new order rights are transferable only with #pproval of the Minister and are subject to vasidarms and conditions, includi
commencement of operations within specified perimdaintenance of continuing and active operation$ @mpliance with work progran
social and labour plans, EMPs and empowerment remeaints.

New order rights can be suspended or cancelledhéwliinister if a holder has breached its obligatiamder the terms of the rights and
failed to remedy such breach after written noti€¢he breach from the Minister and after being giam opportunity to respond. In additi
mining rights could potentially be cancelled fomarcompliance with the Mining Charter.

Resource Nationalisn

The concept of resource nationalism encompassasge rof measures, such as expropriation or taxattbereby governments increase t
economic interest in natural resources, with oheut compensation. The current South African govennt has publically stated that it d
not intend to nationalise the mining industry. 3amy, in the “State Intervention in the Mineralec®or” report (“SIMS Report ”) issued b
the ruling party (i.e. the African National Congsdthe “ANC ")) in February 2012, the ANC details the limitatiomsl anegative consequen
which would flow from South Africa implementing ationalisation policy in both the instance where 8outh African state compensate
does not compensate the owners of mining compafniesSIMS Report does, however, discuss in detaibus alternatives to nationalisati
which the government may pursue in meeting its BE#elopmental objectives.

The SIMS Report was debated by the ANC at it&Bational conference in December 2012 and it wairooed that wholesale nationalisat
was rejected. It was resolved that state intereanith the economy would focus on beneficiationatgtgic minerals, which include platin
group metals, coal, shale and natural gasses ancme, will be identified and special public pglimeasures may be put in place. The
interventions include "state ownership" throughdtee mining company, and mineral resource rémtaigh the imposition of new taxes.
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Environment

South Africa has a comprehensive and constantlyvigp environmental regulatory framework. The Cdtgion entrenches the right to
environment that is not harmful to human healtlwetl-being and imposes a duty to protect that environrfamthe benefit of present a
future generations through reasonable legislativie @ther measures. The Constitution and NEMA, dt agevarious other related laws, g1
legal standing to a wide range of people and istegmups to bring legal proceedings to enforce #revironmental rights, such that claims
be made against private and public entities asagethe South African government.

Environmental impacts of mineral resource operati@mcluding prospecting and mining of mineral reses and exploration and productio
petroleum) are regulated primarily by three pieafdggislation, the MPRDA, NEMA and the National ¥aAct No. 36 of 1998 (NWA ").

South African environmental law is largely perésed and requires businesses whose operationkawayan impact on the environmer
obtain licenses and authorizations from variousegomental authorities for those operations. Thgpiadlly contain conditions that may
reviewed periodically to make the environmentahdtads which the holder is required to meet maiegent. Environmental legislation a
stipulates general compliance requirements andrpiocates a “polluter paysprinciple by imposing a duty on specified parties take
reasonable measures to assess and address polaen that which was authorized by law. A failtwetake such measures may resu
governmental authorities taking measures againstrecovering costs from, a wider range of patties the one on whom the duty prima
rests. This latter group includes a successotlatt a person who caused the pollution. This etspiethe law is retrospective in its application.

NEMA provides for the appointment “Environmental Management Inspectors” with wigerging powers that can undertake both annot
and unannounced inspections and investigationsselTtheve occurred at some of South Afscahajor industrial facilities. Crimin
prosecutions have been initiated and enforcemeitasoissued following a number of these inspestignfocus of the inspections to date
been on those industries that impact heavily ongadlity, including the platinum sector.

Under NEMA, it is a criminal offence for any persenlawfully and intentionally or negligently to comit any act or omission which cause
is likely to cause significant pollution or degréida of the environment or unlawfully and intent@ly or negligently commit any act
omission which detrimentally affects or is likely affect the environment in a significant mannerfife of up to R1 million and/or a pris
term of up to one year is applicable can be impdseduch an offence.

Under the NWA, water cannot be owned, but is helttust for the people of South Africa under that&$ custodianship. An authorisatiol
required to undertake certain water uses spedifighle NWA. This includes storage of water; abdtearcof water, disposal of waste water i
the environment, dewatering a mine; and impactimgvatercourse. Generally, large scale water usard) as mines, are required to appl
water use licenses and may in certain cases neegfjister water uses. In certain instances anyemiity continue with a water use that:
conducted lawfully under the predecessor to the NWwe Water Act 1956, without the requirement fowater use licence. Regulatic
published under the NWA regulate water use in i@tato mining activities, providing for limitationsn the location of mining infrastructt
and requirements for separation of dirty and cleater systems. Use without authorisation may besidened unlawful. If deemed unlawi
the Department of Water Affairs may issue admiatste directives to enforce the provisions of th&/Aland criminal proceedings can alsc
instituted. Penalties for offences are on first\otion, a fine and/or imprisonment for up to fiyears, and for second and subsec
convictions, a fine and/or imprisonment for up &n tyears. Significant progress has been made byp#partment of Water Affairs
processing pending water use licenses, howevexclddy, which includes the Project 1 water usenlbeeapplication, remains.
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The National Environmental Management Air Quality Aai.N89 of 2004* AQA ") regulates air pollution in South Africa and proksbthe
undertaking of activities listed under AQA, incladi certain mining related and processing activitigghout an Atmospheric Emissi
Licence. Minimum emission standards have beenoseddch listed activity

The Waste Act regulates the storage, treatmentdésmbsal of waste, among other things, includingteagenerated by the mining sec
although residue deposits and residue stockpibgsatte regulated under the MPRDA are excluded ftsrambit. The provisions of the Wa
Act are also relevant generally to the Company®&rafions.

The 2010 Environmental Impact AssessmerEl® ") Regulations promulgated under NEMA commenceddagust 2, 2010, replacing E
Regulations published in 2006. These regulate iieBvthat are incidental to mining, such as tleachg of vegetation and the building of rc
of specified dimensions and storage of dangeroosigjover a certain capacity. They also provideHerregulation of mining and prospect
activities generally once the transition of envir@ntal regulation of mining activities from the MBR to NEMA (described below)
completed. NEMA listed activities require environmted authorization before being undertaken and ersgn may commence such an act
unless the competent authority has granted an emwiental authorization. Generally, it is a criminéfence to commence such an acti
without environmental authorization. A person whaslcommenced such an activity without environmeatghorization may apply f
rectification of this state of affairs. On a plawading of the wording of the rectification prowiss, it appears that the applicant for ¢
rectification is entitled to continue with the uwfal activity until such time as the Minister of EHronmental Affairs or Member of tl
Executive Council directs otherwise.

On a strict interpretation of these amendmentsteygh of EMPs does not appear to be required dutieg-irst Transitional Period. The DF
does not however hold the same view and it is rewended that mining operations obtain these appsoipon the commencement of
Additional 18Month Transitional Period on December 7, 2014, iappts for rights under the MPRDA will no longenieao submit EMPs
the DMR. Instead environmental authorisations Wl required for prospecting and mining activitiésaccordance with NEMA's provisiol
with the Minister of Mineral Resources being thempetent authority to issue the authorisations. Fidacember 7, 2014 environmel
authorisations will need to be obtained for minamgl prospecting activities from the Minister of Mral Affairs.

Prior to the MPRDA Amendment Act commencing, the RO required a Right Holder to make financial psign for rehabilitation ¢
environmental impacts caused by its mineral a@tisibefore their EMP was approved. The MPRDA AmesatnAct has deleted the provisi
requiring financial provision under the MPRDA, whibas the effect that under the FirstNMIBnth Transitional Period financial provision
rehabilitation liability for mineral activities isurrently not required. It is however likely théiet DMR will still in practice require financ
provision. From December 7, 2014, financial praumiswill have to be made to the DMR, in accordand® WEMA, upon application for ¢
environmental authorisation for prospecting or mgnactivities. Eighteen months later, financialyis®mn will need to be made to the Sc
African Department of Environmental Affairs @EA "), similarly upon application for an environmental taarisation for the miner
activities.

Under the MPRDA a Rights Holder remains liabletfoe environmental impacts caused by its mineravities until the DMR issues a closi
certificate. From 7 December 2014 these will sided to be obtained from the DMR but under the ipions of NEMA. After 7 June 2016, 1
DEA will be the competent authority to issue thessdificates.

A mining or prospecting right can be cancelled unithe MPRDA if there is noeompliance with environmental legislation. On ciriad
conviction for noneompliance with the environmental provisions of MiBRDA a fine of up to R100 000 can be imposed andhprisonmer
for up to two years. The DMR is also entitled teuis a directive for the temporary or permanent dbwin of a mining operation.
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Directors and certain employees can also be hefdirally liable in their personal capacity under ME for actionable environment
degradation. When the provisions of NEMA becomeliagble from December 7, 2014 much larger crimsgeaictions may be imposedsuct
as a fine of up to R5 million and/ or imprisonméot a period not exceeding ten years if there is-cmmpliance with an environmen
authorisation.

Mine Safety

Mine safety in South Africa is governed by tM&e Health and Safety Act No. 29 of 19981HSA ), which is enforced by the Inspectorat
Mine Health and Safety, a part of the DMR. The répg provisions of the MHSA are aligned with th&drnational Labour Organizatian’
Code of Practice on Recording and Notification atc@ational Accidents and Diseases. Under the MHB& Company is obligated, amc
other things, to ensure, as far as reasonablyipadt®, that the Comparg/mines are designed, constructed and equippeavidp condition
for safe operation and a healthy working environnaerd the mines are commissioned, operated, magdand decommissioned in such a
that employees can perform their work without emgimg their health and safety or that of any ofhenson. The Company is also oblige
ensure, as far as reasonably practicable, thabperwho are not employees, but who may be diraffigcted by the Comparg’mining
activities are not exposed to any hazards reldtrteir health and safety. The MHSA also permiisaninspectors to issue safety complic
notices to mines under section 55 of the MHSA ahould the inspectors feel that the action is waed, to temporarily close part or all of
operations under powers conferred by section eoMHSA.

The removal of a section 54 notice can be a prdaprocess and the usual remedy available to & mimer either involving makil
representations to the relevant regional Prindipgppector of Mines or appealing to the South Afnicaurts for injunctive relief.

The Mine Health and Safety Amendment Aethich came into effect on May 30, 2009, crimina$ violations of the MHSA, increases
maximum fines to R1 million per occurrence and @edhe possibility that mining licenses could &eoked for continued safety violations.

Royalty Payment

The Mineral and Petroleum Resources Royalty Act, 2008oyalty Act ") imposes a royalty on the first transfer of refirmdunrefine
minerals, payable to the state, calculated on¢heabor deemed gross sales amount at the stdyudetermined saleable condition (i.e. whe
the mineral is in a refined or unrefined conditasdetermined in accordance with Schedule 1 aresfectively, of the Royalty Act).

The royalty rate in respect of refined mineralsatculated by dividing earnings before interest tneks, or EBIT (as defined for purpose
the Royalty Act), by the product of 12.5 times grosvenue, calculated as a percentage, plus aticaddli0.5% . EBIT refers to the taxa
mining income of the holder of the right (with @t exceptions such as no deduction for interegalgla and foreign exchange losses) be
assessed losses but after capital expenditureeTibaalso an arms’length adjustment, where applicable. A maximuyalty rate of 5% c
revenue applies to refined minerals.

The royalty rate in respect of unrefined mineralsélculated by dividing EBIT by the product of @itimes gross revenue, calculated
percentage, plus an additional 0.5% . A maximunaltgyrate of 7% applies to unrefined minerals.

Mining Taxation Review

In the 2013 Budget Speech, the Minister of Finagnweounced that the mineral and petroleum royalfjnre has broadened the South Afri
tax base and allowed for increased revenue dueniggs of high commaodity prices, while providindieéto marginal mines when commoc
prices and profitability are low. The broader revief the South African tax system will consider wher this approach is sufficiently rob
and assess what the most appropriate mining tameeig to ensure that South Africa remains a coitipetinvestment destination.
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Exchange Control

South African law provides for Exchange Control @hiamong other things, regulates the flow of @gibom the Common Monetary Area
South Africa, Lesotho and Swaziland @MA ). The Currency and Exchanges Act No. 9 of 193ZLE Act ") empowers the President
South Africa to make regulations in regard to amgtter directly or indirectly relating to currendyanking or exchanges. The Ministel
Finance is responsible for all matters regardincherge control policy, and certain of these poveers functions have been delegated t
SARB, more specifically the Financial Surveillaridepartment.

The Exchange Control Regulations, which are adid@resl by the Financial Surveillance Departmentapplied throughout the CMA a
regulate transactions involving South African exa® control residents, including companies. Thdcbpsrpose of the Exchange Con
Regulations is to mitigate the negative effectsseduby a decline of foreign capital reserves intlSofrica, which may result in tl
devaluation of the Rand against other currencieis. the stated objective of the authorities toiewd equality of treatment between resid
and nonresidents for exchange control purposes as iteekat inflows and outflows of capital. While theuBoAfrican government has rela
Exchange Controls in recent years, the Companyatxperrent exchange controls to remain in placéhfe foreseeable future.

The Company is subject to various forms of suchtroé;n The Company is generally not permitted tpagk capital from South Africa, hc
foreign currency, incur indebtedness denominatefbri@ign currencies or acquire an interest in &ifpr venture without the approval of
relevant South African exchange control authorities

However, there are no exchange control restrictimia/een the members of the CMA as they form aeiegchange control territory. Lesot
Namibia and Swaziland have their own exchange obatithorities as well as their own acts or regoiet and rulings but in terms of
Common Monetary Area Agreement, their applicatiomstrbe at least as strict as that of South Afrecordingly the Company will n
require the approval of the Financial SurveillaBapartment for investments and transfers of funoisfSouth Africa to other CMA countries.

Carbon Tax/Climate Change Policies

In May 2013, the South African Government releated Carbon Tax Policy Paper which serves as antepdahe Carbon Tax Discuss
Paper on the introduction of a carbprieing mechanism in South Africa with the aim eflucing the emission of greenhouse gases. Cur)
the Carbon Tax Policy Paper proposes that the naedbobe implemented in accordance with a phasptbaph. The first phase will be for fi
years, effective from 1 January 2015 to 31 Decer@b&B. During the first phase, it is proposed t@abon tax be introduced at R120 per tc
carbon dioxide equivalent, increasing at 10% p&wuam Further, 60% of emissions would initially las £xempt. When the tax free thresh
are taken into account, the effective tax rate rgitige between R12 and R48 per ton of carbon déoagplivalent.

The second phase to for the implementation of &énban tax will be for another 5 years from 202Q0@5.

To date, the South African Government has not suy further updates on the status of the CarlaonPblicy Paper.
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South African Companies Ac

The Company’s South African subsidiaries are sulitheSouth African Companies Agthe “ Companies Act”) which came into force «
May 1, 2011. The aim of the Companies Axto modernize company law in South Africa so tiha comparable with leading jurisdictic
around the world.

The Companies Act has introduced numerous new legatepts into South African company law, and theme therefore some areas
uncertainty in the application and implementatidrihe Companies Act in these early stages of itstemce. Various compliance obligati
have been brought about for companies and theirdspancluding a requirement to ensure that a cawgaconstitutional documents .
aligned with the Companies Act, and that any stadsns’ agreements that are in place are alignal thie company memorandum
incorporation and the Companies Act. There wasngisdly a two-year “grace perioddr such alignment process to take place, in gattjec

to certain exceptions, for two years after the ceamocement date of the Companies Act (May 1, 201pyeaexisting company’s shareholders
agreementand/or constitutional documents would have predaile the case of any inconsistency with the Comgmmct. The positic
currently, after the lapse of the grace periodh& a company's memorandum of incorporation pleesier the shareholders agreement an
Companies Act in turn prevails over both. Althougit peremptory, the Comparsyprocess to register new memoranda of incorpartiothe
Company’s South African subsidiaries is well adwhc

The Companies Act also requires that certain caiegof companies have in place certain committeasely audit committees (for all put
and state owned companies) and social and ethivsnitees (for all listed public companies and staned companies as well as o
companies that reach a certain “public interestescm terms of the Companies Regulations, 201He Tpublic interest scoretakes inti
account the number of shareholders and employetbe @ompany, as well as the amount of the compathgt and annual turnover.

Failure to comply with the Companies Act can leaddampliance notices being issued by the Compamiddntellectual Property Commiss
(" CIPC "), administrative fines and civil liability for daages caused by non-compliance. The CompaBguth African subsidiaries may ¢
be liable under the Companies Act to “any” otherspa for any loss or damage suffered by that peesora result of the Compansy’
subsidiary’s non-compliance with the Companies Act.

The Companies Act extends shareholdeights and recourse against companies and direc&ds®, directors, prescribed officers
committee members will now face more extensive stnidter grounds for personal liability for theicteons in carrying out their functio
within the company than was the case under theiquevegime. The Companies Act introduces classrasuits against companies, direc
and company officers by persons whose rights dextaid by the company. Companies will thus faceeatgr risk of litigation and the co
thereof. Minority shareholdersights in the context of mergers and other fundaal@ransactions have also been increased sulstansiuct
as the introduction of appraisal rights and thditslidb set aside and review special resolutiongraping such transactions. This could rest
the hindrance of such transactions.

The Companies Act has also introduced fairly extensegulation of financial assistance given amomnggited and inter related companie:
that there must be shareholder approval, compliavitte solvency and liquidity, and fairness and mrableness in relation to such finan
assistance. This for instance affects intra groam land security arrangements, as well transactiithsthird parties where guarantees or ¢
security within a group of companies is given. Téfifects financial assistance given by South Africampanies, and would accordingly af
financial assistance given by South African comeand non-South African related entities.

The Companies Act prohibits companies from creadimg further par value shares. If a company wishéscrease its share capital, it will h
to convert all of its prexisting par value shares into shares of no parevalhe revenue authorities have issued a rulitig respect to the t
treatment of such conversions to the effect thah wwnversions shall not be viewed as “disposdlkis may become relevant in respect o
Company'’s South African subsidiaries should thlkars capital be required to be increased at agyge $ta whatever reason.
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An important innovation of the Companies Act isttbbusiness rescue, which is modelled to somengxin the United States “Chapter 11
bankruptcy procedures. Business rescue is a largeiyudicial, commercial process that aims to rescii@ancially distressed company ¢
maximize the likelihood of the company’s continwedsstence on a solvent basis.

Companies in South Africa can be deregisteredeif tail to timeously lodge their annual returnsisTimeans that the company ceases to
as a separate juristic person, and that all ofigists and assets devolve to the state by operatidaw. A company's registration can
reinstated by application either to the CIPC orhifgh court. Currently, under the Companies Actéhe uncertainty in the casaw around th
exact legal consequences of such reinstatemenvhether the rights and assets automaticallyast; with retrospective effect, in the compi
The Company ensures that at all times the requisiitgs and returns of its South African subsidarwith CIPC are up-tdate and therel
ensures that such subsidiaries are not deregistered

Land Use

While national and provincial laws and policiesstxand may be developed for land use planningy@icf the Spatial Planning and Land

Management Act, 2013 which has been assented tasbadt yet in force), municipalities are consiitaally empowered to regulate

effective administration of land use planning withiieir respective jurisdictions. Land use reguolatis primarily implemented through zon
schemes which determine and administer land ubésrand the restrictions on such rights. The zosttemes reflect all permissible land
rights on properties within the municipalisyarea of jurisdiction. Deviations from the zonsaheme are only permissible upon applicatiol
the necessary departure, land use consent or regzapplication as regulated by the applicable sehe

While previously it was in dispute whether munidip&anning had the power to regulate mining adtéit recent (April 2012) constitutior
court judgments in the cases Mfaccsand (Proprietary) Limited v City of Cape Toand Othersand Minister for Mineral Resources
Swartland Municipality and othersconfirmed that town planning approvals and cotssane required for mining activities. Recentlyligh
Court decision has indicated that such consentslikéwise be required for prospecting activitif$he effect of these judgments is tha
mining and prospecting operations need to be cdadumn land which is appropriately zoned for minargorospecting. Mining companies

the risk of being interdicted from continuing witheir operations pending a rening if the land on which they are operating
appropriately zoned. The practical implicationsomplying with these judgments are numerous. Tiredade that there may be different I
uses on one property, particularly where only pescipg is taking place. These implications will de® be considered further by

Companys operations. This is further complicated by thet fhat there are several provincial land use ptanfaws for different province
Another aspect which requires consideration is sitmmuld apply for such reening. Although land owners would typically be dggplicant, th
Companys operations are not always conducted on land wihiehCompany owns. Accordingly, the Company hasbrequired to reque
amendments to zoning schemes in municipalitieshichvthe Company intends to prospect or mine argddidained rezoning permissior
regard to Project 1.

Beneficiation

The beneficiation of mineral resources in Southicdsfis regulated by three main pieces of legistatitamely the MPRDA, through section
thereof, the Precious Metals Act no. 37 of 2005 tiiedDiamonds Act no. 58 of 1986 (as amended).

In addition to the legislative framework aimed edmpoting local beneficiation of minerals, the Soafinican Department of Mineral Resour
has developed and adopted a beneficiation stratéggh identifies value chains for the purpose ofidficiation of certain minerals in Soi
Africa (which is also in line with the developmengaals sebut in the National Development Plan adopted by3beth African governmen
The Mining Charter (as discussed above) also imduan incentive for mining companies to offset th&ie of the level of beneficiati
achieved by the company against a portion of itSA@wnership requirement, not exceeding 11%, ieféort to promote local beneficiation.
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The legislation at the centre of the initiationppomotion of beneficiation of mineral resourceshis MPRDA. Section 26 of the MPRDA dt
not impose any obligation on the Minister to irtiéiar promote beneficiation of mineral resourceSauth Africa. The Minister magrescribi
levels of beneficiation of a particular mineral ghlibshe establish, on advice from the Minerals Bhding board and consulting with t
Minister of Trade and Industry, that a particulanenal can be beneficiated economicatySouth Africa. Further, a person who intend
beneficiate any minerals mined in South Africa,stg of the country may only do so with the writtmmsent of and in consultation with
Minister.

The Amendment Bill recently proposed amendmentsettiion 26 of the MPRDA, which if proclaimed intwl in their currently propos
format, will enable the Minister to initiate theckl beneficiation of both mineral and petroleumorgses in South Africa, including t
designation of particular minerals or forms of pltum for local beneficiation. The concerns wite groposed amendments are principally
it would appear that the Minister is not obligedctmsider the economic viability of local beneftma when prescribing the percentage
designated raw mineral required for local beneficraand that a person may not export a mineralckviihe Minister has declared a
designated mineral without her written consent amdhe conditions prescribed by regulation. Thasp@sals are still being considered by
Portfolio Committee.

Labour Relations Ac

Employee and industrial relations at an individaadl collective level are governed by thebour Relations Act No. 66 of 199%&s amende
(the “LRA ).

The LRA does not provide for a statutory duty togaén collectively or otherwise, which is a purelgluntary decision. The LRA endorse
co-operative approach whereby two or more trade ungamsaggregate their membership for the purposexluitving majority status in
collective bargaining unit or forum.

The LRA provides that every employee has the rigliteedom of association and, in particular, torf@nd join a trade union and to particij
in a trade union and its lawful activities. The LR#fords employees protection against discrimimaiio victimisation for exercising the
rights and provides procedures which must be fatidwith regard to dismissals, retrenchments anchelsaling of a workforce.

RISK FACTORS

The Company'’s securities should be considered lalyhgpeculative investment due to the nature ofGbenpanys business and present s
of exploration and development of its mineral prties. Resource exploration and development isegidptive business, characterized |
number of significant risks including, among otti@ngs, unprofitable efforts resulting not onlyrndhe failure to discover mineral deposits
also from finding mineral deposits, which, thouglegent, are insufficient in quantity or qualityriturn a profit from production. Invest
should carefully consider all of the informatiorsclbsed in the Comparg/Canadian and U.S. regulatory filings prior to mgkan investme
in the Company. Without limiting the foregoing, tfelowing risk factors should be given special soieration when evaluating an investn
in the Companys securities. Additional risks not currently knotenthe Company, or that the Company currently delennsaterial, may als
impair the Company’s operations.
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Risks Relating to our Compan

The inability of the Company to find a suitable jui venture partner for Project 1 and Project 3 ménave a material adverse effect on
Company’s business and results of operations.

Under the terms of the Maseve Shareholders Agreenienboard of directors of Maseve may make ca#is on PTM RSA and Africa Wit
to meet project expenditures, which are determaraulially and adjusted each quarter based on avefidaseves financial performance a
progress. Such cash calls are to be made in pfopdd the joint venture partnershareholdings in Maseve. In October 2013, Africal&
declined to fund its share of a cash call by tharthoof directors of Maseve. As a result, and detegth in accordance with the diluti
provisions of the Maseve Shareholders AgreemeatChmpany estimates that Africa Wide will diluterfr 26% to approximately a 21.0:
interest in Maseve and therefore Project 1 andeetd. In order to maintain the Mining Right in gostanding, Maseve must have 26% |
ownership by December 31, 2014, and the Company thesefore find a bona fide BEE company to acqiéifieca Wide’s diluted points ¢
interest in Maseve. There is no guarantee thaCtirapany will be able find such a partner on commadlycreasonable terms, if at all, or t
such partner would be acceptable to the New Lendethe New Project Loan Facility. The Company @nsidering selling the dilut
percentage interest points in Maseve to Mnomboushilat occur, the Company would be responsibleafiproximately 49.9% of cash ci
due to Maseve owing to the Compasmystake in Mnombo. If the Company is unsuccessfulinding a suitable partner and reaching
agreement on the terms of the new parmewestment in Maseve, the Mining Right could bspended or cancelled by the DMR. Undel
terms of the Maseve Shareholders Agreement, if Maieinstructed by the DMR to increase its BEE exship, any agreed costs or dilutiol
interests shall be borne equally by the CompanyAdrida Wide, notwithstanding that Africa Wide hsldnly 22.45% of the equity in Mase
subject to the shareholder and boapproved issuance of shares in Maseve to the Conipatcount for the dilution of Africa Wide andtte
upcoming arbitration.

The failure of the Company or its joint venture piawers to fund their respective prmata share of funds under the respective joint verds
may have a material adverse effect on the Comparisiness and results of operations

The Company, through its subsidiaries, participatejint ventures with various partners. In partar, PTM RSA is a party to the Mas:
Shareholders Agreement related to the exploratimh development of Project 1 and Project 3. On Qatdl8, 2013, Africa Wide, tl
Companys 26% BEE partner in Maseve, advised the Compaaiyittwould not be funding its approximately US®illion share of a s
month budget and cash call unanimously approvethéyboard of directors of Maseve. As a result @& thecision, it has been necessai
renegotiate and restructure the Original ProposmhlFacility for Project 1 and delay certain expemds on Project 1. The Company will
be required to find a new BEE partner to ensuretttaownership of Maseve complies with the BEERInegnents of South African law. Afri
Wide’s decision may result in significant adverse effext the Company and Maseve, including delayserd#velopment and financing pl
increases in expenses, less advantageous finatarimg and, potentially, the failure of planned fiolmg and the halting of development
Project 1. Any failure by PTM RSA, Africa Wide orfature joint venture partner under the Maseve &halders Agreement to contribute
pro-rata share of a cash call, would result intgtilu of that partnes interest in proportion to the shortfall, and cbbhve a material adve
effect on the Company as discussed above.

PTM RSA, the Company (as guarantor of PTM RSA), Mbo and JOGMEC are parties to the JOGMEC Agreemdrith governs the joi
venture in respect of the Waterberg JV Project.&dide JOGMEC Agreement, PTM RSA, Mnombo and JOGMEY elect to fund prograi
that have been approved by a management commiitepased of a representative of each of the thrie¢ yenture partners, provided t
voting power for each representative is proportidaahe respective joint venture partreinterest. In the event that PTM RSA, Mnomb
JOGMEC fails to contribute its respective prata share of program costs after electing to fangrogram, or twice elects not to fun
program, then its respective participating inteneshe joint venture will be diluted in proportido the shortfall. If the interest of one or mof
the partners is reduced to less than 10%, or ifanmore of the partners elects not to fund a @Eagto achieve commercial production, t
the diluted partner’'s or partnerisiterest will be deemed transferred to the remgimartner(s) and such diluted partner(s) will bstled to ¢
1.0% NSR royalty in the aggregate. Thus, if onle grartner is diluted below 10%, it will receive thitire 1.0% NSR royalty, but if two
more partners are each diluted below 10%, thenwlikghare the 1.0% NSR royalty.
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In addition, because the development of the Comiajeynt venture projects depends on the abilitfitance further operations, any inabi
of the Company or one or more of its joint ventpagtners to fund its respective matta cash calls in the future could require theogartner:
including the Company, to increase their fundingha project, which they may be unwilling or unatdedo, on a timely and commercic
reasonable basis, or at all. The occurrence offdhegoing, the failure of any partner, including t@ompany, to increase their funding
required to cover any shortfall, as well as anyth of the Company' interests in its joint venture(s) as a resultobwn failure to satisfy
cash call, may have a material adverse effect eiCttmpany’s business and results of operations.

The Companys current cash will not be sufficient to fund itsulsiness as currently planned for the next 12 montfesd the Compar
therefore requires additional financing, which mayot be available on acceptable terms, if at all.

The Company currently does not have adequate ftndatisfy all of its planned financial requiremefdr the next 12 months relating to
exploration, development and operation of its prigieThe Company therefore requires additionalnioirag from external sources, such as
financing, equity financing or joint ventures, irder to meet such requirements and carry out thedudevelopment of its projects and exte
growth opportunities. The success and the pricfreng such capital raising and/or debt financiny & dependent upon the prevailing ma
conditions at that time. The Company will be reqdito obtain approval from the New Lenders befoa&ing a public offer of its shares. Th
can be no assurance that such financing will béladbte to the Company or, if it is available, thawill be offered on acceptable terms
additional financing is raised through the issuapfcequity or convertible debt securities of then@any, this may have a depressive effe
the price of the Common Shares and the interesthareholders in the net assets of the Companybealiuted.

The Company is seeking to secure the New Projeah IEacility for Maseve. At the present time, nodiig commitments have been signet
the New Lenders with respect to the New ProjectnLBacility. The New Lenders are under no obligatiorprovide the New Project Lo
Facility on the terms described in this AIF, oradit The completion of the New Project Loan Fagilin the terms described in this AIF
subject to a number of risks, including, withouitation, risks relating to the ability of the Coany to find a suitable BEE partner, regula
requirements, litigation, changes in general mackeiditions, the condition of the Company or itegarties, and economic, social or polit
conditions in South Africa. No assurances can kiergthat such facility will be consummated on tineetine or on the terms described hei
or at all. In addition, funding under the New Pobjeoan Facility, if consummated, is expected toshbject to certain conditions, includi
without limitation, that the Company restructurataim of its holdings, secure additional equity dimg, acquire and maintain all requi:
permits and licenses and establish an agreed ntetdiging program. The Company may be unable tgfgatuch conditions on favoura
terms, or at all. In particular, if the New Projéatan Facility is consummated, any inability of tBempany, Africa Wide or any joint vent
partner to fund its required equity contributiohereunder will prevent funding and utilization afch facility and may result in a defe
thereunder, or in the case of Africa Wide beinghl@ao fund, the Company may be required to furedstortfall to avoid a default under s
facility.

The completion and utilization of the New Projecth Facility, combined with the Company’s cash andy will not fully fund the Company’
business plan, including the construction of PitojecThe Company will be required to source addaidinancing by way of private or puk
offerings of equity, debt or sale of project or peaty interests in order to complete the constomctf Project 1 and have sufficient work
capital for continued exploration on the Waterbergjects, as well as for general working capitappses.
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Any failure by the Company to obtain required fingryg on acceptable terms could cause the Compadgltty development of its matel
projects or could result in the Company being fdrte sell some of its assets on an untimely or wvofeable basis. Any such delay or !
could have a material adverse effect on the Conipdimancial condition, results of operations aiidity.

The Company has a history of losses, and it antitgs continuing to incur losses for the foreseeahléure.

Apart from income for the year ended August 31,201 $26.66 million, the Company has a history adskes. None of the Compaay’
properties are currently in production, and theraa certainty that the Company will succeed irtipig any of its properties into productior
the near future, if at all.

The Company anticipates continued losses for theséeable future until it can successfully place @nmore of its properties into commer
production on a profitable basis. It could be ydagfore the Company receives any revenues frompaoguction of metals, if ever. If t
Company is unable to generate significant revemuids respect to its properties, the Company wilt be able to earn profits or contir
operations.

The Company may not be able to continue as a gaingcern.

The Company has limited financial resources an@perating revenues. The Compangbility to continue as a going concern is depet
upon, among other things, the Company establisbergmercial quantities of mineral reserves on itgpprties and obtaining the neces
financing to develop and profitably produce suchendls or, alternatively, disposing of its intesesh a profitable basis. Any unexpected c
problems or delays could severely impact the Coygaability to continue exploration and developmettivities. Should the Company
unable to continue as a going concern, realizatfoassets and settlement of liabilities in otheartlthe normal course of business may |
amounts materially different than the Company’snestes. The amounts attributed to the Compsrgxkploration properties in its financ
statements represent acquisition and exploratists@nd should not be taken to represent realizaile.

Most of the Compar’s properties contain no known mineral reserves.

Other than with respect to the Project 1 platinumeanall of the Companyg’ properties are in the exploration stage, meattiagthe Compar
has not determined whether such properties comtéireral reserves that are economically recoveraiie Company may never disco
metals in commercially exploitable quantities a#sh properties. Failure to discover economicalépverable reserves on a mineral prog
will require the Company to write-off the costs italized for that property in its financial statems

Substantial additional work will be required in erdo determine if any economic deposits existtem @ompanys properties outside of t
Project 1 platinum mine. Substantial expendituresraquired to establish mineral reserves throudlnd and metallurgical and other test
techniques. No assurance can be given that anydévecovery of any mineral reserves will be readl or that any identified mineral dep
will ever qualify as a commercial mineable ore btiulyt can be legally and economically exploited.

The Company’s properties, including the Project lapnum mine, may not be brought into a state oframercial production.

Development of mineral properties involves a higlgreée of risk and few properties that are explemedultimately developed into produc
mines. The commercial viability of a mineral depasidependent upon a number of factors which ey@ihd the Compang’control, includin
the attributes of the deposit, commodity pricesyegpment policies and regulation and environmeptatection. Fluctuations in the mar
prices of minerals may render reserves and depoaitiining relatively lower grades of mineralipatiuneconomic. The development of
Companys properties, including the Project 1 platinum minél require obtaining land use consents, pernaitgl the construction a
operation of mines, processing plants and relatdchstructure. As a result, the Company is subjectll of the risks associated w
establishing new mining operations, including:
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e the timing and cost, which can be considerabl¢hefconstruction of mining and processing fac#itéand related infrastructure;
e the availability and cost of skilled labour and mgequipment;
o the availability and cost of appropriate smeltimgl/@r refining arrangements;

e the need to obtain necessary environmental and atbeernmental approvals and permits, and the gnohthose approvals a
permits;

o the availability of funds to finance constructiamdadevelopment activities;

e potential opposition from nogevernmental organizations, environmental groupslomal groups which may delay or prev
development activities; and

e potential increases in construction and operatiogfscdue to changes in the cost of fuel, powergerizs and supplies and fore
exchange rates.

The costs, timing and complexities of mine congtomcand development are increased by the rematatitm of the Compang’ mining
properties (other than Project 1 and Project 3 whie not remotely located and has both power atérvgupply lines crossing the prope!
with additional challenges related thereto, inahgdivater and power supply and other support imuagire. For example, water resources
scarce at the ComparstWaterberg Projects. If the Company should dettideine at the Waterberg Projects, it will havestablish sources
water and develop the infrastructure requireddaagport water to the project area. Similarly, tleenpany will need to secure a suitable loce
by purchase or long-term lease of surface or agigss at the Waterberg Projects to establiststhiéace rights necessary to mine and proces

It is common in new mining operations to experiennexpected costs, problems and delays during dewednt, construction and mine ramp
up. Accordingly, there are no assurances that traganys properties, including the Project 1 platinum miwél be brought into a state
commercial production.

Estimates of mineral reserves and mineral resourees based on interpretation and assumptions ané arherently imprecise

The mineral resource and mineral reserve estintatesined in this AIF have been determined andedihased on assumed future prices, ct
off grades and operating costs. However, until mihdeposits are actually mined and processed,ralineserves and mineral resources |
be considered as estimates only. Any such estinzagegxpressions of judgment based on knowledgengiexperience, analysis of drilli
results and industry practices. Estimates can h@eiaise and depend upon geological interpretatimh statistical inferences drawn fr
drilling and sampling analysis, which may proveb®unreliable. In addition, the grade and/or quramti precious metals ultimately recove
may differ from that indicated by drilling resulfBhere can be no assurance that precious metaigenexdl in smalkcale tests will be duplicat
in large-scale tests under site conditions or in production scale. Extendedides in market prices for platinum, palladiumgdium and gol
may render portions of the Compasiyhineralization uneconomic and result in reduegubrted mineralization. Amendments to the mine g
and production profiles may be required as the arthotiresources changes or upon receipt of furithfermation during the implementati
phase of the project. Any material reductions itinestes of mineralization, or of the Compasigbility to extract this mineralization, co
have a material adverse effect on the Compangsults of operations or financial condition. Tffect of any reductions in estimates at
Project 1 platinum mine may be exacerbated givenehatively small size of the deposit and shortalife of the project.
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Actual capital costs, operating costs, productiondaeconomic returns may differ significantly fromhbse the Company has anticipated ¢
there are no assurances that any future developmactivities will result in profitable mining operains.

The capital costs to take the Company’s projedts [moduction may be significantly higher than eipi@ted. None of the Compasyininera
properties has an operating history upon whichGbmpany can base estimates of future operating.cbstcisions about the developmer
the Companys mineral properties will ultimately be based upeasibility studies. Feasibility studies deriveimsites of cash operating cc
based upon, among other things:

e anticipated tonnage, grades and metallurgical chexiatics of the ore to be mined and processed;
e anticipated recovery rates of metals from the ore;
e cash operating costs of comparable facilities andpenent; and

e anticipated climatic conditions.

Capital costs, operating costs, production and ewan returns, and other estimates contained inietuolr estimates prepared by or for
Company, may differ significantly from those arpigied by the Comparg/current studies and estimates, and there can hesurance that 1
Companys actual capital and operating costs will not lghli than currently anticipated. For example, djrggacosts per tonne at the Pro
1 platinum mine are estimated to have increaseabipyoximately 24% since the 2009 UFS, principafiyaaesult of increased prices for lab
power and consumables, such as drill steel, roti§ bexplosives and fuel. In addition, constructmmsts at the Project 1 platinum mine
estimated to have increased by approximately 14%esthe 2009 UFS, primarily as a result of incrdasdour, construction and cap
equipment costs. As a result of higher capital apdrating costs, production and economic returng diffier significant from those ti
Company has anticipated.

The Company is subject to the risk of fluctuatioirsthe relative values of the Canadian Dollar asropared to the South African Rand al
the United States Dollar.

The Company may be adversely affected by foreigreagy fluctuations. The Company is primarily fuddbrough equity investments into
Company denominated in Canadian Dollars. In thenabcourse of business the Company enters intesddions for the purchase of supg
and services denominated in South African Rand.Jdmpany also has assets, cash and certain liebitlenominated in South African Re
Several of the Compang/options to acquire properties or surface rightSauth Africa may result in payments by the Comypdenominated |
South African Rand or in U.S. Dollars. Explorati@evelopment and administrative costs to be furijethe Company in South Africa w
also be denominated in South African Rand. Fluadnatin the exchange rates between the Canadidarwoid the South African Rand or L
Dollar may have a material adverse effect on then@anys financial results. During the year ended August2®13, the Company recorde
foreign currency translation adjustment of appradety $28.2 million as a loss in other compreheméicome, which was primarily the res
of translating the Company’Rand denominated assets and liabilities in Sédttica, at weaker exchange rates to the Rand franma@ia
Dollars at fiscal year-end on August 31, 2013.

In addition, South Africa has in the past expergghdouble digit rates of inflation. If South Afriexperiences substantial inflation in the fut
the Companys costs in South African Rand terms will increagmificantly, subject to movements in applicableleaxnge rates. Inflatione
pressures may also curtail the Company’s abilitadoess global financial markets in the longgm and its ability to fund planned cag
expenditures, and could materially adversely affeet Companys business, financial condition and results of apens. The South Africi
government’s response to inflation or other sigaifit macraeconomic pressures may include the introductiopotities or other measures t
could increase the Compasytosts, reduce operating margins and materialgradly affect its business, financial conditiord aasults c
operations.
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Metal prices are subject to change, and a substahtir extended decline in such prices could matdlsisand adversely affect the value of 1
Company’s mineral properties and potential futuresults of operations and cash flows.

Metal prices have historically been subject to sigant price fluctuations. No assurance may beegithat metal prices will remain stal
Significant price fluctuations over short periodgime may be generated by numerous factors betlemdontrol of the Company, including:

e domestic and international economic and politioahds;
e expectations of inflation;

e currency exchange fluctuations;

e interest rates;

e global or regional consumption patterns;

e speculative activities; and

e increases or decreases in production due to imgromiging and production methods.

Significant or continued reductions or volatility inetal prices may have an adverse effect on tlmep@oy’s business, including the amoun
the Company’s mineral reserves, the economic aitteaess of the Company’s projects, the Compsiayility to obtain financing and deve
projects and, if the Company’s projects enter tloglpction phase, the amount of the Company’s ree®ou profit or loss.

Judgments based upon the civil liability provision§the United States federal securities laws maydifficult to enforce.

The ability of investors to enforce judgments ofitdd States courts based upon the civil liabilitpyisions of the United States fed:e
securities laws against the Company, its directors officers, and the experts named herein maynbtet due to the fact that the Compan
incorporated outside of the United States, a mgjaf such directors, officers, and experts residside of the United States and their a:
may be located outside the United States. Thewedsrtainty as to whether foreign courts would:g@aforce judgments of United States cc
obtained against the Company, its directors anidesf or the experts named herein predicated up@wrivil liability provisions of the Unite
States federal securities laws; or (b) entertaigimal actions brought in Canadian courts against@ompany or such persons predicated
the federal securities laws of the United Statesuaeh laws may conflict with Canadian laws.

The Company will be required to provide a guarantaeder the New Project Loan Facility, if consummatend secured.

The Company is currently negotiating and seekinsgtture the New Project Loan Facility on behalfaseve. The Company expects that :
facility, if consummated and if secured, will olzlig the Company to provide a guarantee of the afidigs of Maseve thereunder and indire
pledge its interest in the capital of Maseve amdnterests in the Waterberg Projects. Maseve hbkiMining Right to the Project 1 platini
mine. It is expected that the terms of the New d&abf.oan Facility agreements, if consummated armdured, will have various covena
including financial tests that must be satisfiedmy the term of the New Project Loan Facility. Ténean be no assurance that such tests v
satisfied. Any default under the New Project Loagikty, including any covenants thereunder, caasult in the loss of the Compasyéntire
interest in Maseve and the Project 1 platinum raime its interests in the Waterberg Projects.
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There may be a delay in the staup of the Project 1 platinum mine, which could reléin a default under the New Project Loan Facilityf
consummated and secured.

The anticipated timelines for the completion of §&ha of the development of the Project 1 platinuimenand the commencement and raugp-
of production may prove to be inaccurate. Timeliaes based on managementurrent expectations and may be affected by abeuro
factors, including consultantginalyses and recommendations, the rate at whichneiores are incurred, delays in construction dales
further postponement of electrical distributionrastructure by ESKOM, availability of major equipmeand personnel and the Company’
ability to obtain requisite funding, permits andelnses and the Compasyability to execute necessary agreements, somich factors ar
beyond the Company’s control, and which could cams®agemend’ timelines not to be realized. It is common fomimg projects t
experience unexpected costs, problems and deldgstargeted start date for first concentrate prodoat Project 1 has been postpone
approximately six months to mid-2015 and any furithelay in the startp of the Project 1 platinum mine could have a matadverse effe
on the Company financial condition and prospects. A delay mapaksult in a default under the New Project Loaaily, if consummate
and secured, which may accelerate amounts dueutidge and permit the Lenders to realize on anyiegdpe security thereunder. This cc
result in a complete loss of the Companiyivestment in Maseve and the Waterberg Projébisre is no assurance that insurance for any

in startup at the Project 1 platinum mine will be availatdghe Company on economic terms or in such anscamivould be adequate to cc
all losses.

If the Company is unable to retain key members cimagement, the Compa’s business might be harmed.

The Companys development to date has depended, and in theefwill continue to depend, on the efforts of kni®r management includir
R. Michael Jones, President and Chief Executivéc@fiand a director of the Company; Frank R. Hajl@mief Financial Officer and Corpor:
Secretary and a director of the Company; and Baiese, Chief Operating Officer of the Company. Twenpany currently does not, and ¢
not intend to, have key person insurance for thedigiduals. Departures by members of senior mamegé could have a negative impac
the Companys business, as the Company may not be able tasfiitable personnel to replace departing manageareattimely basis or at ¢
The loss of any member of the senior management teauld impair the Company’ability to execute its business plan and coudaetfore
have a material adverse effect on the Company’'meésss, results of operations and financial conditio

If the Company is unable to procure the servicesséflled and experienced personnel, the Compg’s business might be harmed.

There is currently a shortage of skilled and expared personnel in the mining industry in Southio&fr The competition for skilled a
experienced employees is exacerbated by the fattntining companies operating in South Africa agally obliged to recruit and ret:
historically disadvantaged South Africans and womwith the relevant skills and experience at letieédt meet the transformation objectives
out in the MPRDA and the Mining Charter. Skilleddaaxperienced personnel are especially importatiteaProject 1 platinum mine since
deposit does not lend itself to mechanized methlidhe Company is unable to attract and retaifigehtly trained, skilled or experienc
personnel, its business may suffer and it may éxpee significantly higher staff or contractor esthich could have a material adverse e
on its business, results of operations and fin&cciadition.

Conflicts of interest may arise among the Compasgfficers and directors as a result of their inveiment with other mineral resour
companies.

Certain of the Compang’officers and directors are, and others may becasmociated with other natural resource compahasacquir
interests in mineral properties. R. Michael Jof¥ssident and Chief Executive Officer and a dineofadhe Company, is also the President
Chief Executive Officer and a director of WKM, alie company with mineral exploration propertiesOntario and Nevada, and a directc
NE, a public company with oil properties in Albertéentucky and Wyoming. Frank Hallam, Chief Finah@fficer and Corporate Secret
and a director of the Company, is also a dire@@mief Financial Officer and Corporate SecretaryMM and a director of MAG Silver Cor
(* MAG Silver "), a public company with mineral exploration propextie Mexico, Lake Shore Gold Corp., a public compuaiith producing
and exploration properties in Ontario, and NE. Erarlson, a director of the Company, is also actlireof MAG Silver and NE. Barry Smee
director of the Company, is also a director of Attea Minerals Ltd., a company with projects in M&xithe United States and Canada.
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Such associations may give rise to conflicts ofriest from time to time. As a result of these ptgeconflicts of interests, the Company r
miss the opportunity to participate in certain sactions, which may have a material adverse effedhe Company financial position. Tt
Companys directors are required by law to act honestly iangbod faith with a view to the best interestdlef Company and to disclose

interest that they may have in any project or opputy of the Company. If a subject involving a fan of interest arises at a meeting of
board of directors, any director in a conflict mditclose his interest and abstain from voting wshamatter.

Any disputes or disagreements with the Comp’s joint venture partners could materially and adeely affect the Company’s business.

The Company participates in joint ventures and miater into other similar arrangements in the futl®&M RSA is a party to the Mase
Shareholders Agreement related to the exploratimhdevelopment of Project 1 and Project 3. Althotlgh Companys level of control ove
Maseve will increase as a result of the increas@sopercentage interest above 75%, the Companynatl control all matters relating
Maseves business. The Company is entering into arbimgpimceedings against Africa Wide to determineetkient of Africa Wide's dilutic
of shareholding in Maseve following its failurerneeet the October 18, 2013 cash call described albawéher, the Company anticipates b
required to sell certain of its interests in Mastwva HDSA company, which will reduce the Companigvel of control. In addition, PTM R¢
is also a party to a letter agreement with JOGMmB@ BInombo related to the exploration and developgnoérthe Waterberg JV Proje
property, whereby the interests of the Company, NlBG and Mnombo are 37%, 37% and 26%, respectiiBDGMEC has advised t
Company that it intends to transfer its intereshim Waterberg JV Project pursuant to an auctiongss. PTM RSA is also a 49.9% sharehi
of Mnombo and the relationship among the sharehsldé Mnombo is governed by a formal shareholdaggeement. Any change in

identity, management or strategic direction of anemore of the Compang’joint venture partners, including any disagreenznong th
Mnombo shareholders, could materially adverselgcifthe Companyg’ business and results of operations. Additionadly dispute arise
between the Company and a joint venture partneéhemnther Mnombo shareholders that cannot be redawnicably, the Company may
unable to move its projects forward and may be lea in lengthy and costly proceedings to resohe dispute, which could materially ¢
adversely affect the Company’s business and restitiperations.

There may be adverse Canadian tax consequencesafdoreign controlled Canadian company that acquirédommon Shares of tt
Company

Certain adverse tax considerations may be appédabh shareholder that is a corporation reside@@inada and is, or becomes, controlled
non-resident corporation for the purposes of tteppsed “foreign affiliate dumping” rules in thecome Tax Ac(Canada). Such shareholc
should consult their tax advisors with respech®donsequences of acquiring Common Shares.

The Company is likely a “passive foreign investmeargmpany”, which may have adverse U.S. federal income tax @mnpsences for U.¢
shareholders

U.S. investors in the Common Shares should be athatehe Company believes it was classified aassipe foreign investment company ('
PFIC ") during the tax year ended August 31, 204:3¢ based on current business plans and finan@ekéations, the Company expects tt
will be a PFIC for the current tax year and mayald@FIC in future tax years. If the Company is a@far any year during a U.S. shareholder’
holding period, then such U.S. shareholder genevéll be required to treat any gain realized ugodisposition of Common Shares, or any s
called “excess distributionfeceived on its Common Shares, as ordinary inc@mnd,to pay an interest charge on a portion of fjah o
distributions, unless the shareholder makes a yirmedtl effective “qualified electing fund” electi¢h QEF Election ") or a “mark-to-market”
election with respect to the Common Shares. A sh@reholder who makes a QEF Election generally megstrt on a current basis its shar
the Companys net capital gain and ordinary earnings for argr ye which the Company is a PFIC, whether or het€ompany distributes a
amounts to its shareholders. However, U.S. shadehokhould be aware that there can be no assutatdbe Company will satisfy the rec
keeping requirements that apply to a qualifiedtedgcfund, or that the Company will supply U.S. mtelders with information that such L
shareholders require to report under the QEF Electiles, in the event that the Company is a PRi€aU.S. shareholder wishes to ma
QEF Election. Thus, U.S. shareholders may not e tabmake a QEF Election with respect to their @an Shares. A U.S. shareholder \
makes the mark-to-market election generally musiugte as ordinary income each year the excesseofatihmarket value of the Comm
Shares over the taxpaygbasis therein. Each U.S. shareholder should tdtssown tax advisors regarding the PFIC ruled dre U.S. feder
income tax consequences of the acquisition, owiggrahd disposition of Common Shares.
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Risks Related to the Mining Industr

Mining is inherently dangerous and subject to comidns or events beyond the Compés control, which could have a material adve
effect on the Company’s business.

Hazards such as fire, explosion, floods, structacdlapses, industrial accidents, unusual or unebguegeological conditions, ground con
problems, power outages, explosions, inclement legatcavens, flooding and mechanical equipment failure areerent risks in tt
Company’s mining operations. These and other hazaal cause injuries or death to employees, cdotsor other persons at the Company’
mineral properties, severe damage to and destrucfithe Company property, plant and equipment and mineral praggrand contaminatis
of, or damage to, the environment, and may resulhé suspension of the Compangxploration and development activities and arnyré
production activities. Safety measures implemeiethe Company may not be successful in prevermimmitigating future accidents and
Company may not be able to obtain insurance to rctvese risk at economically feasible premiums bald Insurance against cert
environmental risks is not generally availablehi® Company or to other companies within the mimnayistry.

In addition, from time to time the Company may lbject to governmental investigations and claimg liigation filed on behalf of perso
who are harmed while at its properties or otheniiseonnection with the Comparsybperations. To the extent that the Company ifestix
personal injury or other claims or lawsuits in fheure, it may not be possible to predict the ustiemoutcome of these claims and lawsuits
to the nature of personal injury litigation. Sinni{a if the Company is subject to governmental stigations or proceedings, the Company
incur significant penalties and fines, and enforeetactions against it could result in the cloifigertain of the Compang’mining operation
During the period from February to March 2013 adheawas halted or delayed for approximately a maluih to a Notice under Section 5¢
the Mine Health and Safety Act (1996)f claims and lawsuits or governmental invesiigag or proceedings are finally resolved againe
Company, the Company'’s financial performance, faianposition and results of operations could beemally adversely affected. SeBrbjec
1 — Safety” above.

The Company’s prospecting and mining rights are $eit to title risks.

The Companys prospecting and mining rights may be subjectrior pinregistered agreements, transfers, claimstiéliedmay be affected |
undetected defects. A successful challenge to theige area and location of these claims coulditrasthe Company being unable to ope
on its properties as permitted or being unablertoree its rights with respect to its propertiedisTcould result in the Company not be
compensated for its prior expenditures relatingthte property. Title insurance is generally not Ede for mineral properties and
Companys ability to ensure that it has obtained securémcleo individual mineral properties or mining coss®ns may be sever
constrained. These or other defects could adveedtdygt the Company'title to its properties or delay or increasedbst of the development
such prospecting rights.
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The Company is subject to significant governmentagjulation.

The Companys operations and exploration and development #ietvin South Africa and Canada are subject tonskte federal, stal
provincial, territorial and local laws and regutetigoverning various matters, including:

e environmental protection;

e management and use of toxic substances and exgdosiv

e management of tailings and other waste generatédeb§€ompany’s operations;

e management of natural resources;

e exploration, development of mines, production aastfElosure reclamation;

e exports and, in South Africa, potential local béciafion quotas;

e price controls;

e taxation;

e regulations concerning business dealings with looaimunities;

e labour standards, BEE and occupational health afedys including mine safety; and

e historic and cultural preservation.

Failure to comply with applicable laws and regwas may result in civil or criminal fines or penedt or enforcement actions, including ort
issued by regulatory or judicial authorities enjog or curtailing operations or requiring correetivneasures, installation of additic
equipment or remedial actions, any of which coekblit in the Company incurring significant expeadis. The Company may also be reqt
to compensate private parties suffering loss oratgrby reason of a breach of such laws, regulatbornermitting requirements. It is a
possible that future laws and regulations, or aarsiringent enforcement of current laws and reguiatby governmental authorities, cc
cause additional expense, capital expendituresijateens on or suspensions of the Companyperations and delays in the development ¢
Company'’s properties.

The Company may face equipment shortages, accesisicdons and lack of infrastructure.

Natural resource exploration, development and rgimictivities are dependent on the availability afing, drilling and related equipment
the particular areas where such activities are ected. A limited supply of such equipment or acaessrictions may affect the availability
such equipment to the Company and may delay exmaradevelopment or extraction activities. Certaguipment may not be immediat
available, or may require long lead time ordersdelay in obtaining necessary equipment for minergloration, including drill rigs, cou
have a material adverse effect on the Company’satipas and financial results.

Mining, processing, development and explorationvéigs also depend, to one degree or anotherheravailability of adequate infrastructt
Reliable roads, bridges, power sources, fuel antemsupply and the availability of skilled laboundaother infrastructure are import
determinants that affect capital and operatingscoat each of the Compars/projects, additional infrastructure will be regul prior tc
commencement of mining. At Project 1, the Compangiost advanced project, the Company is in the gso®f securing additior
infrastructure, including additional power and wateowever, such efforts are subject to a numbaeisés, including risks related to inflatic
cost overruns and delays, political opposition, aglthnce upon third parties, many of which factars outside the Comparsytontrol. Th
lack of availability on acceptable terms or theageh the availability of any one or more of thésens could prevent or delay developmer
the Company’s projects.
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Exploration of mineral properties is less intrusiaad generally requires fewer surface and acdgistsy than properties developed for min
The Company believes that it has the necessargcidccess rights to develop Project 1; howeverCihmpany has not secured any su
rights at the Waterberg Projects other than thosess rights legislated by the MPRDA. If a decis®omade to develop the Waterberg Proji
or other projects in which the Company has yetettuse adequate surface rights, the Company willl heesecure such rights. No assura
can be provided that the Company will be able tuserequired surface rights on favourable termstall. Any failure by the Company
secure surface rights could prevent or delay dgvetnt of the Company’s projects.

The Company’s operations are subject to environnanaws and regulations that may increase the Compa costs of doing business &
restrict its operations.

Environmental legislation on a global basis is @@ in a manner that will ensure stricter standaadd enforcement, increased fines
penalties for nomwompliance, more stringent environmental assessmeproposed development and a higher level of aesibility for
companies and their officers, directors and emm@sy&€ompliance with environmental laws and regoetimay require significant cap
outlays on behalf of the Company and may causeriahtdhanges or delays in the Companiiitended activities. There can be no assu
that future changes to environmental legislatio€anada or South Africa will not adversely affdwt Companys operations. Environmen
hazards may exist on the Companproperties which are unknown at present and whéte been caused by previous or existing owne
operators. Furthermore, future compliance with emrmental reclamation, closure and other requirésneray involve significant costs &
other liabilities. In particular, the Compasybperations and exploration activities are subjec€anadian and South African national
provincial laws and regulations governing protettid the environment. Such laws are continuallyngfirdag and, in general, are becoming n
restrictive.

Amendments to current laws, regulations and permgidgserning operations and activities of mining camigs, or more stringe
implementation thereof, could have a material aslvémpact on the Company and cause increases italependitures or production cost:
a reduction in levels of production at producingpmrties or require abandonment or delays in devedémt of new mining properties.

The Company has not made any material expenditurerfvironmental compliance to date. However, emrirental hazards may exist on
Companys properties that are unknown at the present tand,that may have been caused by previous owneypesators or that may he
occurred naturally. These hazards may give rissigoificant financial obligations in the future asdch obligations could have a mate
adverse effect on the Company'’s financial perforoean

The mineral exploration industry is extremely contjive.

The resource industry is intensely competitive linod its phases. Much of the Compasytompetition is from larger, established mit
companies with greater liquidity, greater accessréalit and other financial resources, newer oranefficient equipment, lower cost structu
more effective risk management policies and proeesiwand/or greater ability than the Company to stithd losses. The Compasy’
competitors may be able to respond more quicklydéw laws or regulations or emerging technologiesgdevote greater resources to
expansion of their operations, than the Company leaaddition, current and potential competitorsyma@ake strategic acquisitions or estat
cooperative relationships among themselves or thitid parties. Competition could adversely affédet Companys ability to acquire suitak
new producing properties or prospects for exploratn the future. Competition could also affect empanys ability to raise financing
fund the exploration and development of its prdperbr to hire qualified personnel. The Company may be able to compete success!
against current and future competitors, and anyriito do so could have a material adverse effacthe Companyg business, financi
condition or results of operations.
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The Company requires various permits in order tonclict its current and anticipated future operationand delays or a failure to obta
such permits, or a failure to comply with the term$ any such permits that the Company has obtainedyld have a material adverse imp
on the Company.

The Companys current and anticipated future operations, inolgidfurther exploration, development activities andmmencement
production on the Compars/properties, require permits from various Southichh and Canadian national, provincial, territbéad loca
governmental authorities. The Mining Right for Raj1 platinum mine issued by the DMR is subjecent@ironmental authorizations, we
use licenses, land use consents and compliancepjiticable legislation on an ongoing basis. Theéfeerg Projects prospecting rights iss
by the DMR are subject to environmental author@aj land use consents and compliance with apjdidagislation on an ongoing basis.
Company cannot be certain that all permits thabw or in the future may require for its operatiovid be obtainable on reasonable terms 1
all. Delays or a failure to obtain such licensed aermits, or a failure to comply with the termsaofy such licenses and permits thai
Company has obtained, could have a material adwewsact on the Company.

In addition, the duration and success of effort®bbtain and renew permits are contingent upon mamables not within the Compargy’
control. Shortage of qualified and experienced quamsl in the various levels of government couldultein delays or inefficiencies. Backl
within the permitting agencies could also affea tiermitting timeline of the Comparsyvarious projects. Other factors that could aftbe
permitting timeline include the number of othemgkescale projects currently in a more advanced stagewelopment, which could slow do
the review process, and significant public respaeggrding a specific project. As well, it can h#ficllt to assess what specific permitt
requirements will ultimately apply to all of the @pany’s projects.

Risks of Doing Business in South Afric
Labour disruptions and increased labour costs colildve an adverse effect on the Comp’s results of operations and financial condition.

Although the Compang employees are not unionized at this time, cotdracoperating on the Project 1 mine site in Softica have
employees that are unionized. As a result, tradensncould have a significant impact on the Compstgbour relations, as well as on sc
and political reforms. There is a risk that strik@sother types of conflict with unions or emplogemay occur at any of the Company’
operations, particularly where the labour forcemnsonized. Labour disruptions may be used to adeoledour, political or social goals in
future. For example, labour disruptions may ocousympathy with strikes or labour unrest in othestsrs of the economy. In South Africe
has become established practice to negotiate wagdsonditions of employment with the unions evisvg years through the Chambel
Mines of South Africa. South African employment laets out minimum terms and conditions of employinfienemployees, which form t
benchmark for all employment contracts. Disruptionthe Companys business due to strikes or further developmen8outh African labot
laws may increase the Compasyosts or alter its relationship with its employead trade unions, which may have an adversetedfethe
Company’s financial condition and operations. ScAifica has recently experienced widespread illeggakes and violence.
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South African foreign exchange controls may limiepatriation of profits

South Africas exchange control regulations restrict the expbcapital from South Africa. Although the Compasynot itself subject to Sot
African exchange control regulations, these regaatdo restrict the ability of the CompasySouth African subsidiaries to raise and de
capital outside the country, to borrow money inrencies other than the South African Rand and td fareign currency. Exchange con
regulations could make it difficult for the CompéasySouth African subsidiaries to: (a) export capitam South Africa; (b) hold foreic
currency or incur indebtedness denominated in doreurrencies without approval of the relevant 8cMfrican exchange control authoriti
(c) acquire an interest in a foreign venture withapproval of the relevant South African exchangatl| authorities and compliance w
certain investment criteria; and (d) repatriateéStmuth Africa profits of foreign operations. Whileet South African government has rela
exchange controls in recent years, it is diffidoltpredict whether or how it will further relax abolish exchange control measures ir
foreseeable future. There can be no assurancedsictions on repatriation of earnings from trmut® Africa will not be imposed on t
Company in the future.

Socic-economic instability in South Africa or regionallyincluding the risk of resource nationalism, may kia an adverse effect on t
Company’s operations and profits.

The Company has ownership interests in signifigaiojects in South Africa. As a result, it is sulbjee political and economic risks relating
South Africa, which could affect an investment lire tCompany. South Africa was transformed into a@@acy in 1994. The governm
policies aimed at redressing the disadvantagesreaffby the majority of citizens under previous gyovnents may impact the Company’
South African business. In addition to politicadues, South Africa faces many challenges in overngrsubstantial differences in levels
economic development among its people. Large mdirtee South African population do not have acdesadequate education, health c
housing and other services, including water andtiidity.

This issue was particularly poignant in late 2012w wild<cat strikes and violence occurred near the Prdjgtatinum mine and generally
other platinum mines. Although the Company hashaat issues at this time at its sites, there candbassurance that wilcht strikes ar
violence will not occur at the Company’s propertiesghe future. Wildeat strikes and violence at the Project 1 platimame may have
material negative impact on the project and itstgtp mine operations. The Company faces a humbeiskd from deliberate, malicious
criminal acts, including theft, fraud, bribery aoakruption.

The Company is also subject to the risk of resomat@gonalism, which encompasses a range of meassuwek as expropriation or taxati
whereby governments increase their economic irténesatural resources, with or without compensatiohe value of the natural mine
endowment of South Africa has become one of therdgbating points in deciding how best to advatheeempowerment of its historice
disadvantaged individuals, groups and communitiad, policies relating to resource nationalism aiaedpdebated in South Africa. The Afric
National Congress* ANC ") held a policy conference in June 2012 at which tState Intervention in the Minerals Sector” g SIMS
Report ), commissioned by the ANC, was debated. A furthefer@mce was held in December 2012 to choose a datedio lead the pa
into the general elections in 2014 and to givehrtpolicy guidelines. Although wholesale natiomafion was rejected, the resolution
nationalization calls for state intervention in #gmmnomy, including “state ownershighis policy is evidenced in the amendments propas
the MPRDA by the Mineral and Petroleum Resourcegeldpment Amendment Bill, 2013 @mendment Bill ") which envisages a 20% fi
carried interest in favour of the State in futuegrpleum projects. At the time of this writing, tAenendment Bill is still being considered by
Parliamentary Portfolio Committee on Mineral Resest

The Company cannot predict the future politicatiaband economic direction of South Africa or thanner in which government will atter
to address the countsyinequalities. Actions taken by the South Afrigeavernment, or by its people without the sanctibtaw, could have
material adverse effect on the Companlylisiness. Furthermore, there has been regiaslaic@l and economic instability in countries rori
South Africa, which may affect South Africa. Suelttors may have a negative impact on the Compaatyility to own, operate and manag:
South African mining projects.
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The Company'’s land in South Africa could be subjeotland restitution claims which could impose sifjoant costs and burdens.

The Company'’s privately held land could be subjedand restitution claims under the South Afri¢estitution of Land Rights At994 (the “
Land Claims Act "). Under the Land Claims Act, any person who was dispssed of rights in land in South Africa as altedipast raciall
discriminatory laws or practices without paymenjusit and equitable compensation is granted ceréairedies, including the restoration of
land against payment to the owner of compensatjothe state. Under the Land Claims Act, personglemtto institute a land claim we
required to lodge their claims by December 31, 199% Company has not been notified of any lanonddo date, but any claims of whicl
is notified in the future could have a material @de effect on its right to the properties to whilel claims relate and, as a result, or
Company’s business, operating results and finacoiadlition.

The South AfricarRestitution of Land Rights Amendment 2@04 (the “Amendment Act”) became law on February 4, 2004. Under the
Claims Act, the South African Minister for Agricule and Land Affairs (the Land Minister "), may not acquire ownership of land
restitution purposes without a court order unlassgreement has been reached between the affestieelsp The Amendment Act, howe\
entitles the Land Minister to acquire ownershipasfd by way of expropriation either for claimanthavdo not qualify for restitution, or,
respect of land as to which no claim has been lddiye the acquisition of which is directly relatiedor affected by a claim, the acquisitior
which would promote restitution to those entitledamuld encourage alternative relief to those mitled. Expropriation would be subject
provisions of legislation and the South African @titution (the “ Constitution ”) which provides, in general, for just and equit
compensation. There is, however, no guaranteethabf the Company’ privately held land rights could not become stthbje acquisition b
the state without the Compasyagreement, or that the Company would be adeguetehpensated for the loss of its land rights, Whioulc
have a negative impact on the Company’s South afirjgrojects and therefore an adverse effect dugmess and financial condition.

Any adverse decision in respect of the Comg’s mineral rights and projects in South Africa undéhe MPRDA could materially affect tt
Company’s projects in South Africa.

With the enactment of the MPRDA, the South Africtiate became the sole regulator of all prospeetigmining operations in South Afri
All prospecting and mining licenses and claims tgdrin terms of any prior legislation became knasrthe “old order rights’All prospecting
and mining rights granted in terms of the MPRDA &mew order rights”.The treatment of new applications and pending aaftins i
uncertain and any adverse decision by the releegniiatory authorities under the MPRDA may adverséfect title to the Compang’minera
rights in South Africa, which could stop, materfatlelay or restrict the Company from proceedinghwis exploration and developm
activities or any future mining operations.

A wide range of factors and principles must be mak#o account by the South African Minister of Mial Resources when conside
applications for new order rights. These factodude the applicand’ access to financial resources and appropriataitead ability to condut
the proposed prospecting or mining operations gthgronmental impact of the operation and, in thsecof prospecting rights, considerat
relating to fair competition. Other factors includensiderations relevant to promoting employment @@ social and economic welfare of
South Africans and showing compliance with the pmiowms regarding the empowerment of HDSAs in thaing industry. All of th
Companys old order prospecting rights in respect of Piojeand Project 3 were first converted into neweorgrospecting rights a
subsequently, in April 2012, were superseded byiming Right. All of the Company’s current prospieg rights are new order rights.

The assessment of some of the provisions of the P8 the Mining Charter may be subjective andépehdent upon the views of the DI
as to whether the Company is in compliance. Masesetial and labour plan, for instance, contairth lgpantitative and qualitative go:
targets and commitments relating to the Compaiyligations to its employees and community regi&lethe achievement of some of wt
are not exclusively within the Company’s control.
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The South African Minister of Mineral Resources taes discretion to cancel or suspend mining rigimder section 47(1) of the MPRDA &
consequence of the Company’s mmmpliance with the MPRDA, the Mining Charter, teems of its Mining Right and prospecting rightsfi
mining is not progressing optimally. The section gibcess involves multiple, successive stages whiclude granting the Company
reasonable opportunity to show why its rights staubt be cancelled or suspended. In terms of theigions of section 6(2)(e)(iii) of tl
Promotion of Administrative Justice Act No. 3 of®0(“ PAJA ") read with section 6 of the MPRDA, the Minister alirect the Company
take remedial measures. If such remedial measueesad taken, the Minister must again give the Canypa reasonable opportunity to m
representations as to why such remedial measures ne taken by it. The Minister must then properbnsider the Comparg/’furthe
representations (which considerations must alsoptpmith PAJA) and only then is the Minister ergill to cancel or suspend a mining ri
Any such cancellation or suspension will be subjequdicial review if it is not in compliance witthe MPRDA or PAJA, or it is not lawft
reasonable and procedurally fair under section)33{(the Constitution.

Failure to meet its obligations in relation to MBning Right or prospecting rights or the Mining &ter could lead to the suspensiol
cancellation of such rights and the suspensiohefGompany’s other rights, which would have a nigterdverse effect on the Compasiy’
business, financial condition and results of openst

The failure to maintain or increase equity particgtion by historically disadvantaged South AfricanHDSAS”) in the Companys
prospecting and mining operations could adverseffeat the Compan’s ability to maintain its prospecting and miningghts.

The Company is subject to a number of South Afrigiatutes aimed at promoting the accelerated iatiegr of HDSAS, including the MPRD
the BEE Act and the Mining Charter. To ensure gwaio economic strategies are implemented, the M®PRIDvides for the Codes of Ga
Practice for the Minerals Industry (theCbdes”) which specify empowerment targets consistent withdbjectives of the Mining Charter. 1
Mining Charter Scorecard requires the mining industcommitment of applicants in respect of ownerstipnagement, employment eqt
human resource development, procurement and béatafic For ownership by BEE groups in mining epteses, the Mining Chart
Scorecard sets a 26% target by December 31, 2014 Cbmpany has historically partnered with BEE geoar companies that were HD
controlled at the time on all of its material priein South Africa at a level of 26% at an op@br project level.

The South African government awards procurementraots, quotas, licenses, permits and prospectidgnaining rights based on numer
factors, including the degree of HDSA ownershipe MPRDA and Mining Charter contain provisions rglgtto the economic empowerm
of HDSAs. One of the requirements which must be lbeéore the DMR will issue a prospecting right animg right is that an applicant m
facilitate equity participation by HDSAs in the ppcting and mining operations which result from t¢inanting of the relevant rights. A
matter of stated policy, the DMR requires a minimah26% HDSA ownership for the grant of applicagdior mining rights. The Minir
Charter requires a minimum of 26% HDSA ownershifbegember 31, 2014.

The Company has sought to satisfy the foregoingirements by partnering, at the operating compangl| with companies demonstral
26% HDSA ownership. The Company has partnered Afitica Wide with respect to Maseve, which owns Miaing Right to Projects 1 and
and has partnered with Mnombo with respect to treteéerg Projects and for the prospecting rights @pplications over the Waterb
Extension Project. Until the recent dilution of i&& Wide's interest in Maseve, the CompanBEE partners held a 26% interest in
respective operating company or project. The Compmalieves that Africa Wide was majority owned bp$A individuals in 2002, when
first partnered with the Company. However, the Canys contractual arrangements with Africa Wide do awtently require Africa Wide
maintain any minimum level of HDSA ownership orcertify the level of such ownership to the Company2007, Wesizwe (which was tt
majority owned by HDSA individuals) acquired 100%tle shares of Africa Wide. On an application leé flow-through principles, Afric
Wide remained an HDSA company. Under the term&®fQonsolidation Transaction, the Company transfeits 18.5% interest in Project -
Wesizwe, therefore providing attributable unitpadduction and further enhancing the ownership iofimy assets by HDSA companies. Ur
the same transaction, Anglo acquired a thpproximately 26.9% interest in Wesizwe. In 20lidclluan Group Limited of China and Ch
Africa Development Fund, with the approval of th&#/R and notwithstanding that the transaction reslulte Wesizwe not being major
owned by HDSAs, acquired a then-approximately 4B8érest in Wesizwe. Although Angbinterest is held for preferential dispositiona
qualified BEE purchaser, HDSA individuals do notremtly own a majority of the Wesizwe equity. In ii@2012, Maseve was grante:
Mining Right over Projects 1 and 3 by the DMR ahd grant of the Mining Right by the DMR, by stagaalicy, is an acknowledgement
Maseve's BEE compliance status as being acceptiatiree DMR. There can be no assurance when, oheftransfer of Angl® interest i
Wesizwe to a qualified BEE purchaser will occursé\there can be no assurance that the HDSA owpensdy not be ressessed or that -
criteria for HDSA ownership may not be interpretéfierently in the future. If only the direct shadings of Africa Wide and its parent
considered, and other factors which were considbyethe DMR at the time of grant, are set asidesdWa, solely on flow through princip
was below the 26% HDSA ownership level prior todilsition in October 2013.
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The Company is satisfied that Mnombo is majorityned by HDSA individuals. The contractual arrangetsd@etween Mnombo, the Compi
and the HDSA shareholders require the HDSA shadehslto maintain a minimum level of HSDA ownerstiigMnombo of more than 50¢
However, if at any time Mnombo becomes a comparay th not majority owned by HDSA individuals, thevreership structure of tl
Waterberg JV Project and the prospecting rights applications over the Waterberg Extension Prajeay be deemed not to satisfy HD
requirements.

Subject to conditions contained in the Companyfospecting and mining rights, the Company mayeogiired to obtain approval from -
DMR prior to undergoing any change in its empowaertrstatus under the Mining Charter. In additiorthé Company or its BEE partners
found to be in norcompliance with the requirements of the Mining Gbaand other BEE regulations, including failurerétain the requisi
level of HDSA ownership, the Company may face gaessuspension or cancellation of its mining riginsler section 47 of the MPRDA. ¢
“Risk Factors — Any adverse decision in respecthaf Companys mineral rights and projects in South Africa unttee MPRDA coul
materially affect the Company’s projects in Soufhida”.

In addition, there have been a number of propasalde at governmental level in South Africa regagdimendments and clarifications to
methodology for determining HDSA ownership and coinbf mining businesses, including the Amendmerit ®hich create great
uncertainty in measuring the Compasyrogress towards, and compliance with, its commnitts under the Mining Charter and other |
regulations. If implemented, any of these proposaigd result in, among other things, stricteresid for qualification as an HDSA investor.

If the Company is required to increase the percgntd HDSA ownership in any of its operating comiparor projects, the Compasyinterest
may be diluted. In addition, it is possible thay auch transactions or plans, or the investmerd bgw BEE partner in Maseve to mainta
26% interest by bona fide BEE companies may neduetexecuted at a discount to the proper econoaligevof the Companyg’ operatin
assets or it may also prove necessary for the Coynigaprovide vendor financing or other supporntaapect of some or all of the considerai
which may be on nonemmercial terms. Under the terms of the Masevaebindders Agreement, if Maseve is instructed by BéR to
increase its HDSA ownership, any agreed costslotiah of interests shall be borne equally by trmmpany and Africa Wide, notwithstand
that Africa Wide will hold and subject to the updag arbitration, only 22.45% of the equity.

Currently, the South African Department of Tradel &ndustry is responsible for leading governmeritoacon the implementation of Bl
initiatives under the auspices of the BEE Act amel Broad Based Black Economic Empowerment Codé&3oofd Practice (‘Codes of Gooi
Practice "), while certain industries have their own transfoiioratcharters administered by the relevant goverrirdepartment (in this ca:
the DMR). The Broad-based Black Economic EmpowetrBdh(* BEE Bill ") proposes changes to the BEE Act which, if impleraéntvoul
provide a standard framework for the measuremeBtE#E compliance across all sectors of the econdrhgre is a risk that all of the indus
specific transformation charters, including the MnCharter under which the Company has agreeétargith the DMR and against which
Company currently measures its compliance throbhghMining Charter Scorecard, may be supersededhioh case the Company would
required to comply with the criteria set forth undiee BEE Act and any new or revised Codes of GBoattice. The BEE Bill has pas:
through the parliamentary process and is awaitiggirsg into law. However, the impacts of the BEH Bre uncertain and the Company cal
predict the scope or timing of such amendmentsatifications to the BEE Act, Codes of Good Practicghe Mining Charter, and the imp
that these amendments or modifications may havitsdrusiness.
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If the Company is unable to achieve or maintaireitgpowered status under the Mining Charter or cpmyith any other BEE regulations
policies, it may not be able to maintain its exigtprospecting and mining rights and/or acquire m@wy rights and therefore would be obli
to suspend or dispose of some or all of its opanatin South Africa, which would likely have a nréé adverse effect on the Compasy’
business, financial condition and results of openat

Changes in South African State royalties where maofythe Companys mineral reserves are located could have an adeerffect on th
Company’s results of operations and its financiadredition.

The Mineral and Petroleum Resources Royalty Act, 200Royalty Act ") effectively came into operation on May 1, 2009. Rwyalty Ac
establishes a variable royalty rate regime, in Wik prevailing royalty rate for the year of assesnt is assessed against the gross sales
extractor during the year. The royalty rate is gllted based on the profitability of the mine (éags before interest and taxes) and vi
depending on whether the mineral is transferregtiimed or unrefined form. The minimum royalty réged.5% and the maximum royalty r
for mineral resources transferred in unrefined figri% of gross sales. For mineral resources tearesf in refined form the maximum roye
rate is 5% of gross sales. The royalty will bexadaductible expense. The royalty becomes payab&nwhe mineral resource is “transferred’
which refers to the disposal of a mineral resoutice,export of a mineral resource, or the consumptheft, destruction or loss of a mins
resource. The Royalty Act allows the holder of aing right to enter into an agreement with thedathorities to fix the percentage royalty -
will be payable in respect of all mining operatia@sried out in respect of that resource for ag lasmthe extractor holds the right. The hold:

a mining right may withdraw from such agreemerdrat time.

The feasibility studies covering the Compangouth African projects made certain assumptietsgad to the expected royalty rates unde
Royalty Act. If and when the Company begins earmgwgnue from its South African mining projectsd ainthe royalties under the Royalty /
differ from those assumed in the feasibility stsdithis new royalty could have a material and astvémpact on the economic viability of
Company’s projects in South Africa, as well aslwem €ompany’s prospects, financial condition andlteof operations.

Characteristics of and changes in the tax systemsSouth Africa could materially adversely affect @ahCompanys business, financi:
condition and results of operations.

The Company's subsidiaries pay different types afeganmental taxes in South Africa, including cogimm tax, payroll taxes, VAT, st
royalties, community royalties, various forms otids, dividend withholding tax and interest withtliolg tax. The tax regime in South Africi
subject to change.

In February 2012, the South African government amced a new carbon tax of R120 per tonne of cadioxide emissions above cert
thresholds, which may be implemented in 2014 aselby 10% each year until 2020.
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The ruling party, the ANC, held a policy conferemedune 2012 at which the SIMS Report commissidnethe ANC was debated. The SI
Report includes a proposal for a super tax of 50%l grofits above a 15% return on investment, shhivould apply in respect of all metals
minerals. If a super profits tax is implementece Bompany may realize lower afteix profits and cash flows from its current mir
operations and may decide not to pursue certaingrejects, as such a tax could render these opptes uneconomic.

It is also possible that the Company could becouaigest to taxation in South Africa that is not amily anticipated, which could haw
material adverse effect on its business, finarmmadition and results of operations.

Risks Relating to the Compa’s Common Shares
The Company has never paid dividends and does mpeet to do so in the foreseeable future.

The Company has not paid any dividends since iratfpn and it has no plans to pay dividends inftreseeable future. The Company’
directors will determine if and when dividends sldobe declared and paid in the future based onCibpanys financial position at tt
relevant time. All of the Common Shares are emtittean equal share of any dividends declared ardi p

The Company’s Common Share price has been volatileecent years

In recent years, the securities markets in theddntates and Canada have experienced a highdepeice and volume volatility, and t
market price of securities of many companies, paldily those considered exploration or developrstage mining companies, hi
experienced wide fluctuations in price which haw# necessarily been related to the operating pmdoce, underlying asset values
prospects of such companies. In particular, theshare price of the Common Shares on the ToromtckSExchange fluctuated from a higt
$1.51 to a low of $0.75 and on the NYSE MKT LLCNYSE MKT ") from a high of US$1.52 to a low of US$0.77 durihg twelve mont
period ending August 31, 2013. There can be norassa that continual fluctuations in price will romicur.

The factors influencing such volatility include nmaeconomic developments in North America and glgband market perceptions of
attractiveness of particular industries. The préehe Common Shares is also likely to be signiftbaaffected by shorterm changes
precious metal prices or other mineral prices,enoy exchange fluctuations and the Compsairfiyiancial condition or results of operation:
reflected in its earnings reports. Other factonelated to the performance of the Company that hzaye an effect on the price of the Comi
Shares include the following:

e the extent of analyst coverage available to inwestoncerning the business of the Company maynbigelil if investment banks wi
research capabilities do not follow the Compangausities;

e lessening in trading volume and general marketéstein the Company’s securities may affect anstes ability to trade significa
numbers of securities of the Company;

e the size of the Company’s public float may limi¢thbility of some institutions to invest in the Qmamy’s securities; and

e a substantial decline in the price of the secwrititthe Company that persists for a significamtgaeof time could cause the Compasny
securities to be delisted from an exchange, fumtbéucing market liquidity.

Securities clasaction litigation often has been brought againshjganies following periods of volatility in the matkprice of their securitie
The Company may in the future be the target oflainitigation. Securities litigation could restult substantial costs and damages and ¢
management’s attention and resources.
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The Company’s growth, future profitability and alify to obtain financing may be impacted by glob@ldncial conditions.

Global financial conditions continue to be chareeztsl by extreme volatility. Following the creditisis that began in 2008, global marl
continue to be adversely impacted by the Europednt crisis and high fuel and energy costs. Manystiiks, including the mining indust
are impacted by these market conditions. Globalrfiial conditions remain subject to sudden anddrdpstabilizations in response to fu
economic shocks, as government authorities may hiented resources to respond to future crisesoAtioued or worsened slowdown in
financial markets or other economic conditions,luding but not limited to, consumer spending, ergpient rates, business conditic
inflation, fuel and energy costs, consumer debglievack of available credit, the state of thafioial markets, interest rates and tax rates.
adversely affect the Compaisygrowth and profitability. Future economic shockay be precipitated by a number of causes, inctudie
ongoing European debt crisis, a continued risénénprice of oil and other commaodities, the volgtilbf metal prices, geopolitical instabili
terrorism, the devaluation and volatility of glolsibck markets and natural disasters. Any suddeapd destabilization of global econol
conditions could impact the Compangyability to obtain equity or debt financing in thaure on terms favourable to the Company or latiz
such an event, the Company’s operations and finhoondition could be adversely impacted.

Future sales or issuances of equity securities abdlecrease the value of the Common Shares, dilatestors’voting power and reduce tl
Company’s earnings per share.

The Company may sell additional equity securitiessiibsequent offerings (including through the sdlesecurities convertible into equ
securities) and may issue additional equity sdesrito finance operations, exploration, developmewtjuisitions or other projects. 7
Company cannot predict the size of future issuanfesjuity securities or the size and terms of ratissuances of debt instruments or ¢
securities convertible into equity securities og #ffect, if any, that future issuances and safethe Companys securities will have on t
market price of the Common Shares. Any transacitimolving the issuance of previously authorized buissued shares, or securi
convertible into Common Shares, would result irutitin, possibly substantial, to security holderser€ises of presently outstanding sl
options may also result in dilution to security deais.

The board of directors of the Company has the aityhio authorize certain offers and sales of addl securities without the vote of, or pi
notice to, shareholders. Based on the need fotiaddi capital to fund expected expenditures aravi, it is likely that the Company w
issue additional securities to provide such capaich additional issuances may involve the issmiafca significant number of Commnr
Shares at prices less than the current market fmidhe Common Shares.

Sales of substantial amounts of the Compsrsgcurities, or the availability of such secusitfer sale, could adversely affect the preva
market prices for the Company’s securities andtgliinvestors’ earnings per share. A decline inntfagket prices of Compang/'securities cou
impair the Company'’s ability to raise additionapital through the sale of securities should the gany desire to do so.

DIVIDENDS

As of the date of this AIF, the Company has notlated nor paid dividends on its Common Shares. Gbmpany has no present intentiol
paying dividends on its Common Shares, as it gdteis that all available funds will be investeditance the growth of its business.

In 2012, the Government of South Africa replaced ltngstanding secondary tax on corporations widivedend tax levied on shareholdt
Before the new dividend tax became law, secondacyh corporations had been levied at a rate of @0%ill dividends declared by compal
resident in South Africa. Under an existing tavatyebetween Canada and South Africa, the effectite under the new dividend tax in Sc
Africa on dividends paid from Maseve and PTM RSAthe Company will be 5% of dividends. Dividend tsxare to be withheld |
corporations in South Africa on behalf of shareleaddand remitted to the South African Revenue 8ervi
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DESCRIPTION OF CAPITAL STRUCTURE

The Companys authorized share structure consists of an ud@nitumber of Common Shares without par value, aothvi402,759,54
Common Shares were issued and outstanding as anhbmr 26, 2013. All of the issued Common Share$udlsepaid. The Company does |
own any of its Common Shares.

Shareholders are entitled to one vote for each Cam&hare on all matters to be voted on by the Bb&ders. Each Common Share is equ
every other Common Share and all Common Sharegipate equally on liquidation, dissolution or wing-up of the Company, whett
voluntary or involuntary, or any other distributiohthe Company’s assets among the shareholdetedgrurpose of windingp its affairs afte
it has paid out its liabilities. Shareholders amétked to receive praata such dividends as may be declared by the ldatidectors out of func
legally available therefore and to receive pata the remaining property of the Company uposdligion. No Common Shares have t
issued subject to call or assessment. There apga®mptive or conversion rights, and no provisionsréafemption, purchase or cancellat
surrender, sinking fund or purchase fund. Provisias to the creation, modification, amendment oiatian of such rights or such provisic
are contained in thBusiness Corporations A{British Columbia.)

On July 10, 2012, the Company announced that ésdof directors had approved the adoption of aedtrdder rights plan dated July 9, 2
(the “ Shareholder Rights Plan”) subject to shareholder approval, which was nee@iat the Compang’annual general meeting held
January 8, 2013. The Shareholder Rights Plan is effective and will remain in place. The Companyhanagement considers its cur
market valuation to be in contrast to the advancgrobthe Company and its business. As a resudtbthard of directors undertook a revie\
consider the need for a shareholder rights plae. Stareholder Rights Plan is not intended to ptemediscourage a fair bid for the Compe
The purpose of the Shareholder Rights Plan isdwige shareholders and the Companlydard of directors with adequate time to consiahe
evaluate any unsolicited bid made for the Compamyprovide the board of directors with adequateetiton identify, develop and negoti
valueenhancing alternatives, if considered appropriateny such unsolicited bid, to encourage thetfaatment of shareholders in connec
with any take-over bid for the Company and to eeshat any proposed transaction is in the bestaste of the Company's shareholders.

The rights issued under the Shareholder Rights RIhrbecome exercisable only if a person, togetiéh its affiliates, associates and jc
actors, acquires or announces its intention to iaedpeneficial ownership of shares which when agated with its current holdings, total 2
or more of the Compang’outstanding Common Shares (determined in the enaset out in the Shareholder Rights Plan), othan tby
Permitted Bid or Shareholder Endorsed Insider Biceach case as described in the Shareholder Riggut3. Permitted Bids must be made
way of a takesver bid circular prepared in compliance with apaile securities laws and, among other conditiongst remain open for |
days. A Shareholder Endorsed Insider Bid is a talax-bid made by a bidder who together with itdliates or associates and joint actors
beneficial ownership of 10% or more of the votiegwities of the Company, by way of tateeer bid circular to all shareholders, and in reg
of which, among other things, more than 50% ofdbeamon shares held by shareholders have been éshttethe takever bid at the time |
first take-up under the take-over bid and the détsuch first take-up occurs not later than the #2@lendar day following the date on wr
the takeever bid is commenced. A Shareholder Endorsed éndiid is not required to be open for a minimumiqeiof time beyond the !
days required under applicable securities law.

In the event that a takaser bid does not meet the Permitted Bid or ShddendEndorsed Insider Bid requirements of the Shalder Right
Plan, the rights will entitle shareholders, oth®art any shareholder or shareholders making theae#ebid, to purchase additional comr
shares of the Company at a substantial discouhetmarket price of the common shares at that time.

A copy of the Shareholder Rights Plan was providethe Toronto Stock Exchange (th&SX ") and the TSX accepted the notice for fili
The Company is not aware of any specific take-tigifor the Company that has been made or is cquitdad.
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Market for Securities

Trading Price and Volume

The Company’s Common Shares are listed on the Ti®&¢nthe symbol “PTMand on the NYSE MKT (formerly the NYSE Amex) undlee
symbol “PLG".

The following tables provide information as to thigh and low trading prices of the Common Sharesmduhe 12 months of the most rece
completed financial year as well as the volume ain@on Shares traded for each month:

Toronto Stock Exchange — PTM

Month High Low Volume
September, 2012 1.30 0.76 6,005,924
October, 2012 1.13 0.95 3,546,030
November, 2012 1.05 0.86 12,575,223
December, 2012 0.98 0.75 3,447,796
January, 2013 1.21 0.79 10,497,685
February, 2013 151 1.13 20,172,722
March, 2013 151 1.37 8,206,581
April, 2013 1.48 1.11 5,730,636
May, 2013 1.25 0.94 4,218,838
June, 2013 1.12 0.87 3,570,400
July, 2013 1.11 0.90 2,872,442
August, 2013 1.33 1.01 2,975,392

NYSE MKT - PLG

Month High (US$) Low (US$) Volume
September, 2012 1.35 0.77 835,157
October, 2012 1.16 0.95 288,159
November, 2012 1.07 0.89 284,599
December, 2012 0.99 0.80 348,448
January, 2013 1.22 0.80 1,078,416
February, 2013 1.52 1.13 2,063,800
March, 2013 1.49 1.36 935,881
April, 2013 1.47 1.08 1,477,382
May, 2013 1.25 0.93 918,845
June, 2013 1.11 0.83 711,846
July, 2013 1.08 0.83 389,804
August, 2013 1.26 0.96 370,289
Prior Sales

During the 12 months preceding the date of this, Alfle Company has issued the following securit@svertible into Common Shares at
following prices:




Date of Issuance Number of Options Issued?® Prices
March 18, 2013 35,000 $1.40
May 30, 2013 100,000 $1.05
TOTAL 135,000
Note:

(1) Each option is exercisable for one Common St
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Name & Position®

Principal Occupation or Employment

Director since

R. MICHAEL JONES ®
President, CEO and Director
British Columbia, Canada

Professional Geological Engineer
President and Chief Executive Officer of the Conypand a
predecessor company from 2000 to present.

February 18, 2002

FRANK R. HALLAM ©

CFO, Corporate Secretary and
Director

British Columbia, Canada

Chartered Accountant
Chief Financial Officer of the Company and the fdenof a
predecessor company from 1983 to present.

February 18, 2002

BARRY SMEE (D))
Director
British Columbia, Canada

Geologist and Geochemist
President of Smee & Associates, a private congyltin
geological and geochemistry company, since 1990.

February 18, 2002

IAIN MCLEAN (D))
Chairman Director and Corp.
Consultant to the Company.
British Columbia, Canada

General Management Consultant

Former CEO of Municipal Software Corporation of @da, a
software development company based in Victoria B&mer
Vice President and General Manager of Total Care
Technologies, a division of Ad Opt Technologies, lac
medical software development company.

February 18, 2002

ERIC CARLSON M)
Director
British Columbia, Canada

Chartered Accountant

President and Chief Executive Officer of Anthementies
Corp., an investment group specializing in the &itjon and
management of residential and office properti€Sanada and
the United States, since July 1994.

February 18, 2002

TIMOTHY M. MARLOW )
Director
British Columbia, Canada

Chartered Engineer

President of Philippine Gold Consulting LLC and ar &
Associates providing management and technical ¢omgu
expertise to the Mining Industry

June 15, 2011

COO
British Columbia, Canada

DIANA WALTERS President of Liberty Metals and Mining Holdings, CL July 16, 2013
Director

Boston, MA, USA

PETER BUSSE Professional Mining Engineer N/A

Chief Operating Officer of the Company since Octad@07.
Former GM Procon Group, a contract mining develapme
company, 2006 to 2007. Former Mine Manager, PlBcgne,

Campbell Mine, 2002 to 2006.

Notes:

(1) Member of the Audit Committe

(2) Member of the Compensation Commit

(3) Member of the Governance and Nominating Comm

(4) Member of the Disclosure Committ

(5)  Kresimir (Kris) Begic, Vice President, Corporatevepment of the Company, is not an executive effigf the Company as that te
is defined unde“National Instrument £-102 Continuous Disclosure Obligatiol
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As of November 26, 2013, directors and executiviécarfs of the Company own or control approximatél$15,450 Common Sha
representing approximately 1.2% of the Companysésl and outstanding Common Shares.

The term of office for each director of the Compaxpires at the annual general meeting of shareh®lthere they can be nominated for re
election.

Corporate Cease Trade Orders, Bankruptcies, Peraltbr Sanctions
No director or executive officer of the Company éory of their personal holding companie

(&) s, or during the ten years preceding the datdisfAlIF has been, a director, chief executive effior chief financial officer «
any company, including the Company, tt

0] was subject to an order that was issued while tteetdr or executive officer was acting in the agpaas director, chit
executive officer or chief financial order;

(i)  was subject to an order that was issued afteriteetdr or executive officer ceased to be a dineatbief executive office
or chief financial officer and which resulted fraan event that occurred while that person was adtirthe capacity ¢
director, chief executive officer or chief finankcddficer;

(b) s, or during the ten years preceding the datdisfAIF has been, a director or executive officdrany company, including t
Company, that while the director or executive afigvas acting in that capacity or within a yeathaft person ceasing to ac
that capacity, became bankrupt, made a proposalruamy legislation relating to bankruptcy or ingsiey or was subject to
instituted any proceedings, arrangement, or comi@®mvith creditors, or had a receiver, receiver agan, or trustee appoin
to hold its assets; ¢

(c) has, within the ten years preceding the date of #iF, become bankrupt, made a proposal under egiglation relating 1

bankruptcy or insolvency, or become subject tmetituted any proceedings, arrangement or compewmith creditors, or hac
receiver, receiver manager or trustee appointéalith the assets of that individu

For the purposes hereof, “order” means:

(@) acease trade orde
(b) an order similar to a cease trade ordel

(c)  an order that denied the relevant company accemsytexemption under securities legislati
that was in effect for a period of more than 30ssmutive days.
No director or executive officer of the Company &ory of their personal holding companies) has lsediject to:

(&) any penalties or sanctions imposed by a courtingldb securities legislation or by a securitiegulatory authority or has entel
into a settlement agreement with a securities e¢gny authority; o

(b) any other penalties or sanctions imposed by a @sudgulatory body which would likely be considgimportant to a reasona
investor in making an investment decisi
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Conflicts of Interest

Certain of the Compang’directors and officers may serve as directomsffizers of other companies or have significantrghaldings in othe
resource companies and, to the extent that suen ottmpanies may participate in ventures in whHiehG@ompany may participate, the direc
of the Company may have a conflict of interest@gatiating and concluding terms respecting thergxdésuch participation. In the event 1
such a conflict of interest arises at a meetinghef Companys directors, a director who has such a conflict elistain from voting for «
against the approval of such participation or stezins. Such companies may, from time to time, campéth the Company for busine
opportunities. In addition, several companies matigipate in the acquisition, exploration and depeent of natural resource proper
thereby allowing for their participation in largprograms, permitting involvement in a greater numifeprograms and reducing financ
exposure in respect of any one program. It may atsmr that a particular company will assign allaoportion of its interest in a particL
program to another of these companies due to ttendial position of the company making the assigitmi@ accordance with the laws
British Columbia the directors of the Company aeguired to act honestly, in good faith and in thestbinterests of the Company.
determining whether or not the Company will papéte in a particular program and the interest theieebe acquired by it, the directors \
primarily consider the degree of risk to which @@mpany may be exposed and its financial positidha time.

The directors and officers of the Company are awétle existence of laws governing the accountstof directors and officers for corpor:
opportunity and requiring disclosures by the dwestof conflicts of interest and the Company wélyr upon such laws in respect of
directors’ and officerstonflicts of interest or in respect of any breacbeduty by any of its directors and officers. Alich conflicts will b
disclosed by such directors or officers in accoogawith the laws of British Columbia shall govehemselves in respect thereof to the be
their ability in accordance with the obligationspiosed upon them by law. The Company leases offiaeesfrom a company with a directo
common, and provides administrative services teisdcompanies with directors or management in comrithe directors and officers of
Company are not aware of any conflicts of interestslving the Company’s mineral properties.

Code of Ethics

The Company has adopted a Code of Business CoaddcEthics (the ‘Code ") that applies to all of its directors, officers aghployee:
including the Chief Executive Officer and Chief &ircial Officer. The Code includes provisions cavgrconflicts of interest, ethical condt
compliance with applicable government laws, ruled eegulations, disclosure in reports and documfieis$ with, or submitted to, the SE
reporting of violations of the Code and accountgbfor adherence to the Code. A copy of the Calpadsted on the Compasywebsite,
www.platinumgroupmetals.net

AUDIT COMMITTEE

Pursuant to National Instrument 52 118wudit Committeeg’ NI 52-110"), companies that are required to file an AIF are iregito providi
certain disclosure with respect to their audit cattea. The Company’s audit committeeAtidit Committee ) is responsible for reviewing t
Company’s financial reporting procedures, integ@itrols and the performance of the Company’s agteauditors.

Audit Committee Charte
The text of the Audit Committee Charter attachedttoeas Schedule “A”.
Audit Committee Composition and Backgrout

The Audit Committee is comprised of Eric Carlsoh@&Zman), lain McLean and Barry Smee. All three rhers of the Audit Committee ¢
independent and financially literate, meaning they able to read and understand the Compafiyancial statements and to understant
breadth and level of complexity of the issues taat reasonably be expected to be raised by the &uyigfinancial statements.
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In addition to each membaeargeneral business experience, the education getierce of each member of the Audit Committee ihatlevar
to the performance of his responsibilities as a tramof the Audit Committee are set forth below:

Eric H. Carlson, B.Comm, Chartered AccountanMr. Carlson has over 20 years of real estate invest, development a
management experience and he has been the Presidemthem Properties Corp. since July 1994. Antheran investment group t
specializes in the acquisition and management a§<B retail, multfamily residential and office properties in higrogth markets i
Canada and the USA.

lain D. C. McLean, B.Sc.Eng (ARSM), M.B.A., MIMM. .CEng. - Experience as a senior executive in several putdimpanie
managing operations, listings, capital raising, Atso has experience in underground mining openatin the UK and South Africa.

Dr. Barry W. Smee, Ph.D., P.Ged’rofessional Geologist/Geochemist with 36 yearsineral exploration as a quality control i
laboratory audit expert.

The board of directors has determined that eadiroMcLean and Mr. Carlson is an audit committaficial expert within the meaning of
regulations promulgated by the SEC and is indepgndéhin the meaning of the NYSEKT LLC Company Guide. Mr. McLean has
M.B.A. from Harvard Business School and a B.Sc (EmgMining from the Imperial College of SciencedaTechnology (London, England).
addition to his education, Mr. McLean has gaineléve@nt experience acting as the Chief Operatingc@&ffof several private technolc
companies since 1995 and as the Vice Presidentpefafions at Ballard Power Systems from 1993 to5198r. Carlson is a Charter
Accountant and holds a Bachelor of Commerce defgoee the University of British Columbia.

Reliance on Certain Exemption

At no time since the commencement of the Compampst recently completed financial year has the@my relied on any of the exempti
set out in Sections 2.4, 3.2, 3.4 or 3.5 of NI 82;1lor an exemption from NI 52-110, in whole opert, granted under Part 8 of NI 320. N¢
non-audit services were approved pursuant to aidienus exemption to the pre-approval requirement.

Audit Committee Oversiglr

At no time since the commencement of the Compampst recently completed financial year was amguendation of the Audit Committee
nominate or compensate an external auditor nottaddyy the board of directors.

Pre-Approval Policies and Procedures

The Company’s Audit Committee is authorized to egwthe performance of the Company’s independerit@sdind preapproves all audit au
non-audit services to be provided to the Companitdbindependent auditor. Prior to granting any-aperoval, the Audit Committee must
satisfied that the performance of the services uestion is not prohibited by applicable securitiers and will not compromise t
independence of the independent auditor. All notitaaervices performed by the Compasguditor for the fiscal year ended August 31, !
and August 31, 2012 have been pre-approved by tigét £ommittee.

Independent Audito’'s Fees

The aggregate fees billed by the Compargurrent independent auditor, PricewaterhouseGsdpeP, during the fiscal years ended Augus
2013 and 2012 are set forth below:
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Year ended Year ended
August 31, 2013 August 31, 2012
Audit Fees $352,046 $322,370
Audit-Related Fee§) $67,725 $40,000
Tax Feed? $6,300 $39,860
All Other Feed? $30,773 $4,424
Total $456,844 $406,654

Notes:

(1) The aggregate fees billed for assurance and retatedces that are reasonably related to the peeice ¢
the audit or review of our financial statementsjolibare not included under the head Audit Fee”.

(2) The aggregate fees billed for professional servieadered for tax compliance, tax advice and taxmihg
and restructuring advic

(3) The aggregate fees billed for products andisesvother than as set out under the headings tAzebs’
“Audit Related Fees” and “Tax FeesThese fees related to agreed review proceduresi@nransfer ¢
certain South African properties transactic

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

There are no pending or mateabceedings to which the Company is or is likelyp#oa party or of which any of our properties issdikely tc
be the subject.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

No director, executive officer or principal sharktes of the Company, or any associate or affiliatehe foregoing, has had any mate
interest, direct or indirect, in any transactionhivi the three most recently completed financiargeor during the current financial year pric
the date of this AIF that has materially affectedvdl materially affect the Company.

TRANSFER AGENTS AND REGISTRARS
The Company’s transfer agent and registrar is:
Computershare Investor Services Inc.
3" floor — 510 Burrard Street

Vancouver, British Columbia
Canada V6C 3B9

MATERIAL CONTRACTS

Other than the Maseve Shareholders Agreement, érereo contracts other than contracts enterednrtwe ordinary course of business of
Company (See “Mineral Property Interestdfjat are material to the Company and that werereatmto within the most recently comple
financial year of the Company or before the moséndly completed financial year of the Company wahith are still in effect.

NAMES AND INTERESTS OF EXPERTS

The following persons, firms and companies are mhatehaving prepared or certified a report, vatugtstatement or opinion described il
included in a filing, or referred to in a filing, ade under NI 51-102 by the Company during, or irgato the Compang most recent
completed financial year.
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Name Description

Charles Muller Authored the Project 1 Report and the Project 3oRepoauthored the 2009 UFS; each of which is referrg

Minxcon (Pty) Ltd. herein.

Gordon Cunningham Co-authored the 2009 UFS; referred to herein.

Timothy Spindler

Turnberry Projects (Pty)

Ltd.

Byron Stewart Co-authored the 2009 UFS; referred to herein.

Wardrop Engineering

Kenneth Lomberg Authored the Waterberg JV Reports and the WaterBgtgnsion Report and cauthored the September 2, 2(

Coffey Mining (SA) Pty [Technical Report; each of which is referred to meréhe independent Qualified Person for the dmate in the

Ltd material change reports of the Company dated Sdgaterh, 2012, September 17, 2012, October 10, 2
November 5, 2012, December 3, 2012, January 223,20drch 18, 2013, April 23, 2013, June 10, 2018 duly
25, 2013.

Allan Goldschmidt Co-authored the September 2, 2013 Technical Remdetred to herein.

Coffey Mining (SA) Pty

Ltd

R. Michael Jones The President and Chief Executive Officer of thempany. The noiirdependent Qualified Person for

Platinum Group Metals |disclosure in the material change reports of themgany dated September 5, 2012, September 17, 2iidbel

Ltd. 10, 2012, November 5, 2012, January 22, 2013, M&8¢i2013, April 23, 2013, June 10, 2013 and J&ly2D13

and certain disclosure contained herein.

None of the aforementioned firms or persons (whth éxception of R. Michael Jones) held any seesritir property of the Company or .
associate or affiliate of the Company when theyared the reports referred to above or following pheparation of such reports nor did 1
receive any direct or indirect interest in any si@s or other property of the Company or any aigge or affiliate of the Company
connection with the preparation of the reportséothan compensation in cash for their services).

None of the aforementioned firms or persons, ngr @irectors, officers or employees of such firmse aurrently expected to be elec
appointed or employed as a director, officer or liyge of the Company or of any associate or affilizf the Company.

In addition, PricewaterhouseCoopers LLP are thereat auditor of the Company who have issued aepaddent auditors’eport date
November 26, 2013 in respect of the Comy's consolidated statements of financial positiothefCompany as at August 31, 2013 and At
31, 2012 and the related consolidated statemeritsssfand comprehensive loss, changes in equitycasid flows for the years ended Aug
31, 2013 and August 31, 2012. PricewaterhouseCedgd? has advised that they are independent o€thrapany within the meaning of
Rules of Professional Conduct of the Institute bfiered Accountants of British Columbia and thlegwof the US Securities and Excha
Commission.

ADDITIONAL INFORMATION
Additional information relating to the Company mag found on SEDAR atww.sedar.conand on EDGAR alvww.sec.gov.

Additional information, including details as to @itors’ and officers’ remuneration and indebtednesmcipal holders of the Comparsy’
securities and securities authorized for issuanmeuequity compensation plans, if applicable, aatained in the Company’informatiol
circular for its most recent annual meeting of ehatders.

Additional financial information is provided in tf@ompany’s 2013 Annual Report containing the Managa's Discussion and Analysis &
the Consolidated Financial Statements for the gaded August 31, 2013.
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Copies of the above may be obtained, on the Compargbsitewww.platinumgroupmetals.neon the SEDAR website atww.sedar.comon
the SEC’s EDGAR website atww.sec.gov, or by calling the Company’s investor relationssaanel at 604-899-5450.
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Schedule “A”

PLATINUM GROUP METALS LTD.
(the “Corporation”)

AUDIT COMMITTEE CHARTER

1. General

The Board of Directors of the Corporation (th&6ard ") has established an Audit Committee (th€O6mmittee ") to assist the Board
fulfilling its oversight responsibilities. The Coniitee will review and oversee the financial repagtand accounting process of the Corpors
the system of internal control and management ridnitial risks, the external audit process, andQhgporations process for monitorir
compliance with laws and regulations and its owdecof business conduct. In performing its dutibe, Committee will maintain effecti
working relationships with the Board, management| gne external auditors and monitor the indepecel@f those auditors. To perform his
her role effectively, each Committee member wiltadh an understanding of the responsibilities ofm@uottee membership as well as
Corporation’s business, operations and risks.

The Corporatiors independent auditor is ultimately accountabletite Board and to the Committee. The Board and Coeeni a
representatives of the Corporatisrshareholders, have the ultimate authority angoresibility to evaluate the independent auditomaoninat
annually the independent auditor to be proposedliareholder approval, to determine appropriatepemsation for the independent aud
and where appropriate, to replace the outside @udit the course of fulfilling its specific respghilities hereunder, the Committee n
maintain free and open communication between thepdations independent auditors, Board and Corporation ne&megt. Th
responsibilities of a member of the Committee araddition to such member’s duties as a membédreoBbard.

2. Members

The Board will in each year appoint a minimum afeth (3) directors as members of the Committeermdmbers of the Committee shall
nonimanagement directors and shall be independentniitieé meaning of all applicable U.S. and Canad@usties laws and the rules of
Toronto Stock Exchange and the NYSE MKT LLC (cdilegly, the “ Applicable Regulations”), unless otherwise exempt under
Applicable Regulations.

None of the members of the Committee may haveqiaatied in the preparation of the financial statets®f the Corporation or any curr
subsidiary of the Corporation at any time during pfast three years.

All members of the Committee shall be able to reaad understand fundamental financial statementsvargt be able to read and unders
fundamental financial standards and satisfy alliapple financial literacy requirements of the Ajppble Regulations. Additionally, at least
member of the Committee shall: (a) be financialbplssticated, in that he or she shall have pastl@mpent experience in finance
accounting, requisite professional certificatiormatounting, or any other comparable experiendmokground which results in the individual’
financial sophistication, which may include beinghaving been a chief executive officer, chief finml officer, or other senior officer wi
financial oversight responsibilities; and (b) be"andit committee financial expert” within the méag of U.S. federal securities laws.
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3. Duties

The Committee will have the following duties:

. Gain an understanding of whether internal contedommendations made by external auditors have beplemented b
managemen

. Gain an understanding of the current areas of gsefihancial risk and whether management is mauggtiiese effectively

. Review significant accounting and reporting issuresluding recent professional and regulatory proveements, and understi

their impact on the financial statemer

. Review any legal matters which could signifitanmpact the financial statements as reportecprihe Corporatiors counse
and engage outside independent counsel and othiossl whenever as deemed necessary by the Coranbittearry out i
duties.

. Review the Corporation’s annual and quartemaricial statements, including Managemsnbiscussion and Analysis w

respect thereto, and all annual and interim eamimgss releases, prior to public disseminatioduding any certificatior
report, opinion or review rendered by the extermaditors and determine whether they are completecansistent with tt
information known to Committee members; determinat tthe auditors are satisfied that the financiatesnents have be
prepared in accordance with generally accepteduatitg principles

. Pay particular attention to complex and/or unugtaisactions such as those involving derivativérimsents and consider 1
adequacy of disclosure there

. Focus on judgmental areas, for example those iim@lwaluation of assets and liabilities and othemmitments an
contingencies

. Review audit issues related to the Corporasionaterial associated and affiliated companiesiet have a significant imp:
on the Corporatic’'s equity investmen

. Meet with management and the external auditorsuti@w the annual financial statements and the tesiithe audit

. Evaluate the fairness of the interim finansi@tements and related disclosures including thecéted ManagemestDiscussio
and Analysis, and obtain explanations from managé¢ime whether

. actual financial results for the interim periodiedrsignificantly from budgeted or projected resy
. generally accepted accounting principles have lsearistently appliec
. there are any actual or proposed changes in adoguntfinancial reporting practices;
. there are any significant or unusual events orstrations which require disclosure and, if so, atersthe adequacy of tt
disclosure
. Review the external auditorngfoposed audit scope and approach and ensure ustiiaple restriction or limitations have be

placed on the scop
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Recommend to the Board an external auditoretmdminated for appointment by the Corporatioshareholders. Subject to
appointment of the Corporation’s external auditprtte Corporatiors shareholders, the Committee will be directly omsible
for the appointment, compensation, retention aretgight of the work of external auditor engagedtii@r purpose of preparing
issuing an auditos report or performing other audit, review or dttarvices for the Corporation, including the resioh of
disagreements between management and the extemiabraregarding financial reporting. The Corpavats external audit
shall report directly to the Committe

Review with the Corporatios’management, on a regular basis, the performdrtbe external auditors, the terms of the exte
audito’ s engagement, accountability and experie

Pre-approve all noaudit services and tax services to be providechéoGorporation or its subsidiary entities by théema
auditor, or other registered accounting fil

Consider at least annually the independence oftternal auditors, including reviewing the rangesefvices provided in tl
context of all consulting services obtained by @wporation, including

. insuring receipt from the independent auditor ofoamal written statement delineating all relatiopshbetween tr
independent auditor and the Company, consisterit thi#¢ Independence Standards Board Standard Naod Tredate
Canadian regulatory body standar

. considering and discussing with the independemwlitor any relationships or services, includirmgn-audit services, th
may impact the objectivity and independence ofitldependent auditor; ar

. as necessary, taking, or recommending that the dBtelte, appropriate action to oversee the indepwal®f th
independent audito

Ensure that adequate procedures are in plac¢héoreview of the Corporation’public disclosure of financial informati
extracted or derived from the Corporation’s finahatatements, other than the public disclosurd¢atoed in the Corporatios’
financial statements, ManagementDiscussion and Analysis and annual and interirniegs press releases; and n
periodically assess the adequacy of those procs«

Review any significant disagreement among manageiaeth the external auditors in connection with pmeparation of tt
financial statement:

Review and approve the Corporatmitiiring policies regarding partners, employees fancher partners and employees of
present and former external auditors of the Cortjpmre

Establish a procedure fc

. the confidential, anonymous submission by employddbie Corporation of concerns regarding questdmaccountin
or auditing matters; ar

. the receipt, retention and treatment of complaiateived by the Corporation regarding accountintgrnal accountir
controls, or auditing matter
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Meet separately with the external auditors to discany matters that the committee or auditors elghould be discuss
privately in the absence of managem:

Endeavour to cause the receipt and discussion tomedy basis of any significant findings and recoemdations made by t
external auditors

Ensure that the Board is aware of matters which sigificantly impact the financial condition offaifs of the busines:
Review and oversee all related party transactidttimthe meaning of the Applicable Regulatio
Perform other functions as requested by the B

If necessary, institute special investigations ahdppropriate, hire special counsel or expertagsist, and set the compense
to be paid to such special counsel or other exg

Review and r@ssess annually the adequacy of this Charter aminraend updates to this charter; receive apprdvehange
from the Board

With regard to the Corporati’s internal control procedures, the Committee ipaasible to
. review the appropriateness and effectivenesth@fCorporatiors policies and business practices which impacthe
financial integrity of the Corporation, includingpdase related to internal auditing, insurance, actiog, informatiol

services and systems and financial controls, managereporting and risk management;

. review compliance under the Corporat®business conduct and ethics policies and to gieslty review these policis
and recommend to the Board changes which the Cdeemnitay deem appropriate; ¢

. review any unresolved issues between managementhanelxternal auditors that could affect the finahmeporting o
internal controls of the Corporation; a

. periodically review the Corporatianfinancial and auditing procedures and the extenthich recommendations made
the internal audit staff or by the external auditbave been implemente

Chair

The Committee will in each year appoint the Chéithe Committee from among the members of the Cdtemiln the Chais absence, or
the position is vacant, the Committee may seleotr@r member as Chair. The Chair will not havestiog vote.

5.

Meetings

The Committee will meet at least once every calendarter. Special meetings shall be convenedaqsresl. Notices calling meetings shal
sent to all members of the Committee, all Board ers and the external auditor. The external audifathe Corporation must be giv
reasonable notice of, and has the right to appefard and to be heard at, each meeting of the CtiremiAt the request of the external aud
the Committee must convene a meeting of the Coreeiib consider any matter that the external authiélieves should be brought to
attention of the Board or shareholders of the Cafpon.
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The Committee may invite such other persons (eithowt limitation, the President or Chief Financ@lfficer) to its meetings, as it dee
appropriate.

6. Quorum

A majority of members of the Committee, presentparson, by teleconferencing, or by videoconferegmcor by any combination of t
foregoing, will constitute a quorum.

7. Removal and Vacancy

A member may resign from the Committee, and may bésremoved and replaced at any time by the Beaudl will automatically cease to
a member as soon as the member ceases to betamifihe Corporation. The Board will fill vacaesiin the Committee by appointment fi
among the directors in accordance with Section thisf Charter. Subject to quorum requirements, vaieancy exists on the Committee,
remaining members will exercise all of the Comneegpowers.

8. Authority

The Committee may:

. engage independent counsel and other advisorslageitmines necessary to carry out its du
. set and pay the compensation for any advisors graglby the Committee; ar
. communicate directly with the internal and exteradlitors.

The Committee may also, within the scope of itpoesibilities, seek any information it requiresnfrany employee and from external par
to obtain outside legal or professional advice, @nensure the attendance of Corporation officerseetings as appropriate.

9. Secretary and Minutes

The Chair of the Committee will appoint a membeittef Committee or other person to act as Secretfatige Committee for purposes ¢
meeting of the Committee. The minutes of the Coneaitmeetings shall be in writing and duly entered the books of the Corporation, i
will be circulated to all members of the Board.

10. Funding

The Corporation shall provide for appropriate funglias determined by the Committee, for paymentabfcompensation to any registe
public accounting firm engaged for the purposepreparing or issuing an audit report or performitiger audit, review or attest services
the Corporation; (b) compensation to any adviserpleyed by the Committee; and (c) ordinary admigaiste expenses of the Committee
are necessary or appropriate in carry out its dutie
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Schedule “B”
List of Abbreviations and Glossary of Mining Terms

The following is a list of abbreviations and a glasy of certain mining terms used in this AlF:
“ 3E " refers to platinum, palladium and gold, colleetliy.

“ 4E " refers platinum, palladium, rhodium and gold,leotively.

“ amsl|” refers to above mean sea level.

“ anomalous” refers to a sample or location that either (i) ¢bacentration of an element(s) or (ii) geophysio@asurement is significan
different from the average background values irettea.

“anomaly” refers to the geographical area correspondirentumalous geochemical or geophysical values.

“

anorthosite ” is an intrusive igneous rock characterized byradpminance of plagioclase feldspar (2086%), and a minimal ma
component (0-10%). Pyroxene, ilmenite, magnetitd,@ivine are the mafic minerals most commonlyspre.

“ anticlines” is a ridge or ridge-shaped fold of stratified kan which the strata slope downward from the crest

“ apatite ” is a widely occurring pale green to purple mingcansisting of calcium phosphate with some floerichlorine, and other elements.
“ assay’ is an analysis to determine the quantity of onenore elemental components.

“ Au " refers to gold.

“ basket price per 4E ounce€ refers to the aggregate value for one combined @wfh@latinum, palladium, rhodium and gold, basedtx
prill split, or ratio of representative metals, fmach of the four elements contained in the contb#ie ounce, valued at a stated price per c
for those same elements.

“ blebs” is a small particle.

chromitite ” is an igneous cumulate rock composed mostly efritfineral chromite. It is found in layered intrusso

cm” refers to centimetres.

Cu " refers to copper.

“

cupellation ” is a refining process for nonoxidizing metals, swshsilver and gold, in which a metallic mixture dgidized at hig
temperatures and base metals are separated bytidsanto the walls of a cupel.

“ deposit” is a mineralized body, which has been physicallindated by sufficient drilling, trenching, andienderground work, and found
contain a sufficient average grade of metal or ledtawarrant further exploration and/or developmexpenditures. Such a deposit does
qualify as a commercially mineable ore body or@sta&ining ore reserves, until final legal, techhiead economic factors have been resolved

“ diamond drill " is a type of rotary drill in which the cutting i®me by abrasion rather than percussion. The culiiinig set with diamont
and is attached to the end of the long hollow thdsugh which water is pumped to the cutting fadee drill cuts a core of rock that is cove
in long cylindrical sections, an inch or more iamiieter.
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“ dolerite " is a dark basic intrusive igneous rock consistifigplagioclase feldspar and a pyroxene.

“ dunite " is a green to brownish coarse-grained igneouk coasisting largely of olivine.

“

early-stage exploration property” refers to a property that has been subjected imitetl amount of physical testing and systen
exploration work with no known extensive zone oharalization.

“ exploration stage” refers to the stage where a company is engagédteisgarch for minerals deposits (reserves), whiemat in either tt
development or production stage.

“ fault " is a fracture in a rock across which there haenbdisplacement.

“ felsic”, “ felsites” and “ feldspathic " refers to an igneous rock that contains a groluligbt-colored silicate minerals, including feldsj
feldspathoid, quartz, and muscovite.

“ fracture " is a break in a rock, usually along flat surfaces
“ gabbro” is an intrusive rock comprised of a mixture offrananinerals and feldspars.

“ grade” is the concentration of an ore metal in a rock dangiven either as weight percent for base métals Cu, Zn, Pb) or in grams |
tonne (g/t) or ounces per short ton (oz/t) for fmes or platinum group metals.

“ granodiorite " is a coarse-grained, plutonic rock containingrtpiand plagioclase, between granite and dioritimposition.
“ g/t " refers to grams per tonne.
“ ha” refers to hectares.

“ harzburgite " is a variety of peridotite consisting mostly dkttwo minerals, olivine and losalcium (Ca) pyroxene (enstatite). It comm
contains a few percent chromium-rich spinel ascessory mineral.

“ ICP " refers to inductively coupled plasma, a laboratechnique used for the quantitative analysis ofam(soil, rock, etc.) taken duri
field exploration programs.

“

indicated mineral resource” is that part of a mineral resource for which qusntgrade or quality, densities, shape and phy
characteristics can be estimated with a level ofidence sufficient to allow the appropriate apation of technical and economic parame
to support mine planning and evaluation of the ecuin viability of the deposit. The estimate is lthea detailed and reliable exploration
testing information gathered through appropriathméques from locations such as outcrops, trenghies, workings and drill holes that |
spaced closely enough for geological and graddrugiyt to be reasonably assumed.

“

inferred mineral resource ” is that part of a mineral resource for which qugnéind grade or quality can be estimated on thésba
geological evidence and limited sampling and reaBlynassumed, but not verified, geological and greontinuity. The estimate is basec
limited information and sampling gathered througiprapriate techniques from locations such as optgrirenches, pits, workings and ¢
holes.

“ intrusive " is a rock mass formed below earth’s surface frapiten magma, which was intruded into a présting rock mass and coolec
solid.

“ isopach” is a line on a map or diagram connecting poimsdath which a particular stratum or group of athats the same thickness.

“ km " refers to kilometres.
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“ kriging " is the numerical modeling by applying statistiosresource calculations (or other earth sciencell@ms). Thenethod recogniz
that samples are not independent and that spatidgihciity between samples exists.

“ m " refers to metres.
“ ML/day " refers to megalitre/day.
“ mafic " is a rock type consisting of predominantly iramdamagnesium silicate minerals with little quantZeldspar minerals.

“ magmatic” means pertaining to magma, a naturally occurritigase melt, which may contain suspended silicagsteals, dissolved gases
both; magmatic processes are at work under thi'sa&rust.

“ measured mineral resourc€’ is that part of a mineral resource for which gugihgjrade or quality, densities, shape, physicafratteristic
are so well established that they can be estimattd confidence sufficient to allow the appropriapplication of technical and econol
parameters, to support production planning anduati@n of the economic viability of the deposit.eléstimate is based on detailed and rel
exploration, sampling and testing information gatlethrough appropriate techniques from locatiarchsas outcrops, trenches, pits, work
and drill holes that are spaced closely enouglotdien both geological and grade continuity.

“ metasediments’ is a sediment or sedimentary rock which showslence of metamorphism.

“ mineralization " refers to minerals of value occurring in rocks.

mineral reserve” is the economically mineable part of a measurethdicated mineral resource demonstrated by at legsteliminar
feasibility study. This study must include adequafermation on mining, processing, metallurgicetponomic and other relevant factors
demonstrate, at the time of reporting, that ecoeariraction can be justified. A mineral reserveludes diluting materials and allowances
losses that may occur when material is mined.

“ mineral resource” is a concentration or occurrence of natural,dsdhiorganic or fossilized organic material in orthe Earths crust in suc
form and quantity and of such a grade or qualiigt tih has reasonable prospects for economic eidractThe location, quantity, grau
geological characteristics and continuity of a maheesource are known, estimated or interpretedh fspecific geological evidence ¢
knowledge.

“ MR " refers to Merensky Reef.
“ MVA " refers to megavolt ampere.

“ NI 43-101" refers to National Instrument 43-101Standards of Disclosure for Mineral Projeat§ the Canadian Securities Administra
which sets out Canadian securities reporting giridslfor mining companies.

“ Ni ” is an abbreviation for nickel.
“ noritic " is a coarse-grained igneous rock, very similagabbro but containing orthopyroxene instead efogiroxene.

“ olivine " is a mineral silicate of iron and magnesium, ppady (Mg, Fe) 2SiO4, found in igneous and metarh@pocks and used a
structural material in refractories and in cements.

“ ”

orthopyroxenite
hypersthenes.

is a member of the pyroxene group of minerals lgwam orthorhombic crystal structure, such as diestainc
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“ounce” or “ 0z" refers to a troy ounce having a weight of 31.§88ms.
“ outcrop " refers to an exposure of rock at the earth’saef
“ overburden” is any material covering or obscuring rocks freiaw.

“ pegmatoid” is an igneous rock that has the coagsained texture of a pegmatite but that lacks grapitergrowths or typically granit
composition.

“ Pd” refers to palladium.

“ PGM " refers to platinum group metals, i.e. platinurall@dium, rhodium and gold.

“ PGE " refers to mineralization containing platinum gpoelements, i.e. platinum, palladium, rhodium aolitig

“ plagioclase” is a form of feldspar consisting of aluminosiliea of sodium and/or calcium, common in igneougsamnd typically white.
“ ppb " refers to parts per billion.

“ probable mineral reserve” is the economically mineable part of an indicatadgd in some circumstances a measured mineral
demonstrated by at least a preliminary feasibsitydy. This study must include adequate informatanmining, processing, metallurgic
economic, and other relevant factors that demaestaé the time of reporting, that economic extoactan be justified.

“ proven mineral reserve” is the economically mineable part of a measureceralrresource demonstrated by at least a prelimiigasibility
study. This study must include adequate informatiormining, processing, metallurgical, economic atiter relevant factors that demonsti
at the time of reporting, that economic extraci®justified

“ Pt " refers to platinum.

“ pyroxenite " refers to a relatively uncommon dackioured rock consisting chiefly of pyroxene; pyear is a type of rock containing sodil
calcium, magnesium, iron, titanium and aluminum borad with oxygen.

“ quartz " is a common rock-forming mineral (SiO2).

“ quartzite ” or * metaquartzite ” is an extremely compact, hard, granular rock coingissssentially of quartz. It often occurs asc#ikd
sandstone, as in sarsen stones.

“ Rh " refers to rhodium, a platinum metal. Rhodium shase of the notable properties of platinum, inicigdts resistance to corrosion,
hardness and ductility. Wherever there is platinarthe earth, there is rhodium as well. In fact,stndodium is extracted from a sludge
remains after platinum is removed from the ore.ightpercentage of rhodium is also found in certagkel deposits in Canada.

“ stope” is an underground excavation from which ore hesrbextracted.

“ tailings " is the material that remains after all metalssidared economic have been removed from ore duniflig.

“ tonne” refers to a metric tonne having a weight of 1,&@6grams or 2,205 pounds.

“ troctolite " is a gabbro made up mainly of olivine and caluli@gioclase, often having a spotted appearancedikéo a trout’s back.

“ UG2" refers to Upper Group 2 Chromitite Layer or Reef.
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“ ”

ultramafic " refers to types of rock containing relatively higtoportions of the heavier elements such as magmesron, calcium ar
sodium; these rocks are usually dark in colourfzank relatively high specific gravities.

“ xenolith " is a rock fragment which becomes enveloped iargdr rock during the latter's development and bair.
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Managemen’s Responsibility for the Financial Statement:

The preparation and presentation of the accompgnyamsolidated financial statements, Managemenissudsion and Analysis (“MD&A
and all financial information in the Annual Repare the responsibility of management and have bpproved by the Board of Directors.

The consolidated financial statements have begmaped in accordance with International Financighdténg Standards as issued by the |2
Financial statements, by nature are not preciseesihey include certain amounts based upon estireid judgments. When alterna
methods exist, management has chosen those it deebe the most appropriate in the circumstancés. financial information present
elsewhere in the Annual Report is consistent witlt in the consolidated financial statements.

Management, under the supervision of and with #réigipation of the Chief Executive Officer and tBaief Financial Officer, have a proc
in place to evaluate disclosure controls and proeeiand internal control over financial reportagyrequired by Canadian and U.S. secu
regulations. We, as Chief Executive Officer andettiinancial Officer, will certify our annual filgs with the CSA and SEC as require
Canada by National Instrument 52-109 and in thaddinStates as required by the Sarbanes-Oxley A20@2.

The Board of Directors is responsible for ensurthgt management fulfills its responsibilities fanancial reporting and is ultimate
responsible for reviewing and approving the comlstéd financial statements. The Board carries laatresponsibility principally through
Audit Committee which is independent from managemen

The Audit Committee is appointed by the Board afebiors and reviews the consolidated financiabstants and MD&A; considers the reg
of the independent auditors; assesses the adegfiacy internal controls, including managemsrassessment described below; examine
approves the fees and expenses for the audit esrvand recommends the independent auditors t@dlaed for the appointment by |
shareholders. The independent auditors have fdlfi@® access to the Audit Committee and meet ivithdiscuss their audit work, our inter
control over financial reporting and financial refoony matters. The Audit Committee reports its fimgs to the Board for consideration wl
approving the consolidated financial statementsigsuance to the shareholders and managesnassessment of the internal control
financial reporting.

Management’s Report on Internal Control over Finandal Reporting
Management is responsible for establishing and taiaimg adequate internal control over financigaring.

Management has used thénternal Control — Integrated Framework (1992published by the Committee of Sponsoring Organizatiof th
Treadway Commission (“COSO") framework to evalutite effectiveness of the Compasyihternal control over financial reporting a:
August 31, 2013. Based on this evaluation, managehes concluded that as at August 31, 2013, thep@ay’s internal control over financ
reporting was effective.

Under the Jumpstart Our Business & Startups Aci@BS Act "), emerging growth companies are exempt from Sectiof() of the
Sarbanes-Oxley Act, which generally requires pubimpanies to provide an independent auditor atiest of managemerst’assessment
the effectiveness of their internal control overaficial reporting. The Company qualifies as an gingrgrowth company under the JOBS
and therefore has not included an independent@uditestation of managementissessment of the effectiveness of its interomtral ove
financial reporting in these audited annual comtsaéd financial statements for the year ended ALgLIs2013.

f f

f

R. Michael Jones M Frank Hallam
Chief Executive Officer Chief Financial Officer




Independent Auditor’s Report
To the Shareholders of Platinum Group Metals Ltd.

We have audited the accompanying consolidated dinhrstatements of Platinum Group Metals Ltd., vahimomprise the consolidal
statements of financial position as at August 3113and August 31, 2012 and the consolidated s&attnof loss and comprehensive |
changes in equity and cash flows for the years émdegust 31, 2013 and August 31, 2012, and thaewlaotes and other explanai
information.

Management'’s responsibility for the consolidated fiancial statements

Management is responsible for the preparation airdpfesentation of these consolidated financiteshents in accordance with Internatic
Financial Reporting Standards as issued by thernat®nal Accounting Standards Board, and for simthrnal control as managem
determines is necessary to enable the preparatioonsolidated financial statements that are freenfmaterial misstatement, whether du
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on ¢éhesnsolidated financial statements based on oditsauWe conducted our audits
accordance with Canadian generally accepted agditamdards. Those standards require that we comifhiyethical requirements and plan
perform the audit to obtain reasonable assuranoetathether the consolidated financial statemergdrae from material misstatement.

An audit involves performing procedures to obtaiia evidence about the amounts and disclosuréserconsolidated financial stateme
The procedures selected depend on the auslippdgment, including the assessment of the risknaierial misstatement of the consolid:
financial statements, whether due to fraud or erormaking those risk assessments, the auditosiders internal control relevant to
entity’s preparation and fair presentation of the conat#id financial statements in order to design guditedures that are appropriate in
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the endityiternal control. An audit also inclut
evaluating the appropriateness of accounting picised and the reasonableness of accounting etim@de by management, as we
evaluating the overall presentation of the conséid financial statements.

We believe that the audit evidence we have obtaimedr audits is sufficient and appropriate toyie a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statetagmmesent fairly, in all material respects, theficial position of Platinum Group Metals |
as at August 31, 2013 and August 31, 2012 andnig€ial performance and cash flows for the yeaded August 31, 2013 and August
2012 in accordance with International Financial ®&pg Standards as issued by the InternationabAerting Standards Board.

(signed) PricewaterhouseCoopers LLP

Chartered Accountants
Vancouver, British Columbia, Canada
November 26, 201



PLATINUM GROUP METALS LTD.

(An exploration and development stage compan
Consolidated Statements of Financial Positio

(in thousands of Canadian dollars)

August 31, 201

August 31, 201,

ASSETS
Current
Cash and cash equivale $ 111,78 17,66"
Amounts receivable (Note 6,931 4,70(
Prepaid expenses and other as 49(C 302
Total current assets 119,20! 22,66
Restricted cash (Note 4 (a (i 10,15¢ 30,51:
Other asset 123 141
Performance bonds (Note 4 (a (i 3,43: 8,69¢
Exploration and evaluation assets (Nott 22,44 14,80¢
Property, plant and equipment (Note 234,61 166,90°
Total assets $ 389,98! 243,73
LIABILITIES
Current
Accounts payable and accrued liabilit $ 25,05 7,77¢
Total current liabilities 25,057 7,77¢
Deferred income taxes (Note 1 11,90¢ 13,42¢
Asset retirement obligation (Note 1,40 1,44(
Total liabilities 38,37: 22,64«
EQUITY
Share capital (Note ° 425,43! 256,31:
Contributed surplu 18,59: 16,93«
Accumulated other comprehensive inca (61,487 (36,527
Deficit (85,349 (55,319
Equity attributable to shareholders of Platinum Group
Metals Ltd. 297,19 181,40°
Non-controlling interest (Note 4(a (i) 54,41( 39,68:
Total equity 351,60¢ 221,09(
Total equity and liabilities $ 389,98! 243,73

CONTINGENCIES AND COMMITMENTS (NOTE 12)
SUBSEQUENT EVENTS (NOTE 16)

Approved by the Board of Directors and authorizedigsue on November 26, 2013

"lain McLean"
lain McLean, Directo

"Eric Carlson"
Eric Carlson, Directo

See accompanying notes to the consolidated finbsteiements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage compan
Consolidated Statements of Loss and Comprehensiveoss
(in thousands of Canadian dollars, except for shardata)

Yeal Yeal
Ende Ende
August 31, 201 August 31, 201
EXPENSES
General and administrative (Note : $ 6,931 5,37:
Foreign exchange lo 8,24¢ 3,58¢
Stock compensation expense (Noti 1,16¢ 2,00¢
Write-down of property, plant and equipme - 44z
Write-down of exploration and evaluation ass 54¢ 41%
(16,89¢) (11,827
Finance incom: 5,00z 3,94:
Loss for the year before income 1 (12,899 (7,879
Income tax expense (Note 1 (172) (2,329
Loss for the year (12,06¢) (20,200
Other comprehensive lo
Foreign currency translation adjustm (28,199 (33,076
Comprehensive loss for the yea $ (40,26¢) (43,276
Loss attributable tc
Shareholders of Platinum Group Metals L (12,369 (10,58¢)
Non-controlling interest: 303 38¢
(12,06€) (10,200
Comprehensive loss attributable
Shareholders of Platinum Group Metals L (37,329 (41,009
Non-controlling interest: (2,935 (2,269
(40,264 (43,27¢)
Basic and diluted loss per common st $ (0.09 (0.06)
Weightec-average number of common shares outstar- Basic and dilute: 324,990,59 177,584,54

See accompanying notes to the consolidated finbsteiements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage compan
Condensed Consolidated Statements of Changes in Hyu
(in thousands of Canadian dollars, except shaig

Common shares

without par value Attributable to
Contributec  Accumulated othe Shareholders ¢ Non-controlling
Shares Amount  surplus comprehensive lo Deficit Parent Compar interest Total

Balance, August 31,

2011 177,584,54 256,31: 13,81¢ (6,100 (34,34) 229,68 31,56¢ 261,24
Stock based

compensatiol - - 3,11¢ - - 3,11¢ - 3,11¢
Funding of non-

controlling interes - - - - (10,38 (10,389 10,38 -
Foreign currency

translation adjustmel - - - (30,420 - (30,420 (2,656 (33,07¢)
Net loss for the yee - - - - (10,589 (10,58¢) 38& (10,200
Balance, August 31

2012 177,584,54 256,31: 16,93« (36,52) (55,319 181,40 39,68: 221,09(
Stock based

compensatiol - - 1,73¢ - - 1,73¢ - 1,73¢
Share issuance -

financing 225,000,00 180,00( - - - 180,00( - 180,00
Share issuance cos - (11,149 - - - (11,149 - (11,149
Issued upon the exercise

of options 175,00( 26€ (75) - - 191 - 191
Funding of non-

controlling interes - - - - (17,662 (17,667) 17,66: -
Foreign currency

translation adjustmel - - - (24,960) - (24,96() (3,239 (28,199
Net loss for the yee - - - - (12,369 (12,369 303 (12,066
Balance, August 31

2013 402,759,54 $425,43'$ 18,59 % (61,48)% (85,349% 297,19{ $ 54,41( $ 351,60t

See accompanying notes to the consolidated finbsteiements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage compan
Consolidated Statements of Cash Flow

(in thousands of Canadian dollars)

OPERATING ACTIVITIES

Yeal
Endec
August 31, 201

Yeal
Ende
August 31, 201

Loss for the yet (12,066 $ (10,200
Add items not affecting cas

Depreciatiol 38¢€ 387
Foreign exchange lao 7,31( 1,65¢
Deferred income tax exper 17z 2,752
Write-down of property, plant and equipm:e - 44z
Write-down of exploration and evaluation ass 54¢ 41z
Stock compensation expel 1,16¢ 2,00¢
Net change in n-cash working capital (Note 1 2,19¢ 34
(289) (2,509

FINANCING ACTIVITIES
Share issuant 180,00( -
Share issuance Co (11,149 -
Share issuan¢- stock option: 184 -
169,04: -

INVESTING ACTIVITIES
Acquisition of property, plant and equipm (73,077 (36,940
Exploration expenditures, net of recove (9,567) (5,910
South African VAT (4,477 (50
Performance bon 4,17¢ (6,87¢)
Restricted cas 16,33¢ 8,01
(66,589 (41,76Y
Net (decrease) increase in cash and cash equis 102,16: (44,277
Effect of foreign exchange on cash and cash ecprits (8,049 (2,182
Cash and cash equivalents, beginning of 17,66¢ 64,11¢
Cash and cash equivalents, end of \ 111,78 $ 17,66%

See accompanying notes to the consolidated finbsteitements.



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

1. NATURE OF OPERATIONS AND LIQUIDITY

Platinum Group Metals Ltd. (the “Company”) is ati3fi Columbia company amalgamated on February @82.2The Companyg shares a
publicly listed on the Toronto Stock Exchange im@da and the NYSE MKT LLC in the United States. Tmmpany’s address is Suite 788
550 Burrard Street, Vancouver, British ColumbiaC/BB5.

The Company is an exploration and development casnpanducting work on mineral properties it hakathor acquired by way of opti
agreements in Canada and the Republic of SoutltaAfiihe Company is currently developing the Praleptatinum mine in South Africa,
which it held a 74% working interest as of August 2013 and currently holds a right to acquire &%% working interest. This workii
interest may, subject to the arbitration discusssldw, increase further to 78.98% . A formal MiniRgyht was granted for the project on A
4, 2012 by the Government of South Africa.

These financial statements include the accounteefCompany and its subsidiaries. The Compaybsidiaries are as follows at Augusit
2013:

Platinum Group Metals (RSA) (Pty) Ltd. - Johannegbh®SA (100% ownership)
Maseve Investments 11 (Pty) Ltd. - Johannesburgy 8% ownership)

Wesplats Holdings (Pty) Limited - Johannesburg, R$80% ownership)

Platinum Group Metals (Barbados) Ltd., Barbado®%®wnership)

Mnombo Wethu Consultants (Pty) Limited. — JohannegbRSA (49.9% ownership)

Prior to October 18, 2013 the Company was workiiith) & syndicate of international financial instituts (the “Lenders”}o complete a US
$260 million senior loan facility for the Projectplatinum mine. Negotiations had advanced througfaittd technical, financial and legal «
diligence. Credit committee approval by the Lendeas announced on December 6, 2012. Closing and diosvn of the loan facility wou
have been subject to the negotiation and execuatiatefinitive documentation and satisfaction of ditions precedent. The Company wc
have been required to fund its 74% share of Prdjéahding over and above that which would havenh@evided by the senior loan facility.

On October 18, 2013 the Company’s Black Economip&nrerment (“BEE”)partner, Africa Wide Mineral Prospecting and Exptan (Pty
Ltd. (“Africa Wide"), a subsidiary of Wesizwe Platinum Ltd. which hel@6®6 interest in Project 1 through the operating gany Masev
Investments 11 (PTY.) Ltd. (“Maseveipformed the Company that it would not be funditegapproximately USD $21.8 million share of a
month budget and cash call unanimously approvethbeyboard of directors of Maseve. Africa Wide wésodo be a guarantor and obli
under the above mentioned senior loan facility.

Subsequent to October 18, 2013 the Company begadngowith the Lenders to restructure a loan fagifor Project 1 wherein the Compe
will be required to guarantee the obligations ofsk\e by a pledge of its interests in the capitdllabeve and its interests in the Water!
joint venture and Waterberg Extension (defined ingré®n November 8, 2013 the Company entered inteva mandate letter with three of
four Lenders for a new USD $195 million senior Idanility for the Project 1 platinum mine. The newandate will build on the work and ¢
diligence towards a senior loan facility agreentbat was achieved up to Africa Wide’s announcenoen®ctober 18, 2013.

The closing and draw down of the new senior loailifa remains subject to finalization of a faglingreement and a number of conditior
the new mandate letter, including financial andtewed technical due diligence of the Company amal receipt of necessary regulal
approvals for the sale of Africa Widediluted interest in Maseve to a qualified BEEtgniThe new senior loan facility under the ternms
conditions of the new mandate letter will replalse previously proposed senior loan facility and wit rely on Africa Wide to provide a
covenants, guarantees or consents. Although Aftiade has the right to participate in future casltsoalative to their percentage holding
Maseve, the Company anticipates that Africa Widk nait participate in future cash calls and tha @ompany and any new BEE partner
be responsible for all required additional equdyfund the construction of Project 1 as well a®st overrun account under a new senior
facility.




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

There is no certainty that the Company will be alolesuccessfully complete the new senior loan ifgcdescribed above. Failure by
Company to complete a senior loan facility or alédive financing for Project 1, or to provide itsase of required funding, may result in
delay or indefinite postponement of explorationyalepment, or production on any or all of the Compa properties, or even a loss
property interests. Estimated break fees in thateskecancellation are $35,617 (Note 12).

2. SIGNIFICANT ACCOUNTING POLICIES
Statement of Complianc

These consolidated financial statements have beepaped in accordance with International Finan&laporting Standards (“IFRSanc
International Financial Reporting Interpretationsn@nittee (“IFRIC”) interpretations as issued by the International Aotiog Standarc
Board (“IASB”). The consolidated financial staterteehave been prepared under the historical costection.

The consolidated financial statements were apprbyetie Company’s Board of Directors.

The consolidated financial statements are presént€dnadian dollars.

The principal accounting policies applied in thegaration of these consolidated financial statesarg set out below.
Consolidation

These consolidated financial statements incorpotiage financial statements of the Company and estigontrolled by the Compe
(subsidiaries). Control is achieved where the Camgdaas the power to govern the financial and opeggtolicies of an entity so as to obi
benefits from its activities.

Subsidiaries are fully consolidated from the dateumhich control is transferred to the group. They deeonsolidated from the date that con
ceases.

Intercompany transactions, balances, revenuesxgahses are eliminated.

Non-controlling interest in the net assets of consikd subsidiaries are identified separately from @ompany’s equity. Nooentrolling
interest consists of the non-controlling interesthe date of the original business combinations gle non-controlling interest'share ¢
changes in equity since the date of acquisition.

Cash and cash equivalents

Cash and cash equivalents consist of cash andtehortdeposits, which are readily convertible tohcasd have original maturities of 90 d
or less.

Exploration and Evaluation Asset

Exploration and evaluation activity involves theusdh for mineral resources, the determination ofiécal feasibility and the assessmer
commercial viability of an identified resource.

Exploration and evaluation activity includes:



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

- acquiring the rights to explore;

- researching and analyzing historical exploratate;

- gathering exploration data through topographigagchemical and geophysical studies;
- exploratory drilling, trenching and sampling;

- determining and examining the volume and gradbefesource;

- surveying transportation and infrastructure reguients; and

- compiling pre-feasibility and feasibility studies

Exploration and evaluation expenditures on ideati properties are capitalized. Exploration araleation assets are shown separately u
build decision is made at which point the relevasget is transferred to development assets undpenby, plant and equipment. Capitali
costs are all considered to be tangible assetbegsform part of the underlying mineral propertyo ldmortization is charged during

exploration and evaluation phase as the asset msvadable for use.

Capitalized exploration and evaluation assets erwed for impairment when facts or circumstarsgggest an assettarrying amount mi
exceed its recoverable amount. If impairment iss@ered to exist, the related asset is written dwthe greater of its value in use and its
value less costs to sell.

Undivided interests in mineral properties acquiesda result of a joint exploration arrangementramorded as exploration and evalua
assets.

Property, plant and equipmer

Property, plant and equipment are stated at cest decumulated depreciation and accumulated impairtesses. The cost of an itenr
property, plant and equipment includes the purcipaise or construction cost, any costs directlyilatable to bringing the asset to the loca
and condition necessary for its intended use, gialiestimate of the costs of dismantling and remg the item and restoring the site on wl
it is located, and for qualifying assets, the asged borrowing costs.

Where an item of property, plant and equipmenbimprised of major components with different usdiftds, the components are accounte«
as separate items of property, plant and equipment.

Costs incurred for new construction, mine developtnand major overhauls of existing equipment aapitalized as property, plant &
equipment and are subject to depreciation onceaheput into use. The costs of routine maintenanckrepairs are expensed as incurred.

Once a mining project has been established as corrathg viable, expenditure other than on land,ldinigs, plant and equipment is capitali
as part of ‘development assets’ together with &tgted amount transferred from ‘exploration andusation assets’.

Property, plant and equipment are recorded atazastire amortized on a straight line basis ovefdit@wving periods:

Building 20 years
Mining equipmen 222 years
Vehicles 3-5years
Computer equipment and softw 3-5years
Furniture and fixture 5 years

Development costs are depreciated on a unit ofymtiah basis.
Impairment of lon¢-lived assets

Longdived assets are reviewed for impairment wheneven&s or changes in circumstances indicate thatcéng/ing amount may not
recoverable.




Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

The Company conducts internal reviews of assetegaluhich are used to assess for any indicationsipéirment. External factors such
changes in expected future prices, costs and atheket factors including market capitalization algo monitored to assess for indication
impairment.

If any such indication exists an estimate of theoverable amount is undertaken, being the highanaisses fair value less costs to sell anc
value in use. If the asset’s carrying amount exsdtsdecoverable amount then an impairment losscisgnized.

Fair value is determined as the amount that woeldMtitained from the sale of the asset in an sterigth transaction between knowledge
and willing parties. Fair value of mineral assstgénerally determined as the present value oéstimated future cash flows expected to
from the continued use of the asset, includingexpansion prospects.

Value in use is determined as the present valubeokstimated future cash flows expected to arizm the continued use of the asset i
present form and from its ultimate disposal.

Impairment is normally assessed at the level ofi-ggnerating units (“CGUs"Wwhich are identified as the smallest identifiabteup of asse
that generates cash inflows that are largely indéget of the cash inflows from other assets.

Long lived assets that have suffered impairmentested for possible reversal of the impairmentwaver events or changes in circumsta
indicate that the impairment may have reversed. Wdeeversal of a previous impairment is recordbd, reversal amount is adjusted
depreciation that would have been recorded hadthairment not taken place.

Asset retirement obligation

Provisions for asset retirement obligations are eniadrespect of the estimated future costs of cksund restoration and for environme
rehabilitation costs (which include the dismantlemyd demolition of infrastructure, removal of restlmaterials and remediation of distur
areas) in the accounting period when the relatsaidiance occurs. The provision is discounted usirigk-free praax rate, and the unwindi
of the discount is included in finance costs. At time of establishing the provision, a correspogdisset is capitalized and is depreciated
the future life of the asset to which it relatetieTprovision is adjusted on an annual basis fongés in cost estimates, discount rates
inflation.

Income taxes

Deferred tax is recognized on temporary differertmsveen the carrying value of assets and liadslith the statement of financial position
the corresponding tax bases used in the computatitaxable profit. Deferred tax is determined gsiax rates and tax laws that are enact
substantively enacted at the date of the statemwfefihancial position and that are expected to ypphen the related deferred tax ass
realized or the deferred tax liability is settled.

Deferred tax assets and liabilities are not recoaghif the temporary difference arises in a tratisa®ther than a business combination th
the time of the transaction affects neither thaldex nor the accounting profit or loss.

Deferred tax assets are recognized for all dedectémporary differences to the extent that itrigbable that taxable profits will be availa
against which those deductible temporary differencan be utilized. Deferred tax assets and liadsliare offset when there is a leg
enforceable right to set off the current tax assg@@inst the current tax liabilities and when thelate to income taxes levied by the s
taxation authority and the Company intends toedtlcurrent tax assets and liabilities on a astd
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Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

The Company records foreign exchange gains anédagpresenting the impacts of movements in foreigihange rates on the tax base
non-monetary assets and liabilities which are denorathat foreign currencies. Foreign exchange gaimslasses relating to deferred incc
taxes are included in deferred income tax expensecovery.

Translation of foreign currencies
Functional and presentation curren

Items included in the financial statements of ttmmPany and each of the Compamgubsidiaries are measured using the currenche
primary economic environment in which the entityergies (the functional currency) as follows:

Platinum Group Metals Limite Canadian dollar

Platinum Group Metals (RSA) (Pty) Lt South African Rani
Maseve Investments 11 (Pty) L South African Rani
Wesplats Holdings (Pty) Limite South African Rani
Mnombo Wethu Consultants (Pty) Limit South African Rani
Platinum Group Metals (Barbados) L United States dollat

The Company'’s presentation currency is the Canatlidar (“$”).
Transactions and balances

Foreign currency transactions are translated imorélevant entity functional currency using the exchange ratesgilirg at the date of tl
transaction. Foreign currency gains and lossedtiggdrom the settlement of such transactions frach the translation at perioghd exchang
rates of monetary assets and liabilities denoméhettéoreign currencies are recognized in the ine@tatement.

Subsidiaries

The results and financial position of subsidiatlest have a functional currency different from firesentation currency are translated intc
presentation currency as follows:

e Assets and liabilities are translated at the clpsaie at the reporting date;
e Income and expenses are translated at averagergpchates for the period; and
e All resulting exchange differences are recognizedther comprehensive income as cumulative traosladjustments.

When a foreign operation is sold, such exchanderéifices are recognized in the income statemehietextent of the portion sold as pat
the gain or loss on sale.

Stocl-based compensation

The fair values for all stock-based awards aremeged using the Blaccholes model and recorded over the period of ngsftihe
compensation cost related to stock options graistegpensed or capitalized to mineral propertisgmplicable.

Cash received on exercise of stock options is t¥ddb share capital and the related amount prsliaecognized in contributed surplu:
reclassified to share capital.



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

Loss per common shar

Basic loss per common share is calculated usingvéighted average number of common shares outsigindi

The Company uses the treasury stock method focdlailation of diluted earnings per share. Diluped share amounts reflect the pote
dilution that could occur if securities or othentm@cts to issue common shares were exercisednweded to common shares. In periods v
a loss in incurred, the effect of the potentialiéasces of shares is anti-dilutive, and accordibglsic and diluted loss per share are the same.

Financial instruments

(i) Financial assets and liabilities

Loans and receivables —Loans and receivables comprise cash and cash égntivaamounts receivable, restricted cash
performance bonds. Loans and receivables arededwative financial assets with fixed or deterntilgapayments that are not quote
an active market. They are classified as curresétasor noreurrent assets based on their maturity date. Leawdsreceivables &
initially recognized at fair value and subsequentyried at amortized cost less any impairment.

Other financial liabilities - Other financial liabilities comprise accounts pdgaénd accrued liabilities and are recognizedahitiat
fair value, net of transaction costs incurred ardsabsequently stated at amortized cost. Any reiffiee between the initial cost and
redemption value is recognized in the income statgraver the period to maturity using the effectivterest method.

(i) Fair value of financial instruments

The fair values of quoted investments are baseduorent bid prices. If the market for a financiakat is not active, the Comp:
establishes fair value by using valuation techniquehese include the use of recent arrength transactions, reference to c
instruments that are substantially the same, digegucash flow analysis, and option pricing modelined to reflect the issuar’
specific circumstances.

(iii) Impairment of financial assets

The Company assesses at each reporting date whibéreris objective evidence that a financial asset group of financial assets
impaired. Impairment losses on financial assetsezhrat amortized cost are reversed in subsequaitds if the amount of the Ic
decreases and the decrease can be related oljettieem event occurring after the impairment wasognized.

Future accounting changes

The following new accounting standards, amendmants interpretations, that have not been early adopt these consolidated finan
statements, will or may have an effect on the Camijsafuture results and financial position:

() IFRS 9Financial Instruments

IFRS 9, addresses the classification, measurenmehtrecognition of financial assets and financiabliiities. IFRS 9 was issued
November 2009 and October 2010. It replaces thés pair IAS 39 that relate to the classification améasurement of financ
instruments. IFRS 9 requires financial assets talassified into two measurement categories: thmeasured at fair value and th
measured at amortized cost. The determination thenad initial recognition. The classification degsron the entity business moc
for managing its financial instruments and the waettial cash flow characteristics of the instrumEnt financial liabilities, the stand:
retains most of the IAS 39 requirements. The mhenge is that, in cases where the fair value opsigaken for financial liabilities, ti
part of a fair value change due to an ensityivn credit risk is recorded in other comprehengicome rather than the income staten
unless this creates an accounting mismatch. In200\8, the IASB tentatively decided to defer thendwory effective date of IFRS
The IASB agreed that the mandatory effective dateikl no longer be annual periods beginning orfter danuary 1, 2015 but rathel
left open pending the finalization of the impairrhand classification and measurement requirements.

6



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

(ii) IFRS 10Consolidated Financial Statements

IFRS 10, consolidation requires an entity to coidsdé an investee when it is exposed, or has rigbtyariable returns from
involvement with the investee and has the abilityaffect those returns through its power over theestee. Under existing IFF
consolidation is required when an entity has thegrao govern the financial and operating poli@ésn entity so as to obtain bene
from its activities. IFRS 10 replaces SIC-12 Coitldlon —Special Purpose Entities and parts of IAS 27 Cadatd and Separ:
Financial Statements. The Company does not antiifiee adoption of IFRS 10 will have a significampact on its consolidat
financial statements and will adopt the standardf&eptember 1, 2013.

(iii) IFRS 11Joint Arrangements

IFRS 11, Joint Arrangements, requires a venturetassify its interest in a joint arrangement gsimat venture or joint operation. Jo
ventures will be accounted for using the equityhudtof accounting whereas for a joint operationvieturer will recognize its share
the assets, liabilities, revenue and expenses eofidimt operation. Under existing IFRS, entitiesvdndhe choice to proportionat
consolidate or equity account for interests inte@ntures. IFRS 11 supersedes IAS 31, Intereslsiimt Ventures, and SIC3, Jointly
Controlled Entities—Nommonetary Contributions by Venturers. The standareffective for annual periods beginning on orr
January 1, 2013. The Company does not anticipat@doption of IFRS 11 will have a significant impaa its consolidated financ
statements and intends to adopt the standard Sspémber 1, 2013.

(iv) IFRS 12,Disclosure of Interests in Other Entities

IFRS 12, Disclosures of Interests in Other Entisgablishes disclosure requirements for inteiestsher entities, such as subsidial
joint arrangements and associates. The standaréséorward existing disclosures and also intregusignificant additional disclost
that address the nature of, and risks associatiéx] &n entitys interests in other entities. The Company doesntitipate the adopti
of IFRS 12 will have a significant impact on itsnsolidated financial statements and intends to attgpstandard as of Septembe
2013.

(v) IFRS 13 Fair Value Measurement

IFRS 13, Fair Value Measurement, is a comprehensigedard for fair value measurement and disclofuraise across all IFF
standards. The new standard clarifies that famevdd the price that would be received to sell sseg or paid to transfer a liability in
orderly transaction between market participantghatmeasurement date. Under existing IFRS, guaamcmeasuring and disclos
fair value is dispersed among the specific starelegduiring fair value measurements and does mayal reflect a clear measuren
basis or consistent disclosures. The Company doésamticipate the adoption of IFRS 13 will have igndgicant impact on it
consolidated financial statements and intends ¢pfithe standard as of September 1, 2013.
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Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

Significant accounting judgments and estimat

The preparation of the financial statements in confty with IFRS requires the use of judgments astimates that affect the amount repc
and disclosed in the consolidated financial statem@nd related notes. These judgments and essinaate based on managemsnibes
knowledge of the relevant facts and circumstanbasijng regard to previous experience, but actuslilte may differ materially from tl
amounts included in the financial statements. mfiion about such judgments and estimation is awedain the accounting policies and n
to the financial statements, and the key areaswaranarized below.

Areas of judgment and key sources of estimationetamty that have the most significant effect i@ tamounts recognized in th
consolidated financial statements are:

e Review of asset carrying values and impairmentssssent; and
e Deferred tax assets and liabilities.

Each of these judgments and estimates is consideradre detail below.
Review of asset carrying values and impairmentssssen

Management is required to make significant judgemeancerning the identification of potential inmpaént indicators. In considering whet
any impairment indicators occurred in respect @& @ompany's long lived assets as at August 31,,20@EBagement took into accour
number of factors such as changes in 4E basketgprioreign exchange rates, capital expenditurgs,ating costs, increased costs of ca|
and required ownership by historically disadvantagouth Africans and other factors that may in@icahpairment. Management |
concluded, based on this analysis, that it wasiaoéssary to do a detailed assessment of whethaigarificant assets were impaired.

The judgements, estimates and assumptions usedcabggament in assessing impairment indicators aedban current and forecast ma
conditions. Changes in the economic and operatingliions impacting these assumptions could résuhlie recognition of impairment chart
in future periods.

Deferred tax assets and liabilities and resourceet

The determination of our future tax liabilities amdsets involves significant management estimadiah judgment involving a number
assumptions. In determining these amounts the Coynpaerprets tax legislation in a variety of jufistions and make estimates of
expected timing of the reversal of future tax asseid liabilities. We also make estimates of oturiiearnings which affect the extent to wl
potential future tax benefits may be used. We algest to assessment by various taxation authsyitidnich may interpret tax legislation i
manner different from our view. These differencegynaffect the final amount or the timing of the pegnt of taxes. When such differen
arise we make provision for such items based orbest estimate of the final outcome of these mmtter

8
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3. AMOUNTS RECEIVABLE

August 31, 201 August 31, 201
South African VAT $ 571 $ 1,24:
Other receivable 45¢ 31
Interest 287 -
Expenditure advance 14z 3,20¢
Canadian sales t¢ 73 131
Due from related parties (Note 10) 25€ 88
Total amounts receivable $ 6,931 $ 4,70(




4, PROPERTY, PLANT AND EQUIPMENT

Platinum Group Metals Ltd.
(An exploration and development stage comp
Notes to the consolidated financial statem

For the year ended August 31, 2
(in thousands of Canadian dollars unless othernased

Construction

Developmen work- in- Office Mining
assets progress Land Buildings  Equipment  Equipment Total

Cost
Balance as at August 31,20 $ 12577 $ 343: $ 15,03 $ 4,33t $ 88t $ 1,811 $ 151,28:
Additions 31,16¢ 80t 2,117 282 131 5,80: 40,29°
Disposals - - - - (@) @ 2
Foreign exchange moveme (19,349 (549 (2,379 (68€) (68) (286€) (23,310
Balance August 31, 201 $ 137,59: $ 3,69 $ 14,77C $ 3,93¢ 94¢ ¢ 7,327 $ 168,26l
Additions 42,04: 26,16¢ - - 82z 21,33: 90,36«
Foreign exchange moveme (16,635 (462) (1,846 (492) (58) (915) (20,40¢)
Balance August 31, 2 01 $ 162,99¢ $ 29,400 $ 1292¢ $ 3,44. $ 1,71 $ 27,74 $ 238,22
Accumulated Depreciation
Balance as at August 31, 20 - - - 3 32 % 62C $ % $ 74¢
Additions - - - 195 144 347 68€
Disposals - - - - 2 @ ©)]
Foreign exchange moveme - - - (4) (54 (14 (72
Balance August 31, 201 $ - $ - 3 - 9 22 % 70¢ % 42¢ % 1,35¢
Additions - - - 17¢ 157 2,03¢ 2,37(
Foreign exchange moveme - - - (28) (43) (53 (129
Balance August 31, 2 01 $ - $ - $ - $ 374 $ 82z $ 2,40¢ % 3,60¢
Net book value, August 31

2012 $ 137,59. $ 3694 $§  1477C % 3,711 % 24C % 6,89¢ $ 166,90°
Net book value, August 31

2013 $ 162,99¢ $ 29,40C $ 12,92: $ 3,06¢ $ 891 $ 25,331 § 23461
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a) Project 1

Project 1, is located in the Western Bushveld negib South Africa and is currently in developmeRtoject 1 is classified as developn
assets and construction in progress in ProperantRind Equipment.

i. Ownership of Project

Under the terms of a reorganization executed onl 2gr 2010 the Company acquired a 74% intere®Rrimjects 1 and 3 of t
former Western Bushveld Joint Venture through aklimgs in Maseve, while the remaining 26% was &egiuby Africa Wide (
100% owned subsidiary of Wesizwe Platinum Ltd.).cimsideration for the Company increasing its hadito 74%, tr
Company paid subscription funds into Maseve, cngatin escrow fund for application towards Africad@&/s 26% share
capital requirements. These funds are classifiegsiscted cash. As of August 31, 2013, the baafaestricted cash is $10,]
($30,512 -August 31, 2012). For every $74 spent by the Compmamproject requirements, a further $26 can beoked fron
the restricted cash to cover Africa W's share of such costs. No work was carried outroje€t 3 during the yea

The Company consolidated the financial statemehtslaseve from the effective date of the reorgamirat The portion ¢
Maseve not owned by the Company, calculated at386lat August 31, 2013 ($39,68RAdgust 31, 2012), is accounted for i
non-controlling interest. See Note 16. “Subsequ®rénts”for details regarding changes to the ownershipctira of Masev
after August 31, 201:

ii. Other financial informatior- Project 1

At August 31, 2013 the Company had $3,433 postexhah for environmental performance guaranteesuthSAfrica, of whicl
approximately $3,363 relates to Project 1 ($8,62@igust 31, 2012). By agreement in October 2012rd ffarty insurer postec
bond in the amount of $6,008 (R58.5 million) to tmedit of the Department of Mineral Resources (‘R'Min satisfaction of th
Companys$ environmental guarantee specific to its Projedlifiing Right. Subsequent to the posting of the cbdimne DMF
released $6,008 (R58.5 million) to the Company friomds previously deposited. The Company then degb$1,232 (R1
million) with The Standard Bank of South Africa &ust its environmental guarantee obligation and mihke further annu
deposits of approximately $1,232 (R12 million) penum until the full amount of the Project 1 enmir@ntal guarantee is ag
on deposit and the third party bond arrangementogilvound up, or renewed at the Comparslection. Interest on deposits
accrue to the Company. The Company will pay an ahfee of approximately $62 (R600,000) to the ies@s compensatio

5. EXPLORATION AND EVALUATION ASSETS

The Company has exploration projects in CanadeSadh Africa. The total capitalized exploration awluation expenditures are as follows:

South Africa Canada Total
Balance August 31, 2012 & 9,20¢ $ 5,601 $ 14,80¢
Additions 14,26 20C 14,46
\Writedowns - (54¢) (54¢)
Recoveries (5,129 - (5,129
Foreign Exchange Moveme (1,157 - (1,15))
Balance August 31, 201 $ 17,19 $ 525 $ 22,44
11
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REPUBLIC OF SOUTH AFRICA

SOUTH AFRICA
August 31, August 31,
2013 2012
Project 3 - see note 4 (a $ 3,19: [$ 3,64¢
\Waterberg Acquisition costs $ 1€ |$ 1C
Exploration and evaluation cos 20,44’ 7,56:
Recoverie: (8,849 (4,250
Total Waterberg $ 11,62( |$ 3,32
\Waterburg Extension $ 347 |$ -
Sable Acquisition costs $ 8 g
Exploration and evaluation cos 1,00: 1,145
Recoveries (1,019 (1,156
Total Sable $ - -
\Warsprings Acquisition costs $ 127 |$ 137
Exploration and evaluation cos 3,38¢ 3,87(
Recoveries (2,117 (2,419
Total Warsprings $ 1,401 |$ 1,59:
Tweespalk Acquisition costs $ 72 1% 74
Exploration and evaluation cos 641 742
Recoveries (160 (182)
Total Tweespalk $ 552 ($ 63
Other 5 81 |$ 11
Total South Africa Exploration $ 17,19 |$ 9,20¢

Waterberg JV

The Waterberg joint venture (“Waterberg J\fijoperty is located due north of the town of Mokopdformerly Potgietersrus). The prop:
consists of a registered new order prospecting gganted by the Government of South Africa in 2@®@ which expired on Septembe
2012. An application for a three year renewal tbgetvith the required supporting documentation ¥ilag with the DMR on time and du
acknowledged by the Regional Manager for Limpoplee Tholder of a prospecting right may file an aplmn for conversion of a curre
prospecting right into a mining right.

During 2012 the Company made application to the DilRcquire three additional prospecting rightsxaelpt to the West (1 farm for 39K,
North (1 farm for 63kn?) and East (1 farm for 16kr) of the existing Waterberg JV property. In Januaéy3 the area under the r
application to the east was added into the exigpirgpecting right by way of a Section 102 legakadment. The prospecting rights to
farms to the west and north were officially grangdhe DMR subsequent to August 31, 2013.

In October 2009, PTM RSA entered into an agreemhtJapan Oil, Gas and Metals National Corporafd®GMEC”) and Mnombo Wett
Consultants (Pty) Limited (“Mnombo”whereby JOGMEC could earn up to a 37% interesthim Waterberg JV for an optional wi
commitment of USD $3.2 million over 4 years, whalethe same time Mnombo was required to match JOGMExpenditures on a 26/74 b.
(USD $1.12 million). Under the terms of the OctoB809 agreement the Company would retain a 37%eshahe newly created Waterberg
while Mnombo, a Black Economic Empowerment (“BEB§rtner, would earn the remaining 26% share.
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On November 7, 2011 the Company entered into apeagent with Mnombo whereby the Company acquire®%9of the issued ai
outstanding shares of Mnombo in exchange for caghmpnts totalling R1.2 million and an agreement the Company would pay 1
Mnombo's 26% share of joint venture costs untildbmpletion of a feasibility study. When combinedhihe Company's 37% direct inter
in the Waterberg JV (after the JOGMEC ea))-the 12.974% indirect interest acquired throdghombo brings the Company's effec
project interest to 49.974% .

In April 2012, JOGMEC completed its USD $3.2 mitliearn in requirement as described above. FollodDGMECS earn in the Compa
funded Mnombo’s USD $1.12 million share of costd #re earrin phase of the joint venture ended in May 2018c8ithen and up to Aug!
31, 2013 an additional USD $18.58 million has bspent on the joint venture. The Company has futdedCompany’s and Mnom®63%
share of this work for a cost of USD $11.7 millisith the remaining USD $6.88 million funded by JO&®IL As of August 31, 2013
amount of USD $0.5 million is due and receivabtafrJOGMEC against its 37% share of approved ja@ntwre work.

Waterberg Extension

During 2012 the Company also applied to the DMRféwther prospecting rights adjacent to the Nortld &ast of the existing Waterberg
property (the “Waterberg ExtensionThese extension area applications are not inclidéuke existing Waterberg JV property. Upon gray
the DMR of the new prospecting license the Compaould hold a direct 74% interest and Mnombo woubddha 26% interest, leaving |
Company with an 86.974% effective interest. Proipgdicenses covering 489kAof the applied for Waterberg Extension area wefigiafly
granted by the DMR subsequent to August 31, 20MBexiploration drilling on these rights commencedictober 2013 and continues at
time of publication of these financial statememermission to explore on several additional farnithiw the extension area is pending f
approval by the DMR.

Sable

During 2009, the Company acquired by applicatiomspecting permits in South Africa which became $lable Joint Venture project area
the Western Limb of the Bushveld Complex, west@tdria. Sable Platinum Mining (Pty) Limited (“SalPlatinum”)is earning a 51% intere
in exchange for funding approximately R42.0 milliGapproximately $6,000 in 2009) in work on the purtj while a private Black Econon
Empowerment group will hold 26%. The Company was diperator of the project until mMarch 2012, after which time operatorship
transitioned to Sable Platinum.

War Springs and Tweespalk

On June 3, 2002, the Company acquired an opticgato a 100% interest in the 2,396 hectare War §gnmoperty and the 2,177 hec
Tweespalk property both located in the Northern lhior Platreef area of the Bushveld Complex, noftdahannesburg. The Company
settle the vendorgesidual interests in these mineral rights at &g for USD $690 per hectare. The Company paysarprospecting fees
the vendors of USD $3.25 per hectare. The venditesra 1% Net Smelter Return Royalty (‘NSR”) oa firoperty, subject to the Compasiy’
right to purchase the NSR at any time for USD $Q,40

BEE groups Africa Wide and Taung Minerals (Pty).L.t@l subsidiary of Platmin Limited, have each alia 15% interest in the Compasny’
rights to the War Springs project carried to bamkdbasibility. The Company retains a net 70% prbjeterest. Africa Wide also has a 3
participating interest in the Tweespalk property.

No work was carried out on the War Springs or Twa#s properties during the period. The Companyadasaering future exploratic
programs or a possible sale of the project.
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CANADA

Properties Aug 31, 201. Aug 31, 201.
Ontario

Acquisition costs $ 1,10¢ [$ 1,22¢
Exploration and evaluation costs 2,281 2,65¢
Total Ontario $ 3,38¢ | 3,88:
Providence

Acquisition costs $ 10€ $ 78
Exploration and evaluation costs 1,68¢ 1,64(
Total Providence $ 1,79 |$ 1,71¢
Total Newfoundland and Labrador $ 72 % s
Total Canada Exploration $ 5,257 |$ 5,601

Thunder Bay, Ontario

The Company maintains a mineral rights positiothim Lac Des lles area north of Thunder Bay, Ontgkiathe beginning of fiscal 2013, 1
Company held a 100% interest in a total of 36@kmthe Thunder Bay region; however during 2013 an2012 a number of peripheral clai
and low priority properties were dropped and tlasigociated deferred costs were written off. Dufisgal 2013 the Company wrote off $54¢
deferred acquisition and exploration costs for spiperties and for the year ending August 31, 20&2Company wrote off a further $8¢
deferred acquisition and exploration costs fordame area. The core long term holdings in the Les li2s area consist of the 8 claim Sh
Lake and South Legris properties and these have feéntained. These 8 claims are subject to 1.082a006 NSR, which the Company n
buy back. Land holdings by the Company within tiheifider Bay Mining District at August 31, 2013 andlaite total 276krA.

Providence, Northwest Territories

In September 2011, the Company purchased the Rmséd Nickel, Copper, Cobalt and Platinum Group Mefaoperty located in tl
Northwest Territories from Arctic Star Exploratidor a payment of $50 and a 1.0% NSR royalty. Ttents that comprise the Provide
property have been brought to lease. The applitdtivlease was submitted in 2011 with the finalske grant approved in June 2013. To
the first second and third year lease paymentsapptication fees have been paid. Total acquisitiosts were $106. As of August 31, 2013
Company has spent $1,686 (August 31, 2012 - $1®44rd exploration on the property.

Newfoundland and Labrador

On August 9, 2013, the Company entered into aroo@greement with Benton Resources Corp. on thdyMedke Property in southweste
Labrador. The deal consists of a ditee cash payment made by the Company of $51 anrgjgand $2,400 in exploration expenditures t
made over four years to earn a 71% interest iptbperty.

In addition to the Mealy Lake Project, the Compaitgo staked thétikonak Property in southwestern Labrador to altecquisition cost
$11.
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Title to mineral properties

Although the Company has taken steps to verifg titl mineral properties in which it has an interés¢se procedures do not guarantei
Company’s title. Property title may be subject twagistered prior agreements and non-compliande negulatory requirements.

6. ASSET RETIREMENT OBLIGATION

There was an increase in the net present valugeadidset retirement obligation ("TARQduring the year ended August 31, 2013, due mao
ongoing construction work on Project 1. At Augudt 2013, the ARO is estimated based on a totakdutiability of approximately R 21
million (August 31, 2012 — R 19.0 million). A diseat rate of 8.50% and an inflation rate of 6.4%jaltrepresents South Africaexpecte
inflation rate, were used to calculate the ARO.

Balance August 31, 201 $ 64¢t
Increased estimate future obligati 821
Accreition expens 82
Foreign exchange ga (108
Balance August 31, 201 $ 1,44(
Increased estimated future obligat 39
Accretion expens 10¢
Foreign exchange ga (180
Balance August 31, 201 $ 1,407

7. SHARE CAPITAL
(@  Authorized
Unlimited common shares without par val
(b)  Issued and outstandir
At August 31, 2013, there were 402,759,542 shanestanding

During the year ended August 31, 2013, the Compéosed an offering of 225,000,000 shares for netgeds to the Compa
of $168,857 after underwrite¢ fees and other costs of the offeril

(c) Incentive stock optior
The Company has entered into Incentive Stock Optigreements (“Agreementsi)nder the terms of its stock option plan \
directors, officers, consultants and employees.dditde terms of the Agreements, the exercise miaach option is set, a

minimum, at the fair value of the common sharethatdate of grant. Stock options granted to cemanployees, directors a
officers of the Company are subject to vesting fgions, while others vest immediate
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The following tables summarize the Company’s ouiditag stock options:

Numbe Average
of Share Exercise Pric
Options outstanding at August 31, 2( 11,250,50 2.1¢
Grantec 4,354,001 1.22
Expired (875,000) 2.4¢
Cancellec (970,000 2.0€
Options outstanding at August 31, 2( 13,759,50 $ 1.91]
Grantec 3,809,001 0.9:
Exercisec (175,000) 1.0t
Expired (800,000) 4.3t
Cancellec (785,000 1.5
Options outstanding at August 31, 2( 15,808,50° $ 1.5¢

Average¢

Number Outstandir Remaining

and Exercisable Exercist Contractue

August 31, 201 price Life (Years

3,324,001 0.9¢ 4.0z

25,00( 1.0C 3.82

35,00( 1.02 4.1t

100,00( 1.0t 4.7t

100,00( 1.2C 3.3t

3,559,001 1.3C 3.21

75,00( 1.3¢ 3.47

992,00( 1.4C 1.0C

1,017,001 1.6C 0.12

3,739,001 2.0t 2.6¢

2,392,501 2.1C 2.24

50,00( 2.2C 2.27

100,00( 2.41 0.4¢€

250,00( 2.3¢€ 0.3¢

50,00( 2.57 2.3¢

15,808,50 2.7z

The stock options outstanding have an intrinsicealf $719 at August 31, 2013.

During the year ended August 31, 2013, the Compmaanted 3,809,000 stock options (August 31, 2042354,000). The Compa
recorded $1,734 ($1,166 expensed and $568 capitiatiz development costs) of compensation expensieeilyear ended August .
2013 (year ended August 31, 2012 - $3,118 ($2,8pérsed and $1,112 capitalized to mineral projtie

The Company uses the Bla8lkcholes model to determine the grant date fairevalustock options granted. The following weig}
average assumptions were used in valuing stockmptiranted during the year ended August 31, 20d26a12:
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August 31, 201 August 31, 201
Risk-free interest rat 1.34% 1.44%
Expected life of option 3.t 3.t
Annualized volatility 64% 83%
Forfeiture rate 3% 0%
Dividend rate 0.00% 0.00%

CAPITAL RISK MANAGEMENT

The Company’s objectives in managing its liquidityd capital are to safeguard the Comparapility to continue as a going conc
and provide financial capacity to meet its strateghjectives. The capital structure of the Compemnysists of share capital, contribt
surplus, accumulated other comprehensive incomeecuimulated defici

The Company manages the capital structure and madestments to it in light of changes in economénditions and the ri
characteristics of the underlying assets. To mairda adjust the capital structure, the Company iisaye new shares, issue new (
acquire or dispose of asse

In order to facilitate the management of its cdpitguirements, the Company prepares annual exppeadiudgets that are updatet
necessary based on various factors, including ss@decapital deployment and general industry ciora$. The annual and upda
budgets are approved by the Board of Directors.Gtwpany does not currently declare or pay outiévds.

As at August 31, 2013, the Company does not haydcy-term debt and is not subject to any externally isgabcapital requiremer
However, the Company is currently working to arriagd secure debt financing for its Project 1 intB@\frica. If the debt financing
completed, the Company will become subject to ey imposed capital requirements and restrictionghe use or disposition of
assets

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company examines the various financial riske/bhach it is exposed and assesses the impact kelihtbod of occurrence. The
risks may include credit risk, liquidity risk, cemncy risk, interest rate risk and other price ri

(@) Credit risk
0] Amounts receivable
Total credit risk is limited to the carrying amouwftamounts receivable.
(ii) Cash and cash equivalents and iiestd cash

In order to manage credit and liquidity risk then@many invests only in term deposits with Canadiartred and South Afric
banks that have maturities of three months or l&sSouth African Bank Rand account held in the BdiKingdom is used f
holding Rand denominations only, and is not refsdcDeposit limits are also established basecdhertytpe of investment, t
counterparty and the credit rating.

(iii) Performance Bonds

In order to explore and develop its properties ot Africa, the Company was required to post gentmce bonds as financ
guarantees against future reclamation work. Theselsf are held with Standard Bank of South Africanitéd with the
Department of Mineral Resources in South Africabaseficiary in accordance with the Mineral and &letrm Resourct
Development Act (2002) and the Company’s environ@aananagement programme.
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(b) Liquidity risk

The Company has in place a planning and budgetingeps to help determine the funds required to atighe Company's norn
operating requirements and its exploration and ldgweent plans. The annual budget is approved bdsd of Directors.

Future exploration, development, mining, and pretesof minerals from the Compaisyproperties will require additional financi
The Company has no credit facilities in place & time; however a debt financing for the next stad the Compang’ Project
platinum mine is currently being sought by the Camp

Prior to October 18, 2013 the Company was workiitg the Lenders to complete a USD $260 million setoan facility for the Proje
1 platinum mine. Negotiations had advanced thradeflailed technical, financial and legal due diligenCredit committee approval
the Lenders was announced on December 6, 2012inGlasd draw down of the loan facility would haweeh subject to the negotiat
and execution of definitive documentation and &atison of conditions precedent. The Company wddsle been required to fund
74% share of Project 1 funding over and abovewinath would have been provided by the senior |Ganilify.

On October 18, 2013 the Compas\BEE partner, Africa Wide, which held a 26% ingtnm Project 1 through the operating comg
Maseve, informed the Company that it would not inedfng its approximately USD $21.8 million shareaa$ix month budget and ci
call unanimously approved by the board of direcfrdlaseve. Africa Wide was also to be a guaraatai obligor under the abc
mentioned senior loan facility.

Subsequent to October 18, 2013 the Company beggdngowith the Lenders to restructure a loan fagifor Project 1 wherein Afric
Wide will not be a guarantor and obligor. On NovemB, 2013 the Company entered into a new mandgtr with three of the fo
Lenders for a revised USD $195 million senior Idacility for the Project 1 platinum mine. The nevandate will build on the work a
due diligence towards a senior loan facility agreetithat was completed up until October 18, 2013.

The closing and draw down of the new senior loailifa remains subject to finalization of a fagjliagreement and a numbel
conditions in the new mandate letter, includingafinial and continued technical due diligence of @mmpany and the receipt
necessary regulatory approvals for the sale ofcAfkiVides diluted interest in Maseve to a qualified BEEtgniThe new senior lo:
facility under the terms and conditions of the n@andate will replace the previously proposed seloi@n facility and will not rely o
Africa Wide to provide any covenants, guaranteesamsents. Although Africa Wide has the right tatiggpate in future cash ca
relative to their percentage holding in Maseve,Gloenpany anticipates that Africa Wide will not peigate in future cash calls and t
the Company and any new BEE partner will be resptan$or all required additional equity to fund thenstruction of Project 1 as w
as a cost overrun account under the senior loalityac

There is no certainty that the Company will be ablsuccessfully complete the revised senior |@aiify described above. Failure
the Company to complete a senior loan facility lberaative financing for Project 1, or to provids share of required funding, n
result in the delay or indefinite postponement xjfleration, development, or production on any dérolthe Companys properties, «
even a loss of property interests. The issuancadditional equity capital, if available, to fundoject capital requirements and a «
overrun facility may result in substantial dilutibmexisting shareholders.

(c) Currency risk

The Companys functional currency is the Canadian dollar, whie operations are in both Canada and South Aftivarefore th
Company's results are impacted by fluctuationshan talue of foreign currencies in relation to then&dian dollar. The Compar
significant foreign currency exposures on finanaiatruments comprise cash and cash equivalenta@rded liabilities. The Compa
has not entered into any agreements or purchaseidstruments to hedge possible currency riskhiattime.
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The Company is exposed to foreign exchange ristutitt the following financial instruments denomimhta a currency other th
Canadian dollars:

August 31, 201 August 31, 201

Canadian Dollar value Canadian Dollar

of South African value of Soutt

Rand and US Dollai African Rand and US

balance: Dollar balances

Cash and cash equivale $ 90,34: $ 9,351
Accrued Liabilities (477) -
$ 89,87( $ 9,351

The Company's net loss is affected by changeseietichange rate between its operating currencigshenCanadian dollar. At Aug!
31, 2013, based on this exposure a 10% strengthy@eakening in the Canadian dollar versus Randdgorexchange rate and Uni
States dollar would give rise to a decrease/iner@agmcome for the year presented of approxima$8l@9 million. At August 31, 201
the company held approximately R 676.1 million &sle (August 31, 201- R75.1million).

(d) Interest rate risl

The Companys interest income earned on cash and cash equisaaed on short term investments is exposed toesteate risk. /
August 31, 2013, based on this exposure a 1% chiartfpe average interest rate would give rise tanarease/decrease in the earn
for the year of approximately $1,21

At August 31, 2013, the carrying amounts of castt eash equivalents, amounts receivable, restricéesth, performance bonds |
accounts payable and accrued liabilities are censitito be reasonable approximations of theingaines due to the sharrm nature ¢
these instrument:

RELATED PARTY TRANSACTIONS
Transactions with related parties are as follc

(a) During the year ended August 31, 2013, $168&%$1 August 31, 2012) was paid to independent ttiredor directorsfees an
services. At August 31, 2013, $nil was includeddaeounts payable ($:— August 31, 2012)

(b) During the year ended August 31, 2013, the Gomimccrued or received payments of $102 ($18Rgust 31, 2012) from We
Kirkland Mining Inc. (“WKM?”), a company with two directors in common, for adntiive services. Amounts receivable at
end of the period include an amount of $83 (- August 31, 2012) due from WKN

(c) During the year ended August 31, 2013, the Gomgpaccrued or received payments of $108 ($14/ugust 31, 2012) froi

Nextraction Energy Corp“NE”), a company with three directors in common, for adstiative services. Amounts receivabl
the end of the period include an amount of $16& — August 31, 2012) due from NI
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(d)  The Company had an office lease agreementAvithem Works Ltd. (“Anthem”)a company with a director in common. Dul
the year ended August 31, 2013 the Company paitlekmt$161 under the office lease agreement (— August 31, 2012)

All amounts in amounts receivable and accounts dayawing to or from related parties are rinterest bearing with no specific ter
of repayment.

These transactions are in the normal course ofnbasiand are measured at the estimated fair vadoieh is the consideratis

established and agreed to by the noted parties.

Key Management Compensation

The remuneration of directors, the CFO, CEO, CO® ather key management personnel during the yemtsdeAugust 31, 2013 a

2012 is as follows:

Year ending Year ending
August 31, 201 August 31, 201.
Salaries $ 1,92: 1,49¢
Shar-based paymen 472 1,54:
Total $ 2,39¢ 3,03¢
GENERAL AND ADMINISTRATIVE EXPENSES

Year ending Year ending

August 31 August 31

201: 201z

Salaries and benefi $2,54 $1,92¢

Professional/consulting fe 1,47¢ 1,341

Travel 601 823

Depreciatior 386 387

Insurance 17§ 157

Rent 304 121

Regulatory fee 498 263

Other 954 357

Total $6,93] $5,37

CONTINGENCIES AND COMMITMENTS

The Companys remaining minimum payments under its office aadigment lease agreements in Canada and SouthaAtioia
approximately $3,251 to August 31, 2020. The Comgpalso has commitments for Project 1 related insteacoverage totali
approximately $61 over the next ye

The Companys project operating subsidiary, Maseve, is partg tong term 40MVA electricity supply agreementhwouth Africal
power utility, Eskom. In consideration Maseve ity connection fees and guarantees totaling R248ikion ($14,634 at August 3
2013) to fiscal 2014. The Company has paid R51.ifllom($5,321 at August 31, 2013), therefore R90rbillion ($9,313 at August 3
2013) of the commitment remains outstanding. THess are subject to possible change based on Eskowst to install. Eskors’
schedule to deliver power is also subject to paéfdar change
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Tenders for the Primary Mill components, mining elepment and equipment and other project experadithave been adjudicated
orders have now been placed resulting in a commitmeR1.167 million ($120 million at August 31, 2%) over the next two years.

From period end the aggregate commitments arellasvi

Payments by period in Canadiar
Dollars

<1 1-3 4-5 >5 Total

Year Years Years Years
Lease Obligation 403 861 964 1,024 3,251
Eskon_Power(l) 9,31.’. - - - 9,31.’:
Magalies Wate 14,534 - - - 14,53¢
Insurance contrac 61 - - - 61
Concentrator Plant & Surfat
Infrastructure 28,23¢ 3,814 - - 32,05¢
Mining Developmen 47,86¢ 33,13: - - 80,99¢
Mining Equipmen 6,974 76 - - 7,051
Totals $ 107,39 $ 37,88! $ 96/ $ 1,02 $ 147,26!

Explanatory Notes:

(1) The Company project operating subsidiary Maseve has enteredal long term electricity supply agreement withklOM. Under th
agreement the Company received connection andcsefoir a 10MVA construction power supply in Octol2&13. A total 40 MV/
production power supply is how planned for delivarystages to 2017. Remaining connection fees aiadagtees for the full servi

total Rand total 90.5 million ($9,313 at August 2013).

The above contracts are subject to the followirigredged break fees in the event of cancellation:

Concentrator Plant & Surface Infrastruct & 14,09
Mining Developmen 10,01:
Mining Equipmen 6,382
Other Property Expenditur 5,12¢
Total $ 35,61'

Break fees are estimated by means of contractualenperiods, work in progress costs and normaiscassociated with the unwinding i
disestablishment of certain contractors.

13. SUPPLEMENTARY CASH FLOW INFORMATION

Net change in non-cash working capital
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Year ende Year ende

August 31, 201  August 31, 201

Amounts receivable, prepaid expenses and othetsasse $ 2,21t $ (654)
Accounts payable and accrued liabilit (23 68¢
$ 2,19 $ 34

SEGMENTED REPORTING

The Company operates in one operating segmentbéiag exploration and development of mineral prope. Segmented informati

presented on a geographic basis folla

Assets

August 31, 201:  August 31, 201;

Canads $ 115,32¢ $ 25,49(
South Africa 274,65: 218,24
$ 389,98( $ 243,73

Substantially all of the Comparsy/capital expenditures are made in the South Afrggographical segment; however the Company

has exploration properties in Canada.

Loss attributable to the shareholders of Platinum Goup Metals Ltd.

August 31, 2013  August 31, 201.

Canada $ (12,309 $ (9,900
South Africa (64) (68¢)
$ (12,369 $ (10,589

INCOME TAXES

The income taxes shown in the consolidated statewfesarnings differ from the amounts obtained pplging statutory rates to t

earnings before the provision for income taxestdube following:

23



Platinum Group Metals Ltd.

(An exploration and development stage comp

Notes to the consolidated financial statem

For the year ended August 31, 2

(in thousands of Canadian dollars unless othernased

2013 2012
Amount Amount
$ $
Loss before income tax 11,89 7,87¢
Income tax recovery at statutory ra (3,029 (2,009
Difference in foreign tax rate 22 56
Non-deductible expenst 1,40¢ 1,61¢€
Changes in unrecognized deferred tax assets aed 1,76¢ 2,65¢
Income tax expens 172 2,321
Income tax expense consists
Current income tax - (431)
Deferred income ta 172 2,752
172 2,321
The significant components of the Company's net¢rdefl income tax liabilities are as
follows:
2013 2012
Mineral propertie: (29,269 (27,317
Loss carryforwards and oth 17,36 13,88¢
(11,909 (13,426

Unrecognized deductible temporary differences, aduax and unused tax credits losses are attriltatdak following:

2013 2012
Unused tax losse 45,08 31,04«
Carrying value of tangible in excess of tax bi 4,27: 3,63:
Share issuance cos 12,29: 5,71«
Foreign loans and unrealized foreign exchange &mer 55,48t 27,77¢

The Company has operating loss carry-forwardsrttet be available for tax purposes in Canada taaii7,836 (August 31, 2012 3%$,044
expiring between 2014 and 2033.

16. SUBSEQUENT EVENTS

The following events occurred subsequent to yedr €hese events and other noaterial subsequent events may be mentioned elsevirt
these financial statements:

e On October 18, 2013 the 26% partner in the Prdleptatinum mine, Africa Wide, informed the Compatiat they would not
funding their share of a budget and cash call unmauasly approved by the board of directors of thgdt 1 operating company Mase
Africa Wide was also to provide their 26% share aost overrun facility and working capital, as veel be a guarantor and obligor,
planned USD $260 senior loan facility.

Subsequent to October 18, 2013 the Company begéakingowith the Lenders to restructure a loan fagifor Project 1 wherein tl
Company will be required to guarantee the obligegtiof Maseve by a pledge of its interests in th@tahof Maseve and its interests
the Waterberg JV and the Waterberg Extension. Ovehdber 11, 2013 the Company announced that a newlate with three of tl
four Lenders had been entered into for a new USEb$tillion senior loan facility for the Project 1afinum mine. The new mand
will build on the work and due diligence towardsemior loan facility agreement that was achievednip October 18, 2013.

The closing and draw down of the new senior loanilifa remains subject to finalization of definisBvdocumentation and a numbe
other conditions in the new mandate, including ritial and continued technical due diligence of @mmpany and the receipt
necessary regulatory approvals for the sale ofcAfiiides diluted interest in Maseve to a qualified BEEtgnThe revised senior lo.
facility under the terms and conditions of the maandate will replace the previously proposed seloian facility and will not rely
Africa Wide to provide any covenants, guaranteesamsents. Although Africa Wide has the right tatiogate in future cash ca
relative to their percentage holding in Maseve,Glompany anticipates that Africa Wide will not peigate in future cash calls and t



the Company and any new BEE partner will be resptsm$or all required additional equity to fund thenstruction of Project 1 as w
as a cost overrun account under the senior loalitfathereby further diluting Africa Wide.
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There is no certainty that the Company will be @blsuccessfully complete the revised senior |@ailify described above. Failure
the Company to complete a senior loan facility lberaative financing for Project 1, or to provids Bhare of required funding, n
result in the delay or indefinite postponement xgleration, development, or production on any érodlthe Companys properties, «
even a loss of property interests.

As a result of the above failure to fund their ghaf the above mentioned cash call, and as detethimaccordance with the diluti
provisions of the Maseve Shareholdefgreement, the Company has calculated that aresipaid its 74% share of the approved
call into Maseve, Africa Wide will be diluted by98% to a holding in Maseve of 21.02%. Africa Widsslinstead calculated its dilut
at 3.55%, reducing their shareholding, in theimagm, to 22.45%. At meetings of the shareholdedsthen of the board of directors
Maseve held on November 11, 2013 resolutions wasemimously approved to dilute Africa Wide by 3.550th the possible furth
dilution of 1.43% sent to arbitration for determtina according to the terms of the Maseve Sharahtt@dgreement.

As Africa Wide is the Compang’BEE partner for Project 1, and legislation argltations in South Africa require a 26% equity stat
Mining Rights of good standing, the Company immtadiaadvised the DMR of Africa Wide’decision and the dilution implications
a result thereof. The DMR has provided the Compaitly assurance that it will apply the provisionstbé Minerals and Petrolel
Development Act 28 of 2002 related to any admiatste processes or decisions to be conducted entakthin a reasonable time ¢
in accordance with the principles of lawfulnessis@nableness and procedural fairness in givin@tmpany the opportunity to reme
the effect of Africa Wides dilution. The Company is currently working on larpto sell the diluted percentage interest in Me
previously held by Africa Wide into another bondefiBEE holding company.

Subsequent to year end, in October 2013, the Companeived the formal grant of prospecting righteleed for as additions to t

Waterberg JV property and to a majority of the psading rights comprising the Waterberg Extensi@mploration activitie
commenced in October 2013. See Note 5. “Exploradimh Evaluation Assets” above for more detail.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This management’s discussion and analysMD&A ") of Platinum Group Metals Ltd. (Platinum Group ", the “ Company” or “ PTM )
is dated as of November 26, 2013 and focuses oCtimpanys financial condition and results of operations tftg year ended August .
2013. This MD&A should be read in conjunction witle Companys consolidated audited financial statements foryes ended August &
2013 together with the notes thereto (tHérfancial Statements”).

The Company prepares its financial statements dordance with International Financial Reportingr@rds (“IFRS ). All dollar figures
included therein and in the following MD&A are gedtin Canadian Dollars unless otherwise noted.références to “U.S. Dollarsdr tc
“US$” are to United States Dollars. All referente$R” or to “Rand” are to South African Rand.

PRELIMINARY NOTES
NOTE REGARDING FORWARD-LOOKING STATEMENTS:

This MD&A and the documents incorporated by refeeemerein contain “forward-looking statements” dfmtward-looking information”
within the meaning of applicable US and Canadiamsges legislation (collectively, Forward-Looking Statements”). All statements, oth:
than statements of historical fact that addresiwiges, events or developments that the Companigyes, expects or anticipates will, m
could or might occur in the future are Forward-Limgk Statements. The words “expect,” “anticipategstimate,” “may,” “could,” “might,”
“will,” “would,” “should,” “intend,” “believe,” “target,” “budget,” “plan,” “strategy,” “goals,” “objetives,” “projection”or the negative of al
of these words and similar expressions are intetidadentify Forward:=ooking Statements, although these words may nqirbsent in a
Forward-Looking Statements. Forwdrdeking Statements included or incorporated by refee in this MD&A include, without limitatio
statements with respect to:

” o LU LT ” o ” o LT ” o LT

. revenue, cash flow and cost estimates and assumsf

. production estimates and assumptions, includingymrtion rate, grade per tonne and sme
. recovery;

. project economics

. project debt financing

. future metal prices and exchange ra

. mineral reserve and mineral resource estimi

. production timing; ant

. potential changes in the ownership structures®fQbmpan’s projects

Forwardiooking Statements reflect the current expectationseliefs of the Company based on informationrentty available to tt
Company. Forward-ooking Statements in respect of capital costsyatpey costs, production rate, grade per tonnesmelter recovery a
based upon the estimates in the technical repessribed herein and ongoing cost estimation wank, the Forward-ooking Statements
respect of metal prices and exchange rates are s the three year trailing average prices hacassumptions contained in such tech
reports and ongoing estimates.

Forwardiooking Statements are subject to a number of rsld uncertainties that may cause the actual ewenissults to differ material
from those discussed in the Forward-Looking Statémend even if events or results discussed ifrtiiwardtooking Statements are reali:
or substantially realized, there
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can be no assurance that they will have the expexiasequences to, or effects on, the Companyofsatitat could cause actual result
events to differ materially from current expectaganclude, among other things:

. inability of the Company to find an additional asditable joint venture partner for the Project & ¢efined herein) and Project 3
defined herein) platinum mine

. failure of the Company or its joint venture parsar fund their respective f-rata share of funding obligatior

. additional financing requirement

. history of losses and ability to continue as a gaiancern

. no known mineral reserves on most of the Com’s properties and delays in, or inability to achjgslanned commercial productic

. discrepancies between actual and estimated minesalves and mineral resources, between actuakstimated development &

operating costs, between actual and estimated Inngjiahl recoveries and between estimated and kgtaduction;

. fluctuations in the relative values of the Canadiatiar as compared to the South African Rand &eddnited States Dolla

. metals price volatility

. difficulty enforcing certain judgments involving ded States federal securities lay

. the Compan’s potential guarantee obligations under the prapdlev Project Loan Facility (as defined herein;dhsummatec

. delays in the ste-up of the Project 1 platinum mine which could résub default under the New Project Loan Facilitgonsummatec

. the ability of the Company to retain its key mamagat employees; conflicts of intere

. any disputes or disagreements with the Com'’s joint venture partner

. the costs of increasing Black Economic EmpowernieBEE ") in the Company's mining and prospecting openresti

. certain potential adverse Canadian tax conse@sefar foreigneontrolled Canadian companies that acquire comniames of th
Company;

. the Company’s designation as a “passive foremyestment companydnd potential adverse U.S. federal income tax apresgces fc

U.S. shareholder:

. exploration, development and mining risks and ttieefently dangerous nature of the mining industrigiuding environmental hazar
industrial accidents, unusual or unexpected foronati safety stoppages (whether voluntary or reguiat pressures, mine collaps
cave ins or flooding and the risk of inadequateuiasce or inability to obtain insurance to coveestn risks and other risks ¢
uncertainties

. property and mineral title risks including defeetititle to mineral claims or propert

3




Platinum Group Metals Ltd.

(Exploration and Development Stage Company)
Supplementary Information and MD&A

For the year ended August 31, 2013

. changes in national and local government legistatiaxation, controls, regulations and politicaleaonomic developments in Cang
South Africa or other countries in which the Compadones or may carry out business in the fut

. equipment shortages and the ability of the Comparacquire the necessary access rights and infciste for its mineral propertie

. environmental regulations and the ability to obti maintain necessary permits, including enviremia authorizations

. extreme competition in the mineral exploration isity;

. risks of doing business in South Africa, includimgt not limited to, labour, economic and politid@stability and potential changes
legislation;

. no expectation of paying dividends, share priceatiltly, global financial conditions and dilutionud to future issuances of eqt

securities; an

. the other risks disclosed under the heaRisk Factor” in this MD&A.

These factors should be considered carefully, andsitors should not place undue reliance on thepaogs Forward Looking Statements.
addition, although the Company has attempted totifyeimportant factors that could cause actualcaxt or results to differ materially frc
those described in Forward Looking Statementsethesty be other factors that cause actions or sesolt to be as anticipated, estimate
intended.

The mineral resource and mineral reserve figuriesnesd to in this MD&A are estimates and no asscearcan be given that the indicated le
of platinum (“Pt "), palladium (“Pd "), rhodium (“Rh ") and gold (“Au ") (collectively referred to as 4E ") will be produced. Such estima
are expressions of judgment based on knowledgaengn@xperience, analysis of drilling results andustry practices. Valid estimates mad
a given time may significantly change when new iinfation becomes available. While the Company bebethat the mineral resource
mineral reserve estimates included in this MD&A arell established, by their nature, mineral reseuaad mineral reserve estimates
imprecise and depend, to a certain extent, updistital inferences which may ultimately prove Uraele. Any inaccuracy or future reduct
in such estimates could have a material adversadgtmgm the Company.

Any Forward Looking Statement speaks only as ofdte on which it is made and, except as may ha@restiby applicable securities laws,
Company disclaims any intent or obligation to updaty Forward-ooking Statement, whether as a result of new m#étdion, future events
results or otherwise.

NOTE TO U.S. INVESTORS REGARDING RESOURCE ESTIMATES:

Estimates of mineralization and other technicabiinfation included or incorporated by reference inehas been prepared in accordance
National Instrument 4101 —Standards of Disclosure for Mineral ProjedtsNI 43-101"). The definitions of proven and probable rese
used in NI 43-101 differ from the definitions iretiUnited States Securities and Exchange CommigsiS&EC ") Industry Guide 7. Under SE
Industry Guide 7 standards, a “final” or “bankable&sibility study is required to report reservé® three year historical average price is
in any reserve or cash flow analysis to designaserves and the primary environmental analysigport must be filed with the appropri
governmental authority. As a result, the resereg®ited by the Company in accordance with NI 4341@Y not qualify as “reservesihde
SEC standards. In addition, the terms “mineral uess’, “measured mineral resource”, “indicated matheesource” andifferred minere
resource” are defined in and required to be discldsy NI 43101; however, these terms are not defined termeruBEC Industry Guide 7 a
normally are not permitted to be used in reports mgistration statements filed with the SEC. Mateesources that are not mineral rese
do not have demonstrated economic viability. Inmesare cautioned not to assume that any part of #le mineral deposits in these categc¢
will ever be converted into reserves. “Inferred ermal resourceshave a great amount of uncertainty as to theitexee, and great uncertai
as to their economic and legal feasibility. It canhe assumed that all or any part of an inferréakenal resource will ever be upgraded
higher category. Under Canadian securities lawtgnates of inferred mineral resources may not fthe basis of feasibility or prizasibility
studies, except in rare cases. Additionally, disaie of “contained ouncesi a resource is permitted disclosure under Canagbaurities law
however, the SEC normally only permits issuerseport mineralization that does not constitute “ress” by SEC standards as in pl
tonnage and grade without reference to unit measemes. Accordingly, information contained in thi©O8A and the documents incorpora
by reference herein containing descriptions of @oenpanys mineral deposits may not be comparable to sinmfmrmation made public t
U.S. companies subject to the reporting and disctosequirements of United States federal secsriggs and the rules and regulati
thereunder.
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TECHNICAL AND SCIENTIFIC INFORMATION:

The technical and scientific information containeahis MD&A has been reviewed and approved by Rchdel Jones, P.Eng, President
Chief Executive Officer and a director of the CompaMr. Jones is a non-independent “qualified petsas defined in NI 43-101 (a “
Qualified Person™).

1. DESCRIPTION OF BUSINESS

Platinum Group Metals Ltd. is a British Columbiaar@da company amalgamated on February 18, 2002gmir® an order of the Supre
Court of British Columbia approving an amalgamati@tween Platinum Group Metals Ltd. and New Milleimm Metals Corporation. Tl
Company is a platinurfecused exploration and development company coimuatork primarily on mineral properties it has kstd o
acquired by way of option agreements in the RepudfliSouth Africa and in Canada.

The Company’s business is currently focused orctimstruction of the Project 1 platinum mineRfoject 1 ") and the exploration and init
engineering on the newly discovered Waterberg mlati deposit, where the Company is the operatdnei¥aterberg joint venture project (
“ Waterberg JV Project ") with the Japanese Oil, Gas and Metals Natior@apGration (“JOGMEC ") and Mnombo Wethu Consultants (F
Ltd. (* Mnombo ”). The Company has also expanded its exploration dhe@rospecting rights covering 530 square kilerseimmediatel
adjacent and north of the Waterberg JV Projectgmypthe “Waterberg Extension Project” and, together with the Waterberg JV Project
“ Waterberg Projects”). As a result of the resource scale and thicknedheofWaterberg deposit, the Waterberg Projects hareased i
importance in the Company’s business over the yesst

The Company’s current complement of managers, atadf consultants in Canada consist of approximdtglindividuals and the Company’
complement of managers, staff, consultants andatasarkers in South Africa consist of approximat&B9 individuals.

Project 1 is operated by the Company on an “owrenaged-contractotiasis. At present the Company has 20 of its staftechnical servici
and security staff and 11 human resources and fadmmsultants assigned to Project 1. JIC Miningvises (“JIC ") has approximately 4.
people assigned to both the north and south mieasaat Project 1. Engineering, procurement, coctitru and management EPCM ")
contractor DRA Mining (Pty) Ltd. completed its it engagement with the Company for Phase 1 estabknt of the undergrou
development of the north mine declines in @2, after which Company personnel assumed maregeswer underground services provi
by JIC. Since December 2012 DRA Mineral Projecty)(Ptd. (“* DRA ") has been formally engaged as EPCM contractor fomeencemel
of Phase 2 surface infrastructure including mitll #lotation circuit construction. DRA is managingpaoximately 589 people working on sitt
Project 1 assigned to earthworks, civil constructid surface infrastructure, civil constructiontb& concentrator plant and perimeter sec
fencing. Of the people working on site at Projedn1South Africa at present, approximately 20% pe®ple from the local communit
surrounding Project 1.
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General management and support services in SouiteAfave grown in the year in response to growtPraject 1 and the Waterberg Proje
New office premises were leased in the fourth fisgerter in Canada due to the expiration of leasangements and new offices were le
in South Africa due to growth. In addition to itsi®ing general office space, the Company utilifaslities at the Compangwned Sundow
Ranch property for Project 1 mine site administratisite induction and staff services and usessarsecompound and core storage facilil
the Companywned Elandsfontein Farm, adjacent to Project & Chmpany also rents a secure compound for cor@getpadministration a
field services near the Waterberg Projects.

New Personnel

The Company is following a plan and strategy witgard to the hiring of new personnel as Projeaiviaaces. During the year ended Au
31, 2013 the Company’'South African operating subsidiary hired a sefimancial Manager, a Safety Health and Environnidanager,
Social and Labor Plan Coordination & Execution Mgara a senior Cost Engineer, a Cost Accountantedsas several other technical i
administrative staff members.

2. PROPERTIES

Under IFRS, the Company defers all acquisition l@gtion and development costs related to minerapgrties. The recoverability of the
amounts is dependent upon the existence of ecoatiyniecoverable mineral reserves, the ability leé Company to obtain the neces:
financing to complete the development of the propeand any future profitable production; or aleimely upon the Company’ability tc
dispose of its interests on an advantageous basis.

The Company evaluates the carrying value of itp@ny interests on a regular basis. Any properti@magement deems to be impairec
written down to their estimated net recoverable amar written off. For more information on mineg@bperties, see below and Notes 4 a
of the Company’s Financial Statements.

South African Properties

The Company conducts its South African exploratiad development work through its whothyvned direct subsidiary Platinum Group Me
RSA (Pty.) Ltd. (“PTM RSA "). Development of Project 1 is conducted throughsigve Investments 11 (Pty) Ltd.Nfaseve”), a compan
that will be held 77.55%Y by PTM RSA and 22.45% by Africa Wide Mineral Prosjireg and Exploration (Pty) Limited (Africa Wide "),
which is in turn owned 100% by Johannesburg Stoah&nge listed Wesizwe Platinum LimitedWesizwe”).

(1) Subsequent to August 31, 2013, Africa Wide failedneet its US$21.8 million share of a cash callHogject 1. Based on the diluti
formula contained in the Maseve Shareholders Ageegrtthe “Maseve Shareholders Agreement the Company has calculated !
once it has paid its 74% share of the approved caltinto Maseve, Africa Wide will be diluted by98% to a holding in Maseve
21.02%. Africa Wide has instead calculated itstitiluat 3.55%, reducing their shareholding, in tthogiinion, to 22.45%. At meetings
the shareholders and then of the board of direatbidaseve held on November 11, 2013 resolutionsewmanimously approved
issue shares in Maseve to PTM RSA in order to @iAfrica Wide by 3.55% with the possible furthelution of another 1.43% bei
referred to arbitration for determination accordioghe terms of the Maseve Shareholders Agreer

The Company is the operator of the Waterberg Pmmjeonsisting of the Waterberg JV Project andGbenpanys exploration on prospecti
rights on the Waterberg Extension Project. The Camgronducts all of its exploration activities la¢ Waterberg Projects through PTM R
As a result of the resource scale and thickneshefWaterberg deposit, exploration activities & Waterberg Projects have increase
importance in the Company’s business over the ysest
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Projects 1 and ~ Operations in the Period

During the year ended August 31, 2013, the Comjrawrred $69.5 million in development costs forjBeb 1 and did not incur any significi
costs on Project 3, located adjacent to and todindn of Project

1. In the prior year comparative period, total Bebjl and Project 3 expenditures amounted to $hélibn. At August 31, 2013, the Compe
carries total deferred development costs relatefdrtgect 1 of $235 million and another $3.2 millimated to Project 3. Africa Wide's non-
controlling 26% interest in Maseve as at August28,3 is recorded at $51.4 million.

The Phase 1 development program was budgeted & &Bhillion (approximately US$100 million at thiene). Including the effect of ba
increases and decreases in scope, Phase 1 wasetenpl March 2013 at a total cost of R777.20 omillihowever a further amount of R8
million related to deferred expenditures for elieetr services is still expected to be incurrednding the Phase 1 total cost essential
budget. Phase 1 was completed approximately 12 sMeethind original schedule as set at commencerSehedule delays occurred as a r¢
of the time taken to obtain permits and sydtimal civil contractor performance early in Phdseelated to electrical procurement, construc
of sumps and high wall steel work installation. 3&ealelays caused difficulty in the scheduling ofiefuand handover between civil i
underground contractors. Initial underground miniygle times and face advance were less than plaasevell, a situation which was le
rectified. During the period from February to Mar2@13 advance was halted or delayed for approxisnatanonth due to a Notice uni
Section 54 of the Mine Health and Safety Act (1986escribed below.

The north decline box cut excavation brings thekivay area down an access ramp from surface fomi@8es linear and 20 metres vertic:
where the north declines enter the undergroundnRte portal entrance or “collathe north declines are now approximately 1,374 @3
linear (at October 31) and approximately 215 metmtical (at October 31) into the underground. Agximately 1,033 (at October 31) me!
of lateral development, reef drives and ventilatimadings have been completed. Multiple cross loetsween declines of 10 metres in ler
and multiple remuck bays have also been installed as well as samgpsvater management facilities. A ventilatiorseabore was commenc
in August 2013 and completed in October 2013.

On March 28, 2013 the Merensky Reef was intercejtethe north declines as had been projected inntiree geological model. /
underground drive along the strike of the depoak how advanced on the Merensky reef northwardhfgroximately 146 metres (25€
October 31). Raise developments into the mine Blbels commenced and continues. Shallow MerenskiyrRae blocks are exhibiting rollir
features where the critical zone of the Bushvehietus Complex is in close proximity to the Transv&ediment floor rocks. This conditic
referred to as an abutment facies of the Merenstgf,Hs common to the shallow portions of the agj®perating mine. Small scale st
piling of Merensky Reef material on surface hasumed\s development opens areas of Merensky reefyaluation of the initial mining bloc
will be completed by Company geologists and engseEhe north declines are continuing from the shaftom infrastructure targeting dee
mine blocks. At several locations near the bottdnthe north declines localised rock conditions haseguired the installation of additiol
support.

Crews working on the north declines regularly achieates of face advance at the planned 100 maéresionth as described in the techr
report entitted Updated Technical Report (Updated Feasibility Stuthestern Bushveld Joint Venture Project 1 (Elandim ani
Frischgewaagd)tated November 20, 2009 with an effective date cfoer 8, 2009 prepared by Gordon |. Cunninghanariés J. Mulle
Timothy V. Spindler and Byron Stewart (th009 UFS"). The rate of underground development in the northsauth declines continues
be an important factor with respect to future mpmeduction rates. Delays in underground developnsopping rates and planned tonni
may result in delayed start-up of production ang imave a negative impact on peak funding and wgrkapital requirements.

During the year ending August 31, 2012, dgechnical drilling and survey work was completedha planned site of the twin southern decli
A tender process was completed and the Companydadia contract for earthworks and civil construtt the south decline site. This w
commenced after a mining right for Project 1 waenggd in April 2012 (the Mining Right ”). As of the date of this MD&A, the south box
is complete and underground mining has now advatteedwin declines for approximately 88 metres (M&res at October 31). The sc
decline Phase 2 development is behind the origiteahned schedule. The development of the southindschas progressed slower t
anticipated due to poor ground conditions in thgt 50 metres vertical from surface. Work to dedhwhese conditions included grouting, v
filling and the installation of steel sets. The todeclines are in a position to advance into nmmpetent rock. Development rates
improving as vertical depth increases.
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On June 14, 2013 the Company announced that asith oé the slower development rates in the soutierand a one month project delay
result of Section 54 safety work stoppages, thgetad start date for first concentrate productiad been adjusted by six months to mid-2015.

As of the date of this MD&A, approximately $190 hah has been invested in Phase 1 and Phase 2rect and estimated init
production and concentrate sales in @5 are expected to be further delayed. The amafutine for the further delay of first concenti
sales depends on the delay in final financing gearents for the Project 1 and other factors. Teprap profile for production froi
commencement forward over the following two yearsimilar to previous projections. Delays in raogpprofile could occur if undergrou
development rates fall behind plan, potentiallyhisg in delayed revenue from concentrate saléschvwould negatively impact peak fund
requirements.

Since late 2012 the Company and DRA have been wgrkin design work and preparations for the Phasmritruction of milling
concentrating and tailings facilities. Tenders the Primary Mill components, mining development amguipment and other proj
expenditures have been adjudicated and ordersrimvebeen placed resulting in a commitment of R1.4ibn ($120 million at August 3
2013) over the next two years. The primary run ofarball mill has been ordered from Outotec RSA/YPtd. and cleaner flotation cells he
been ordered from Metso Mining and Constructioru(Ba\frica) Pty Ltd. Phase 2 construction at Profecommenced in early January 2
and earth works and laydown areas for mill and eotrator facilities are now mostly complete. Fouiutes for major mill and concentra
components are above ground as well. Civil engingeasind construction work is well advanced and cimedule. Expected deliveries for
major components remain on schedule. Ancillaryiserg for the north decline site, including builds piping, cabling, fencing and secul
has been completed.

Electrical generating capacity has been overwhelimedlemand in recent years in South Africa, butiteaithl capacity is currently unc
construction. See “Risk Factors”.

South African power utility company ESKOM ESKOM ") gave notice to Maseve in March 2013 that it willlbeable to install a plann
132KVA power infrastructure for delivery of a fllD megavolt ampere IVA ") service to Project 1 as originally scheduled. Nttatandin
this the Company expects that power requirememt®rioject 1 will be met as and when required. Poimes and a subtation at commerci
scale have been installed on site. A constructigply of 1.5 MVA was installed to the property i812. ESKOM has completed installatior
transformers for an initial 10MVA service to siteadacommissioning of that service occurred in Octop@13. The mining and millir
operations of Project 1 do not require more thati®\ for several years and the full 40MVA serviceriot required until 2017 and beyon
the current mine plan. ESKOMI'engineers and the Company have approved a plasetan existing 88KVA regional infrastructure topde
the mine site with power as needed during rampragpdcumentation for this change is in progress.

The Company has paid deposits to ESKOM of R51.7tlomi(approximately $5.32 million at August 31,12%) of R142.22 million in estimat
costs (approximately $14.63 million at August 30.12) for ESKOMS work in designing and constructing infrastructfoethe delivery ¢
electrical power to the property.

In February 2013 the National Energy Regulator @it Africa approved an 8% annual rate increashenelectricity tariff for the next fiy
years. This escalation is within the general safitgits for total costs as considered in the 2009SUIncreased power costs will affect
producers of platinum in South Africa.
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At full capacity the Project 1 mine is estimatedéquire a maximum water supply of 6 megalitres/¢iaylL/day "). In 2011, Maseve enter
into an agreement with regional water supplier MiagaWater (“Magalies”) for a temporary 0.5 ML/day water supply. The comdtipon of ¢
water pipeline to site was completed in 2012 ardtémporary water supply is now in service. On witger management infrastructure
built at a scale suitable for full scale productfon Project 1. An agreement between Maseve andaMagfor a permanent water supply
ML/day was executed in late November 2012 anddadlle service is expected to begin when requireahailes, Wesizwe and Maseve
currently cooperating to design, purchase andlirs@ipeline connected to Magalies local supplydelivery of full scale service as planne
both Project 1 and Wesizwehearby operations. Magalies currently has exjstapacity to supply Project 1, but will need tongtete neu
regional infrastructure to meet expected mine andioipal demand in the future.

On September 5, 2012, Maseve received notice frastedRburg Platinum Mines Ltd. RPM ") regarding RPM'’s exercise of its @lay righ

of first refusal to enter into an agreement withsilge on terms equivalent to indicative terms agtedyy Maseve with another commercial off
taker for the sale of concentrate produced fronjeetd and Project 3. Formal legal ¢éfke agreements were executed in April 2013 bas
the third party indicative terms. The terms of éxecuted offrake agreement with RPM are not materially différdwan those modeled in
2009 UFS.

Working with a third party specialist, the Compamgs acquired and maintains insurance coverage luthS&frica for Project 1 includir
policies for course of construction, wrap aroumdbility and a South African special risks policy.

Project 1- Safety

The Company considers safety at Project 1 to biérstspriority. A formalized safety training, tésty and monitoring regime administered t
third party specialized consulting firm has beedamvay for Project 1 since commencement of Phas®&lZontinues at present.

On February 13, 2013 Moshiko Molepo, an employea stfirface earth works contractor, was involveanrincident on surface at the Proje
mine site and subsequently died while receivinginsdare. A formal inquiry with respect to thedlily was commenced on August 20, 2
for three days and was then adjourned. The inquay scheduled to reconvene in late 2013 but watp@oad to March 2014. The Compi
does not anticipate any material claims being bnbagainst it arising from this incident.

As a result of the tragic incident, on February 2@13 a notice under Section 54 of the Mine Healid Safety Act (1996) (the “Noticg”
required the Company to stop all operations onm@teding compliance with various instructions ia totice and until upliftment of the Not
by the principal inspector of mines. The Notice wgddifted on March 5, 2013 and the Company resummétke building operations a
underground development.

Project 1- Financial Overview

The Company completed a definitive feasibility stud July 2008 and the 2009 UFS in October 2009Fmject 1, which was at that tim
portion of the Western Bushveld Joint ventureA(BJV ") in South Africa. Included in each study is a léeation of four element or “4E”
reserve ounces of combined platinum, palladiumditm and gold at the time of publication.

The base case for the 2009 UFS was modeled uspegr3trailing metal prices at September 2009, uficly US$1,343 per ounce platinum,
exchange rate of R8 to the U.S. Dollar. Since ApBiL3 there has been significant volatility in tharket prices for base metals and for
and other precious metals such as platinum an@dath. In recent months the Rand has weakened goodmately 10 to each 1 U¢S
Weakening metal prices or a stronger Rand will daave a negative effect on peak funding estimaie$foject 1. The escalation of co
metal price volatility, production ramp up timingdaRand volatility are all material risk factors froject 1.
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The Company completed an equity financing in Oatdt®0 and a portion of the proceeds was useditiatena US$100 million Phase
development and bulk sample program at Projecthiciwalso included surface and earth works.

In April 2012, the Company completed a revised tngtget estimate based on pa669 UFS work for inclusion in a financial model the
Lenders. The Company referred to industry sourceb Qualified Persons for updated cost informatiad also applied experience gai
during procurement and construction under the Pha$evelopment program currently underway. Thesexvipeak funding estimate, whicl
calculated in Rand, was published in April 2012 aradudes both Phase 1 and Phase 2 in their gntifée revised estimate was approxime
US$506 million (at R8 to the US$) for the constimetand commissioning of Project 1, representingsealation of approximately 14% si
the 2009 UFS. Operating costs per tonne were estin@ have escalated approximately 24% since @89 2JFS. These operating ¢
escalation estimates are in keeping with inflatistes and industry experience in South Africa SRQ@9.

On June 14, 2013 the Company announced that &l o slower than planned development rates énstbuth mine, and a one month prc
delay as a result of Section 54 safety work stoppatie targeted start date for first concentreaelyction had been adjusted by six montt
mid-2015. As of the date of this MD&A, approximately@®imillion has been invested in Phase 1 and Phasegruction and estimated ini
production and concentrate sales in @15 are expected to be further delayed. The amafutitne for the further delay of first concenti
sales depends on the delay in final financing gyearents for the Project 1 and other factors. Tmeprap profile for production froi
commencement forward over the following two yearsimilar to previous projections.

The Company is seeing escalation in Rand termsagd? 1 in areas such as labour, diesel fuel, p@ame certain supplies. These escala
have been consistent with those seen in the SofiibtaA mining industry in general over recent yedlgjor service contracts and equipn
purchase contracts are collectively in keeping witkvious cost estimates plus industry escalafible. Companys original cost estimates wi
modelled at 8 Rand to the US Dollar. With the Randently at or near 10 Rand to the US dollar theesst escalations are substantially o
in dollar terms, however, diesel petroleum prodaets marked to US$ prices and a weakening Randhkeasffect of raising Rand based !
costs.

When based on longer term metal price assumpttensét effect of escalation and project delays egtisnated by the Company in June, 2
at less than a 10% increase from previous coshasts in US dollars, however weakening metal mgsimptions or a stronger Rand will €
have a negative effect on peak funding estimates’foject 1. Delays in underground development elayb in delivery of ore tonnage
surface stockpiles will also have a negative eféecpeak funding requirements. The escalation sfszanetal price volatility, production ra
up timing and Rand volatility are all material risdctors for Project 1. At the time of writing, asresult of the decision of Africa Wide
October 18, 2013 not to fund an approved cashhyalMaseve and the consequent delays in finalizatibthe Project 1 finance pack
including project lending, a procurement freeze lien implemented on Project 1. This delay in imy@iting construction contracts combi
with potential delays in rampingp mining ore may result in a decision to furthetag the completion of mill construction and thesi
concentrate sales.

Apart from delays and updated financial estimaties,general mine plan for Project 1 is substagtialichanged from the 2009 UFS wit
steady state production rate of 275,000 4E platimatiadium, rhodium and gold derived from declaeeessed Merensky and UG-2 ore.

Project - Senior Loan Facility

On August 1, 2011, the Company entered into aneageat mandating a syndicate of banks (theriders”) to arrange for a US$260 millii
project finance loan to Maseve for the developnoéi®hase 2 of Project 1 (theDriginal Proposed Loan Facility”). By late 2012 the Origin
Proposed Loan Facility had advanced through detadehnical, financial and legal due diligence. ditreommittee approval by the Lend
was announced on December 6, 2012. Closing and doswm of the Original Proposed Loan Facility wa#l stibject to the negotiation a
execution of definitive documentation and certainditions precedent, including, among other thilge, Company matching certain finan
ratios including debt to equity for the full cosi tomplete, as determined by the banks at the tmdraw down, the acquisition a
maintenance of all requisite permits and licenaas the establishment of an agreed metals hedgiogragm. The Company was also tc
responsible for its 74% share of a cost overruiifipcestimated to be between US$50 million and$280 million on a 100% basis, ¢
working capital as needed to satisfy the Lendezguirements. The Company would have been requaddnd its 74% share of Projec
funding over and above that which would have baeriged by the Original Proposed Loan Facility.
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The issuance of additional equity capital, if aablé, to fund project capital requirements and st owerrun facility may result in substan
dilution to existing shareholders and would reqtfire approval of the New Lenders (as defined below)

On October 18, 2013 the 26% partner in the Prdjgaiatinum mine, Africa Wide, a subsidiary of Weséz informed the Company that tt
would not be funding their approximate US$21.8 imillshare of a budget and cash call unanimouslyocapp by the board of directors of
Project 1 operating company Maseve. Africa Wide wk® to be a guarantor and obligor to the abovatioeed Original Proposed Lo
Facility. Subsequent to their announcement on @gtdB, 2013 the Company began working with potéfeiaders to restructure the Origin
Proposed Loan Facility wherein the Company wiltte primary guarantor and obligor.

On November 8, 2013 the Company entered into a mewdate letter with Barclays Bank PLC, Absa Corfmm@nd Investment Bank
division of Absa Bank Limited, Caterpillar Financ®ARL and Societe Generale (theNeéw Lenders”) for a US$195 million project lo:
facility (the “ New Project Loan Facility ”). The new mandate letter is subject to the finalaraif a facility agreement and, among o
conditions, the New Lenderfhancial and continued technical due diligencéhaf Company and the receipt of necessary regulafopyoval
for the sale of Africa Wide diluted interest in Maseve to a qualified BEEtgnT he loan facility agreement will require a taserrun facility
and metal and currency hedging, as well as nororaditions precedent.

There is no certainty that the Company will be @blsuccessfully complete the New Project Loan Ikackailure by the Company to compl
the New Project Loan Facility or alternative finane for Project 1, or to provide its share of reqdi funding may result in the delay
indefinite postponement of exploration, developmemtproduction on any or all of the Compasmyroperties, or even a loss of prop
interests.

As a part of the New Project Loan Facility the Camp will be required to guarantee the obligatiohblaseve by a pledge to the New Lent
of its interests in the capital of Maseve andrnteiiests in the Waterberg Projects. See “Risk Esitto

As a result of the failure to fund their share fed bove mentioned cash call, and determined iordance with the dilution provisions of
Maseve Shareholders Agreement, the Company estintiage¢ Africa Wide will dilute from 26% to approxately a 21.02%Y interest il
Maseve and therefore Project

1. As Africa Wide is the Comparg’BEE partner for Project 1, and legislation argutations in South Africa require a 26% equity sték
mining rights to remain in good standing, the Comypnmediately advised the Department of Mineras®eces of the Government of Sc
Africa (* DMR ") of Africa Wide’s decision and the dilution implications as a rethéreof. The DMR has provided the Company witbtgel
stating that it will apply the provisions of the hirals and Petroleum Development Act 28 of 20020’PRDA ") related to any administrati
processes or decisions to be conducted or takdrrvédtreasonable time and in accordance with timeiptes of lawfulness, reasonableness
procedural fairness in giving the Company the oppoty to remedy the effect of Africa Widedilution. The Company is currently working
a plan to sell the diluted percentage interest as®¥e previously held by Africa Wide into anothen fide BEE company when share
Maseve are issued to PTM RSA to account for thetidih of Africa Wide.

(1) Based on the dilution formula contained in the Mas8hareholders Agreement the Company has caldutadt once it has paid its 7:
share of the approved cash call into Maseve, Aiitde will be diluted by 4.98% to a holding in Maseof 21.02%. Africa Wide h
instead calculated its dilution at 3.55%, takingnthdown to a holding of 22.45% in their opinion. Aeetings of the shareholders
then of the board of directors of Maseve held ondwaber 11, 2013 resolutions were unanimously amatdw issue shares in Masev
PTM RSA to dilute Africa Wide by 3.55% with the mifsle further dilution of another 1.43% sent toitdbion for determinatio
according to the terms of the Maseve Shareholdgreéiment. See previous comments ab
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Labour in South Africa

There has recently been significant labour unredtd@emands for higher wages by certain labour graguoss the gold and platinum mir
industries in South Africa. Both legal and illegal“unprotected’strikes have occurred at several mines since thmhieg of August 2012.
limited caseswage increases have been agreed to by the managefrmme mining companies. To date, the Comparsysean no adver
labour action on its site at the Project 1 mine.

The Company has worked closely with local commanritind human resource specialists Requisite Bssbelsitions (Pty) Ltd. for seve
years in order to create a database of local psrstarested in work at the Project 1 mine, inabgdtheir skill and experience details. *
Company has set a minimum target of 30% local eympémnt for the mine, including persons under the leynpf contractors. At prese
approximately 20% of the onsite workforce is coragd of local persons from the surrounding commesuiti

The primary union at Project 1 representing thekers of underground mining contractor JIC is theiddeal Union of Mineworkers (NUM
"). The Company maintains an active dialogue with NOM and its own employees. Should higher salaried wages occur across
industry, the Company will likely be required toneply with higher pay bands, and an increase indalzosts, and therefore higher operz
costs could occur. See “Risk Factors”.

Project 1 and - Mineral Resources and Reserves

The Company provided a statement of mineral resefiareProject 1 in the 2009 UFS and an update@stant of mineral resources for Pro
1 in a NI 43-101 technical report dated November ZID9 entitled An Independent Technical Report on Project Areand 1A of th
Western Bushveld Joint Venture (WBJV) Located oa WWestern Limb of the Bushveld Igneous Complex,t®@frica” (the “ Project 1
Report ”). An updated NI 43-101 technical report dated Astg31, 2010 entitledTechnical Report on Project 3 Resource Cut Estonatf the
Western Bushveld Joint Venture (WBJV) Located oa Western Limb of the Bushveld Igneous Complex,t®d@frica” (the “ Project 3
Report ") was later filed with respect to Project 3. Patj& hosts an estimated 2.801 million measured étement or “4E’ounces of platinur
palladium, rhodium and gold (14.067 million tonr@s6.19 grams/tonne ¢/t ”), 5.361 million indicated 4E ounces (30.392 milliamhes ¢
5.49 g/t) and 0.047 million inferred 4E ounces {@.Iillion tonnes @ 8.33 g/t). Project 3 hosts stmeated 1.939 million indicated 4E oun
(11.104 million tonnes @ 5.43 g/t) and 0.076 millimferred 4E ounces (0.443 million tonnes @ 1.4). ®f the mineral resources ste
above for Project 1, there are 1.756 million 4Eaam(11.764 million tonnes @ 4.64) categorizedrasgm mineral reserves and 2.91 mil
4E ounces (19.782 million tonnes @ 4.57 g/t) categd as probable mineral reserves. Mineral reseavel mineral resources reported al
are from combined Merensky and UG2 reef tonnes. Ghmpany will hold a 77.55% interest in the 4E asattributable to Project 1 ¢
Project 3 pending the planned sale of Africa W&ddiluted interest in Maseve into another bona f#8E Company as described ab
Additional information regarding grades, prill pli sampling and reserve and resource calculagansbe found in the technical rep
described above as filed on SEDARnatw.sedar.conand on EDGAR at www.sec.gov.

Mineral reserves are a sgbt of measured and indicated mineral resourcésded in the UFS and take into account mining fectond are ni
in addition to the mineral resources.

Cautionary Note to U.S. Investors with respect tohe information above: The Company uses the terms “measured resourdeslitatec
resources,” and “inferred resources,” which are@gaized and required by Canadian regulations buteungnized by the SEC. “Resources
are not “reservesand so do not have demonstrated economic viabilitferred resources have a great amount of unogytais to the
existence, and great uncertainty as to their ecimamd legal feasibility. Furthermore, under Caaadiules, estimates of inferred resou
may not form the basis of feasibility or pieasibility studies, except in rare cases. Invastye cautioned not to assume that measure
indicated mineral resources will ever be conveited reserves or that part or all of an inferredot@ce exists or is economically or leg
minable. In the following tables, the Company gisesents proven and probable reserves calculatdel Wi 434101, which differs from tt
standards of SEC Industry Guide 7. In addition,levidisclosure of contained ounces in a resourgeeimitted disclosure under Canac
securities laws, the SEC normally only permits éssuo report mineralization that does not contitueserves’by SEC standards as in pl
tonnage and grade without reference to unit measemés. Accordingly, the disclosure below may diffeaiterially from the reserve estime
and other disclosures that would be provided by% Public company.
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Project 1- History of Acquisition

On October 26, 2004, the Company entered intord ja@nture agreement forming the WBJV among the @om (37% interest held throt
PTM RSA), Anglo American Platinum Limited &nglo ") (37% interest held through its subsidiary RPM), Affita Wide (26% interest he
directly) in relation to a platinum exploration adévelopment project on combined mineral rightsetimg approximately 67k on the
Western Bushveld Complex of South Africa. The WB¥dperty was divided into three distinct projectas, namely Projects 1, 2 and &
April 2007, Anglo contributed an additional Skfrarea of prospecting rights into the WBJV. Africad&iwas subsequently acquired
Wesizwe, a Johannesburg Stock Exchange-listed aoyympaSeptember 2007.

On December 8, 2008, the Company entered into inesgreements to consolidate and rationalize tha@eoship of the WBJV (the
Consolidation Transaction™). On April 22, 2010, the Consolidation Transactionsvemmpleted and the WBJV was dissolved. As a |
Wesizwe retained 100% of Project 2 and Maseve o&thil00% of Projects 1 and 3. The combined arearedvby the mineral rights 1
Projects 1 and 3 held through Maseve comprisesoappately 47kn? of the original 72kn?.

The Company also received a 37% interest in Maseegchange for its share of Projects 1 and 3. Weasireceived a 45.25% initial interes
Maseve in exchange for the mineral rights it transfd to Maseve. In exchange for rescinding it§%8of Project 2 to Wesizwe, the Comp
received an additional 17.75% interest in Masevieging its holdings in Maseve to 54.75% .

Through the Consolidation Transaction the Comparyuimed the Maseve Subscription Right entitlingoitsubscribe for a further 19.2!
interest in Maseve, from treasury, in exchangeafsubscription amount of R408.81 million. On Jaguit, 2011, the Company exercised
Maseve Subscription Right in the amount of R408million (approximately $59 million at the time), éfeby increasing its effecti
shareholding in Maseve to 74%. The subscriptiomi$unere placed in escrow for application towardscafWide's 26% share of expenditu
for Projects 1 and 3 (theEscrowed Maseve Funds$). As of August 31, 2013 approximately R98.69 millig10.2 million) of the Escrowe
Maseve Funds, including earned interest, remainezscrow. The Escrowed Maseve Funds were fulljzatl against Africa Wide' share ¢
Project 1 expenditures by early November 2013.

Under the terms of the Consolidation Transactioe@gents, RPM held a &y right of first refusal on the sale of ore oncentrate product
from Project 1, Project 2 and Project 3. On Septambh 2012, Maseve received notice from RPM they tlvould exercise RPM'right of firs
refusal to enter into an agreement with Maseveeoms equivalent to terms agreed to by Maseve wititheer commercial oftaker for th
planned sale of concentrate produced from Projeatfirmal off-take agreement between RPM and Maseas executed in April 2013.

As a result of their decision on October 18, 204316t fund their approximate US$21.8 million shafean approved cash call as descr
above, and determined in accordance with the ditugirovisions of the Maseve Shareholders AgreentkatCompany estimates that Afi
Wide will dilute from 26% to approximately a 21.02i¥terest in Maseve and therefore Project 1 and assult the Company will see
increase in its share of Maseve to approximatel.88% . See further details at “Project 1- Sehman Facility” above. As discussed ab
the Company plans to sell diluted percentage istene Maseve to a qualified BEE company to convalh the empowerment aspects of
MPRDA.
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Waterberg JV Project, South Africa

PTM RSA applied for a prospecting right for the \&faerg JV Project area in 2009 and in Septembe® 28 DMR granted PTM RSA
prospecting right for the requested area. LateDdatober 2009, PTM RSA entered into an agreemesmt (thOGMEC Agreement ") with
JOGMEC and Mnombo whereby JOGMEC could earn up 8% participating interest in the Waterberg JVj&bfor an optional wol
commitment of US$3.2 million over four years, whaé the same time Mnombo could earn a 26% partioganterest in exchange
matching JOGMEC's expenditures on a 26/74 basi$lUIR million). See further details at “History &€quisition” below.

Activities in the period ended August 31, 20

Drilling on the Waterberg JV Project area has itesuln the inferred mineral resources discussedwoeDrilling was underway at May :
2013 with fifteen machines operating on a rougti enetre grid, with several machines on 500 metmgreater step outs. Subsequent to
31, 2013 the number of rigs was reduced as thenpthdrilling on the joint venture area neared catigh. At August 31, 2013 there was
rig working on the joint venture property and bydr8eptember, 2013 drilling was stopped and endimg&ork had commenced.

In April 2012, JOGMEC completed their US$3.2 mifliearn in requirement to earn a 37% interest inttaerberg JV Project. Followi
JOGMEC's earn-in the Company funded Mnombo’s 26%ralof costs for US$1.12 million and the earphase of the joint venture ende
May, 2012. An approved post eam2012 budget for the joint venture was initiadlgt by the joint venture partners at US$8.37 nmillitm
February 2013 the joint venture partners incredsecost earin budget to US$13.0 million. A further 2013 budgethe amount of US$7
million was later approved. To August 31, 2013 appnately US$18.6 million has been spent on thetjeenture. The Company has fun
the Company’s and Mnomb®'combined 63% share of this work for a cost of LIS$ million with the remaining US$6.88 million fded by
JOGMEC. At August 31, 2013 an amount of US$0.5 dizes and receivable from JOGMEC. The Company hasogpg its own budget f
calendar 2013 to fund its 63% share (including Mhota 26% share) of 2013 work expenditures for thetjventure.

Waterberg JV Project - Mineral Resources

On September 5, 2012 the Company announced aal imitheral resource for the Waterberg JV Projeopprty. The details are containes
the technical report entitled “Updated ExploratiRasults and Mineral Resource Estimate for the Vater Platinum Project, South Africa”
located on the Northern Limb of the Bushveld Compleith an effective date of November 5, 2012 (th&/aterberg Report "), prepared b
Kenneth Lomberg, B.Sc. (Hons) Geology, B. Com. Bvlg. Pr.Sci.Nat., MGSSA, of Coffey Mining (SA) Ritd. (“ Coffey ”). In the report th
independent Qualified Person recommends a forwat® dudget in the amount of $10.0 million, whicle Bompany is undertaking with -
joint venture partners as described abi

On February 1, 2013 the Company announced an upd#tared mineral resource estimate on the WatgrB® Project property. On Mar
18, 2013 the Company filed the associated Natibmgttument 43-101 technical report. The reportjtledt “Revised and Updated Mine
Resource Estimate for the Waterberg Platinum Profgouth Africa (Latitude 23° 2201"S, Longitude 28° 4942"E)” is dated effectiv
February 1, 2013 and was prepared by Kenneth LagniBeSc. (Hons) Geology, B. Com., M. Eng. Pr.Sci.NElIGSSA, of Coffey, supportit
the disclosure of the updated inferred mineral ues® estimate.

On September 3, 2013 the Company announced a ffuntldated inferred mineral resource estimate oWheerberg JV Project property. T
latest estimate is based on exploration and dyiltgsults to the end of July, 2013. The updateeriafl mineral resource estimates 167 mi
tonnes grading 3.26 grams per tonne of platinuthagiam and gold (“2PGE+Au”jor a total of 17.523 million ounces. Significampper an
nickel credits are also present. On October 17320& Company filed the associated National Insémin43101 technical report. The rept
entitled “Revised and Updated Mineral Resourcenkate for the Waterberg Platinum Project, SouthoafiiLatitude 23° 2201"S, Longitud
28° 49 42"E)" is dated effective September 2, 2013 and was prdphy Kenneth Lomberg, B.Sc. (Hons) Geology, B. Covh Eng
Pr.Sci.Nat., MGSSA, of Coffey Mining (SA) Pty Lti@he report supports the disclosure of the updatizired mineral resource estimate. (
the resource details and metal splits in the thblew).
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The shallowest edge of the known deposit on theeYidatg JV Project property is on the T2 layer giragpimately 130 metres below surfe
All resources estimates for the Waterberg JV Ptgjeoperty have been restricted to 1,000 meterScatias a preliminary economic coff.
All layers remain open to depth beyond the resounoelel. The deposit is 5.5 kilometers long on that&kberg JV Project property anc
limited to the north by the property boundary. Teposit remains open along strike to the north bdyhe Waterberg JV Project bounc
extending on to prospecting rights where Platinuraup holds an 87% effective interest with the bedéaheld by a private BEE partner.

“Waterberg Extension Project Licenses” below.

Mechanized mining methods, milling and infrastruettequirements for the Waterberg JV Project platirdeposit are all being studied as
of a Preliminary Economic Assessment (“PEA§ing conducted by South African engineering firnroldy Parsons TWP. As announce:
May 2013, estimated recoveries for platinum, pdlladand gold (2PGE+Au) in scoping flotation testenpleted at SGS Labs in South Afi
averaged 88% for the T2 layer and 83% for the [Erlayhe resource announced September 3, 2013 anh#eline metallurgical work w
form the basis of the PEA due to be completedattid of 2013.

Resource Details

The latest resource was calculated using 111 bales lwith a total of 301 pierce points includindleetions. The drill intersection data v
supplied to Coffey, independent consultants. Tlsewece model was created by Coffey and a numbée@itions were done to confirm
validity. Grade estimation was completed using IDWethodology and studied at various offtgrades. The previous split of the FH anc
layers were merged into one F zone. The averagkribss was calculated for the T zones that hatmdisock layer characteristics. Thi
zone is located consistently near the floor ofBashveld Complex and is associated with an olividle rock layer and the average thicknes
3.0 metres to 30 metres was defined by a gradeftubn area of F layer related to an interpretegréssion in the floor rocks where thickr
of the mineralization is greater than 12 meters been given the name “Super Fhis zone will be considered separately for largeale
underground mining methods in the ongoing PEA.

Inferred 2PGE+Au Resource Estimate, August 29, 2013

The three main mineralized layers for which anrirgfé mineral resource estimate is declared arespted below (as at September 2, 2013):

Thickness Tonnes Pt Pd AU 2PGE+Au oLPAL 2PGE+Au Cu Ni @ @
- . 0, 0,
M M@ | @) | @) | g o) | @ | @)
T1 2.30 8.50 1.04 1.55 0.47 3.06 34:51415 844 0.17 00.1 14,500 8,400
T2 3.77 39.16 1.16 2.04 0.84 4.04 29:50121 5,14 0.18 0.10 69,400 37,600
T 3.38 47.66 1.14 1.95 0.77 3.86 30:50:20| 5,948 0.18 0.10 83,900 | 46,000
Total
ToFtaI 3.0t0 30.0 119.05 0.91 1.98 0.13 3.02 30:65[5 11,57 0.7 0.1778,800 | 202,200
Total 166.71 0.98 1.97 0.32 3.26 30:60:10| 17,523 0.10 0.15 | 162,700| 248,200
Note: The T1 and F layers are reported with a 2§GE+Au cut-off
The T2 layer is reported based on thecten of a mining cut of a minimum of 2m considtg across all deflections
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Notes:

(1) The Qualified Person for the information in the léalabove, derived from the Waterberg Report, is riétim Lomberg, who wi
independent of the Company as of the date of thieilverg Repor!

(2)  Mineral resources which are not mineral reservesatdave demonstrated economic viability. Thenessté of mineral resources may
materially affected be environmental, permittinggdl, marketing or other relevant issues. The diyaahd grade of reported infer
mineral resources in this estimate are conceptualature. There is no guarantee that all or any gfathe mineral resource will
converted to a mineral resen

Cautionary Note to U.S. Investors with respect tohte information in the tables above and discussionn the preceding tables, the Comp
presents “inferred resources,” which are recognemed required by Canadian regulations but not neizeg by the SEC. “Resourceafe na
“reserves”and so do not have demonstrated economic viabitifgrred resources have a great amount of unogytas to their existence, ¢
great uncertainty as to their economic and legadifglity. Furthermore, under Canadian rules, esté®s of inferred resources may not forrr
basis of feasibility or préeasibility studies, except in rare cases. Investoe cautioned not to assume that part or alhdhgerred resourc
exists or is economically or legally minable. Inddwbn, while disclosure of contained ounces ineaaurce is permitted disclosure ur
Canadian securities laws, the SEC normally onlynitsrissuers to report mineralization that doesaootstitute “reservedly SEC standards
in place tonnage and grade without references itangasurements. Accordingly, the disclosure betoay differ materially from the disclost
that would be provided by a U.S. public company.

In order to be considered as a mineral resourémast, it is necessary to consider “the reasonplispects for economic extractioaf the
mineral resource under consideration. For the VidatgrJV Project property, a high level economiclysis was conducted which confirn
that the estimated mineral resource at the WatgridéProject met this requirement.

History of Acquisition

Under the terms of the JOGMEC Agreement any minpratflucts derived by the joint venture from thepamy are to be taken by ei
participant in proportion to its then participatimgerest in the joint venture. Provided JOGMEdtemominee holds at least a 30% intere
the Waterberg JV Project, JOGMEC or its nominee thasexclusive right to direct the marketing of tmneral products of the ott
participants for a 10-year period from first comoiar production on an equivalent to commerciallynpetitive arms length basis and has
first right of refusal to purchase at prevailingrket prices any mineral products taken by anotlatigpant as its share of joint venture output

On November 7, 2011, the Company entered into ageatent whereby the Company acquired 49.9% ofstheed and outstanding share
Mnombo from its shareholders in exchange for casments totaling R1.2 million and agreeing to pay Mnombos 26% share of proje
costs to feasibility (bringing the Company’s shafeproject costs to 63%). When combined with thenPanys 37% direct interest in t
Waterberg JV Project (taking into consideration J@GMEC earnn), the 12.974% indirect interest held by the Campthrough Mnomt
brings the Compangy’effective interest in the Waterberg JV Project9®74% . Mnombo remains over 50% held for theskienf historically
disadvantaged persons or historically disadvant&mdh Africans (‘HDSAs "), as defined respectively by the MPRDA and the Ameenl
of the Broad-Based Socio-Economic Empowerment @hdor the South African Mining and Minerals Indyst2010 ("Mining Charter ")
and is a qualified BEE corporation under Bread-Based Black Economic Empowerment,2€03 (the ‘BEE Act ”).
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During 2012 the Company made application to the DidRcquire three additional prospecting rightsiedit to the west (one farm for 3¢
2), north (one farm for 63krR) and east (one farm for 16k#) of the existing Waterberg JV Project area. Thenfto the east was grantec
January 2013. The farms to the west and north geneted October of 2013. These three new prosgeatihts cover a total area of 118Km
bringing the total combined area in the joint veatwith JOGMEC and Mnombo to 255km

Waterberg Extension Project Licenses

During early 2012 the Company applied to the DMRftother prospecting rights adjacent to the nami east of the existing and appliec
joint venture area. This area of new prospectigbts known as thWaterberg Extension Projectis not included in the prexisting Waterbel
JV Project property. The Company holds a direct idférest and Mnombo holds a 26% interest in tleiw kVaterberg Extension Projec
area, leaving the Company with an 86.974% effedtiterest. During February and March of 2013 thenBany received letters from the DI
advising the Company that prospecting right apgibica comprising th&Vaterberg Extension Projecthad been accepted. During Octobe
2013 prospecting permits covering 489kif the applied foWaterberg Extension Projectarea had been granted. At the time of writing
MD&A a further 471km? of prospecting permit applications are in procegth the DMR for addition to th&Vaterberg Extension Project,
none of which are directly on the trend of the iynexploration target.

In late March and early April 2013 the Company aactdd a Fugro differential gravity and magnetibaine survey in the Waterberg Reg
Approximately 2,500 line kms were flown at 100 needind 200 metre spacing over and along strike franknown deposit area. Interpreta
of the airborne gravity and magnetic surveys byGbenpany provide a clear target for drilling nortirdl over approximately a further 20 tc
kilometers. Physical prospecting activities on ghesw license areas commenced in October, 2013in@rgravity and magnetic lines hi
now been completed and these support the intetjgnetaf airborne data as described above. Multijgesholes along strike are planned t
drilled and at the time of writing several drilllee have intercepted mineralization on the extenarea. See the Compasyiews release da
October 21, 2013.

Non-Material Mineral Property Interests

Other nonmaterial mineral property interests of the Comparglude the War Springs and Tweespalk projectstémtén South Africa, tt
Sable Joint Venture (as defined below) and the Gmylp various mineral property interests in Ontarion&a and Northwest Territori
Canada. These non-material property interestsatréndividually or collectively, material to theoBpany and are described below.

South Africa— Other Properties

Expenditures during the period ended August 313281 projects in South Africa other than ProjecPigject 3 and the Waterberg Proji
totaled $0.25 million (August 31, 2012 - $0.49 ioit).

War Springs and Tweespalk Properties, South Africa

Since 2005, the Company has been actively explating/ar Springs and Tweespalk projects, whichlacated on the Northern Limb of
Bushveld Complex in South Africa. The War Springsperty covers 22km and is located 24km south of the Anglo open pit Bagwen:
Mine (formerly the “PPRust platinum mine”) alongthame “Platreefsection of the Bushveld Complex. Exploration hassisted of diamor
drilling, geophysical surveys and ground prospectim March 2008, the Company reported an infeme=burce on a 100% basis of 1.
million ounces 2PGE+Au at a grade of 1.11 g/t veitminor credit for copper and nickel. See “Cautigrdote to U.S. Investors’Additional
information regarding grade, prill splits, sampliagd resource calculations can be found in an Nl@Btechnical report dated June 18, 2
entitled ‘Revised Inferred Mineral Resource Declaration Warirys (Oorlogsfontein 45K2), Northern Limb PlatmuProperty, Limpop
Province, Republic of South Africa” filed on SEDARwww.sedar.conand on EDGAR alvww.Sec.gov.
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Subject to vendor payments due upon a decisionine,nthe Company holds a 70% interest in the Wain§p project and Africa Wide a
Taung Platinum Exploration (Pty) Ltd. (Taung Platinum ") each hold a 15% interest carried to feasibilitydgtuTaung Platinum is
affiliated company of Moepi Platinum (Pty) Ltd., ish is Platmin Ltd.'s BEE partner in South Africa.

In March 2009, the Company announced an optioneaggat with JOGMEC, pursuant to which JOGMEC may &5% (one half of tt
Company’s interest) of Platinum Grogpinterest in the War Springs project by incurrldg§3$10 million in expenses over five years. S
March 2009 a total of 17,222 metres of drilling2@ boreholes have been completed on the War Sppiregect with JOGMEC funding. To!
expenditures incurred by JOGMEC to August 31, 28 War Springs amounted to approximately $2.9 amilliDuring the year ended Aug
31, 2012, the drilling program was completed anGMEC indicated that it does not plan to fund furthwrk on this project. The Compan
considering further work or possible joint ventufessthe project at this time.

Sable Joint Venture, South Africi

During 2009, the Company acquired prospecting sightSouth Africa on the Western Limb of the Buddv€omplex, west of Pretoria a
then entered into a joint venture agreement (ti8able Joint Venture”) with Sable Platinum Mining (Pty) Limited (Sable Platinum™).
Sable Platinum is earning a 51% interest in excedogfunding approximately R 42.0 million (approvtely $6 million in 2009) in work ¢
the project, while a private BEE group will hold%26 The Company was the operator of the project amti-March 2012, after which tin
operatorship was transitioned to Sable Platinum.

Canadian Properties

Mineral property acquisition and exploration codeferred during the period ended August 31, 2013mmjects in Canada totalled $0
million (August 31, 2012- $1.9 million).

Thunder Bay, Ontario

The Company maintains various mineral rights posgiin the Lac des lles and Thunder Bay North apédise Thunder Bay Mining Distric
Ontario as a strategic holding against increasitigep for palladium and platinum. At the beginnioigfiscal year 2012, the Company h
100% interest in a total of 360k&in this region; however during the year a numbepefipheral claims and low priority properties v
dropped and their associated deferred costs wettenvoff. The core long term holding in the Lacsdkes area consisting of the 8 claim Sh
Lake and South Legris properties has been mairttaifileese 8 claims are subject to 2.0% net smedterm (“NSR ”) royalties, which th
Company may buy back. During the year the Disr&&tild Case, Taman, Right Angle, Diagonal and Noftblaims were abandoned. Lz
holdings by the Company within the Thunder Bay MinDistrict at the time of this MD&A total 276kfIn the Sudbury Mining District, tt
Company retains a majority interest in an additicfkm 2 of mineral rights at the Agnew Lake property attez dropping of several clail
during the period.

To date, five properties staked or acquired sinB&12have been drill tested for younger intrusivegets and a new type of platin
mineralization found in the district based on airt® geophysics survey results, geological groundkwgeochemistry and compilation
historic data. A total of 4,274 metres have bealtedrin 17 holes, of which 2,891 metres in ninddsohave been drilled on 100% ow
properties. Diamond drilling completed within theepious fiscal year ended August 31, 2012 total@$d metres in five holes, four of wh
were on the Triangle Property and one on the BaBgaperty. Two of the holes on the Triangle Properére extensions of previously dril
holes to allow for downhole geophysical surveys.

To date none of the drilling by the Company onybanger intrusive targets has intersected the yee of platinum mineralization found
the district. No mineral reserves or mineral resesrhave been established on any of the propeftres.Company is how considering
potential programs for the remainder of 2013 inAder Bay in context of its other Canadian and dlelsploration opportunities.
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Providence, Northwest Territorie

In September 2011, the Company purchased the RrosgdCopper-Nickel-Cobalt-Platinum Group Metal€(-Ni-Co-PGM ") property fron
Arctic Star Exploration Corp. (Arctic Star ") for a payment of $50,000 and a 1.0% NSR royaltyiigithe period the core 11 (eleven) of
13 original claims have been converted to Leasesmmdial rent payments of $28,021 (due June 30 #yhbave been made. Total acquisil
costs to date are $106,092.

During the period ending August 31, 2013, $74,00@xploration costs were incurred on the CompaiNorthwest Territories explorati
program. Expenditures from the preceding fiscal yealuded research and compilation, camp maintesafuel purchase and supply, a gre
survey, geology, diamond drilling and assays. Thenfany has an active land use permit to condudbeagon on the property and maintai
camp.

The 2 mineral claims and 11 mineral leases commitie Providence property measure approximatelkmh® and are located approximat
70km west of the Diavik Diamond Mine, NWT. The peoty covers approximately 20km of a belt of mafiattramafic rocks that is host to
first discovery of magmatic Cu-Ni-CBGM massive sulphide mineralization in the Slavat@r. Drilling by the Company and historic drill
by Arctic Star has shown that the Cu-Ni-e&M mineralization is hosted within, and at theebakthe ultramafic flow/intrusive sill sequer
The dimensions of the massive sulphide mineratimatiefined to date ranges in thickness from 0.3rb.@on and have been intercepte
drilling over a 75m strike length and down for 3Q0Rhe mineralized horizon has been drill testedr @é50m strike length to the east wt
disseminated sulphides with anomalous PGM valuesrodhe mineralized horizons remain open to deypith the eastern hole shows the
possibility of further horizon development along thelt.

Since acquisition, the Company has completed d t6t&150m of diamond drilling in 14 holes. Expltom programs in the year to d
consisted of camp supply, and diamond drilling véiisays. Work on the property commenced in khédeh, 2012. A step out drill program
further define the extents of known Cu-Ni-Co-PGMharialized zone was completed by August 15, 2012.

Ni-Cu-CoPGM grade values are consistent with near surfa@xifnum 115 metre vertical depth) massive sulplindercepts by previol
operators and the mineralization remains open pthd&ignificant grades from disseminated sulplmdeeralization intercepts were identif
in the 2012 drilling program. No mineral reservesrineral resources have been established on atiheqdroperties. Currently the compan
assessing exploration results to date in orderakena decision on further exploration work.

Newfoundland and Labrado

During the period, on August 9, 2013 the Compartgrea into an option agreement with Benton Resau@arp. on the 261krhMealy Lake
Property, southwestern Labrador, in exchange f@erGbmpany making a ortene cash payment of $51,000 on signing (paid) $&d millior
over four years in exploration expenditures to emifil% interest. To date compilation of availahlbliz data has taken place to facilitate
planning of an exploration program.

In addition to the Mealy Lake Project, the Compaigo staked the 45kfAtikonak Property in southwestern Labrador for @lt@cquisitiol
cost of $10,800. The Atikonak Property was stakaskl on favorable geology and positive results fiteerregional compilation of public di
for the area.

The Mealy and Atikonak Properties cover a Pale@peabic aged layered mafic intrusive suite of ratled have sulphide mineralization wit
adjacent properties. These properties are centelécently developed area of Cu, Ni and PGM eagln.
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3. DISCUSSION OF OPERATIONS AND FINANCAL CONDITION
A) Results of Operations
Year Ended August 31, 2013

For the year ended August 31, 2013, the Companyried a net loss of $12.1 million (August 31, 264Bss of $10.2 million.) General a
administrative expenses totaled $6.9 million (Aug8%, 2012 - $.4 million) with the increase correlating to arcrmase in the over
expenditures by the Company. A foreign exchange t#s$8.2 million was recorded for the year (AugB&t 2012 - 8.6 million), with the
greater loss being due to the weaker Rand at yehmben the Company’cash balances held in Rand were translated iat@adan dollar
Other comprehensive loss for the year was $40.Bomi{August 31, 2012 -43.3 million) with the loss being mainly due to tihanslation c
net assets carried in Rand in our South Africarsislidries to their Canadian dollar value at yeat. &t August 31, 2012, the Rand was va
at approximately 8.54 Rand to the Canadian Dokasws 9.72 at August 31, 2013.

Interest earned in the year totaled $5.0 milliorc@spared to $3.9 million in the comparative y&dre higher interest earned is due to hi
cash holdings during the year.

Fourth Quarter 2013

For the quarter ended August 31, 2013, the Comjranwyred a loss after taxes of $ 1.4 million (AugB4, 2012 -oss of $ 3.6 million.
General and administrative expenses totaled $2l&miAugust 31, 2012 - 16 million). Comprehensive loss of $3.7 millioAugust 31
2012 - $11.4 million) for the quarter was incurred.

Foreign exchange losses have caused volatilitiendompany’s net loss as the Comparfyouth African subsidiaries hold significant asse
South African Rand, which must be translated togd#m dollars for presentation in the Company’afiicial statements.

Annual Financial Informatiot

The following tables set forth selected financiatadfrom the Compang’annual audited financial statements and shoulede in conjunctic
with those financial statements:

(In thousands of dollars, except for share data)

Year ended Year ended Year ended

Aug 31, 2013 Aug 31, 2012 Aug 31, 2011
Interest income $5,002(1) $3,9430) $3,785(1)
Net loss $12,369 $10,588 $8,892
Basic loss per share $0.04@ $0.06(@ $0.053
Diluted loss per share $0.042 $0.06( $0.05®@
Total assets $389,980°3) $243,734% $280,7883
Long term debt Nil Nil Nil
Dividends Nil Nil Nil

Explanatory Notes:

(1) The Companyg only significant source of income during the geanding August 31, 2011 to 2013 was interest ircmom interes
bearing accounts held by the Company. The amouinterfest earned correlates directly to the interate at the time and the amour
cash on hand during the year referen
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(2) Basic loss per share is calculated using the weihhtverage number of common shares outstandingCohgpany uses the treas
stock method for the calculation of diluted earsipgr share. Diluted per share amounts reflecpsiential dilution that could occur
securities or other contracts to issue common shaege exercised or converted to common shargserinds when a loss is incurr
the effect of potential issuances of shares ungéoms and share purchase warrants would bedilntive, and accordingly basic a
diluted loss per share are the sa

(3) At August 31, 2012, the Compasyassets decreased compared to the year endingtBiu2011 as a result of the weaker Ran
assets carried in Rand in our South African subsigs were converted to their Canadian dollar valugear end. The increase in t
assets between 2012 and 2013 were primarily frameased cash balances from the equity offeringdbaed January 4, 201

Quarterly Financial Information
The following table sets forth selected quarteiiyancial information for each of the last eight gaes:

(In thousands of dollars, except for share data)

Quarter Ending Interest & Other Income (D Net (Loss, Basic (Loss) Earnings
|ncome(2) per Share
August 31, 201: $1,05¢ ($1,355 ($0.01)
May 31, 201z $1,37¢ ($10,015 ($0.03)
February 28, 201 $1,98¢ $27¢ ($0.00)
November 30, 201 $58¢€ ($1,715 ($0.01)
August 31, 201. $82: ($3,492 ($0.02)
May 31, 2012 $95¢ ($2,040 ($0.01)
February 29, 201 $1,07¢ $64= $0.00
November 30, 201 $1,08: ($5,313 ($0.03)

Explanatory Notes:

(1) The Company earns interest income from interestiti@accounts and deposits. The balance of funttsiheRand can also affect 1
amount of interest earned, as Rand balances emificantly higher rates of interest than can beed at present in Canadian dollz

(2) Net (loss) income by quarter is often materiallfeefed by the timing and recognition of large -cash items. It is also significan
impacted by the movement of the Rand against timadlan dollar as the Company holds a significamtiquo of its cash in Rand, whi
must be translated to Canadian dollars at the étiteaeporting perioc

B) Dividends

The Company has never declared nor paid dividend$sacommon shares. The Company has no presemttionn of paying dividends on
common shares, as it anticipates that all availarids will be invested to finance its business.

C) Trend Information

Other than the financial obligations as set ouhtable provided at item F) below, there are @mands or commitments that will result in
that are reasonably likely to result in, the Compariquidity either increasing or decreasing at presor in the foreseeable future.
Company will require additional capital in the néature to meet both its contractual and rmmmtractual project related expenditures.
unlikely that the Company will generate sufficiemterating cash flow to meet all of these expendgn the foreseeable future. Accordin
the Company will need to raise additional capitabtigh debt financing, by issuance of securitiedyoa sale or partnering of project inter
in order to meet its ongoing cash requirements. dsaussions at item 3. A) “Results of Operatioabbve and at item F)Lfquidity anc
Capital Resources” below.
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D) Related Party Transactions

During the year ended August 31, 2013 an amou§tl6f7,620 (August 31, 2012 168,000) was paid to independent directors forotlime
fees and services. At August 31, 2013, $nil wakuged in accounts payable (August 31, 2012 - $3%,00

During the year ended August 31, 2013 an amour1g237,800 (August 31, 2012 - $774,501) was paiddoindependent directors 1
directors fees and services.

During the year ended August 31, 2013, the Compganyided accounting, secretarial and receptionisesvat market rates for day-tiay
administration and accounting to Nextraction Ene@pyrp. (“ NE "), a company with three directors in common (R. Mi¢hames, Frar
Hallam and Eric Carlson). Fees received have beedited by the Company against its own administeatiosts. The Company recei
service fees of $108,400 (August 31, 2012 - $139,ddring the period from NE.

During the year ended August 31, 2013, the Compganyided accounting, secretarial and receptionisesvat market rates for day-tiay
administration and accounting to West Kirkland Mii(* WKM "), a company with two directors in common (R. Michdehes, Frar
Hallam). Fees received have been credited by tep@ay against its own administrative costs. The @amy received service fees of $102,
(August 31, 2012 - $102,000) during the period fAddM.

The Company had an office lease agreement with e@ntkVorks Ltd. (“Anthem "), a company with a director in common (Eric Carls
During the year ended, the Company accrued or patdem $160,634 under the office lease agreemengist 31, 2012 - ¥25,747). Thi
office lease was terminated in July 2013.

All of the above transactions are in the normalrsewf business and were completed and measuestimated market rates.
E) Off-Balance Sheet Arrangements

The Company does not have any special purposéesntibr is it party to any off-balance sheet aresments.

F) Liquidity and Capital Resources

On January 4, 2013, the Company issued 225,00@,0080non shares at a price of $0.80 per common sfaraggregate gross proceed
$180,000,000. Net proceeds to the Company were, 838800, after underwriteréées and other expenses of the offering. At prete
Company is using the balance of the proceeds flusdffering to continue work at Project 1, the Wfherg Extension Project and at
Waterberg JV Project and for general working capéquirements.

Proceeds from the January 4, 2013 financing weed psimarily to fund Phase 2 construction at Pitojedor exploration and engineering
the Waterberg Projects and for general and admiiiae purposes. A tabular reconciliation of then@panys approximate actual use
proceeds for the period December 1, 2012 to Oct8beP013 versus the planned 12 month use of pdsciee the period December 1, 201
November 30, 2013, as stated in the prospectustiherdanuary 4, 2013 offering, follows belc
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(In thousands of dollar:

Estimated Proceeds & Actual Proceeds &
Available Funds Per Available Funds
2013 Short Form
Prospectus Offering

Working capital as at November 30, 2( $ 12,68( $ 12,68(
Gross proceeds of January 2013 offel 180,00( 180,00(
Underwriter fee and other related costs of Jan@ama offering (10,43%) (11,149
12 month Original Proposed Loan Facility Draw Down 24,42(V) -
Estimated Available Funds $ 206,66! $ 181,53
Estimated Use of Actual Use of
Proceeds & Available Proceeds &
Funds Per 2013 Shor Available Funds
Form Prospectus December 1, 201.
Offering to October 31, 201:

Compan's share of estimated cost to complete Phe $ (7,275 $ (7,480
Company'’s share of estimated 12 months of costBliese 2 (106,001 (83,56¢)

(@)
Company’s share of 12 months of exploration expengs at the Waterberg Projec (6,000 (7,147

®
Company’s estimated 12 month net G&A expenses (3,600 (3,199

()
Company’s funding towards its share of cost oveaceount (74,000 --

®)

Estimated Use of Funds $ (196,87) $ (101,38)
Estimated Excess Working Capital $ 9,79C % 80,15%6)

(1) Calculated as 74% of the estimated draw down amavaitable under the terms of the Originally Praggbtoan Facility to Novemb
30, 2013

(2) Estimated Phase 2 Expenditures for November 20aB%45,600

(3) Estimated Company share of November 2013 Watemjgcts exploration expenditures totals $¢

(4) Estimated November 2013 G&A costs total $

(5) Calculated as 74% of the maximum possible valub@tost overrun facility per the Originally Propdd.oan Facility

(6) As at October 31, 2013 before the deduction forévalver amounts detailed in items 2, 3 and 4 at

As at November 25, 2013 the Company held approxiiym&83.0 million in total cash on hand, which isfiient to fund the estimated gene
exploration and development operations of the Caomar calendar 2013. However the Company doeshawe adequate funds to comp
construction of the mine at Project 1. The Compaguires additional financing from external sourcegh as the planned New Project L
Facility, in order to meet the requirements obitsiness plan through 2014 and carry out the fudawelopment of its projects.

On December 6, 2012 the Company announced thatdicsye of lead arrangers had obtained credit cat@enapproval for the US$260 milli
Original Proposed Loan Facility for the construntiof the Project 1 platinum mine. Closing and didown of the Original Proposed Lc
Facility was subject to the negotiation and executf final documentation and satisfaction of ctiodis precedent.
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On October 18, 2013 the 26% partner in the Prdieptatinum mine, Africa Wide, a subsidiary of Weséz informed the Company tha
would not be funding its approximate US$21.8 millghare of a budget and cash call unanimously apdrby the board of directors of Pro
1 operating company Maseve. Africa Wide was alsbaa guarantor and obligor to the above mentigmeject loan facility. As a result
Africa Wide’s decision, the Company anticipated ihaill be required to fund 100% of the Maseveitazall.

On November 8, 2013 the Company entered into amendate letter with the New Lenders for the USSt@ibon New Project Loan Facilit
The new mandate letter is subject to the finalatf a facility agreement and, among other cood#j the New Lenderdinancial an
continued technical due diligence of the Company the receipt of necessary regulatory approvalshfersale of Africa Wide' diluted intere:
in Maseve to a qualified BEE entity. See furthetads at “Project 1- Senior Loan Facility” above.

As a part of the New Project Loan Facility, the Qamy will be required to guarantee the obligatiohaseve. The Company will pledge
the New Lenders its interests in the capital of dd&sand its interests in the Waterberg Projects."Resk Factors”.

There is no certainty that the Company will be g@blsuccessfully rstructure a project loan facility. Failure by therpany to complete t
New Project Loan Facility or alternative financiftg Project 1, or to provide its share of requifedding may result in the delay or indefir
postponement of exploration, development, or pridnmn any or all of the Comparsyproperties, or even a loss of property interdstthe
event that adequate financing is not arranged aaitbale to the Company in the short term, the Canypwill need to alter its business plan.

The completion of the New Project Loan Facilitysisbject to a number of risks, including, withouniliation, risks relating to changes
general market conditions, the condition of the @any or its properties, and economic, social oitipal conditions in South Africa. M
assurances can be given that such facility wilcbesummated on any particular timeline or on tlmmsedescribed herein, or at all. Func
under the New Project Loan Facility, if consummatedexpected to be subject to certain conditidgnsluding, without limitation, that tt
Company acquire and maintain all requisite peruits licenses and establish an agreed metals hedgiggam. The Company may be uni
to satisfy such conditions on favourable termsatall. In particular, if the New Project Loan Hagiis consummated, any inability of t
Company to fund their required equity contributidhereunder will prevent funding and utilizationsafch facility and may result in a def:
thereunder.

The completion and utilization of the New Projeciahn Facility, combined with the Company’s cash andj will not fully fund the Compang’
business plan, including the construction of PitojecThe Company will be required to source addaidinancing by way of private or puk
offerings of equity, debt or sale of project or peaty interests in order to complete the constomctf Project 1 and have sufficient work
capital for continued exploration on the Waterbergjects, as well as for general working capitappses.

In October 2012, Maseve entered into an agreeméhtanthird party insurer whereby a bond would lestpd to the credit of the DMR
satisfaction of the Comparg/R58.5 million (approximately $7.56 million at thme) environmental guarantee for its Mining Righs a terr
of the agreement with the third party insurer, ictdber 2012, Maseve posted R12 million on depoift Whe Standard Bank of South Afr
against its environmental guarantee obligation wildmake further annual deposits of approximatBl¥2 million per annum until the fi
amount of the environmental guarantee is againeposit and the third party arrangement will be wbup, or renewed at Masesgeglectior
Interest on deposits will accrue to Maseve. Masellealso pay an annual fee of approximately R600,8 the insurer as compensation ag
their providing the bond described above.

Accounts receivable at year end totaled $6.9 mil{idugust 31, 2012 -457 million) being comprised mainly of value adderes refundable
South Africa and amounts owed by joint venture neang. Accounts payable and accrued liabilitieseatryend totaled $25.06 million (Aug
31, 2012 - $7.78 million).
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Apart from net interest earned on cash depositsigiihe year ended August 31, 2013 of $5.0 milidngust 31, 2012 - %94 million), the
Company had no sources of income. The Comapsimary source of capital has been from the issmaf equity. At August 31, 2013~
Company had unrestricted cash and cash equivalariand of $111.78 million compared to $17.67 wrillat August 31, 2012. The increas
cash since August 31, 2012 is primarily due to Gmenpanys equity offering closed on January 4, 2013 legepditures on Project 1 ¢
ongoing general and administration costs. At Audiist 2013 exchange rates, and including interesteela an additional cash balance
$10.16 million (August 31, 2012 38.51) remained in escrow in a restricted cashwattcon behalf of Wesizwe. To August 31, 2013 altot
$32 million (August 31, 2012 — $19 million) has hespplied from escrow against Wesizwe's 26% shipeaject expenditures.

The Company receives lump sum cash advances augaimes as laid out in agreed budgets from its1pes to cover the costs of joint vent
projects.

The following table discloses the Company’s cortralcobligations. The Company currently has no ltargy debt or loan obligations.

Payments by period in Canadian Dollars (in thousans)

<1 1-3 4-5 >5 Total
Year Years Years Years

Lease Obligation 403 861 964 1,02: 3,251
ESKOM-Power® 9,31: - - - 9,31:
Magalies Wate 14,53¢ - - 14,53¢
Insurance contrac 61 - - - 61
Concentrator Plant and Surface

Infrastructure 28,23¢ 3,81¢ - - 32,05t
Mining Developmen 47,86¢ 33,13: - - 80,99¢
Mining Equipmen 6,97t 7€ - - 7,051
Totals $ 107,39( $ 37,88t $ 96<¢ $ 1,02: $ 147,26!

Explanatory Notes:

(7)  The Company project operating subsidiary Maseve has enteredal long term electricity supply agreement wiKEOM. Under th
agreement the Company received connection andcsefor a 10MVA construction power supply in Octol2813. A total 40 MV/
production power supply is now planned for deliverystages to 2017. Remaining connection fees amadagtees for the full servi
total Rand 90,508,735 ($9.3 million at August 3013).

The above contracts are subject to the followirtgreded break fees (in 000’s) in the event of cdatien:

Concentrator Plant & Surface Infrastruct $ 14,09:
Mining Developmen 10,01
Mining Equipmen 6,382
Other Property Expenditur 5,12¢
Total $ 35,61"

Break fees are estimated by means of contractualenperiods, work in progress costs and normaiscassociated with the unwinding i
disestablishment of certain contractors.
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On March 26, 2013 the Company waived an outstandamglition precedent to a water ¢éfke agreement with the Magalies Water Boar
the long term supply of water to the Project 1 nsite. The agreement is now in effect. Pursuarmat 50/50 sharing agreement with Wesiz
the Company will be responsible for the cost ofiorgl infrastructure to deliver water to the Projgéomine site in an amount not to exc
R73.0 million (approximately $7.51 million at Augu&l, 2013). In order to source water for its overany project Wesizwe will be requirec
pay for its 50% share of the cost as described ebdkesizwe indicated to the Company on Novembe2@13 that they will comply with ti
sharing agreement.

Outstanding Share Data

The Company has an unlimited number of common sharghorized for issuance without par value. At ésig31, 2013, there we
402,759,542 common shares outstanding, 15,808&@hiive stock options outstanding at exerciseepraf $0.96 to $2.57. At November
2013, there were 402,759,542 common shares ouistpadd 14,676,500 incentive stock options outstapduring the period ending Aug!
31, 2013, the Company made no changes to the sggdce of outstanding options through canceltesiod re-grant or otherwise.

4, RISK FACTORS

The Company'’s securities should be considered layhgpeculative investment due to the nature ofGbenpanys business and present s
of exploration and development of its mineral prbips. Resource exploration and development isezidptive business, characterized |
number of significant risks including, among oth@ngs, unprofitable efforts resulting not onlyrnghe failure to discover mineral deposits
also from finding mineral deposits, which, thouglegent, are insufficient in quantity or qualityrieturn a profit from production. Invest
should carefully consider all of the informatiorsclbsed in the Comparg/Canadian and U.S. regulatory filings prior to ingkan investme
in the Company. Without limiting the foregoing, tfalowing risk factors should be given special simieration when evaluating an investn
in the Companyg securities. Additional risks not currently knotenthe Company, or that the Company currently deennsaterial, may als
impair the Company’s operations.

Risks Relating to our Company

The inability of the Company to find a suitable jui venture partner for Project 1 and Project 3 ménave a material adverse effect on
Company’s business and results of operations.

Under the terms of the Maseve Shareholders Agreenienboard of directors of Maseve may make ca#is on PTM RSA and Africa Wit
to meet project expenditures, which are determaratlally and adjusted each quarter based on avr@fi&aseves financial performance a
progress. Such cash calls are to be made in pfopdd the joint venture partnershareholdings in Maseve. In October 2013, Africal&
declined to fund its share of a cash call by tharthoof directors of Maseve. As a result, and detegth in accordance with the diluti
provisions of the Maseve Shareholders AgreemeatChmpany estimates that Africa Wide will diluterfr 26% to approximately a 21.0:
interest in Maseve and therefore Project 1 andeetd. In order to maintain the Mining Right in gostanding, Maseve must have 26% |
ownership by December 31, 2014 and the Company thastfore find a bona fide BEE company to acqéiftica Wide’s diluted points ¢
interest in Maseve. There is no guarantee thaCtirapany will be able find such a partner on commadlycreasonable terms, if at all, or t
such partner would be acceptable to the LendetBeoNew Project Loan Facility. The Company is cdasng selling the diluted percent:
interest points in Maseve to Mnombo. Should thatuocthe Company would be responsible for approtetyad9.9% of cash calls due
Maseve owing to the Compasystake in Mnombo. If the Company is unsuccessfiinding a suitable partner and reaching an agesgror
the terms of the new partnsrinvestment in Maseve, the Mining Right could bepended or cancelled by the DMR. Under the terirthe
Maseve Shareholders Agreement, if Maseve is ingduby the DMR to increase its BEE ownership, agieed costs or dilution of intere
shall be borne equally by the Company and Africal®Vinotwithstanding that Africa Wide will hold onB2.45% of the equity in Mase'
subject to the shareholder and boapproved issuance of shares in Maseve to the Conipatcount for the dilution of Africa Wide andtte
upcoming arbitration.
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The failure of the Company or its joint venture piawers to fund their respective prmata share of funds under the respective joint verds
may have a material adverse effect on the Comparisiness and results of operations

The Company, through its subsidiaries, participateint ventures with various partners. In partar, PTM RSA is a party to the Mas:
Shareholders Agreement related to the exploratimh development of Project 1 and Project 3. On Qatdl8, 2013, Africa Wide, tl
Companys 26% BEE partner in Maseve, advised the Compaaiyittwould not be funding its approximately US®illion share of a s
month budget and cash call unanimously approvethéyboard of directors of Maseve. As a result df tecision, it has been necessal
renegotiate and restructure the Original PropossahlFacility for Project 1 and delay certain exptmds on Project 1. The Company will &
be required to find a new BEE partner to ensurettteownership of Maseve complies with the BEERInenents of South African law. Afri
Wide’s decision may result in significant adverse effext the Company and Maseve, including delayserd#velopment and financing pl
increases in expenses, less advantageous finataimg and, potentially, the failure of planned fiolmg and the halting of development
Project

1. Any failure by PTM RSA, Africa Wide or a futujeint venture partner under the Maseve Shareholdgreement to contribute its praie
share of a cash call, would result in dilution loditt partness interest in proportion to the shortfall, and cbbhve a material adverse effec
the Company as discussed above.

PTM RSA, the Company (as guarantor of PTM RSA), Mbo and JOGMEC are parties to the JOGMEC Agreemérith governs the joi
venture in respect of the Waterberg JV Project.&dide JOGMEC Agreement, PTM RSA, Mnombo and JOGMEY elect to fund prograi
that have been approved by a management commiitepased of a representative of each of the thrieé¢ yenture partners, provided t
voting power for each representative is proportidaahe respective joint venture partreinterest. In the event that PTM RSA, Mnomb
JOGMEC fails to contribute its respective prata share of program costs after electing to fangrogram, or twice elects not to fun
program, then its respective participating inteneshe joint venture will be diluted in proportido the shortfall. If the interest of one or mof
the partners is reduced to less than 10%, or ifanmore of the partners elects not to fund a @Eogto achieve commercial production, t
the diluted partner’'s or partnerisiterest will be deemed transferred to the remgimartner(s) and such diluted partner(s) will batled to ¢
1.0% NSR royalty in the aggregate. Thus, if onle grartner is diluted below 10%, it will receive thitire 1.0% NSR royalty, but if two
more partners are each diluted below 10%, thenlhikghare the 1.0% NSR royalty.

In addition, because the development of the Comiajeynt venture projects depends on the abilitfitance further operations, any inabi
of the Company or one or more of its joint ventpagtners to fund its respective matta cash calls in the future could require theogartner:
including the Company, to increase their fundingha project, which they may be unwilling or unatdedo, on a timely and commercie
reasonable basis, or at all. The occurrence offdhegoing, the failure of any partner, including t@ompany, to increase their funding
required to cover any shortfall, as well as anyth of the Company' interests in its joint venture(s) as a resultobwn failure to satisfy
cash call, may have a material adverse effect efCttmpany’s business and results of operations.

The Companys current cash will not be sufficient to fund itsusiness as currently planned for the next 12 montlad the Compar
therefore requires additional financing, which mayot be available on acceptable terms, if at all.

The Company currently does not have adequate ftndatisfy all of its planned financial requiremefdr the next 12 months relating to
exploration, development and operation of its prigieThe Company therefore requires additionalnioirag from external sources, such as
financing, equity financing or joint ventures, irder to meet such requirements and carry out thedudevelopment of its projects and exte
growth opportunities. The success and the pricfreng such capital raising and/or debt financiny & dependent upon the prevailing ma
conditions at that time. The Company will be reqdito obtain approval from the New Lenders befoa&ing a public offer of its shares. Th
can be no assurance that such financing will béladbte to the Company or, if it is available, thawill be offered on acceptable terms
additional financing is raised through the issuapfcequity or convertible debt securities of then@any, this may have a depressive effe
the price of the Common Shares and the interestharkholders in the net assets of the Companybealiuted.
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The Company is seeking to secure the New Projeah IEacility for Maseve. At the present time, nodiig commitments have been signet
the New Lenders with respect to the New ProjectnLBacility. The New Lenders are under no obligatiorprovide the New Project Lo
Facility on the terms described in this MD&A, oradk The completion of the New Project Loan Fagitin the terms described in this MD«
is subject to a number of risks, including, withdmtitation, risks relating to the ability of theoBpany to find a suitable BEE partr
regulatory requirements, litigation, changes inegahmarket conditions, the condition of the Companits properties, and economic, sociz
political conditions in South Africa. No assurances be given that such facility will be consumndate the timeline or on the terms descr
herein, or at all. In addition, funding under thewNProject Loan Facility, if consummated, is expdcto be subject to certain conditic
including, without limitation, that the Company tregture certain of its holdings, secure additioeqlity funding, acquire and maintain
requisite permits and licenses and establish asedgmetals hedging program. The Company may beleimabsatisfy such conditions
favourable terms, or at all. In particular, if tNew Project Loan Facility is consummated, any ilighof the Company, Africa Wide or a
joint venture partner to fund its required equipntibutions thereunder will prevent funding andizdtion of such facility and may result it
default thereunder, or in the case of Africa Widgnlg unable to fund, the Company may be requirefiiid the shortfall to avoid a defa
under such facility.

The completion and utilization of the New Projecth Facility, combined with the Company’s cash andy will not fully fund the Company’
business plan, including the construction of PitojecThe Company will be required to source addaidinancing by way of private or puk
offerings of equity, debt or sale of project or peay interests in order to complete the constomctf Project 1 and have sufficient work
capital for continued exploration on the WaterbRrgjects, as well as for general working capitappses.

Any failure by the Company to obtain required fiogayg on acceptable terms could cause the Compadgl&y development of its matel
projects or could result in the Company being fdrte sell some of its assets on an untimely or woifeable basis. Any such delay or :
could have a material adverse effect on the Conipdimancial condition, results of operations aridity.

The Company has a history of losses, and it antatgs continuing to incur losses for the foreseeahlture.

Apart from income for the year ended August 31,201 $26.66 million, the Company has a history aéses. None of the Compasy’
properties are currently in production, and theraa certainty that the Company will succeed iriplg any of its properties into productior
the near future, if at all.

The Company anticipates continued losses for theséeable future until it can successfully place @nmore of its properties into commer
production on a profitable basis. It could be ydagfore the Company receives any revenues frompaoguction of metals, if ever. If t
Company is unable to generate significant revemuids respect to its properties, the Company wilt be able to earn profits or contir
operations.

The Company may not be able to continue as a gaingcern.

The Company has limited financial resources an@perating revenues. The Compangbility to continue as a going concern is depet
upon, among other things, the Company establisbamgmercial quantities of mineral reserves on itgpprties and obtaining the neces
financing to develop and profitably produce suchenals or, alternatively, disposing of its intesesh a profitable basis. Any unexpected c
problems or delays could severely impact the Coygaability to continue exploration and developmectivities. Should the Company
unable to continue as a going concern, realizatfoassets and settlement of liabilities in otheartlthe normal course of business may |
amounts materially different than the Company’snestes. The amounts attributed to the Comparexploration properties in its financ
statements represent acquisition and exploratists@nd should not be taken to represent realizahle.
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Most of the Compar’s properties contain no known mineral reserves.

Other than with respect to the Project 1 platinumeanall of the Companyg’ properties are in the exploration stage, meattiagthe Compar
has not determined whether such properties comtémeral reserves that are economically recoveraiiie Company may never disco
metals in commercially exploitable quantities asth properties. Failure to discover economicaltpverable reserves on a mineral prog
will require the Company to write-off the costs italized for that property in its financial stateme

Substantial additional work will be required in erdo determine if any economic deposits existlen €ompanys properties outside of t
Project 1 platinum mine. Substantial expendituresraquired to establish mineral reserves througling and metallurgical and other test
techniques. No assurance can be given that anydévecovery of any mineral reserves will be reatl or that any identified mineral dep
will ever qualify as a commercial mineable ore bdiulgt can be legally and economically exploited.

The Company’s properties, including the Project tafinum mine, may not be brought into a state oframercial production.

Development of mineral properties involves a higigreee of risk and few properties that are expl@edultimately developed into produc
mines. The commercial viability of a mineral depdsidependent upon a number of factors which ay@ibd the Compang’control, includin
the attributes of the deposit, commodity pricesyegoment policies and regulation and environmeptatection. Fluctuations in the mar
prices of minerals may render reserves and depositsining relatively lower grades of mineralinatiuneconomic. The development of
Companys properties, including the Project 1 platinum mimél require obtaining land use consents, pernaitgl the construction a
operation of mines, processing plants and relatddhstructure. As a result, the Company is subjectll of the risks associated w
establishing new mining operations, including:

. the timing and cost, which can be considerabl¢h®ftonstruction of mining and processing facsitnd related infrastructur

. the availability and cost of skilled labour and m@gequipment

. the availability and cost of appropriate smeltimgl/ar refining arrangement

. the need to obtain necessary environmental and gthernmental approvals and permits, and the gmirthose approvals and perm
. the availability of funds to finance constructiamdadevelopment activitie:

. potential opposition from nogevernmental organizations, environmental groupslomal groups which may delay or prev

development activities; ar

. potential increases in construction and operatiogiscdue to changes in the cost of fuel, powergnzs$ and supplies and fore
exchange rate:

The costs, timing and complexities of mine congtamcand development are increased by the rematatitm of the Compang’ mining
properties (other than Project 1 and Project 3 whie not remotely located and has both power atdrvgupply lines crossing the prope!
with additional challenges related thereto, inahgdivater and power supply and other support imuagire. For example, water resources
scarce at the ComparsytVaterberg Projects. If the Company should dettideine at the Waterberg Projects, it will havestablish sources
water and develop the infrastructure requiredaagport water to the project area. Similarly, tleenpany will need to secure a suitable loce
by purchase or long-term lease of surface or agigss at the Waterberg Projects to establiststhiéace rights necessary to mine and proces
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It is common in new mining operations to experiennexpected costs, problems and delays during dewednt, construction and mine ramp
up. Accordingly, there are no assurances that traganys properties, including the Project 1 platinum miwél be brought into a state
commercial production.

Estimates of mineral reserves and mineral resourees based on interpretation and assumptions ané arherently imprecise

The mineral resource and mineral reserve estincaesined in this MD&A have been determined andiedlbased on assumed future pr
cut-off grades and operating costs. However, until mihdeposits are actually mined and processed, ralineserves and mineral resou
must be considered as estimates only. Any suchmatsts are expressions of judgment based on knowledming experience, analysis
drilling results and industry practices. Estimates be imprecise and depend upon geological ird&tion and statistical inferences dri
from drilling and sampling analysis, which may peoto be unreliable. In addition, the grade andiesardity of precious metals ultimat:
recovered may differ from that indicated by drijliresults. There can be no assurance that pregietals recovered in smaitale tests will t
duplicated in large-scale tests undersite- conditions or in production scale. Extendedlides in market prices for platinum, palladil
rhodium and gold may render portions of the Companyineralization uneconomic and result in reduegubrted mineralization. Amendme
to the mine plans and production profiles may lpiired as the amount of resources changes or wguaipt of further information during t
implementation phase of the project. Any matereductions in estimates of mineralization, or of Bempany$ ability to extract th
mineralization, could have a material adverse ¢ffecthe Companyg results of operations or financial condition. Hiffect of any reductiol
in estimates at the Project 1 platinum mine magxacerbated given the relatively small size ofdbposit and short mine life of the project.

Actual capital costs, operating costs, productiondaeconomic returns may differ significantly fromhbse the Company has anticipated ¢
there are no assurances that any future developmativities will result in profitable mining operans.

The capital costs to take the Company’s projedts moduction may be significantly higher than eipi@ted. None of the Compamsyininera
properties has an operating history upon whichGbmpany can base estimates of future operating.cDscisions about the developmer
the Companys mineral properties will ultimately be based upeasibility studies. Feasibility studies deriveimesttes of cash operating cc
based upon, among other things:

. anticipated tonnage, grades and metallurgical cleriatics of the ore to be mined and proces
. anticipated recovery rates of metals from the

. cash operating costs of comparable facilities apdpenent; anc

. anticipated climatic condition

Capital costs, operating costs, production and emin returns, and other estimates contained iniessudr estimates prepared by or for
Company, may differ significantly from those aniaied by the Comparg/current studies and estimates, and there can besurance that t
Companys actual capital and operating costs will not lgghli than currently anticipated. For example, djregecosts per tonne at the Pro
1 platinum mine are estimated to have increaseabipyoximately 24% since the 2009 UFS, principafliyaaesult of increased prices for lab
power and consumables, such as drill steel, roti§ bexplosives and fuel. In addition, constructmosts at the Project 1 platinum mine
estimated to have increased by approximately 14%esthe 2009 UFS, primarily as a result of incrdalsdour, construction and cap
equipment costs. As a result of higher capital apdrating costs, production and economic returng differ significant from those tl
Company has anticipated.
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The Company is subject to the risk of fluctuatioirsthe relative values of the Canadian Dollar asropared to the South African Rand al
the United States Dollar.

The Company may be adversely affected by foreigreagy fluctuations. The Company is primarily fuddbrough equity investments into
Company denominated in Canadian Dollars. In thenabcourse of business the Company enters inteddions for the purchase of supg
and services denominated in South African Rand.Jdmpany also has assets, cash and certain liebilenominated in South African Re
Several of the Compang/options to acquire properties or surface rightSauth Africa may result in payments by the Comypdenominated |
South African Rand or in U.S. Dollars. Explorati@ievelopment and administrative costs to be furijethe Company in South Africa w
also be denominated in South African Rand. Fluanatin the exchange rates between the Canadidarloid the South African Rand or L
Dollar may have a material adverse effect on thengamy’s financial results. During the year ended August29)13, the Company recorde
foreign currency translation adjustment of appradety $28.2 million as a loss in other compreheméicome, which was primarily the res
of translating the Company’Rand denominated assets and liabilities in SAfriba, and cash balances held in Rand, at weakerange rate
to the Rand from Canadian Dollars at fiscal yeat-em August 31, 2013.

In addition, South Africa has in the past experéghdouble digit rates of inflation. If South Afriexperiences substantial inflation in the fut
the Companys costs in South African Rand terms will increagmificantly, subject to movements in applicableleange rates. Inflatione
pressures may also curtail the Company’s abilitadoess global financial markets in the longgm and its ability to fund planned cag
expenditures, and could materially adversely affeet Companys business, financial condition and results of apens. The South Africi
government’s response to inflation or other sigaifit macreeconomic pressures may include the introductiopotities or other measures t
could increase the Compasytosts, reduce operating margins and materialgradly affect its business, financial conditiord apsults c
operations.

Metal prices are subject to change, and a substaintir extended decline in such prices could matdiizand adversely affect the value of 1
Company’s mineral properties and potential futuresults of operations and cash flows.

Metal prices have historically been subject to Bigant price fluctuations. No assurance may beegithat metal prices will remain stal
Significant price fluctuations over short periodgime may be generated by numerous factors betlemdontrol of the Company, including:

. domestic and international economic and politicahds;

. expectations of inflatior

. currency exchange fluctuatior

. interest rates

. global or regional consumption patter

. speculative activities; ar

. increases or decreases in production due to imgroiring and production methoc
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Significant or continued reductions or volatility inetal prices may have an adverse effect on tlmep@ny’s business, including the amoun
the Company’s mineral reserves, the economic #itteaess of the Company’s projects, the Compsuayility to obtain financing and deve
projects and, if the Company’s projects enter tloglpction phase, the amount of the Company’s rex®ou profit or loss.

Judgments based upon the civil liability provision§the United States federal securities laws maydifficult to enforce.

The ability of investors to enforce judgments ofitdd States courts based upon the civil liabilitpyisions of the United States fed:s
securities laws against the Company, its direcors officers, and the experts named herein majniitet due to the fact that the Compan
incorporated outside of the United States, a migja@f such directors, officers, and experts residtside of the United States and their a
may be located outside the United States. Themadsrtainty as to whether foreign courts would:gforce judgments of United States cc
obtained against the Company, its directors anidesf or the experts named herein predicated up@wrivil liability provisions of the Unite
States federal securities laws; or (b) entertaigiral actions brought in Canadian courts against@ompany or such persons predicated
the federal securities laws of the United Statesuzh laws may conflict with Canadian laws.

The Company will be required to provide a guaranta@eder the New Project Loan Facility, if consummatend secured.

The Company is currently negotiating and seekinggtture the New Project Loan Facility on behalfaeseve. The Company expects that
facility, if consummated and if secured, will olzig the Company to provide a guarantee of the afidigs of Maseve thereunder and indire
pledge its interest in the capital of Maseve armdriterests in the Waterberg Projects. Maseve hbkidining Right to the Project 1 platini
mine. It is expected that the terms of the New &b oan Facility agreements, if consummated arsmbdured, will have various covena
including financial tests that must be satisfiedrmy the term of the New Project Loan Facility. Téean be no assurance that such tests v
satisfied. Any default under the New Project LoaciRty, including any covenants thereunder, cawlsult in the loss of the Compasyéntire
interest in Maseve and the Project 1 platinum raime its interests in the Waterberg Projects.

There may be a delay in the staup of the Project 1 platinum mine, which could reléin a default under the New Project Loan Facilityf
consummated and secured.

The anticipated timelines for the completion of §&ha of the development of the Project 1 platinuimenand the commencement and raugp-
of production may prove to be inaccurate. Timelines based on managemsnturrent expectations and may be affected by abeurm
factors, including consultantginalyses and recommendations, the rate at whicanéiores are incurred, delays in construction dales
further postponement of electrical distributionrastructure by ESKOM, availability of major equipmeand personnel and the Company’
ability to obtain requisite funding, permits andelnses and the Compasyability to execute necessary agreements, soméich factors ar
beyond the Company’s control, and which could camemagemend’ timelines not to be realized. It is common fomimg projects t
experience unexpected costs, problems and del&gstaFgeted start date for first concentrate prodnat Project 1 has been postpone
approximately six months to mid-2015 and any furithelay in the startp of the Project 1 platinum mine could have a matadverse effe
on the Company financial condition and prospects. A delay mapaksult in a default under the New Project Loaaily, if consummate
and secured, which may accelerate amounts dueutige and permit the Lenders to realize on anyiegdpke security thereunder. This cc
result in a complete loss of the Companiyivestment in Maseve and the Waterberg Proj&bese is no assurance that insurance for any
in startup at the Project 1 platinum mine will be availatdghe Company on economic terms or in such anscamivould be adequate to cc
all losses.
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If the Company is unable to retain key members cimagement, the Compa’s business might be harmed.

The Companys development to date has depended, and in theefufill continue to depend, on the efforts of imi®r management includir
R. Michael Jones, President and Chief Executivéc@&ffand a director of the Company; Frank R. HaJl@hief Financial Officer and Corpor:
Secretary and a director of the Company; and Baiese, Chief Operating Officer of the Company. Twenpany currently does not, and ¢
not intend to, have key person insurance for thedigiduals. Departures by members of senior mamegé could have a negative impac
the Companys business, as the Company may not be able tcfiitable personnel to replace departing manageareattimely basis or at ¢
The loss of any member of the senior management teauld impair the Company’ability to execute its business plan and coudetfore
have a material adverse effect on the Company’'meésss, results of operations and financial conditio

If the Company is unable to procure the servicesséflled and experienced personnel, the Compg’s business might be harmed.

There is currently a shortage of skilled and exgered personnel in the mining industry in Southio&fr The competition for skilled a
experienced employees is exacerbated by the fattntining companies operating in South Africa agally obliged to recruit and ret:
historically disadvantaged South Africans and womwith the relevant skills and experience at letietd meet the transformation objectives
out in the MPRDA and the Mining Charter. Skilleddagxperienced personnel are especially importatiteaProject 1 platinum mine since
deposit does not lend itself to mechanized methtbdhe Company is unable to attract and retaifigehtly trained, skilled or experienc
personnel, its business may suffer and it may éxpee significantly higher staff or contractor stthich could have a material adverse e
on its business, results of operations and findcoiadition.

Conflicts of interest may arise among the Compasgfficers and directors as a result of their inveiment with other mineral resour
companies.

Certain of the Compang’ officers and directors are, and others may becassociated with other natural resource compah@sacquir
interests in mineral properties. R. Michael Joiessident and Chief Executive Officer and a dineofdhe Company, is also the President
Chief Executive Officer and a director of WKM, alpic company with mineral exploration propertie€ntario and Nevada, and a directc
NE, a public company with oil properties in Alberkentucky and Wyoming. Frank Hallam, Chief Final@fficer and Corporate Secrete
and a director of the Company, is also a dire@ief Financial Officer and Corporate SecretaryMM and a director of MAG Silver Cor
(“ MAG Silver "), a public company with mineral exploration propestie Mexico, Lake Shore Gold Corp., a public compuaiith producing
and exploration properties in Ontario, and NE. E¥arlson, a director of the Company, is also actlireof MAG Silver and NE. Barry Smee
director of the Company, is also a director of Attea Minerals Ltd., a company with projects in M&xithe United States and Canada.

Such associations may give rise to conflicts ofriest from time to time. As a result of these pt#dconflicts of interests, the Company r
miss the opportunity to participate in certain s@ctions, which may have a material adverse effiedhe Company financial position. Tt
Companys directors are required by law to act honestly iangbod faith with a view to the best interestdlef Company and to disclose

interest that they may have in any project or opputy of the Company. If a subject involving a fan of interest arises at a meeting of
board of directors, any director in a conflict mditclose his interest and abstain from voting ushsmatter.

Any disputes or disagreements with the Comp’s joint venture partners could materially and adeely affect the Company’s business.

The Company participates in joint ventures and miater into other similar arrangements in the futl®&M RSA is a party to the Mase
Shareholders Agreement related to the exploratimhdevelopment of Project 1 and Project 3. Althotlgh Companygs level of control ove
Maseve will increase as a result of the increasésopercentage interest above 75%, the Companynatl control all matters relating
Maseves business. The Company is entering into arbimgpimceedings against Africa Wide to determineetkient of Africa Wide's dilutic
of shareholding in Maseve following its failurerneeet the October 18, 2013 cash call described albawéher, the Company anticipates b
required to sell certain of its interests in Mastwva HDSA company, which will reduce the Companigvel of control. In addition, PTM R¢
is also a party to a letter agreement with JOGMEG Blnombo related to the exploration and develognudérthe Waterberg JV Proje
property, whereby the interests of the Company, NBG and Mnombo are 37%, 37% and 26%, respectiiBDGMEC has advised t
Company that it intends to transfer its intereshim Waterberg JV Project pursuant to an auctiongss. PTM RSA is also a 49.9% sharehi
of Mnombo and the relationship among the sharehsldé Mnombo is governed by a formal shareholdaggeement. Any change in

identity, management or strategic direction of @amemore of the Compang’joint venture partners, including any disagreenzenong th
Mnombo shareholders, could materially adverselgcifthe Companyg’ business and results of operations. Additionadly dispute arise
between the Company and a joint venture partneéhemnther Mnombo shareholders that cannot be redawnicably, the Company may
unable to move its projects forward and may be lea in lengthy and costly proceedings to resohe dispute, which could materially ¢
adversely affect the Company’s business and resuitiperations.
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There may be adverse Canadian tax consequencesafdoreign controlled Canadian company that acquirédommon Shares of tt
Company

Certain adverse tax considerations may be appédabh shareholder that is a corporation reside@@inada and is, or becomes, controlled
non-resident corporation for the purposes of tteppsed “foreign affiliate dumping” rules in thecome Tax Ac(Canada). Such shareholc
should consult their tax advisors with respech®donsequences of acquiring Common Shares.

The Company is likely a “passive foreign investmeargmpany”, which may have adverse U.S. federal income tax @mnpsences for U.¢
shareholders

U.S. investors in the Common Shares should be atliatehe Company believes it was classified aassipe foreign investment company ('
PFIC ) during the tax year ended August 31, 20418¢ based on current business plans and finangiaktations, the Company expects tr
will be a PFIC for the current tax year and mayald@FIC in future tax years. If the Company is a@far any year during a U.S. shareholder’
holding period, then such U.S. shareholder genevéll be required to treat any gain realized ugodisposition of Common Shares, or any s
called “excess distributionfeceived on its Common Shares, as ordinary inc@nd,to pay an interest charge on a portion of gath o
distributions, unless the shareholder makes a yiraetl effective “qualified electing fund” electigh QEF Election ") or a “mark-to-market”
election with respect to the Common Shares. A sh@reholder who makes a QEF Election generally meystrt on a current basis its shar
the Companys net capital gain and ordinary earnings for argr ye which the Company is a PFIC, whether or het€ompany distributes a
amounts to its shareholders. However, U.S. shadeh®khould be aware that there can be no assutaaidhe Company will satisfy the rec
keeping requirements that apply to a qualifiedtedgcfund, or that the Company will supply U.S. sdtelders with information that such L
shareholders require to report under the QEF Eleatiles, in the event that the Company is a PRi€aU.S. shareholder wishes to ma
QEF Election. Thus, U.S. shareholders may not e tabmake a QEF Election with respect to their @am Shares. A U.S. shareholder \
makes the mark-tmarket election generally must include as ordinanpme each year the excess of the fair marketevafuthe Commc
Shares over the taxpayebasis therein. Each U.S. shareholder should ttatssown tax advisors regarding the PFIC ruled #re U.S. feder
income tax consequences of the acquisition, owiggrahd disposition of Common Shares.
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Risks Related to the Mining Industry

Mining is inherently dangerous and subject to comidns or events beyond the Compés control, which could have a material adve
effect on the Company’s business.

Hazards such as fire, explosion, floods, structacdlapses, industrial accidents, unusual or unebguegeological conditions, ground con
problems, power outages, explosions, inclement legatcavens, flooding and mechanical equipment failure areerent risks in tt

Company’s mining operations. These and other hazaaal cause injuries or death to employees, cdotsaor other persons at the Company

mineral properties, severe damage to and destrucfithe Company property, plant and equipment and mineral praggrand contaminatis
of, or damage to, the environment, and may resulhé suspension of the Compangxploration and development activities and arnyré
production activities. Safety measures implemebtethe Company may not be successful in prevertimgitigating future accidents and
Company may not be able to obtain insurance to rctvese risk at economically feasible premiums bala Insurance against cert
environmental risks is not generally availablehi® Company or to other companies within the mimnayistry.

In addition, from time to time the Company may lbbject to governmental investigations and claimg liigation filed on behalf of perso
who are harmed while at its properties or otheniiseonnection with the Comparsybperations. To the extent that the Company ifestix
personal injury or other claims or lawsuits in fheure, it may not be possible to predict the uttemoutcome of these claims and lawsuits
to the nature of personal injury litigation. Siniia if the Company is subject to governmental stigations or proceedings, the Company
incur significant penalties and fines, and enforeetactions against it could result in the cloifigertain of the Compang’mining operation
During the period from February to March 2013 adheawas halted or delayed for approximately a maluih to a Notice under Section 5¢
the Mine Health and Safety Act (1996). If claimsddawsuits or governmental investigations or prdaggs are finally resolved against
Company, the Company'’s financial performance, faianposition and results of operations could beemally adversely affected. SeBrbjec
1 — Safety” above.

The Company’s prospecting and mining rights are $eit to title risks.

The Companys prospecting and mining rights may be subjectrior pinregistered agreements, transfers, claimstiéiedmay be affected |
undetected defects. A successful challenge to theige area and location of these claims coulditrasthe Company being unable to ope
on its properties as permitted or being unablertoree its rights with respect to its propertiedisTcould result in the Company not be
compensated for its prior expenditures relatingthte property. Title insurance is generally not Ede for mineral properties and
Companys ability to ensure that it has obtained securémcleo individual mineral properties or mining coss®ns may be sever
constrained. These or other defects could adveedtdygt the Company'title to its properties or delay or increasedbst of the development
such prospecting rights.

The Company is subject to significant governmentagjulation.

The Companys operations and exploration and development #ievin South Africa and Canada are subject tormite federal, stal
provincial, territorial and local laws and regutatigoverning various matters, including:

. environmental protectior

. management and use of toxic substances and exgdg

. management of tailings and other waste generatédebompan’s operations
. management of natural resourc
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. exploration, development of mines, production aasg-closure reclamatior

. exports and, in South Africa, potential local bétiafion quotas

. price controls

. taxation;

. regulations concerning business dealings with looedmunities

. labour standards, BEE and occupational health afadys including mine safety; ar
. historic and cultural preservatic

Failure to comply with applicable laws and regwat may result in civil or criminal fines or penedt or enforcement actions, including ort
issued by regulatory or judicial authorities enjog or curtailing operations or requiring correetivneasures, installation of additic
equipment or remedial actions, any of which coeklit in the Company incurring significant expeadis. The Company may also be reqt
to compensate private parties suffering loss oratgrby reason of a breach of such laws, regulatborngermitting requirements. It is a
possible that future laws and regulations, or aarsiringent enforcement of current laws and reguiatby governmental authorities, cc
cause additional expense, capital expendituresijate@ns on or suspensions of the Companyperations and delays in the development ¢
Company'’s properties.

The Company may face equipment shortages, accesisicdons and lack of infrastructure.

Natural resource exploration, development and rgimictivities are dependent on the availability afing, drilling and related equipment
the particular areas where such activities are ected. A limited supply of such equipment or acaessrictions may affect the availability
such equipment to the Company and may delay exmaradevelopment or extraction activities. Certaguipment may not be immediat
available, or may require long lead time ordersdelay in obtaining necessary equipment for minergdloration, including drill rigs, cou
have a material adverse effect on the Company’satipas and financial results.

Mining, processing, development and explorationviigs also depend, to one degree or anotherheravailability of adequate infrastructt
Reliable roads, bridges, power sources, fuel antemsupply and the availability of skilled laboundaother infrastructure are import
determinants that affect capital and operatingscoat each of the Compars/projects, additional infrastructure will be regul prior tc
commencement of mining. At Project 1, the Compangiost advanced project, the Company is in the gso®f securing additior
infrastructure, including additional power and wateowever, such efforts are subject to a numbaeisés, including risks related to inflatic
cost overruns and delays, political opposition, aglthnce upon third parties, many of which factars outside the Comparsytontrol. Th
lack of availability on acceptable terms or theageh the availability of any one or more of thésens could prevent or delay developmer
the Company’s projects.

Exploration of mineral properties is less intrusigad generally requires fewer surface and acdgistsy than properties developed for min
The Company believes that it has the necessargcidccess rights to develop Project 1; howeverCiimpany has not secured any su
rights at the Waterberg Projects other than thosess rights legislated by the MPRDA. If a decis®made to develop the Waterberg Proji
or other projects in which the Company has yetettuge adequate surface rights, the Company willl neesecure such rights. No assura
can be provided that the Company will be able tmuserequired surface rights on favourable termstall. Any failure by the Company
secure surface rights could prevent or delay dgvaetnt of the Company’s projects.
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The Company’s operations are subject to environnanaws and regulations that may increase the Compa costs of doing business &
restrict its operations.

Environmental legislation on a global basis is ewa in a manner that will ensure stricter standaadd enforcement, increased fines
penalties for nomompliance, more stringent environmental assessmeproposed development and a higher level of aesibility for
companies and their officers, directors and emmey&ompliance with environmental laws and regoetimay require significant cap
outlays on behalf of the Company and may causeriahtdhanges or delays in the Companiiitended activities. There can be no assu
that future changes to environmental legislatio€anada or South Africa will not adversely affdwd Companys operations. Environmen
hazards may exist on the Companproperties which are unknown at present and whéte been caused by previous or existing owng
operators. Furthermore, future compliance with emrmental reclamation, closure and other requirésneray involve significant costs &
other liabilities. In particular, the Compasybperations and exploration activities are subjec€anadian and South African national
provincial laws and regulations governing protettid the environment. Such laws are continuallyngfirag and, in general, are becoming n
restrictive.

Amendments to current laws, regulations and perrgitserning operations and activities of mining camies, or more stringe
implementation thereof, could have a material aslvémpact on the Company and cause increasesitaleaypenditures or production cost:
a reduction in levels of production at producingpmrties or require abandonment or delays in devedémt of new mining properties.

The Company has not made any material expenditurerfvironmental compliance to date. However, emritental hazards may exist on
Companys properties that are unknown at the present tamd,that may have been caused by previous owneypesators or that may he
occurred naturally. These hazards may give rissignificant financial obligations in the future asdch obligations could have a mate
adverse effect on the Company'’s financial perforcean

The mineral exploration industry is extremely contjiive.

The resource industry is intensely competitive lino& its phases. Much of the Compasytompetition is from larger, established mit
companies with greater liquidity, greater accessrédlit and other financial resources, newer orewasficient equipment, lower cost structu
more effective risk management policies and proeesiwand/or greater ability than the Company to stithd losses. The Compasy’
competitors may be able to respond more quicklydéw laws or regulations or emerging technologiesgdevote greater resources to
expansion of their operations, than the Company leaaddition, current and potential competitorsyma@ake strategic acquisitions or estak
cooperative relationships among themselves or thitid parties. Competition could adversely affédwt Companys ability to acquire suitak
new producing properties or prospects for exploratn the future. Competition could also affect empanys ability to raise financing
fund the exploration and development of its prdperbr to hire qualified personnel. The Company may be able to compete success!
against current and future competitors, and anyirito do so could have a material adverse effecthe Companyg business, financi
condition or results of operations.

The Company requires various permits in order toncluct its current and anticipated future operationand delays or a failure to obta
such permits, or a failure to comply with the term$é any such permits that the Company has obtainedyld have a material adverse imp
on the Company.

The Companys current and anticipated future operations, inagidfurther exploration, development activities andmmencement
production on the Compars/properties, require permits from various Southichh and Canadian national, provincial, territbaad loca
governmental authorities. The Mining Right for Radj 1 platinum mine issued by the DMR is subjectrtiwironmental authorizations, we
use licenses, land use consents and complianceapjiticable legislation on an ongoing basis. ThaeNeerg Projects prospecting rights iss
by the DMR are subject to environmental authorzetj land use consents and compliance with appdidagislation on an ongoing basis.
Company cannot be certain that all permits thadbw or in the future may require for its operatiovit be obtainable on reasonable terms
all. Delays or a failure to obtain such licensed germits, or a failure to comply with the termsasfy such licenses and permits thal
Company has obtained, could have a material aduaz@ct on the Company.
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In addition, the duration and success of effort®btain and renew permits are contingent upon mamables not within the Comparsy’
control. Shortage of qualified and experienced qramsl in the various levels of government couldiltein delays or inefficiencies. Backl
within the permitting agencies could also affeet frermitting timeline of the Comparsyvarious projects. Other factors that could affbe
permitting timeline include the number of othemgkescale projects currently in a more advanced stagewelopment, which could slow do
the review process, and significant public respaeggrding a specific project. As well, it can h#ficllt to assess what specific permitt
requirements will ultimately apply to all of the @pany’s projects.

Risks of Doing Business in South Africa
Labour disruptions and increased labour costs colildve an adverse effect on the Comp’s results of operations and financial condition.

Although the Compang employees are not unionized at this time, cotdracoperating on the Project 1 mine site in Softica have
employees that are unionized. As a result, tradensncould have a significant impact on the Compsutgbour relations, as well as on sc
and political reforms. There is a risk that stril@sother types of conflict with unions or emplogemay occur at any of the Compasy’
operations, particularly where the labour forcemnsonized. Labour disruptions may be used to adeoledour, political or social goals in
future. For example, labour disruptions may ocousympathy with strikes or labour unrest in othestsrs of the economy. In South Africe
has become established practice to negotiate wagdsonditions of employment with the unions evisvg years through the Chambel
Mines of South Africa. South African employment laets out minimum terms and conditions of employnfienemployees, which form t
benchmark for all employment contracts. Disruptionthe Companys business due to strikes or further developmen8outh African labot
laws may increase the Compasgosts or alter its relationship with its employead trade unions, which may have an adversetedfethe
Company’s financial condition and operations. ScAifica has recently experienced widespread illeggakes and violence.

South African foreign exchange controls may limiepatriation of profits

South Africas exchange control regulations restrict the expbdapital from South Africa. Although the Compasynot itself subject to Sot
African exchange control regulations, these regaiatdo restrict the ability of the CompasySouth African subsidiaries to raise and de
capital outside the country, to borrow money inrencies other than the South African Rand and td fareign currency. Exchange con
regulations could make it difficult for the CompasySouth African subsidiaries to: (a) export capitam South Africa; (b) hold foreic
currency or incur indebtedness denominated in doreurrencies without approval of the relevant 8cAfrican exchange control authoriti
(c) acquire an interest in a foreign venture withapproval of the relevant South African exchangetml| authorities and compliance w
certain investment criteria; and (d) repatriateStmuth Africa profits of foreign operations. Whileet South African government has rela
exchange controls in recent years, it is diffidoltpredict whether or how it will further relax abolish exchange control measures ir
foreseeable future. There can be no assurancedsiaictions on repatriation of earnings from treut® Africa will not be imposed on t
Company in the future.

Socic-economic instability in South Africa or regionallyincluding the risk of resource nationalism, may kia an adverse effect on t
Company’s operations and profits.

The Company has ownership interests in signifipaiojects in South Africa. As a result, it is subjex political and economic risks relating
South Africa, which could affect an investmenthie Company.
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South Africa was transformed into a democracy i84l9he government policies aimed at redressingligedvantages suffered by the maijc
of citizens under previous governments may impaet@ompanys South African business. In addition to politicedues, South Africa fac
many challenges in overcoming substantial diffeesnio levels of economic development among its lgedmrge parts of the South Afric
population do not have access to adequate educhtaith care, housing and other services, inctudiater and electricity.

This issue was particularly poignant in late 20X#ew wild-cat strikes and violence occurred near the Prdjgdatinum mine and generally
other platinum mines. Although the Company hashaat issues at this time at its sites, there candbassurance that wilcht strikes ar
violence will not occur at the Company’s propertieghe future. Wildeat strikes and violence at the Project 1 platimame may have
material negative impact on the project and itstgtp mine operations. The Company faces a humbeiskd from deliberate, malicious
criminal acts, including theft, fraud, bribery acaruption.

The Company is also subject to the risk of resomat@gonalism, which encompasses a range of meassuwek as expropriation or taxati
whereby governments increase their economic irtténesatural resources, with or without compensatiohe value of the natural mine
endowment of South Africa has become one of therdgbating points in deciding how best to advatheeempowerment of its historice
disadvantaged individuals, groups and communitiad, policies relating to resource nationalism aiaedpdebated in South Africa. The Afric
National Congress* ANC ") held a policy conference in June 2012 at which tState Intervention in the Minerals Sector” g SIMS
Report ), commissioned by the ANC, was debated. A furthefem@mce was held in December 2012 to choose a datedio lead the pa
into the general elections in 2014 and to givehrtpolicy guidelines. Although wholesale natiomafion was rejected, the resolution
nationalization calls for state intervention in gmnomy, including “state ownershighis policy is evidenced in the amendments propas
the MPRDA by the Mineral and Petroleum Resourcegel@pment Amendment Bill, 2013 @mendment Bill ") which envisages a 20% fi
carried interest in favour of the State in futuetrpleum projects. At the time of this writing, tAenendment Bill is still being considered by
Parliamentary Portfolio Committee on Mineral Resest

The Company cannot predict the future politicatiaband economic direction of South Africa or thanner in which government will atter
to address the countsyinequalities. Actions taken by the South Afrigeavernment, or by its people without the sanctibtaw, could have
material adverse effect on the Companlylisiness. Furthermore, there has been regiaslaic@l and economic instability in countries rori
South Africa, which may affect South Africa. Suelttors may have a negative impact on the Compaatyility to own, operate and manag:
South African mining projects.

The Company’s land in South Africa could be subjdotland restitution claims which could impose sidinant costs and burdens.

The Company'’s privately held land could be subjedand restitution claims under the South Afri¢estitution of Land Rights At994 (the “
Land Claims Act ). Under the Land Claims Act, any person who was dispssed of rights in land in South Africa as altedypast raciall
discriminatory laws or practices without paymenjusit and equitable compensation is granted ceréairedies, including the restoration of
land against payment to the owner of compensatjothe state. Under the Land Claims Act, personglemtto institute a land claim we
required to lodge their claims by December 31, 19%% Company has not been notified of any lanonddo date, but any claims of whicl
is notified in the future could have a material @be effect on its right to the properties to whileh claims relate and, as a result, or
Company’s business, operating results and finacoiadlition.

The South AfricarRestitution of Land Rights Amendment 2@04 (the “Amendment Act”) became law on February 4, 2004. Under the
Claims Act, the South African Minister for Agricule and Land Affairs (the Land Minister "), may not acquire ownership of land
restitution purposes without a court order unlassgreement has been reached between the affestéelsp The Amendment Act, howe\
entitles the Land Minister to acquire ownershipgasfd by way of expropriation either for claimanthavdo not qualify for restitution, or,
respect of land as to which no claim has been lddiye the acquisition of which is directly relatiedor affected by a claim, the acquisitior
which would promote restitution to those entitledamuld encourage alternative relief to those muitled. Expropriation would be subject
provisions of legislation and the South African @titution (the “ Constitution ”) which provides, in general, for just and equit
compensation. There is, however, no guaranteeathabf the Company’ privately held land rights could not become stibije acquisition b
the state without the Compasyagreement, or that the Company would be adeguetehpensated for the loss of its land rights, Whioulc
have a negative impact on the Company’s South afirjgrojects and therefore an adverse effect dugmess and financial condition.
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Any adverse decision in respect of the Comg’s mineral rights and projects in South Africa undéhe MPRDA could materially affect tr
Company’s projects in South Africa.

With the enactment of the MPRDA, the South Africiate became the sole regulator of all prospeetimmining operations in South Afri
All prospecting and mining licenses and claims tgdnn terms of any prior legislation became knagrthe “old order rights’All prospecting
and mining rights granted in terms of the MPRDA &mnew order rights”.The treatment of new applications and pending apfins i
uncertain and any adverse decision by the releegniatory authorities under the MPRDA may adversdfect title to the Compang’minera
rights in South Africa, which could stop, materjatlelay or restrict the Company from proceedinghwis exploration and developm
activities or any future mining operations.

A wide range of factors and principles must be mak#o account by the South African Minister of Ml Resources when conside
applications for new order rights. These factodude the applicand’ access to financial resources and appropriateitad ability to condut
the proposed prospecting or mining operations gthgronmental impact of the operation and, in thsecof prospecting rights, considerat
relating to fair competition. Other factors includensiderations relevant to promoting employmeiut the social and economic welfare of
South Africans and showing compliance with the giowms regarding the empowerment of HDSAs in theing industry. All of th
Companys old order prospecting rights in respect of Piofeand Project 3 were first converted into neweorgrospecting rights a
subsequently, in April 2012, were superseded byiming Right. All of the Company’s current prospieg rights are new order rights.

The assessment of some of the provisions of the P8 the Mining Charter may be subjective andeépehdent upon the views of the Dl
as to whether the Company is in compliance. Masesetial and labour plan, for instance, contairth lgmantitative and qualitative go:
targets and commitments relating to the Compayligations to its employees and community regi&lethe achievement of some of wt
are not exclusively within the Company’s control.

The South African Minister of Mineral Resources ks discretion to cancel or suspend mining rigimtser section 47(1) of the MPRDA &
consequence of the Company’s mmmpliance with the MPRDA, the Mining Charter, teems of its Mining Right and prospecting rightsfi
mining is not progressing optimally. The section gfbcess involves multiple, successive stages whiclude granting the Company
reasonable opportunity to show why its rights staubt be cancelled or suspended. In terms of theigions of section 6(2)(e)(iii) of tl
Promotion of Administrative Justice Act No. 3 00Qi(* PAJA ") read with section 6 of the MPRDA, the Minister airect the Company
take remedial measures. If such remedial measueesacd taken, the Minister must again give the Canypa reasonable opportunity to m
representations as to why such remedial measures na# taken by it. The Minister must then properbnsider the Comparg/’furthe
representations (which considerations must alsoptpmith PAJA) and only then is the Minister erditl to cancel or suspend a mining ri
Any such cancellation or suspension will be subfeqtidicial review if it is not in compliance witthe MPRDA or PAJA, or it is not lawft
reasonable and procedurally fair under section)3&(the Constitution.

Failure to meet its obligations in relation to M8ning Right or prospecting rights or the Mining &ter could lead to the suspensiol
cancellation of such rights and the suspensiomh@efGompany’s other rights, which would have a nigtedverse effect on the Compasy’
business, financial condition and results of openat
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The failure to maintain or increase equity particgion by historically disadvantaged South African§HDSAS”) in the Companys
prospecting and mining operations could adverseffeat the Compan’s ability to maintain its prospecting and miningghts.

The Company is subject to a number of South Afris@itutes aimed at promoting the accelerated iatiegr of HDSAS, including the MPRD
the BEE Act and the Mining Charter. To ensure #wtioeconomic strategies are implemented, the MPRE&ides for the Codes of Gc
Practice for the Minerals Industry (theCbdes”) which specify empowerment targets consistent with dbjectives of Mining Charter. T
Mining Charter Scorecard requires the mining industcommitment of applicants in respect of ownerstripnagement, employment eqt
human resource development, procurement and bétafic For ownership by BEE groups in mining epteses, the Mining Chart
Scorecard sets a 26% target by December 31, 201t Company has historically partnered with BEE geoar companies that were HD
controlled at the time on all of its material prdein South Africa at a level of 26% at an op@gr project level.

The South African government awards procurementraots, quotas, licenses, permits and prospectidgnaining rights based on numer
factors, including the degree of HDSA ownership.e TMPRDA and the Mining Charter contain provisioredating to the econorr
empowerment of HDSAs. One of the requirements whicist be met before the DMR will issue a prospectight or mining right is that
applicant must facilitate equity participation bypHAs in the prospecting and mining operations whagult from the granting of the relev
rights. As a matter of stated policy, the DMR regsia minimum of 26% HDSA ownership for the grainajpplications for mining rights. Tl
Mining Charter requires a minimum of 26% HDSA owstép by December 31, 2014.

The Company has sought to satisfy the foregoingirements by partnering, at the operating compangl| with companies demonstral
26% HDSA ownership. The Company has partnered Afitica Wide with respect to Maseve, which owns fiaing Right to Projects 1 and
and has partnered with Mnombo with respect to tteeerg JV Project and for the prospecting rigimd applications over the Waterh
Extension Project. Until the recent dilution of & Wide’s interest in Maseve, the CompanBEE partners held a 26% interest in
respective operating company or project. The Compmalieves that Africa Wide was majority owned bp$A individuals in 2002, when
first partnered with the Company. However, the Canys contractual arrangements with Africa Wide do cwtently require Africa Wide
maintain any minimum level of HDSA ownership orcertify the level of such ownership to the Compdny2007, Wesizwe (which was tt
majority owned by HDSA individuals) acquired 100%tle shares of Africa Wide. On an application leé flow-through principles, Afric
Wide remained an HDSA company. Under the term&®fQonsolidation Transaction, the Company transfeits 18.5% interest in Project &
Wesizwe, therefore providing attributable unitpadduction and further enhancing the ownership iofimy assets by HDSA companies. Ur
the same transaction, Anglo acquired a tapproximately 26.9% interest in Wesizwe. In 20lidcluan Group Limited of China and Ch
Africa Development Fund, with the approval of thtMR and notwithstanding that the transaction reslulte Wesizwe not being major
owned by HDSAs, acquired a then-approximately 4B8rest in Wesizwe. Although Angkinterest is held for preferential dispositiona
qualified BEE purchaser, HDSA individuals do notremtly own a majority of the Wesizwe equity. In @012, Maseve was grantel
Mining Right over Projects 1 and 3 by the DMR ahd grant of the Mining Right by the DMR, by stagmalicy, is an acknowledgement
Maseve's BEE compliance status as being accepi@lttee DMR. There can be no assurance when, oheftransfer of Angl® interest i
Wesizwe to a qualified BEE purchaser will occurséthere can be no assurance that the HDSA owpensdly not be ressessed or that -
criteria for HDSA ownership may not be interpretéfierently in the future. If only the direct shaadings of Africa Wide and its parent
considered, and other factors which were considbyethe DMR at the time of grant, are set asideséda, solely on flow through princip
was below the 26% HDSA ownership level prior todilsition in October 2013.

The Company is satisfied that Mnombo is majorityned by HDSA individuals. The contractual arrangetsd&etween Mnombo, the Compi
and the HDSA shareholders require the HDSA shadehslto maintain a minimum level of HSDA ownerstmpgMnombo of 51%. However,
at any time Mnombo becomes a company that is ngirihaowned by HDSA individuals, the ownershipustture of the Waterberg JV Proj
and the prospecting rights and applications oveMfaterberg Extension Project may be deemed rsatisfy HDSA requirements.

41




Platinum Group Metals Ltd.

(Exploration and Development Stage Company)
Supplementary Information and MD&A

For the year ended August 31, 2013

Subject to conditions contained in the Companyfospecting and mining rights, the Company mayeogired to obtain approval from -
DMR prior to undergoing any change in its empowaertrstatus under the Mining Charter. In additiorthé# Company or its BEE partners
found to be in noompliance with the requirements of the Mining Gaaand other BEE regulations, including failurerétain the requisi
level of HDSA ownership, the Company may face gaessuspension or cancellation of its mining riginsler section 47 of the MPRDA. ¢
“Risk Factors — Any adverse decision in respecth&f Companys mineral rights and projects in South Africa unttee MPRDA coul
materially affect the Company’s projects in Soufhida”.

In addition, there have been a number of propasalde at governmental level in South Africa regagdimendments and clarifications to
methodology for determining HDSA ownership and coinbf mining businesses, including the Amendmeiit, Bvhich create great
uncertainty in measuring the Compasyrogress towards, and compliance with, its commnits under the Mining Charter and other |
regulations. If implemented, any of these proposaigd result in, among other things, stricteresid for qualification as an HDSA investor.

If the Company is required to increase the percgntd HDSA ownership in any of its operating comiparor projects, the Compasyinterest
may be diluted. In addition, it is possible thay auch transactions or plans, or the investmerd bgw BEE partner in Maseve to mainta
26% interest by bona fide BEE companies, may neduketexecuted at a discount to the proper econwatiee of the Company’ operatin
assets or it may also prove necessary for the Coyntmeprovide vendor financing or other supportéspect of some or all of the considers
which may be on nonemmercial terms. Under the terms of the Masevaebindders Agreement, if Maseve is instructed by R to
increase its HDSA ownership, any agreed costslotiah of interests shall be borne equally by trmmpany and Africa Wide, notwithstand
that Africa Wide holds, subject to the upcomingitaatiion, only 22.45% of the equity.

Currently, the South African Department of Tradel &ndustry is responsible for leading governmeritoacon the implementation of Bl
initiatives under the auspices of the BEE Act amel Broad Based Black Economic Empowerment Codé&3oofd Practice (‘Codes of Gooi
Practice "), while certain industries have their own transfoiioratcharters administered by the relevant goverrirdepartment (in this ca:
the DMR). The Broad-based Black Economic EmpowetrBdh(" BEE Bill ") proposes changes to the BEE Act which, if impdeted, woul
provide a standard framework for the measuremeBtE#E compliance across all sectors of the econdrhgre is a risk that all of the indus
specific transformation charters, including the MnCharter under which the Company has agreeétargith the DMR and against which
Company currently measures its compliance throbhghMining Charter Scorecard, may be supersededhioh case the Company would
required to comply with the criteria set forth undiee BEE Act and any new or revised Codes of GBoattice. The BEE Bill has pas:
through the parliamentary process and is awaitigugirsg into law. However, the impacts of the BEH Bre uncertain and the Company cal
predict the scope or timing of such amendmentsatifications to the BEE Act, Codes of Good Practicghe Mining Charter, and the imp
that these amendments or modifications may havtsdiusiness.

If the Company is unable to achieve or maintaireitgpowered status under the Mining Charter or cpmyith any other BEE regulations
policies, it may not be able to maintain its exigtprospecting and mining rights and/or acquire e rights and therefore would be obli
to suspend or dispose of some or all of its opamatin South Africa, which would likely have a néé adverse effect on the Compasy’
business, financial condition and results of openst
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Changes in South African State royalties where maofythe Companys mineral reserves are located could have an adeerffect on th
Company’s results of operations and its financiadredition.

The Mineral and Petroleum Resources Royalty Act, 200Royalty Act ") effectively came into operation on May 1, 2009. Rwyalty Ac
establishes a variable royalty rate regime, in Wil prevailing royalty rate for the year of assesnt is assessed against the gross sales
extractor during the year. The royalty rate is glted based on the profitability of the mine (@ags before interest and taxes) and vi
depending on whether the mineral is transferregtiimed or unrefined form. The minimum royalty réged.5% and the maximum royalty r
for mineral resources transferred in unrefined fisri% of gross sales. For mineral resources tearesf in refined form the maximum roye
rate is 5% of gross sales. The royalty will bexadaductible expense. The royalty becomes payab&nwhe mineral resource is “transferred’
which refers to the disposal of a mineral resoutice,export of a mineral resource, or the consuwnptiheft, destruction or loss of a mint
resource. The Royalty Act allows the holder of aing right to enter into an agreement with thedathorities to fix the percentage royalty -
will be payable in respect of all mining operatia@sried out in respect of that resource for ag lasmthe extractor holds the right. The hold:

a mining right may withdraw from such agreemerdrat time.

The feasibility studies covering the Compangouth African projects made certain assumptietsgad to the expected royalty rates unde
Royalty Act. If and when the Company begins earmgwgnue from its South African mining projectsdainthe royalties under the Royalty /
differ from those assumed in the feasibility stsdithis new royalty could have a material and aslvémpact on the economic viability of
Company’s projects in South Africa, as well aslwm €ompany’s prospects, financial condition andlteof operations.

Characteristics of and changes in the tax systemsSouth Africa could materially adversely affect @ahCompanys business, financi:
condition and results of operations.

The Companys subsidiaries pay different types of governmetdaés in South Africa, including corporation taaypoll taxes, VAT, sta
royalties, community royalties, various forms otids, dividend withholding tax and interest withtliolg tax. The tax regime in South Afric:
subject to change.

The ruling party, the ANC, held a policy conferemedune 2012 at which the SIMS Report commissidnethe ANC was debated. The SI
Report includes a proposal for a super tax of 50%l grofits above a 15% return on investment, shhivould apply in respect of all metals
minerals. If a super profits tax is implementece iompany may realize lower afteix profits and cash flows from its current mir
operations and may decide not to pursue certaingrejects, as such a tax could render these opptes uneconomic.

It is also possible that the Company could becouaigest to taxation in South Africa that is not amily anticipated, which could haw
material adverse effect on its business, finaramadition and results of operations.

Carbon Tax/Climate Change Policies

In May 2013, the South African Government releatted Carbon Tax Policy Paper which serves as antepgdahe Carbon Tax Discuss
Paper on the introduction of a carbprieing mechanism in South Africa with the aim eflucing the emission of greenhouse gases. Cur)
the Carbon Tax Policy Paper proposes that the nadbobe implemented in accordance with a phasptbaph. The first phase will be for fi
years, effective from 1 January 2015 to 31 Decer@b&B. During the first phase, it is proposed tzabon tax be introduced at R120 per tc
carbon dioxide equivalent, increasing at 10% pe&uan Further, 60% of emissions would initially la& £xempt. When the tax free thresh
are taken into account, the effective tax rate raitige between R12 and R48 per ton of carbon déoagplivalent.
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The second phase to for the implementation of #nban tax will be for another 5 years from 202Q@&@5.

To date, the South African Government has not suny further updates on the status of the CarlaonPblicy Paper.
Risks Relating to the Company’s Common Shares

The Company has never paid dividends and does rptet to do so in the foreseeable future.

The Company has not paid any dividends since iratfpn and it has no plans to pay dividends inftreseeable future. The Compasny’
directors will determine if and when dividends sldobe declared and paid in the future based onCiipanys financial position at tt
relevant time. All of the Common Shares are emtittean equal share of any dividends declared aiti p

The Company’s Common Share price has been volatileecent years

In recent years, the securities markets in theddntates and Canada have experienced a highdepeice and volume volatility, and t
market price of securities of many companies, paldrly those considered exploration or developrstmje mining companies, hi
experienced wide fluctuations in price which haw# necessarily been related to the operating pmdoce, underlying asset values
prospects of such companies. In particular, theshare price of the Common Shares on the ToromckSExchange fluctuated from a higt
$1.51 to a low of $0.75 and on the NYSE MKT LLCNYSE MKT ") from a high of US$1.52 to a low of US$0.77 durihg twelve mont
period ending August 31, 2013. There can be narasse that continual fluctuations in price will ramtcur.

The factors influencing such volatility include maeconomic developments in North America and glyband market perceptions of -
attractiveness of particular industries. The praéeghe Common Shares is also likely to be signiftba affected by shorterm changes
precious metal prices or other mineral prices,enoy exchange fluctuations and the Compsairfiyiancial condition or results of operation:
reflected in its earnings reports. Other factonelated to the performance of the Company that haawe an effect on the price of the Comi
Shares include the following:

. the extent of analyst coverage available to inwvestoncerning the business of the Company maynbigeli if investment banks wi
research capabilities do not follow the Com(’s securities

. lessening in trading volume and general markir@st in the Company’s securities may affect aestors ability to trade significa
numbers of securities of the Compa

. the size of the Compa’s public float may limit the ability of some institons to invest in the Compa’'s securities; an

. a substantial decline in the price of the semgibf the Company that persists for a signifigaeriod of time could cause the Company’
securities to be delisted from an exchange, fumbeéucing market liquidity

Securities clasaction litigation often has been brought againshganies following periods of volatility in the matkprice of their securitie
The Company may in the future be the target oflainitigation. Securities litigation could restult substantial costs and damages and ¢
management’s attention and resources.
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The Company’s growth, future profitability and alify to obtain financing may be impacted by glob@ldncial conditions.

Global financial conditions continue to be chareeztl by extreme volatility. Following the creditisis that began in 2008, global marl
continue to be adversely impacted by the Europednt crisis and high fuel and energy costs. Manystriks, including the mining indust
are impacted by these market conditions. Globarfamal conditions remain subject to sudden anddrdpstabilizations in response to fu
economic shocks, as government authorities may liented resources to respond to future crisesoAtionued or worsened slowdown in
financial markets or other economic conditions,luding but not limited to, consumer spending, ergpient rates, business conditic
inflation, fuel and energy costs, consumer debglievack of available credit, the state of thafioial markets, interest rates and tax rates.
adversely affect the Compamygrowth and profitability. Future economic shockay be precipitated by a number of causes, inctuttie
ongoing European debt crisis, a continued risénénprice of oil and other commodities, the volstilbf metal prices, geopolitical instabili
terrorism, the devaluation and volatility of glolsibck markets and natural disasters. Any suddeapd destabilization of global econol
conditions could impact the Compangyability to obtain equity or debt financing in thaure on terms favourable to the Company or latiz
such an event, the Company'’s operations and fiahoondition could be adversely impacted.

Future sales or issuances of equity securities abdecrease the value of the Common Shares, diloteestors'voting power and reduce tl
Company'’s earnings per share.

The Company may sell additional equity securitiessiibsequent offerings (including through the sdleecurities convertible into equ
securities) and may issue additional equity sdesrito finance operations, exploration, developmewtjuisitions or other projects. 7
Company cannot predict the size of future issuanfesjuity securities or the size and terms of ratissuances of debt instruments or ¢
securities convertible into equity securities og #ffect, if any, that future issuances and safethe Companys securities will have on t
market price of the Common Shares. Any transacimolving the issuance of previously authorized bwissued shares, or securi
convertible into Common Shares, would result irutitin, possibly substantial, to security holderser€ises of presently outstanding sl
options may also result in dilution to security deais.

The board of directors of the Company has the aityhio authorize certain offers and sales of addl securities without the vote of, or pi
notice to, shareholders. Based on the need fotiaddi capital to fund expected expenditures aravi, it is likely that the Company w
issue additional securities to provide such capBaich additional issuances may involve the issmiafca significant number of Commr
Shares at prices less than the current market fmidee Common Shares.

Sales of substantial amounts of the Comparsgcurities, or the availability of such secusitfer sale, could adversely affect the preva
market prices for the Company’s securities andteliinvestors’ earnings per share. A decline inntfagket prices of Compang/’'securities cou
impair the Company'’s ability to raise additionapital through the sale of securities should the gany desire to do so.

5. OUTLOOK

At present Platinum Group is continuing with constion at Project 1 with current contractors ans $t@mpped significant new contracts. Af
Wide’s failure to fund its share of Project 1 costs nroagoing basis has resulted in the need for threp@any to restructure its financial p
for the completion of Project

1. See “Project 1 - Senior Loan Facility”, “Liguigiand Capital Resources” and “Risk Factors” abfovea further discussion.

The Companys key business objectives for 2013 and into 2014bwito restructure and close the New Project LBadility or other financin
for Project 1, continue with the underground depeient and mine construction at Project 1 and caetexploration on both the Waterberc
Project property and the Waterberg Extension Ptojec
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Commencement of Phase 2 development at Projecydnbi@ January 2013 and will utilize the Compangash on hand in measured st
until the proposed New Project Loan Facility orestfinancing is completed and in place. In the évleat the New Project Loan Facility is
completed and available to the Company by the Inéginof calendar 2014, the Company would likely dhée alter its business plan. A fi
alternative business plan would be the sourcing @rdpletion of alternative debt and/or equity ficiaug in order to complete the exist
Phase 2 development schedule, although there gaa@ntee that such funding would be availablé&wéoGompany. A second option woulc
the suspension of Phase 2 development and thetbtsale of ore from underground workings at Pebje already established. In this sec
scenario, a milling and concentrating facility wibulot be immediately built and the constructiorso€h facilities would be postponed u
funding became available.

The Company plans to continue working wiith joint venture partner JOGMEC, who is also pdiwj funding, to conduct exploration on
Waterberg JV Project. A preliminary economic assest is being undertaken for the Joint Venturequiogand is targeted for completion at
end of calendar 2013.

6. CRITICAL ACCOUNTING ESTIMATES

The preparation of our consolidated financial stegets in conformity with IFRS requires managementige estimates and assumptions
affect the reported amounts of assets and liadslitas well as income and expenses. The Compangbunting policies are described in nc
of our audited annual consolidated financial staets for the year ended August 31, 2013.

Review of asset carrying values and impairm

In accordance with the Compasyaccounting policy, each asset or cash genenatiitdgs evaluated every reporting period to deteanwhethe
there are any indications of impairment. If anylsudication exists, a formal estimate of recoverabmount is performed and an impairn
loss is recognised to the extent that the carrgimgunt exceeds the recoverable amount. The reddgeamount of an asset or cash gener
group of assets is measured at the higher of &ireviess costs to sell and value in use.

The determination of fair value less costs to aelll value in use requires management to make detnaad assumptions about expe
production, commodity prices, reserves, operatiogts; closure and rehabilitation costs and futumeital expenditures. The estimates
assumptions are subject to risk and uncertaintgcéigéhere is the possibility that changes in cirstamces will alter these projections, wt
may impact the recoverable amount of the asseudh circumstances some or all of the carryingevalf the assets may be further impe
or the impairment charge reduced with the impambmg@ed in the income statement.

Asset Retirement Obligatior

The amounts recorded for asset retirement costbaa®d on estimates included in closure and rem@diplans. These estimates are base
engineering studies of the work that is requirecehyironmental laws. These estimates include anngsion on the rate at which costs t
inflate in future periods. Actual costs and theitignof expenditures could differ from these estiesat

Income and Resource Taxe

The determination of our future tax liabilities andsets involves significant management estimadioth judgment involving a number
assumptions. In determining these amounts we irgetax legislation in a variety of jurisdictionacamake estimates of the expected timir
the reversal of future tax assets and liabiliti¥e. also make estimates of our future earnings waifgct the extent to which potential future
benefits may be used. We are subject to assesdiperdrious taxation authorities, which may intetpeex legislation in a manner differ
from our view. These differences may affect thalfiamount or the timing of the payment of taxes.eWlsuch differences arise we m
provision for such items based on our best estimftiee final outcome of these matters.
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Determination of ore reserve and mineral resourcstimates

The Company estimates its ore reserves and miresalirces based on information compiled by Compétersons as defined by NI 4841
Reserves determined in this way are used in theiledion of depreciation, amortization and impaintineharges, and for forecasting the tin
of the payment of close down and restoration cdstassessing the life of a mine for accountingopses, mineral resources are only taker
account where there is a high degree of confidefieeonomic extraction. There are numerous uncgitai inherent in estimating ore reser
and assumptions that are valid at the time of edton may change significantly when new informatlmcomes available. Changes in
forecast prices of commodities, exchange ratesjdymtion costs or recovery rates may change thecoscionstatus of reserves and n
ultimately, result in reserves being restated. Sti@nges in reserves could impact on depreciatidnaanortization rates, asset carrying ve
and provisions for close down and restoration costs

7. DISCLOSURE CONTROLS AND INTERNAL CONTROL OVER FINANCIAL REPORTING

The Company maintains a set of disclosure conamts procedures designed to ensure that informagiguired to be disclosed in filings m:
pursuant to both SEC and Canadian Securities Adtn@ors requirements are recorded, processed, atinat and reported in the man
specified by the relevant securities laws applieablthe Company. Disclosure controls and procedineude, without limitation, controls a
procedures designed to ensure that informationiredjio be disclosed by an issuer in the repouws ithfiles or submits under the applice
securities legislation is accumulated and commueéit#o the issues’ management, including its principal executive anidcipal financie
officers, or persons performing similar functioas, appropriate to allow timely decisions regardieguired disclosure. The Chief Execu
Officer and the Chief Financial Officer have evagththe Companyg’ disclosure control procedures as of August 31320rough inquiry
review and testing, as well as by drawing uponrtbein relevant experience. The Chief Executive €@ffiand the Chief Financial Officer hi
concluded that as at August 31, 2013 the Compatig&dosure control procedures were effective.

The Companys management, including the Chief Executive Offiead the Chief Financial Officer, is responsible &stablishing ar
maintaining adequate internal control over finahm@orting, and evaluating the effectiveness ef @ompanys internal control over financ
reporting as at each fiscal year end. Managemesubad the Committee of Sponsoring OrganizatiortbefTreadway Commission (COS
framework to evaluate the effectiveness of the Camyjs internal control over financial reporting as aighist 31, 2013. Based on |
evaluation, management has concluded that as aisA@d, 2013, the Company'’s internal controls divemncial reporting was effective.

Changes in Internal Controls over Financial Repont

No change in the Compa’s internal control over financial reporting occurr@uring the quarter ended August 31, 2013 thatnhatzrially
affected, or is reasonably likely to materiallyeaftf, the issuer’s internal control over financegorting.

Exemption from Section 404(b) of the Sarbai-Oxley Act

Under the Jumpstart Our Business & Startups AGOBS Act”) emerging growth companies are exempt from Secti®4(b) of the Sarbanes-
Oxley Act, which generally requires public compani® provide an independent auditor attestatiormahagement assessment of |
effectiveness of their internal control over fineeeporting. The Company qualifies as an emergjrgyvth company under the JOBS Act
therefore has not included an independent auditestation of managemeatassessment of the effectiveness of its interoatral ove
financial reporting in this MD&A or in its auditeghnual consolidated financial statements for tree gaded August 31, 2013.
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8. OTHER INFORMATION

Additional information relating to the Company ftive year ending August 31, 2013 may be found on AERt www.sedar.conand ol
EDGAR atwww.sec.govReaders are encouraged to review the Compasydited annual consolidated financial statemfentthe year ende
August 31, 2013 together with the notes theretwalsas the Company’s 2013 Annual Information Form.

On July 10, 2012, the Company announced that ésdoof directors had approved the adoption of aedtwdder rights plan dated July 9, 2
subject to shareholder approval. The shareholdétsibecame effective, subject to shareholderigatibn within six months of the date
shareholder rights plan was adopted. The sharetsolights plan was voted upon and approved by kb#ders at the Compars/'annuc
general meeting on January 8, 2013.

LIST OF DIRECTORS AND OFFICERS

a) Directors: b) Officers:
R. Michael Jone R. Michael Jones (Chief Executive Offic
Frank R. Hallam (Secretar Frank R. Hallam (Chief Financial Office
lain McLean Peter C. Busse (Chief Operating Offic
Eric Carlsor Kris Begic (VP, Corporate Developme

Barry W. Smee
Timothy Marlow
Diana Walters
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Rule 13a-14(a) Certification
I, R. Michael Jones, certify that:
1. | have reviewed this annual réeporForm 40-F of Platinum Group Metals Ltd.;

2. Based on my knowledge, this regoes not contain any untrue statement of a nat@ct or omit to state a material fact neces
to make the statements made, in light of the cistances under which such statements were madepisigiading with respect to the per
covered by this report;

3. Based on my knowledge, the finalnstatements, and other financial informatioruded in this report, fairly present in all mat¢
respects the financial condition, results of operatand cash flows of the issuer as of, and far periods presented in this report;

4.  The issuar'other certifying officer and | are responsible éstablishing and maintaining disclosure contesig procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-1
(f) and 15d-15(f)) for the issuer and have:

(8) Designed such disclosure costemid procedures, or caused such disclosure ceminol procedures to be designed u
our supervision, to ensure that material informatielating to the issuer, including its consolidaseibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepared;

(b) Designed such internal contrgkmofinancial reporting, or caused such internabtaa over financial reporting to
designed under our supervision, to provide readenassurance regarding the reliability of finanaigborting and the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectivenesshef issuers disclosure controls and procedures and presémtéils report our conclusio
about the effectiveness of the disclosure contanld procedures, as of the end of the period covieyethis report based on st
evaluation; and

(d) Disclosed in this report any pe in the issues’internal control over financial reporting thatowmed during the peric
covered by the annual report that has materiafigcggd, or is reasonably likely to materially affethe issues internal control ow
financial reporting; and

5. The issuar’other certifying officer and | have disclosedsdxh on our most recent evaluation of internal adrdwer financie
reporting, to the issuer’s auditors and the auslitimittee of the issuer’s board of directors (orispes performing the equivalent functions):




(&)  All significant deficiencies amthterial weaknesses in the design or operatidntefnal control over financial reporti
which are reasonably likely to adversely affectidsier’'s ability to record, process, summarize rapart financial information; and

(b)  Any fraud, whether or not madgrthat involves management or other employeesheawve a significant role in the issuer’
internal control over financial reporting.

Date: November 26, 2013

/s/IR. MICHAEL JONES
R. Michael Jone
President, Chief Executive Officer and Direc
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Rule 13a-14(a) Certification
I, Frank R. Hallam, certify that:
1. | have reviewed this annual réeporForm 40-F of Platinum Group Metals Ltd.;

2. Based on my knowledge, this redoes not contain any untrue statement of a nate@ct or omit to state a material fact neces
to make the statements made, in light of the cistances under which such statements were madepisigiading with respect to the per
covered by this report;

3. Based on my knowledge, the finalnstatements, and other financial informatioruded in this report, fairly present in all mat¢
respects the financial condition, results of operatand cash flows of the issuer as of, and far periods presented in this report;

4.  The issuar'other certifying officer and | are responsible éstablishing and maintaining disclosure contesisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-1
(f) and 15d-15(f)) for the issuer and have:

(&) Designed such disclosure costasld procedures, or caused such disclosure cermnol procedures to be designed u
our supervision, to ensure that material informatielating to the issuer, including its consolidaseibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepared;

(b) Designed such internal contrgkrofinancial reporting, or caused such internattom over financial reporting to
designed under our supervision, to provide readenassurance regarding the reliability of finanaigborting and the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectivenesshef issuers disclosure controls and procedures and presémtdds report our conclusio
about the effectiveness of the disclosure contanld procedures, as of the end of the period covieyethis report based on st
evaluation; and

(d) Disclosed in this reporyarange in the issuarinternal control over financial reporting thatooed during the peric
covered by the annual report that has materiafigcggd, or is reasonably likely to materially affethe issues internal control ow
financial reporting; and

5. The issuar'other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrdwer financie
reporting, to the issuer’s auditors and the auslitimittee of the issuer’s board of directors (orispes performing the equivalent functions):




(&  All significant deficiencies andaterial weaknesses in the design or operatiantefnal control over financial reporti
which are reasonably likely to adversely affectidsier’'s ability to record, process, summarize rapart financial information; and

(b)  Any fraud, whether or not magérthat involves management or other employeeshave a significant role in the issuer’
internal control over financial reporting.

Date: November 26, 2013

/sIFRANK R. HALLAM
Frank R. Hallan
Chief Financial Officer and Direct




CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PlatinunoGp Metals Ltd. (the “Company”) on Form &0for the period ended August 31, 2012
filed with the Securities and Exchange Commissiorthe date hereof (the “Reportl),R. Michael Jones, President, Chief Executiveidef
and Director of the Company, certify, pursuant8ULS.C. §1350, as adopted pursuant to SectioroB0& Sarbanes-Oxley Act of 2002, that:

The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

1.
The information contained in the Report fairly gmets, in all material respects, the financial ctadiand results of operations

2.
the Company

/s/R. MICHAEL JONES

R. Michael Jone
President, Chief Executive Officer and Direc

November 26, 201




CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PlatinunoGp Metals Ltd. (the “Company”) on Form &0for the period ended August 31, 2012
filed with the Securities and Exchange Commissioritee date hereof (the “Reportl),Frank R. Hallam, Chief Financial Officer and &sto
of the Company, certify, pursuant to 18 U.S.C. &3 adopted pursuant to Section 906 of the Sask@mley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. The information contained in the Report fairly gmets, in all material respects, the financial ctadiand results of operations
the Company

/sIFRANK R. HALLAM
Frank R. Hallan
Chief Financial Officer and Direct
November 26, 201




Consent of Independent Auditor

We hereby consent to the incorporation by referéme¢kis Annual Report on Form 4bfor the year ended August 31, 2013 of Platinuroug
Metals Ltd. of our report dated November 26, 20&Bting to the consolidated financial statemewtsich appears in the Exhibit incorpora
by reference in this Annual Report.

signed “PricewaterhouseCoopers LLP”

Chartered Accountants
Vancouver, British Columbia
November 26, 201



CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end
August 31, 2013 to be filed with the United Ste®egurities and Exchange Commission pursuant téJtfieed States Securities Exchange
of 1934, as amended, and the Annual Informatiomthe “AlF”) and Management’s Discussion and As&y(“MD&A”) of the Compan
for the year then ended, which are incorporatetebgrence therein.

The undersigned hereby consents to the referencesd the information derived from, the reporttedi “Updated Exploration Results &
Mineral Resource Estimate for the Waterberg Platirferoject, South Africa”, with an effective date bvember 5, 2012,Revised an
Updated Mineral Resource Estimate for the WaterBédaginum Project, South Africa”, with an effectidate of February 1, 2013R&vised an
Updated Mineral Resource Estimate for the Wateri@eginum Project, South Africawith an effective date of September 2, 2013
“Technical Report on the Exploration of the Wategb&xtension Prospecting Rights, South Africaith an effective date of November
2013, and to the references, as applicable, tarkdersigned’s name, in each case, included incarporated by reference in the BQthe AIF
and the MD&A.

Coffey Mining Pty Ltd

By: Coffey Mining Pty Ltd

Name Kenneth Lombel

Title: Senior Principa

Date: November 26, 201

/s/ Kenneth Lomber
Kenneth Lombert

Date: November 26, 201

/s/Alan Goldschmid
Alan Goldschmid

Date: November 26, 201




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end
August 31, 2013 to be filed with the United Ste®egurities and Exchange Commission pursuant téJtfieed States Securities Exchange
of 1934, as amended, and the Annual Informatiomthe “AlF”) and Management’s Discussion and As&y(“MD&A”) of the Compan
for the year then ended, which are incorporatetebgrence therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theores titled “Technical Report on Projec
Resource Cut Estimation of the Western BushveldtJgenture (WBJV) Located on the Western Limb of Bushveld Igneous Compli
South Africa”, dated August 31, 2010Jpdated Technical Report (Updated Feasibility Sjudiestern Bushveld Joint Venture Proje:
(Elandsfontein and Frischgewaagd)”, dated Nover@gBe2009 with an effective date of October 8, 20@%) Independent Technical Report
Project Areas 1 and 1A of the Western Bushveldtd@mture (WBJV) Located on the Western Limb of Bieshveld Igneous Complex, So
Africa”, dated November 20, 2009 with an effectdlate of October 8, 2009, anRévised Inferred Mineral Resource Declaration Wanirfg)s
(Oorlogsfontein 45K2), Northern Limb Platinum Prage Limpopo Province, Republic of South Africadated June 18, 2009, and to
references, as applicable, to the undersigned’£nemeach case, included in or incorporated bgresfce in the 40-F, the AIF and the MD&A.

Minxcon (Pty) Ltd.

By: Minxcon (Pty) Ltd.

/s CHARLES J. MULLEF
Name: Charles J. Mulle Charles J. Mulle

Title: Director Date: November 26, 201

Date: November 26, 201




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end
August 31, 2013 to be filed with the United Ste®egurities and Exchange Commission pursuant téJtfieed States Securities Exchange
of 1934, as amended, and the Annual Informatiomthe “AlF”) and Management’s Discussion and As&y(“MD&A”) of the Compan
for the year then ended, which are incorporatetebgrence therein.

The undersigned hereby consents to all referemchBrt as a non-independent qualified person imooriporated by reference in the B0the
AIF and the MD&A.

/s/ R. MICHAEL JONES
R. Michael Jone
Date: November 26, 201




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end
August 31, 2013 to be filed with the United Ste®egurities and Exchange Commission pursuant téJtfieed States Securities Exchange
of 1934, as amended, and the Annual Informatiomthe “AlF”) and Management’s Discussion and As&y(“MD&A”) of the Compan
for the year then ended, which are incorporatetebgrence therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theoretitled “‘Updated Technical Repi
(Updated Feasibility Study) Western Bushveld Jdanture (Elandsfontein and Frischgewaagdgted November 20, 2009 with an effec
date of October 8, 2009 and to the referencesppl&cable, to the undersignedhame, in each case, included in or incorporayetierence i
the 40-F, the AIF and the MD&A.

Turnberry Projects (Pty) Ltd.

By: Turnberry Projects (Pty) Ltd.

Name: Gordon Cunningha

Title: Managing Director/Senior Engineer
Date: November 26, 2013

/s/ Gordon Cunningham
Gordon I. Cunningham
Date: November 26, 2013

/s/ Timothy Spindler
Timothy Spindler
Date: November 26, 2013




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end
August 31, 2013 to be filed with the United Ste®egurities and Exchange Commission pursuant téJtfieed States Securities Exchange
of 1934, as amended, and the Annual Informatiomthe “AlF”) and Management’s Discussion and As&y(“MD&A”) of the Compan
for the year then ended, which are incorporatetebgrence therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theoretitled “‘Updated Technical Repi
(Updated Feasibility Study) Western Bushveld Jdanture (Elandsfontein and Frischgewaagdgted November 20, 2009 with an effec
date of October 8, 2009, and to the referenceapplicable, to the undersignsdiame, in each case, included in or incorporayeeierence i
the 40-F, the AIF and the MD&A.

Wardrop Engineering Inc.

By: Wardrop Engineering In /sIBYRON STEWART
Byron Stewar

Name: Byron Stewa

Date: November 26, 201

Title: Consultan

Date: November 26, 201




