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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 40-F

[_] Registration statement pursuant to Sectionflthe Securities Exchange Act of 19
or
[X] Annual report pursuant to Section 13(a) or )5gfithe Securities Exchange Act of 1€

For the fiscal year endeAugust 31, 2011 Commission File Numbe001-33562

Platinum Group Metals Ltd.

(Exact name of registrant as specified in its cégrt

British Columbia 1099 Not Applicable
(Province or Other Jurisdiction ¢ (Primary Standard (LR.S. Employe
Incorporation or Organization Industrial Classification Code Identification No.)

Bentall Tower 5
Suite 328 - 550 Burrard Street
Vancouver, BC
Canada V6C 2B5
(604) 899-5450
(Address and telephone number of registrant’s piaicexecutive offices)

DL Services Inc.
Columbia Center, 701 Fifth Avenue, Suite 6100
Seattle, WA 98104-7043
(206) 903-8800
(Name, address (including zip code) and telephameber (including area code) of agent for servicéhia United States)

Securities to be registered pursuant to Sectioh)ldf(the Act:

Title of Each Class Name of Each Exchange On Which Registe
Common Shares, no par valut NYSE Amex

Securities registered pursuant to Section 12(ghe@fct:None
Securities for which there is a reporting obligatfursuant to Section 15(d) of the Aibne
For annual reports, indicate by check mark thermédion filed with this form:
[X] Annual Information Forn [X] Audited Annual Financial Statemer
At August 31, 2011, the Registrant had outstanding 177,584,542 comshares without par value.

Indicate by check mark whether the Registrant ligdfithe information contained in this Form is atkereby furnishing the information to-
Commission pursuant to Rule 128®) under the Securities Exchange Act of 1934 '[Ehehange Act"). If "Yes" is marked, indicate tfilang
number assigned to the Registrant in connectioh stith Rule.

[JYes [X]No



Indicate by check mark whether the Registrant ék) filed all reports required to be filed by SeetiB or 15(d) of the Exchange Act during
preceding 12 months (or for such shorter period the Registrant was required to file such repoats) (2) has been subject to such fi

requirements for the past 90 days.

[X] Yes [ 1No




DOCUMENTS INCORPORATED BY REFERENCE

The annual information form (“AlF") of Platinum Gup Metals Ltd. (the “Registrant” or the “Companyty the fiscal year ended August
2011 is incorporated herein by reference.

The audited consolidated financial statements @fGbmpany for the years ended August 31, 2011, 20802009, including the report of
auditors with respect thereto, are incorporate@ihdny reference. For a reconciliation of importdifferences between Canadian and Ur
States generally accepted accounting principlesNsge 16 to the Company’s audited consolidateafiial statements.

The Company’s management’s discussion and angl§43&A”) for the year ended August 31, 2011 is inporated herein by reference.
EXPLANATORY NOTE

The Company is a Canadian issuer eligible to fleahnual report pursuant to Section 13 of the Bwgk Act on Form 46- The Company is
“foreign private issuer” as defined in Rule 3b-4danthe Exchange Act. Accordingly, the Compangquity securities are exempt fr
Sections 14(a), 14(b), 14(c), 14(f) and 16 of tkelHange Act pursuant to Rule 3a12-3.

The Company is permitted, under a mydtisdictional disclosure system adopted by thetéthiStates, to prepare this annual report on
40-F in accordance with Canadian disclosure remergs, which are different from those of the Unidtes.

The Company prepares its financial statements égordance with Canadian generally accepted accauptiactices (“GAAP”),and they ma
be subject to Canadian auditing and auditor indépece standards. Accordingly, the financial statgmef the Company incorporated
reference in this report may not be comparabldnantial statements of United States companiesiif@ignt differences between Canac
GAAP and United States GAAP are described in N@dolthe audited consolidated financial statementthef Company incorporated
reference in this report.

FORWARD LOOKING STATEMENTS

This report contains forwarkboking statements concerning anticipated developgsé the operations of the Company in future qus
planned exploration and development activities, ddequacy of the Comparyfinancial resources and other events or conditibat ma
occur in the future. Forward-looking statementsfagguently, but not always, identified by wordsklas “expects,” “anticipates,” “believes,”
“intends,” “estimates,” “potential,” “possible” arglmilar expressions, or statements that eventgjittons or results “will,” “may,” “could”or
“should” occur or be achieved. Information concerning therpretation of drill results and mineral resoucceeserve estimates also may
deemed to be forwardoking statements, as such information constitatpsediction of what mineralization might be founde present if ai
when a project is actually developed. Forwhroking statements are statements about the fudodeare inherently uncertain, and ac
achievements of the Company or other future eventonditions may differ materially from those egfted in the forwardboking statemen
due to a variety of risks, uncertainties and oflaetors, including, without limitation, those deibed in the AIF incorporated by referenc
this report.

The Company'’s forwartboking statements are based on the beliefs, eatiecs and opinions of management on the datet#tensents a
made and the Company assumes no obligation to egdah forwardeoking statements in the future. For the reasen$osth above, investc
should not place undue reliance on forward-loolstegements.



DISCLOSURE CONTROLS AND PROCEDURES

The information provided under the heading “Disal@sControls and Internal Control Over Financiap®#ing” contained in the Comparsy
MD&A is incorporated by reference herein.

MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANC |AL REPORTING

The information provided under the heading “Disal@sControls and Internal Control Over FinanciapB®#ing” contained in the Comparsy
MDG&A is incorporated by reference herein.

ATTESTATION REPORT OF THE REGISTERED ACCOUNTING FIR M

The information provided under the headiReport of Independent Registered Public AccounfEimm to the Shareholders of Platinum Gr
Metals Ltd.” contained at the beginning of the Camys audited consolidated financial statemenisderporated by reference herein.

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTIN G

The information provided under the heading “Disal@sControls and Internal Control Over Financiap&#ing —Changes in Internal Contri
over Financial Reporting” contained in the CompanyD&A is incorporated by reference herein.

AUDIT COMMITTEE FINANCIAL EXPERT

The information provided under the heading “Direstand Officers — Committees of the Board of Divest—Audit Committee Compositic
and Background” contained in the Company’s Almisoirporated by reference herein.

CODE OF ETHICS

The information provided under the heading “Direstand Officers - Code of Ethics” contained in tbempanys AlF is incorporated
reference herein

PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information provided under the headings “Dioestand Officers — Committees of the Board of Divex— Independent Auditor’s Feestic
“Directors and Officers — Committees of the BoafdDirectors — Pre-Approval Policies and Proceduresritained in the Compars/AlF is
incorporated by reference herein.

OFF-BALANCE SHEET ARRANGEMENTS

The information provided “Discussion of Operati@msl Financial Conditions — Off-Balance Sheet Areangnts” contained in the Compasy’
MD&A is incorporated by reference herein.



TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS

The following table discloses the Compasgontinual obligations for optional mineral prayeacquisition payments and contracted office
equipment lease obligations. Apart from a posdiblg-out of the War Springs and Tweespalk projects, tvlojgtional acquisition payments
included in explanatory notes to the following ahthe Company has no other property acquisitiomeats due to vendors under min
property option agreements. The Company has notkxng debt or loan obligations.

Payments by period in Canadian Dollars

<1 1-3 3-5 >5
Total Year Years Years Years

Payments (War Springs & Tweespa(!) $ 7291 $ 1458 $ 2916 $  29,16¢ $ -
Lease Obligation 406,23t 130,79( 216,31 59,13t -
Eskon-Power® 12,640,88 8,452,43! 4,188,45 - -
Insurance contrac 435,89( 302,66° 133,22: - -
Other miscellaneot 110,33¢ 110,33¢ - -

Totals $13,666,26 $ 9,010,81 $ 4,567,15 $ 88,30: $ -

Explanatory Notes:

(1) The Company pays annual prospecting fees tovéimelors of US$3.25 per hectare. The Company haoption to settle the vendors’
residual interests in these mineral rights at ang for US$690 per hectare.

(2) The Companys project operating subsidiary Maseve Investmehtfpty) Ltd. has entered into a long term eledyisupply agreement wi
South African power utility Eskom. Under the agresmthe Company is scheduled to receive conneatioinservice for a 10 MVa construct
power supply in 2012 and a total 40 MVa productmwer supply in later calendar 2013 or early 2014change for connection fees
guarantees totaling Rand 90,508,735 ($12,640,88bigtist 31, 2011).

For additional information related to the Compangbntractual obligations and commitments, inclgdbertain optional property acquisit
payments, see the information set forth under geglimg “Liquidity and Capital Resources” contaifrethe Company’s MD&A.

IDENTIFICATION OF THE AUDIT COMMITTEE

The information provided under the heading “Direstand Officers — Committees of the Board of Dioest-Audit Committee Compositic
and Background” contained in the Company’s AlRisorporated by reference herein. The Company saparatelydesignated standing at
committee established in accordance with Sectial(88)(A) of the Securities Exchange Act of 193lamended.

UNDERTAKINGS

The Company undertakes to make available, in pevsdyy telephone, representatives to respond toilieg made by the Commission st
and to furnish promptly, when requested to do sthieyCommission staff, information relating to: #exurities registered pursuant to Form 40-
F; the securities in relation to which the obligatio file an annual report on Form 40-F arisegpdransactions in said securities.

CONSENT TO SERVICE OF PROCESS

The Company has previously filed with the Commissaowritten consent to service of process and poifvattorney on Form B. Any chang
to the name or address of the Company’s agenkefwicg shall be communicated promptly to the Corsiais by amendment to the FormXr-
referencing the file number of the Company.



SIGNATURES

Pursuant to the requirements of the Exchaxgethe Registrant certifies that it meets alltieé requirements for filing on Form 49anc
has duly caused this annual report to be signatsdrehalf by the undersigned, thereunto duly augbd.

PLATINUM GROUP METALS LTD.

/s/ R. Michael Jones
R. Michael Jones
President, Chief Executive Officer and Director

Date: November 21, 2011



EXHIBIT INDEX

The following documents are being filed with then@oission as exhibits to this annual report on Fént.

Exhibit
1.

2.

10.

11.

Description

Annual Information Forn

Audited Consolidated Financial Statements for tharg ended August 31, 2011, 2010 and 2009, indutia report of the
auditors with respect there

Managemer's Discussion and Analysis for the year ended Auglis011
Certification of Chief Executive Officer as Requirey Rule 13-14(a) under the Exchange £
Certification of Chief Financial Officer as Requdrby Rule 13-14(a) under the Exchange #

Certification of Chief Executive Officer Pursuant18 U.S.C. Section 1350, as Adopted Pursuantdctd®e906 of the Sarbar-
Oxley Act of 200z

Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as Adopted Pursuantd¢td®e906 of the Sarbar-
Oxley Act of 200z

Consent of PricewaterhouseCoopers |
Consent of Minxcon (Pty) Ltc
Consent of Turnberry Projects (Pty) L

Consent of Wardrop Engineering It
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Preliminary Notes

DATE OF INFORMATION

All information in this Annual Information Form (‘#k”) of Platinum Group Metals Ltd. (“Platinum Groupr the “Company”)is as of Augu:
31, 2011 unless otherwise indicated.

GLOSSARY OF TERMS
Schedule “B” attached hereto contains a glossangining terms used in this AlF.
DOCUMENTS INCORPORATED BY REFERENCE

Incorporated by reference into this AlF are the €iidated Audited Financial Statements of the Camgfar the year ended August 31, 2
(the "Financial Statements”as filed on SEDAR on November 21, 2011, a copy ¢fictv may be obtained online from SEDAR
www.sedar.com.

Any statement contained in a document incorporatedeemed to be incorporated by reference hereii bk deemed to be modified
superseded for the purposes of this AlF to thendxteat a statement contained in this AlF or in anpsequently filed document that also i
is deemed to be incorporated by reference hereidifiree or supersedes such statement. Any stateswentodified or superseded shall
constitute a part of this AlF, except as so modifie superseded. The modifying or supersedingratieé need not state that it has modifie
superseded a prior statement or include any otiiemnation set forth in the document that it maesfior supersedes.

The making of such a modifying or superseding statg shall not be deemed an admission for any gergoat the modified or superse
statement, when made, constituted a misrepresemtatn untrue statement of a material fact or afssion to state a material fact tha
required to be stated or that is necessary to raatatement not misleading in light of the circuanses in which it was made.

All financial information in this AlF is prepared accordance with generally accepted accountimgiples in Canada.
FORWARD LOOKING STATEMENTS

This AIF and the documents incorporated by refezeherein contain “forward-looking statements” aratwiardiooking informatiol
(collectively, “forward-looking statementstjithin the meaning of applicable Canadian and U&istes legislation. All statements, other t
statements of historical fact, that address a@wjitevents or developments that the Company lesjeaxpects or anticipates will, may, coul
might occur in the future, including without limitan, statements regarding estimates and/or assumsgh respect of production, revenue,
flows and costs, estimated project economics, ralnersource and mineral reserve estimates, potemiizeralization, potential minei
resources and mineral reserves, projected timingpse$ible production, the Compasyéxploration and development plans and objectividt
respect to its projects and the successful exeofitee Maseve Subscription Right (as defined mgrafe forward-looking statements.

These forwardeoking statements reflect the current expectationbeliefs of the Company based on informatiorrentty available to tr
Company. Forwardeoking statements in respect of capital costsratpey costs, production rate, grade per tonne smditer recovery a
based upon the estimates in the Updated FeasiBilitdy and the forwartboking statements in respect of metal prices awth&nge rate a
based upon the three year trailing average pricdstee assumptions contained in the Updated Féigsibiudy.

Forwardlooking statements are subject to a number of régic uncertainties that may cause the actual ewemssults of the Company
differ materially from those discussed in the forgd#ooking statements, and even if such actual eventssults were realized or substanti
realized, there can be no assurance that theyhai# the expected consequences to, or effectb@Gampany. Factors that could cause a
results or events of the Company to differ mathribm current expectations include, among otlinéngs: metals price volatility; additior
financing requirements; economic and political abgity; the ability to obtain and maintain necaygaermits; fluctuations in the relative vali
of the Canadian Dollar as compared to the Soutlicédfr Rand and the United States Dollar; propettg tisks including defective title
mineral claims or property; the mineral exploratiolustry is extremely competitive; South Africaordign exchange controls may i
repatriation of profits; the Company’s designatias a “passive foreign investment compangiscrepancies between actual and estin
reserves and resources, between actual and eslimietelopment and operating costs, between actubkbstimated metallurgical recove
and between estimated and actual production; clsaingeational and local government legislationateon, controls, regulations and politi
or economic developments in Canada, South Africatber countries in which the Company does or meyycout business in the futu
success of exploration activities and permittimgetilines; the speculative nature of mineral expiona development and mining, including
risks of obtaining necessary licenses and permigstoration, development and mining risks and tifefently dangerous nature of the mii
industry, including environmental hazards, indadticcidents, unusual or unexpected formationssspres, mine collapses, cawe- ol
flooding and the risk of inadequate insurance @bility to obtain insurance to cover these risksl ather risks and uncertainties;
Compan'’s limited experience with developm-stage mining operations; the Company has a histéripsses; most of the Compé's



properties contain no proven reserves; the albfithe Company to retain its key management emglsyeonflicts of interest; dilution throu
the exercise of outstanding options and warrataresprice volatility and no expectation of payiigidends; any disputes or disagreem
with the Company'’s joint venture partners; socioramic instability in South Africa or regionallyhe Companys land in South Africa cou
be subject to land restitution claims; any advelseision in respect of the Compasyrospecting or future mining rights and projeatSoutt
Africa; the introduction of South African State edfes where the Comparsyturrent mineral reserves are located; and ther oibks disclose
under the heading “Risk Factors” in this AlF.
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Any forwardiooking statement speaks only as of the date orlwihiis made and, except as may be required bijcajppe securities laws, t
Company disclaims any intent or obligation to updany forwardeoking statement, whether as a result of new mfdion, future events
results or otherwise. Although the Company beliethes the assumptions inherent in the forward-lngkstatements are reasonable, forward-
looking statements are not guarantees of futureopeance and accordingly undue reliance shouldbeoput on such statements due tc
inherent uncertainty therein.

CURRENCY AND EXCHANGE

All dollar amounts in this AIF are expressed in &dian Dollars unless otherwise indicated. The Camjzaaccounts are maintainec
Canadian Dollars. All references to “U.S. Dollacs”to “US$” are to U.S. Dollars. All references“®AR” or to “R” or to “Rand” are to Sout
African Rand.

The following table sets forth the rate of exchaf@ehe Canadian Dollar expressed in United StBiatars in effect at the end of the indice
periods, the average of exchange rates during peibds, and the high and low exchange rates dwtiiot) periods based on the noon ra
exchange as reported by the Bank of Canada.

Canadian Dollars to Year Ended August 31
U-S. Dollars 2011 2010 2009 2008
Rate at end of period US$1.0221 US$0.9399 US$0.9114 US$0.9411
Average rate for period US$1.0114 US$0.9564 US$0.8484 US$0.9961
High for period US$1.0589 US$0.995( US$0.9711 US$1.0905
Low for period US$0.9504 US$0.9244 US$0.7653 US$0.9365

The noon rate of exchange on November 21, 201&msted by the Bank of Canada for the conversioBarfadian Dollars into United Sts
Dollars was Canadian $1.00 equals US$0.9629.

The following table sets forth the rate of exchafethe South African Rand, expressed in CanaBialtars in effect at the end of the peri
indicated, the average of exchange rates durin gadods, and the high and low exchange ratesigistich periods based on the noon rg
exchange as reported by the Bank of Canada.
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Year Ended August 31
South African Rand to Canadian Dollars 2011 2010 2009
Rate at end of period $0.1397 $0.1443 $0.140¢
Average rate for period $0.142¢ $0.1393 $0.1304
High for period $0.151( $0.1358 $0.110¢
Low for period $0.1354 $0.1441 $0.1502

The rate of exchange on November 21, 2011 as exgpbst the Bank of Canada for the conversion of IBéditican Rand into Canadian Dolli
was one South African Rand equals Canadian $0.1247.

METRIC EQUIVALENTS

For ease of reference, the following factors famaating Imperial measurements into metric equinvt@re provided:

To convert from Imperial To metric Multiply by
Acres Hectares 0.404686
Feet Metres 0.30480
Miles Kilometres 1.609344
Tons Tonnes 0.907185
Ounces (troy)/ton Grams/Tonne 34.2857

Terms used and not defined in this AlF that aréngefin National Instrument 51-102 - Continuousdiisure Obligations (“NI 51-102"3hal
bear that definition. Other definitions are setioulational Instrument 14-101 Definitions, as aaheh

CAUTIONARY NOTE TO UNITED STATES READERS — DIFFERENCES REGARDING THE DEFINITIONS OF RESOURCE
AND RESERVE ESTIMATES IN THE UNITED STATES AND CANA DA

Mineral Reserve

The definitions of “mineral reserves”, “proven miakreserves” and “probable mineral reserves "used in this report, are Canadian mi
terms as defined in accordance witlational Instrument 43-101 -Standards of Disclostwe Mineral Projects(“NI 43-101") under th
guidelines set out in the Canadian Institute of iNtjn Metallurgy and Petroleum (the “CIM'Standards on Mineral Resources and Mir
Reserves Definitions and guidelines adopted byGhlé¢ Council on August 20, 2000. CIM standards diffieom the standards in the Uni
States.

Under United States standards, a “mineral resesvdéfined as a part of a mineral deposit whicHdte economically and legally extractet
produced at the time the mineral reserve deterioimat made, where:

e “reserve”means that part of a mineral deposit which candem@mically and legally extracted or produced &t tilme of the reser
determination;

e “economically” implies that profitable extraction or productionshbeen established or analytically demonstratetetoviable an
justifiable under reasonable investment and ma&stimptions; and

e while “legally” does not imply that all permits needed for minimgl @arocessing have been obtained or that othel iegiges have be
completely resolved, for a reserve to exist, thereuld be a reasonable certainty based on apmidabt and regulations that issue
of permits or resolution of legal issues can beoagaished in a timely manner.
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Mineral reserves are categorized as follows orbses of the degree of confidence in the estimitieeoquantity and grade of the deposit.

Under United States standards, proven or measasetives are defined as reserves for which (a) iip@tomputed from dimensions reves
in outcrops, trenches, workings or drill holes,dgraand/or quality are computed from the resultslethiled sampling and (b) the sites
inspection, sampling and measurement are spacelbsaly and the geographic character is so welhddfthat size, shape, depth and mir
content of reserves are well established.

Under United States standards, probable reseneeglefined as reserves for which quantity and graud/or quality are computed fr
information similar to that of proven reserves (e@ntdnited States standards), but the sites forictsgn, sampling, and measurement are fu
apart or are otherwise less adequately spaceddé@tpee of assurance, although lower than thatrfmrgm mineral reserves, is high enoug
assume continuity between points of observation.

Mineral Resource

While the terms “mineral resource,” “measured maheesource,” “indicated mineral resource,” andémed mineral resourcedre recognize
and required by Canadian regulations, they aredafihed terms under standards in the United Sté&tesuch, information contained in t
report concerning descriptions of mineralizatiom aesources under Canadian standards may not bpacabte to similar information ma
public by U.S. companies subject to the reporting disclosure requirements of the United Statesui@egxs and Exchange Commiss
(“SEC"). “Indicated mineral resource” and “inferredineral resourcehave a great amount of uncertainty as to theirtexé® and a gre
uncertainty as to their economic and legal feagjbilt cannot be assumed that all or any partrofiadicated mineral resource” oimferrec
mineral resourceWill ever be upgraded to a higher category. Inwsstre cautioned not to assume that any part @fafiineral deposits
these categories will ever be converted into reserv

Corporate Structure

The Company is a British Columbia corporation araaigted on February 18, 2002 pursuant to an ordéneofSupreme Court of Briti
Columbia approving an amalgamation between PlatiGroup Metals Ltd. and New Millennium Metals Corgtion. On January 25, 2005,
Company was transitioned under Basiness Corporations A¢British Columbia). On February 22, 2005, the Comps shareholders pas:
a special resolution to amend the authorized sbap#al from 1,000,000,000 common shares withoutvadue (“Common Sharestp ar
unlimited number of common shares without par valaeemove the Pre-existing Company Provisionstaratiopt new articles.

The Compan’s head office is located ¢
328- 550 Burrard Stree
Vancouver, British Columbi
Canada, V6C 2B

The Compan'’s registered office is located
Gowling Lafleur Henderson LL
2300- 550 Burrard Stree
Vancouver, British Columbi
Canada, V6C 2B
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PLATINUM GROUP METALS AND ITS PRINCIPAL SUBSIDIARIE S

Platinum Group Metals Ltd.
Vanicouver, Canada

Platipum Group Metals (RSA) (Pry)
Ltd.

Johannesburg, BSA
Orwrned 100% PTM

Maseve Investments 11 (Pty) Wildebeest Platinum (Pty) Limited Wesplats Holdings (Pty) Limited
Ltd. Johannesburg, BSA Johannesburg, BSA
Johannesburg, RSA Cromed 37% PTM RSA Owned 100% PTM RSA

Owned 74% PTM RSA

The Company has two wholly-owned subsidiaries, magority-owned subsidiary and a 37% holding in a fourth canyp all of which ar
incorporated under the company laws of The ReputfliSouth Africa. The Company also has a 100% owswdusidiary, Platinum Groi
Metals (Barbados) Ltd., incorporated under the laiMBarbados, which is currently inactive and neittenial to the affairs of the Company.

The Company conducts its South African exploratiod development work through its whoblyvned direct subsidiary, Platinum Group Me
(RSA) (Proprietary) Limited (“PTM RSA”"). PTM RSA kas the Company interests in Project 1 and Project 3 of what feamerly the
Western Bushveld Joint Venture (the “WBJV”) throuith majority 74% holdings in Maseve Investments(Rfy) Limited (“Maseve”).Set
details below “Projects 1 and 3 of the Western Badth Complex”

PTM RSA also holds 100% of the shares of a compeamyed Wesplats Holding (Proprietary) Limited (“Wiagg"), a holding company set
to acquire surface rights over Project 1, and a 3T#rest in Wildebeest Platinum (Pty) Limited (‘M&beest”),a company set up to h¢
prospecting permits for the exploration joint veetbetween the Company and Sable Platinum (Pty)(LS&ble”).

The registered and records offices of PTM RSA, Mas&Vesplats and Wildebeest are located BtFloor, Aloe Grove, 196 Louis Bot
Avenue, Houghton Estate, Johannesburg, 2000, GalResvince, Republic of South Africa. The princifmisiness address of PTM RS/
Technology House, Greenacres Office Park, Vict@agkPJohannesburg 2193, Gauteng Province, SoutbaAfr

General Development of the Business

Since its formation in 2002, the Company has begaged in the acquisition, exploration and develepnof Platinum properties with intere
in the western and northern limbs of the Bushvatdh@lex in South Africa and in Ontario, Canada. €ntly, the Companyg’ primary focus
bringing its Project 1 Platinum Mine located in ivMestern Bushveld Complex of South Africa into protibn.

Three Year History

The following is a timeline summarizing the Compargctivities over the last three years:
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May 2008

The Company purchased surface rights adjacenketedbt of the Project 1 deposit area measurin@?2
hectares.

Page 19

May 2008

The Company purchased additional surface rightsctir over a portion of the Project 1 deposit &
measuring 358.79 hectares.

Page 19

July 2008

The Company published a Feasibility Study and esliesource estimation for the Project 1 area &
WBJV.

Page 35

September 2008

The Company announced that the parties of the WBdkred into an agreement, subject to fol
documentation and conditions precedent, to corat@iend rationalize the ownership of the mineglits
held by the WBJV.

Page 13

December 2008

On December 9, 2008, the Company announced theitxeof definitive agreements (th€bnsolidatior
Agreements”) by Anglo Platinum Limited (“Anglo”) dnWesizwe Platinum Limited (“Wesizwe{p
consolidate and rationalize the ownership of thearal rights held by the WBJV (theCbnsolidatior]
Transaction”). The Consolidation Agreements wemagieted on April 22, 2010.

Page 13

March 2009

The Company entered into an option agreement vétfad Oil, Gas and Metals National Corpora
(“*JOGMEC”) whereby JOGMEC may earn 35% (one-halthef Companys interest) of the War Sprin
Project.

Page 38

September 2009

The Company was granted prospecting rights for&stjliare kilometre area named the Waterberg P
north of the known North Limb of the Bushveld Coel

Page 38

October 2009

The Company entered into an agreement with JOGME&®L eanpowerment company Mnombo We|
Consultants CC (“Mnombo™vhereby JOGMEC may earn up to a 37% interest intagerberg projeq
and Mnombo may earn a 26% interest.

Page 39

October 2009

The Company published the Updated Feasibility Samty revised resource estimate for the Projeced]
of the WBJV.

Page 32

April 2010

The Company paid an equalization amount due to dmglR 186.28 million (approximately $24.
million at the time), including interest charges eequired under the terms of the original WEH
Agreement.

Page 13

April 2010

On April 22, 2010, the Consolidation Transactionswampleted and the WBJV was dissolved.
mineral rights underlying Project 1 and 3 were ¢farred into project operating company, Mas
Wesizwe received a 45.25% initial interest in Mas@v exchange for the mineral rights it transfene|
Maseve and the Company owned the remaining 54.75%.

Under the terms of the Consolidation Agreements Qhmpany acquired the right to subscribe for a
further 19.25% interest in Maseve (the “Maseve 8rpson Right”). Company exercised the Maseve
Subscription Right in January 2011. See “Acquisittmd Reorganization — Project 1 and 3".

Page 13

August 2010

The Company purchased surface rights covering 1l#k3ares overlaying the area of Project 1 fq
130.0 million (approximately $18.80 million).

Page 19

October 2010

The Company raised gross proceeds of $143.81 mibhio the issue of 70.15 million shares. The
proceeds were approximately $135.6 million afteduiting the underwritersfee of $7.91 million an
expenses of the offering of $0.3 million.

Page 10
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December 2010 The Company appointed DRA Mining Pty Ltd. (“DRA&s Engineering, Procurement, Construction Page 14
Management (“EPCM?”) contractor for surface infrasture and underground development at Project

=

January 2011 [On January 14, 2011, the Company exercised its WaSabscription Right and acquired a further 19.} Page 13
interest in Maseve for subscriptions in the amooh@pproximately $59 million (R 408.81 million
thereby increasing its shareholding to 74%.

February 2011 |The Company acquired a right to earn up to a 78&sest (the “Bark Lake Option’ih Benton Resourc Page 39
Corp’s ("Benton"), Bark Lake platinumalladium project, comprised of 19 mineral claimsdted west ¢
Thunder Bay, Ontario. The Company stakes additiarialms near Thunder Bay and commer
exploration programs and drilling in the region.

March 2011 The Company received a positive record of decisiom the Department of Mineral Resources of Page 14
Government of South Africa (“DMRor the detailed underground development plansearvitonmenta|
management program, including the taking of a lsalkple.

May 2011 The Company commenced the Phase 1 civil construatark at Project 1 (“Phase 1.”) Page 14

July 2011 The Company awarded the contract to develop thee?hainderground decline tunnels at Project 1Qg Page 14
Mining Services (“JIC”") of Johannesburg, South Adri

August 2011 The Company acquired 100% ownership in the Prodidérmmake Nickel (Ni)-Copper (Cuplatinum Grouj Page 39
Elements (PGE) property located in the Northwesitteies, Canada.

August 2011 The Company entered into a mandate letter with IBgscCapital, the investment banking division Page 10
Barclays Bank PLC (together with its affiliate AbSapital, the corporate & investment banking diwig
of Absa Bank Limited), The Standard Bank of Soutfricd Limited, West LB AG and Caterpill
Financial SARL for a US $260 million project finantoan to develop the Project 1 Platinum Mine.
proposal has preliminary credit committee apprdwain each of the proposed lenders, but is subje
certain legal and technical due diligence, finaditr approval and execution of a formal loan agrewet
Completion of due diligence and the documentatsocuirrently in process.

Description of the Companys Business

General

The Companys business is conducted primarily in South Afrimag to a lesser extent, in Ontario and the NorthWeritories in Canada. T
Companys flagship, Project 1, in the Western Bushveld Clempf South Africa, is currently in developmenhelproceeds from the Octo
2010 Financing were utilized to execute the inifaase 1 development and bulk sample program,dimgibeginning to sink twin declines il
the central part of the Project 1 deposit. Phaseblidgeted at USD $100 million. The Company ithm process of obtaining further financ
to continue the development of Project 1. Phasg dpproximately 55% to 60% complete with estimatedhpletion by late calendar 20
Subiject to the grant of a final mining right frolretGovernment of South Africa, once funding fronthbdebt and equity sources is comp
the Company plans to commence Phase 2, includirsgiditional southern decline access to the depaosita milling, concentrating and tailir
facility. Plant and facility construction and conssioning are estimated to take two years to completst production is currently projectec
occur in late mid2014. Full commercial production is estimated t@wcafter a two to three year ramp up period sulseqto th
commissioning of the plant.
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The Company also holds interests in various edagesexploration projects located in Canada arfsouth Africa. The Company continue:
evaluate exploration opportunities both on cursemtivned properties and on new prospects. Detailhese projects may be found in
“Mineral Property Interests” section below and iat&l 6 of the Financial Statements.

To conduct its exploration and development, the gamy is dependent on sgbntractors for certain construction, engineeriggplogica
services, drilling equipment and supplies. Theseganmerally available but vary in price and immediaf availability subject to demand. |
recent development regarding key personnel andaxints for Project 1 seeRecent Development — Project 1

At present the Company has no debt other than fragables in the normal course. The Company htddsaish at a major Canadian chart
bank, a major London Bank or with a major Southiddin bank in current accounts and interest beatéppsits. The Company currently o\
no marketable securities.

Recent Financing

In October 2010, the Company raised gross procee$443.81 million on the issue of 70.15 millionasks on a bought deal basis. The
proceeds received by the Company from the offewege approximately $135.6 million (determined affeducting the underwriter§ée o
$7.91 million and estimated expenses of the of(edh $300,000). The Comparsy2009 Updated Feasibility Study estimates thd tatpita
cost to build the Project 1 Platinum Mine at US$4diBion (at 8.0 Rand to the USD). The net proceefithe offering allowed the Company
initiate development, but further financing will bequired to complete the project, likely from andmnation of debt financing and the issue
of additional equity.

The Company entered into a mandate letter with IBgscCapital, the investment banking division ofr@ays Bank PLC (together with
affiliate Absa Capital, the corporate & investmbanking division of Absa Bank Limited), The Stardi&ank of South Africa Limited, We
LB AG and Caterpillar Financial SARL for a US $260llion project finance loan to develop the ProjécPlatinum Mine. The proposal |
preliminary credit committee approval from eachtod proposed lenders, but is subject to certaiallagd technical due diligence, final cr
approval and execution of a formal loan agreem@ampletion of due diligence and the documentatioauirrently in process. Draw down
the facility would be subject to certain conditipirecluding the completion of a concentrate offaagreement and the grant of a final mil
authorization for Project 1 by the DMR. Based oa tlrrent timelines to completion of documentativedging facilities, off take agreeme
updated implementation engineering and the grana dihal mining right, the Company now anticipathsit completion of formal lo:
arrangements will occur in Q1 and Q2 of calenddr220

Platinum and Palladium Trend:

e The platinum market was close to balance in 201t avsurplus of just 20,000 oz. Supplies remaialetbst flat at 6.06 million ounct
while gross demand increased by 16% to 7.88 millionces. Recycling of platinum increased by almadsiird to 1.84 million ounces.

e Gross demand for platinum in autocatalysts incrdse43% to 3.13 million ounces in 2010 as the gladutomotive sector bounc
back from a poor 2009. Increased vehicle produdtidéurope in particular benefited platinum.

e Gross industrial demand for platinum increased &% 4o 1.69 million ounces in 2010, led by growthtie glass and chemical sectors.

e Gross demand for platinum from the jewelry sectdr by 14% to 2.42 million ounces in 2010 mainlyedio softer Chinese dema
Purchasing of platinum by the jewelry industry ther regions remained fairly stable.

e Identifiable physical investment demand for platimcemained almost flat in 2010 at 650,000 oz.
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e The palladium market was in a fundamental defi€i4®0,000 oz in 2010. Supplies of palladium inceshby a modest 3% to 7.
million ounces. Gross demand increased by 23%88 illion ounces, its highest ever level. Recyglof palladium increased by 2¢
to 1.85 million ounces.

e A strongly performing automotive sector in all regé pushed up gross demand for palladium in awttysts by 35% to 5.45 millic
ounces in 2010.

e Gross industrial demand for palladium increased@®y00 oz in 2010 to 2.47 million ounces. Grosdapam demand in the jewe
sector softened by 20% in 2010 to 620,000 oz.

e Net identifiable physical investment demand forlg@ilm increased by a remarkable 74% in 2010 dugtrtmg demand for vario
palladium exchange traded funds (ETFs).

Employees

As at August 31, 2011, the Compasycomplement of staff, consultants and casual werke both Canada and South Africa consis
approximately 30 individuals. A further six peoplave been appointed as the owadgam for the Project 1 Platinum Mine in Southicst.
EPCM provider, DRA has assigned approximately 30pfe to the project. Civil and underground miningntactors currently ha
approximately 300 people working on site at ProjecOf these 300 people more than 30% are peopie fthe local community surroundi
Project 1.

Specialized Skills and Knowledge

Due to the specialized skills and knowledge regliier a company in the development phase and mowittgthe production phase, -
Company has contracted the services of RequisiginBss Solutions (“RBS"an experienced and professional Human Resourcep&uomitc
provide services to both the site and office fooj€gt 1. These services include human resourcganaation design and human reso
planning services. For recent development regarkirygoersonnel and contractors for Project 1 dRecent Development — Project.1

Competition

The global platinum group metals (“PGMfM)ining industry is characterised by long term ggsdemand from global automotive and fabrice
sectors on one hand and constrained supply soarcédse other. South Africa’PGM mining sector is the largest and fastest grpwector il
the South African mining industry, representing ragpmately 80% of global supply. Almost all of tt8®uth African platinum supply comr
from the geographic constraints of the Western Bastern Limbs of the Bushveld Igneous Complex,Itieguin a high degree of competiti
for mineral rights and projects. Notwithstanding igeographic superiority, the South African seatemains beholden to econol
developments in the global automotive industry Wwhiccounts for approximately 50% of the total glaemand for platinum. A prolong
downturn in global automobile and light truck salessulting in depressed platinum prices, oftemltesn declining production as unprofita
mines are shut down. Alternatively, strong autorfeobind light truck sales combined with strong fehtion demand for platinum, most of
results in a more robust industry, creating contipetifor resources, including funding, labour, teical experts, power, water, materials
equipment. The South African industry is dominalgdthree or four producers, who also control smgltaind refining facilities. As a res
there is general competition for access to theséitias on a contract basis. As the Company mdweesrds production from its Project 1 it v
become exposed to many of the risks of competa®outlined herein and as set out belSee further discussion in “Risk Factors” below.

Environmental Compliance

The Companys current and future exploration and developmetitides, as well as future mining and processipgrmations, if warranted, ¢
subject to various federal, state and local lawd mgulations in the countries in which the Compaaogducts its activities. These laws
regulations govern the protection of the environthprospecting, development, production, taxespualstandards, occupational health, r
safety, toxic substances and other matters. Compayagement expects to be able to comply with thass and does not believe t
compliance will have a material adverse effectl €ompanys competitive position. The Company intends to iob#dl licenses and perm
required by all applicable regulatory agencies énrection with our mining operations and explomatactivities. The Company intends
maintain standards of compliance consistent withitemporary industry practice.
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Foreign Operations

The Company conducts the majority of its businesSduth Africa. South Africa has a large and waelreloped mining industry, particularly
the area where the Project 1 is located. This, gnodher factors, means the infrastructure in tlea as well established, with wettaintaine:
roads and highways as well as electricity distidounetworks, water supply and telephone systerherelis also excellent access to mate
and skilled labour in the region, due to the exiseeof many platinum and chrome mines in the imatedvicinity. Smelter complexes ¢
refining facilities are also located in the areaut® Africa has a weléstablished government, police force and judicesywell as financie
health care and social institutions. The systermioferal tenure was overhauled by new legislatioB(dA2. Since the fall of Apartheid and
free elections of 1994, South Africa is consideaedemerging democracy. For a discussion of riskecated with operating in South Afri
please se&Risk Factors” below.

Mineral Property Interests

Under Canadian GAAP, the Company defers all actijrisiexploration and development costs relatechitweral properties. The recoverabi
of these amounts is dependent upon the existeneearfomically recoverable reserves, the abilitthef Company to obtain the neces:
financing to complete the development of the priypeand any future profitable production; or aliiwely upon the Company’ability tc
dispose of its interests on an advantageous basis.

Projects 1 and 3 of the Western Bushveld Complex
Readers are encouraged to read the following teahréports, from which the disclosure in this ssthas been derived:

1. Technical report dated August 31, 2010 enti“Technical Report on Project 3 Resource Cut Estonatf the Western Bushve
Joint Venture (WBJV) Located on the Western Limkth#f Bushveld Igneous Complex, South Africa” (tfedject 3 Repor?;
filed on SEDAR October 5, 201

2. Technical report dated November 20, 2009 edtitldpdated Technical Report (Updated Feasibility Sjudiestern Bushve
Joint Venture (Elandsfontein and Frischgewa” (the“Updated Feasibility Stur’), filed on SEDAR November 25, 200

3. Technical report dated November 20, 2009 edtithn Independent Technical Report on Project Areasd. 1A of the Weste
Bushveld Joint Venture (WBJV) Located on the Westamb of the Bushveld Igneous Complex, South Adr{the ‘Project :
Repor”) filed on SEDAR November 24, 200

Acquisition and Reorganizatio— Project 1 and 3

On October 26, 2004, the Company entered intord ya@nture agreement (the “WBJV Agreemeriitiming the WBJV with Anglo and Afric
Wide Mineral Prospecting and Exploration (Pty) Ltied (“Africa Wide”) in relation to a platinum exploration and developinproject o
combined mineral rights covering approximately §édage kilometers on the Western Bushveld Complegaith Africa. In April 2007, Angl
contributed a further 5 square kilometer area theoWBJV. The WBJV was divided into three distipobject areas, namely Projects 1, 2 ar
The ownership interests of the WBJV were originalisuctured as 37% by Rustenburg Platinum Mines (RIPM”), a subsidiary of Angl
26% by Africa Wide (which was acquired in 2007 lmhdnnesburg Stock Exchange listed Black Economipd@verment company, Wesiz
Platinum (Pty) Ltd. (“Wesizwe”)); and 37% by PTM RSPPTM -RSA was the operator of the joint venture.

Under the terms of the original WBJV Agreement, maodecision to mine, the respective deemed camtatribution of each party would
credited a dollar amount, based on their contrdrutof measured, indicated and inferred PGM ouncem fthe contributed propert
comprising the WBJV. The ounces contributed wowdddietermined based upon, and at the time of, thebfinkable feasibility study for t
WBJV, in accordance with the South African SAMRE®GdJE and agreed amongst the parties on a “Deterimin®ate” as defined in tr
WBJV agreement.
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On September 2, 2008, the Company announced thaiatties to the WBJV had agreed to terms witheetsip the Consolidation Transact
and on December 9, 2008, the Company announced itkecuted the definitive Consolidation agreemientisis regard.

On April 22, 2010, the Company paid an equalizaiomount due to Anglo of R 186.28 million (approxtelg $24.83 million at the time
including interest charges, as required underehag of the original WBJV Agreement.

On April 22, 2010, the Consolidation Transactiorsvweampleted and the WBJV was dissolved. The pahntesagreed that upon dissolution
equalization due under the original WBJV Agreemsatld be paid and settled between the partiesh&tmioment of dissolution, Wesiz
acquired all of Anglo’s rights and interests to timéneral rights underlying the WBJV, retained Ariglanineral rights to Project 2, ¢
transferred all of Angl® mineral rights underlying Projects 1 and 3 intojgct operating company, Maseve. The Companytatstsferred it
mineral rights underlying Project 1 into Maseveg tlesult being that Wesizwe retained 100% of Ptafeand Maseve obtained 100%
Projects 1 and 3. The combined area covered bgntheral rights for Projects 1 and 3 held throughs®iee, comprises approximately 53 sq
kilometres.

Although the Company did not hold any of the miheights comprising Project 2, the Company had &% interest in Project 2 through
WBJV. In exchange for rescinding its 18.5% of Pcbj2, the Company effectively received a 17.75%riedt in Maseve. For account
purposes under Canadian GAAP, this was treated deemed sale of 18.5% of Project 2 and was valtiesstanated fair market value
$65.42 million, resulting in an accounting gain$d5.62 million. For accounting purposes, the Comppaas also accrued a deferred incom:
liability of $22.5 million in relation to the deemiesale. This is a nooash accrual for accounting purposes only, as trepany and its advisc
have determined the deemed transaction is notablizvevent under the Income Tax Act of South Africa

The Company also received a 37% interest in Maseegchange for its share of Projects 1 and 3 dimgnits holdings in Maseve to 54.75
This part of the transaction was treated as afeawd a business interest between controllediestdnd was transferred at cost for accou
purposes. Wesizwe received a 45.25% initial intareMaseve in exchange for the mineral rightsahsferred to Maseve.

Under the terms of the Consolidation Agreements,Gompany acquired the Maseve Subscription Rigtitlieg it to subscribe for a furth
19.25% interest in Maseve, from treasury, in exgeafor a subscription amount of R 408.81 milliohisTright had to be exercised and fur
within 270 days of the closing of the Consolidatimansaction, which occurred on April 22, 2010.sTsubscription would take the Company’
interest in Maseve to 74%.

Under the terms of the Consolidation Agreement, |&ngll hold a 60 day first right of refusal on tilsale of ore or concentrate over the oric
WBJV mineral rights.

On January 14, 2011, the Company exercised the\MaSebscription Right in the amount of approximat&59 million (R 408.81 million
thereby increasing its shareholding in Maseve .7%he subscription funds are held in escrow fgliaption towards Wesizwe’26% shai
of expenditures for Projects 1 and 3 (the “EscroMedeve Funds.”)

Recent Developmen- Project 1

Upon completion of the October 2010 Financing,@leenpany approved and initiated the Phase 1 developand bulk sample program for
sinking of a twin decline into the central parttbé Project 1 deposit. The Phase 1 program wasebedat approximately $100 million,
which the Company will contribute $74 million ang&million will be drawn down from the escrowed Mas Funds held for Wesizvaeshar
of costs. On November 21, 2011, the Company helthiging cash on hand, including earned interegsarow for Wesizwe of approximat
R 259 million ($32.5 million).
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In October 2010, the Company appointed Mr. Thys,dyBrofessional Engineer with more than 21 yehrsamagement experience in pro
feasibility and implementation in South Africa, the Company’s representative and project manageatefieelopment of Project 1. An owner’
team consisting of people who have previously wdrkéth Mr. Uys on large scale mining constructiomjpcts has also been appoin
including a dedicated quantity surveyor for cosgieaering services, contract and capital controhiatstrators and a permitting consuli
responsible for the Company’s Environmental Imgegtessment and Management Plan.

In December 2010, the Company appointed DRA as ERGMractor for surface infrastructure and undesgtb development. DRA h
assigned approximately 30 full time professionalsversee and plan the execution of the developwofesurface infrastructure, power delive
water delivery, civil works and excavations and dieeelopment of underground tunnels to accessuniagiPhase 1 construction. DRAScop
of work includes engineering, design, constructitanagement, administration and cost and schedateoto

In late March 2011, the Company received a positeerd of decision from the DMR for its detailedderground development plans
environmental management program, including théntakf a bulk sample. The consent of the DMR regplicompliance with underlyi
regulations related to health, safety and envirartimghe final mining right application and socialdalabour program for Project 1 was file
April 2011 and was later accepted for processingneyDMR. Application in terms of the National Eraiimental Management Act (NEM
was also accepted by the DMR. An update to theigugdarticipation process, including project pubtica, placement of notices and pul
meetings with local government and interested dfeti®d parties is underway.

During February, March and April 2011, the Compaonducted approximately 16,850 metres of infillloij on the near surface portions
the Project 1 platinum deposit in order to gain endetailed information for metallurgical, geoteaatj mine planning and scheduling purpc
As a result of this work, refinements to the schedumining during the first three or four yearstioé planned Project 1 mine life of both L
and Merensky Reef tonnage, are currently being meddand implemented. New gatatistical information and ongoing mine de:
parameters resulting from recent infill borehold¢adacombined with the modified modeling, mine comstion steps and scheduling be
completed at the time of writing, could result inanges to the reported reserves and resourcesrd@cP1l. During the execution of f
development plan, changes to the estimated caguisalfor the development of the Project 1 Platiriiime may occur.

Civil construction for Phase 1 began in May 201ithwhe mobilization of civil contractor Wilson Bay Holmes (“WBH”),who is responsib
for major surface infrastructure excavation andstarction. An expenditure for civil construction Bf 23.62 million (approximately $:
million) has been incurred to August 31, 2011 frarmommitment of R35.6 million (approximately $5®@lion). The box cut excavation w
completed in midseptember. WBH executed the first undercut blastommence underground development in October. \WRAINS on si
and is currently working to complete surface infinasture.

In July 2011, the Company awarded JIC the contmadevelop the twin 1,200 meter underground declin@els into the center of the Proje
platinum deposit. JIC took over underground develept from WBH in midOctober. JIC is operating as one of the undergrauimdng
contractors at the producing Bafokeng Rasimondriiat Mine immediately adjacent to the Project 1 andently operates as undergro
mining contractor on another six platinum mines and chrome mine in South Africa, employing 7,2@@mle. JIC has a good safety rec
and has invested in an accredited training facilgar to Project 1. Total primary underground depedent cost for Phase 1 based on the
contract is estimated at R 206.85 million (appraadety $28.90 million on August 31, 2011), resultimyan estimated cost per unit
underground development below the estimate in theatkd Feasibility Study. An initial prgayment of R 25.0 million (approximately $3
million on July 11, 2011) was released to JIC all€ provided an appropriate form of performancarguatee. A further retention amount ¢
20.69 million ($2.94 million on July 11, 2011) wadeased to JIC approximately ten days later. JlCo& paid according to progress invoic
as work is completed over approximately seventeenths. Phase 1 is currently about 55% to 60% campie on budget, with approximat
$52.0 million incurred to date, and within approaiely 10 to 12 weeks of being on time.
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Ancillary servicing for the site including, buildis, piping, cabling, fencing and security have bieéiated for a commitment of approximat
R14.4 million (approximately $2.06 million.) A temfary power supply of 1.5MVa has been installedsite and has been energized. £
MVa supply line is slated for completion and cortrtin 2012. Permanent power service for the raeingi 30 MVa is being designed ¢
engineered by Eskom to be supplied in 2013. Theg2ay has paid Eskom R 51.71 million ($7.22 milletnAugust 31, 2011) of an R 142
million (approximately $20.32 million) commitmerdrfdelivery of power.

The company has entered into an agreement wittomabiwater supplier, Magalies, for a temporary Blb/day water supply and ha
expended R 2.0 million (approximately $0.29 millioiihe construction of this supply is complete. Hygeement for permanent water su
of 6 ML/day is being finalized and service is sthte be provided by 2013.

The Company has purchased an owner-controlled “Yrapind Liability” insurance policy covering conttars and sulzontractors on tt
Project 1 work site for the duration of all constian phases until plant completion and commerpralduction. The Wraground policy
provides coverage for up to USD $25.0 million afbiility per incident, subject to industry stand&edms, conditions and deductibles.
Company has also purchased “Course of Constructitsuitance for Project 1 to cover up to R 630 millio property value in the event of I
or damage during all construction phases, oncenagabject to industry standard terms, conditiond deductibles. The estimated cost
approximately three years of coverage for the atiaxe policies is approximately $440,000. Additiomasurance will still be required or
Phase 2 construction commences and for mine operdduring 2011, the Company completed a comprebemsk assessment for Projec
with the assistance of an international insuramogibg firm.

The Company has contracted the services of an iexped and professional HR company, RBS, to prositeeand office human resourc
organization design and planning services to PtaledRBS specializes in the mining industry, andirtteam of Professional Engine:
Psychologists and Practitioners has an intimateergtanding of organization design & developmentjuding knowledge of the appli
legislation, mining techniques and associated lalppactices. RBS has assisted the Company to coenpléocal Skills Assessment in
communities to help identify candidates for lealgrsand staff positions as per the Compan$ocial and Labour Plan and Human Reso
Development obligations. Community members havesaly been hired and more are currently undergomdgjcals, training and induction.

Project Description and Locatiol

The approximately 53 square kilometres of minegtits comprising Projects 1 and 3 are owned 100%rbject operating company Mase
PTM RSA owns 74% of Maseve while Wesizwe owns #raaining 26%. Maseve is operated by PTM RSA in atzwe with the terms o
shareholders’ agreement (the “Maseve Shareholdgrsement.”)The property is divided into two distinct projeceas, namely Projects 1 ¢
3. Project “1A” as discussed below is simply a suistbn of Project 1.

Projects 1 and 3 are located on the south-westaindf the Bushveld Igneous Complex (“BIC”), 110kmestnorthwest of Pretoria and 120
from Johannesburg. The BIC is unique and well knéevrits layering and continuity of economic honimomined for platinum, palladium &
other platinum group elements (“PGEs"), chrome aaghdium.
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Platinum Group Metals
Location of the WBJV in the Bushveld lgnaous Complex
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The total area includes portions of the Comparproperties, namely Elandsfontein 102JQ, Mimos&®8and Onderstepoort 98JQ, and
certain portions of Elandsfontein 102JQ, Onderstep®8JQ, Frischgewaagd 96JQ, Mimosa 81JQ and Kasfdotein 94JQ original
contributed by RPM. These properties are centredamygitude 27° 00’ 00” (E) and Latitude 2820’ 00” (S) and the mineral rights now co
approximately 53knf or 5,300ha.

Project Area 1 and 1A covers an area of 10.8%km 1,087ha in extent. Specifically, Project Arearid 1A consist of a section of Port
(“Ptn”) 18, the Remaining Extent (“Re'ftn 13, Ptn 8, Re of Ptn 2, Ptn 7, Ptn 15 and Btof the farm Frischgewaagd 96JQ, sections of [
Ptn 9 and Ptn 12 of the farm Elandsfontein 102J@ asmall section of the Re of the farm Mimosa 81Bf@ject Area 3 covers an are:
224.28ha in extent and is located on a sectiohefdarm Koedoesfontein 94JQ.
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Platinum Group Metals
Location of the Project Areas
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The resources of Project Area 1 and 1A are locapguoximately 1km to 6km along strike from the eetMerensky Reef (sometimes refe|
to as “MR”) mining face at the operating Bafokengsinone Platinum Mine (“BRPM”")BRPM completed opencast mining on the U
Group 2 (“UG2") Reef within 100m of the propertylaary.

The potential economic horizons in Project Areand 2A are the Merensky Reef and UG2 Chromitite ssifwated in the Critical Zone (“CX”
of the Rustenburg Layered Suite (“RLS% the BIC; these horizons are known for their gauity. The Merensky Reef and UG2 Chrom
seam are mined at the BRPM adjoining the propestyell as on other contiguous platinuminre properties. In general, the layered pac
dips at less than 20 degrees and local variationibe reef attitude have been modeled. The MereR&ef and UG2 Chromitite seam, in
Project Area, dip between 4 and 42 degrees, witivenage dip of 14 degrees.

17






Platinum Group Metals Lt
2011 Annual Information For

Drilling, in the form of diamond drilling, has beearried out over the Project Area anddte 231 boreholes have been drilled for the pg
of understanding the geology, structure and metpllof the ore body in the Project Area. PTM RSA batablished a site office to the sout
the Project Area, and all core is stored in theeg@rd on site. All logging and sampling of theec@ undertaken at the site office core yard
the samples have been sent to Genanalysis (PALE)Chemex (South Africa) and currently samplessanet to Set Point Laboratories (Sc
Africa). To the time of the Updated Feasibility &uin October 2009, a total of 32,020 samples heghlassayed and utilised in the estim:
of the Mineral Resources over the Project Area.

Licences

The Consolidation Transaction was subject to menigt approval of the cession of various prospectights in accordance with the provisi
of section 11 South Africa’s Mineral and Petrole®asources Development Act 2002 (“MPRDAThe required cession of the prospec
rights was duly approved by the Minister of MinelRasources on April 22, 2010. The result of theistémial approval of the cessions was
the prospecting rights would be grouped into 3guty referred as Project 1, Project 2 and Projeth8 prospecting rights in respect of Prc
2 were ceded to Bakubung Minerals (Proprietary)itadh a subsidiary of Wesizwe. The prospectingtagh respect of Project 1 and Proje
were ceded to Maseve.

As a result of the transaction Maseve now holdspgasate new order prospecting rights which arerdszbbelow as follows:

1. Elandsfontein 102 J- DMR 18 PR- Portion 12, Remaining Extent of Portion 1 and Reimgi Extent of Portion 1<

2. Elandsfontein 102 J- DMR 1274 PFk- Portions 8 and

3. Onderstepoort 98 J- DMR 1327 Pk~ Portions 4, 5 and

4.  Onderstepoort 98 J- DMR 1328 PF-Portions 3 and ¢

5. Onderstepoort 98 J- DMR 19 PR- Portions 14 and 1

6. Onderstepoort 98 J- DMR 558 PR- Portions Portion “Mineral Area 1 Ruston 97 JQ (Now Mimosa 81) and &fah Area ;
Ruston 97 (Now Mimosa 8:

7.  Frischgewaagd 98 J- DMR 1109 PF- Remaining Exter-Remaining Extent of Portion-Remaining Extent of Portion 6,Portic
7,8,13,15,16 and 18. Remaining Extent of Portiggd@@mer Mineral Area 2

8. Koedoesfontein 94 J- DMR 1264 PF- Portion of the farm Koedoesfonte

9. Koedoesfontein 94 J- DMR 1682 PF- Portion of the farm Koedoesfonte

The prospecting rights for PGMs, nickel, chrome gottl are all current and are held in the Regiddfiice of the Department of Minel
Resources in Klerksdorp, North West Province. Lieespecifications for these prospecting permits bejound in the technical reports fi
on SEDAR as detailed above under the heading “Brrdjeind 3 of the Western Bushveld Compldxiider the MPRDA, the holders of ve
new order prospecting permits have the exclusiyet tio apply for transition of such prospectindghtginto mining rights.

Rights to Surface and Mineral

The Company has acquired all surface rights itelvel will be necessary to execute constructionogredation of the Project 1 Platinum Mi
These surface rights are intended for purposesibifigs placements, surface infrastructure, locatid shaft infrastructure, mill facilitie
concentrator facilities and waste sites. Detailaczfuisition follow below:

PTM RSA acquired an option to purchase 100% ofstiméace and mineral rights to portions of the fd&tandsfontein 102 JQ in Decem
2002. The rights to Elandsfontein portions Re 1,ahd Re 14 measure an aggregate 364.6357 Ha. Bgniber 2005, the Company |
purchased these surface and mineral rights in exehtor total payments of approximately $1.7 milli®ne half of this cost was applied to
surface rights and the other half was applied ¢onttineral rights. The acquired mineral rights wewetributed to the WBJV under the term
the original WBJV Agreement and were later transféto Maseve under the Consolidation Transacfitwe. acquired mineral surface rig
remain the property of the Company, after paymemesizwe for their share in accordance with thagdtidation Transaction.
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PTM RSA acquired its original interests in resp&fathe mineral rights on portions of the farm Oradepoort 4, 5 and 6; Onderstepoort 3 at
and Onderstepoort 14 and 15 by way of option agessn All of the Onderstepoort option agreementsewater bought out by way
settlement agreements in 2007 and 2008. PTM RSkibated its interests in these properties to thRJW.

The remainder of the WBJV mineral properties, betegtain portions of Elandsfontein 102JQ, Ondemtep98JQ, Frischgewaagd 96
Mimosa 81JQ and Koedoesfontein 94JQ, were congtbtd the original WBJV by Anglo.

During the year ended August 31, 2008, the Compamghased surface rights adjacent to the Projelefpbsit area measuring 216.27 hec
for R 8.0 million (approximately $1.09 million) aradso purchased surface rights directly over aigorf the Project 1 deposit area meast
358.79 hectares for R 15.07 million (approximat®8/07 million). The surface rights to these twopeuies are held to the benefit of
Company or its subsidiaries only.

On August 12, 2010, the Company acquired the righpurchase the Sundown Ranch surface rights aaye¥j713 hectares, includi
accommodation facilities and overlaying the arethefplanned Project 1 Platinum Mine for R 130.0Uiom (approximately $18.57 million
the time). A deposit of R 13.0 million (approximigt&1.85 million at the time) was paid to the venda August 26, 2010. The purchase f
balance of R 117.0 million was paid in January 2@&dproximately $17.03 million at that time). Tithas subsequently transferred into Ma
at the Company direction. The Company received credit for thechase price against its share of ongoing projestsc All business al
operation of the hotel and recreation facilitieshet Sundown Ranch have been contracted to a formrapager of the property in exchange 1
monthly rental fee and a small revenue participaimount payable to Maseve.

Mineralized Zones

The BIC in general is well known for containingaade share of the world's platinum and palladiusoueces. There are two very promir
economic deposits within the BIC. Firstly, the Mesky Reef and the UG2 chromitite, which together loa traced on surface for 300km in
separate areas and secondly, the Northern Limbtfd#f"), which extends for over 120km in the aneath of Mokopane.

The platinum and palladium bearing reefs of the BE@e been estimated at about 770 and 480 millimtes respectively (down to a dept
2,000 metres). These estimates do not distinguittvden the categories of Proven and Probable Resemd Inferred Resource. Re:
calculations suggest about 204 and 116 million earaf Proven and Probable Reserves of platinumpahddium respectively, and 939 :
711 million ounces of Inferred Resources. Miningalseady taking place at 2km depth in the BIC. dréd and ultimately mineable «
resources can almost certainly be regarded asdateay than the calculations suggest. These figemesent about 75% and 50% of the wc
platinum and palladium resources respectively. Restgures for the Proven and Probable categ@iiese in the BIC appear to be suffici
for mining during the next 40 years at the curmané of production. However, estimated world researare such as to permit extraction
rate increasing by 6% per annum over the next B0syd&xpected extraction efficiency is less folggium. Thereafter, dowdip extensions «
existing BIC mines, as well as lower-grade areathefPlatreef and the Middle Group chromitite Iayésometimes referred to as “CLHay
become payable. Demand, and hence price, will @e¢ermining factor in such mining activities etthan availability of ore.

Exploration drilling in the area has shown thathbetonomic reefs (Merensky and UG2) are presentemodomically exploitable on t
Western Bushveld properties. The separation betirezse reefs tends to increase from the subcropoemvent (less than five metres apar
depths exceeding 650 metres (up to 50 metres aparérds the northeast. The subcrops of both rgeferally strike southeast to northv
and dip on average 14 degrees to the northeastrelis locally exhibit dips from 4 to 42 degreesefage 14 degrees) as observed
borehole information.
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The most pronounced PGM mineralisation along thsteva limb of the BIC occurs within the MerenskyelRand is generally associated wi
0.1 -1.2m -thick pegmatoidal feldspathic pyroxenité. The second important mineralized unit is th@2 CL, which is on average 0.2.0rr
thick.

Environmental Liabilities and Prospecting Permi
There are known environmental issues relatingéddbmpany’s or Maseve’s properties.

Mining and exploration companies in South Africaemgie with respect to environmental managementciples and environmen
management programmes more fully set out in se@®of the MPRDA and the regulations publishedeispect thereof.

In addition to the environmental requirements &f MiPRDA, the principles as set out in section #hef Environmental Management Act 1!
apply to all prospecting and mining operationsh&scase may be, and any matter relating to suetratpn.

In terms of the environmental regulations to theRIA, the Company and Maseve as the holders of paisy rights must:

e As part of the general terms and conditions forraspecting right and in order to ensure compliamdth the Environment
Management Programme or Environmental Managemesmt Bhd to assess the continued appropriatenessadeqgliacy of tt
Environmental Management Programme and the Envieotah Management Plan, the holder of a prospecigig must;

e Conduct monitoring on a continuous basis.
e Conduct the performance assessments of the EnvenotainVianagement Plan or Environmental Programmecsred.
e Compile and submit a performance assessment reptim¢ Minister in which compliance is demonstrated

Regular site inspections are conducted on the Coypand Maseve’s prospecting activities and tine af these site inspections are:

e To determine the compliance with all legislatiomtpiming to the environment.
e Advice on environmental management measures tmtertaken during the prospecting phase.
e Site rehabilitation monitoring.

In August 2010, independent compliance inspectwe® conducted over each prospecting site of thegaoy and Maseve.

The purpose of an Environmental Compliance Resott iindicate the state of the prospecting whensorea against the commitments of
Environmental Management Plan. This Environmentah@liance Report is required in terms of the envinental regulations to the MPRDA.

It was reported that all of the drilling sites atfte immediate areas that were affected by prosppedtad adequately complied w
commitments as recorded in the Environmental Mamege Programmes. It was further reported thateddébilitation of prospecting borehc
and related infrastructure was completed and tbdtiriher rehabilitation is necessary.

Independent rehabilitation certificates were issioecach borehole and are on record at the sigesf

Subsequent to the compliance inspection an Enviemah Compliance Report was issued on August 310 26r each of the Company ¢
Maseve’s prospecting rights and duly lodged withrisspective Regional Manager’s offices Mineral &egment at the DMR.
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Accessibility, Climate, Local Resources, Infrastituce and Physiograph

South Africa has a large and welkkveloped mining industry in the area where thgeetd and 3 are located. This, among other factoesn
that the infrastructure in the area is well estdd, with wellmaintained roads and highways as well as elegtrdiggtribution networks ar
telephone systems.

The project area is located on the southwesterh bimthe BIC, some 35km northwest of the North WRsivince town of Rustenburg. 1
town of Boshoek is situated 10km to the south aliwegtar road that links Rustenburg with Sun Citgd arosses the project area. The pri
area adjoins the Anglo managed BRPM to the southdasailway line linkihng BRPM to the national netwk passes the project a
immediately to the east with a railway siding atsBoek. Projects 1 and 3 are readily accessible fiohannesburg by traveling 120
northwest on Regional Road 24 to the town of Rumieg and then a further 35km. Both BRPM to the lsaitthe project area and Styldrif
joint venture between the Royal Bafokeng Nation &mgjlo, which lies directly to the east of the peoly, have modern access roads
services. Numerous gravel roads crossing the pliepgirovide easy access to all portions.

The major population centre is the town of Rustegpabout 35km to the southeast of the projectofieelies approximately 100km to the ¢
and Johannesburg about 120km to the southeastp@lgroand unusually large hotel and entertainmentre, Sun City, lies about 10km to
north of the project area. The Sundown Ranch Higlin close proximity to the project area andecdgfrooms and chalets as accommodz
The properties fall under the jurisdiction of th@$és Kotane Municipality. A paved provincial roadsses the property. Access across mc
the property can be achieved by truck without teedhfor significant road building.

With low rainfall (the area is considered semid with an annual rainfall of 520mm) and high soen temperatures, the area is typical o
Highveld Climatic Zone. The climate of the areaglaet hinder the operating season and exploratiarcontinue all year long.

All project areas are close to major towns andrimfl settlements as a potential source of labothr paved roads being the norm. Power |
(400kV) cross both project areas and water is, adea drawn from boreholes. As several platinunmesiare located adjacent to and wi
50km of the property, there is excellent accesadterials and skilled labour. One of the smeltenglexes of Anglo is located within 60km
the property.

Topographically, the project area is located oremrtral plateau characterized by extensive savawitiahvegetation consisting of grasses
shrubs with a few trees. The total elevation rafefreater as prominent hills occur in the nonth@ost portions, but variations in topograpt
relief are minor and limited to low, gently slopkifls. On Project Area 1, elevations range from80,dnetres above mean sea level (“AMBL”
towards the Elands River in the north to 1,156m AM@&wards the farm Onderstepoort in the southweih an average of 1,100 AMSL. T
section of the Koedoesfontein property coveredhgyRroject 3 Area gently dips in a noghsterly direction toward a tributary of the Ele
River. On Project 3 Area, elevations range from6Qi@ AMSL towards the Sandspruit River in the nadHL100m AMSL towards the sot
eastern corner of the property.

History
Elandsfontein (PTM RS/ Onderstepoort (Portions 4, 5 and gpnderstepoort (Portions 3 and 8hd

Onderstepoort (Portions 14 and 1®@ere all privately owned. Previous work done onsth@roperties has not been fully researched ¢
largely unpublished. Such academic work as has Beea by the Council for Geoscience (governmenh@geis generally not of an econor
nature. PTM RSA acquired these rights and therritniéd them to the WBJV in 2004.

Elandsfontein (RPM, Frischgewaagd, Onderstepoort (RPMhd Koedoesfonteitave generally been in the hands of major miniraups
resident in South Africa. Portions of Frischgewaggdviously held by Impala Platinum Mines Limitecene acquired by Johannesk
Consolidated Investment Company Limited, whichumthas since been acquired by Anglo through RPRMRontributed these rights it
the WBJV in 2004.
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Previous geological exploration and resource estimassessments were done by Anglo as the origiwakr of some of the mineral rigt
Anglo managed the exploration drilling programme tfee Elandsfontein and Frischgewaagd boreholeséni the area of interest on Pra
Area 1, and for the Koedoesfontein borehole séni¢lse area of interest on Project Area 3. Geolmlggnd sampling logs and an assay dat
are available.

Prior to the establishment of the WBJV and commerez# of drilling for the prdeasibility study, PTM RSA had drilled 36 borehotas the
Elandsfontein property, of which the geological aadpling logs and assay databases are available.

Existing gravity and ground magnetic survey dataeweelpful in the interpretation of the regionatldncal geological setting of the reefs
distinct increase in gravity values occurs from sbeathwest to the northwest, most probably refiecthe thickening of the Bushveld seque
in that direction. Low gravity trends in a southteas to northwestern direction. The magnetic sumeglects the magnetiteeh Main Zone an
some fault displacements and late-stage intrusivdse area.

Previous drilling on the Project 3 area conductgdhglo consisted of three boreholes (KD1, KD2 #ia3). Boreholes KD1 and KD3 we
drilled beyond the Merensky Reef and UG2 CL subcesm terminated in sediments of the Transvaal Supep. Drilling of borehole KD
was stopped short of the Merensky Reef subcrop.

There has been no previous production from anh@Qompany’s properties in the Western Bushveld exn
Geological Setting
Regional Geology of the Bl

The stable Kaapvaal and Zimbabwe Cratons in sowuthéica are characterised by the presence of largéc-ultramafic layered complex:
These include the Great Dyke of Zimbabwe, the MolBprms Complex in Botswana and the well-known BIC.

The BIC was intruded about 2,060 million years &go rocks of the Transvaal Supergroup along aroofarmity between the Magaliesb
quartzites (Pretoria Group) and the overlying Reaijtfelsites (a dominantly felsic volcanic precuys@he BIC is by far the most economici
important of these deposits as well as the lariget#rms of preserved lateral extent, covering ra af over 66,000km. It has a maximu
thickness of 8km, and is matched in size only by Windimurra intrusion in Western Australia and t®#llwater intrusion in the US
(Cawthorn, 1996). The mafic component of the Comgiests layers rich in PGEs, nickel, copper, chtomiand vanadium. The BIC
reported to contain about 75% and 50% of the wentdatinum and palladium resources respectivelyréak, 1995). The mafic componen
the BIC is subdivided into several generally areuségments/limbs, each associated with a pronougicadty anomaly. These include
western, eastern, northern/Potgietersrus, far westeetverdient and southeastern/Bethal limbs.

Local Geolog)

Projects 1 and 3 are underlain by the lower portibthe RLS, the Critical Zone and the lower panrtf the Main Zone. The ultramafic Lov
Critical Zone and the Mafic Upper Critical Zone athé Main Zone weather to dark, black clays withywitle topography. The underlyil
Transvaal Supergroup comprises shale and quadftitbe Magaliesberg Formation, which creates a mor@ulating topography. Gravi
magnetic, LANDSAT, aerial photography and geochémisave been used to map out lithological unitspéarts of the project area the |
outcrops, as does the UG2 Reef, beneath a relativiek (2-6m) overburden of red Hutton to darker Swartlaritifsoms. The sequence stril
northwest to southeast and dips between 4° anavitR°an average of 14° in the Project 1 and 1A sraad with an average dip of ~10° in
Project 3 area. The top 32m of rock formation betbe soil column is characterized by a highly weegld rock profile (regolith) consisti
mostly of gabbro within the Main Zone. Thickneseéthis profile increase near intrusive dykes trairgg the area.
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Stratigraphy

The RLS intruded into the rocks of the Transvagle®group, largely along an unconformity betweenMagaliesberg quartzite of the Pret
Group and the overlying Rooiberg felsites, whicla idominantly felsic volcanic formation. The maficks of the RLS are subdivided into
following five zones:

e Marginal Zonecomprising finer-grained gabbroic rocks with abumdzountry-rock fragments.

e Lower Zone- the overlying Lower Zone is dominated by darker,rendon and magnesium bearing rocks (orthopyroreniith
associated olivine-rich cumulates (harzburgite jitg)n

e Critical Zone — its commencement is marked by first appearancevafdefined cumulus chromitite layers. Seven Lower @
chromitite layers have been identified within tbevér Critical Zone. Two further chromitite layerdviddle Group (“MG”) —mark the
top of the lower Critical Zone. From this stratighéc position upwards, plagioclase becomes the danticumulus phase and ligt
coloured (noritic) rocks predominate. The MG3 anGMchromitite layers occur at the base of the uppetical Zone, which i
characterised from here upwards by a number ofi@lclnits. The cycles commence in general withraway darker (pyroxenitic
horizons (with or without olivine and chromititeykrs); these invariably pass up into norites, whitkurn pass into near white lay
(leuconorites and anorthosites). The UG1 — firsthef two Upper Group chromitite layerss-a cyclical unit consisting of chromit
layers with overlying footwall units that are supigal by an underlying anorthosite. The overlying 2J@nhromitite layer is ¢
considerable importance because of its economicesdrations of PGEs. The two uppermost cycles efGhtical Zone include tt
Merensky and Bastard cycles. The Merensky Reebisd at the base of the Merensky cycle, which sis19f a pyroxenite ai
pegmatoidal feldspathic pyroxenite assemblage astociated thin chromitite layers that rarely egdceiee metre in thickness. The
contact of the Critical Zone is defined by a giamtttled anorthosite that forms the top of the Bakstyclic unit.

e Main Zone- consists of norites grading upwards into gabbrdesrilt includes several distinctive mottled anosite units towards t
base and a distinctive pyroxenite, the Pyroxenitekdr, two thirds of the way up. This markerit does not occur in the project a
but is evident in the adjacent BRPM. The middleipper part of the Main Zone is very resistant ws&m and gives rise to distinct
hills, which are currently being mined for dimensigtone (black granite).

e Upper Zone- the base is defined by the appearance of cumulgsetize above the Pyroxenite Marker. The Upper Zerdivided intt
Subzone A at the base; Subzone B, where cumulasricb olivine appears; and Subzone C, where apapfgears as an additio
cumulus phase.

Local Geological Settin—Western Bushveld Limb

Exposures of the BIC located on the western limtluide the stratigraphic units of the RLS. The logablogy includes the classic laye
sequence of the RLS and the footwall rocks of then3vaal Supergroup. The Merensky Reef is beli¢wdut present within much of this lo
The position of the Merensky Reef is fairly closdBfined by seismic reflectors associated withcy@ic units of the upper Critical Zone.

The sequence of the BIC within the project areeoisfined to the lower part of the Main Zone (Pomitiy Gabbro Marker) and the Critic
Zone (HW54 and Bastard Reef to UG1 footwall sequence). To& sequence thins towards the southwest (subéncp)ding the marke
horizons with concomitant middling of the economeefs or total elimination thereof. The UG2 Reefl,amore often, the UG1 Reef are
developed in some areas owing to the irregularedenhted palaeo-floor of the Transvaal sediments.

Reefs

The MR is a welldeveloped seam along the central part and towheladrth eastern boundary of the Project 1 aréands of thin reef ar
relatively low-level mineralization are present.eThetterdeveloped reef package, in which the intensity lobmitite is generally combin
with pegmatoidal feldspathic pyroxenite developmemaicurs as larger island domains along a widerakstrip in a north south orientati
from subcrop to deeper portions.

The UG2 reef is well developed towards the northeathe project area, but deteriorates towardssthehwest. Within the latter area, the
is present as a thin discontinuous or disruptedrultite/pyroxenite layer. It also appears to beupted by the shear zone along the foot
alteration zone. Towards the northwest on Frisclagaa, the reef is generally well developed and iscas a single prominent chromitite Ie
varying in thickness from a few centimetres to ~2m.

23




Platinum Group Metals Lt
2011 Annual Information For

The thickness of the sequences between the UG2M&hidh the Project 1 and 1A areas increases fromm~-i@80m in a southwestartheas
direction. A similar situation exists in the nodhthe project area but with the thickness betwtberreefs ranging from 6m to 25m at deptt
200m below surface. In general, the thickness batwike reefs appears to increase in a northeaslieglgtion, subparallel to the strike of tl
BIC layered lithologies.

Local Structural Mode

Floor rocks in the southwestern BIC display inciegly varied degrees of deformation towards thetactnwith the RLS. Structure within t
floor rocks is dominated by the north-northweshtlieg post-Bushveld Rustenburg Fault. This norraaltfwith downthrow to the east exter
northwards towards the west of the Pilanesberg Il&aComplex. A second set of smaller faults anidtfy striking 70° and dipping ve
steeply south-southeast or nontbrthwest, are related to the Rustenburg faultesysiThese structures were reactivated during tinesion o
the Pilanesberg Alkaline Complex. Dykes associatitia this Complex intruded along these faults awidtg.

Major structures, which occur within the projectarinclude the Caldera and Elands faults and Giipbgke and a major nortbsuth trendin
feature, which can be observed across the entisadziberg Complex. These ewmsst trending structures dip steeply (between 8@ 20°)
The magnetics indicate that the Chaneng Dyke dgepdy to the north. This is consistent with simg&uctures intersected underground ot
neighbouring Bafokeng Rasimone Platinum Mine, wlattidip steeply northward.

Two stages of folding have been recognized withendrea. The earliest folds are mainly confinethéoMagaliesberg Quartzite Formation.
fold axes are parallel to the contact between th8 Bnd the Magaliesberg Formation. Quartzite xém®lpresent close to the contact with
RLS and the sedimentary floor. Examples of foldwithin the floor rocks are the Boekenhoutfonteiget®ei and Olifantsnek anticlines. T
folding was initiated by compressional stressesegaed by isostatic subsidence of the Transvaaeigopup during sedimentation and
emplacement of the piRushveld sills. The presence of an undulating aintetween the floor rocks and the RLS, and in iiésance th
resultant formation of largeeale folds, substantiates a second stage of defiarm The fold axes trend at approximately orthe@ngles t
the first folding event. Deformation during emplamnt of the BIC was largely ductile and led to ttvenation of basins by sagging and folc
of the floor rocks. This exerted a strong influencethe subsequent evolution of the Lower and &difones and associated chromitite layers.

The structural events that influenced the flooksoplayed a major role during emplacement of th€.Blhere is a distinct thinning of roc
from east to west as the BIC onlaps onto the Traaisfloor rocks, even to the extent that some efribrmal stratigraphic units have b
eliminated. The Merensky and UG2 isopach decrefases60m to 2m at outcrop position.

A structural model was developed from data provitbgdthe magnetic survey results and geological lofsrilled cores. At least thr
generations of faults were identified on the proper

The oldest event appears to be associated withsdgkd sills trending at 305 degrees and is of BtGt-age. It appears to be the n
prominent, with the largest displacement compor@ntore than 20m. The majority of the faults arenmal faults dipping in a weste
direction, decreasing in their dip downwards argpldiying typical listric fault system behaviour.

A second phase represented by younger fault featsreending in two directions at 345 degrees 3 degrees northwards respectively
appears to have consistent down-throws towarde/ése.

A third phase of deformation may be related togiomal east-wesstriking dyke system causing discontinuity on a€jecstructures. Seve
dolerite intrusives, mainly steep-dipping dykes dedding-parallel sills, were intersected in boteboThese range in thickness from 03®r
and most appear to be of a chilled nature; somesseciated with faulted contacts. Evident on tlagmetic image is an east-wasnding
dyke, which was intersected in borehole WBJV0O05 apgears to be of Pilanesbangrusion age. This dyke has a buffer effect ondtira
continuity as faulting and earlier stage intrusiaes difficult to correlate on either side; and muarork is required to understand the mechanics.
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Exploration

PTM RSA is the operator of Projects 1 and 3 and FRSA personnel have conducted or supervised th& described below. Third pa
contractors are used to conduct specific comporafritse work, such as drilling contractors or geggital contractors, but they remain ur
the direction of PTM RSA.

Project Area 1
Details of Reserves and Resources are reported helder “Project 1 — Mineral Resource and Minerat&ve Estimates”.

Fieldwork in the form of soil sampling and surfaoapping was initially done on the farm Ondersteposhere various aspects of the lo
Critical Zone, intrusive ultramafic bodies and stwral features were identified. Efforts were lagttended southwards to the fa
Frischgewaagd and Elandsfontein. The above worlriboed directly to the economic feasibility ofettoverall project, directing the mi
focus in the project area towards delineation efghbcrop position of the actual Merensky and UGshemic reef horizons.

Prior to the establishment of the WBJV and commerese of drilling for the Prd-easibility Study, PTM RSA had drilled 36 borehotesthe
Elandsfontein property, of which the geological aadpling logs and assay databases are available.

Geophysical information obtained from Anglo wasweaseful during the identification and extrapolatiof major structural features as wel
the lithological layering of the BIC.

Ground gravity measurements of 120.2 km have beempleted on 500 metre line spacing perpendiculathéostrike across the depc
together with 65.5 km of ground magnetic surveye §hound gravity data played a significant rolel@ermining the hinge line where the |
rocks start thickening dowdip, and this raised the possibility of more ecoomineralization. At the same time, the data shahere th
Transvaal footwall causes the abutment or onlappfrie BIC rocks. Ground magnetic data helpedighlight faults and dykes as well as
delineate iron replacement ultramafic pegmatoids.

An aeromagnetic survey was flown for Anglo by Fudidborne using a Midas Heldorne magnetic gradiometer system. A total of 25 |a%
kilometres were flown on lines with a directions5° (true north) and with a sensor at a nominalatlen of 20 metres. The area covered b
survey was some four times larger than the Prdjead 3 areas, which was situated in the northesesiuadrant of the surveyed area.
high resolution survey data was of a very high itpaalhe aeromagnetic data alone made it possibléetineate magnetic units in the M
Zone, to recognise the strata strike and to idethié dykes and iron-replacements.

Previous geological exploration and resource egiimassessments were done by Anglo as the origimakr of some of the mineral rigt
Anglo managed the exploration drilling programmetfte Elandsfonteimnd Frischgewaagd borehole series in the areaerest. Geologic
and sampling logs and an assay database are dwailab

The type of drilling being conducted on Projecslaidiamond drilling core recovery technique iniiodva BQsize solid core extraction. T
drilling is placed on an unbiased 500m x 500m gnd detailed when necessary to a 250m x 250m grid @ 50m x 50m grid in some are
The grid has been extended for 4.5km along stokadlude the whole of the Project 1 and 1A areadate, 301 boreholes have been drille
the company on Project Area 1 and 30 boreholes bege drilled on Project 1A.

Up to the date of the Updated Feasibility Studtgtal of 139,451m has been drilled by PTM RSA om Bmoject 1 and 1A area, and altoge
27,242 filed samples have been submitted for asgalong with 2,446 standards and 2,372 blanks.
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In late calendar 2010 until April 2011, a total&f boreholes were infill drilled on the wip, near surface edge of the Project 1 depos#
These holes were drilled to obtain additional matdor metallurgical testing purposes and to fartlassess geological structures in are
known resources that will likely be accessed ardualed for mining in the first four or five yeawf the Project 1 mine life. At the time
writing this AIF, new gedcstatistical information resulting from the recemifill borehole data, combined with modified modelimine plannin
and scheduling, could result in changes to thertedaeserves and resources for Project 1. Dutiegekecution of the Project 1 developn
plan, changes to the estimated capital cost fodéwelopment of the Project 1 Platinum Mine may alscur.

The purpose of any future drilling programs wik@lbe to test for additional resource ounces, twage known resources into higher leve
confidence and to further assess geological strestin the areas of known resources.

Project Area &

Exploration to date for the Project 3 Area hasudeld geophysical surveys (magnetic, gravity, 3Brms&is and aerial magnetic), drilli
assaying and structural interpretation and analyigling on the project area has ceased at pteder is planned to be recommenced
future time. An updated resource was declared fojeBt 3 on September 30, 2010 (See press reléasene date and below).

To the date of the most recent resource updat@rfoject 3, a total of 42 boreholes were drilled®yM RSA on the Project 3 Area. Th
deflections were drilled for boreholes which intated the Merensky Reef or UG2 CL, and all of thésiections were assayed. A tota
42,101 m has been drilled across Project 3 andether 10,263 samples have been submitted for iagsétpm that project, including 8
standards and 828 blanks.

The purpose of future exploration programs willtbaest for additional resource ounces and to wEkaown resources into higher level
confidence and to further assess geological strestin the areas of known resources.

Mineralization

Exposures of the BIC located on the western lindiuisle the stratigraphic units of the RLS. The segeecomprises mostly gabbros, nor
anorthosites and pyroxenites. The potential ecoadraiizons in the Project 1 and 3 Areas are theeltgty Reef and UG2 CL situated in
Critical Zone of the RLS of the BIC; these horizame known for their continuity. The Merensky ReeProject Area 1 is the main explorat
target; the UG2 CL has lesser economic potentidlwaifi be exploited after the Merensky Reef durimdater stage of the proposed mine
The Merensky Reef is generally associated withlaD.2m thick pegmatoidal feldspathic pyroxenite unit agdiso generally associated v
thin chromitite layers on either/both the top amdtdm contacts of the reef. The UG2 chromitite fayecurs sequentially below the Meren
Reef and is on average 1.50m thick.

The Merensky and UG2 Reefs are mined at the BRPjdiradlg the property as well as on other contigupletinummine properties. |
general, the layered package dips at less thanegfeds to the northeast and local variations inr¢leé¢ attitude have been modelled.
Merensky and UG2 reefs, in Project Area 1, dip leetwv4 and 42 degrees, with an average dip of 1redggand in the Project 3 Area, di
approximately 10 degrees.

Drilling

The type of drilling being conducted on Projectsntl 3 is a diamond-drilling core-recovery techniquelving a BQsize solid core extractic
The drilling is placed on an unbiased 500m x 500id gnd detailed when necessary to a 250m x 250dh §he grid has been extended
4.5km along strike to include the whole of the Bobjl and 1A area. To date, 301 boreholes havedrdksd by the company on Project Are
and 30 boreholes have been drilled on Project 1A.
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To the date of the last resource update for Pr@eattotal of 42 boreholes were drilled by PTM R&#Athe Project 3 Area. Three deflecti
were drilled for boreholes which intersected thadhsky Reef or UG2 CL, and all of these deflectimese assayed.

The results of the drilling and the general gealabinterpretation are digitally captured in SAB(&ommercially available logging softws
and in a GIS software package named ARCVIEW. TlaEorehole locations, together with the resuithe economic evaluation, are plot
on plan. From the geographic location of the haleled, regularly spaced sections are drawn bydhand digitised. This information w
useful for interpreting the sequence of the strapiy intersected as well as for verifying the bote information.

The geometry of the deposit has been clearly définehe sections drawn through the property. itih exception of three inclined boreha
all holes were drilled vertically (minus 90 degreasd the down hole surveys indicate very littlgidgon. A three-dimensional surfacaligital
terrain model (DTM) -was created and used in the calculation of theageedip of 14 degrees (10 degrees for Project 3% dip has bee¢
factored into the calculations on which resourdameges are based.

Sampling and Analysit

Drilled core is cleaned, dgreased and packed into metal core boxes by tHmgrcompany. The core is collected from the il site on
daily basis by a Company geologist and transpddébe exploration office by Company personnel.defthe core is taken off the drilling s
the depths are checked and entered on a dailindrikport, which is then signed off by the CompaHhye core yard manager is responsibli
checking all drilled core pieces and recordingfti®wing information:

e Dirillers’ depth markers (discrepancies are recoxded

e Fitment and marking of core pieces.

e Core losses and core gains.

e Grinding of core.

e One-meter-interval markings on core for sampleresfeing.
e Re-checking of depth markings for accuracy.

Core logging is done by hand on a Company fprota sheet by qualified geologists under supemmisif the project geologist, who
responsible for timely delivery of the samples ke trelevant laboratory. The supervising and progelogists ensure that samples
transported by Company contractors.

Sample Method, Location, Number, Type and Sizaroping

The first step in the sampling of the diamadrilled core is to mark the core from the distabedow collar in 1m units and then for me
stratigraphic units. Once the stratigraphic unitsidentified, the economic units — Merensky Re®f G2 Chromitite seam are marked. Tt
top and bottom contacts of the reefs are clearlgkethon the core. Thereafter the core is rotatesligh a manner that all lineations pertai
to stratification are aligned to produce a represtére split. A centre cut line is then drawn ledmgays for cutting. After cutting, the materia
replaced in the core trays. The sample intervadlan marked as a line and a distance from collar.

The sample intervals are typically ZBem in length. In areas where no economic zoresxected, the sampling interval could be as nas
a metre. The sample intervals are allocated a saghpumber, and this is written on the core forrehce purposes. The halfre is the
removed and placed into higluality plastic bags together with a sampling tagtaining the sampling number, which is entered @nsampl
sheet. The start and end depths are marked orotkenith a corresponding line. The duplicate taystas a permanent record in the sa
booklet, which is secured on site. The respongiiptgect geologist then seals the sampling bag. Sampling information is recorded o
specially designed sampling sheet that facilitatiggtal capture into the SABLE system. The samplengends for about a metre into
hanging wall and footwall of the economic reefs.
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Up to the date of the Updated Feasibility Studygtal of 139,451m has been drilled by PTM RSA o froject 1 and 1A area (up to WE
241), and altogether 27,242 filed samples have babmitted for assaying along with 2,446 standards2,372 blanks. A total of 42,101m
been drilled by PTM RSA across Project 3 and altegre10,263 samples have been submitted for agpdsom that project, including 8:
standards and 828 blanks. Subsequent to the ptibticaf the Updated Feasibility Study in October020a further 18,339 metres in
boreholes has been infill drilled on Project 1tedf WWBJV to the end of April, 2011.

Drilling Recovery

All reef intersections that are sampled requirdd@% core recovery. If less than 100% is recovettezidrilling company will regrill, using ¢
wedge to achieve the desired recovery.

Sample Quality and Sample Bias

The sampling methodology accords with the PlatirGroup protocol based on industageepted best practice. The quality of the sampé
monitored and supervised by a qualified geolodi$te sampling is done in a manner that includesetii@e economic unit together w
hanging wall and footwall sampling. Sampling ogetection and sampling bias is eliminated by rotathe core so that the stratificatio
vertical and by inserting a cutline down the cewftréhe core and removing one side of the core.only

Width of Mineralized Zones - Resource Cuts

The methodology in determining the resource cutieisved from the core intersections. Generallg, éaonomic reefs are about 60cm tt
For both the Merensky Reef and UG2 Reef, the markéris the bottom reef contact, which is a chrengiontact of less than a centimetre.
cut is taken from that chromite contact and extdngitically to accommodate most of the metal conté this should result in a resource
less than 80cm up from the bottom reef contads é@xtended further to 80cm. If the resource cuhisker than the proposed 80cm, the
significant reported sample value above 80cm i®ddd determine the top reef contact.

In the case of the UG2 Reef, the triplets (if aritkre developed and within 30cm from the top coptae included in the resource cut.
Sample Preparation, Laboratory Standards and Procesl
When samples are prepared for shipment to the ticelfacility the following steps are followed:

e Samples are sequenced within the secure storageadethe sample sequences examined to deterndng gamples are out of orde
missing.

e The sample sequences and numbers shipped areeddwrth on the chain-of-custody form and on thdyaical request form.

e The samples are placed according to sequenceairge plastic bags. (The numbers of the samplesraniesed on the outside of the
with the shipment, waybill or order number and tluenber of bags included in the shipment).

e The chain-ofeustody form and analytical request sheet are cetegh] signed and dated by the project geologigirbehe samples ¢
removed from secured storage. The project geol&gesps copies of the analytical request form ardctain-of-custody form on site.

e Once the above is completed and the sample shifjsigg are sealed, the samples may be removed fi@isetured area. The met
by which the sample shipment bags have been secowstl be recorded on the chainenfstody document so that the recipient
inspect for tampering of the shipment.
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The laboratories that have been used to date agéoAxmerican Analytical Laboratories, Genalysis tReWestern Australia), ALS Chemnr
(South Africa), and (currently) Set Point Labor&er(South Africa). Dr. B. Smee, a geochemist aditector of the Company, has accrec
Set Point Laboratories.

Samples are received, sorted, verified and chetiechoisture and dried if necessary. Each sampleeighed and the results are recor
Rocks, rock chips or lumps are crushed using acjasher to less than 10mm. The samples are théednfdr 5 minutes in a Labtech Essa L
mill to achieve a fineness of 90% less than 106which is the minimum requirement to ensure the bestiracy and precision during analysis.

Samples are analyzed for Pt (ppb), Pd (ppb), Rh)(apd Au (ppb) by standard 25g lead fire-assaygusilver as requested by a colector tc
facilitate easier handling of prills as well asminimize losses during the cupellation processhdugh collection of three elements (Pt, Pd
Au) is enhanced by this technique, the contratyuie for rhodium (Rh), which volatilizes in the pemce of silver during cupellation. Pallad
is used as the co-collector for Rh analysis. Theltimg prills are dissolved with aqua regia foduictively Coupled Plasma (“ICP”) analysis.

After pre-concentration by fire assay and microwdigsolution, the resulting solutions are analylmed\u and PGM'’s by the technique of ICP-
OES (inductively coupled plasma—optical emissioecsmmetry).

Quality Assurance and Quality Control (QA&QC) Prodares and Results

The Company protocols for quality control are dbofes:

1. The project geologist oversees the sampling pro

2. The core yard manager oversees the core qualityato

3. The exploration geologists and the sample techmécéae responsible for the actual sampling prot

4. The project geologist oversees the chain of cust

5. The internal QP verifies both processes and resehelaboratory dat:

6. The internal resource geologist and the databasagea merge the data and produce the SABLE samiplingith assay value
7. Together with the project geologist, the resoureelggist determines the initial mining ¢

8. The external auditor verifies the sampling proaass signs off on the mining ct

9. The second external database auditor verifies 88L& database and highlights QA&QC failur

10. A Company technician runs the QA&QC graphs (stamslablanks and duplicates) and reports anomalidsfaitures to th
internal QP

11. The internal QP requests-assay

12. Check samples are sent to a second laboratoryrify tiee validity of data received from the firgtdoratory.
Standards

Analytical standards are used to assess the agcamatpossible bias of assay values for Platinuthgid Palladium (Pd). Rhodium (Rh) i
Gold (Au) were monitored where data for the stadslavere available, but standards were not faileRlomnd Au alone.

Assay testing refers to Round Robin programs thatprise collection and preparation of material afying matrices and grades to proy
homogeneous material for developing reference naddeistandards) necessary for monitoring assayisgay testing is also useful in ensu
that analytical methods are matched to the mingiedb characteristics of the mineralization beirxgplered. Samples are sent to a suffic
number of international testing laboratories tovie enough assay data to statistically determimepaesentative mean value and stan
deviation necessary for setting acceptance/rejettierance limits.

29




Platinum Group Metals Lt
2011 Annual Information For

Tolerance limits are set at two and three standardations from the Round Robin mean value of #ference material: a single analyt
batch is rejected for accuracy when reference nahtassays are beyond three standard deviatioms fre certified mean, and any t
consecutive standards within the same batch aeetegf on the basis of bias when both referenceriaatssays are beyond two stant
deviations limit on the same side of the mean.

Blanks

The insertion of blanks provides an important cheokthe laboratory practices, especially poterd@itamination or sample sequence mis-
ordering. Blanks consist of a selection of Trans¢asartzite pieces (devoid of platinum, palladiwwopper and nickel mineralization) of a ir
similar to that of a normal core sample. The blaekng used is always noted to track its behaviogr teace metal content. Typically the f
blank is sample 5 in a given sampling sequence.

Duplicates

The purpose of having field duplicates is to prevalcheck on possible sample over-selection. Eié fiuplicate contains all levels of error
core or reverse-circulation cutting splitting, saengize reduction in the prep lab, sub-samplintpatpulp, and analytical error.

Field duplicates were, however, not used on thigegt by very significant reason of the assemblafgéne core. Firstly, BQ core has an o
diameter of only 36.5mm. Secondly, it is friableddmittle due to the chrome content making it extedy difficult to quarter the core. It usue
ends up in broken pieces and not a solid piece@.c

Due to this problem, the laboratory was asked golegly assay split pulp samples as a duplicatepgato monitor analytical precision.
Assay Validatior

Although samples are assayed with reference mkteea assay validation program is being conduttednsure that assays are repea
within statistical limits for the styles of mineizdtion being investigated. It should be noted tradidation is different from verification; tl
latter implies 100% repeatability. The validatialwgram consists of the following:

e a re-assay program conducted on standards th#&dfahe tolerance limits set at two and three standi@dations from the Roul
Robin mean value of the reference material,

e ongoing blind pulp duplicate assays at Set Poitvokatory;
e check assays conducted at an independent assayitity f(Genalysis).
Re-assay

This procedure entailed the following: the failedrslard (2) together with standard (1) submittefbteeand standard (3) submitted after
particular failed standard (2), as well as all sitted field samples (pulps) in between standardafid standard (3) were resubmitted for re-
assaying.

Sampling Procedures

The QA&QC practice of the Company is a processrregg with the actual placement of the boreholeitjprs (on the grid) and continuil
through to the decision for the 3D economic intetis& to be included in (passed into) the datab@ike.values are also confirmed, as we
the correctness of correlation of reef/resourcesouthat populations used in the geostatisticaletiog are not mixed; this makes for a r
degree of reliability in estimates of resourcegress.

Quality Control measures and Data Verification

All scientific information is manually captured addjitally recorded. The information derived frolmetcore logging is manually recordec
A4d-size logging sheets. After being captured manuahg, data is electronically captured in a digimyding program (SABLE). For tt
exercise, the program has very specific requiremantl standards. Should the entered data not the iset format the information is rejec
This is the first stage of the verification process
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After the information is transferred into SABLE,ettsame information is transferred into a modelirgkage (DATAMINE). Modelin
packages are rigorous in their rejection of cotifiz data, e.g. the input is aborted if there ang averlaps in distances or inconsistencie
stratigraphic or economic horizon nomenclaturesiéithe second stage of verification.

Once these stages of digital data verificationcamaplete, a third stage is generated in the forreeofion construction and continuity thro
DATAMINE. The lateral continuity and the packagdshanging wall and footwall stratigraphic units rhadign or be in a format consist
with the general geometry. If this is not the calse,information is again aborted.

The final stage of verification is of a geostatiatinature, where population distributions, varemnd spatial relationships are conside
Anomalies in grade, thickness, and isopach or isdrends are noted and questioned. Should incensists and varying trends be un-
explainable, the base data is again interrogatetittee process is repeated until a suitable exptan& obtained.

Security of Samples

Samples are not removed from secured storage docatithout completion of a chain-afistody document; this forms part of a contint
tracking system for the movement of the samplesprdons responsible for their security. Ultimageponsibility for the secure and tim
delivery of the samples to the chosen analyticeilifp rests with the project geologist and sampes not transported in any manner witl
the project geologist’s permission.

During the process of transportation between tlogept site and analytical facility the samples iaspected and signed for by each indivit
or company handling the samples. It is the mandiabmoth the supervising and project geologist teuea secure transportation of the sarn
to the analytical facility. The original chain-ofistody document always accompanies the samplégitcfinal destination.

The supervising geologist ensures that the analyticility is aware of the Company standards aguirements. It is the responsibility of
analytical facility to inspect for evidence of pitds contamination of, or tampering with, the shgmh received from the Company.
photocopy of the chain-of-custody document, sigaad dated by an official of the analytical faciliig faxed to the Comparg/’offices it
Johannesburg upon receipt of the samples by thigtaa facility and the original signed letter isturned to the Company along with
signed analytical certificate(s).

The analytical facilitys instructions are that if they suspect the sarshipment has been tampered with, they will immedijatontact th
supervising geologist, who will arrange for someameghe employment of the Company to examine thepda shipment and confirm
integrity prior to the start of the analytical pess.

If, upon inspection, the supervising geologist aag concerns whatsoever that the sample shipmephaze been tampered with or othen
compromised, the responsible geologist will immeslia notify the Company management in writing andl wecide, with the input ¢
management, how to proceed. In most cases anahgsistill be completed although the data must &éatéd, until proven otherwise, as sus
and unsuitable as a basis for a news releaseaddlilional sampling, quality control checks andrekeation prove their validity.

Should there be evidence or suspicions of tampeasingontamination of the sampling, the Company wimediately undertake a secu
review of the entire operating procedure. The itigation will be conducted by an independent ttpatty, whose report is to be delive
directly and solely to the directors of the Compafiay their consideration and drafting of an actjan. All in-country exploration activitie
will be suspended until this review is complete #malfindings have been conveyed to the directbtseocompany and acted upon.
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Project 1 and Project 3 Mineral Resources and Ress- (MR- Merensky Reef; UG2- Upper Group 2 Reef)

The Company provided a statement of reserves fijeétrl in the Updated Feasibility Study and anated statement of resources for Proje
in separate NI 43-101 technical report (the “ProjeReport”) in October 2009. An update NI 481 technical report was published for Prc
3 in October 2010 (the “Project 3 Report”).

Summary resource and reserve details follow intdhée below. The table contains summary detailsfioe Updated Feasibility Study and
Project 1 Report, and summary resource details ttwmProject 3 Report. The Company has a 74% miténethe 4E ounces attributable
Project 1 and Project 3. The prill splits and 4Eneates for Project 1 and Project 3 have been defte reasonableness by kriging on
individual elements. Copper and nickel as well las minor platinum group elements have also beeamat&td with a statistical process
simple kriging for Project 1. New gesiatistical information resulting from recent ihfilorehole data, combined with modified modelingne
planning and scheduling being completed at the tifneriting of this AlF, could result in changes tlee reported reserves and resource
Project 1.

Current spot prices of 4E in aggregate are highan the base case long term metal prices as sét the Updated Feasibility Study, but
within the range (in aggregate, including excharages for the Merensky Reef pricing) of the sewigjtianalysis contained in the Upda
Feasibility Study.

The following is a statement of attributable regsrand resources for Project 1 and Project 3 baisalle Project 1 Report and the Proje
Report. Additional information regarding the resmicalculation can be found in the technical repdReserves presented below are asaib-
of measured and indicated resources included ipguated Feasibility Study and take into accountingj factors and are not in addition to
resources. The 4E cut-off in the tables below @@ &m.g/t for Project 1 and 100 cm.g/t for Projdct‘cm.g/t” refers to the grade at 1
stipulated resource cut width (in centimetres)).ef¢hused in the following four tables, “MR” or “Mersky” refers to Merensky Reef, &
“UG2” refers to Upper Group 2 Chromitite Seam. Due tading, table columns may not add up. Project 1 ésrare reported after deduc
14% for MR and 23% for the UG2 for geological lasseroject 3 tonnes are reported after deductifg fot geological losses.

Grade Mining
Resource Tonnes (4E) width Prill Split (4E) Ozs
Reef Category (million) (g/t) (meters) PT Pd Rh Au (millions)(1)
Project 1@
MR Measurec 6.603 8.38 1.33 64% 27% 4% 5% 1.779
UG2 Measurec 7.464 4.26 1.34 63% 26% 10% 1% 1.022
MR Indicated 11.183 7.25 1.24 64% 27% 4% 5% 2.607
UG2 Indicated 19.209 4.46 1.39 63% 26% 10% 1% 2.754
MR Inferred 0.154 8.96 1.06 64% 27% 4% 5% 0.044
UG2 Inferred 0.022 3.91 0.83 63% 26% 10% 1% 0.003
Project 33
MR Indicated 5.157 6.03 1.14 64% 27% 4% 5% 0.999
UG2 Indicated 5.947 4.91 1.16 62% 28% 9% 1% 0.940
MR Inferred 0.443 5.34 1.14 64% 27% 4% 5% 0.076
Notes:

(1) The Company has a 74% interest in these resolMess ge(-statistical information resulting from recent ihfilborehole data, combine
with implementation level modeling, mine planningdascheduling being completed at the time of wgit this AlIF, could result in
changes to the estimated resources for Proje

(2)  The qualified person under NI-101 “Qualified Persg”) for the information in the table above respectingjért 1, derived from th
Project 1 Report, is Charles Muller, who was indefsat of the Company as of the date of the Prdjédtport.

(3) The Qualified Person for the information in theléabhbove with respect to Project 3, derived from Broject 3 Report, is Char
Muller, who was independent of the Company as efdéte of the Project 3 Repc

(4) Subsequent to the publication of the Project 3 RepdOctober 2010, further analysis, scoping warkl optimization of resource blc
perimeters has resulted in small improvements (lems 10% change) to the originally reported resewand it is these amended res
that are reported herei
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Merensky Reserves Project 1)

Tonnes 4E Content
t gt Moz 4E
Merensky Proven

6,677,304 |5.61 |1.205
Merensky Probable

11,333,294 |5.44 |1.983
Total Merensky Mineral Reserves

18,010,598 |5.51 |3.188

The Company has a 74% interest in these reserhesQualified Persons for the information in theabtable with respect to Projec
derived from the October 2009 Updated Feasibililyd$, are Charles Muller, Gordon Cunningham and Bipindler, each of whao
were independent of the Company as of the datbeoffpdated Feasibility Study. Reserves were cakdlbased on the resource
reported and available at the time of the UpdateakHbility Study. New gestatistical information resulting from recent ihfilorehole
data, combined with implementation level modelimgne planning and scheduling could result in chartgethe estimated reserves
Project 1. At the time of writing the informationailable indicates a variation of less than 10%hef contained ounces as previol
reported. As mine implementation planning contintirés may change

UG2 Reserves Project 11

Tonnes 4E Content
t gt Moz 4E
UG2 Proven

5,086,535 3.37 o551
UG2 Probable

8,448,801 |3.41 |0.927
Total UG2 Mineral Reserves

13,535,336 |3.40 |1.478

The Company has a 74% interest in these reserhesQualified Persons for the information in theabtable with respect to Projec
derived from the October 2009 Updated Feasibilityd®, are Charles Muller, Gordon Cunningham and Bpindler, each of wha
were independent of the Company as of the datbeofpdated Feasibility Study. Reserves were cakedilbased on the resource
reported and available at the time of the Updateaksbility Study. New gesetatistical information resulting from recent ihfilorehol¢
data, combined with implementation level modelimgne planning and scheduling being completed atithe of writing of this AlF
could result in changes to the estimated resenreBrbject 1
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Listing of Individual Elements from 4E Reserve Statment

From Proved 4E Reserve 64% 6,677,304 3.59 23.99 0.771

ot Merensky From Probable 4E Reserve | 64% 11,333,294 3.48 39.47 1.269
Total 64% 18,010,598 3.52 63.46 2.040

From Proved 4E Reserve 63% 5,086,535 2.12 10.79 0.347

ue2 From Probable 4E Reserve 63% 8,448,801 2.15 18.16 0.584

Total 63% 13,535,336 2.14 28.95 0.931

From Proved 4E Reserve 27% 6,677,304 1.52 10.12 0.325

bd Merensky From Probable 4E Reserve | 27% 11,333,294 1.47 16.65 0535
Total 27% 18,010,598 1.49 26.77 0.861

From Proved 4E Reserve 26% 5,086,535 0.88 4.45 0.143

ue2 From Probable 4E Reserve 26% 8,448,801 0.89 7.50 0.241

Total 26% 13,535,336 0.88 11.95 0.384

From Proved 4E Reserve 4% 6,677,304 0.22 1.50 0.048

Rh Merensky From Probable 4E Reserve | 4% 11,333,294 0.22 2.47 0.079
Total 4% 18,010,598 0.22 3.97 0.128

From Proved 4E Reserve 10% 5,086,535 0.34 1.71 0.055

uG2 From Probable 4E Reserve 10% 8,448,801 0.34 2.88 0.093

Total 10% 13,535,336 0.34 4.60 0.148

From Proved 4E Reserve 5% 6,677,304 0.28 1.87 0.060

AL Merensky From Probable 4E Reserve | 5% 11,333,294 0.27 3.08 0.099
Total 5% 18,010,598 0.28 4.96 0.159

From Proved 4E Reserve 1% 5,086,535 0.03 0.17 0.006

uG2 From Probable 4E Reserve 1% 8,448,801 0.03 0.29 0.009

Total 1% 13,535,336 0.03 0.46 0.015

The Qualified Persons for the information in theabtable with respect to Project 1, derived fréva Updated Feasibility Study, are Che
Muller, Gordon Cunningham and Tim Spindler, eaclwbbm were independent of the Company as of the afathe Updated Feasibility Stt
and continue to be independent as of the dateAdlf.

” o

Cautionary Note to U.S. Investors:The above tables use the terms “measured,” “indeedf’ and “inferred,” “reserves,” and “resources.
While these terms are recognized and required byn&dian regulations the SEC guidelines does not rgoize them. U.S. investors ¢
cautioned not to assume that any part of a minedgposit in these categories will ever be convertedeserves. In addition, the terr
“proven,” “probable,” and “reserves”as used above are given the meaning given under &han regulations, which differ from th
standard of the SEC. Se“Cautionary Note for United State Readers.”

Updated Feasibility Study

On January 10, 2007, the Company completed a pegitefeasibility study for Project 1. During 2007, theBJ¥ commissioned the July 2C
Feasibility Study for Project 1, which study wadlished on July 7, 2008. The July 2008 Feasibfiitydy considered and outlined the de
and mitigation of several considered projects rislssessed in full detail, including metallurgicatoveries, smelting and refining costs, sul
and mining rights, permits, and involvement of commities in compliance with the Minerals and PetnaleResources Development .
(2002).
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The July 2008 Feasibility Studyfindings were positive for a platinum mine in fPject 1 area of the WBJV. The July 2008 Fedsilftudy
made a declaration of mineable reserves and odtlanscope for an underground mine producing 160@0tces per annum platinum
250,000 ounces per annum platinum, palladium, tdmadind gold in concentrate.

Subsequently, the Updated Feasibility Study wadighdd containing revised resource estimation lier Project 1 area. The revised reso
estimation indicated that measured and indicatsdurees had increased as a result of furtherrdyilin the Project 1 and 1A areas. Tt
increased ounces have not yet been included imtheable reserves of the Updated Feasibility Stuihe plan. The Updated Feasibility St
recommends a series of five simultaneous declicessaing the deposit with a mining rate of 156,@0thes per month, which provides
years of steady state tonnage production. Firstsoreached by development 13 months from the camseraent of underground work. Mini
is only scheduled on the reserves. Resources iRtbject 1 area and lower grade UG2 resourcespatsode some future opportunities. ~
mining and development plan includes conventioreichheld drilling utilizing electrical drills andcraper winch cleaning similar to 1
successful conventional mining at the adjacent mibeeclines and primary access to the depositsgyded for development with mechani
equipment. Ore is initially to be hauled out of thene with mechanized equipment and assisted tlgezobveyor from year 4 of mine life
end of mine life.

The Merensky Reef is modeled to be mined at widgtsveen 93 cm and 176 cm at an average of 115 dnthenUG2 Reef will be mined
widths between 105cm and 205cm at an average afni5At the recommended mining rate and modifyinggdes the mine plan genere
approximately 234,000 300,000 4E oz in concentrate per year. During njears of peak production, approximately 275,00004Eart
produced from the Merensky Reef horizon. The mias h 22 year planned mine life. The Qualified Resseho authored the Upda
Feasibility Study have recommended that the miaa pke reviewed based upon the changes to the hieecairces. This work is being carn
out as part of project implementation and subseigerecent infill drilling as described above.

Infrastructure and Metal Recove

The Updated Feasibility Study design for metalloagiextraction utilizes a standard plant designilainto other nearby plants in the Bushy
complex operating on the same reefs. The planessgded with circuits that can process Merenskyf,Ré€&2 Reef or a blended feed. -
Merensky Reef is the target of initial mining besawf its higher grade and low chrome content. dveentrator has been designed and re
costed, based on treating the optimal 140,000 ®pee month. The revised mine plan has increadgsdrégatment rate to 160,000 tonnes
month and for the concentrator to treat this inseglaquantity of reef, the recovery has been reduitida discount of up to 2.5% for treatm

in excess of nominal “name plate” capacity.

Metallurgical testing and the published experieotéhe adjacent operating mines support a “name’ptapacity plant recovery rate estin
of 87.5% of platinum, palladium, rhodium and goldtbe Merensky Reef and 82.5% on the UG2 Reef. Rems of 45% for nickel and 7(
for copper are also modeled for the Merensky Reathenium and Iridium are also included as minartgbutors. Further metallurgical ti
work has now been completed as the Company pregdareproject implementation and negotiations onafirff take terms. Furth
metallurgical work will be done in the months aheadthe Company looks at the effects on concentfagarly mining and blending of U(
ore.

The mine infrastructure in the estimates includes éntire required surface infrastructure for andétone mine including water, pow
underground access and ventilation to establidhpfalduction. At the time of writing the Companyiis discussions with local water util
Magaliesberg Water to finalize the delivery of & siegalitre allocation for permanent water supyagart of a regional development plai
temporary water supply for use during constructi@s already been installed and is functional. U010 the Company paid the Sc
African power utility Company ESKOM deposits agaitiseir work to design infrastructure for the deliy of construction power a
commercial production power to the property.
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Smelter Terms

The Updated Feasibility Study includes capital apdrating estimates to produce concentrate buapitad is included for smelting or refini
of this concentrate. The costs associated withtémgehnd refining of concentrate is modeled asa@udgon from revenue arising from the ¢
of concentrate to others. While the terms of age@sgoverning the sale of such concentrates witténSouth African PGM industry are
confidential, the relevant Qualified Person for thpdated Feasibility Study believes the deductiosed in the Updated Feasibility St
financial model are indicative of deductions cutrerthis industry. The party to who concentratd e sold and the terms of this potential
are yet to be determined. Anglo has a 60 day offitst refusal to purchase all of the ore or camtcate produced by Projects 1 and 3 on t
no less favourable to the Company than those it seayre with another commercial off taker. Estirdateductions in the Updated Feasib
Study include penalties and shipment charges aatlapproximately 15% from gross concentrate saesnue.

Discussions are currently underway with all comr@remelter/refiners of PGE’s in South Africa inder to secure an offtke agreement. T
Company now estimates that the completion of & tarrangements, including Angdo60 day right of first refusal, will be completed Q2 o
calendar 2012.

Financial Details

The Base Case for the Updated Feasibility Study madeled using 3 year trailing metal prices at &ayier 2009, including US$1,343
ounce platinum, an exchange rate of 8 Rand to ®bllar and a 10% discount rate, resulting inetpr net present value of US $475 mill
for the project on a 100% of project basis. Applyan5% discount rate resulted in a par-net present value of US $981 million on a 104f
project basis. The UFS model does not include atoal of costs or metal prices due to inflationeTBase Case also calculated a st
Internal Rate of Return “IRR” (pretax) of 23.54% .

Average life-ofmine cash operating costs to produce concentrat®us estimated at R525 per tonne (approximately 83353) of ore ¢
R4,208 (approximately US$526) per 4E ounce oneadffmine basis. Operating costs and undergroumdloigment costs have increased f
those in the July 2008 Feasibility Study primardy a result of mining related cost including labareases. The Merensky Reef I
represents the first 15 years of production andMieeensky basket price per 4E ounce is modeledS#1.185 (3 year trailing prices) ¢
US$1,025 (recent prices). The UG2 layer represthetbalance of the production. The UG2 basket prare4E ounce is modeled at US$1,
(3 year trailing prices) and US$1,068 (recent mic&he model includes a subsequent average 15di§%unt from the metal price to estin
the smelter pay discount.

The project has an estimated life of 22 years witle years at a steady state of production of Z81t6 300,000 ounces per year. The ca
cost for the mine and concentrator complex aremedéd at R3.55 billion or US$443.13 million for gefunding and R4.76 billion
US$595.04 million for life of mine funding. The difof mine capital cost estimate was reduced fraah iththe July 2008 Feasibility Study
US$89 million as a result of changes in designs® mostly grid power rather than self-generatedgs@md improvements in mine design.

A portion of the proceeds of the October 2010 Faram were used to initiate a Phase 1 developmedhtbaitk sample program, budgete:
USD $100 million, to begin sinking twin declinegarthe central part of the Project 1 deposit. PHafiends are also being used to comm
surface and earth works, including pads, lay doveas a box cut, decline access and limited legeéldpment. Such work included deta
implementation preparations, including working witle key potential contractors and suppliers ofewand power. Further financing will
required to complete the project, likely from a donation of debt financing and the issuance of @aiuil equity.

Phase 1 is approximately 55% to 60% complete wétimated completion by late calendar 2012. At pre$thase 1 is on budget ani
approximately 10 to 12 weeks behind original scheddelays have occurred as a result of the tirkertao achieve Phase 1 permits, contr:
performance, scheduling of duties and handover dmtwcivil and underground contractors, job actionSeptember and October by
National Union of Mine Workers against undergroumiding contractor JIC and by the requirement far ¢areful placement of ground sup
at the portal entrance to the twin declines of BHasAs indicated by drilling, the first 30 to 5Cetres vertical at the location of the box
required ground support consisting of roof bolkesim injection, mesh and steel sets. Ground camditat the Phase 1 portals are consisten
those found at the other shafts and declines dpgrat the vicinity. The box cut excavation brintje working area down 18 metres verti
from where the portals begin. Once the turn undetha face was complete and the first few sets veerapleted, the ground conditic
improved as expected. It took longer to compleig work than originally budgeted for.
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The Company has completed additional drilling andireering work since October 2009 and is consigepotential changes in capital cc
power availability and project implementation salled due to changes in the mining market, metateprand other factors since the effec
date of the Updated Feasibility Study. For moraitlen Phase 1 development seéReé’cent Developments — Projectdljove.

The Company plans to commence Phase 2, includingdditional southern decline access to the dewsit a milling, concentrating a
tailings facility, once a final mining right haséaegranted and funding from both debt and equityces are arranged to cover estimated ci
costs. Plant and facility construction and comnoisisig are estimated to take two years to complétst production is currently projected
occur in mid2014. Full commercial production is estimated toucfter a two to three year ramp up period sulbbsegto the commissioni
of the plant.

Post UFS Technical Wol

Following the completion of the Updated Feasibiltudy for Project 1 in October 2009 the Companypieted further drilling, metallurgic
work, mine design and cost estimation work. The @any has also incurred actual construction andestg@cquisition costs under the Pt
1 development program currently underway. Amendmsémtaspects of the UFS are in progress as expéatég project implementatic
Initial indicators, based on current implementatimst estimates, are that peak funding requirenfent8roject 1 have not changed mater
from the UFS estimate. Current estimates of statatg production remain unchanged.

Social Development and Responsibiliti

Feedback from the public consultation processesther environmental assessment and social and lapleur development have b
constructive and positive. The mine capital develept plan includes a significant investment inntirag) through the life of mine, allocated t
social and labour plan to ensure maximum value ftoenproject for all stakeholders, including locasidents. Based on interaction with
community, the completion of a skill and needs sssent, and our training plans, the project isnifesfor 2,700 jobs with a target of at le
30% from the local communities. The Company is cdtteth to a strong community involvement in the patj particularly as Wesiz\
Platinum is a 26% partner in the project and thesigest shareholder is one of the communities tie@armine. To assist the Compan)
achieving these goals, we have contracted thecsnaf an experienced and professional HR comf@Bg, (See discussion under Rec
Developmen- Project 1 abové

Additionally, the mines$ financial estimates include an accumulated chpegdonne to create a fund for eventual closurth@fmine projecte
in 2031.

War Springs and Tweespalk, North Limb, South Africa

Since 2005, the Company has been actively expldt;gvar Springs and Tweespalk projects, whichlacated on the North Limb of t
Bushveld Complex in South Africa. The War Springsperty covers 22 square kilometres and is locatelilometres south of the Anglo of
pit PPRust Platinum mine along the same “Platressfttion of the Bushveld CompleExploration has consisted of diamond drilli
geophysical surveys and ground prospecting. In M&@08, the Company reported an inferred resounca 400% basis of 1.676 milli
ounces 3E (platinum, palladium and gold) at a grafd&.11 g/t with a minor credit for copper andk@t Additional information regardir
grade, prill splits, sampling and resource caléoitest can be found in an NI 43-101 technical repiated June 18, 2009 entitle&évise:
Inferred Mineral Resource Declaration War Sprin@srfogsfontein 45K2), Northern Limb Platinum Pragetimpopo Province, Republic
South Africa” (the “War Springs Report”) filed oieEBAR and on EDGAR at www.sec.gov.
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The War Springs mineral resource is characterigesvb distinct reef layers, termed the "B" and 'l@eéfs. Both reefs are typically greater t
6 metres thick. The reefs outcrop on surface ameheixdown dip in parallel sheets at a 65 degreéednd depth of 400 metres, remaining ¢
at depth. Of the 22 boreholes drilled to Febru@& and which were used in the resource calculafis boreholes intersected the “Bée
and 8 boreholes intersected the “Reef. A total of 9,926 samples were taken for asialyDrilling results from Phase 1 and 2 cove
approximately 2,200 metres of strike length on 2&€tre spacing, combined with a review of economitoff, form the basis of the W
Springs Report.

Subject to vendor payments due upon a decisionite,nthe Company holds a 70% interest in the Waim§p Project and Africa Wide a
Taung Platinum Exploration (Pty) Ltd. (“Taung Ptatin”) each hold a 15% interest carried to feasibilitydgturaung Platinum is an affiliat
company of Moepi Platinum (Pty.) Ltd., which is #én Ltd.’'s (PPN-TSX) Black Economic Empowermenttpar in South Africa.

In March 2009, the Company announced an optioneageat with Japan Oil, Gas and Metals National Cafpan (“*JOGMEC"), ar
incorporated administrative institution of the Gowaent of Japan, pursuant to which JOGMEC may &8&ft (one half of the Compargy’
interest) of Platinum Group'interest in the War Springs Project by incurfifg$ 10 million in expenses over 5 years. Since Ma@09 a tot:
of 17,222 metres of drilling in 20 boreholes hawe completed on the War Springs project with JOGMEnding. Total expenditur
incurred by JOGMEC to August 31, 2011 on War Smiagiounted to approximately $2.9 million. Subsetjteryear end the 2011 drilli
program was completed and JOGMEC indicated that dleenot plan to fund further work on this projeEhe Company is considering furt
work or possible joint ventures for the projecttas time.

Sable Joint Venture, South Africa

In 2008, the Company conducted a new business giremprogram including research and implementatiooluding the application fi
several new license areas on or near to the Busl@@inplex. In 2008 and 2009, the Company was gasggeral new prospecting permit:
a result of this work. In 2008, the Company entdrgd an exploration joint venture with Sable (“8aloint Venture”)with respect to ne
prospecting permits located at the eastern endeofMestern Bushveld Complex encompassing 110.62&sduiometers. Sable has the rigt
earn a 51% interest in the Sable Joint Venture gBnding R 51 million in exploration costs over fiyears. A private Black Econon
Empowerment group holds 26% and the Company wikale the exploration program and retain a 23%estevhen the earim-is complete
In November 2010, Sable advised the Company tlegthiad obtained project funding and drilling o siommenced.

Exploration work consisting of mapping, soil samgli geophysical surveys and drilling has been uallen to date. Drilling is underway at
time of writing. Results will be released in themttts ahead. To the time of writing, a total of 4, 18etres have been drilled in 5 borehole
the project area. The Company is the operatoreptbject.

Waterberg Venture, South Africa

During September 2009, the Company was grantegectiag rights for a 137 square kilometre area mathe Waterberg Project north of
known North Limb of the Bushveld Complex. The Compaiolds an initial 74% interest in the project gmivate South African Blac
Economic Empowerment firm, Mnombo, holds a 26%redge Magnetic, gravity, and general trends alidatk that the North Limb exter
under shallow cover in this area and initial geacival sampling confirmed this interpretation. Dri§j in early 2011 confirmed the presenc
BIC sequences and results announced on Noveml2619, confirmed the presence of two PGE bearing zoneeefs with significant valut
Reported drill intercepts included 3.47 g/t platmypalladium and gold (2 PGE+Au) over 3.5 meterd 200 g/t 2PGE+Au over 5.0 meter
vertical depth of approximately 660 meters. At time of writing assay values for these interceptsrhodium, copper and nickel remai
outstanding. Drilling on the Waterberg Project éoméd in November 2011 with two drill rigs and aettime of writing the Company
planning to deploy another two rigs in order toedecate the project.
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In October 2009, the Company entered an agreemimtM@GMEC and Mnombo whereby JOGMEC may earn up 87% interest in ti
Waterberg project for an optional work commitmehtUs$3.2 million over 4 years, while at the sammaeiMnombo is required to ma
JOGMECS expenditures on a 26/74 basis. If required, the@any agreed to loan Mnombo their first $87,83@rmject funding. To the tin
of writing, a total of 3,331 metres have been ddlin 2 completed boreholes and 2 boreholes ungeswdhe project area. The Company is
operator of the project. Total cumulative expendisuincurred by JOGMEC to August 31, 2011 amoundedpproximately R 6.4 millic
($0.89 million) and to October 31, 2011 JOGMEC hattled approximately R 6.85 million ($0.92 million)

On November 7, 2011 the Company entered into aaeagent with Mnombo whereby the Company will acqui®e9% of the issued a
outstanding shares of Mnombo in exchange for a gasiment of R 1.2 million and for the Company payfor Mnombos 26% share
Waterberg Project costs to feasibility. When corelinvith the Company’s 37% direct interest in thet&zerg Project (after JOGMEC earn-
in), the 12.974% indirect interest to be acquiledtigh Mnombo will bring the Company’s project irgst to 49.974% .

Lac Des lles, Ontario, Canada

The Company maintains a large mineral rights pmsitn the Lac des lles Fhunder Bay North area, Ontario as a strategicihgldgains
increasing prices for palladium and platinum. leed in these holdings are claims staked in eariyi 2thd continued 100% interests in the
Des lles River, Shelby Lake and South Legris prisggrall subject to 2.0% NSR royalties, which @@mpany may buy back.

The Companys Canadian exploration program was active in theogend 12 new properties have been acquireddanttiunder Bay Minin
District, Ontario. The acquired ground covers &ltof 532 square kilometers, bringing the comparholdings in the Lac des llesThunde
Bay North region to 657 square kilometers. The migjof these new properties were acquired by sigkutilizing inhouse compilation al
modeling of geophysics, geochemistry and work cetepol by the company in the area over the past aBsyécquisition costs for the per
totalled $323,577 (2010 -3%,968). In addition, the Company retains a majdriterest in the 73 square kilometre Agnew lakepprty nec
Sudbury, Ontario.

The property interests acquired in the currentqeeimclude the Bark Lake Option a right to earntoa 75% interest in Benton. Bark Li
platinumypalladium project, comprised of 19 mineral clainetaling 3,884 hectares located approximately 120vkest of Thunder Ba
Ontario. Pursuant to the Bark Lake Option, to earfi0% interest, the Company must make staged opagments of $145,000 in c:
($35,000 paid) and 215,000 shares (none issuedt#) dnd complete $1,625,000 in exploration ($28% &mpleted to August 31, 2011) ¢
a seven year period. The Company may earn a fushte75% total) by completing a pre-feasibility dyu

All of the newly acquired properties in the ThundBary District are targeted on a new mineralizatigoe in younger intrusive rocks wh
contained platinum is equal or greater than palladiPlatinum Grou older projects are targeted on older intrusivek riypes like that i
North American Palladiu’s Lac des lles Mine where palladium is the domir@®M. Historically, North American deposits haveek
dominated by palladium rather than rarer and maiable platinum. Some new exploration in the TlunBay area has demonstre
previously unexplored potential for platinum in @ilike intrusions or conduits. The Company planbda major participant in exploration
this new deposit type in this area.

The Company is currently conducting explorationgoams on all the Lac des lle§hunder Bay District properties. Prospecting, gesita
surveys, soil and rock chip sampling, mapping aritiry have all been part of the 2011 work prograrhree of the 100% owned proper
and the Bark Lake Option were drill tested baseaidmorne geophysical survey results, geologicaugd work, geochemistry and compilat
of historic data. A total of 2,759 metres have béeited in 13 holes to date.

Northwest Territories, Canada

The Canadian exploration portfolio has also expdra@th with the acquisition of 100% ownershiplie Providence Ni-Cu-CBGM propert
in the Northwest Territories. The property coveppraximately 20 kilometers of a recently recognibedt of mafic to ultramafic rocks that
host to the first discovery of magmatic Cu-Ni-e&M massive sulphide mineralization in the Slavat@r. There is an established tt
dimensional target with sixteen drill interceptscopper, nickel and impressive PGM grades as vgalégionally mapped district potential. -
Company is planning for an early 2012 supply anglaation start up utilizing the winter road thardces the Diavik Mine, located
kilometers east of the project. Diamond drillingplanned to expand the extent of known mineraliza&is well as test numerous under expl
targets defined by the work inherited from the jwas owner along the 20 kilometer trend.
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Risk Factors

The Companys securities should be considered a highly speealatvestment and investors should carefully coasall of the informatic
disclosed in the Comparg/Canadian and U.S. regulatory filings prior to imglkan investment in the Company. Without limitifg foregoing
the following risk factors should be given speciahsideration when evaluating an investment inGbmpany’s securities.

General

Resource exploration and development is a specelatisiness, characterized by a number of sigmifidaks including, among other thin
unprofitable efforts resulting not only from theilé@e to discover mineral deposits, but also framding mineral deposits, which thot
present, are insufficient in quantity and/or quaid return a profit from production.

Additional funding may be require:

The Company does not have sufficient cash resowrcésmnd to meet all of the Company's planned éufimancial requirements relating to
exploration, development and operation of the Comijsaprojects. The Company will require additiofiahncing from external sources, s
as joint ventures, debt financing or equity finauggiin order to meet planned requirements and cautythe future development of -
Company's projects and external growth opportusitihe success and the pricing of any such cafgtsing and/or debt financing will

dependent upon the prevailing market conditiortbatttime. There can be no assurance that suchciimgwill be available to the Company
if it is, that it will be offered on acceptableies. If additional financing is raised through tesuiance of equity or convertible debt securitit
the Company, this may have a depressive effech@mpitice of the Company's securities and the iateraf shareholders in the net assets ¢
Company may be diluted. Any failure by the Compémyobtain required financing on acceptable termsicc@ause the Company to de
development of its material projects and could haveaterial adverse effect on the Company's firsre@ndition, results of operations
liquidity.

Metal prices affect the success of the Comp’s business

Metal prices have historically been subject to sigant price fluctuations. No assurance may beegithat metal prices will remain stal
Significant price fluctuations over short periodstime may be generated by numerous factors beyloadontrol of the Company, includi
domestic and international economic and politicehds, expectations of inflation, currency exchafigetuations, interest rates, global
regional consumption patterns, speculative acigiind increases or decreases in production dagtoved mining and production methc
Significant or continued reductions or volatility inetal prices may have an adverse effect on tmep@oys business, including the amoun
the Company’s reserves, the economic attractiveofebee Company'’s projects, the Compangbility to obtain financing and develop proji
and, if the Company’s projects enter the producgibase, the amount of the Company’s revenues (it prdoss.

The Company’s business is subject to exploratiordatevelopment risks

With the exception of Project 1, all of the Compangroperties are in the exploration stage and ravknreserves have been discovere
such properties. At this stage, favourable drilliagults, estimates and studies are subject tordauof risks, including:

e the limited amount of drilling and testing compktte date;
e the preliminary nature of any operating and capiteit estimates;

o the difficulties inherent in scaling up operatia@rsl achieving expected metallurgical recoveries;
e the likelihood of cost estimates increasing inftitere; and
o the possibility of difficulties procuring neededoglies of electrical power and water.
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There is no certainty that the expenditures to laelanby the Company or by its joint venture partrierghe exploration of the propert
described herein will result in discoveries of poes metals in commercial quantities or that anthefCompanys properties will be develops
Most exploration projects do not result in the digery of precious metals and no assurance canviea that any particular level of recoven
precious metals will in fact be realized or thay &tentified resource will ever qualify as a comoially mineable (or viable) resource wh
can be legally and economically exploited. The uese and reserve estimates contained herein haam determined and valued base
assumed future prices, coff grades and operating costs that may prove tondecurate. Estimates of reserves, mineral depasiti productic
costs can also be affected by such factors as@magntal permit regulations and requirements, veganvironmental factors, unfores
technical difficulties, unusual or unexpected ggalal formations and work interruptions. In additidghe grade and/or quantity of preci
metals ultimately recovered may differ from thadigated by drilling results. There can be no aswmeahat precious metals recovered in small-
scale tests will be duplicated in large-scale tastier onsite conditions or in production scale. Extendedides in market prices for platinu
palladium, rhodium and gold may render portionshef Companys mineralization uneconomic and result in reduegzbrted mineralizatio
Any material reductions in estimates of mineral@at or of the Compang’ ability to extract this mineralization, could leaa material adver
effect on the Compang’results of operations or financial condition. Adments to the mine plans and production profiley tve required i
the amount of resources changes or upon recefpttber information during the implementation pha$éhe project.

The Company requires various permits in order toncluct its current and anticipated future operationand delays or a failure to obta
such permits, or a failure to comply with the termo$§ any such permits that the Company has obtaineduyld have a material adverse imp
on the Company

The Companys current and anticipated future operations, inolydfurther exploration, development activities aodmmencement
production on the Compars/properties, require permits from various natippabvincial, territorial and local governmentaltizarities. Ir
particular, the Company must obtain a water usentie and mining right for Project 1 and an envirental impact assessment mus
completed and approved by the Government of Sodititadand there can be no absolute assurance Hhiidemses and permits which 1
Company requires for the construction of mininglfées and the conduct of mining operations widl bbtainable on reasonable terms, or €
Delays or a failure to obtain such licenses andnisr or a failure to comply with the terms of aswch licenses and permits that the Com
has obtained, could have a material adverse imgattie Company.

The Company is subject to the risk of fluctuatioimsthe relative values of the Canadian Dollar asropared to the South African Rand al
the United States Dollar

The Company may be adversely affected by foreigreogy fluctuations. The Company is primarily fuddarough equity investments into
Company denominated in Canadian Dollars. In thenabicourse of business the Company enters intsarions for the purchase of supg
and services denominated in South African Rand.ddmpany also has cash and certain liabilities ademated in South African Rand. Sew
of the Companys options to acquire properties or surface rightthe South Africa may result in payments by then@any denominated
South African Rand or in U.S. Dollars. Exploratia@evelopment and administrative costs to be furldethe Company in South Africa w
also be denominated in South African Rand. Fluatnatin the exchange rates between the Canadidar2mld the South African Rand or L
Dollar may have an adverse or positive affect amGompany.
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The mineral exploration industry is extremely contjiare

The resource industry is intensely competitive linoé its phases, and the Company competes withym@mpanies that possess gre
financial resources and technical facilities. Cotitjpm could adversely affect the Compasyability to acquire suitable new produc
properties or prospects for exploration in the fatuCompetition could also affect the Companybility to raise financing to fund t
exploration and development of its properties drite qualified personnel.

South African foreign exchange controls may limiepatriation of profits

Loan capital or equity capital may be introduce iBouth Africa through a formal system of exchaogetrol. Proceeds from the sale of as
in South Africa owned by a non-resident are rerbi¢tao the nonresident. Approved loan capital isegally remittable to a noresiden
company from business profits. Dividends declargdabnon-listed South African company are remittatdenonsesident shareholde
However, there can be no assurance that restrictionmepatriation of earnings from the South Afsidk not be imposed in the future.

Judgments based upon the civil liability provision$the United States federakcurities laws may be difficult to enforce

The ability of investors to enforce judgments ofitdd States courts based upon the civil liabilitpyisions of the United States fed:s
securities laws against the Company, its direcois officers, and the experts named herein majntitetl due to the fact that the Compan
incorporated outside of the United States, a mgjafi such directors, officers, and experts regsideside of the United States and their a
are located outside the United States. There igrntaioty as to whether foreign courts would: (ifaroe judgments of United States co
obtained against the Company or such person ptediagon the civil liability provisions of the Uad States federal securities laws, ol
entertain original actions brought in foreign ceuagainst the Company or such persons predicatadthe federal securities laws of the Un
States, as such laws may conflict with foreign laws

The Company is subject to significant governmentagjulation

The Companys operations and exploration and development #ieivin South Africa and Canada are subject tonsive federal, stal
provincial, territorial and local laws and regutetigoverning various matters, including:

e environmental protection;

e management and use of toxic substances and expspsiv

e management of natural resources;

e exploration, development of mines, production aastyzlosure reclamation;

e exports;

e price controls;

e taxation;

e regulations concerning business dealings with looaimunities;

e labour standards and occupational health and safetuding mine safety; and
e historic and cultural preservation.
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Failure to comply with applicable laws and regua may result in civil or criminal fines or peredt or enforcement actions, including or
issued by regulatory or judicial authorities enjo@ or curtailing operations or requiring correetivneasures, installation of additic
equipment or remedial actions, any of which coelslit in the Company incurring significant expeadis. The Company may also be reqt
to compensate private parties suffering loss oratgrby reason of a breach of such laws, regulatorermitting requirements. It is a
possible that future laws and regulations, or aengiringent enforcement of current laws and reguiatby governmental authorities, cc
cause additional expense, capital expenditureBjatEsns on or suspensions of the Companyperations and delays in the development ¢
Company’s properties.

The Company’s operations are subject to environnarnaws and regulation that may increase the Compgé&ncosts of doing business a
restrict its operations

Environmental legislation on a global basis is gwg@ in a manner that will ensure stricter standaadd enforcement, increased fines

penalties for norcompliance, more stringent environmental assessmkmproposed development and a higher level of aesibility for

companies and their officers, directors and empmsydhere can be no assurance that future changewironmental legislation in Canad

South Africa will not adversely affect the Compasgperations. Environmental hazards may exist enGbmpanys properties which a

unknown at present and which have been caused éviops or existing owners or operators. Furthermdoéure compliance wii

environmental reclamation, closure and other regouénts may involve significant costs and otherilitas. In particular, the Comparg’
operations and exploration activities are subjectCenadian and South African national and provintiavs and regulations governi

protection of the environment. Such laws are caomdly changing and, in general, are becoming mesgictive.

Amendments to current laws, regulations and perrmgisserning operations and activities of mining camies, or more stringe
implementation thereof, could have a material aglvémpact on the Company and cause increases italeapenditures or production cost:
reduction in levels of production at producing pdpes or require abandonment or delays in devedmprof new mining properties.

The Company has not made any material expenditoreefivironmental compliance to date. However, thesa be no assurance 1
environmental laws will not give rise to signific¢dinancial obligations in the future and such ghtions could have a material adverse €
on the Company’s financial performance.

Mining is inherently dangerous and subject to cotidns or events beyond the Compis control, which could have a material adve
effect on the Company’s business

In the course of exploration, development and petida of mineral properties, certain risks, angb@ticular, unexpected or unusual geolo¢
operating conditions including rock bursts, cave-fire, flooding and earthquakes may occursIhot always possible to fully insure agas
such risks as a result of high premiums or othaseas. Should such liabilities arise, they couttloe or eliminate any future profitability &
result in increasing costs and a decline in theevalff the Company’s securities.

The Company has limited experience with developragtiaige mining operations

Although there are personnel within the Company \Wwhwe experience with development stage mining atjmers, the Compang’ability tc
place projects into production will be dependentrupising the services of both mining contractors additional appropriately experient
personnel or entering into agreements with othgonrasource companies that can provide such espeffhere can be no assurance the
Company will have available the necessary expewnttsen and if the Company places its mineral prageihto production.

The Company has a history of losses and it anti¢gscontinuing to incur lossefr the foreseeable future.

Apart from income for the year ended August 31,@261.$26.66 million, the Company has a historyasfses. Net losses in 2011 were $1
million and a $7.0 million loss was recorded in ylear ended August 31, 2009. At August 31, 2014 Gbmpany had an accumulated defic
$19.78 million. The Company anticipates continuesises for the foreseeable future until it can ss&fody place one or more of its proper
into commercial production on a profitable basis.
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The Company has a lack of cash flow, which maycafits ability to continue as a going concernslan exploration and development comg
with a history of losses and no history of revenfresn its operations. None of the Compagroperties are currently in production,
although the Updated Feasibility Study indicatgmsitive economic model for Project 1, there ixcadainty that the Company will succee
placing that project into production in the neatufe, if at all. The Company used $5.90 millioncesh for operating purposes in 2011, $
million in cash for operating purposes in 2010 &2 million in cash for operating activities i6@. The Company used $90.23 milliol
cash for investing activities in 2011, $25.02 roiflifor investing activities in 2010 and $3.13 roifliin 2009. Historically, the only source
funds available to the Company has been througbdleeof its equity securities, interest revenue rmmor cost recoveries.

The Companys continuing operations and the recoverability fed emounts capitalized for mineral properties sndbnsolidated financi
statements, prepared in accordance with CanadiahFGAs dependent upon its ability in the futureatthieve profitable operations and, in
meantime, to obtain the necessary financing to nteebligations and repay the Compaiabilities arising from normal business openat
when they become due. External financing, predoteinay the issuance of equity to the public, ayddebt financing, will be sought
finance the Company’s operations; however, themiassurance that sufficient funds will be raised.

Most of the Compar’s properties contain no known reserves

Project 1 contains mineral reserves. The remaipiogerties are in the exploration stage meaningttieaCompany has not determined whe
such properties contain mineral reserves that evaa@nically recoverable. Failure to discover ecoivafty recoverable reserves on a min
property will require the Company to writdf the costs capitalized for that property in@anadian GAAP financial statements. At Augus
2011 deferred acquisition, exploration and develepincosts related to the Western Bushveld Completéd $138.56 million (2010 -145.4:
million and 2009 - $Nil) while all of the Companysineral property interests outside of the WBC &ebjotalled $7.81 million (2010 -6#
million and 2009 - $6.0 million).

The Company depends on its key management employees

The Companys development to date has depended, and in theefuiill continue to depend, on the efforts of iykmanagement figures:
Michael Jones, the Company’s President, CEO anectdir, Frank R. Hallam, the CompaayCFO and director; and Peter Busse,
Company’s Chief Operating Officer. The loss of arfiythe Companys key management figures could have a materialradweffect on tt
Company. The Company has entered into contractsthét named directors, officers and employeesdsdot maintain key man insuranct
any of its management.

The Company'’s directors may be associated with othéeral resourcecompanies

Certain of the Compang’officers and directors may become associated atfthr natural resource companies that acquireeisit® in miner:
properties. R. Michael Jones, the Company’s PrasideEO and director is also a director of Westkkind Mining Inc. (“WKM”), a public
company with mineral exploration properties in Qmtaand Nevada, a director of MAG Silver Corp. (“NBASilver”), a public company wi
silver properties in Mexico, and a director of Nextion Energy Corp. (“Nextraction”a public company with oil properties in Albe
Kentucky and Wyoming. Frank Hallam, the Compan@FO and director, is also a director of MAG SijlWWKM, Lake Shore Gold Corp, a
Nextraction. Eric Carlson, a director of the Comypan also a director of MAG Silver, WKM and Nextteon. Barry Smee, a director of -
Company, is also a director of Aimaden Resourcds Btcompany with projects in Mexico, the USA &@ahada.
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Such associations may give rise to conflicts ofri@st from time to time. The Compasyirectors are required by law to act honestly ia
good faith with a view to the best interests of @@npany and to disclose any interest, which thay hrave in any project or opportunity of
Company. If a subject involving a conflict of inést arises at a meeting of the board of direcemy, director in a conflict will disclose |
interest and abstain from voting on such matteddtermining whether or not the Company will paptte in any project or opportunity, -
directors will primarily consider the degree okri® which the Company may be exposed and the Coygédinancial position at that time. £
“ Conflicts of Interest”

The Company’s share price has been volatile in necgears

In recent years, the securities markets in theddnBtates and Canada have experienced a highdeypeice and volume volatility, and t
market price of many companies, particularly thosesidered exploration or development stage corepahave experienced wide fluctuati
in price which have not necessarily been relateth&o operating performance, underlying asset vatuegrospects of such companies
particular, the price of the Common Shares on 8 Tluctuated from a high of $2.70 to a low of $.&nd on the NYSE: from a high of U
$2.80 to a low of US $1.25 within the twelve mopériod ending August 31, 2011. There can be norassa that continual fluctuations
price will not occur.

The Company does not expect to pay dividends

The Company has not paid any dividends since irratipn and it has no plans to pay dividends fonesdime. The Compang’directors wil
determine if and when dividends should be declaretipaid in the future based on the Compafiyiancial position at the relevant time. Al
the Common Shares are entitled to an equal shameyoflividends declared and paid.

The Company’s prospecting rights are subject téetitisks

The Companys prospecting rights may be subject to prior urstegeéd agreements or transfers and title may leetafl by undetected defe
The Company holds its interest in Project 1 angeet@® through its holdings of Maseve, which companturn holds 100% of the prospect
rights comprising Project 1 and Project 3. Althoudily approved and issued, these prospecting rigtasstill in process of final tit
registration by the Government of South Africa. 3&er other defects could adversely affect the Gmyp title to such properties or delay
increase the cost of the development of such pobisigerights.

Any disputes or disagreements with the Comp’s joint venture partners coulanaterially and adversely affect the Company’s busiess

PTM RSA is a party to the Maseve Shareholders’exgent, a shareholdsragreement with Africa Wide and Maseve relatetthéoexploratio
and development of Project 1 and Project 3. Cert@@mbers of the management and boards of directdvseve are nominated by Wesiz
Although the Company has majority control of Masawd its board of directors, there is no assurématethe strategic direction of Maseve
always be consistent with the Compangbjectives. Any change in the management oregfi@direction of Wesizwe or one or more of
Company’s other joint venture partners could matigrand adversely affect the Compasmyusiness and results of operations. Addition#lly
dispute arises between the Company and a joinuvemartner which cannot be resolved amicably,Gbsmpany may be unable to move
projects forward and may be involved in lengthy aodtly proceedings to resolve the dispute, whimhlat materially and adversely affect
Company’s business and results of operations.

Socic-economic instability in South Africa or regionallynay have an adverseffect on the Company’s operations and profits

The Company has ownership interests in signifiprajects in South Africa. As a result, it is subjex political and economic risks relating
South Africa, which could affect an investment lre tCompany. South Africa was transformed into aa@acy in 1994. The governm
policies aimed at redressing the disadvantageersuaffby the majority of citizens under previous ggovnents may impact the Company’
South African business. In addition to politicaduss, South Africa faces many challenges in oveirmpraubstantial differences in levels
economic development among its people. While Sdditita features highly developed and sophisticdiaginess sectors and infrastructui
the core of its economy, large parts of the poputado not have access to adequate educationhteakt, housing and other services, inclu
water and electricity.
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The Company is subject to South African statutesedi at promoting the accelerated integration dbhially disadvantaged South Africa
including the MPRDA, theBroad-Based Black Economic Empowerment Act, 2008 “BEE Act”) and theBroad-Based Soci&conomi
Empowerment Charter for the South African Minindustry (the “Charter”). To ensure that the soeicenomic strategies are implemented
BEE Act provides for Codes of Good Practice (theod€s”) issued by the South African Minister of Trade amdustry which speci
empowerment targets consistent with the objectviethe BEE Act. The scorecard of the Mining Chantequires the mining industry’
commitment of applicants in respect of ownershippnagement, employment equity, human resource dawelot, procurement a
beneficiation. The Charter also set out targetscaiteria for broad-based black economic empowetmen

The Company cannot predict the future politicatiaband economic direction of South Africa or thanner in which government will atter
to address the country’s inequalities. It is alsificdlt to predict the impact of addressing thesequalities on the Compars/busines
Furthermore, there has been regional, political @acmhomic instability in countries north of Soutffriéa. Such factors may have a nege
impact on the Company'’s ability to own, operate avahage its South African mining projects.

The Company’s land in South Africa could be subjdotland restitution claimsvhich could impose significant costs and burdens

The Company’s privately held land could be subjedand restitution claims under tis®uth African Restitution of Land Rights Act 1994
“Land Claims Act”).Under the Land Claims Act, any person who was dispssed of rights in land in South Africa as altedpast raciall
discriminatory laws or practices without paymenjust and equitable compensation is granted ceréiredies, including the restoration of
land against payment of the owner of compensatiothb state. Under the Land Claims Act, persongledtto institute a land claim we
required to lodge their claims by December 31, 1998 Company has not been notified of any landndabut any claims of which it
notified in the future could have a material adeeesfect on its right to the properties to whicle ttlaims relate and, as a result, on
Company’s business, operating results and finacciadlition.

The South African Restitution of Land Rights Amendndent2004(the “Amendment Act”)became law on February 4, 2004. Under the
Claims Act, the South African Minister for Agricute and Land Affairs (the “Land Minister"ypay not acquire ownership of land
restitution purposes without a court order unlesa@eement has been reached between the affeatiéespThe Amendment Act, howe\
entitles the Land Minister to acquire ownershiglafd by way of expropriation either for claimantiovdo not qualify for restitution, or,
respect of land as to which no claim has been lddgg the acquisition of which is directly relatiedor affected by a claim, the acquisitior
which would promote restitution to those entitledwmuld encourage alternative relief to those mittled. Expropriation would be subject
provisions of legislation and the South African Gtitution which provides, in general, for just aaguitable compensation. There is, howe
no guarantee that any of the Company’s privateld kend rights could not become subject to acqoisiby the state without the Compasy’
agreement, or that the Company would be adequatehpensated for the loss of its land rights, whioblld have a negative impact on
Company’s South African projects and therefore caresse effect on its business and financial cooliti

Any adverse decision in respect of the Comg’s mineral rights and projects in South Africa undehe MPRDA could materially affect tt
Company'’s projects in South Africa

With the enactment of the MPRDA, the South Africiate became the sole regulator of all prospeetimymining operations in South Afri
All prospecting and mining licences and claims ggdrin terms of any prior legislation became knasrthe “old order rights’All prospecting
and mining rights granted in terms of the MPRDA ‘arew order rights” All old order prospecting rights had to be lodged ¢onversion b
May 1, 2006 and all old order mining rights hadéolodged for conversion by May 1, 2009.
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A wide range of factors and principles must be mak#o account by the South African Minister of Mml Resources when conside
applications for conversion of prospecting righasrtining rights and old order rights or applicaidor new order rights. These factors incl
the applicans access to financial resources and appropriatenitead ability to conduct the proposed prospeciimgmining operations, tl
environmental impact of the operation and, in thgecof prospecting rights and mining, consideratietating to fair competition. Other fact
include considerations relevant to promoting emplegit and the social and economic welfare of alltis@dricans and showing compliar
with the provisions regarding the empowerment sfdrically disadvantaged persons in the mining &igu The MPRDA also provides the
mining right granted under it may be cancellednhi& mineral to which such mining right relates i4¢ moned at an optimal rate. All of t
Companys old order prospecting permits in respect of Rtojeand Project 3 have now been converted into oveler prospecting rights a
the mining right application is in process.

If the Company does not comply with the MPRDA, @empany may be materially delayed or restrictedhfroceeding with its explorati
activities, with the development of future minesl avith potential mining operations.

The introduction of South African State royaltieshere all of the Company current mineral reserves are located could hawve advers:
effect on the Company’s results of operations amslfinancial condition

The Mineral and Petroleum Resources Royalty @lee “MPRRA”) came into operation on May 1, 2009. The MPRRA pdesifor a minimul
royalty rate of 0.5% and a maximum rate of 7% forefined product, and the royalty will be a tax detible expense. The feasibility stuc
covering the Compang’South African projects made certain assumptiefedad to the expected royalty rates under the MRRRand whei
the Company begins earning revenue from its Soffiticah mining projects, and if the royalties unttee MPRRA differ from those assume
the feasibility studies, this new royalty could baw material and adverse impact on the economixliyaof the Companys projects in Sou
Africa, as well as on the Company'’s prospects i@ condition and results of operations.

There can be no assurance that an active markettfote Common Shares will bsustained

Securities of mining companies have experiencedtankbal volatility in the past, and especially idgrthe last couple of years, often base
factors unrelated to the financial performance rmspects of the companies involved. These factarsidle macroeconomic development
North America and globally, and market perceptiofithe attractiveness of particular industries. phiee of the securities of the Compan
also likely to be significantly affected by sheéetm changes in commodity prices, other precioutahpeices or other mineral prices, curre
exchange fluctuations, financial condition or résuf operations as reflected in its quarterly &ay® reports. Other factors unrelated to
performance of the Company that may have an effiethe price of the securities of the Company idelthe following: the extent of analyti
coverage available to investors concerning thenmssi of the Company may be limited if investmentksawith research capabilities do
follow the Company's securities; lessening in tngdvolume and general market interest in the Colyipasecurities may affect an invest
ability to trade significant numbers of securitcdgshe Company; the size of the Company's pubtiatfimay limit the ability of some institutic
to invest in the Company's securities; and a suakiatalecline in the price of the securities of thempany that persists for a significant pe
of time could cause the Company's securities taddsted from an exchange, further reducing maliketidity. If an active market for tt
securities of the Company does not continue, theidity of an investor's investment may be limitmold the price of the securities of
Company may decline. As a result of any of thestofa, the market price of the securities of thenfany at any given point in time may
accurately reflect the long-term value of the CompéaSecurities clasaetion litigation often has been brought againghganies followin
periods of volatility in the market price of theiecurities. The Company may in the future be thgeteof similar litigation. Securities litigati
could result in substantial costs and damages medt dnanagement's attention and resources.

There will be dilution from further equity financigs

In order to finance future operations, the Comparay raise funds through the issuance of commoresharthe issuance of debt instrum
or other securities convertible into common shafé® Company cannot predict the size of futuredssaes of common shares or the size
terms of future issuances of debt instruments loerosecurities convertible into common shares erdtffiect, if any, that future issuances
sales of the Company's securities will have onntizeket price of the common shares. Any transadtiwnlving the issuance of previou
authorized but unissued shares, or securities ctibleinto common shares, would result in dilutiggossibly substantial, to present
prospective security holders.
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Management will have discretion concerning the uskcash resources as well ithe timing of expenditures.

Investors will be relying on the judgment of manmagat for the application of the cash resourced®@ompany. Management may use ca
ways that an investor may not consider desirakite fesults and the effectiveness of the applicatiocash resources are uncertain. If «
resources are not applied effectively, the Comgamggsults of operations may suffer.

Dividends

As of the date of this AlF, the Company has notated nor paid dividends on its common shares. Chepany has no present intentiol
paying dividends on its common shares, as it grateis that all available funds will be investedinance the growth of its business.

Description of Capital Structure

The Companys authorized share structure consists of an udthtiumber of common shares without par value, a€hwh77,584,542 comm:
shares were issued and outstanding as at Noveritb2021. All of the issued common shares are fodlid. The Company does not own an
its common shares.

Shareholders are entitled to one vote for each comshare on all matters to be voted on by the kbéders. Each common share is equ
every other common share and all common sharegcipate equally on liquidation, dissolution or wing up of the Company, whett
voluntary or involuntary, or any other distributiohthe Company assets among the shareholders for the purpagmaihg up its affairs aft
we have paid out our liabilities. Shareholdersearttled to receivero ratasuch dividends as may be declared by the boardtedtdrs out ¢
funds legally available therefore and to recqive ratathe remaining property of the Company upon disgmutNo common shares have b
issued subject to call or assessment. There apgaxmptive or conversion rights, and no provisionsrémlemption, purchase or cancellat
surrender, sinking fund or purchase fund. Provisias to the creation, modification, amendment oiatian of such rights or such provisic
are contained in thBusiness Corporations A@ritish Columbia.)

Market for Securities
Trading Price and Volume
The Company’s common shares are listed on the Ti&énthe symbol “PTM” and on the NYSE AMEX undee gymbol “PLG".

The following tables provide information as to thigh, low trading prices of the Compagsyshares during the 12 months of the most rec
completed financial year as well as the volumehairss traded for each month:

Toronto Stock Exchange — PTM

Month High Low Volume
September, 2010 2.45 1.87 550,200
October, 2010 2.29 1.86 1,149,300
November, 2010 2.49 2.01 1,143,600
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Month High Low Volume
December, 2010 2.79 2.08 750,200
January, 2011 2.75 2.20 542,000
February, 2011 251 2.22 570,600
March, 2011 2.49 1.88 359,000
April, 2011 2.24 1.90 307,100
May, 2011 2.06 1.81 261,300
June, 2011 2.02 1.67 565,100
July, 2011 1.80 1.62 145,500
August, 2011 1.72 1.24 180,400
NYSE AMEX — PLG

Month High Low Volume
September, 2010 2.39 1.76 213,400
October, 2010 2.24 1.80 328,000
November, 2010 2.50 1.96 894,600
December, 2010 2.80 2.04 723,000
January, 2011 2.77 2.20 568,700
February, 2011 2.62 2.24 625,100
March, 2011 2.56 1.90 465,000
April, 2011 2.34 1.98 368,400
May, 2011 2.14 1.84 278,100
June, 2011 2.08 1.74 177,400
July, 2011 2.08 1.74 177,400
August, 2011 1.79 1.25 290,000

Prior Sales

None

Escrowed Securities

There are no securities of the Company held inogscr

Directors and Officers

Name & Position

Principal Occupation or Employment

Director since

R. MICHAEL JONES *
President, CEO and Director
British Columbia, Canada

Professional Geological Engineer
President and Chief Executive Officer of th

Company and a predecessor company from

2000 to present.

February 18,
2002

FRANK R. HALLAM () (4)
CFO, Secretary and Director
British Columbia, Canada

Chartered Accountant
Chief Financial Officer of the Company ang
the
founder of a predecessor company from 19
to present.

February 18,
2002
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Name & Position

Principal Occupation or Employment

Director since

BARRY SMEE (@)
Director

British Columbia,
Canada

Geologist and Geochemist

President of Smee & Associates, a private
consulting, geological and geochemistry
company, since 1990.

February 18,
2002

IAIN McLEAN D@@)(4)

Consultant to Co.
British Columbia, Canada

Chairman Director and Corp.

General Management Consultant. Former
CEO of Municipal Software Corporation of
Canada, a software development company
based in Victoria BC. Former Vice Preside

February 18,
2002

and General Manager of Total Care
Technologies, a division of Ad Opt
Technologies Inc, a medical software
development company.

Chartered Accountant February 18,
President and Chief Executive Officer of |2002
Anthem Properties Corp., an investment
group specializing in the acquisition and
management of residential and office
properties in Canada and the United State
since July 1994.

TIMOTHY M. MARLOW Chartered Engineer June 15,
Director 2011
British Columbia, Canada

PETER BUSSE Professional Mining Engineer N/A
COO Chief Operating Officer of the Company sin
British Columbia, Canada

ERIC CARLSON @) (2)
Director
British Columbia, Canada

October 2007. Former GM Procon Group,
contract mining development company, 20
to 2007. Former Mine Manager, Placer Do
Campbell Mine, 2002 to 2006.

VP, Corporate Development of the Compa| N/A

KRIS BEGIC
Vice President, Corporate
Development

Notes:

(1) Member of the Audit Committe

(2) Member of Compensation Committ

(3) Member of Governance and Nominating Commi
(4) Disclosure Committe

As of November 21, 2011, directors and officerstted Company own or control approximately 3,785,I&@mmon Shares represent
approximately 2.13% of its issued and outstandhages.

The term of office for each director of the Compaxpires at the annual general meeting of sharemoldhere they can be nominated for re-
election.

Corporate Cease Trade Orders, Bankruptcies, Penalts or Sanctions
No director or executive officer of the Company &ow of their personal holding companie

(@) s, or during the ten years preceding the datéisfAIF has been, a director, chief executive eifior chief financial officer
any company, including the Company, tt

0] was subject to an order that was issued while tteetdr or executive officer was acting in the agpaas director, chit
executive officer or chief financial order;
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(i) was subject to an order that was issued afteritieetdr or executive officer ceased to be a dineatbief executive office
or chief financial officer and which resulted fraan event that occurred while that person was adtirte capacity ¢
director, chief executive officer or chief finankadficer;

(b) is, or during the ten years preceding the datdisfAlIF has been, a director or executive officdrany company, including t
Company, that while the director or executive @figvas acting in that capacity or within a yeathaft person ceasing to ac
that capacity, became bankrupt, made a proposaruaty legislation relating to bankruptcy or ingsiey or was subject to
instituted any proceedings, arrangement, or com@®mith creditors, or had a receiver, receiver agam, or trustee appointec
hold its assets; ¢

(c) has, within the ten years preceding the date &f &iF, become bankrupt, made a proposal under egiglation relating 1
bankruptcy or insolvency, or become subject tanetituted any proceedings, arrangement or compemith creditors, or hac
receiver, receiver manager or trustee appointéublis the assets of that individu

For the purposes hereof, “order” means:

(@) acease trade orde
(b) an order similar to a cease trade orde|

(c) an order that denied the relevant company acceamsytexemption under securities legislati
that was in effect for a period of more than 30samutive days.
No director or executive officer of the Company &owy of their personal holding companies) has lsebject to:

(&) any penalties or sanctions imposed by a courtinglab securities legislation or by a securitiegulatory authority or has entel
into a settlement agreement with a securities eg¢goyl authority; o

(b) any other penalties or sanctions imposed by a avuggulatory body which would likely be considgimportant to a reasona
investor in making an investment decisi

Conflicts of Interest

The Companys directors and officers may serve as directorsfiicers of other companies or have significantrehaldings in other resout
companies and, to the extent that such other coiepamay participate in ventures in which the Conypanay participate, the directors of
Company may have a conflict of interest in negtgatind concluding terms respecting the extenuoharticipation. In the event that sut
conflict of interest arises at a meeting of the @any’s directors, a director who has such a conflict abistain from voting for or against -
approval of such participation or such terms. Frome to time several companies may participate hi@ &cquisition, exploration a
development of natural resource properties thewmdlmwing for their participation in larger programsermitting involvement in a grea
number of programs and reducing financial exposurespect of any one program. It may also occat éhparticular company will assign al
a portion of its interest in a particular program another of these companies due to the finanaaltipn of the company making 1
assignment. In accordance with the laws of Bri@sliumbia the directors of the Company are requicedct honestly, in good faith and in
best interests of the Company. In determining wéretin not the Company will participate in a par&yprogram and the interest therein tc
acquired by it, the directors will primarily considthe degree of risk to which the Company mayXmosed and its financial position at |
time.

The directors and officers of the Company are awétbe existence of laws governing the accountstmf directors and officers for corpor:
opportunity and requiring disclosures by the dmestof conflicts of interest and the Company wélyr upon such laws in respect of .
directors’ and officerstonflicts of interest or in respect of any breacbeduty by any of its directors and officers. Alich conflicts will b
disclosed by such directors or officers in accoogawith the laws of British Columbia shall goveheinselves in respect thereof to the be
their ability in accordance with the obligationsposed upon them by law. The directors and officéthe Company are not aware of any ¢
conflicts of interests.
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Code of Ethics

The Company has adopted a Code of Business CofithiectCode")that applies to all of its directors, officers amahployees, including tl
Chief Executive Officer and Chief Financial Officdthe Code includes provisions covering conflicksnterest, ethical conduct, complial
with applicable government laws, rules and regafetj disclosure in reports and documents filed wathsubmitted to, the SEC, reporting
violations of the Code and accountability for adimme to the Code. A copy of the Code is posted hen Gompanys website, :
www.platinumgroupmetals.net

Audit Committee

Pursuant to National Instrument 52-11@udit Committee¢’ NI 52-110"), companies that are required to file an AIF are ireguto provid:
certain disclosure with respect to their audit cattea. The Company’s audit committeeAXtidit Committee ”) is responsible for reviewing t
Company'’s financial reporting procedures, intewitrols and the performance of the Company’s eateauditors.

Audit Committee Charte
The text of the Audit Committee Charter attacheckbtueas Schedule “A”.
Audit Committee Composition and Backgrot

The Audit Committee is comprised of Eric Carlsoh&Eman), lain McLean and Barry Smee. All three rhers of the Audit Committee ¢
independent and financially literate, meaning theg able to read and understand the Comgafilyancial statements and to understant
breadth and level of complexity of the issues t@at reasonably be expected to be raised by the @uwytgpfinancial statements.

In addition to each membsrgeneral business experience, the education gragierce of each member of the Audit Committee ihatlevar
to the performance of his responsibilities as a bemof the Audit Committee are set forth below:

Eric H. Carlson, B.Comm, Chartered AccountanMr. Carlson has over 20 years of real estate imvest, development a
management experience and he has been the Presidemthem Properties Corp. since July 1994. Antheran investment group ti
specializes in the acquisition and management as<CB retail, multfamily residential and office properties in higlogth markets i
Canada and the USA.

lain D. C. McLean, B.Sc.Eng (ARSM), M.B.A., MIMM..Eng. -Experience as senior executive in several publicpanies managit
operations, listings, capital raising, etc. Alss leaperience in underground mining operationseénUdK and South Africa.

Dr. Barry W. Smee, Ph.D., P.GeoProfessional Geologist/Geochemist with 36 yearsineral exploration as quality control ¢
laboratory audit expert.

The board of directors has determined that eadhiroMcLean and Mr. Carlson is an audit committeeficial expert within the meaning of
regulations promulgated by the SEC and is indepandihin the meaning of the NYSEMEX Company Guide. Mr. McLean has an M.B
from Harvard Business School and a B.Sc (Eng.) inidg from the Imperial College of Science and Trealbgy (London, England).
addition to his education, Mr. McLean has gainelévant experience acting as the Chief Operatingc@ffof several private technolc
companies since 1995 and as the Vice Presidentpefafions at Ballard Power Systems from 1993 to5198r. Carlson is a Charter
Accountant and holds a Bachelor of Commerce defgoee the University of British Columbia.
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Reliance on Certain Exemptio

At no time since the commencement of the Compmampost recently completed financial year has thea@my relied on any of the exempti
set out in Sections 2.4, 3.2, 3.4 or 3.5 of NI 8®,1or an exemption from NI 52-110, in whole opirt, granted under Part 8 of NI 320. Nc
non-audit services were approved pursuant to aidienis exemption to the pre-approval requirement.

Audit Committee Oversig

At no time since the commencement of the Compmmyost recently completed financial year was amgnendation of the Audit Committee
nominate or compensate an external auditor nottaddyy the board of directors.

Pre-Approval Policies and Procedures

The Company’s Audit Committee is authorized to egwihe performance of the Company’s independerit@sdnd preapproves all audit al
non-audit services to be provided to the Companitindependent auditor. Prior to granting any-gperoval, the Audit Committee must
satisfied that the performance of the services uestjon is not prohibited by applicable securities/s and will not compromise t
independence of the independent auditor. All noditaservices performed by the Compasguditor for the fiscal year ended August 31, :
and August 31, 2010 have been pre-approved by tiit £ommittee.

Independent Audit’s Fees

The aggregate fees billed by the Company’s cuirelgpendent auditor, PricewaterhouseCoopers LLP.

Year ended Year ended
August 31, August 31,
2011 2010
Audit Fees $307,024 $245,87¢
Audit-Related Fee®) 34,913 Nil
Tax Feed? 14,863 $250,88¢
All Other Feedd Nil $20,97(
Total 356,799 $517,734

Notes:
(1) The aggregate fees billed for assurance and retateites that are reasonably related to the padice of the audit or review
our financial statements, which are not includedairthe headin“Audit Fee”.
(2) The aggregate fees billed for professionalises rendered for tax compliance, tax advicetarlanning, and restructuring
advice.
(3) The aggregate fees billed for products and sendtiesr than as set out under the head”Audit Fee!”, “Audit Related Fe¢’
and“Tax Fee”.

Legal Proceedings and Regulatory Actions

There are no pending or material proceedings tahvtiie Company is or is likely to be a party ombiich any of our properties is or is likely
be the subject.

Interest of Management and Others in Material Tranfctions

No director, executive officer or principal sharktes of the Company, or any associate or affiliatehe foregoing, has had any mate
interest, direct or indirect, in any transactiorthivi the three most recently completed financiargeor during the current financial year pric
the date of this AIF that has materially affecteavdl materially affect the Company.

Transfer Agents and Registrars

The Company’s transfer agent and registrar is:

Computershare Investor Services |



3" floor — 510 Burrard Street
Vancouver, British Columbia
Canada V6C 3B9
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Material Contracts

Other than the Maseve Shareholders Agreement, #rerao contracts of the Company other than castetered into in the ordinary cot
of business of the Company (See “General Developwiethe Company”)that are material to the Company and that wereredt@to withir
the most recently completed financial year of tlenPany or before the most recently completed firny@ar of the Company and which
still in effect.

Names and Interests of Experts

Charles J. Muller, Minxcon (Pty) Ltd., Gordon I. iingham, Timothy Spindler, Turnberry Projects §Rt{d. and Byron Stewart, Wardr
Engineering Inc. have been named as having prepapsdts described or included in a filing, or rede to in a filing, made under NI 5102
by the Company during, or relating to, the Compamgbst recently completed financial year.

None of the aforementioned firms or persons heldsaturities or property of the Company or any eisde or affiliate of the Company wr
they prepared the reports referred to above ooviatig the preparation of such reports nor did tremeive any direct or indirect interest in
securities or other property of the Company or associate or affiliate of the Company in connectigin the preparation of the reports (of
than compensation in cash for their services).

None of the aforementioned firms or persons, nor dinectors, officers or employees of such firmee aurrently expected to be elec
appointed or employed as a director, officer or leyge of the Company or of any associate or aféilizf the Company.

The Company’s independent auditors are Pricewatsd@oopers LLP, Chartered Accountants, who havweedssin independent auditors’
report dated November 21, 2011 in respect of then@my's consolidated financial statements as at Augus2811 and for the year enc
August 31, 2011 and the Compasiyhternal control over financial reporting as atglist 31, 2011. PricewaterhouseCoopers LLP hasex
that they are independent with respect to the Compéthin the meaning of the Rules of Professio@iahduct of the Institute of Charte
Accountants of British Columbia and the rules & WS Securities and Exchange Commission.

Additional Information

Additional information relating to the Company mag found on SEDAR at www.sedar.com.

Additional information, including details as to elitors’ and officers’ remuneration and indebtednesmcipal holders of the Compary’
securities and securities authorized for issuammeiuequity compensation plans, if applicable, aatained in the Company’informatiot
circular for its most recent annual meeting of shatders.

Additional financial information is provided in ti@ompany’s 2011 Annual Report containing the Manag@'s Discussion and Analysis ¢
the Consolidated Financial Statements for the gaded August 31, 2011.

Copies of the above may be obtained, on the Compargbsite www.platinumgroupmetals.neain the SEDAR website at www.sedar.cpot
by calling the Company’s investor relations perssrat 604-899-5450.
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Schedule “A”
PLATINUM GROUP METALS LTD. (the “Corporation”)

AUDIT COMMITTEE CHARTER

1. General

The Board of Directors of the Corporation (the “Bdia has established an Audit Committee (the “Cottesi’) to assist the Board
fulfilling its oversight responsibilities. The Conittee will review and oversee the financial repagtiand accounting process of
Corporation, the system of internal control and agment of financial risks, the external audit pss; and the Corporatiaproces
for monitoring compliance with laws and regulatiarl its own code of business conduct. In perfogniim duties, the Committee v
maintain effective working relationships with thedd, management, and the external auditors andtendhe independence of thc
auditors. To perform his or her role effectivelygch Committee member will obtain an understandinghe responsibilities «
Committee membership as well as the Corpor’s business, operations and ris

The Corporatio’s independent auditor is ultimately accountablénéoBoard and to the Committe

The Board and Committee, as representatives dfthiporatior's shareholders, have the ultimate authority angoresibility to evalual
the independent auditor, to nominate annually tldependent auditor to be proposed for sharehofu@osal, to determine appropri
compensation for the independent auditor, and whppgopriate, to replace the outside auditor. B dburse of fulfilling its specif
responsibilities hereunder, the Committee must taairfree and open communication between the Catjmor's independent audito
Board and Corporation management. The respongbildf a member of the Committee are in additiosuoh membes’ duties as
member of the Boart

2. Members
The Board will in each year appoint a minimum okth(3) directors as members of the Commi

All members of the Committee shall be -management directors and shall be independentntitiei meaning of all applicable U.S. .
Canadian securities laws and the rules of the Tor&bock Exchange and the NYSE Amex LLC, unlesgmtise exempt from su
requirements

None of the members of the Committee may haveqjaatied in the preparation of the financial statetsef the Corporation or a
current subsidiary of the Corporation at any timemy the past three yea

All members of the Committee shall be able to raad understand fundamental financial statementsnaust be financially litera
within the meaning of all applicable U.S. and Caaadsecurities laws or become financially literafiéhin a reasonable period of tii
following his or her appointment. Additionally, ktast one member of the Committee shall be findlgcs@phisticated and shall he
past employment experience in finance or accountiequisite professional certification in accougtiror any other comparal
experience or background which results in the iidial’'s financial sophistication, which may include beimmghaving been a ch
executive officer, chief financial officer, or othgenior officer with financial oversight resporiBikes.

3. Duties

The Committee will have the following dutie
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Gain an understanding of whether internal coneobmmendations made by external auditors haveibg#emented by manageme

Gain an understanding of the current areas of gseééihancial risk and whether management is mauggtiiese effectively

Review significant accounting and reporting issuesluding recent professional and regulatory prore@ments, and understand t

impact on the financial statemer

Review any legal matters which could significantiypact the financial statements as reported onhleyQorporatio’s counsel ar

engage outside independent counsel and other aslvideenever as deemed necessary by the Committaerjoout its duties

Review the Corporati’s annual and quarterly financial statements, inolydManagemers Discussion and Analysis with resg

thereto, and all annual and interim earnings prelesases, prior to public dissemination, includary certification, report, opinion

review rendered by the external auditors and déternwvhether they are complete and consistent with ibformation known 1

Committee members; determine that the auditorssatisfied that the financial statements have beepagsed in accordance w

generally accepted accounting princip

Pay particular attention to complex and/or unusadsactions such as those involving derivativérimsents and consider the adeqt

of disclosure thereo

Focus on judgmental areas, for example those iinvglvaluation of assets and liabilities and ottmnmitments and contingencie

Review audit issues related to the Corpor¢ s material associated and affiliated companiestiet have a significant impact on

Corporatior's equity investmen

Meet with management and the external auditorevi@w the annual financial statements and the testithe audit

Evaluate the fairness of the interim financial etaénts and related disclosures including the astsatiManageme’s Discussion ar

Analysis, and obtain explanations from managememwloether

actual financial results for the interim periodiedrsignificantly from budgeted or projected resy

. generally accepted accounting principles have loeesistently appliec

° there are any actual or proposed changes in adogumtfinancial reporting practices;

° there are any significant or unusual events orsaations which require disclosure and, if so, abesthe adequacy of tt
disclosure

Review the external auditorgtoposed audit scope and approach and ensure ustifinple restriction or limitations have beenqae

on the scope

Recommend to the Board an external auditor to bmimeted for appointment by the Corpora’s shareholders. Subject to

appointment of the Corporation’s external auditprtie Corporatiors shareholders, the Committee will be directly oasgible for th

appointment, compensation, retention and oversiftthe work of external auditor engaged for thepmse of preparing or issuing

auditor's report or performing other audit, review or attesrvices for the Corporation, including the resoh of disagreemer

between management and the external auditor reggpfidiancial reporting. The Corporati@aéxternal auditor shall report directly to

Committee

Review with the Corporatioe’ management, on a regular basis, the performahtieecexternal auditors, the terms of the exte

audito’'s engagement, accountability and experie

Pre-approve all no-audit services to be provided to the Corporatioitsosubsidiary entities by the external audi

Consider at least annually the independence oéxbernal auditors, including reviewing the rangesefvices provided in the contex

all consulting services obtained by the Corporatinaluding:

° insuring receipt from the independent auditor &ranal written statement delineating all relatioipshbetween the independe
auditor and the Company, consistent with the Inddpace Standards Board Standard No. 1 and relateddian regulatory
body standards

° considering and discussing with the independenit@uany relationships or services, including -audit services, that me
impact the objectivity and independence of the pahelent auditor; ar

. as necessary, taking, or recommending that thedBla#te, appropriate action to oversee the indepwaef the independe
auditor.
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° Ensure that adequate procedures are in plachdareview of the Corporatios’public disclosure of financial information extied o
derived from the Corporation’s financial statementher than the public disclosure contained inGeeporations financial statemen
Managemens Discussion and Analysis and annual and interimiegs press releases; and must periodically agbesadequacy
those procedure

° Review any significant disagreement among manageangh the external auditors in connection with pheparation of the financ
statements

° Review and approve the Corporars hiring policies regarding partners, employees fancher partners and employees of the pre
and former external auditors of the Corporat

° Establish a procedure fc
° the confidential, anonymous submission by employefethe Corporation of concerns regarding quesb@maccounting ¢

auditing matters; an
. the receipt, retention and treatment of complaieteived by the Corporation regarding accountinggrihal accounting contra
or auditing matters

° Meet separately with the external auditors to discany matters that the committee or auditors \eekhould be discussed privatel
the absence of manageme

° Endeavour to cause the receipt and discussiontonedy basis of any significant findings and recoemdations made by the extel
auditors.

° Ensure that the Board is aware of matters which sigyificantly impact the financial condition orfaifs of the busines:

° Review and oversee all related party transacti

° Perform other functions as requested by the Bc

. If necessary, institute special investigations ahdppropriate, hire special counsel or expertagsist, and set the compensation 1
paid to such special counsel or other exp:

° Review and rassess annually the adequacy of this Charter adnrend updates to this charter; receive apprdvethanges from tt
Board.

. With regard to the Corporati’s internal control procedures, the Committee ipaasible to:
° review the appropriateness and effectiveness ofCtmporatior’s policies and business practices which impacthenfinancia

integrity of the Corporation, including those reldtto internal auditing, insurance, accountingefimfation services and syste
and financial controls, management reporting askl management; ar

° review compliance under the Corpora’s business conduct and ethics policies and to giedtly review these policies a
recommend to the Board changes which the Commitgedeem appropriate; a

. review any unresolved issues between managementhanekternal auditors that could affect the finahreporting or intern:
controls of the Corporation; at

° periodically review the Corporatiagnfinancial and auditing procedures and the extenthich recommendations made by

internal audit staff or by the external auditorsénheen implemente
Comply with Rule 10A — 3(b)(2), (3), (4) and (5)der the Securities Exchange Act of 1934.
4. Chair

The Committee will in each year appoint the Chdithe Committee from among the members of the Cdtemiln the Chais absence, or
the position is vacant, the Committee may seleotrer member as Chair. The Chair will not havesticg vote.

5. Meetings

The Committee will meet at least once every calendarter. Special meetings shall be convenedasresl. Notices calling meetings shal
sent to all members of the Committee, all Board iper® and the external auditor. The external audifathe Corporation must be giv
reasonable notice of, and has the right to appefard and to be heard at, each meeting of the CtpeniAt the request of the external aud
the Committee must convene a meeting of the Coreeitb consider any matter that the external audigtieves should be brought to
attention of the Board or shareholders of the Catpan.
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The Committee may invite such other persons (eithowt limitation, the President or Chief Financ@ifficer) to its meetings, as it dee
appropriate.

6. Quorum

A majority of members of the Committee, presentparson, by teleconferencing, or by videoconferemcior by any combination of t
foregoing, will constitute a quorum.

7. Removal and Vacancy

A member may resign from the Committee, and may bésremoved and replaced at any time by the Baaudl will automatically cease to
a member as soon as the member ceases to be tardafthe Corporation. The Board will fill vacaesiin the Committee by appointment fi
among the directors in accordance with Section thisf Charter. Subject to quorum requirements, veeancy exists on the Committee,
remaining members will exercise all of the Comneitsepowers.

8. Authority

The Committee may:
e engage independent counsel and other advisorglateitmines necessary to carry out its duties.
e set and pay the compensation for any advisors graglby the Committee; and
e communicate directly with the internal and extemadlitors.

The Committee may also, within the scope of itpoesibilities, seek any information it requiresnfrany employee and from external par
to obtain outside legal or professional advice, tanensure the attendance of Corporation officerseetings as appropriate.

9. Secretary and Minutes

The Chair of the Committee will appoint a membeitted Committee or other person to act as Secretiatije Committee for purposes ¢
meeting of the Committee. The minutes of the Contaaimeetings shall be in writing and duly entergd the books of the Corporation, i
will be circulated to all members of the Board.

10. Funding

The Corporation shall provide for appropriate furgdias determined by the Committee, for paymenfapfcompensation to any registe
public accounting firm engaged for the purposepreparing or issuing an audit report or performatiger audit, review or attest services
the Corporation; (b) compensation to any adviserpleyed by the Committee; and (c) ordinary admiatste expenses of the Committee
are necessary or appropriate in carry out its dutie
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Schedule “B”

Glossary of Mining Terms

The following is a glossary of certain mining terosed in this Annual Information Form.
“AEM” is an abbreviation for airborne electromagnetic.

"Ag" refers to silver.

“anomalous” refers to a sample or location that either (i) toacentration of an element(s) or (i) geophysio@asurement is significan
different from the average background values iratfea.

“anomaly” refers to the geographical area corresponding ¢onatous geochemical or geophysical valdesorthosite” is a rock comprise
of largely feldspar minerals and minor mafic irognesium mineralSAs" refers to arsenic.

“assay” is an analysis to determine the quantity of onmore elemental componentéwu” refers to gold.

“BIC” is an abbreviation for the Bushveld Igneous Comjptesouth Africa, the source of most of the woslgilatinum and is a significe
producer of palladium and other platinum group nse@GM'’s) as well as chrome.

“breccia” is a rock type with angular fragments of one contmossurrounded by rock of another compositioriexture.

"bulk placer sampling" (in the context of placer properties) refers to pih@cess of obtaining individual gravel sampleshie order of 5 to 1
cubic yards using an excavating machine and runtiagsamples through a concentrating device to unedhke placer gold content per ct
yard.

“chalcopyrite” is a copper sulfide mineral.

“channel sample” is a surface sample which has been collected byirtmus sampling across a measured interval, amornsidered to |
representative of the area sampled.

“chargeability” is a measure of electrical capacitance of a roek thay indicate the presence of disseminated sulfitherals but not ¢
chargeability features are caused by such sulfides.

"cm" refers to centimetres.
“crosscut” is a mine working, which is driven horizontally aatright angles to an adit, drift or level.
"Cu" refers to copper.

“deposit” is a mineralized body, which has been physicalljndated by sufficient drilling, trenching, andfienderground work, and found
contain a sufficient average grade of metal or meatawarrant further exploration and/or developimexpenditures. Such a deposit does
qualify as a commercially mineable ore body or@staining ore reserves, until final legal, techhiead economic factors have been resolved.

“diamond drill” is a type of rotary drill in which the cutting i®ie by abrasion rather than percussion. The cutiing set with diamonds a
is attached to the end of the long hollow rods ubfowhich water is pumped to the cutting face. @tk cuts a core of rock that is coverec
long cylindrical sections, an inch or more in didene
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“early-stage exploration property” refers to a property that has been subjected tionidetl amount of physical testing and systen
exploration work with no known extensive zone oharalization.

“EM” is an abbreviation for electromagnetic.

“exploration stage” refers to the stage where a company is engagdueisdarch for minerals deposits (reserves), whielmat in either tt
development or production stage.

“fault” is a fracture in a rock across which there has bigsglacement.

“fracture” is a break in a rock, usually along flat surfaces.

“gabbro” is an intrusive rock comprised of a mixture of roafiinerals and feldspars.
“gossanous’refers to a rock outcrop that is strongly staingdrbn oxides.

“grab sample” is a sample of selected rock chips collected frathiwa restricted area of interest.

“grade” is the concentration of an ore metal in a rock dapgiven either as weight percent for base mdtals Cu, Zn, Pb) or in grams |
tonne (g/t) or ounces per short ton (0z/t) for pres or platinum group metals.

"git" refers to grams per tonne.

“highly anomalous” is an anomaly, which is in approximately the®percentile of the sample or measurement population.

"ICP" refers to inductively coupled plasma, a laborateshnique used for the quantitative analysis ofgas(soil, rock, etc.) taken duri
field exploration programs.

“indicated mineral resource” is that part of a mineral resource for which qugntirade or quality, densities, shape and physicatacteristic
can be estimated with a level of confidence sudfitito allow the appropriate application of teclhhind economic parameters, to support
planning and evaluation of the economic viabilitiy tbe deposit. The estimate is based on detailetl rahiable exploration and testi
information gathered through appropriate technidiues locations such as outcrops, trenches, pitgkiwgs and drill holes that are spa
closely enough for geological and grade contintgtie reasonably assumed.

“inferred mineral resource” is that part of a mineral resource for which qugnénd grade or quality can be estimated on theés ba
geological evidence and limited sampling and reablynassumed, but not verified, geological and gregdntinuity. The estimate is basec
limited information and sampling gathered througiprapriate techniques from locations such as optgrérenches, pits, workings and ¢
holes.

“intrusive” is a rock mass formed below earth’s surface fronttenamagma, which was intruded into a peasting rock mass and coolec
solid.

"IP survey" refers to induced polarization survey, a geophysitethod of exploring an area in which physicalpauies relating to geolo
are used.

“kriging” is the numerical modelling by applying statistiosrésource calculations (or other earth scienceBl@ms). The method recogni
that samples are not independent and that spatisihcity between samples exists.

"lode mining" refers to mining in solid rock.
“mafic” is a rock type consisting of predominantly iron amagnesium silicate minerals with little quartZe@idspar minerals.

6C




Platinum Group Metals Lt
2011 Annual Information For

“magmatic” means pertaining to magma, a naturally occurriigas¢ melt, which may contain suspended silicaystals, dissolved gases.
both; magmatic processes are at work under thb’sarust.

“measured mineral resource”is that part of a mineral resource for which qugngjrade or quality, densities, shape, physicaratteristic
are so well established that they can be estimaitd confidence sufficient to allow the appropriapplication of technical and econol
parameters, to support production planning anduati@n of the economic viability of the deposit.eTéstimate is based on detailed and rel
exploration, sampling and testing information gathethrough appropriate techniques from locatiarehsas outcrops, trenches, pits, work
and drill holes that are spaced closely enougloiditn both geological and grade continuity.

“mid-stage exploration property” is one hosting a known zone of mineralization, \whias been subjected to a limited amount of phi
testing and systematic exploration work.

“mineralization” refers to minerals of value occurring in rocks.

“mineral reserve” is the economically mineable part of a measuredndicated mineral resource demonstrated by at lagsteliminar
feasibility study. This study must include adequafermation on mining, processing, metallurgicatonomic and other relevant factors
demonstrate, at the time of reporting, that econamtraction can be justified. A mineral reserveides diluting materials and allowances
losses that may occur when material is mined.

“mineral resource” is a concentration or occurrence of natural, satidrganic or fossilized organic material in or tie Earths crust in suc
form and quantity and of such a grade or qualigt tih has reasonable prospects for economic eidractThe location, quantity, grat
geological characteristics and continuity of a méhaesource are known, estimated or interpretedn fspecific geological evidence
knowledge.

"Mo" refers to molybdenum, a hard, silver-white metal.

“National Instrument 43-101" NI 43-101 entitled “Standards of Disclosure for lglial Projects”sets out Canadian securities repol
guidelines for mining companies.

“Ni” is an abbreviation for nickel.

“outcrop” refers to an exposure of rock at the earth’s serfaaverburden” is any material covering or obscuring rocks frorawi"Pd"
refers to palladium.

"PGM" refers to platinum group metals, i.e. platinum)ag#ilm, rhodium and gold.

"PGE" refers to mineralization containing platinum gralements, i.e. platinum, palladium, rhodium andigol
"placer mining" is the mining of unconsolidated material, which rhies solid rock (bedrock).

“ppb” refers to parts per billion.

"ppm" refers to parts per million.

“probable mineral reserve” is the economically mineable part of an indicatedd in some circumstances a measured mineral e
demonstrated by at least a preliminary feasibsitydy. This study must include adequate informatianmining, processing, metallurgic
economic, and other relevant factors that dematestsa the time of reporting, that economic eximactan be justified.
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“proven mineral reserve” is the economically mineable part of a measurecerairesource demonstrated by at least a prelimifeasibility
study. This study must include adequate informationmining, processing, metallurgical, economic atiter relevant factors that demonsti
at the time of reporting, that economic extracimjustified

"Pt” refers to platinum.
“pyrite” is an iron sulfide mineral.

“pyroxenite” refers to a relatively uncommon dasktoured rock consisting chiefly of pyroxene; pyear is a type of rock containing sodil
calcium, magnesium, iron, titanium and aluminum borad with oxygen.

“quartz” is a common rock-forming mineral (Si@).

"Rh" refers to rhodium, a platinum metal. Rhodium sham@se of the notable properties of platinum, intigdts resistance to corrosion,
hardness and ductility. Wherever there is platirinrthe earth, there is rhodium as well. In fact,stdodium is extracted from a sludge
remains after platinum is removed from the oreighipercentage of rhodium is also found in certagkel deposits in Canada.

“room and pillar mining” is a method of mining flat-lying ore deposits iniaththe minedsut areas, or rooms, are separated by pille
approximately the same size.

“stope” is an underground excavation from which ore has lee¢racted.
“tailings” is the material that remains after all metals cder®d economic have been removed from ore durifitpgi

“ultramafic” refers to types of rock containing relatively highoportions of the heavier elements such as magmesdron, calcium ar
sodium; these rocks are usually dark in colourtzank relatively high specific gravities.

“VLF” means very low frequency.
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Independent Auditor’'s Report
To the Shareholders of Platinum Group Metals Ltd.

We have completed integrated audits of Platinumu@ndetals Ltd.’s (“the Company2011, 2010 and 2009 consolidated financial statés
and an audit of the effectiveness of the Compsuiyternal control over financial reporting as atgiist 31, 2011. Our opinions, based or
audits, are presented below.

Report on the consolidated financial statements

We have audited the accompanying consolidated dinhstatements of Platinum Group Metals Ltd., viahiomprise the consolidated bala
sheets as at August 31, 2011 and August 31, 20d 8hanconsolidated statements of operations angrhensive (loss) income, shareholders’
equity and cash flows for each of the three yearthé period ended August 31, 2011, and the relattes, which comprise a summan
significant accounting policies and other explanatoformation.

Management'’s responsibility for the consolidated fiancial statements

Management is responsible for the preparation airdpfesentation of these consolidated financiatestents in accordance with Cana
generally accepted accounting principles and fahsimternal control as management determines igssecy to enable the preparatiol
consolidated financial statements that are frem fneaterial misstatement, whether due to fraud mrer

Auditor’s responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on oditsauWe conducted our audits
accordance with Canadian generally accepted agditendards and the standards of the Public Compiaogunting Oversight Board (Unit
States). Those standards require that we plan arfdrpm an audit to obtain reasonable assurancetatbboether the consolidated finan
statements are free from material misstatement.adian generally accepted auditing standards recphia¢ we comply with ethic
requirements.

An audit involves performing procedures to obtaidiaevidence, on a test basis, about the amoustslizclosures in the consolidated finar
statements. The procedures selected depend orudliters judgment, including the assessment of the riskwaterial misstatement of t
consolidated financial statements, whether dueaad or error. In making those risk assessmengsatditor considers internal control rele
to the Companyg preparation and fair presentation of the conatdidl financial statements in order to design apdicedures that ¢
appropriate in the circumstances. An audit alsdubtes evaluating the appropriateness of accourgimriples and policies used and
reasonableness of accounting estimates made bygermeat, as well as evaluating the overall presentaif the consolidated financ
statements.

We believe that the audit evidence we have obtainexur audits is sufficient and appropriate to provideaais for our audit opinion on t
consolidated financial statements.

PricewaterhouseCoopers LLP Chartered Accountants
PricewaterhouseCoopers Place, 250 Howe Streete S0, Vancouver, British Columbia, Canada V6C 3S7
T: 604 806 7000, F:604 806 7806, www.pwc.com/ca

"PwC" refers to PricewaterhouseCoopers LLP, an @nlianited liability partnership, which is a memtfdm of PricewaterhouseCoopers International ltédj each. member firm of which
is a separate legal entity.



.

pwec

Opinion

In our opinion, the consolidated financial statetagresent fairly, in all material respects, thmficial position of Platinum Group Metals |
as at August 31, 2011 and August 31, 2010 andebelts of its operations and cash flows for eacthefyears in the three year period el
August 31, 2011 in accordance with Canadian gelyeaatepted accounting principles.

Report on internal control over financial reporting
We have also audited Platinum Group Metals ktihternal control over financial reporting as atgiist 31, 2011 based on criteria establi
in Internal Control - Integrated Framework, issbgdhe Committee of Sponsoring Organizations offtteadway Commission (COSO).

Management'’s responsibility for internal control ower financial reporting
Management is responsible for maintaining effeciivernal control over financial reporting and fits assessment of the effectivenes
internal control over financial reporting includedManagement’s Report on Internal Control overafitial Reporting.

Auditor’s responsibility

Our responsibility is to express an opinion on iRlah Group Metals Ltds internal control over financial reporting basedaur audit. W
conducted our audit of internal control over finahceporting in accordance with the standardshefPublic Company Accounting Oversi
Board (United States). Those standards require wleaplan and perform the audit to obtain reasonalkurance about whether effec
internal control over financial reporting was mained in all material respects.

An audit of internal control over financial repogi includes obtaining an understanding of inteamaitrol over financial reporting, asses:
the risk that a material weakness exists, testimjevaluating the design and operating effectivemésnternal control, based on the asse
risk, and performing such other procedures as wsider necessary in the circumstances.

We believe that our audit provides a reasonablis fasour audit opinion on the Company'’s interoahtrol over financial reporting.

Definition of internal control over financial reporting

A companys internal control over financial reporting is @@ess designed to provide reasonable assuranaeliregthe reliability of financi:
reporting and the preparation of financial statetsidor external purposes in accordance with gelyeeadcepted accounting principles
companys internal control over financial reporting inclgddose policies and procedures that (i) pertaitnéomaintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseo€Cttmpany; (ii) provide reasonable assur
that transactions are recorded as necessary toitpgreparation of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshef Company are being made only in accordance withoaizations of management :
directors of the Company; and (iii) provide readdaaassurance regarding prevention or timely disteatf unauthorized acquisition, use
disposition of the Company’s assets that could lzaneterial effect on the financial statements.

Inherent limitations

Because of its inherent limitations, internal cohwver financial reporting may not prevent or détmisstatements. Also, projections of
evaluation of effectiveness to future periods angext to the risk that controls may become inadégbecause of changes in conditions ol
the degree of compliance with the policies or pdates may deteriorate.
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Opinion
In our opinion, Platinum Group Metals Ltd. maintih in all material respects, effective internahtcol over financial reporting as at Aug
31, 2011 based on criteria established in Inte@uaitrol - Integrated Framework, issued by COSO.

Signed “PricewaterhouseCoopers LLP ”

Chartered Accountants



Managemen’s responsibility for the Financial Statement:

The preparation and presentation of the accompgnyamsolidated financial statements, Managemenigsu3sion and Analysis (“MD&A
and all financial information in the Annual Repare the responsibility of management and have bpproved by the Board of Directors.

The consolidated financial statements have beepaped in accordance with Canadian generally acdepteounting principles. Financ
statements, by nature are not precise since thayda certain amounts based upon estimates andnpnig. When alternative methods e
management has chosen those it deems to be theapyrsipriate in the circumstances. The financitdrimation presented elsewhere in
Annual Report is consistent with that in the coitsikd financial statements.

Management, under the supervision of and the fgation of the Chief Executive Officer and the Ghiénancial Officer, have a process
place to evaluate disclosure controls and procedanel internal control over financial reportingraguired by Canadian and U.S. secur
regulations. We, as President and Chief Financfit€&, will certify our annual filings with the G& and SEC as required in Canade
National Instrument £-109 and in the United States as required by thea®as-Oxley Act of 2002.

The Board of Directors is responsible for ensurthgt management fulfills its responsibilities fdndncial reporting and is ultimate
responsible for reviewing and approving the comsdéd financial statements. The Board carries luatresponsibility principally through
Audit Committee which is independent from managemen

The Audit Committee is appointed by the Board afebiors and reviews the consolidated financiakstants and MD&A; considers the rey
of the external auditors; assesses the adequaoyroihternal controls, including managemsndissessment described below; examine
approves the fees and expenses for the audit servand recommends the independent auditors t@dlaed for the appointment by f
shareholders. The independent auditors have fdlfi@® access to the Audit Committee and meet ivithdiscuss their audit work, our inter
control over financial reporting and financial rejfireg matters. The Audit Committee reports its firgs to the Board for consideration wl
approving the consolidated financial statementsigsuance to the shareholders and managesassessment of the internal control
financial reporting.

Management’'s Report on Internal Control over Finandal Reporting
Management is responsible for establishing and taigimg adequate internal control over financiglaing.

Management has used the Committee of Sponsorin@nizaions of the Treadway Commission (COSO) fraoréwto evaluate tt
effectiveness of the Compamyinternal control over financial reporting as aigist 31, 2011. Based on this evaluation, managemee
concluded that as at August 31, 2011, the Compantgsnal control over financial reporting was etfee.

PricewaterhouseCoopers LLP, our auditor, has adithie effectiveness of our internal control ovegficial reporting as of August 31, 2011
stated in their report which appears herein.

/s/ R. Michael Jone /s/ Frank Hallam
R. Michael Jone Frank Hallar
Chief Executive Office Chief Financial Office

November 21, 201



PLATINUM GROUP METALS LTD.

(An exploration and development stage company

Consolidated Balance Shee

(expressed in Canadian dollars) Aug. 31, 201, Aug. 31, 201
ASSETS
CURRENT

Cash and cash equivale 64,11893 $ 2,366,13

Amounts receivable (Note 3 ( 1,845,11. 1,270,54i

Prepaid expenses and other assets (Note 109,59! 69,38:
Total current assets 66,073,64 3,706,06!
Restricted cash (Note 4 (a (iii} 47,719,82 -
Non-current prepaid expenses (Note 3 2,598,27. -
Assets held for sale (Note 951,92¢ 951,92¢
Performance bonds (Note 4 (a (iv 2,161,69: 160,37t
Mineral properties (Note < 146,379,11 121,863,21
Property, plant and equipment (Note 20,828,63 309,41
Total assets 286,713,12 $ 126,991,00
LIABILITIES
CURRENT

Accounts payable and accrued liabilil 5,982,05 $ 2,270,00
Total current liabilities 5,982,05! 2,270,00:
Future income taxes (Note 1 21,452,79 21,822,52
Asset retirement obligation (Note 645,36¢ -
Total liabilities 28,080,21 24,092,53
Non-controlling interest (Note 4(a (ii) 11,695,29 11,149,48
SHAREHOLDERS' EQUITY
Share capital (Note ¢ 256,312,63 91,794,12
Contributed surplu 13,816,23 10,929,20
Accumulated other comprehensive inca (3,415,60) (3,415,60)
Deficit (19,775,65) (7,558,72)
Total shareholders' equity 246,937,60 91,748,99
Total liabilities and shareholders' equity 286,713,12 $ 126,991,00

CONTINGENCIES AND COMMITMENTS (NOTE 12

SUBSEQUENT EVENTS (NOTE 1

APPROVED BY THE DIRECTORS
"lain McLean"

lain McLean, Directo

"Eric Carlson"

Eric Carlson, Directo

See accompanying notes to the consolidated finbsteigements.



PLATINUM GROUP METALS LTD.
(An exploration and development stage company

Consolidated Statements of Operations and Comprehsive (loss) incom

Platinum Group Metals Ltd.
(An exploration and development stage comp
For the year ended August 31, 2

(expressed in Canadian dolla

Cumulative
amount fron

March 16, 200

to August 31
Year Ende Year ende Year ende 2011
August 31, 201  August 31, 201  August 31, 200 (unaudited
EXPENSES
General and administrati $ 6,528,01 6,537,10 5,533,11' $ 35,964,55
Foreign exchange loss (ga 3,336,99. 1,013,11! (322,83) 4,245,80!
Stock compensation exper 6,910,30! 137,60( 2,100,73! 12,744,82
Mineral property costs written @ - - - 6,430,29.
Amortization 262,24! 104,62: 117,22: 977,79:
(17,037,55) (7,792,44) (7,428,23) (60,363,26)
Less interest incom 3,785,29: 442,14 139,54¢ 5,299,68
Loss for the year before other ite| (13,252,26) (7,350,30) (7,288,69) (55,063,58)
Other items
Write-down of and equity loss in investme - - - (429,27%)
Realized gain on sale of marketable secur - 2,796,73 - 2,844,42
Gain on sale of Project #2 (Note - 45,619,74 - 45,619,74
Gain on sale of fixed asse - 177,28 7,291 175,65:
(Loss) Income for the year before income te (13,252,26) 41,243,46 (7,281,39) (6,853,04)
Income tax expens (487,26)) - - -
Future income tax recovery (expen 2,068,41. (14,583,28) 318,01( (10,033,91)
(Loss) Income for the yei (11,671,11) 26,660,17 (6,963,38) (16,886,95)
Income attributable to n«-controlling interes 545,81¢ - - 545,81¢
Net (loss) income attributable to the stockholdgrBlatinum Grou$  (12,216,92) $ 26,660,17 $ (6,963,38)$  (17,432,77)
Metals
Other comprehensive (loss) incol
Currency translation adjustme $ -$ (803,78) $ 428,82( $ (3,415,60)
Realized gain on marketable securi - (1,636,25) - (1,636,25)
Unrealized loss on marketable secur - - 864,45. 43,35!
Comprehensive (loss) income for the y $  (12,216,92) $ 24,220,14 $ (5,670,11) $  (22,441,28)
Basic (loss) earnings per common st $ (0.00) $ 0.2¢ $ (0.10
Diluted (loss) earnings per common sh $ (0.0 $ 0.2¢ $ (0.10
Weightec-average number of common shares outstar- Basic 164,217,20 93,498,19 72,466,07

See accompanying notes to the consolidated finbstaitements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage company
Consolidated Statements of Shareholders' Equit

August 31, 2008, to August 31, 201

(expressed in Canadian dollars)

Accumulatec

Common share other Total
without par value Contributed comprehensiv shareholders'
Shares Amount surplus income Deficit equity

Balance, August 31, 20( 62,649,24 55,359,34 3,781,84: (2,268,84) (27,255,51) 29,616,82
Issuance of common shares and warrants for 29,969,77 34,174,38. 5,288,91 - - 39,463,29
Issued on exercise of stock optic 196,65( 411,59: (129,95)) - - 281,64(
Stock based compensati - - 2,518,10 - - 2,518,10°
Translation adjustmel - - - 428,82( - 428,82(
Unrealized gain on marketable securi - - - 864,45 - 864,45.
Net loss - - - - (6,963,389 (6,963,389
Balance, August 31, 20( 92,815,66 89,945,31 11,458,91 (975,57Y) (34,218,90) 66,209,75
Issued on exercise of stock optic 1,149,12! 1,848,80° (694,609) - - 1,154,19!
Stock based compensati - - 164,89! - - 164,89!
Translation adjustmel - - - (803,78)) - (803,78))
Realized gain on marketable securities transfelreédcome - - - (1,636,25) - (1,636,25)
Net earning: - - - - 26,660,17. 26,660,17.
Balance, August 31, 201 93,964,79. 91,794,12: 10,929,20 (3,415,60i) (7,558,72i) 91,748,99
Issuance of common shares for ¢ 70,150,00 135,365,64 - - - 135,365,64
Issued on exercise of stock optic 936,50( 1,932,40: (468,12)) - - 1,464,28I
Issued on exercise of warral 12,533,25 27,220,45 (5,287,27) - - 21,933,18
Stock based compensati - - 8,642,42! - - 8,642,42!
Net loss - - - - (12,216,92) (12,216,92)
Balance, August 31, 201 177,584,54 $ 256,312,63 13,816,23 $ (3,415,60) $ (19,775,65) $ 246,937,60

See accompanying notes to the consolidated finbsteigements.



PLATINUM GROUP METALS LTD.

(An exploration and development stage company
Consolidated Statements of Cash Flow

August 31, 2009 to August 31, 201

(expressed in Canadian dolla

Cumulative
amount fron

March 16, 200

Year endec Year endec Year ende to August 31
August 31 August 31 August 31 2011
2011 201(C 200¢ (unaudited
OPERATING ACTIVITIES
(Loss) Income for the ye: $ (12,216,92) $ 26,660,17 $ (6,963,38) $ (18,029,65)
Add items not affecting cas
Amortization 261,37 104,62: 117,22: 976,92:
Write-down and equity loss in investme - - - 429,27"
Future income tax expense (recovt (2,068,41) 14,583,28 (318,01 10,033,91
Gain on sale of marketable securi - (2,796,73) - (2,844,42)
Loss on sale or exchange of as - (175,62 - (166,69:)
Gain on sale of Project #2 (Note - (45,619,74) - (45,619,74)
Mineral property costs written ¢ - - - 6,430,29.
Finders fee received in sha - - - (1200,000)
Gain on sale of mineral prope - - - (240,000
Unrealized foreign exchange lc 869,67¢ - - 869,67¢
Nor-cash stock compensation expe 6,910,30! 137,60( 2,100,73! 12,744,82
Net change in ni-cash working capital (Note 1 348,84« 394,18: (355,30) 833,10:
(5,895,13)) (6,712,241 (5,418,73) (34,682,49)
FINANCING ACTIVITIES
Proceeds from financir 143,807,50 - 39,463,29 219,618,48
Share issue cos (8,441,85) - - (8,441,85)
Exercise of warran 21,933,18 - - 36,504,24
Exercise of stock optiol 1,464,28! 1,154,19! 281,64( 4,347,51!
158,763,11 1,154,19 39,744,93 252,028,40
INVESTING ACTIVITIES
Costs to acquire New Millennium Metz - - - (231,329
Acquisition of property, plant and equipm: (20,780,59) (48,960 (2,417 (21,810,79)
Acquisition cost of mineral properti (338,699 (28,342,05) (1,971,90) (33,519,44)
Performance bonc (2,001,32) (22,52 (11,479) (2,161,69)
Exploration expenditures, net of recovel (18,666,45) (287,57) (231,79) (27,758,59)
Accounts receivable (VAT (726,249 - - (726,242)
Investment in and advances to WE - - (922,799 (22,087,41)
Investment in and advances to Active Gold Grougp - - - (246,67°)
Proceeds on sale of assets held for - 652,86¢ - 652,86
Restricted cas (47,719,82) - - (47,719,82)
Proceeds on sale of marketable secur - 3,006,73: - 3,264,22
(90,233,14) (25,041,50) (3,140,38) (152,344,93)
Net increase (decrease) in cash and cash equis 62,634,83 (30,599,54) 31,185,81. 65,000,97
Effect of foreign exchange on ca (882,049 - - (882,04,
Cash and cash equivalents, beginning of 2,366,13! 32,965,68 1,779,87. -
Cash and cash equivalents, end of \ $ 64,11893 $ 2,366,13 $ 32,965,688 $  64,118,93

See accompanying notes to the consolidated finbsteigements.




Platinum Group Metals Ltd.

(An exploration and development stage comp
Notes to the audited consolidated financial statee
For the year ended August 31, 2

NATURE OF OPERATIONS

The Company is a British Columbia corporation ipmyated on February 18, 2002 by an order of there&Sng@ Court of Britis
Columbia approving an amalgamation between Platim@roup Metals Ltd. and New Millennium Metals Coration (“New
Millennium”). The Company is an exploration and development commmnducting work on mineral properties it hasksth o
acquired by way of option agreements in Ontarimyacia and the Republic of South Afri

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have begpaped in accordance with Canadian generally @&edepccounting principls
(“Canadian GAA™) and include the significant policies outlined bel

(@)

(b)

(€)

Basis of presentation and principles of consolida

The financial statements of entities controlledtbg Company through voting equity interest, reférte as subsidiaries,
consolidated

These consolidated financial statements include ateounts of the Company and its principal wholyred subsidiarie
Platinum Group Metals (Barbados) Ltd., Platinum @rdVetals (RSA) (Pty) Ltd. (“PTM RSA”) (and in turRTM RSA’s
wholly-owned subsidiary Wesplats Holdings (Progig} Limited (“Wesplats”)and the 74% owned subsidiary Mas
Investments 11 (Pty) Ltd. (“Maseve'TM RSA holds mineral rights and conducts operationthe Republic of South Afric
Wesplats owns surface rights areas overlying afacadt to mineral rights held by PTM RSA and ond&bf the Compan
Maseve holds a 100% interest in Projects 1 and Shefformer Western Bushveld Joint Venture (“WBJVAJI significant
intercompany balances and transactions have beemaled upon consolidatio

Cash and cash equivaler

Cash and cash equivalents consist of cash and-term deposits, which are readily convertible tohcasd have origin
maturities of 90 days or les

Mineral properties, surface rights, and deferregblexation and development co:

Mineral properties consist of exploration and mgnaoncessions, options, contracts and associatéateuights. Acquisition at
leasehold costs, exploration costs and surfacdsrigte capitalized until such time as the prop&typut into production ¢
disposed of either through sale or abandonmenteldpment expenditures incurred subsequent to tiadleshhment of economr
recoverability and upon receipt of project develeptapproval from the Board of Directors are cdigitd and included in tt
carrying amount of the related property. If putoirgroduction, the costs of acquisition, exploratamd development will |
amortized over the life of the property based otimeted economic reserves. If a property is abaedpthe property ai
deferred exploration costs are written off to ofieres.

Management of the Company reviews and evaluatesairging value of each mineral property and iteendl investments f
impairment annually, or more often if indicatorsimipairment arise. Where estimates of future nehdbows are available a
the total estimated future cash flows on an undisted basis are less than the carrying amounteo&giset, an impairment los
recognized and assets are written down to fairecalhere estimates of future net cash flows areamatlable, manageme
assesses whether the carrying value can be recbbgreonsidering alternative methods of determiniagoverable amoul
When it is determined that carrying value of a math@roperty cannot be recovered it is written ddwits estimated fair valu




Platinum Group Metals Ltd.

(An exploration and development stage comp
Notes to the audited consolidated financial statee
For the year ended August 31, 2

(d)  Reclamation and closure co

The Company recognizes the estimated fair valuebilities for asset retirement obligations indlugl reclamation and clost
costs in the period in which they are incurred.ofresponding increase to the carrying amount ofeéfated asset is recorded
amortized over the life of the asset. The liabilgyadjusted for changes in estimate at each riegoperiod and is accreted o
time to the estimated asset retirement obligatibmately payable through charges to operatis

The estimates are based on legal and regulatonyiremgents. It is possible that the Comg’'s estimates of its ultime
reclamation and closure liabilities could changeaa®sult of changes in regulations, the exten¢rofironmental remediatis
required, changes in technology and the means @std€reclamatior

(e) Income taxe
Future income taxes relate to the expected futxeconsequences of differences between the cargyimgunt of balance sh
items and their corresponding tax values. Futureasssets, if any, are recognized only to the exteat, in the opinion ¢
management, it is more likely than not that theifatincome tax assets will be realized. Future nmedax assets and liabilit
are adjusted for the effects of changes in tax lkamesrates on the date of enactment or substasrigetment

® Earnings (loss) per common she
Basic earnings (loss) per common share are cadzlilading the weighted average number of commorestrartstanding
The Company uses the treasury stock method focdlailation of diluted earnings per share. Diluped share amounts refl
the potential dilution that could occur if secwa#tior other contracts to issue common shares weneised or converted
common shares. In periods when a loss is incutheeffect of potential issuances of shares ungéomms and share purchi
warrants would be ar-dilutive, and accordingly basic and diluted loss §ieare are the san



Platinum Group Metals Ltd.

(An exploration and development stage comp
Notes to the audited consolidated financial statee
For the year ended August 31, 2

(g) Fixed asset

Fixed assets are recorded at cost and are amoavazdhe following periods

Building 20 years
Mining Equipment 2-22 years
Vehicles 3-5years
Computer equipment and softw: 3-5years
Furniture and fixture 5 years

Construction work i-progress is not depreciated until the assets adyrer their intended us
(h)  Measurement uncertain

The preparation of financial statements in conftymiith Canadian generally accepted accounting ciplas require
management to make estimates and assumptions ffeat the reported amount of assets and liabilitesl disclosure
contingent liabilities at the date of the finangtdtements, and the reported amounts of expeaditluring the reporting perit
Significant items where management’s judgement gplied include the assessment of impairment of lbrey asset:
amortization, income tax provisions, contingenbiliies, and stocksased compensation, asset retirement obligatiodsfair
value estimates. Actual results could differ frdrage estimate:

0] Translation of foreign currencie

These consolidated financial statements are exgudaasCanadian dollars. For integrated foreign afl@ns, monetary assets i
liabilities are translated at period end exchargfesr and other assets and liabilities are tramslatehistorical rates. Incon
expenses and cash flows are translated at avexabargye rates. Gains and losses on translatioronétary assets and mone’
liabilities are charged to operatiol

()] Stockbased compensatic

The fair values for all sto-based awards are estimated using the - Scholes model and recorded in operations overeheq
of vesting. The compensation cost related to stgtions granted is recorded in operations or cbgetd to mineral properties,
applicable.

Cash received on exercise of stock options is tgédo share capital and the amount previouslygeized in contributed surpl
is reclassified to share capit

(k) Financial instrument:

The Companys financial instruments are comprised primarilycagh and cash equivalents, restricted cash, amoends/able
amounts due to/from project partners, performaraeb, and accounts payable and accrued liabiliéidinancial instrument
are recognized initially at fair value. Heldr trading financial assets are measured at falues with changes in fair val
recognized in earnings. Available-feale financial assets are also measured at faiewsith changes in fair value recognize
comprehensive income until the investment is degeized or impaired, at which time the amounts ircuaculate
comprehensive income are recorded in earn



Platinum Group Metals Ltd.

(An exploration and development stage comp
Notes to the audited consolidated financial statee
For the year ended August 31, 2

Cash and cash equivalents and restricted cashcaoairgted for as held for trading. Accounts recdiwabmounts due to/fra
project partners, performance bonds and accougtbpmand accrued liabilities are measured at aneartost.

AMOUNTS RECEIVABLE AND PREPAIDS

a) Amounts Receivabl

Aug. 31, 201. Aug. 31, 201
South African value added tax ("VAT") $ 1,170,97 $ 444,73\
Expenditure advance 344,36( 8,48¢
Interest receivabl 115,64¢ 1,57(
Sundown Ranch receivak 87,02: -
Goods and services ti 79,82¢ 126,80
Due from related parties (Note 11 (d) and ( 47,27¢ 36,08¢
Receivable from sale of ass - 652,86

$ 1,845,111 $ 1,270,54.

b) Prepaid expenses and other as

Aug. 31, 201. Aug. 31, 201
Current
Annual insurance premiun $ 86,70 $ 50,49:
Miscellaneous 22,89( 18,89
Total current prepaic 109,59! 69,38:
Non-current
Project 1- Construction contractc 2,598,27. -
Total nor-current prepaid 2,598,27. -
Total all prepaids $ 2,707,86 $ 69,38:
MINERAL PROPERTIES

Aug 31, 201. Aug 31, 201
Project 1 (a) $ 134,355,01 $ 111,219,40
Project 3 (a 4,206,25I 4,206,25I
Other mineral properties (| 7,817,85! 6,437,56

$ 146,379,11 $ 121,863,21
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Projects 1 & ¢
Initial Joint Venture Agreemel— October 26, 200

On October 26, 2004 the Company entered into thdWBIth a subsidiary c

Anglo Platinum Limited “Anglo”) and Africa Wide Mineral Prospecting and Explorati@tty) Limited “Africa Wide”) to
pursue platinum exploration and development on ¢oetbmineral rights that would eventually cover @ximately 72 squa
kilometres on the Western Bushveld Complex of SoAfifica. The Company and Anglo Platinum each hel87& working
interest in the WBJV, while Africa Wide held a 26%6rking interest. The area of the WBJV was comriskthree functioni
areas described as Project 1 (100% WBJV), Projd&i02 WBJV: 50% Wesizwe Platinum Ltd. (“Wesizwedhd Project
(100% WBJV). In April 2007 the shareholders of &&iWide sold 100% of their company to Wesiz

The Company published a Feasibility Study for Rebje of the WBJV in July 2008 and later an Upddtegsibility Study i
October 2009. Based on the WBJV resource estimam¢ained in the July 2008 Feasibility Study, in adance with th
requirements of the original WBJV agreement, eamftypvas allocated an equalization amount due galga based upon th
contribution of measured, indicated, and inferredaes of combined platinum, palladium, rhodium gotd (“4E”) from theil
contributed properties. On April 22, 2010 the Compgaid an equalization amount due to Anglo in démeount of $ 24.€
million (R 186.26 million).

Reorganizatior— April 22, 2010

Also on April 22, 2010, the partners of the WBJ\Waleted a transaction announced in August 200®ldisg the WBJV an
reorganizing its underlying assets (“Consolidatioansaction.”) Wesizwe acquired all of Angdomineral interests underlyi
the WBJV, retained Anglo’s interests in Projeca@d then transferred all of Angkinterests underlying Projects 1 and 3 intc
project operating company, Maseve. The Companysteared its interests in the mineral rights undagyProjects 1 and 3 in
Maseve, and rescinded its interests in Project\@dgizwe. As a result Wesizwe retained 100% ofdetd? and Maseve obtair
100% of Projects 1 and

The sale of the Comparsy18.5% interest in Project 2 was recorded at amated fair value of $65.42 million on April 22020
versus an historic cost of $19.80 million, for angaf $45.62 million. The transfer of the CompasB7% interest in Project:
and 3 into Maseve was accounted for as a reorg#onizef existing business and was transferred Méseve at book cos

In exchange for its 18.5% of Project 2 the Compaifgctively received a 17.75% interest in Masevee Tompany also receiv
a 37% interest in exchange for its share of Prsjgéand 3, bringing its holdings in Maseve to 5%75%Vesizwe received a 45
% initial interest in Maseve

The Company consolidated the financial statemehtslaseve from the effective date of the reorgamiwat The portion ¢
Maseve not owned by the Company, calculated at7®lmnillion at August 31, 2011, is accounted foraasoneontrolling
interest.
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Exercise of Maseve Subscription Ri

Under the terms of the Consolidation Agreements,Gompany acquired the right to subscribe for ¢hérr19.25% interest

Maseve for subscriptions in the amount of appr®@ #illion (R 408.81 million). The Company exerdsthis right in Janua

2011, thereby increasing its shareholding to 74%e Jubscription funds are held in escrow for apfilic towards Wesizwe’
capital requirements for Projects 1 and 3. Theselduare classified as restricted cash. As of Augast2011, the balance

restricted cash is $47,719,829. For every $74 speproject requirements in Maseve, $26 can be vethfrom restricted cash

cover Wesizw's share of cost:

Other financial informatior- Project 1
Site preparations and excavations for twin deddioeess to the Project 1 ¢
body commenced on May 3, 2011. At August 31, 20&1Gompany recorded an asset retirement obligafi®645,369 based
the degree of surface disturbance. As of August2811 the Company has posted $2.16 million as pedoce bonds in Sot
Africa against reclamation work, approximately &2rillion of which is posted against work on Prajéc

Other mineral propertie

Year ended August 31, 20.

South Africa Canada
Tweespalk War Springs Other LDI River Shelby Lake Other Total

Acquisition costs of
mineral rights

Balance, beginning of ye$ 83,74 % 164,95 $ 20,11 % 598,57 $ 381,85t $ 2397¢ % 1,273,20

Incurred during yee 57¢ 607 7,30: - 13,32( 324,91( 346,71!

Balance, end of yei $ 84,31t $ 165,56( $ 2741 % 598,57 $ 395,17¢  $ 348,88t $ 1,619,92
Deferred exploration costs

Balance, beginning of ye$ 893,10t $ 2,271,261 $ 679,85. $ 366,55 $ 811,14. $ 142,43¢  $ 5,164,35

Incurred during yee 1,927 624,19: 1,054,41. - 132,07t 915,37¢ 2,727,98

Subtota 895,03: 2,895,45; 1,734,26 366,55! 943,21¢ 1,057,81: 7,892,34.

Recoverie! - (631,95)) (1,062,46!) - - - (1,694,410

Balance, end of yei $ 895,03. $ 2,263,50  $ 671,80. $ 366,55! $ 943,21t  $ 1,057,81  $ 6,197,92
Total Other Mineral $ 979,34¢ % 2,429,06. $ 699,21t $ 965,12 $ 1,338,39. % 1,406,700 $ 7,817,85!
Properties

Year ended August 31, 2010
South Africa Canada
Tweespalk War Springs Other LDI River Shelby Lake Other Total

Acquisition costsof
mineral rights

Balance, beginning of ye$ 59,99 $ 144,49t $ 3321 % 598,57 $ 373,86 $ - % 1,180,24

Incurred during yee 23,74¢ 20,45t 16,79( - 7,997 23,97¢ 92,95¢

Balance, end of yei $ 83,74 % 164,95 $ 20,11  $ 598,57 $ 381,85¢ $ 23,97¢  $ 1,273,20
Deferred exploration costs

Balance, beginning of ye$ 892,13! $ 2,271,261 $ 632,01: $ 363,75 $ 717,62« $ - $ 4,876,78

Incurred during the yea 971 1,388,75: 603,09: 2,80( 93,51¢ 142,43¢ 2,231,57!

Sut-total 893,10t 3,660,01: 1,235,10! 366,55! 811,14 142,43t 7,108,36!

Recoverie! - (1,388,75) (555,25)) - - - (1,944,00)

Balance, end of ye: $ 893,10t $ 2,271,261 $ 679,85. $ 366,55! $ 811,14. $ 142,43¢  $ 5,164,35
Total Other Mineral $ 976,84 $ 2,436,21. $ 699,96: $ 965,12 $ 1,192,99 $ 166,41 $ 6,437,56.
Properties
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(1) Republic of South Afric:
0] War Springs and Tweespe

On June 3, 2002, the Company acquired an opti@ato a 100% interest in the 2,396 hectare War §pnimoperty ar
the 2,177 hectare Tweespalk property both locatedd Northern Limb or Platreef area of the Bustiv@bmplex north ¢
Johannesburg. The Company can settle the vendesiglual interests in these mineral rights at ame tfor US$690 pe
hectare. The Company pays annual prospecting detbeetvendors of US$3.25 per hectare. The vendtasnra 1% NS
Royalty on the property, subject to the Comy's right to purchase the NSR at any time for US$dildon.

Black Economic Empowerment groups Africa Wide, asidiary of Wesizwe Platinum Ltd. and Taung MineréPty
Ltd., a subsidiary of Platmin Limited, have eaclyued a 15% interest in the Compasyights to the War Sprin
project carried to bankable feasibility. The Compaatains a net 70% project interest. Africa Widsoahas a 30
participating interest in the Tweespalk prope

On March 5, 2009 the Company announced an agreewitmtthe Japan Qil, Gas and Metals National Caafor
("JOGMEC"), an incorporated administrative institution of thev@rnment of Japan, whereby they may earn up &
interest in the Company’rights to the War Springs project for an optiowakk commitment of US$10 million ovet
years. Total expenditures incurred by JOGMEC tousti81, 2011 amounted to approximately $2.9 mil{dnogust 31
2010- $2.2 million).

(i) Other

During 2009, the Company acquired by applicatioriots prospecting permits in South Africa includitng Sable Joi
Venture project area on the Western Limb of thetBakli Complex west of Pretoria and the Waterbeogegt area on tt
far Northern Limb of the Bushveld Comple

In October 2009, the Company entered an agreemiémtJd@GMEC and Mnombo Wethu Consultants (“Mnombc”)
whereby JOGMEC may earn up to a 37% interest in\itagerberg project for an optional work commitment$3.]
million (US$3.2 million) over 4 years, while at tlsame time in exchange for matching JOGM&EEXpenditures on
26/74 basis, Mnombo may earn a 26% interest irptbgct. If required the Company has agreed to Maombo thei
first $87,838 in project funding and the Compang d®GMEC may assist Mnombo to acquire commercadao fun
their ongoing requirements, or may choose to alMmombo to defer those costs against their sharfatafe proceec
from the project. Total expenditures incurred byGMEC to August 31, 2011 amounted to approximated@ah0o0(
(August 31, 201+ $555,252).
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The Sable Joint Venture project, also acquireddid9 is west of Pretoria along the trend of thells@astern part of the West
Limb. The project is under agreement to a blackneotc empowerment group for a 26% interest and &SREtinum Minin
(Pty) Limited (“Sable Platinum”as to a 51% interest in exchange for Sable Platifwmding approximately $6.0 million (R 4:
million) in work on the project. The Company is thperator of the project. Total expenditures inedrby Sable Platinum
August 31, 2011 amounted to approximately $800,080gust 31, 201+ approx. $12,00C

Ontario, Canad

The Company maintains a large mineral rights pasiin the Lac des lles area north of Thunder Bag sisategic holding agail
increasing prices for palladium and platinum. Thiesklings include 100% interests in the Lac Des Réver and Shelby La
properties and are all subject to a 2.0% NSR rgyhitmost cases, the Company may buy back oneohétie NSR

Lac des Isle New Stakit

During the year ended August 31, 2011, the Compacyrred $324,910 in staking costs for new propsrtn the Lac des I¢
camp.

Bark Lake

On February 10, 2011 the Company acquired a rigtearn up to a 75% interest in Benton Resourceg’s ("Benton") Bar
Lake platinumpalladium project, comprised of 19 mineral clairtaling 3,884 hectares located approximately 120west o
Thunder Bay, Ontario. To earn a 70% interest then@my must make staged option payments of $145i0@ash ($35,0(C
paid) and 215,000 shares (nil issued to date) amplete $1,625,000 in exploration over a 7 yeaiogeAs of AugusB1, 2011
the Company has spent $260,570 towards explorafiba.Company may earn a further 5% (75% total) ymleting a pre-
feasibility study.

Title to mineral propertie
Although the Company has taken steps to verifg till mineral properties in which it has an intergstaccordance with indus

standards for the current stage of explorationuchsproperties, these procedures do not guaramée€ampanys title. Propert
titte may be subject to unregistered prior agregmand no-compliance with regulatory requiremer
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August 31, 201

Accumulatec Net Book
Cost Amortization Value
Land $ 14,05155 $ - $ 14,051,55
Buildings 4,610,16 116,24 4,493,92.
Mining Equipment 1,686,011 20,50¢ 1,665,50:
Computer equipment and softw: 939,84! 537,73¢ 402,10¢
Furniture and fixture 230,19¢ 125,54! 104,64¢
Vehicles 218,90° 108,00« 110,90:
$ 21,736,67 $ 908,04( $ 20,828,63
August 31, 201
Accumulatec Net Book
Cost Amortization Value
Computer equipment and software $ 512,68. $ 387,02! 125,65
Buildings 38,64: 31,457 7,18¢
Furniture and fixture 266,64 137,14( 129,50:
Vehicles 82,447 35,37¢ 47,07:
$ 900,41: $ 590,99 309,41

In August 2010 the Company purchased surface rigbtering 1,713 hectares overlaying the area ofeBrdl, including accommodati
facilities, for R 130.0 million ($18.8 million). Ti& purchase has been recorded as property, pldreguipment in the land and building clas

The buildings will be amortized over their usefie |

6.

ASSET HELD FOR SALE

During 2008, the Company acquired two rock winders cost of R 16.6 million (approx. $2.3 milliofter the purchase, mine desi
excluded the use of shafts and winders. Duringyéfee ended August 31, 2010 the Company sold ondewiior US $1.28 million (approx. $:

million). The second winder continues to be heldsale.

7.

ASSET RETIREMENT OBLIGATION

The Company has estimated the net present valiig toftal asset retirement obligations at AugustZ111 to be $645,369 (August 31, 2610
$Nil), based on a total future liability of appraately R 8.0 million (August 31, 2010 -NB). These payments are expected to be made
end of the mine life. A discount rate of 7.96% amdinflation rate of 5.3% were used to calculae pinesent value of the asset retirer
obligation.
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8. SHARE CAPITAL

(@)

(b)

(©)

Authorized

Unlimited common shares without par va

Issued and outstandir

At August 31, 2011, there were 177,584,542 shanestanding

During the year ended August 31, 20

a. The Company closed a bought deal financing @Y million shares, including a 15% owaletment right fully exercise
by the underwriters, at a price of $2.05 per sHaregross proceeds of $143,807,500. The undensriteceived
commission of 5.5% of the gross proceeds from thigesoffering. The Company also paid other issosts of $532,43¢

b. 936,500 stock options were exercised for proceé84,464,280

C. 12,533,250 purchase warrants were exercised foepds of $21,933,18

During the year ended August 31, 20

0] 1,149,125 stock options were exercised for proceé$4,154,199

During the year ended August 31, 20

(i)  the Company closed a brokered private placemedtior 16, 2009 of 24,999,300 units for gross preceé&35,002,0z
at a price of $1.40 per unit. Each unit consistedn@ common share and ohal of one common share purchase war
Of the gross proceeds $29,713,103 was assignéx ttommon shares issued and $5,288,917 to thentsmrizach who
warrant entitles the holder to purchase one additioommon share at an exercise price of $1.7% Datiember 16, 201
The Company paid the underwriters a fee of $2,@0yepresenting 6% of the aggregate gross proageithe offering
The Company also paid other issue costs of 746

(i) the Company closed a ndirokered private placement in October 2008 for $¥,829 upon the issue of 4,910,
common shares at a price of $1.55 per share. A&fgfee of $186,000 in cash and a further 60,000 stetrédee offerin
price was paid in respect of certain of the suptioms. The Company also paid other issue cos$d b7,148

(iv) 196,650 stock options were exercised for proce&82®1,640.

Incentive stock optior

The Company has entered into Incentive Stock Opligreements” Agreement”) with directors, officers and employees. Ur

the terms of the Agreements, the exercise priceaoh option is set, at a minimum, at the fair vaitithe common shares at

date of grant. Stock options granted to certainleyges, directors and officers of the Company westverage at an amoun
25% per six month period, while others vest immisdya
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The following tables summarize the Company’s outditag stock options:

Weightec
Numbe Average Numbe
Outstanding ¢ Remaining Exercisable :
Exercist August 31 Contractue August 3!
Price 2011 Life (Years 2011
1.4C 972,00( 2.9t 972,00(
1.6C 1,037,001 2.1: 1,037,001
1.8¢ 100,00 0.0z 100,00(
2.0t 4,154,001 4.71 4,054,001
2.1C 2,777,501 4.2¢ 2,777,501
2.2C 50,00( 4.2 50,00(
2.3C 100,00 2.4% -
2.3¢ 250,00( 2.3¢€ 100,00(
2.41 100,00 4.4¢ 100,00(
2.57 840,00( 0.6¢ 840,00(
4.1¢ 150,00 1.1¢ 150,00(
4.4C 720,00( 1.1 720,00(
11,250,50 3.51 10,900,50

The weighted average exercise price of the exdiesaptions at year end was $2.19.

Numbe Exercist

of Share Price

Options outstanding at August 31, 2( 6,149,62! $ 2.0¢
Exercisec (1,149,12) 1.0C
Options outstanding at August 31, 2( 5,000,50! 2.2¢
Grantec 7,691,501 2.0¢
Exercisec (936,50() 1.5¢
Forfeited (505,000 2.71
Options outstanding at August 31, 2( 11,250,50 $ 2.1¢

During the year ended August 31, 2011 the Compaamtgd 7,691,500 stock options (August 31, 2010il- The Compan
recorded $8,642,425 ($6,910,305 expensed and $BI=0apitalized to mineral properties), of compgiosn expense relating
stock options vested in this period (August 31, ®01$164,895 ($137,600 expensed and $27,295 capitalizedhinera
properties).

The Company uses the Bla8choles model to determine the grant date fairevalfistock options granted. The follow
weighted average assumptions were used in valtirogs ®ptions granted during the year ended Auglis2811:
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Risk-free interest rat 2.1¢
Expected life of option 3.5¢
Annualized volatility 84%
Dividend rate 0.00%

(d)  Share purchase warran

During the year ended August 31, 2009, 12,537,166hase warrants were issued at $1.75 as a ptre glacement on June
2009 as described above. These warrants had aryedqtie of December 16, 2010. All 4,419,900 of werrants had be
exercised as of August 31, 2011. There are no etheants outstandin

CAPITAL RISK MANAGEMENT

The Company’s objectives in managing its liquichtyd capital are to safeguard the Comparapility to continue as a going conc
and provide financial capacity to meet its strateghjectives. The capital structure of the Compeamysists of share capital, contribt
surplus, accumulated other comprehensive incomeeacuimulated defici

The Company manages the capital structure and madiestments to it in light of changes in economénditions and the ri:
characteristics of the underlying assets. To mairda adjust the capital structure, the Company tisaye new shares, issue new (
acquire or dispose of asse

In order to facilitate the management of its cdpitguirements, the Company prepares annual expeadiudgets that are updates
necessary based on various factors, including ssb@decapital deployment and general industry coor. The annual and upda
budgets are approved by the Board of Directors.Gtmapany does not currently declare or pay outéivds

As at August 31, 2011, the Company does not haydoeug-term debt and is not subject to any externally isgabcapital requirement
FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company examines the various financial riska/lhich it is exposed and assesses the impact kelhthod of occurrence. The
risks may include credit risk, liquidity risk, cercy risk, interest rate risk and other price ri

(@)  Credit risk
0] Amounts receivabl
Total credit risk is limited to the carrying amowfdtamounts receivabl
(i) Cash and cash equivaler
In order to manage credit and liquidity risk weest only in term deposits with Canadian Charteretl South African banks tt
have maturities of three months or less. A SoutficAh Bank Rand account held in the United Kingdsmsed for holding Ral

denominations only, and is controlled entirely e tCompany. Deposit limits are also establishecedasn the type
investment, the counterparty and the credit ra
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(b)  Liquidity risk

The Company has in place a planning and budgetingeps to help determine the funds required to atghe Company's norm
operating requirements and its exploration and ldgweent plans. The annual budget is approved bydsed of Directors

Future exploration, development, mining, and preicgs of minerals from the Compé’'s properties will require additional financi
The Company has no credit facilities in place & thme, although it is currently evaluating pos$sidebt financing. The only otf
current source of funds available to the Comparthiésissuance of additional equity capital, whichvailable, may result in substan
dilution to existing shareholders. There is no emste that such funding will be available to therany, or that it will be obtained
terms favourable to the Company. Failure to obsaifficient financing may result in delaying or itfiicite postponement of exploratic
development, or production on any or all of the @am’s properties, or even a loss of property inter

(c) Currency risk

The Companys functional currency is the Canadian dollar, whiite operations are in both Canada and South Afticerefore th
Company's net earnings (losses) and other compsieegarnings (losses) are impacted by fluctuatiornise value of foreign currenc
in relation to the Canadian dollar. The Companiggificant foreign currency exposures on finan@struments comprise cash and ¢
equivalents, performance bonds, accounts receivan®unts due to Wesizwe, and accounts payableaaodied liabilities. Tt
Company has not entered into any agreements ohased any instruments to hedge possible curregky at this time

The Company's net loss and other comprehensiveatesaffected by changes in the exchange rate batit® operating currencies ¢
the Canadian dollar. At August 31, 2011, basedhis éxposure a 10% strengthening/weakening in tweadian dollar versus Re
foreign exchange rate would give rise to an inafecrease in income for the year presented obappately $6.2 million. At Augu:
31, 2011, the company held approximately R 59410amicash.

(d) Interest rate risk

The Compan’s interest income earned on cash and cash equivaled on short term investments is exposed toesteate risk. /

August 31, 2011, based on this exposure a 1% chanfje average interest rate would give rise tinarease/decrease in the earn

for the year of approximately $1.12 millic

11. RELATED PARTY TRANSACTIONS

Transactions with related parties are as follc

(@)  During the year, $855,228 (20- $679,121, 200¢% $385,967) was paid to n- independent directors for salary, consulting
bonus. At August 31, 2011, $37,081 was includedcicounts payable (2010 - $8,000, 200945,808) and $15,739 was inclu
in accounts receivable (20- Nil, 2009- Nil).
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(b) During the year, $91,000 (2010 - $88,000, 20895,000) was paid to independent directors for dimscfees and services.
August 31, 2011, $15,000 was included in accouaysbple (201(- Nil, 2009- Nil).

(¢)  The Company received $Nil (2010 - $64,347, 20@35,895) during the year from MAG Silver Co(fMAG”), a compan
with three directors in common. Amounts receivadiléhe end of the year include an amount of $NIL@- $Nil, 2009 - 4,408
due from MAG. MAG terminated its service agreemeith the Company on December 31, 20

(d) During the year the Company accrued or receivedneays of $102,000(201- $46,750, 200<- $Nil) from West Kirklanc
Mining Inc. (“WKM”), a company with three directors in common, for adstiative services. Amounts receivable at the €f
the year includes an amount of $ 18,852 (2- $12,235, 200¢- $Nil).

(e) During the year the Company accrued or recepaanents of $126,000 (2010 - $59,500, 2008if)From Nextraction Enerc
Corp. (“NE”), a company with three directors in common, for adstiative services. Amounts receivable at the drttie periot
includes an amount of $65,107 (2(— $23,854, 200¢ $Nil).

® The Company has an office lease agreement Aithem Works Ltd. (“Anthem”)a company with a director in common. Dul
the year ended August 31, 2011 the Company acaupdid Anthem $86,844 under the office lease agese (2010 - $6,879
2009- $86,849). At August 31, 2011, $339 was includeddooaints payable (203- Nil, 2009— Nil.)

All amounts in amounts receivable and accounts lgayawing to or from related parties are -interest bearing with no specific ter
of repayment

These transactions are in the normal course ohbasiand are measured at the exchange amount, ishieh consideration establis|
and agreed to by the noted part

CONTINGENCIES AND COMMITMENTS

The Compan’'s remaining minimum payments under its office angdigment lease agreements in Canada and SouthaAtioia
approximately $400,000 to August 31, 2015. The Camypalso has commitments for Project 1 relatedrarse coverage totali
approximately $436,000 over the next 3 ye

The Companys project operating subsidiary Maseve has entertedai long term electricity supply agreement witut® African powe
utility, Eskom. Under the agreement the Company prawvided with a 1.5MVA temporary power supply inlyd 2011 and is to t
provided with a 10 MVA construction power supplynmd calendar 2012 and a total 40 MVA productiomvpposupply in late calenc
2013 in exchange for connection fees and guarantégiing Rand 142.22 million ($19.87 million at gwst 31, 2011) to fiscal 20:
The Company has paid R 51.71 million ($7.22 millanAugust 31, 2011), therefore R 90.51 millionZ%b million at August 3.
2011) of the commitment remains outstand
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For the fiscal years ending on August 31, the agageecommitments are as follows:

August 31, 201. $ 9,010,81
August 31, 201. 4,384,47.
August 31, 201 182,67¢
August 31, 201! 73,71¢
August 31, 201t 14,58

$ 13,666,26

13. SUPPLEMENTARY CASH FLOW INFORMATION

Net change in nc-cash working capita

Year Ende Year Ende Year Ende

Aug. 31, 201 Aug. 31, 201 Aug. 31, 200

Amounts receivable $ 574,56' $ (273,140 $ (253,84,
Accounts payable and oth (225,727 667,32 (101,45)

$ 348,84« $ 394,18. $ (355,30)

14. SEGMENTED INFORMATION

The Company operates in one operating segmentbéiag exploration and development on mineral prioge Segmented informati
presented on a geographic basis follo

Assets
August 31 August 31
2011 201C
Canadz $ 37,190,34 $ 5,592,11
South Africa 249,522,77 121,398,89

$ 286,713,12 $ 126,991,00

Substantially all of the Compars/tapital expenditures are made in the South Afrgeographical segment, however the Company
has exploration properties in Canada.

Results of Operations

Year Endec Year Ende Year Ende

Aug. 31, 201, Aug. 31, 201 Aug. 31, 200

Canada $ (10,848,56) $ (1,980,39) $ (5,478,50)
South Africa (1,368,36) 28,640,57 (1,484,87)

$ (12,216,92) $ 26,660,17 $  (6,963,38)
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INCOME TAXES

The provision for income taxes reported differsrrthe amounts computed by applying statutory Camatideral and provincial t
rates to the loss before tax provision due to ¢tlewing:

2011 201(
Statutory tax rates 27.17% 29.00%
Recovery of income taxes computed at statutons $ 3,600,63 $ (11,960,60)
Non-deductible expens (1,903,02) (334,69)
Change in valuation allowance and ot (116,46¢) (2,267,99)
Income tax recovery (expens 1,581,15 (14,563,28)
Comprising:
Current income tax expen (487,26 -
Future income tax recovery (expen 2,068,41. (14,563,28)

The approximate tax effect of the temporary diffees that gives rise to the Companfuture income tax assets and liability ar
follows:

2011 201(

Future income tax assets
Operating loss carryforwar $ 6,384,06. $ 4,850,32
Property, plant and equipme 75,97¢ 59,27:
Mineral propertie: 674,60t 270,23t
Share issuance co: 2,012,77! 486,78.
9,147,42. 5,666,61
Valuation allowance on future income tax as (9,147,42) (5,666,61)
$ - $ >

Future income tax liabilit
Mineral propertie: (21,452,78) (21,822,52)
$ (21,452,78) $ (21,822,52)

At August 31, 2011, the Company has unrecognizedcapital loss carry forwards available to offseufettaxable income in Cans
of $25 million, which expire at various dates fr@@il 1l to 2031.
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DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENE RALLY ACCEPTED ACCOUNTING PRINCIPLES
These consolidated financial statements have besgpaped in accordance with Canadian GAAP, whicfedifin certain respects fr
US GAAP. The significant differences between Caaadind US GAAP affecting the Compasyonsolidated financial statements
summarized as follow:

Consolidated Balance Sheel

Aug. 31, 201 Aug. 31, 201
Total assets under Canadian GAAP $ 286,713,12 $ 126,991,00
Decrease in mineral properties due to expensimxploration costs in WBJV ( (13,841,70) (13,841,70)
Decrease in mineral properties due to expensimxploration costs (t (6,235,42) (5,164,351
Decrease in mineral properties on reorganizatioWBflV (c) (8,088,81) (8,088,81)
Total assets under US GA/ $ 258,547,18 $ 99,896,13
Total liabilities under Canadian GAA $ 28,080,21 $ 24,092,53
Decrease in future income taxes on reorganizatiGhiBJV (c) (6,688,16) (6,688,16)
Total liabilities under US GAAI $ 21,392,05 $ 17,404,36
Non controlling interest under Canadian GA $ 11,695,29 $ 11,149,48
Decrease in non controlling interest on reorgaiopadf the WBJV (¢! (5,823,07) (5,823,07)
Non controlling interest under US GA# 5,872,21! 5,326,40:
Shareholders' equity under Canadian G/ 246,937,60 91,748,99
Cumulative mineral properties adjustment for WBay (16,885,68) (16,885,68)
Cumulative mineral properties adjustment (6,235,42) (5,164,35)
Cumulative translation adjustment 3,043,98! 3,043,98!
Cumulative changes on reorganization of WBJV 4,422,43. 4,422,43.
Shareholders' equity under US GA, 231,282,91 77,165,36
Total liabilities and shareholders' equity under GSAP $ 258,547,18 $ 99,896,13
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Consolidated Statements of Operations

Cumulative
from
March 16
2000 tc
Year endec Year ende Year ende August 31
August 31 August 31 August 31 2011
2011 201( 200¢ (unaudited
Net income (loss) under Canadian GA $ (12,216,92) $ 26,660,117 $ (6,963,38) $ (19,878,66)
Mineral property costs written o - - - 4,101,55!
Adjustment for exploration expenditures incurredNBJV - - - (18,470,46)
(a)
Increase in gain on sale of WBJV Project #2 - 1,874,52! - 1,874,52!
Exploration expenditures (| (1,041,56) (287,57)) (231,79) (10,307,47)
Future income taxe- marketable securities ( - 288,75( (152,55() -
Future income taxe- stock based compensation (29,502) - - (1,457,34)
Difference in future income taxes due to reorgaionsof - 4,422,43. (9,754,73)
WBJV (c)
Other historical difference - - - 673,60!
Net income (loss) under US GA/ $ (13,287,99) $ 32,958,31 $ (7,347,73) $ (53,218,99)
Basic income (loss) per common share under US G $ (0.0 $ 0.3t $ (0.10
Diluted income (loss) per common share under US 8, $ (0.08 $ 0.3t $ (0.10
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Consolidated Statements of Cash Flows

Cumulative
from
March 16
2000 tc
Year endec Year ende Year ende August 31
August 31 August 31 August 31 2011
2011 201( 200¢ (unaudited
Operating activitie:
Operating activities under Canadian GA (5,895,13) (6,712,24) $ (5,418,73) $ (33,488,46)
Deferred exploration (a)(l (1,041,56) (287,57) (231,79) (28,724,09)
Operating activities under US GA# (6,936,69) (6,999,81) $ (5,650,53) $ (62,212,55)
Financing activitie:
Financing activities under Canadian and US G/ 1,154,190 $ 39,74493 $ 251,868,02

Investing activities
Investing activities under Canadian GA.
Deferred exploration (a)(l

(90,233,14)
1,041,56:

(25,041,50) $
287,57

(3,140,38) $ (152,184,55)
231,79° 28,724,09

Investing activities under US GAA

$
$
$ 158,763,11
$
$

*#l B |v |8 &

(89,191,57) $ (24,753,93) $  (2,908,59) $ (123,460,46)

(@)

(b)

Investment in WBJ

Under Canadian and US GAAP the Company accountedsfavorking interest in the WBJV as an investmenthe WBJV
Under Canadian GAAP these expenditures were cagithlto the investment in WBJV. Under US GAAP, exatior
expenditures on mineral property costs can onlgdferred subsequent to the establishment of miréegrves as defined un
SEC regulations

As disclosed in Note 5 the Company published aibiig Study for the WBJV late in the 2008 fiscgbar. The study defin
mining reserves and, as a consequence, exploratidndevelopment costs relating to this investmesrtewdeferred under |
GAAP, subsequent to September 1, 2(

Exploration expense

Canadian GAAP allows exploration costs to be céipéd during the search for a commercially minedbbely of ore if th
Company considers such costs to have the chastaterof fixed assets. Under US GAAP, explorati@penditures on minet
properties can only be deferred subsequent to stebléishment of mining reserves as defined undet Sulations. For L
GAAP purposes, the Company has expensed exploratpanditures in the period incurred. The Compaslietes these ca
expenditures under US GAAP are also more appr@byiatlassified as cash operating activities as tweye funded by tt
Company in the respective perio
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Reorganization of WBJOnN April 22, 2010, the partner of the WBJV completereorganization of the WBJV (refer to Note
Under U.S GAAP, the Company expensed exploratiatscontil September 1, 2008, resulting in cumutatifferences betwe
the carrying amount of the investment in WBJV bew€anadian GAAP and U.S. GAAP. As a result ofehdifferences, tt
accounting for the reorganization of the WBJV resiilin the following adjustments to reconcile fr@anadian GAAP to U.
GAAP:

e Gain on sale of WBJV Project #2
e Deferred income taxes arising on taxable tempadéfgrences
e Non-controlling interes

Comprehensive Incon

Prior to September 1, 2007, the accounting fer @mmpanys marketable securities was different under US GAARpare
with the accounting under Canadian GAAP. EffecBeptember 1, 2007, the Company adopted CICA Sed8&5,Financial
Instrumentswhich requires financial instruments to be cariiedhe financial statements at fair value. The Campaccounte
for marketable securities as available for salarfaial instruments and carried them at fair valdéctv is consistent with L
GAAP. However, the accounting for future incomeetawith respect to the fair value adjustmentsffedint under Canadian &
US GAAP. Under Canadian GAAP, the Company recoal&dure income tax liability of $288,750 with aremsponding amou
recorded to accumulated other comprehensive inc@fisetting this, under Canadian GAAP the Compatijysted the valuatic
allowance for future income tax assets by $288a%@ recorded a future income tax recovery of $Z88Bjin the statement
operations. Under US GAAP, the adjustment to thkiateon allowance would have been recorded to actated othe
comprehensive income. This amount was reverse@if as the marketable securities were ¢

SFAS No. 130Reporting Comprehensive Incomeequires that an enterprise report, by major comepts and as a single tc
the change in its net assets during the period fiomowner sources. The impact of SFAS No. 130henGompanys financia
statements is as follow

Year endec Year ende Year ende

August 31 August 31 August 31

2011 201( 200¢

Net income (loss) under US GA/ $ (13,287,99) $ 32,958,331 $ (7,347,73)
Other comprehensive income (los

Unrealized gain on marketable securi - - 1,017,00:

Realized gain on marketable securi - (1,925,00) -

Translation adjustme - 58,37¢ 108,14!

Comprehensive net income (loss) under US G/ $ (13,287,99) $ 31,091,68 $ (6,222,58)
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(e)  Future income taxes on stock based compens

Under Canadian GAAP an income tax recovery is amin the statement of operations when eligilbelsbased compensat
is capitalized against an asset, with the corredipgnentry recorded against the asset. Howevereud® GAAP, the Compa
expenses all exploration expenditure prior to disfaing mining reserves, including stock based cengation (refer to note 16
above for further discussion). Therefore, any inedax recovery recorded under Canadian GAAP iscograzed for US GAA
purposes until mining reserves are establis

® Impact of Recent United States Accounting Pronoonesgs

0] ASU 201(-06, Fair Value Measurements and Disclosures (Topic 82&)proving Disclosures about Fair Val
Measurement(amending ASC 82(

The amended ASC 820 requires entities to provide desclosures and clarify existing disclosures tieta to fair valu
measurements. The new disclosures and clarificatibrexisting disclosures are effective for inteemd annual reporting peric
beginning after December 15, 2009, except for tBelasures about purchases, sales, issuancesgtitainents in Level 3 fe
value measurements, which are effective for figears beginning after December 15, 2010 and ferimt periods within tho
fiscal years. The adoption of ASU 2010-06 is nogpeted to have a material impact on the Compafipancial position ¢
results of operation:

(i)  ASU 2010-13Compensation-stock compensation (Topic 718) EffeDenominating the Exercise Price of a Shhase!
Payment Award in the Currency of the Market in Whiee Underlying Equity Currency Trads¢

ASU 2010-13 addresses the classification of a sbased payment award with an exercise price denaetiria the currency of
market in which the underlying equity security #adTopic 718 is amended to clarify that a shesed payment award with
exercise price denominated in the currency of &katdn which a substantial portion of the enstygquity securities trades sl
not be considered to contain a market, performaocsgervice condition. Therefore, such an awardosto be classified as
liability if it otherwise qualifies as equity cldafisation. The amendments in this update would ffecéve for fiscal years, ai
interim periods within those fiscal years, begimnon or after December 15, 2010. The adoption dff 281043 is not expecte
to have a material impact on the Comg’s financial position or results in operatio

() Development stage enterpri
The Company meets the definition of a developmtagesenterprise under Statement of Financial Actbogrstandards (SFA
No. 7, Accounting and Reporting by Development 8tagterprises. The following additional disclosuses required under U
GAAP:

Consolidated summarized statements of operatiodscash flows since March 16, 2000, the date the gamy commence
operations
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Consolidated operations:

(Unaudited

Period fron

March 16, 200

(inception

to August 31

2011

Exploration expenditures incurred in WBJV $ 18,470,46
Exploration expenditure 10,307,47
Gain on sale of WBJV Project 1 (47,494,27)
Change in FI1 9,060,85
General administrative, salaries and ot 46,848,29

Ending deficit, August 31, 201

Consolidated cash flows:

Operating activitie:

$ 37,192,81

$  (63,406,58)

Investing activities (123,460,46)
Financing activitie: 251,868,02
Effect of foreign exchange on cash (882,049

Cash and cash equivalents - August 31, 2011

$ 64,118,93
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Deficit
accumulatec

Unaudited Flow-througt Accumulatec during

Common share Obligation special other exploration & Total

without par valu to issue warrants Contributec comprehensiv developmen shareholder:

Amount shares Amount surplus income stage equity

Issued for cash $ 89,00 $ - % 521,000 $ - $ S - $ 610,00(
Issued for mineral properti¢ - 20,00( - - - - 20,00(
Net Loss - - - - - (270,43) (270,43)
Balance, August 31, 20( 89,00( 20,00( 521,00( - - (270,43 359,56!
Issued for cas 1,356,53: - 1,107,77. - - - 2,464,30:
Issued upon exercise of share purchase 1,10(C - - - - - 1,10(C
warrants
Issued for mineral properti¢ 57,05( (17,400 - - - - 39,65(
Issued upon exercise of special warr: 521,00( - (521,000) - - - -
Issued upon exercise of flow through 1,107,77. - (1,107,77) - - - -
special warrant
Stock options grante - - - 1,25( - - 1,25(
Net loss - - - - - (960,209 (960,207)
Balance at August 31, 20l 3,132,45: 2,60( - 1,25( - (1,230,63) 1,905,66!
Issuance of common shares for ¢ 1,951,13! - - - - - 1,951,13!
Issued for mineral properti¢ 36,50¢ (2,600 - - - - 33,90¢
Issued to acquire New Millennium 1,310,38! - - - - - 1,310,38!
Metals
Unrealized loss on marketable securi - - - - (18,45() - (18,45()
Stock options grante - - - 428,74 - - 428,74°
Net loss - - - - - (2,466,759 (2,466,75)
Balance at August 31, 20( 6,430,48: - - 429,99° (18,45() (3,697,39) 3,144,63i
Issuance of flowthrough common shar 678,58¢ - - - - - 678,58¢
for cash
Issuance of common shares for ¢ 1,411,34: - - - - - 1,411,34:
Issued on exercise of mineral property 200,06: - - - - - 200,06:
option
Issued on exercise of warrai 233,38 - - - - - 233,38t
Issued on exercise of stock optic 35,07t - - - - - 35,07t
Issued for mineral properti¢ 16,14( - - - - - 16,14(
Unrealized gain (loss) on marketable - - - - 66,00( - 66,00(
securities
Stock options grante - - - (63,40¢) - - (63,40¢)
Tax effect of flov-through shares issut - - (177,207 - - - (177,207
Net loss - - - - - (2,580,499 (2,580,49)
Balance at August 31, 20l 9,005,07! - (177,207 366,59: 47,55( (6,277,891 2,964,12'
Issuance of flowthrough common shar 1,267,201 - - - - - 1,267,201
for cash
Issuance of common shares for ¢ 3,226,591 - - - - - 3,226,591
Issued on exercise of warrai 1,428,401 - - - - - 1,428,401
Issued on exercise of stock optic 59,20( - - - - - 59,20(
Issued for mineral properti¢ 3,60( - - - - - 3,60(
Unrealized gain (loss) on marketable - - - - 262,07 - 262,07.
securities
Stock options grante - - - 218,39: - - 218,39:
Tax effect of flov-through shares issut - - (85,399 - - - (85,399
Net loss - - - - - (4,766,91) (4,766,91)
Balance at August 31, 20l 14,990,07 - (262,60)) 584,98:. 309,62: (11,044,80) 4,577,27!
Issuance of flowthrough common shar 259,90: - - - - - 259,90:
for cash
Issuance of common shares for ¢ 5,441,07: - - - - - 5,441,07:
Issued on exercise of warrai 2,272,46. - - - - - 2,272,46:
Issued on exercise of stock optic 521,87 - - (23,029 - - 508,85
Issued for mineral properti¢ 28,00( - - - - - 28,00(
Unrealized gain (loss) on marketable - - - - (289,000) - (289,00()
securities
Stock options grante - - - 109,43: - - 109,43¢
Tax effect of flov-through shares issut - - (52,067) - - - (52,06))
Net loss - - - - (8,112,59) (8,112,59)
Balance at August 31, 20l 23,513,38 - (314,663) 681,39: 20,62: (19,157,39) 4,743,34
Issuance of common shares for ¢ 14,898,65 - - - - - 14,898,65
Issued on exercise of warrai 1,181,30! - - - - - 1,181,30!
Issued on exercise of stock optic 165,41¢ - - (47,67() - - 117,74¢
Issued for mineral properti¢ 40,00( - - - - - 40,00(
Translation adjustmel - - - - (658,38() (658,38()
Unrealized gain (loss) on marketable - - - 333,37t - 333,37!
securities
Stock options grante - - - 160,37t - - 160,37t
Tax effect of flov-through shares issut - - (80,75%) - - - (80,755
Net loss - - - (8,537,461 (8,537,461

Balance, August 31, 20( 39,798,76 = (395,41) 794,10( (304,38) (27,694,85) 12,198,21



Issued on exercise of warrai 11,454,79 - - - - 11,454,79
Issued on exercise of stock optic 892,55’ - (266,98:) - - 625,57}
Issued for mineral properties net of cc 227,74 - - - - 227,74
Unrealized loss on marketable securi 1,520,00: 1,520,00:
Stock options grante - - 1,487,661 - - 1,487,66!
Translation adjustmel - - - 196,44 196,44
Tax effect of flov-through shares issut - 105,51 - - - 105,51
Net loss - - - - (10,037,22) (10,037,22)
Balance, August 31, 20( 52,373,85 (289,907 2,014,77: 1,412,06: (37,732,07) 17,778,71
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Issued on exercise of warrai 1,487,501 - - - - - 1,487,501
Issued on exercise of stock optic 1,334,74i - - (512,92 - - 821,82
Issued for mineral properties net of cc 163,23t - - - - - 163,23t
Translation adjustmel - (76,209 (76,209
Unrealized loss on marketable securi - - - - (966,00:) - (966,00:)
Stock options grante - - - 1,288,38: - - 1,288,38:
Net loss - - - - (11,783,33) (11,783,33)
Balance, August 31, 20( 55,359,34 - (289,907 2,790,23 369,85! (49,515,40) 8,714,121
Issuance of common shares for ¢ 34,174,38 - - 5,288,91 - - 39,463,29
Issued on exercise of stock optic 411,59:. - - (129,95)) - - 281,64(
Translation adjustmel - - - - 108,14! 108,14!
Unrealized gain on marketable securi - - - - 1,017,00: - 1,017,00:
Stock options grante - - - 2,518,10 - - 2,518,10°
Net loss - - - - - (7,347,73) (7,347,73)
Balance, August 31, 20( 89,945,31 - (289,907 10,467,30 1,495,001 (56,863,14) 44,754,58
Issued on exercise of stock optic 1,848,80° - - (694,609 - - 1,154,19
Stock options grante - - - 164,89! - - 164,89!
Translation adjustmel - - - - 58,37¢ - 58,37¢
Realized gain on AFS securiti - - - - (1,925,00)) - (1,925,00)
Net Income - - - - - 32,958,31 32,958,31
Balance, August 31, 201 91,794,12 - (289,907) 9,937,591 (371,62) (23,904,82) 77,165,36
Issuance of common shares for ¢ 135,365,64 135,365,64
Issued on exercise of stock optic 1,932,40: (468,12)) 1,464,28!
Issued on exercise of warral 27,220,45 (5,287,27) 21,933,18
Stock options grante 8,642,42! 8,642,42!
Net Income - - - - - (13,287,99) (13,287,99)
Balance, August 31, 201 256,312,63 - (289,907 12,824,62 (371,62 (37,192,81) 231,282,91

17. SUBSEQUENT EVENTS

The following events occurred subsequent to yedr €hese events and other noiaterial subsequent events may be mentioned elsevit
these financial statements:

a)

b)

d)
e)

In September 2011, the Company purchased the FrosédNickel, Copper, Cobalt and Platinum Group MePaoperty fror
Arctic Star Exploration (Arctic Star) for a paymesft$50,000 and a 1.0% NSR royalty. The claims tuaprise the Providen
property will be brought to lease once a crown syrivas been completed in 2012 at an estimatedo€&4t00,000. To date t
first year lease payment and application fees haem paid. Total acquisition costs were $78,:

The camp and associated Land Use Permit will belfased for an additional $20,000 once The Compasyréactivated th
corporate registration in the Northwest Territorida extension has been granted by the Northwesitdees Mining Record¢
for the completion of the survey of the claimsdade until September 28, 20

Subsequent to year end, JOGMEC completed the 2fllihglprogram at Warsprings. JOGMEC indicatedytit® not plan t
fund further work on this projec

The Company has agreed to acquire 49.9% of Mnombe.Company will pay Mnombo R 1.2 million (US$15000 and he
agreed to fund Mnombe’26% share of costs on the Project to feasibilitye Company will therefore hold 37% of Watert
directly and a further 12.97 % indirectly, througinombo, for a total of 49.979%

On November 15, 2011, the Company granted 4,154r@Mtive stock options to its employees at agoit$1.30 per shar

On October 31, 2011, 50,000 incentive stock optisese forfeited
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MANAGEMENT DISCUSSION AND ANALYSIS

This management discussion and analysis (“MD&A”Ptdtinum Group Metals Ltd. (“Platinum Group”, th@ompany” or “PTM")is dated &
of November 21, 2011 focuses on the Compsffigiancial condition and results of operationstf@ three and twelve months ended Augus
2011 and should be read in conjunction with the gamy’'s audited consolidated financial statements forytsa ended August 31, 2(
together with the notes thereto (the “Financiat&tents”).

The Company prepares its financial statementsdordance with generally accepted accounting priesi;m Canada (“Canadian GAAPAIl
dollar figures included therein and in the follogiMD&A are quoted in Canadian Dollars unless othisewoted.

PRELIMINARY NOTES

NOTE REGARDING FORWARD-LOOKING STATEMENTS:

This MD&A and the documents incorporated by refesemerein contain “forward-looking information affdrward-looking statements”
within the meaning of applicable Canadian and U&istes legislation (collectively, “forward-lookinstatements”)All statements, other th
statements of historical fact that address aatisjtevents or developments that the Company bsliexpects or anticipates will, may, coul
might occur in the future (including without limitan, statements regarding estimates and/or as$ommspin respect of production, rever
cash flows and costs, estimated project economigseral resource and mineral reserve estimategnpat mineralization, potential mine
resources and mineral reserves, projected timingpse$ible production, the Compasyéxploration and development plans and objectividt
respect to its projects are forward-looking statetsie

These forwardeoking statements reflect the current expectationbeliefs of the Company based on informatiorrentty available to tr
Company. Forwardboking statements in respect of capital costsyatpey costs, production rate, grade per tonne sandlter recovery a
based upon the estimates in the Updated FeasiBiitgy (defined below) and the forwdnbking statements in respect of metal prices
exchange rate are based upon the three year gralNi@rage prices and the assumptions containéa ibpdated Feasibility Study.

Forwardlooking statements are subject to a number of régic uncertainties that may cause the actual ewemssults of the Company
differ materially from those discussed in the forskpoking statements, and even if such actual evantesults were realized or substanti
realized, there can be no assurance that theyhai# the expected consequences to, or effectb@Gampany. Factors that could cause a
results or events of the Company to differ mathribm current expectations include, among otlinéngs: metals price volatility; additior
financing requirements; economic and political ahdgity; the ability to obtain and maintain neceysaermits; fluctuations in the relative val
of the Canadian Dollar as compared to the Soutlicédfr Rand and the United States Dollar; the abiitythe Company to purchase
necessary surface rights for its mineral propertgsperty title risks including defective title tmineral claims or property; the mine
exploration industry is extremely competitive; Soukfrican foreign exchange controls may limit regstton of profits; the Company’
designation as a “passive foreign investment coryipatiscrepancies between actual and estimated resemgesesources, between actual
estimated development and operating costs, betaetelal and estimated metallurgical recoveries ataiden estimated and actual produc
changes in national and local government legighatiaxation, controls, regulations and politicalemonomic developments in Canada, S
Africa or other countries in which the Company doesnay carry out business in the future; succésxploration activities and permitti
timelines; the speculative nature of mineral exgiion, development and mining, including the risisobtaining necessary licenses
permits; exploration, development and mining risksl the inherently dangerous nature of the minmdustry, including environmen
hazards, industrial accidents, unusual or unexgdefdenations, pressures, mine collapses, d¢asesr flooding and the risk of inadequ
insurance or inability to obtain insurance to coteese risks and other risks and uncertainties; Gbepanys limited experience wi
development-stage mining operations; the Compasyahlistory of losses; most of the Compangtoperties contain no proven reserves
ability of the Company to retain its key managemamployees; conflicts of interest; dilution throutjie exercise of outstanding options
warrants; share price volatility and no expectatibpaying dividends; any disputes or disagreemeittsthe Companyg joint venture partnel
socio economic instability in South Africa or regédly; the Company land in South Africa could be subject to landiteson claims; an
adverse decision in respect of the Compamybspecting or future mining rights and projeéctSouth Africa; the introduction of South Afric
State royalties where the Company’s current miners¢rves are located; and the other risks distloader the heading “Risk Factoiig’the
Company’s annual information form (“AlF") dated Nember 21, 2011 which is available electronicallwatwv.sedar.com
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Any forward4ooking statement speaks only as of the date orlwiiis made and, except as may be required bijcapfe securities laws, t
Company disclaims any intent or obligation to updany forwardeoking statement, whether as a result of new mfdion, future events
results or otherwise. Although the Company beliethed the assumptions inherent in the forward-logkstatements are reasonable, forward-
looking statements are not guarantees of futureopeance and accordingly undue reliance shouldbeoput on such statements due tc
inherent uncertainty therein.

NOTE TO U.S. INVESTORS REGARDING RESOURCE ESTIMATES:

All resource estimates contained in this reportehlagen prepared in accordance with National Ins#nim3101 and the Canadian Institute
Mining, Metallurgy and Petroleum Classification &m in compliance with Canadian securities lawsictvidiffer from the requirements
United States securities laws. Without limiting tfaregoing, this report uses the terms “measuradures”, “indicated resourcesihc
“inferred resources”U.S. investors are advised that, while such termesracognized and required by Canadian securities,|the U.$
Securities and Exchange Commission (“SE@Wes not recognize them. Under U.S. standards, ralin&tion may not be classified a
“reserve”unless the determination has been made that theratfimation could be economically and legally progl or extracted at the time
reserve determination is made. U.S. investors amtianed not to assume that all or any part of mmeasor indicated resources will ever
converted into reserves. Further, inferred res@mihae a great amount of uncertainty as to théstence and as to whether they can be n
legally or economically. It cannot be assumed #iabr any part of the inferred resources will eber upgraded to a higher category. !
investors are cautioned not to assume that allhgrpart of the inferred resources exists, or thaytcan be mined legally or economics
Information concerning descriptions of mineralieatiand resources contained in this report may eadmparable to information made pu
by U.S. companies subject to the reporting andalsce requirements of the SEC.

1. DESCRIPTION OF BUSINESS

Platinum Group Metals Ltd. is a British Columbiarmoration incorporated on February 18, 2002 by meioof the Supreme Court of Brit
Columbia approving an amalgamation between Plati@noup Metals Ltd. and New Millennium Metals Corgthon. The Company is
exploration and development company conducting vpoitkarily on mineral properties it has staked cgured by way of option agreemen
the Republic of South Africa and Ontario, Canada.

The Companys complement of staff, consultants and casual werkeboth Canada and South Africa currently caasi$ approximately &
individuals. A further six people have been appednas the owner’'s team for the Project 1 PlatinumeM“Project 1”)in South Africa
Engineering, Procurement and Construction Managenf&PCM”) provider, DRA Mining Pty Ltd. (“DRA")has assigned approximately
people to the project. Civil and underground mingagitractors currently have approximately 300 peapdrking on site at Project 1. Gen
office space and support services in Canada anth3dtica are being maintained at similar level22Bil1l as compared to 2010, but at Pr
1, existing facilities at the Sundown Ranch properivned by the Company have been renovated to éamdie site administration, <
induction and staff services. An information teclmgy and communication upgrade is also underwa@anada and South Africa to enha
the efficiency of data transmission within the Camy. The upgrade is near completion.
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2. PROPERTIES

The Company defers all acquisition, exploration aedelopment costs related to mineral propertidé®e fecoverability of these amount:
dependent upon the existence of economically reate reserves, the ability of the Company to abthé necessary financing to complete
development of the property, and any future prbfégproduction; or alternatively upon the Compangbility to dispose of its interests or
advantageous basis.

The Company evaluates the carrying value of itp@rty interests on a regular basis. Any propernti@magement deems to be impairec
written down to estimated fair market value or aréten off. During the period there were no madkrwwrite-offs in deferred costs relating
South African or Canadian projects. For more infation on mineral properties, see below and NotetheoCompany’s Financial Statements.

SOUTH AFRICA PROPERTIES

The Company conducts all of its South African exglion work through its 100% owned subsidiary, iBlan Group Metals RSA (Pty.) Lt
(“PTM RSA"). Development of Project 1 is conductiedough Maseve Investments 11 (Pty.) Ltd. (“Masgva"company owned 74% by P~
RSA and 26% by Black Economic Empowerment compafric& Wide Mineral Prospecting and Exploration (Ptymited (“Africa Wide”),
which is in turn owned 100% by JSE listed WesizwaiPum Limited (“Wesizwe”).

Project 1 and 3

Project 1- Financial Overview

The Company completed a definitive feasibility sttFS”) in July 2008 and an updated feasibility study datedember 20, 2009 entitl
“Updated Technical Report (Updated Feasibility $JutVestern Bushveld Joint Venture (Elandsfonteir d&mwischgewaagd) (“UFS”)n
October 2009 with respect to Project 1, which wiathat time a portion of the Western Bushveld JMenture (“WBJV”)in South Africa
Included in each study is a declaration of founadat or “4E"reserve ounces of combined platinum, palladiumdidma and gold at the time
publication.

The Base Case for the UFS was modeled using 3tyalng metal prices at September 2009, includisfg$l1,343 per ounce platinum,
exchange rate of 8 Rand to the US Dollar and a d@%ount rate, resulting in a ptax net present value of US $475 million for theject on
100% of project basis. Applying a 5% discount nregulted in a préax net present value of US $981 million on a 1080project basis. Tt
UFS model does not include escalation of costs etahprices due to inflation. The Base Case al$tutzied a strong Internal Rate of Ret
“IRR” (pretax) of 23.54% .

The UFS estimated average liferafne cash operating costs to produce concentraRb25 (approximately US$65.63) per tonne of ol
R4,208 (approximately US$526) per 4E ounce. TheeMigky Reef layer represents the first 15 yearsadyxction and the Merensky bas
price per 4E ounce is modeled at US$1,185 (3 yading prices to September 2009) and US$1,025¢grrecent to September 2009).
UG2 layer represents the balance of modeled praniucthe UG2 basket price per 4E ounce was modsl&t5$1,433 (3 year trailing prices
September 2009) and US$1,068 (prices recent toeByar 2009). The model includes a subsequent avdfad 6% discount from the me
price to estimate the smelter pay discount.

The project, as described in the UFS, has an etitidie of 22 years with 9 years at steady statelgpction of 234,000 to 300,000 4E our
per year. Capital costs for the mine and concemtiate R3.55 billion or US$443.13 million for pefainding and R4.76 billion or US$595.
million for life of mine funding, both at an exclgsrate of 8 Rand to the USD.

4




Platinum Group Metals Ltd.

(Exploration and Development Stage Company
Supplementary Information and MD&A

For the three and twelve months ended August 31, 2Q

Currently, management believes the general outifnproject implementation and timing is approprié&ing into account a delay to
effective project start from the dates in the Uk® tb the time required to complete the restructudf the WBJV (the “Restructuringgnd thi
two phase approach to development now being emgldgkase 1 development is underway, while Phaded2welopment will be dependt
upon the grant of a final mining authorization, twmpletion of a concentrate dffike agreement and the arrangement of a commeleli
facility for the project, all three of which arercently in process.

In December 2010, the Company approved the $10omiPhase 1 budget for the development of twintregrdeclines into the Projec
deposit. The Company has committed $74 million @staits 74% share of this budget. Phase 1 inclubedburchase of surface rights

facilities at a cost of R 130.0 million (approxirabt $18.81 million). The remainder of the Phaseudidet is to be applied for surface and ¢
works, including pads, lay down areas, a box awin tdecline access and limited level developmenarkAcompleted under Phase 1

component of the estimated US$443 million peak fingndo build Project 1. In April 2011 the board Maseve approved a disbursement {
Maseve of $6.2 million (Rand 43 million) to coveimbursement to PTM for past costs and value ergimg

Project 1- Activities in the Current Year

During the year ended August 31, 2011, the Compacyrred exploration, engineering and developmestsof $23.14 million for Projects
and 3 and invested approximately $20 million ofgendy, plant and equipment towards the developnoérRroject 1. In the prior yea’
comparative period, this property was held in atjeienture arrangement and engineering and deveopoosts for the Comparsyaccour
was $0.9 million.

In October 2010, the Company appointed Mr. Thys, dyBrofessional Engineer with more than 21 yehrsamagement experience in pro
feasibility and implementation in South Africa, e Companys representative and project manager for developmiethe Project 1. A
owner’s team consisting of people who previously worketh wWr. Uys on large scale mining construction pais has also been appoin
including a dedicated quantity surveyor for cosgieaering services, contract and capital controhiatstrators and a permitting consuli
responsible for the Company’s Environmental Imgestessment and Management Plan.

In December 2010, the Company appointed DRA as ERGMractor for surface infrastructure and undesgtb development. DRA h
assigned approximately 30 full time professionaleversee and plan the execution of the developofesurface infrastructure, power delive
water delivery, civil works and excavations and deeelopment of underground tunnels to accessumiaglPhase 1 construction. DRAScop
of work includes engineering, design, constructitanagement, administration and cost and schedateoto

In late March 2011, the Company received a posido®rd of decision from the Department of MindRalsources of the Government of S¢
Africa ("DMR”) for its detailed underground development plansemdronmental management program, including thantp&f a bulk sampl
The consent of the DMR requires compliance withartyihg regulations related to health, safety andirenment. The final mining rig
application and social and labour program for Riojewas filed in April 2011 and was later accepfi@dprocessing by the DMR. Applicati
in terms of the National Environmental Managemect NEMA) was also accepted by the DMR. An updatéhe public participation proce
including project publication, placement of notieesl public meetings with local government andrggted and affected parties is underway.

During February, March and April 2011, the Compaoyducted approximately 16,850 metres of infilllohg on the near surface portions
the Project 1 platinum deposit in order to moveouvese blocks from the indicated to measured le¥elomfidence and to gain more deta
information for metallurgical, geotechnical, minnqning and scheduling purposes. As a result af wirk, refinements to the schedt
mining during the first three or four years of thlenned Project 1 mine life of both UG2 and MergnBleef tonnage are currently be
modeled and implemented. New g&tatistical information resulting from the latesiréhole data, combined with the modified modelimine
planning and scheduling, could result in changaheoreported reserves and resources. During theuéion of the development plan, char
to the estimated capital cost for the developmétieProject 1 Platinum Mine may occur.
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Civil construction for Phase 1 of Project 1 begaiiay 2011, with the mobilization of civil contractWilson Bailey Holmes (“WBH")who i<
responsible for major surface infrastructure extiamaand construction. An expenditure for civil struction of R 23.62 million (approximat:
$3.3 million) has been incurred to August 31, 26bin a commitment of R35.6 million (approximately.89 million). The box cut excavati
was completed in mi&eptember. WBH executed the first undercut blastotmmence underground development in October. WBikhins o
site and is currently working to complete surfatfeastructure.

In July 2011, JIC Mining Services (“JICf Johannesburg, South Africa was awarded the aointio develop the twin 1,200 meter undergre
decline tunnels into the center of the Project dtiptim deposit. JIC took over underground develagniom WBH in midOctober. JIC i
operating as one of the underground mining cordradat the producing Bafokeng Rasimone PlatinumeMiinmediately adjacent to the Pro
1 and currently operates as underground miningraotar on another six platinum mines and one chramree in South Africa, employit
7,200 people. JIC has a good safety record and mested in an accredited training facility neapjBct 1. Total primary undergrou
development cost for Phase 1 based on the JICamnigr estimated at R 206.85 million (approximat®i8.90 million on August 31, 201
resulting in an estimated cost per unit for undaugd development below the estimate in our UpdResksibility Study. An initial prgpaymen
of R 25.0 million (approximately $3.50 million) wasleased to JIC after JIC provided an appropf@i® of performance guarantee. A furt
retention amount of R 20.69 million ($2.90 millionps released to JIC approximately ten days Idt€r.will be paid according to progrt
invoicing as work is completed over approximateyenteen months. Phase 1 is currently about 5586% complete, is on budget and wi
a 10 to 12 weeks of being on time.

Ancillary servicing for the site including, buildis, piping, cabling, fencing and security have bieéiated for a commitment of approximat
R14.4 million (approximately $2.06 million.) A terfary power supply of 1.5MVa has been installedsite and has been energized. £
MVa supply line is slated for completion and cortrtin 2012. Permanent power service for the raingi 30 MVa is being designed ¢
engineered by Eskom to be supplied in 2013. Theg2ay has paid Eskom R 51.71 million ($7.22 milletnAugust 31, 2011) of an R 142
million (approximately $20.32 million) commitmerdrfdelivery of power.

The Company has entered into an agreement wittomagiwater supplier, Magalies, for a temporary Mb/day water supply and ha
expended R 2.0 million (approximately $0.29 millioiihe construction of this supply is complete. Hygeement for permanent water su
of 6 ML/day is being finalized and service is sthte be provided by 2013.

The Company has committed to Wrapsund Liability and Course of Construction insuwaror Project 1 for a three year estimated cc
approximately $440,000. Additional insurance wil kequired for Phase 2 construction and mine operaburing fiscal 2011, the Compe
completed a comprehensive risk assessment ford®tbjeith the assistance of an international inscesbroking firm.

The Company has contracted the services of an iexped and professional HR company, Requisite BgsirSolutions (“RBS”)to provide
site and office human resources, organization desigl planning services to Project 1. RBS speeisliz the mining industry, and their tear
Professional Engineers, Psychologists and Prautit® has an intimate understanding of organizatiesign & development, includi
knowledge of the applied legislation, mining tecfugs and associated labour practices. RBS hadeastie Company to complete a Lc
Skills Assessment in six communities to help idgrtandidates for leadership and staff positionpexsthe Compang’ Social and Labour Pl
and Human Resources Development obligations. Cortynarembers have already been hired and more arerdly undergoing medica
training and induction.
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Project 1- Mineral Resources and Reserves

The Company provided a statement of reserves fgeétrl in the Updated Feasibility Study and anated statement of resources for Proje
in a NI 43 101 technical report dated November229 entitled An Independent Technical Report on Project Areasd 1A of the Weste
Bushveld Joint Venture (WBJV) Located on the Westemb of the Bushveld Igneous Complex, South Afti¢the “Project 1 Report”)An
updated NI 43 101 technical report dated AugustZRIL0 entitled Technical Report on Project 3 Resource Cut Estonatif the Westel
Bushveld Joint Venture (WBJV) Located on the Westamb of the Bushveld Igneous Complex, South Affi¢the “Project 3 Report™vas
filed with respect to Project 3. Project 1 hosteatimated 2.801 million measured four elementé&™“ounces of platinum, palladium, rhodi
and gold, 5.361 million indicated 4E ounces and4®.@illion inferred 4E ounces. Project 3 hosts atineated 1.939 million indicated -
ounces and 0.076 million inferred 4E ounces. Ofrégmources stated above for Project 1, there &®61million 4E ounces categorized
proven reserves and 2.91 million 4E ounces categoras probable reserves. The Company holds am#%est in the 4E ounces attributabl
Project 1 and Project 3 as described above. Newsg#istical information and ongoing mine desigmapaeters resulting from recent in
borehole data, combined with modified modeling, entonstruction steps and scheduling being compketéue time of writing of this MD&#
could result in changes to the reported reservasesources for Project 1.

Additional information regarding grades, prill gpli sampling and reserve and resource calculatansbe found in the technical rep:
described above as filed on SEDAR at www.sedar.andhon EDGAR at www.sec.gov

Reserves are a sulset of measured and indicated resources included the UFS and take into account mining factors andra not in
addition to the resources.

Project 1- Infrastructure and Metal Recovery

The UFS design for metallurgical extraction utiize standard plant design similar to other neatigtp in the Bushveld complex operating
the same reefs. The plant is designed with cir¢bdscan process Merensky Reef, UG2 Reef or albbfeed. The Merensky Reef is the te
of initial mining because of its higher grade and/ Ichrome content. The concentrator has been da$ignd costed in the UFS based
treatment rate 160,000 tonnes per month, rather ¢ima140,000 tonnes per month as in the FS. Focdneentrator to treat this increa
quantity of reef, the recovery has been reduced avidiscount of up to 2.5% for treatment in exaggsominal “name plate” capacity.

Metallurgical testing and the published experieotthe adjacent operating mines support a “name’ptapacity plant recovery rate estirr
of 87.5% of platinum, palladium, rhodium and goldtbe Merensky Reef and 82.5% on the UG2 Reef. Rems of 45% for nickel and 7(
for copper are also modeled for the Merensky RRathenium and Iridium are also included as minartigbutors. Additional metallurgic
study is under way at the time of writing in orderefine the Company’s data in advance of fornfiatake negotiations.

The mine infrastructure in the estimates includes éntire required surface infrastructure for andétone mine including water, pow
underground access and ventilation to establigipfaluction.

Project 1- History of Acquisition

On October 26, 2004, the Company entered into tBIWWwith a subsidiary of Anglo Platinum Limited (fylo”) and Africa Wide to purst
platinum exploration and development on combinedenal rights that would eventually cover approxiehat72 square kilometres on
Western Bushveld Complex of South Africa. The Compand Anglo Platinum each held a 37% working ieseiin the WBJV, while Afric
Wide held a 26% working interest. The area of tH8JW was comprised of three functional areas deedrds Project 1 (100% WBJV), Pro,
2 (50% WBJV: 50% Wesizwe Platinum Ltd.) and Proj@¢tt00% WBJV). In April 2007 the shareholders dfiga Wide sold 100% of the
company to Wesizwe.
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Also, in 2004, the Company acquired the surfacétsigo the 365.64 hectares Elandsfontein farm #mdinderlying mineral rights. T
Elandsfontein mineral titles were transferred tojget operating company, Maseve on April 22, 20t0evthe surface rights, valued at hal
the original acquisition cost, remain under titetie Company.

During 2008, the Company purchased surface rigtjacant to the Project 1 deposit area measuring2Z1Bectares for R 8.0 milli
(approximately $1.09 million) and the Company adsmuired surface rights directly over a portiontle Project 1 deposit area measu
358.79 hectares for a total of R 15.69 (approxitge&2.14 million). The rights and title to the algotwo properties remain with the Company.

Based on the WBJV resource estimate containedenF®, and under the terms of the original WBJV aguent, on April 22, 2010 t
Company paid an equalization amount due to Angkbénamount of $ 24.83 million (R 186.26 million).

Also on April 22, 2010, the partners of the WBJVmeted the restructuring, a transaction dissolving WBJV and reorganizing
underlying assets. Wesizwe acquired all of Angloigeral interests underlying the WBJV, retained Whg interests to Project 2, and t
transferred all of Angl® interests underlying Projects 1 and 3 into ptojeerating company Maseve. The Company transfétsedterests i
the mineral rights underlying Projects 1 and 3 iktaseve, and rescinded its interests in Project @/ésizwe. As a result Wesizwe retai
100% of Project 2 and Maseve obtained 100% of Br®je and 3.

In exchange for its 18.5% interest in Project 2 @@npany effectively received a 17.75% intereshMiiseve. The Company also receive
37% interest in exchange for its share of Projdctnd 3, bringing its holdings in Maseve to 54.75Wesizwe received a 45.25 % ini
interest in Maseve.

The sale of the Comparg/’18.5% interest in Project 2 was accounted atstimated fair value of $65.42 million on April 22010, versus ¢
historic cost of $19.80 million, for a gain of $83.million. The transfer of the Compasy37% interest in Projects 1 and 3 into Maseve
accounted for as a reorganization of existing legsrand was transferred into Maseve at book cost.

The Company acquired a further 19.25% interest as@e in exchange for subscriptions in the amofiapproximately $59 million as
January 14, 2011 (R 408.81 million), thereby insieg its shareholding to 74%. The subscription &uade held in escrow for applicat
towards Wesizwe's 26% share of expenditures fojelete 1 and 3.

After the WBJV Restructuring, the Company carrigmltdeferred costs related to Projects 1 and $18B.4 million at August 31, 2011. 1
non-controlling interest related to Wesizwe's 268tding of Maseve is recorded at $11.7 million ag\afust 31, 2011.

In August 12, 2010 the Company acquired surfadetsigovering 1,713 hectares, including accommoddtoilities overlaying the area of 1
planned Project 1 Platinum Mine, for approximatelys.8 million (R 130.0 million). The Company hasigsed this property to Maseve and
purchase price was part of the Phase 1 developouelget for Project 1 as described above.

Other South Africa Properties

Exploration expenditures during the year on prgjént South Africa other than Project 1 and Proedbtaled $1.68 million (2010 -1$9¢
million). Cost recoveries during the period in #reount of $1.69 million (2010 -$1.94 million) weaexeived from joint venture partners.
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Northern Limb, Bushvel- War Springs and Tweespalk Properties

In March 2008, the Company reported an inferredusse on a 100% basis of 1.676 million ounces 3J&tifum, palladium and gold) a
grade of 1.11 g/t with a minor credit for copperdanickel. Additional information regarding gradesllpsplits, sampling and resout
calculations can be found in NI 43-101 technicador¢ dated June 18, 2009 entitleRevised Inferred Mineral Resource Declaration
Springs (Oorlogsfontein 45K2), Northern Limb Platm Property, Limpopo Province, Republic of Southi¢e” (the “War Springs Report”
filed on SEDAR and on EDGAR at www.sec.gov

The War Springs mineral resource is characterigesvb distinct reef layers, termed the "B" and 'l@eéfs. Both reefs are typically greater t
6 metres thick. The reefs outcrop on surface ameheixdown dip in parallel sheets at a 65 degreéednd depth of 400 metres, remaining ¢
at depth. Of the 22 boreholes drilled to Febru@& and which were used in the resource calculafid boreholes intersected the “Bée
and 8 boreholes intersected the “Reef. A total of 9,926 samples were taken for asialyDrilling results from Phase 1 and 2 cove
approximately 2,200 metres of strike length on &&fire spacing, combined with a review of economicoff, form the basis of the upda
Inferred Mineral Resource estimate reported inWee Springs Report. Since March 2009 a total 0222 ,metres of drilling in 20 boreho
have been completed on the War Springs project dGMEC funding. Total expenditures incurred byala@il, Gas and Metals Natiol
Corporation (“*JOGMEC™}o August 31, 2011 on War Springs amounted to apmately $2.9 million. Subsequent to year end tb&12drilling
program was completed and JOGMEC indicated thatdloenot plan to fund further work on this project.

Black Economic Empowerment groups Africa Wide, bsidiary of Wesizwe, and Taung Minerals (Pty) Lasubsidiary of Platmin Limite
have each acquired a 15% interest in the Companights to the War Springs project carried to lzdodk feasibility. Africa Wide also holds
30% participating interest in the Tweespalk properhe Company retains a net 70% project interebbth the War Springs and the Twees
properties.

Sable Joint Venture, South Africa

During 2009, the Company acquired by staking variptospecting permits west of Pretoria along teedrof the south eastern part of
Western Limb. The territory, named the Sable Jgiriture project area, is under agreement to a ldaokomic empowerment group for a 2
interest and Sable Platinum Mining (Pty) Limite&éble”)as to a 51% interest in exchange for Sable fundpproximately $6.0 million (
42.0 million) in work on the project. Explorationovk consisting of mapping, soil sampling, geophakisurveys and drilling has be
undertaken to date. Drilling is underway at theetiof writing. Results will be released in the man#ihead. To the time of writing a tota
4,134 metres have been drilled in 5 boreholes erptject area. The Company is the operator optbgct. Total cumulative expenditu
incurred by Sable Platinum to August 31, 2011 antedito approximately R 5.8 million ($0.8) million.

Waterberg Venture, South Africa

During September 2009, the Company was grantegectiag rights for a 137 square kilometre area mhthe Waterberg Project north of
known North Limb of the Bushveld Complex. The Compaiolds an initial 74% interest in the project gmivate South African Blac
Economic Empowerment firm, Mnombo, holds a 26%rgge Magnetic, gravity, and general trends alidate that the North Limb exter
under shallow cover in this area and initial geacttal sampling confirmed this interpretation. Dnd in early 2011 confirmed the presenc
BIC sequences and results announced on Noveml2€r19, confirmed the presence of two PGE bearing zoneeefs with significant valut
Reported drill intercepts included 3.47 g/t platmyalladium and gold (2 PGE+Au) over 3.5 meters 400 g/t 2PGE+Au over 5.0 meter
vertical depth of approximately 660 meters. At time of writing assay values for these interceptsrhodium, copper and nickel remai
outstanding. Drilling on the Waterberg Project aom¢d in November 2011 with two drill rigs and hettime of writing the Company
planning to deploy another two rigs in order toederate the project.
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In October 2009, the Company entered an agreemémtJd®@GMEC and Mnombo whereby JOGMEC may earn up 87Y% interest in ti
Waterberg project for an optional work commitmehtUs$3.2 million over 4 years, while at the sammaeiMnombo is required to ma
JOGMECS expenditures on a 26/74 basis. If required, th@any agreed to loan Mnombo their first $87,838noject funding. To the tin
of writing, a total of 3,331 metres have been ddlin 2 completed boreholes and 2 boreholes ungeswahe project area. The Company is
operator of the project. Total cumulative expendisuincurred by JOGMEC to August 31, 2011 amoundedpproximately R 6.4 millic
($0.89 million) and to October 31, 2011 JOGMEC hattled approximately R 6.85 million ($0.92 million)

On November 7, 2011 the Company entered into aeeagent with Mnombo whereby the Company will acqui®e9% of the issued a
outstanding shares of Mnombo in exchange for a pagfment of R 1.2 million and for the Company payfor Mnombos 26% share
Waterberg Project costs to feasibility. When corebinvith the Company’s 37% direct interest in thet&zerg Project (after JOGMEC earn-
in), the 12.974% indirect interest to be acquitadtgh Mnombo will bring the Company’s project irgst to 49.974% .

Canadian Properties

Mineral property acquisition and capital costs defé during the year on projects in Canada tot§e@5 million (2010 - .03 million)
Exploration costs incurred in the year for Canadiaoperties totaled $1.05 million (2010 8.24 million). The Company hired a Canac
exploration manager at the beginning of January120kun these exploration programs.

Lac des lles- Thunder Bay North Properties, Ontario

The Company maintains a large mineral rights pmsith the Lac des lles Fhunder Bay North area, Ontario as a strategicihgldgains
increasing prices for palladium and platinum. laed in these holdings are claims staked in eariyi 2thd continued 100% interests in the
Des lles River, Shelby Lake and South Legris prisggrall subject to 2.0% NSR royalties, which @@mpany may buy back.

The Companys Canadian exploration program was active in theogeand 12 new properties have been acquiredenttiunder Bay Minin
District, Ontario. The acquired ground covers &ltof 532 square kilometers, bringing the comparholdings in the Lac des llesThunde
Bay North region to 657 square kilometers. The migjof these new properties were acquired by sigkutilizing inhouse compilation al
modeling of geophysics, geochemistry and work cetepl by the company in the area over the past &y addition, the Company rete
a majority interest in the 73 square kilometre Agriake property near Sudbury, Ontario.

The properties acquired in the current period lByGompany include a right to earn up to a 75% éstein Benton Resources Cas§"Benton"
Bark Lake platinunrpalladium project, comprised of 19 mineral claimtaling 3,884 hectares located approximately 120wast of Thunde
Bay, Ontario. To earn a 70% interest the Compangtrmake staged option payments of $145,000 in (35 000 paid) and 215,000 sh:
(none issued to date) and complete $1,625,0000fomation ($242,800 complete to August 31, 2011graw 7 year period. The Company t
earn a further 5% (75% total) by completing a prastbility study.

All of the newly acquired properties In the ThundBay District are targeted on a new mineralizatigme in younger intrusive rocks wh
contained platinum is equal or greater than palladiPlatinum Grou older projects are targeted on older intrusivek riypes like that
North American Palladiu’s Lac des lles Mine where palladium is the domtratinum group metal, or “PGMHistorically, North America
deposits have been dominated by palladium ratreer threr and more valuable platinum. Some new exiim in the Thunder Bay area
demonstrated previously unexplored potential fatiplm in pipe like intrusions or conduits. Platim@Group plans to be a major participar
exploration for this new deposit type in this area.

The Company is currently conducting explorationgoams on all the Lac des lle§hunder Bay District properties. Prospecting, gespta
surveys, soil and rock chip sampling, mapping ariliry have all been part of the 2011 work prograrhree of the 100% owned proper
and the Bark Lake Option were drill tested baseaidmorne geophysical survey results, geologicaugd work, geochemistry and compilat
of historic data. A total of 2,759 metres have beeilhed in 13 holes to date.
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Northwest Territories Propert

The Company has purchased the Providence Nickglp&o Cobalt and Platinum Group Metals Propertynfedrctic Star Exploration (Arct
Star) for a payment of $50,000 and a 1.0% NSR tgy@he claims that comprise the Providence prgpeitl be brought to lease once a crc
survey has been completed in 2012 at an estimatgtdo€ $100,000. To date the first year lease payrard application fees have been
Total acquisition costs for the period are $78,216.

The camp and associated Land Use Permit will behased for an additional $20,000 once the Compasy reactivated the corpore
registration in the Northwest Territories. An exdem has been granted by the Northwest Territdvissng Recorder for the completion of 1
survey of the claims to lease until September 2822

Exploration costs incurred during the period atittence were$9,200 and include research and a site visit. TThegty is comprised of :
mineral claims totaling 133.66 square kilometred enlocated approximately 70 km west of the Diabiemond Mine, NWT. The propel
covers approximately 20 kilometers of a recentigogmized belt of mafic to ultramafic rocks thathisst to the first discovery of magm:
Copper-Nickel-Cobalt-Platinum Group Metals, “Cu-Blo-PGM” massive sulphide mineralization in the Slave Crafonilling by Arctic Sta
has shown that the Ni-Cu-G®SM mineralization is hosted within, and at the ebad the ultramafic flow/intrusive sill sequencehe
dimensions of the massive sulphide mineralizatiefingéd to date ranges in thickness from 0.3m ton5ahid exceeds 450 m strike length
150 m (vertical) depth. The mineralized horizonsaé open along strike in either direction and éptt.

The Company is currently compiling the large amarfrdata supplied by Arctic Star and will be dtédkting any urtested targets derived fr
the compilation work as well as planning a stepdyilt program to define the extents of known Ni-Co-PGM mineralized zone. Work on 1
property will commence in the Spring of 2012.

3. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITION
A) Results of Operations
Three Months Ended August 31, 2011

For the three months ended August 31, 2011, thep@agnincurred a net loss before taxes of $3.1daniljAugust 31, 2010 —1$73 million)
General and administrative expenses totaled $1l®m{August 31, 2010 - $1.8 million). The curreygar's costs arehimaterially differer
than the comparative period as the Company hastairaén the same level of corporate staff and etiligimilar consulting services compe
to the same period last year. Stock based compensatpenses totaled $0.31 million (August 31, 2080lil). Stock options were not isstL
during the 2010 comparative period. Foreign exckdags during the period was $2.7 million (Augukt 3010 -oss $0.1 million). The loss
the current period resulted from the decreasedevaluhe Rand and its impact on the cash balanelésim Rand and an intercompany loan
South African subsidiary denominated in CAD. Ingtrearned in the fourth quarter totaled $1.8 millieersus $0.009 million in tl
comparative three month period in 2010.The incréaggterest earned is due to greater cash holdings
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Twelve Months Ended August 31, 2011
Any reference to “period” hereafter refers to thvelive months ended August 31, 2011.

During the year, the Company incurred a net logerbeaxes $13.25 million (2010ircome of $41.2 million). The net income in 2010s
primarily due to the disposition of the Compamyl8.5% interest in Project 2 of the WBJV to Wesizen April 22, 2010 for a gain
disposition of $45.62 million and an accrual fotufte income tax expense related to the transacticl4.58 million. The accrual for futt
income tax expense is a noash item. A future income tax recovery was readrie 2011 for $2.07 million, primarily relating tthe
Company’s mineral property expenditures. In 2008,Eompany also realized a gain of $2.80 milliorsale of marketable securities.

General and administrative expenses totaled $6ii®dm(August 31, 2010 - $6.54 million). The cunteyear’'s costs arehinaterially differer
from the comparative period as the Company hastaiagd the same level of corporate staff and efilizimilar consulting services compe
to the same period last year. Stock based compensatpenses totaled $6.90 million (201001 million). Stock options were not iss
during the 2010 comparative period; therefore thly stockbased compensation recorded for 2010 was resuttimg the vesting of stol
options issued in prior periods. The Company issi€®1,500 stock options in 2011 of which 350,0@ikls options are unvested. Fore
exchange loss during the year was $3.34 milliongi#st 31, 2010 4oss $1.0 million). The loss in the current perfedulted from the decrea:s
value of the Rand and its impact on the cash bakheld in Rand and an intercompany loan to a SAfriban subsidiary denominated
CAD. Interest earned in the year totaled $3.8 omll2010 - $0.44 million).The increase in interemitned is due to greater cash holdings.

Annual Financial Information

The following tables set forth selected financiatadfrom the Compang’annual audited financial statements and shoulede in conjunctic
with those financial statements:

Year ended Year ended Year ended

Aug 31, 2011 Aug 31, 201( Aug 31, 200¢

Interest income $ 3,785,2981) $ 442,142 $ 139,54¢

Net (loss) income ($12,216,926¥2) $26,660,174% ($6,963,384

Basic (loss) earnings per sha ($0.07)) $0.290) ($0.10)

Diluted earnings (loss) per ($0.07) $0.283) ($0.10)
share

Total assets $286,713,12%) $126,991,003" $67,070,79]

Long term debt Nil Nil Nil

Dividends Nil Nil Nil

Explanatory Notes:

(1) The Compan’s only significant source of income during the geanding August 31, 2009 to 2011 was interest irecdmonm
interest bearing accounts held by the Company.ahimeunt of interest earned correlates directly &ititerest rate at the time ¢
the amount of cash on hand during the year refet

(2) In the year ended August 31, 2010, the Companyrdedonet income of $26.66 million. This was prirhadue to gains of $2.¢
million on sale of marketable securities and $451@lion on the deemed sale for accounting purpadesn 18.5% interest
Project 2 of what was the WBJV. A $14.58 milliorite income tax charge was also associated wishgtiin.

(3) Basic earnings (loss) per common share are cadzllasing the weighted average number of commoreshautstanding. Tl
Company uses the treasury stock method for thauledilcn of diluted earnings per share. Diluted gleare amounts reflect 1
potential dilution that could occur if securitiesaiher contracts to issue common shares were isgdror converted to comm
shares. In periods when a loss is incurred, thecefff potential issuances of shares under optimasshare purchase warre
would be an-dilutive, and accordingly basic and diluted loss gfeare are the san
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(4) Total assets had been increasing year-on-yearaply as a result of the Compasyincreasing cash balance and contil
investment in mineral properties funded by complef private placement equity financings. At Aug8s$, 2011 the Compa

held $64.12 million (2010 - $2.37 million; 2009 3297 million) in cash and cash equivalents. Then@anys cash balance
August 31, 2011 was higher than in prior yearstdusquity financings completed in October and Nobem2010

Quarterly Financial Information

The following table sets forth selected quarteimaficial information for each of the last eight daes.

Interest & Other Net (Loss
Income 4 Income @

August 31, 201 $1,805,07 ($1,823,75¢€ ($0.01
May 31, 2011 $1,084,64 ($2,072,031 ($0.01
February 28, 201 $730,64( ($3,982,62¢ ($0.02
November 30, 201 $164,93 (%$4,338,511 ($0.03
August 31, 201( $9,35: ($4,140,28C ($0.04
May 31, 201( $220,14! $31,183,94 $0.3:
February 28, 201 $177,20: ($975,747 ($0.01
November 30, 200 $35,44- $592,25: $0.01

Explanatory Notes:

(1) The Company earned interest income from interestitg accounts held by the Company. The amounttefést income earn
correlates directly to the amount of cash on hamihd the period referenced. Quarterly interesbine was higher in 2011 th
in past years due to higher cash balances on

(2) Netincome (loss) by quarter is often materialfigetied by the timing and recognition of large -cash income, expense or write-
off charges. The quarter ended August 31, 201Lidwed a foreign exchange loss of $3.37 million duéhe increased value
the South African Rand and an accrual for a futlnceme tax recovery of $2.07 million related to svial property expenditure
The quarter ended May 31, 2011 included a cash charge for stock based compensation in theisnod $2.9 million. Th
quarter ended November 30, 2010 included acash charge for stock based compensation in thei@nod $3.5 million. Th
quarter ended May 31, 2010 included a non-caslzeshbain for the deemed sale for accounting pwpad the Company’
18.5% interest in Project 2 of the WBJV at an eatad fair market value of $45.6 million and a fetuncome tax expen
accrual for $11.9 million. The quarter ended Novem®0, 2009 included a narash charge for stock based compensation
amount of $0.14 million, and a non- cash gain realion marketable securities of $2.1 million. Aftejusting out these narast
charges, the results for the quarters listed shawer@ consistent trend, with a general growth ipegses over time in accorda
with the Companys increased exploration, development and corp@etieities over the past several years as descabede ¢
“Discussion of Operations and Financial Cond”.

B) Dividends

The Company has not declared nor paid dividend@sooommon shares. The Company has no presentionieof paying dividends on
common shares, as it anticipates that all availalrids will be invested to finance the growth sfhiusiness.
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C) Trend Information

Other than the financial obligations as set ouh@table provided at Item f) below, there are amdnds or commitments that will result in
that are reasonably likely to result in, the Comparliquidity either increasing or decreasing at présor in the foreseeable future.
Company will require additional capital in the freuto meet both its contractual and reamtractual project related expenditures. It iskahy
that the Company will generate sufficient operataagh flow to meet all of these expenditures in ftiveseeable future. Accordingly, -
Company will need to raise additional capital thglbuebt financing, by issuance of securities, oalsale or partnering of project interest
order to meet its ongoing cash requirements. Seusions at item 3. a) "Results of OperationsVatamd at item f). "Liquidity and Capi
Resources" below.

D) Related Party Transactions

During the period the Company provided accountisegretarial and reception services at market rteslay-today administration ar
accounting to Nextraction Energy Corp. (“Nextraotlp a company with three common directors (R. Michaele3, Frank Hallam and E
Carlson). Fees received have been credited by timap@ny against its own administrative costs. Thenfany received service fees
$126,000 (2010 - $59,500) during the period from NE

During the period the Company provided accountisegretarial and reception services at market rteslay-today administration at
accounting to West Kirkland Mining (“WKM™)a company with three common directors (R. Michagle$, Frank Hallam and Eric Carls
and two common officers (R. Michael Jones and Frat#llam). Fees received have been credited by tbmpany against its ov
administrative costs. The Company received seffges of $102,000 (2010 - $46,750) during the peftiocth WKM.

Until early 2010 the Company provided accountirggrstarial and reception services at market ratesldy-today administration to MA
Silver, a company with three common directors (Rchdel Jones, Frank Hallam, Eric Carlson). Feegived have been credited by
Company against its own administrative costs. Tam@any received service fees of $Nil (2010 - $64)3tring the period from MAG.

During the year ended August 31, 2005, the Compemgred into an office lease agreement with Anthéanks Ltd. (“Anthem”),a compan
with a common director (Eric Carlson). During thexipd the Company accrued or paid Anthem $86,84futhe office lease agreement (2
- $86,879).

All of the above transactions are in the normalrseuof business and are measured at the exchangentmwhich is the considerati
established and agreed to by the noted parties.

E) Off-Balance Sheet Arrangements
The Company does not have any special purposéesntibr is it party to any arrangements that wdanaéxcluded from the balance sheet.
F) Liquidity and Capital Resources

Accounts receivable at year end totaled $1.9 mill{@010 - .3 million) being comprised mainly of value addedes and transfer dut
refundable in South Africa. Accounts payable aiqueend totaled $5.5 million (2010 28 million). The increase in accounts payableG@1
compared to 2010 is due to increased expendituréiseodevelopment of Project 1.

Apart from net interest earned on cash depositsgihe year of $3.79 million (2010 %14 million), the Company had no sources of incs
The Companys primary source of capital has been from the shégjuity. At August 31, 2011 the Company had casth cash equivalents
hand of $64.12 million compared to $2.37 millionfatgust 31, 2010. Cash increased during the pgnidarily due to a bought deal financ
in November 2010 for gross proceeds of $143.8%ionillAt August 31, 2011 the Company held a furts#r.72 million (2010 - Hil) classifiec
as restricted cash in project operating companyeMasgn escrow for Wesizwe. Wesizwe holds 26% of é&asand the escrowed funds ca
accessed for project expenditures at a ratio d?&4where for every $74 spent by the Company, $#6ke removed from escrow to cc
Wesizwe's share of costs. To August 31, 2011 d 65t§11.0 million (2010 — nil) has been withdrafvam escrow against Wesizveeshare ¢
project expenditures.
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During the year, the Company issued a total of BB,80 (2010 — 1,149,125) common shares for nét pasceeds of $158.76 million (2010 -
$1.15 million). Included in this total, in Octoband November of 2010 the Company closed a bougddit fdlencing and an oveallotmen
option for gross proceeds of $143.81 million on igsie of 70.15 million shares. Issue costs, inol@ 5.5% commission to the Agents
their legal costs, totaled $8.44 million. Cash pemts from equity issuances are primarily spent ameral property and surface rif
acquisitions, exploration and development as wslif@ general working capital purposes. The balanceash outflows is made up
management and consulting fees and salaries, &ed general and administrative expenses.

In January 2011, the Company used proceeds frorityeigguances to acquire a further 19.25% inteiedtlaseve for subscriptions in 1
amount of R 408.8 million (approximately $59 miili@s of January 14, 2011), thereby increasing mpganys shareholding in Maseve
74%. According to the terms of the April 22, 20&3organization of the WBJV, this subscription amowass placed into escrow in Masew
order to fund Wesizwe’'26% ongoing share of project costs. The Compauayso funding its 74% share of a Phase 1 developmelget fo
Project 1 of $100 million into Maseve.

The Company receives lump sum cash advances atgdiimes as laid out in agreed budgets from itgpes to cover the costs of joint vent
projects.

The following table discloses the Compasgontinual obligations for optional mineral prayeacquisition payments and contracted office
equipment lease obligations. Apart from a posdiblg-out of the War Springs and Tweespalk projects, tvlojgtional acquisition payments
included in explanatory notes to the following ghthe Company has no other property acquisitionmeats due to vendors under min
property option agreements. The Company has notkmng debt or loan obligations.

Payments by period in Canadian Dollars

<1 1-3 3-5 >5
Total Year Years Years Years

Payments (War Springs & Tweespa(l) $ 72,915 $ 14,58: $ 29,16( $ 29,16( $

Lease Obligation 406,23 130,79( 216,311 59,13t
Eskon_Power(z) 12,640,88 8,452,435 4,188,45‘ -

Insurance contrac 435,89( 302,66° 133,22:

Other miscellaneoL 110,33t 110,33t - -

Totals $ 13,666,266 $ 9,010,81 $ 4567,15 $ 88,30 $

Explanatory Notes:

(1) The Company pays annual prospecting fees tovéimelors of US$3.25 per hectare. The Company ha®opiion to settle the vendors’
residual interests in these mineral rights at @ng for US$690 per hectare.

(2) The Companyg project operating subsidiary Maseve has entarteda long term electricity supply agreement withut® African powe
utility Eskom. Under the agreement the Companycheduled to receive connection and service for 8@ construction power supply
2012 and a total 40 MVa production power supplyldter calendar 2013 in exchange for connection e guarantees totaling Ri
90,508,735 ($12,640,885 at August 31, 2011).

15



Platinum Group Metals Ltd.

(Exploration and Development Stage Company
Supplementary Information and MD&A

For the three and twelve months ended August 31, 2Q

Cash at August 31, 2011 is sufficient to fund teeneated general and development operations o€timapany for calendar 2011 and into
first quarter of 2012, but will be insufficient tmmplete construction of the mine at Project 1.Adigust 2, 2011 the Company announce(
appointment of four international commercial bamkghe role of mandated lead arrangers for theepf@nt of a USD $260 million proje
finance loan, representing approximately 60% ofdbmated Project 1 capital cost requirements. @bber 2009 UFS estimated a ca
cost to build the Project 1 at US $443 million oA@0% basis at a rate of 8 Rand to the US Dollhe anks have all received prelimin
credit committee approval for the loan and areentty in process of completing loan documentatiod due diligence. The project financin
planned to include a USD $25.0 million working dapfacility. Completion of the project financingilivoe subject to certain items, includ
the completion of an off take agreement and thenébrgrant of a mining right from the GovernmentSafuth Africa. The Company anticips
the probable need for additional equity funding ttoe project from the Company in 2012, dependindJ&D to Rand exchange rates anc
actual costs to complete Phase 1 of the project.

G) Outstanding Share Data

The Company has an unlimited number of common sharghorized for issuance without par value. At #atg31, 2011, there we
177,584,542 common shares outstanding, 11,250r&@hiive stock options outstanding at exerciseepraf $1.40 to $4.40. At November
2011, there were 177,584.542 common shares ouistaadd 15,364,500 incentive stock options outstandSubsequent to August 31, 2(
nil common share purchase options were exercisadn@the period ending August 31, 2011, the Corgpaade no changes to the exer
price of outstanding options through cancellatiod eeissuance or otherwise.

4. RISK FACTORS

The Companys securities should be considered a highly speealatvestment and investors should carefully coesiall of the informatic
disclosed in the Comparg/Canadian and U.S. regulatory filings prior to imglkan investment in the Company. For a discussfaisk factor:
applicable to the Company, see the section entifRisk Factors” in the Company’most recent annual information form filed withn@diar
provincial securities regulators, which is alsedilas part of the Company’s most recent annuaktremoForm 40F with the U.S. Securities
Exchange Commission.

Without limiting the foregoing, the most signifidamisks and uncertainties faced by the Companytheeinherent risk associated with min
exploration and development activities; the undetyaof mineral resources and their development imineable reserves; uncertainty a
potential project delays from circumstances beyitlvredCompanys control; the timing of production; title risksolgical risks; risks associat
with fluctuations in foreign exchange rates; rislssociated with fluctuations in metal prices; riaksociated with joint venture agreements
the possible failure to obtain mining licenses anttd obtain the capital required for project aniderdevelopment.

General

Resource exploration and development is a specelatisiness, characterized by a number of sigmifidaks including, among other thin
unprofitable efforts resulting not only from theilé@e to discover mineral deposits but also fromdfhg mineral deposits, which, thot
present, are insufficient in quantity and/or quald return a profit from production.

Additional funding may be require:

The Company may not have sufficient cash resouoredand to meet all of the Company's future finahogquirements relating to |
exploration, development and operation of the Comijsaprojects. The Company will require additiofiahncing from external sources, s
as joint ventures, debt financing or equity finangcin order to meet certain requirements and aautythe future development of the Compa
projects and external growth opportunities. Theceas and the pricing of any such capital raisirgf@ndebt financing will be dependent u
the prevailing market conditions at that time. hean be no assurance that such financing wilMaéladble to the Company or, if it is, tha
will be offered on acceptable terms. If additiofi@ancing is raised through the issuance of equityonvertible debt securities of the Comp.
this may have a depressive effect on the price@Qompany's securities and the interests of sblgkets in the net assets of the Company
be diluted. Any failure by the Company to obtaiguieed financing on acceptable terms could causeCibmpany to delay development o
material projects and could have a material adveffeet on the Company's financial condition, resof operations and liquidity.
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Metal prices affect the success of the Comp’s business

Metal prices have historically been subject to gigant price fluctuations in recent years. No aasge may be given that metal prices
remain stable. Significant price fluctuations owdrort periods of time may be generated by numefao®rs beyond the control of 1
Company, including domestic and international ecoiccand political trends, expectations of inflati@arrency exchange fluctuations, inte
rates, global or regional consumption patternscuipdive activities and increases or decreasesradyttion due to improved mining &
production methods. Significant or continued rettus or volatility in metal prices may have an ageeeffect on the Comparsybusines
including the amount of the Company’s reserves, dbenomic attractiveness of the Company’s projeitts, Companys ability to obtai
financing and develop projects and, if the Compsarprojects enter the production phase, the amdutiteoCompanys revenues or profit
loss.

The Company’s business is subject to exploratiordatevelopment risks

With the exception of Project 1, all of the Compangroperties are in the exploration stage and ravknreserves have been discovere
such properties. At this stage, favourable drilliegults, estimates and studies are subject tordewuof risks, including:

the limited amount of drilling and testing compkbte date;

the preliminary nature of any operating and capiteit estimates;

the difficulties inherent in scaling up operati@ml achieving expected metallurgical recoveries;
the likelihood of cost estimates increasing inftitere; and

the possibility of difficulties procuring neededpglies of electrical power and water.

There is no certainty that the expenditures to laelanby the Company or by its joint venture partrierthe exploration of the propert
described herein will result in discoveries of poes metals in commercial quantities or that anthefCompanys properties will be develops
Most exploration projects do not result in the digery of precious metals and no assurance canviea ¢iat any particular level of recoven
precious metals will in fact be realized or thay &tentified resource will ever qualify as a comoially mineable (or viable) resource wh
can be legally and economically exploited. The uese and reserve estimates contained herein haae determined and valued basec
assumed future prices, coff grades and operating costs that may prove todecurate. Estimates of reserves, mineral depasiti productic
costs can also be affected by such factors as@magntal permit regulations and requirements, veganvironmental factors, unfores
technical difficulties, unusual or unexpected ggatal formations and work interruptions. In additighe grade and/or quantity of preci
metals ultimately recovered may differ from thadigated by drilling results. There can be no aswmeahat precious metals recovered in small-
scale tests will be duplicated in large-scale tastier onsite conditions or in production scale. Extendedides in market prices for platinu
palladium, rhodium and gold may render portionshef Companys mineralization uneconomic and result in reduegzbrted mineralizatio
Any material reductions in estimates of mineral@at or of the Compang’ ability to extract this mineralization, could leaa material adver
effect on the Compang’results of operations or financial condition. Ardments to the mine plans and production profiley ive required i
the amount of resources changes or upon recefpttber information during the implementation pha$éhe project.
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The Company requires various permits in order toncluct its current and anticipated future operationand delays or a failure to obta
such permits, or a failure to comply with the termo§ any such permits that the Company has obtaineduld have a material adverse imp
on the Company

The Companys current and anticipated future operations, iriolgdfurther exploration, development activities aodmmencement
production on the Compars/properties, require permits from various natippabvincial, territorial and local governmentaltizarities. Ir
particular, the Company must obtain a water usentie and mining right for Project 1 and an envirental impact assessment mus
completed there can be no absolute assurancellttiaeases and permits which the Company requioeshe construction of mining faciliti
and the conduct of mining operations will be obahile on reasonable terms, or at all. Delays oilaréato obtain such licenses and permit:
a failure to comply with the terms of any such fises and permits that the Company has obtainettl baue a material adverse impact or
Company.

The Company is subject to the risk of fluctuatioimsthe relative values of the Canadian Dollar asropared to the South African Rand al
the United States Dollar

The Company may be adversely affected by foreigreogy fluctuations. The Company is primarily fuddarough equity investments into
Company denominated in Canadian Dollars. In thenabicourse of business the Company enters intsarions for the purchase of supg
and services denominated in South African Rand.Jdmpany also has cash and certain liabilities ademated in South African Rand. Sew
of the Companys options to acquire properties or surface rightshe Republic of South Africa may result in paytseby the Compatr
denominated in South African Rand or in U.S. DalldExploration, development and administrative £astbe funded by the Company
South Africa will also be denominated in South 8&m Rand. Fluctuations in the exchange rates bettvee Canadian Dollar and the Sc
African Rand or U.S. Dollar may have an adverspasitive affect on the Company.

The mineral exploration industry is extremely contjive

The resource industry is intensely competitive linoh its phases, and the Company competes withyn@mpanies that possess gre
financial resources and technical facilities. Cotitjps could adversely affect the Compasyability to acquire suitable new produc
properties or prospects for exploration in the fetuCompetition could also affect the Companwbility to raise financing to fund 1
exploration and development of its properties drnite qualified personnel.

South African foreign exchange controls may limiepatriation of profits

Loan capital or equity capital may be introducet i8outh Africa through a formal system of exchaogetrol. Proceeds from the sale of as
in South Africa owned by a non-resident are rerbitao the non-resident. Approved loan capital émeyally remittable to a namsiden
company from business profits. Dividends declargdabnon-listed South African company are remittatlenonsesident shareholde
However, there can be no assurance that restrictbonrepatriation of earnings from the RepublicSofuith Africa will not be imposed in t
future.

Judgments based upon the civil liability provision$the United States federal securities laws maydifficult to enforce

The ability of investors to enforce judgments ofitdd States courts based upon the civil liabilitpyisions of the United States fed:s
securities laws against the Company, its direcaoi officers, and the experts named herein mayniitetl due to the fact that the Compan
incorporated outside of the United States, a mgjafi such directors, officers, and experts regideside of the United States and their a
are located outside the United States. There igrntaioty as to whether foreign courts would: (ifaroe judgments of United States co
obtained against the Company or such person ptediegon the civil liability provisions of the Uail States federal securities laws, ol
entertain original actions brought in foreign ceuagainst the Company or such persons predicatadthe federal securities laws of the Un
States, as such laws may conflict with foreign laws
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The Company is subject to significant governmentagulation

The Companys operations and exploration and development &ietvin South Africa and Canada are subject tonsite federal, stai
provincial, territorial and local laws and regutatigoverning various matters, including:

e environmental protection;

e management and use of toxic substances and exgdpsiv

e management of natural resources;

e exploration, development of mines, production aostjlosure reclamation;

e exports;

e price controls;

e taxation;

e regulations concerning business dealings with looaimunities;

e labour standards and occupational health and safetyding mine safety; and
e historic and cultural preservation.

Failure to comply with applicable laws and reguas may result in civil or criminal fines or peredt or enforcement actions, including or
issued by regulatory or judicial authorities enjon or curtailing operations or requiring correetivneasures, installation of additic
equipment or remedial actions, any of which coelslit in the Company incurring significant expeardis. The Company may also be reqt
to compensate private parties suffering loss oratgrby reason of a breach of such laws, regulatorermitting requirements. It is a
possible that future laws and regulations, or aarsiringent enforcement of current laws and re@uatby governmental authorities, cc
cause additional expense, capital expendituresjatasns on or suspensions of the Companyperations and delays in the development ¢
Company’s properties.

The Company’s operations are subject to environnarnaws and regulation that may increase the Compgé&ncosts of doing business a
restrict its operations

Environmental legislation on a global basis is &g in a manner that will ensure stricter standaatd enforcement, increased fines
penalties for norcompliance, more stringent environmental assessmemroposed development and a higher level of aesibility for
companies and their officers, directors and empmsydhere can be no assurance that future changewironmental legislation in Canad
South Africa will not adversely affect the Compasngperations. Environmental hazards may exist enGbmpanys properties which a
unknown at present and which have been caused éwyiops or existing owners or operators. Future d@mpe with environment
reclamation, closure and other requirements maglhievsignificant costs and other liabilities. Inrf@ular, the Companyg operations ar
exploration activities are subject to Canadian &uwdith African national and provincial laws and Hegians governing protection of t
environment. Such laws are continually changing andeneral, are becoming more restrictive.

Amendments to current laws, regulations and perrgibgerning operations and activities of mining caemigs, or more stringe
implementation thereof, could have a material aglvémpact on the Company and cause increases italeaypenditures or production cost:
reduction in levels of production at producing pedjes or require abandonment or delays in devedmprof new mining properties.
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The Company has not made any material expenditireefivironmental compliance to date. However, thesie be no assurance f
environmental laws will not give rise to significginancial obligations in the future and such ghtions could have a material adverse €
on the Company’s financial performance.

Mining is inherently dangerous and subject to cotidns or events beyond the Compis control, which could have a material adve
effect on the Company’s business

In the course of exploration, development and petida of mineral properties, certain risks, angbamticular, unexpected or unusual geolog
operating conditions including rock bursts, cave-fire, flooding and earthquakes may occurslhot always possible to fully insure aga
such risks as a result of high premiums or othaseas. Should such liabilities arise, they couttlioe or eliminate any future profitability e
result in increasing costs and a decline in thaeesaf the Company’s securities.

The Company has limited experience with developragtiaige mining operations

Although there are personnel within the Company \Whwe experience with development stage miningatjpers, the Compang’ability tc
place projects into production will be dependenbrupising the services of both mining contractord additional appropriately experient
personnel or entering into agreements with othgonrasource companies that can provide such espeffhere can be no assurance the
Company will have available the necessary expestigelld the Company place a mineral property imtapction.

The Company has a history of losses and it anticggcontinuing to incur losses for the foreseeabliéure

Apart from income for the year ended August 31,@261.$26.66 million, the Company has a historyasfses. Net losses in 2011 were $1
million and a $7.0 million loss was recorded in ylear ended August 31, 2009. At August 31, 2014 Ghmpany had an accumulated defic
$19.78 million. The Company anticipates continuesises for the foreseeable future until it can ss&fody place one or more of its proper
into commercial production on a profitable basis.

The Company has a lack of cash flow, which maycafits ability to continue as a going concernslan exploration and development comg
with a history of losses and no history of revenfres its operations. None of the Companyroperties are currently in production,
although the Updated Feasibility Study indicatgmsitive economic model for Project 1, there ixcadainty that the Company will succee
placing that project into production in the neatufe, if at all. The Company used $5.90 millioncesh for operating purposes in 2011, $
million in cash for operating purposes in 2010 &d42 million in cash for operating activities iA@. The Company used $90.23 milliol
cash for investing activities in 2011, $25.02 roiflifor investing activities in 2010 and $3.13 roifliin 2009. Historically, the only source
funds available to the Company has been througbdleeof its equity securities, interest revenwe rmmor cost recoveries.

The Companys continuing operations and the recoverability fed emounts capitalized for mineral properties sndbnsolidated financi
statements, prepared in accordance with CanadiahFG& dependent upon its ability in the futureatdnieve profitable operations and, in
meantime, to obtain the necessary financing to nteebligations and repay the Compaiabilities arising from normal business openat
when they become due. External financing, predoteipay the issuance of equity to the public, ayddebt financing, will be sought
finance the Company’s operations; however, themmiassurance that sufficient funds will be raised.
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Most of the Compar’s properties contain no known reserves

Project 1 contains mineral reserves. The remaipiogerties are in the exploration stage meaningttieaCompany has not determined whe
such properties contain mineral reserves that esaa@nically recoverable. Failure to discover ecoivalty recoverable reserves on a min
property will require the Company to writéf the costs capitalized for that property in@anadian GAAP financial statements. At Augus
2011 deferred acquisition, exploration and develepincosts related to the Western Bushveld Compladéd $138.56 million (2010 -145.4:
million and 2009 - $Nil) while all of the Companysineral property interests outside of the WBC €rbjotalled $7.81 million (2010 6%
million and 2009 -$6.0 million).

The Company depends on its key management employees

The Companys development to date has depended, and in theefuiill continue to depend, on the efforts of iesykmanagement figures:
Michael Jones, the Company’s President, CEO anekctdir, Frank R. Hallam, the CompasayCFO and director; and Peter Busse,
Company’s Chief Operating Officer. The loss of afithe Companys key management figures could have a materialraewaffect on it. Tt
Company has entered into contracts with the naniedtdrs, officers and employees. It does not naéinkey man insurance on any of
management.

The Company’s directors may be associated with othéeral resource companies

Certain of the Compang’officers and directors may become associated atitar natural resource companies that acquireeistt® in miner:
properties. R. Michael Jones, the ComparBtesident, CEO and director is also a direct&kM, a public company with mineral explorat
properties in Ontario and Nevada, a director of M8i&er, a public company with silver propertiesMiexico, and a director of Nextractior
public company with oil properties in Kentucky, Wyimg, Nevada and Alberta. Frank Hallam, the Compau@FO and director, is alsc
director of MAG Silver, a director of WKM, a direxntof Lake Shore Gold Corp, and a director of Naation. Eric Carlson, a director of -
Company, is also a director of MAG Silver, WKM ahxtraction. Barry Smee, a director of the Compasyalso a director of Almad
Resources Ltd., a company with projects in Mextbe, USA and Canada. Any conflicts which may aridélve dealt with as disclosed belc
Such associations may give rise to conflicts ofrie$t from time to time. The Compasydirectors are required by law to act honestly ia
good faith with a view to the best interests of @@mpany and to disclose any interest, which thay have in any project or opportunity of
Company. If a subject involving a conflict of inést arises at a meeting of the board of directmy, director in a conflict will disclose |
interest and abstain from voting on such matteddtermining whether or not the Company will papite in any project or opportunity,
directors will primarily consider the degree okri® which the Company may be exposed and the Coypéinancial position at that time.

The Company’s share price has been volatile in necgears

In recent years, the securities markets in theddnBtates and Canada have experienced a highdeypeice and volume volatility, and t
market price of many companies, particularly thosesidered exploration or development stage coregahave experienced wide fluctuati
in price which have not necessarily been relatethtooperating performance, underlying asset vatwegrospects of such companies
particular, the price of the common shares on 18X Tluctuated from a high of $2.70 to a low of $8 &nd on the NYSE: from a high of U
$2.80 to a low of US $1.25 within the twelve momtiriod preceding the date of this Prospectus. Thanebe no assurance that conti
fluctuations in price will not occur.

The Company does not expect to pay dividends

The Company has not paid any dividends since irwatipn and it has no plans to pay dividends fonsdime. The Compang'directors wil
determine if and when dividends should be declaretipaid in the future based on the Compafiyiancial position at the relevant time. Al
the common shares are entitled to an equal shameyoflividends declared and paid.
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The Company’s prospecting rights are subject téetitisks

The Companys prospecting rights may be subject to prior ursteged agreements or transfers and title may leetafl by undetected defe
The Company holds its interest in Project 1 andeet@® through its holdings of Maseve, which companturn holds 100% of the prospect
rights comprising Project 1 and Project 3. Althoudily approved and issued, these prospecting righasstill in process of final tit
registration by the Government of the Republic olith Africa. These or other defects could adversdfgct the Company’ title to suc
properties or delay or increase the cost of theldgment of such prospecting rights.

Any disputes or disagreements with the Comg’s joint venture partners could materially and adweely affect the Company’s business

PTM RSA is a party to a shareholders agreement Rfitita Wide and Maseve related to the exploratiomd development of Project 1 ¢
Project 3 (the ‘Maseve Shareholders Agreemerif). Certain members of the management and boardsesftdis of Maseve are nominatec
Wesizwe. Although the Company has majority contfoMaseve and its board of directors, there is sgueance that the strategic directio
the WBC Project will always be consistent with Bempanys objectives. Any change in the management oregfiatlirection of Wesizwe
one or more of the Company’s other joint venturetrpas could materially and adversely affect than@anys business and results
operations. Additionally, if a dispute arises betweéhe Company and a joint venture partner whicinoabe resolved amicably, the Comp
may be unable to move its projects forward and beainvolved in lengthy and costly proceedings gphee the dispute, which could materi
and adversely affect the Company’s business andtsesf operations.

Socic-economic instability in South Africa or regionallynay have an adverse effect on the Company’s openatand profits

The Company has ownership interests in signifiprajects in South Africa. As a result, it is subjex political and economic risks relating
South Africa, which could affect an investment lre tCompany. South Africa was transformed into aa@acy in 1994. The governm
policies aimed at redressing the disadvantageersdffby the majority of citizens under previous gyovnents may impact the Company’
South African business. In addition to politicaduss, South Africa faces many challenges in oveirmpraubstantial differences in levels
economic development among its people. While Sdditita features highly developed and sophisticdiaginess sectors and infrastructui
the core of its economy, large parts of the pojmado not have access to adequate educationhhesakt, housing and other services, inclu
water and electricity.

The Company is subject to a number of South Afristatutes aimed at promoting the accelerated iatiegr of historically disadvantag
South Africans, including the MPRDA, ttgroad-Based Black Economic Empowerment Act, 83 “ BEE Act ") and theBroad-Base:!
Socio-Economic Empowerment Charter for the Souticakf Mining Industry(the “ Charter ”). To ensure that the soc&zonomic strategi
are implemented, the BEE Act provided for Code§&obd Practice issued by the South African MinisteTrade and Industry which spec
empowerment targets consistent with the objectiviethe BEE Act. The scorecard of the Mining Chantequires the mining industry
commitment of applicants in respect of ownershippnagement, employment equity, human resource dawelot, procurement a
beneficiation. The Charter also set out targetscaiteria for broad-based black economic empowetmen

The Company cannot predict the future politicatiaband economic direction of South Africa or thanner in which government will atter
to address the country’s inequalities. It is alsfficdilit to predict the impact of addressing thesequalities on the Compars/’busines
Furthermore, there has been regional, political @aomhomic instability ircountries north of South Africa. Such factors mayé a negatiy
impact on the Company'’s ability to own, operate avahage its South African mining projects.
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The Company'’s land in South Africa could be subjdotland restitution claims which could impose sifinant costs and burdens

The Company'’s privately held land could be subjedand restitution claims under tl®uth African Restitution of Land Rights Act 199 “
Land Claims Act ). Under the Land Claims Act, any person who was dispssed of rights in land in South Africa as altedpast raciall
discriminatory laws or practices without paymenjusit and equitable compensation is granted ceréairedies, including the restoration of
land against payment of the owner of compensatiothb state. Under the Land Claims Act, personglemtto institute a land claim we
required to lodge their claims by December 31, 1998 Company has not been notified of any landndabut any claims of which it
notified in the future could have a material adeeedfect on its right to the properties to whicle ttlaims relate and, as a result, on
Company’s business, operating results and finacoiadlition.

The South African Restitution of Land Rights Amendment004(the “ Amendment Act”), became law on February 4, 2004. Under the
Claims Act, the South African Minister for Agriculie and Land Affairs (the Land Minister ”), may not acquire ownership of land
restitution purposes without a court order unlassagreement has been reached between the affeatiespThe Amendment Act, howe\
entitles the Land Minister to acquire ownershigasfd by way of expropriation either for claimantiovdo not qualify for restitution, or,
respect of land as to which no claim has been lddgg the acquisition of which is directly relatiedor affected by a claim, the acquisitior
which would promote restitution to those entitledwmuld encourage alternative relief to those muttled. Expropriation would be subject
provisions of legislation and the South African Gtitution which provides, in general, for just aaguitable compensation. There is, howe
no guarantee that any of the Company’s privateld kend rights could not become subject to acqoisiby the state without the Compasy’
agreement, or that the Company would be adequatshpensated for the loss of its land rights, whiolild have a negative impact on
Company’s South African projects and therefore caresse effect on its business and financial cooliti

Any adverse decision in respect of the Comg’s mineral rights and projects in South Africa undehe MPRDA could materially affect tt
Company'’s projects in South Africa

With the enactment of the MPRDA, the South Africiate became the sole regulator of all prospeetimymining operations in South Afri
All prospecting and mining licences and claims ¢gdrin terms of any prior legislation became knasrthe “old order rights’All prospecting
and mining rights granted in terms of the MPRDA ‘arew order rights” All old order prospecting rights had to be lodged ¢onversion b
May 1, 2006 and all old order mining rights had#&lodged for conversion by May 1, 2009.

A wide range of factors and principles must be makeo account by the South African Minister of Mmal Resources when conside
applications for conversion of prospecting righasniining rights. . These factors include the appiits access to financial resources
appropriate technical ability to conduct the pragbprospecting or mining operations, the enviroriadempact of the operation and, in
case of prospecting rights and mining, considenatieelating to fair competition. Other factors um#® considerations relevant to promo
employment and the social and economic welfardl Gauth Africans and showing compliance with thieyisions regarding the empowerm
of historically disadvantaged persons in the minimdustry. The MPRDA also provides that a mininghtigranted under it may be cancelle
the mineral to which such mining right relates @ mined at an optimal rate. All of the Compagld order prospecting permits in respe:
Project 1 and Project 3 have now been convertednietv order prospecting rights and the mining ragylication is in process

If the Company does not comply with the MPRDA, @empany may be materially delayed or restrictedhfroceeding with its explorati
activities, with the development of future minesl avith potential mining operations.
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The introduction of South African State royaltieshere all of the Company current mineral reserves are located could have advers
effect on the Company’s results of operations amslfinancial condition

The Mineral and Petroleum Resources Royalty gbe “ MPRRA ”) came into operation on May 1, 2009. The MPRRA ptesi for |
minimum royalty rate of 0.5% and a maximum rat&%f for unrefined product, and the royalty will béaa deductible expense. The feasib
studies covering the CompasySouth African projects made certain assumptielaed to the expected royalty rates under the MRRRanc
when the Company begins earning revenue from itghSAfrican mining projects, and if the royaltiesder the MPRRA differ from tho
assumed in the feasibility studies, this new rgyaluld have a material and adverse impact on tomamic viability of the Company’
projects in South Africa, as well as on the Compmpyospects, financial condition and results ofm@pions.

There can be no assurance that an active markettfoe common shares will be sustained

Securities of mining companies have experiencedtankal volatility in the past, and especially idgrthe last couple of years, often base
factors unrelated to the financial performance rmspects of the companies involved. These factarsidle macroeconomic development
North America and globally, and market perceptiohthe attractiveness of particular industries. Phiee of the securities of the Compan
also likely to be significantly affected by shdéerm changes in commodity prices, other precioutahpgices or other mineral prices, curre
exchange fluctuations, financial condition or résuf operations as reflected in its quarterly &ay® reports. Other factors unrelated to
performance of the Company that may have an effie¢he price of the securities of the Company idelthe following: the extent of analyti
coverage available to investors concerning theriassi of the Company may be limited if investmentkisawith research capabilities do
follow the Company's securities; lessening in tngdvolume and general market interest in the Colyipasecurities may affect an invest
ability to trade significant numbers of securittfgthe Company; the size of the Company's pubtiatfimay limit the ability of some institutic
to invest in the Company's securities; and a suakiatalecline in the price of the securities of thempany that persists for a significant pe
of time could cause the Company's securities talddisted from an exchange, further reducing malikeidity. If an active market for tt
securities of the Company does not continue, theidity of an investor's investment may be limitaod the price of the securities of
Company may decline. As a result of any of thestofa, the market price of the securities of thenfany at any given point in time may
accurately reflect the long-term value of the Compé&Securities clasaetion litigation often has been brought againshganies followin
periods of volatility in the market price of thaiecurities. The Company may in the future be thgeteof similar litigation. Securities litigati
could result in substantial costs and damages medt dnanagement's attention and resources.

There will be dilution from further equity financigs

In order to finance future operations, the Comparay raise funds through the issuance of commoresharthe issuance of debt instrum
or other securities convertible into common shafé® Company cannot predict the size of futureaasas of common shares or the size
terms of future issuances of debt instruments loerosecurities convertible into common shares erdtfiect, if any, that future issuances
sales of the Company's securities will have onntizeket price of the common shares. Any transadtiwnlving the issuance of previou
authorized but unissued shares, or securities ctibleinto common shares, would result in dilutigrossibly substantial, to present
prospective security holders.

Management will have discretion concerning the uskcash resources as well as the timing of expeuadss.

As a result, an investor will be relying on thegutent of management for the application of the casburces of the Company. Manager
may use cash in ways that an investor may not denslesirable. The results and the effectivenedbefapplication of cash resources
uncertain. If cash resources are not applied effelgt the Company's results of operations mayesuff
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5. OUTLOOK
At November 21, 2011, the Company’s cash positias approximately $97 million.

Preparation of detailed banking documents for #réas loan facility with the mandated syndicatebahks is ongoing. The completion of -
documentation, due diligence, hedging establishrapdtoff take negotiations are now expected todmepteted during Q1 and Q2 of caler
2012. The formal mining right record of decisioarfrthe DMR is expected before the end of Q1 ofruide 2012.

In September 2011, a joint engineering study ommdl synergies with the Jinchusiiesizwe platinum mine adjacent to the Project 1e
site was commenced. Initial technical analysis fitim independent engineers highlights complemermiesguction profiles and the poten
for significant capital and operational savingse fnoduction profile of the Comparsyshallow Project 1 mine is scheduled to ramp g0t
while the Jinchuan-Wesizwe mine is scheduled tgoram from vertical shafts in 2018320. The synergy study specifically looks at segire
and maximizing plant utilization of both MerenskydaUG2 ore types from both mine areas at one locatther advantages of a combi
operation being considered include the efficiem ofsurface rights, tailings areas and produdtifmrastructure. The synergy engineering s
is expected to be completed in Q1 of calendar 2012.

Commencement of Phase 2 development will only baffier complete project financing is in place, ke agreements are executed a
formal mining right has been granted for ProjecPfiase 2 will include a second decline access sifutie current twin decline developm
underground lateral development, a milling and emtr@ating facility and tailings impoundment area.

Metallurgical studies have been completed and regiimis with several parties regarding concentrdfetake arrangements are underv
Anglo Platinum retains a 60 day right of first redilito match the terms of any off take agreementtwthe Company intends to execute.
Company estimates that the completion of off takargements, including Angle’60 day right of first refusal, will be completbg Q2 o
calendar 2012.

Following the completion of the UFS for Projectnl@ctober 2009, the Company completed furtheringillmetallurgical work, mine desi
and cost estimation work. The Company has alsoriaduactual construction and property acquisitiosts under the Phase 1 developr
program currently underway. Amendments to aspefctekeoUFS are in progress as expected during prajggiementation. Initial indicatot
based on current implementation cost estimatesthatepeak funding requirements for Project 1 haotchanged materially from the U
estimate. Current estimates of steady state primtumain unchanged.

During 2011, a final mining right application, acgd and labour program and an environmental impasessment were filed for Project 1
were officially accepted for processing by the DMRe Company continues to work with the DMR to abta final mining authorization.
record of decision on the Company’s applicationganining right is anticipated by early 2012.

The Company plans to continue working with joinhitge partner funding to conduct exploration on WMaterberg and Sable projects.
November 9, 2011, the Company announced the disg@fenew PGE bearing reefs at Waterberg. Explorahias since been accelerate:
the Company and joint venture partner JOGMEC withilling rigs now active on the project.

In 2011, the Company approved a $2.0 million budgeexploration work on its Canadian propertiesali@d near Thunder Bay, Ontario. 1
work is currently underway. Geophysics, soil angpckampling, mapping and drilling have been a pérthe 2011 work program. To de
approximately $1.55 million of this budget has be&pended. The Company plans to establish a negdbdior Canadian exploration in 20
Compilation work, modeling, budgeting and explayatplanning is underway on the newly acquired ttevidence Nickel, Copper, Cobalt ¢
Platinum Group Metals Property. Work on the growillcommence in the NWT in the Spring of 2012
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6. CRITICAL ACCOUNTING ESTIMATES

The preparation of our consolidated financial stegsts in conformity with generally accepted accounprinciples requires managemen
use estimates and assumptions that affect the teghpamounts of assets and liabilities, as welleagmues and expenses. Our accou
policies are described in note 2 of our 2010 additenual consolidated financial statements.

Review of asset carrying values and impairn

We regularly review the net carrying value of eaaimeral property for conditions that suggest impaint. This review requires significi
judgment where we do not have any proven and pielr@serves that would enable us to estimate futash flows to be compared to
carrying values. Factors considered in the assegsofi@sset impairment include, but are not limitedwhether there has been a signifi
decrease in the market price of the property; wdrethere has been a significant adverse changeeitegal, regulatory, accessibility, ti
environmental or political factors that could atféwe propertys value; whether there has been an accumulaticosi$ significantly in exce
of the amounts originally expected for the properycquisition, development or cost of holding; ileetexploration activities produced res
that are not promising such that no more work iadgp@lanned in the foreseeable future and whetieicompany has the necessary funds
able to maintain its interest in the mineral prayper

Where we do have proven and probable reservegxihected undiscounted future cash flows from artas® compared to its carrying va
These future cash flows are developed from modsilsguassumptions that reflect the lolegm operating plans for an asset given our
estimate of the most probable set of economic ¢mmdi. Commodity prices used reflect market condii at the time the models
developed. These models are updated from timente,tand lower prices are used should market comditdeteriorate. Inherent in th
assumptions are significant risks and uncertainties

Stock-based compensation

We provide compensation benefits to our employdeectors, officers and consultants through a stogtion plan. The fair value of ee
option award is estimated on the date of the gwsinig the BlackScholes option pricing model. Expected volatilisyiased on historic
volatility of our share price. The ridkee rate for the expected term of the option isellaon the Government of Canada yield curve irce#
the time of the grant.

Asset Retirement Obligatio

The amounts recorded for asset retirement costbam®ed on estimates included in closure and remiediplans. These estimates are base
engineering studies of the work that is requiredehyironmental laws. These estimates include annagon on the rate at which costs 1
inflate in future periods. Actual costs and theitignof expenditures could differ from these estiesat

Income and Resource Tay

The determination of our future tax liabilities amdsets involves significant management estimadioth judgment involving a number
assumptions. In determining these amounts we irgetax legislation in a variety of jurisdictionadamake estimates of the expected timir
the reversal of future tax assets and liabiliti¥e. also make estimates of our future earnings walffgct the extent to which potential future
benefits may be used. We are subject to assesdwierdrious taxation authorities, which may intetpex legislation in a manner differ
from our view. These differences may affect thalfiamount or the timing of the payment of taxes.eWlisuch differences arise we m
provision for such items based on our best estimftiee final outcome of these matters.
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Determination of ore reserve and mineral resourseneates

The Company estimates its ore reserves and miresalrces based on information compiled by Compé&ersons as defined by NI 4841
Reserves determined in this way are used in theiledion of depreciation, amortization and impainineharges, and for forecasting the tin
of the payment of close down and restoration cdistassessing the life of a mine for accountingopges, mineral resources are only taker
account where there is a high degree of confidefeegonomic extraction. There are numerous unceitsiinherent in estimating ore reser
and assumptions that are valid at the time of edgion may change significantly when new informatlmecomes available. Changes in
forecast prices of commodities, exchange ratesjymtion costs or recovery rates may change theossimnstatus of reserves and n
ultimately, result in reserves being restated. Stidnges in reserves could impact on depreciatidnaanortization rates, asset carrying ve
and provisions for close down and restoration costs

Determination of useful lives of property, plantiaaquipmen

The Company uses the straight line method to degeeproperty, plant and equipment, whereby deptieti is calculated using expected
of the asset or the life of mine. As noted abowrdhtare numerous uncertainties inherent in estimatie reserves which is fundamental tc
calculation of the life of mine.

7. INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

Transition to IFRS from GAAP

In February 2008, the Canadian Accounting Stand&adsd confirmed that Canadian publicly accountaierprises will be required to ad
International Financial Reporting Standards (“IFRf®t financial periods beginning on and after Jagugr2011. The Company plans to ac
IFRS with an adoption date of September 1, 201 laatndnsition date of September 1, 2010.

IFRS Conversion Plan

The Companys IFRS conversion plan addresses matters includiranges in accounting policies, IT and data systeestatement
comparative periods, organizational and internaltrmds and any required changes to business preee$s facilitate this process and en
the full impact of the conversion is understood amanaged reasonably, the accounting staff hasdettieseveral training courses on
adoption and implementation of IFRS, as well assssfully converting a number of companies eaitighe year. Through idepth trainin
and detailed analysis of IFRS standards, the Cogipaaccounting personnel has obtained a thoroughrstadeling of IFRS and posses
sufficient financial reporting expertise to supptre Companys future needs. The Company has also reviewedtiésnial and disclosu
control processes and believes they will not nagdifecant modification as a result of the conversito IFRS. Further, the Company
assessed the impact on IT and data systems anmbhelsided there will be no significant impact tgbgations arising from the transition
IFRS.

IFRS 1 First-Time Adoption of International Financial Reporting Standards

Under IFRS 1 Firstime Adoption of International Financial ReportiStandards, the IFRS are applied retrospectivellgeatransition date wi
all adjustments to assets and liabilities as stateter Canadian GAAP taken to retained earningsssntertain exemptions are applied. |
provides for certain optional exemptions and cartaandatory exceptions for first time IFRS adopt8et forth below are the applicable IF
1 optional exemption the Company expects to appthé conversion from Canadian GAAP to IFRS.
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a) Business Combinations

IFRS 1 permits the Company to apply IFRS 3 Busit@s®binations on a prospective basis only fromttaesition date. Therefore,
Company will not restate past business combinatiom®mply with IFRS 3, where control was obtaifedore the transition date.

b) Currency translation differences

Retrospective application of IFRS would require @@mpany to determine cumulative currency trarsfatifferences in accordar
with IAS 21, The Effects of Changes in Foreign Exuhe Rates, from the date a subsidiary or equityhodeinvestee was formed
acquired. IFRS 1 permits cumulative currency tratish gains and losses to be reset to zero atrdmesifion Date. The Company elec
to reset all cumulative currency translation gaind losses to zero in opening retained earnings &tansition Date. This election v
result in a reversal of historical cumulative tdatisn adjustment of $3.2 million on transition.

Significant Accounting Policy Changes on Transitiorto IFRS

IFRS employs a conceptual framework that is simda€anadian GAAP; however significant differeneasst in certain matters of recogniti
measurement and disclosure. While the adoptiofrRSI will not change the cash flows of the Compdaing,adoption will result in changes
the reported financial position and results of atiens of the Company. A summary of the significartounting policy changes on transitio
IFRS is provided below. These are preliminary eates and are subject to change.

a) Foreign Currency

Under IAS 21, it is necessary to assess the fumalticurrency of all the Comparsyentities based on the primary economic environ
in which the entity operates. In addition, secogd@ctors may also provide evidence of an ergitftinctional currency. Once 1
functional currency is determined, it does not dennless there is a change in the underlying eaifithe transactions and relev
conditions and events.

b) Future Income Taxes

Under Canadian GAAP, future income taxes are redzegnon all temporary differences. Under IFRS (IAZ2(b)) temporai
differences are not recognized on transactionsdbatot impact the accounting profit or taxablefiprd his accounting policy chan
resulted in an adjustment of the future incomeligbility on transition and a corresponding decesasthe carrying value of resou
properties.

c) PreExploration Costs

Under IFRS, expenditures that are capitalized leefioe company has the legal right to explore tlezifip property must be expens
CGAAP does not have the same restriction; theredaradjustment is required on transition to expgmeexploration costs which we
capitalized under CGAAP. This accounting policy mip@ will result in an increase to retained earnimgd a corresponding decreas
the carrying value of resource properties on ttaomsi

8. DISCLOSURE CONTROLS AND INTERNAL CONTROL OVER FINAN CIAL REPORTING

The Company maintains a set of disclosure conamots procedures designed to ensure that informagiguired to be disclosed in filings mi
pursuant to both U.S. Securities and Exchange Cssioni and Canadian Securities Administrators regquénts are recorded, proces
summarized and reported in the manner specifiethdyelevant securities laws applicable to the Camgp Disclosure controls and proced:
include, without limitation, controls and procedsidesigned to ensure that information requirecetdibclosed by an issuer in the reports ti
files or submits under the applicable securitiggslation is accumulated and communicated to theeiss management, including its princ
executive and principal financial officers, or pmrs performing similar functions, as appropriateafiow timely decisions regarding requi
disclosure. The Company operates in both CanadattendRepublic of South Africa and work is ongoimgimprove and modernize thi
controls and to ensure that they remain consistaptplied in both jurisdictions. The Chief Execeti@fficer and the Chief Financial Offic
have evaluated the Compasydisclosure control procedures as of August 3112@rough inquiry, review, and testing, as welbgsdrawing
upon their own relevant experience. The Companyréiasned an independent third party specialistsgist in the assessment of its disclc
control procedures. The Chief Executive Officer d@ine Chief Financial Officer have concluded that,ad August 31, 2011 the Compasy’
disclosure control procedures were effective. Managnt is also developing and implementing a plamddress disclosure controls
procedures on a forward looking basis as the Cognpantinues to grow.
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In recent years the Company has taken steps twimmpegregation of duties and the authorizatiorgs® through the addition of accoun
personnel; reviewed and refined internal contraicpsses; adopted and published new corporate gowarpolicies; reviewed and impro
general controls over information technology; antdanced financial control over period close proegss

The Company's internal controls relating to compler+outine transactions will, where the company b&gwnecessary, include consultat
with external experts to ensure that non-routinagactions are recorded and accounted for in aacoedwith GAAP.

The Companys management, including the Chief Executive Offiead the Chief Financial Officer, is responsible &stablishing ar
maintaining adequate internal control over finah@porting, and evaluating the effectiveness ef @ompanys internal control over financ
reporting as at each fiscal year end. Managementibad the Committee of Sponsoring OrganizatiortbefTreadway Commission (COS
framework to evaluate the effectiveness of the Camg{s internal control over financial reporting as atgiist 31, 2011. Based on
evaluation, management has concluded that as atsAdd, 2011, the Company’s internal control ouearicial reporting was effective.

The Companys evaluation of internal control over financial ogfing has been audited by PricewaterhouseCoopeRs kn independe
registered public accounting firm, who have expedstheir opinion in their report included with tB®@mpanys annual consolidated financ
statements.

Changes in Internal Controls over Financial Reponti

During the year ended August 31, 2011, managensninhproved internal controls with the additiorpefsonnel with the technical accoun
expertise to ensure complex and montine transaction are recorded and accounteih faccordance with GAAP. This change has strengtt
the Company'’s internal control over financial refprag.

9. NYSE AMEX LLC CORPORATE GOVERNANCE

The Company’s common shares are listed on the NXi®Ex LLC (formerly the American Stock Exchange) ¥'SE- Amex”). Section 110 ¢

the NYSE- Amex company guide permits NYSE- Amexdosider the laws, customs and practices of foriiguers in relaxing certain NY SE-

Amex listing criteria, and to grant exemptions frdt SE- Amex listing criteria based on these consideratidnsompany seeking relief unc
these provisions is required to provide writtertieation from independent local counsel that ttem-complying practice is not prohibited
home country law. A description of the significavelys in which the Company’governance practices differ from those followgddbmesti
companies pursuant to NYSE- Amex standards is gostethe Compang’ website at www.platinumgroupmetals.net and a oofpguct
description is available by written request madthneCompany.
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10. OTHER INFORMATION

Additional information relating to the Company fitre period ending August 31, 2011 may be found BBAR at www.sedar.corand ot
EDGAR at www.sec.gov Readers are encouraged to review the Compaaydited annual consolidated financial statemfentshe year end¢
August 31, 2011 together with the notes theretwels as the Annual Information Form for the Companfinancial year ended August
2011.

11. SUBSEQUENT EVENTS

Subsequent events of a novaterial nature may be discussed elsewhere withighndocument. Details of a specific subsequent teieea:
follows:

a) In September 2011, the Company purchased the RmosgdNickel, Copper, Cobalt and Platinum Group MeRxoperty fror
Arctic Star Exploration (Arctic Star) for a paymesft$50,000 and a 1.0% NSR royalty. The claims tuamprise the Providen
property will be brought to lease once a crown syrivas been completed in 2012 at an estimatedo€&4t00,000. To date t
first year lease payment and application fees Hsen paid. Total acquisition costs were $78,216¢e(Bage 11 for furth
details.)

b) Subsequent to year end, JOGMEC completed the 2fillihglprogram at Warsprings. JOGMEC indicatedytite not plan t
fund further work on this projec

C) The Company has agreed to acquire 49.9% of Mnoifibe.Company will pay Mnombo 1.2 million Rand (US$1@0) and h:
agreed to fund Mnombse’26% share of costs on the Project to feasibilitye Company will therefore hold 37% of Watert
directly and a further 12.97 % indirectly, throufimombo, for a total of 49.97%. Mnombo is owned by. Mlibo Mgudlwa
Mnombo has held an interest in Waterberg since 2009November 1, 2011 it was announced that Mr. diiga, a lawyer, we
appointed as Vice President of Platinum Group MeRSBA Pty Ltd. The discovery at Waterberg was nafti his appointme
as Vice Presiden

12. LIST OF DIRECTORS AND OFFICERS

a) Directors: b) Officers:
R. Michael Jone R. Michael Jones (Chief Executive Offic
Frank R. Hallam (Secretar Frank R. Hallam (Chief Financial Office
lain McLean Peter C. Busse (Chief Operating Offic
Eric Carlsor Kris Begic (VP, Corporate Developmel
Barry W. Smet (Appointment announced November 1, 20

Timothy Marlow (Appointmen
announced July 11, 201
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Rule 13a-14(a) Certification
I, R. Michael Jones, certify that:
1. I have reviewed this annual report on Form 4ff-Flatinum Group Metals Ltd.;

2. Based on my knowledge, this report does notaiorgny untrue statement of a material fact or dmgtate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madenisietading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théeport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the issuer as of, and far periods presented in this report;

4. The issues other certifying officer(s) and | are responsifie establishing and maintaining disclosure cdstand procedures |
defined in Exchange Act Rules 13a-15(e) and 15@&))%(nd internal control over financial reportiras @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the issuer and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procedorge designed under
supervision, to ensure that material informatiolatieg to the issuer, including its consolidatedsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation of financ
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the isssielisclosure controls and procedures and preséntdds report our conclusio
about the effectiveness of the disclosure contanld procedures, as of the end of the period coviyethis report based on st
evaluation; and

(d) Disclosed in this report any change in the @éssuinternal control over financial reporting thatcoored during the peric
covered by the annual report that has materiafigcédd, or is reasonably likely to materially affethe issues internal control ow
financial reporting; and

5. The issues other certifying officer(s) and | have disclosedsed on our most recent evaluation of internatrob over financie
reporting, to the issuer’s auditors and the auatihimittee of the issuer’s board of directors (orspes performing the equivalent functions):



(a) All significant deficiencies and material weakses in the design or operation of internal comver financial reportin
which are reasonably likely to adversely affectiseier’s ability to record, process, summarize r@part financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a simifiole in the issues’
internal control over financial reporting.

Date: November 21, 2011

/s/ R. Michael Jones
R. Michael Jones
President, Chief Executive Officer and Director
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Rule 13a-14(a) Certification
I, Frank R. Hallam, certify that:
1. I have reviewed this annual report on Form 4ff-Flatinum Group Metals Ltd.;

2. Based on my knowledge, this report does notaiorgny untrue statement of a material fact or dmgtate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madenisietading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théeport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the issuer as of, and far periods presented in this report;

4. The issues other certifying officer(s) and | are responsifie establishing and maintaining disclosure cdstand procedures |
defined in Exchange Act Rules 13a-15(e) and 15@&))%(nd internal control over financial reportiras @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the issuer and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procedorge designed under
supervision, to ensure that material informatiolatieg to the issuer, including its consolidatedsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation of financ
statements for external purposes in accordancegeitierally accepted accounting principles;

(c) Evaluated the effectiveness of the isssielisclosure controls and procedures and preséntdds report our conclusio
about the effectiveness of the disclosure contanld procedures, as of the end of the period coviyethis report based on st
evaluation; and

(d) Disclosed in this report any change in the @éssuinternal control over financial reporting thatcoored during the peric
covered by the annual report that has materiafigcédd, or is reasonably likely to materially affethe issues internal control ow
financial reporting; and

5. The issues other certifying officer(s) and | have disclosedsed on our most recent evaluation of internatrob over financie
reporting, to the issuer’s auditors and the auatihimittee of the issuer’s board of directors (orspes performing the equivalent functions):



(a) All significant deficiencies and material weakses in the design or operation of internal comver financial reportin
which are reasonably likely to adversely affectiseier’s ability to record, process, summarize r@part financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a simifiole in the issues’
internal control over financial reporting.

Date: November 21, 2011

/s/ Frank R. Hallam
Frank R. Hallam
Chief Financial Officer and Director
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CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PlatinumoGp Metals Ltd. (the “Company”) on Form &0for the period ended August 31, 2011
filed with the Securities and Exchange Commissiortte date hereof (the “Reportl),R. Michael Jones, President, Chief Executiveicef
and Director of the Company, certify, pursuant®ULS.C. 81350, as adopted pursuant to SectioroB0& Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

2. The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations
the Company

/s/ R. Michael Jones
R. Michael Jones

President, Chief Executive Officer and Director
November 21, 2011




CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PlatinumoGp Metals Ltd. (the “Company”) on Form &0for the period ended August 31, 2011
filed with the Securities and Exchange Commissiorttee date hereof (the “ReportT),Frank R. Hallam, Chief Financial Officer and &xgtol
of the Company, certify, pursuant to 18 U.S.C. 13 adopted pursuant to Section 906 of the Sasb@mley Act of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

2. The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations
the Company

/s/ Frank R. Hallam

Frank R. Hallam

Chief Financial Officer and Director
November 21, 2011




CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by referémdkis Annual Report on Form 40-F of Platinum @dVetals Ltd. (‘the Companydf out
report dated November 21, 2011 relating to the clisfsted balance sheets as of August 31, 2011 am@ and related consolidated statenr
of operations and comprehensive (loss) income estoddlers’equity, and cash flows for each of the three yeaded August 31, 2011 and
effectiveness of the Company’s internal controlrdireancial reporting as of August 31, 2011.

%MW@M LLP

PricewaterhouseCoopers LLP
Chartered Accountants
Vancouver, British Columbia
November 21, 201




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4é“40-F”) of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end:
August 31, 2011 to be filed with the United StaBesurities and Exchange Commission pursuant tdJttited States Securities Exchange
of 1934, as amended, and the Annual InformationmFthe “AlF") and Management’s Discussion and As@y(“MD&A”) of the Compan
for the year then ended, which are incorporatetegrence therein.

The undersigned hereby consents to the referecesnt the information derived from, the reportkedi “Technical Report on Projec
Resource Cut Estimation of the Western BushveldtXéenture (WBJV) Located on the Western Limb of BBushveld Igneous Compli
South Africa” dated August 31, 2010Jpdated Technical Report (Updated Feasibility Syudestern Bushveld Joint Venture (Elandsfor
and Frischgewaagd)” dated November 20, 2009, independent Technical Report on Project Areasd 1A of the Western Bushveld Ji
Venture (WBJV) Located on the Western Limb of thesBveld Igneous Complex, South Africdated November 24, 2009 and to
references, as applicable, to the undersigned’snanhe 40-F, the AIF and the MD&A.

Minxcon (Pty) Ltd

By: Minxcon
/s/ Charles Mullel
Name: Charles Mulle Charles J. Mulle
Title: Director Date: November 21, 2011

Date: November 21, 201




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4é“40-F”) of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end:
August 31, 2011 to be filed with the United StaBesurities and Exchange Commission pursuant tdJttited States Securities Exchange
of 1934, as amended, and the Annual InformationmFthe “AlF") and Management’s Discussion and As@y(“MD&A”) of the Compan
for the year then ended, which are incorporatetegrence therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theoretitled “Updated Technical Rep:
(Updated Feasibility Study) Western Bushveld Joifeinture (Elandsfontein and Frischgewaagdgted November 20, 2009 and to
references, as applicable, to the undersigned’snarnhe 40-F, the AIF and the MD&A.

Turnberry Projects (Pty) Ltd.
Name:Gordon Cunningham
Title: Principal Engineer & Managing Director

/s/ Gordon Cunninghat
Gordon I. Cunningham
Date: November 21, 2011

Turnberry Projects (Pty) Ltd.

Name:Timothy Spindler
Title: Principal Mining Engineer

/s/ Timothy Spindle
Timothy Spindler
Date: November 21, 2011




CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4é“40-F”) of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year end:
August 31, 2011 to be filed with the United StaBesurities and Exchange Commission pursuant tdJttited States Securities Exchange
of 1934, as amended, and the Annual InformationmFthe “AlF") and Management’s Discussion and As@y(“MD&A”) of the Compan
for the year then ended, which are incorporatetegrence therein.

The undersigned hereby consents to the referencesd the information derived from, the repotett“Updated Technical Report (Upda
Feasibility Study) Western Bushveld Joint Ventuia(dsfontein and Frischgewaagd)ated November 20, 2009 and to the reference
applicable, to the undersigned’s name in the 4 AlF and the MD&A.

Wardrop Engineering In

By: Wardrop /sl Byron Stewat
Byron Stewar

Name: Byron Stewal

Date: November 21, 201
Title: Consultan

Date: November 21, 201



