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U.S. SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 40-F

Registration statement pursuant to 8ec® of the Securities Exchange Act of 1934
or
Annual report pursuant to Section 18(a}5(d) of the Securities Exchange Act of 1934

For the fiscal year ended August 31, 2008 Commission File Number 063562

Platinum Group Metals Ltd.
(Exact name of registrant as specified in its @rart

British Columbia 1099 Not Applicable
(Province or Other Jurisdiction of Incorporation@nganization) (Primary Standard Industrial Classification Code) (I.R.S. Employer
Identification No.)

Bentall Tower 5
Suite 328 - 550 Burrard Street
Vancouver, BC
Canada V6C 2B5
(604) 899-5450
(Address and telephone number of registrant’s jpai@xecutive offices)

DL Services Inc.
U.S. Bank Centre, 1420 ' Avenue, Suite 3400
Seattle, WA 98101-4010
(206) 903-8800
(Name, address (including zip code) and telephemeber (including area code) of agent for servicehéUnited State:

Securities to be registered pursuant to Sectiob)X#(the Act:

Title of Each Class Name of Each Exchange On Which Registe
Common Shares, no par value American Stock Exchange

Securities registered pursuant to Section 12(¢hefict: None

Securities for which there is a reporting obligatfiursuant to Section 15(d) of the Achone

For annual reports, indicate by check mark thermédion filed with this form:

Annual Information Form Audited Annual Financial Statements
At August 31, 2008 the Registrant had outstanding 62,649,247 comshares without par value.
Indicate by check mark whether the Registrant lnygfithe information contained in this Form is ateereby furnishing the information to the Comnusspursuant to Rule 12g3-2(b) under the Secuifitieshange Act of 1934 (the

"Exchange Act"). If "Yes" is marked, indicate thknfy number assigned to the Registrant in conoeatiith such Rule. Yes No

Indicate by check mark whether the Registrant &k)filed all reports required to be filed by Secti or 15(d) of the Exchange Act during the préwgd?2 months (or for such shorter period thatRlegistrant was required to file such
reports) and (2) has been subject to such filimgirements for the past 90 days. Yes No

DOCUMENTS INCORPORATED BY REFERENCE
The annual information form (“AIF”) of Platinum Gup Metals Ltd. (the “Registrant” or the “Companyd) the fiscal year ended August 31, 2008 is inocaed herein by reference.

The audited consolidated financial statements ef@ompany for the years ended August 31, 2008, 20072006 including the report of the auditors withpect thereto, are incorporated herein by neéere For a reconciliation
important differences between Canadian and UnitateS generally accepted accounting principlesNsge 14 to the Company'’s audited consolidatedhiifel statements.

The Company’s management’s discussion and ang/$83&A”") for the year ended August 31, 2008 is inporated herein by reference.
EXPLANATORY NOTE

The Company is a Canadian issuer eligible to fdeannual report pursuant to Section 13 of the &mghk Act on Form 40-F. The Company is a “foreigmate issuer” as defined in Rule @bunder the Exchange Act. Accordingly,
Company'’s equity securities are exempt from Sestibf(a), 14(b), 14(c), 14(f) and 16 of the ExchafAgepursuant to Rule 3a12-3.

The Company is permitted, under a multi-jurisdistibdisclosure system adopted by the United Steigeepare this annual report on FormF D accordance with Canadian disclosure requirésnerhich are different from those of
United States.

The Company prepares its financial statementsdnradance with Canadian generally accepted accayptiactices (‘GAAP")and they may be subject to Canadian auditing addaaindependence standards. Accordingly, tharfaia
statements of the Company incorporated by referemtgs report may not be comparable to finanstatements of United States companies. Signifiddférences between Canadian GAAP and United S1G#®AP are described
Note 14 to the audited consolidated financial statements@{Company incorporated by reference in thismtepo
FORWARD LOOKING STATEMENTS

This report contains forward-looking statementsceoning anticipated developments in the operatadriie Company in future periods, planned exploratind development activities, the adequacy ofi@panys financial resourct
and other events or conditions that may occur énftiure. Forward-looking statements are freqyeflit not always, identified by words such as ‘&otg,” “anticipates,” “believes,” “intends,” “estates,” “potential,” “possible’anc
similar expressions, or statements that eventglitons or results “will,” “may,” “could” or “shoud” occur or be achieved. Information concerning titerpretation of drill results and mineral resounceeserve estimates also may
deemed to be forward-looking statements, as sufohniration constitutes a prediction of what mineration might be found to be present if and whemogept is actually developed. Forwambking statements are statements abot
future and are inherently uncertain, and actualexeiments of the Company or other future eventmaditions may differ materially from those refledtin the forwardeoking statements due to a variety of risks, utadeties and oth:
factors, including, without limitation, those deibed in the AIF incorporated by reference in tieport.

The Company's forward-looking statements are basethe beliefs, expectations and opinions of mamege on the date the statements are made and thpaDy assumes no obligation to update such fontearking statements in tl
future. For the reasons set forth above, investoosild not place undue reliance on forward-loolstegements.

DISCLOSURE CONTROLS AND PROCEDURES
The information provided under the heading “DisalesControls and Internal Control Over Financiap&eing” contained in the Company’s MD&A is incomated by reference herein.
MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANC IAL REPORTING
The information provided under the heading “DisalesControls and Internal Control Over Financiap&eing” contained in the Company’s MD&A is incomated by reference herein.

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTIN G



The information provided under the heading “DisalesControls and Internal Control Over Financiap&eing” contained in the Company’s MD&A is incomated by reference herein.
AUDIT COMMITTEE FINANCIAL EXPERT
The information provided under the heading “Direstand Officers — Audit Committee” contained in @empany’s AIF is incorporated by reference herein.
INDEPENDENT ACCOUNTANTS' FEES

The information provided under the headings “Divestand Officers — Independent Auditor's Fees” dbilectors and Officers — Pre-Approval Policies aPcedures” contained in the CompangIF is incorporated by referer
herein.

CODE OF ETHICS
The information provided under the heading “Direstand Officers - Code of Ethics” contained in @@mpany’s AlF is incorporated by reference herein.
OFF-BALANCE SHEET ARRANGEMENTS
The information provided “Discussion of Operati@mal Financial Conditions — Off-Balance Sheet Areangnts” contained in the Company’s MD&A is incorgied by reference herein.
TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS
The information provided under the heading “Liqtjdind Capital Resources” contained in the CompalD&A is incorporated by reference herein.
IDENTIFICATION OF THE AUDIT COMMITTEE

The information provided under the heading “Direstand Officers — Audit Committee Composition aretBground” contained in the Company’s AlF is incogted by reference herein. The Company has aaepadesignated
standing audit committee established in accordaiteSection 3(a)(58)(A) of the Securities Excharge of 1934, as amended.

UNDERTAKINGS

The Company undertakes to make available, in pessdy telephone, representatives to respond toirieg made by the Commission staff, and to furpisdmptly, when requested to do so by the Commissiaff, information relatir
to: the securities registered pursuant to Form Ad-securities in relation to which the obligatio file an annual report on Form 40-F arisegpdransactions in said securities.

CONSENT TO SERVICE OF PROCESS

The Company has previously filed with the Commissaowritten consent to service of process and pafvattorney on Form F-X. Any change to the namaduiress of the Comparsyagent for service shall be communicated pror
to the Commission by amendment to the Form F-Xrriefg the file number of the Company.

SIGNATURES

Pursuant to the requirements of the Exchange AetRegistrant certifies that it meets all of thguieements for filing on Form 4B-and has duly caused this annual report to beedign its behalf by the undersigned, there
duly authorized.

PLATINUM GROUP METALS LTD.

/sl R. Michael Jones
R. Michael Jones
President, Chief Executive Officer and Director

Date: December 1, 2008




EXHIBIT INDEX

The following documents are being filed with then@uoission as exhibits to this amended annual repoRorm 40-F.

Exhibit Description

1. Annual Information Form

2. Audited Consolidated Financial Statements for thary ended August 31, 2008, 2007 and 2006, ingjutiia report of the auditors with respect thereto

3. Management's Discussion and Analysis for the yeded August 31, 2008

4. Certification of Chief Executive Officer as Requirey Rule 13-14(a) under the Exchange #

5. Certification of Chief Financial Officer as Requirby Rule 13-14(a) under the Exchange #

6. Certification of Chief Executive Officer Pursuaat18 U.S.C. Section 1350, as Adopted Pursuant¢td®e906 of the Sarbar-Oxley Act of 2002z

7. Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as Adopted Pursuantdtd®e906 of the Sarbanes-Oxley Act of 2002
8. Consent of PricewaterhouseCoopers LLP

9. Consent of Deloitte & Touche LLP

10. Consent of Coffey Mining (South Africa) (Pty) Lt

11. Consent of Minxcon (Pty) Ltc

12. Consent of Turnberry Projects (Pty) L

13. Consent of Wardrop Engineering Inc.
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Documents Incorporated by Reference
Incorporated by reference into this Annual Inforimat=orm (“AlIF”) are the Consolidated Financial taents of Platinum Group Metals Ltd. for the yemaded August 31, 2008 as filed on December 1, 2008.

All financial information in this Annual InformatioForm is prepared in accordance with generallgpiedl accounting principles in Canada.

Date of Information

All information in this Annual Information Form &s of August 31, 2008 unless otherwise indicated.

Currency and Exchange Rates

All dollar amounts in this Annual Information Forane expressed in Canadian dollars unless otheimdggated. Platinum Group Metals Ltd. accountsragéntained in Canadian dollars. All referencesuoS: dollars” or to “US$” are to
U.S. dollars. All references to “ZAR” or to “R” ¢o0 “Rand” are to South African Rand.

The following table sets forth the rate of exchafayehe Canadian dollar expressed in United Stadiars in effect at the end of the periods intédathe average of exchange rates in effect ofasitelay of each month during such
periods, and the high and low exchange rates dsting periods based on the noon rate of exchanggpared by the Bank of Canada for conversionaia@lian dollars into United States dollars.

Canadian Dollars to Year Ended August 31

U.S. Dollars 2008 2007 2006

Rate at end of peric US$0.9411 US$0.946¢€ US$0.90317
Average rate for perio US$0.9961 US$0.8921 US$0.8711
High for period US$1.090% US$0.9641 US$0.909¢
Low for period US$0.936¢ US$0.8431 US$0.8361

The noon rate of exchange on November 28, 2008msted by the Bank of Canada for the conversidBasfadian dollars into United States dollars wasa@d&n $1.00 equals US$0.81.

The following table sets forth the rate of exchafagethe South African Rand, expressed in Canadalars in effect at the end of the periods indécathe average of exchange rates in effect ofagitelay of each month during such
periods, and the high and low exchange rates dstioh periods based on the noon rate of exchanggpared by the Bank of Canada for conversionafts African Rand into Canadian dollars.

South African Rand to Canadian Dollars Year Ended August 31

2008 2007 2006
Rate at end of peric 0.138C 0.1474 0.1537
Average rate for perio 0.1367 0.154€ 0.175E
High for period 0.1222 0.1422 0.1512
Low for period 0.1514 0.1692 0.194¢

The noon rate of exchange on November 28, 2008msted by the Bank of Canada for the conversidhoefth African Rand into Canadian dollars was ometi8African Rand equals Canadian $0.1225.

Metric Equivalents

For ease of reference, the following factors fanating Imperial measurements into metric equivesi@re provided:

To convert from Imperial To metric Multiply by
Acres Hectares 0.40468¢€
Feet Metres 0.3048C
Miles Kilometres 1.609344
Tons Tonnes 0.90718E
Ounces (troy)/tol Grams/Tonne 34.2857

Terms used and not defined in this Annual Infororafrorm that are defined in National Instrumentl®2-Continuous Disclosure Obligations shall beat ttefinition. Other definitions are set out in iagl Instrument 14-101
Definitions, as amended.

Forward Looking Statements

The information contained within this AIF is basmtla review of the Company’s operations, finang@ition and plans for the future based on factsc@mtumstances as of the fiscal year ended AugfLis2008, unless stated otherwise.
Except for statements of historical fact, the infation contained herein constitutes forward loolstafjements within the meaning of Canadian and se&urities laws. Forward-looking statements eggufently, but not always,
identified by words such as “expects,” “anticipatébelieves,” “intends,” “estimates,” “potential;’possible” and similar expressions, or statemémsevents, conditions or results “will,” “may,t6uld” or “should” occur or be
achieved. Information concerning the interpretatbdrill results and mineral resource or reserstingates also may be deemed to be forward-lookitgrments, as such information constitutes a piiediof what mineralization might
be found to be present if and when a project isalgt developed. Forward-looking statements aagestents about the future and are inherently uaicernd actual achievements of the Company or étitere events or conditions may
differ materially from those reflected in the fomdadooking statements due to a variety of risksartainties and other factors, including, withootifation, those described in this AIF under thadiag “Risk Factors.”

Forward looking statements are based on the omnjgians and estimates of management at the dattatements are the Company undertakes no obligatiupdate forward looking statements if circlanses or management’s
estimates, plans or opinions should change. Thieréa cautioned not to place undue reliance ondad looking statements.

Cautionary Note to United States Readers — Differases Regarding the Definitions of Resource and ReserEstimates in the United States and Canada

Mineral Reserve The definitions of “mineral reserves”, “proven miakreserves” and “probable mineral reserves,”seslun this report, are Canadian mining terms &isetin accordance witNational
Instrument 43-101 - Standards of Disclosure for &dai Projectsunder the guidelines set out in the Canadian rstidof Mining, Metallurgy and Petroleum (the “CIMStandards on
Mineral Resources and Mineral Reserves Definitimd guidelines adopted by the CIM Council on Aug@@st2000. CIM standards differ from the standandbe United States.

Under United States standards, a “mineral resdésvééfined as a part of a mineral deposit whicHadbe economically and legally extracted or produaethe time the mineral reserve
determination is made, where:

“reserve” means that part of a mineral deposit Wigan be economically and legally extracted or peed at the time of the reserve determination;

“economically” implies that profitable extractiom production has been established or analyticaliyahstrated to be viable and justifiable underaeakle investment and market
assumptions; and

while “legally” does not imply that all permits rded for mining and processing have been obtainé¢dadiother legal issues have been completelyvedpfor a reserve to exist, there
should be a reasonable certainty based on appitalvs and regulations that issuance of permitesmlution of legal issues can be accomplishedtimely manner.

Mineral reserves are categorized as follows orbtses of the degree of confidence in the estimitieeoquantity and grade of the deposit.

Under United States standards, proven or measasetives are defined as reserves for which (a) ip@tomputed from dimensions revealed in outsyagenches, workings or drill
holes, grade and/or quality are computed from éiselts of detailed sampling and (b) the sitesrispéction, sampling and measurement are spacddssdycand the geographic character
is so well defined that size, shape, depth and raimentent of reserves are well established.

Under United States standards, probable resereedefined as reserves for which quantity and geadiéor quality are computed from information simtathat of proven reserves (under
United States standards), but the sites for ingpectampling, and measurement are further apateotherwise less adequately spaced. The defessurance, although lower than that
for proven mineral reserves, is high enough torasscontinuity between points of observation.

Mineral Resource While the terms “mineral resource,” “measured maheesource,” “indicated mineral resource,” andéimed mineral resource” are recognized and reduiseCanadian regulations, they
are not defined terms under standards in the Uitates. As such, information contained in thi®reponcerning descriptions of mineralization aeslaurces under Canadian standards
may not be comparable to similar information madelie by U.S. companies subject to the reporting disclosure requirements of the United States i@@=uand Exchange Commission
(“SEC"). “Indicated mineral resource” and “inferredneral resource” have a great amount of unceytais to their existence and a great uncertaintp &seir economic and legal
feasibility. It can not be assumed that all or paxt of an “indicated mineral resource” or “infetnmineral resource” will ever be upgraded to a bigtategory. Investors are cautioned not
to assume that any part or all of mineral depasiteese categories will ever be converted intemess.






Corporate Structure
Platinum Group Metals Ltd. head office is located a

328 — 550 Burrard Street
Vancouver, British Columbia
Canada, V6C 2B5

The Company'’s registered office is located at:

Gowling Lafleur Henderson LLP
2300 - 550 Burrard Street
Vancouver, British Columbia
Canada, V6C 2B5

Platinum Group Metals Ltd. (“Platinum Group” or t@ompany”) is a British Columbia corporation inporated on February 18, 2002 by an order of theeBng Court of British Columbia approving an amalgéan between Platinum
Group Metals Ltd. and New Millennium Metals Corpava. The Company was later transitioned on Felyr@@r 2005 under thBusiness Corporations A@ritish Columbia). On February 22, 2005, the Compa shareholders passe
special resolution to amend the authorized shaigatdérom 1,000,000,000 common shares withoutyadue to an unlimited number of common shares witfpar value, to remove the Pre-existing CompaiyiBions and to adopt new
articles.

The Company has two wholly-owned subsidiaries whighincorporated under the company laws of TheiBlepof South Africa. The Company conducts alltefSouth African exploration and development witriugh its wholly-
owned direct subsidiary, Platinum Group Metals (RE2y) Limited (“PTM”) . PTM holds 100% of the ates of a newly formed property holding company edWesplats Holding (Pty) Ltd. (“Wesplats”). Ttegjistered and records
office of PTM and Wesplats are located dtAoor, Aloe Grove, 196 Louis Botha Avenue, Houghkstate, Johannesburg, 2000, Gauteng Province biepfi South Africa. The principal business addref the Company is Suite 328,
550 Burrard Street, Vancouver, British Columbian&da, V6C 2B5. The principal business address M BTTechnology House, Greenacres Office Park,dricPark, Johannesburg 2193, Gauteng ProvincehJdtita.

General Development of the Business

Three year history

On October 26, 2004, the Company entered into teet&vn Bushveld Joint Venture Agreement and anreslitiee formation of the Western Bushveld Joint Yen{*WBJV") with Anglo Platinum Limited (“Anglo Ritinum”) and Africa
Wide Mineral Prospecting and Exploration (Pty) Lieai (“African Wide") in relation to a platinum exphtion and development project on combined minggats covering approximately 67 square kilometershe Western Bushveld
Complex of South Africa. The WBJV is divided intoee distinct projects, namely Projects 1, 2 an@3M is the operator of the joint venture.

The WBJV is currently owned 37% by PTM, 37% by Ruasurg Platinum Mines Ltd. (“RPM”), a subsidiaryArfiglo Platinum, and 26% by Wesizwe Platinum (Ritg). (“Wesizwe”), which acquired Africa Wide in 200

On January 10, 2007, the Company completed a pegite-feasibility study for the Project 1 areahef WBJV. During 2007 the WBJV then commissiondteasibility Study for the Project 1 area of the WBwhich was completed
and delivered to the partners of the WBJV on JuheB08.

The Feasibility Study and revised resource estondtr the Project 1 area of the WBJV was dategd duR008. A report titled “Technical Report (Fdulily Study) Western Bushveld Joint Venture Proje¢Elandsfontein and
Frischgewaagd)” was filed by the Company_on wwwas@mmon August 21, 2008. The Feasibility Study consicerd outlines the details and mitigation of sevecaisidered projects risks, assessed in full detaiuding metallurgical
recoveries, smelting and refining costs, surfackraiming rights, permits, and involvement of comiities in compliance with the Minerals and PetroleResources Development Act (2002).

The Feasibility Study’s findings were positive oplatinum mine in the Project 1 area of the WBJIVie Feasibility Study outlines a scope for an ugarind mine producing 160,000 ounces per annutimpla or 250,000 ounces per
annum platinum, palladium, rhodium and gold in cartcate.

Under the terms of the original WBJV Agreement,eadankable feasibility study has been complétedespective deemed capital contribution of e@etypvill be credited based on their contributidmeeasured, indicated, and
inferred platinum group metal (‘PGM") ounces frohe tcontributed properties comprising the WBJV, deieed in accordance with the South African SAMRE&f@le. Under the terms of the original WBJV Agreetierfierred ounces
will be credited at US$0.50 per ounce, indicatedoas will be credited at US$3.20 per ounce and aredsounces will be credited at US$6.20 per oufihe.Company will also be credited for its Rand 3Bion initial expenditure. For
the later contribution of Portion 11 to the WBJVRPM in April 2007 the original credit rates forudjzation as described above have been amendé8%6.62 per inferred ounce, US$10.37 per indicatete and US$39.55 per
measured ounce in order to adjust for market cmmditat the time. Each party will then have thearpmity to make equalizing cash payment, or cbntg capital going forward in order to catch up egsulting shortfall in their
contributed capital and thereby maintain their eesipe working interest in the WBJV. Should a party wish to participate, the WBJV agreement presid mechanism whereby the parties may elect tmietnon-contributory” to the
WBJV and by doing so they would be subject to @lutAnglo Platinum may only be diluted to a minimi5% non-contributory interest in the WBJV. At tivee of writing the estimated equalization paymeumé to Anglo Platinum by
the Company is approximately US$20 million.

On September 2, 2008 the Company announced iteragré to a term sheet with Anglo Platinum and Wesito consolidate and rationalize the WBJV (theoffaised Transaction”). Under the terms Platinumu@naill control 74% of
the WBJV Projects 1 and 3 and Wesizwe will cont@0% of Project 2 and 26% of Projects 1 and 3.

The Proposed Transaction contemplates that Angitinim will vend its 37% interest in the WBJV to ¥iave for common shares representing a 26.5% stteréVesizwe. Platinum Group will concurrently azg a 37% interest in
Projects 1 and 3 from Wesizwe in considerationlafifum Group’s interest in Project 2 and R408.8iami (approx. C $49 million at the time of writipgn cash. The cash payment to Wesizwe is to berdef until six months after
closing the Proposed Transaction and will be helelsicrow to be applied towards its capital contiisufor the Projects 1 and 3. Steps to the Preggdsansaction are as follows:

1. Wesizwe will purchase Anglo Platin’'s 37% interest in the WBJV, comprised of 37% ofji¢uts 1 and 3 and 18.5% of Project 2 (part of thesiive Frischgewaa-Ledig main project), for 211,850,125 Wesizwe com
shares

2. In a concurrent transaction Platinum Group willghase the 37% interest in Projects 1 and 3 fromixtesfor 785.5M Rand (approx. C $94 million at tire of writing), offset by the sale to WesizweRitinum Grou’s 18.¢
% of Project 2 for 376.9M Rand (approx. C $45 miiliat the time of writing)

3. The balance, due from Platinum Group, of 408.6MdRiarto be paid into an escrow account within 6 themf the formal closing of this transaction. Eserow account will then be drawn down to satisfysi¥we s obligation
for the capital account of Projects 1 and 3. Ifpagment for the balance due is not made by PlatiGuoup then Wesizwe shall be entitled to claw hazko 19% in the Project

The basis of valuation for the negotiations wasltf# discount rate NPVs of the Projects with platinat US$1,199 per ounce for all projects and adRarDollar exchange rate set at 8. The projectetmihcluded the Feasibility Study
results for Projects 1 and 2 and preliminary engjiimg on Project 3.

The settlement of equalization payments currenily  Anglo Platinum under the terms of the origiWW8JV agreement are now to be settled by Wesizwemmon shares and by Platinum Group in cashéjater of the closing date
of the proposed transaction or December 31, 2008résent, under the terms of the original WBJ\eagrent, equalization payments are due subsequarteoision to mine being taken by the WBJV andaamoximately US$18
million payable by Wesizwe and US$20 million payaby Platinum Group. Under the terms of the Proggd@sansaction, if Platinum Group does not pay Arjetinum by the due date, Anglo Platinum can elegrovide a 6 month
extension with interest. A total make up of appneiely US$2.0M is also payable by Platinum GroupVesizwe for past exploration costs incurred orjeRtc2.

The parties have agreed to suspend the 90 dayinieéalf a Decision to Mine under the terms of thiginal WBJV agreement until the Proposed Transacis completed or a condition precedent is na¢ &bbe fulfilled. Under the
Proposed Transaction, Anglo Platinum will hold adé®y first right of refusal on the sale of ore oncentrate over the original WBJV mineral rights.

The closing of the Proposed Transaction is pentfiagompletion of definitive agreements and certainditions precedent, such as shareholder, regyland governmental approvals. The deadline terento the definitive agreemel
has been extended by the parties to December 8, 280the time of writing the definitive agreemsatre nearing completion and the fulfilment ofalhditions precedent is expected to then takerabr®nths beyond the execution of
the agreements.

Having completed its feasibility study for WBJV et 1 on June 30, 2008, mining authorization peapplications are in process and final permitigxgxpected in 2009. Should a formal decisionuitda mine on Project 1 of the
WBJV be taken by the Company it will need to obi&rv4% share of project financing and expandajsabilities as project operator in order to impenthe project build decision.

The mine design involves the construction of aiplah mine and concentrator to produce 235,000 fg@D0 ounces of combined platinum, palladium, rhodand gold (“4E”) in concentrate per year steaedsesfor 9 years with a 22
year total underground mine life. The capitaltdosthe mine and concentrator complex were eséthat R4.055 billion (approximately $483 millionthe time of writing) for peak funding and R5.45iflion (approximately $652
million at the time of writing) for life of mine fuding. The capital costs estimate includes R50Bami(approximately $61 million at the time of wirig) for the capital costs for self-generationtw electrical requirements of the project
to the end of 2012 at full production levels. Tinisludes the entire infrastructure for power inéhgddiesel storage.

The Feasibility Study recommends a series of thimeltaneous declines accessing the deposit witinang rate of 140,000 tonnes per month, which jutes 13 years of steady state tonnage producticst.dfe is reached by
development 13 months from the commencement ofrgnaiend work. Mining is only scheduled on the reser There are a further 1.26 million ounces oéiiréfd Resources in the Project 1 area which magsept some additional
production potential. The lower grade UG2 resousdss provide some future opportunities. The mirdng development plan includes conventional hatdidréling utilizing electrical drills and scrap&rinch cleaning.

The results of the Feasibility Study show a 20.088%rnal Rate of Return “IRR” (pre-tax) Base Cassing 3 year trailing metal prices to June 200&;utated on the monthly averages including US$1 285ounce for platinum. The
Feasibility Study model does not include escalatioe to inflation of costs or metal prices. At awer 4, 2008 the three year trailing metal prieese above those used in the study, but the spmsof all metals included in the
basket price calculation were below the three yreéling metal prices as at June 2008. Platinurs queoted at US$843 on November 4, 2008. BaseHethtee year trailing average metals prices, nugrchange rates and probable
lowering of input costs at the current time no gf@has been made to the Feasibility Study infoonadnd reserves and resources.

Total global exploration expenditures for the Compaaccount in fiscal 2008, including the Compangtare of WBJV expenditures during, totaled $638(2007 - $4,531,533), and of this $6,132,284 feathe WBJV (2007 -
$3,775,890) and $600,813 was for other explorg@007 - $755,643). After meeting its earn in regmients in April 2006, Platinum Group was only resgble for its 37% pro-rata share of expenditupestie WBJV in 2008. Total
WBJV expenditures during fiscal 2008 by all JoitrNure partners totaled $10,205,108 (2007: $101283,

The Company was also active with an exploratiogpm on its War Springs and Tweespalk projectsointi$ Africa on the North Limb of the Bushveld Complduring the period 2005 through 2008, consistihdiamond drilling,
geophysical surveys and ground prospec



The Company also conducted work on its Canadiajeqoduring the period. A 1,125 metre drill pragravas completed on the Company’s Lac Des lles ptoja the first quarter. A further small drillipgogram is planned for late
2008. The Company maintains a large mineral righsstion in the Lac des lles area north of Thurigey as a strategic holding against increasingeprior palladium and platinum. Encouraging exploratesults for palladium,
platinum, nickel and copper continue to be returaed the Company plans to invest further in thésaan the future.

During the period the Company conducted a new kssigenerative program. Research and implementatiuding the staking of several new licensearen or near to the Bushveld Complex, has cosbajppately $576,552. The
Company has received the grant of several new potisyy permits as a result of this work and sevexaie are expected in the months ahead. The Confizansubsequently entered into an exploratiort janture with Sable Platinum
(Pty) Ltd. (“Sable”) with respect to new prospegtjpermits located at the eastern end of the Westeshveld Complex which encompass 82.9 square kilers; a further 27.72 square kilometers havelzsn applied for and are
pending review and approval. Sable has the rigkatn a 51% interest in the joint venture by spen8l1 million Rand in exploration costs over 5rgeaA private empowerment group will hold 26% ainel Company will operate the
exploration program and retain a 23% interest wtherearn-in is complete.

The Company has increased its general level ofigcin the past four years in South Africa. Acties in Canada have been reduced as the more adiaature of the WBJV has caused it to becomeasiment focus for the
Company. The Company still actively reviews mangeptial property acquisitions in the normal courseusiness.

Significant Acquisitions

No significant acquisitions were completed by therPany during its most recently completed finangedr. Subsequent to year end, on September 8, #88Company announced in a news release iteragré to a term sheet wi
Anglo Platinum and Wesizwe to consolidate and retiiae the ownership of the WBJV. Under the teafthe proposed transaction the Company may ineréainterests in the Project 1 and 3 areas ofMBdV to 74%. See details
above at “General Development of the Business edlyear history”.

Description of the Company’s Business

The Company is a British Columbia corporation ipmwated on February 18, 2002 by an order of thee3mg Court of British Columbia approving an amalgtion between Platinum Group Metals Ltd. and Newevinium Metals
Corporation. The Company is a platinum focused@gpion and development company conducting wonkarily on mineral properties it has staked or agliby way of option agreement in the Republicait§ Africa and in Ontari
Canada.

Platinum Group Metals Ltd. is headquartered in \darver, British Columbia. The Company and its coidstéd subsidiary, Platinum Group Metals RSA (Pityd), employ approximately 50 people in Canada &adth Africa, with the
majority of employees living and working in Soutffrida.

General

The Company'’s key project is its interest in the WBa platinum exploration and development progectombined mineral rights covering approximatedysguare kilometres on the Western Bushveld Compfi&outh Africa. The
majority of the Company’s exploration and developiretivities to date have been focused on the Wa&V/the completion of a definitive feasibility gyu

In 2008 the Company determined that Project 1 ®MBJV contains ore reserves that are economicedigverable. The Company defers all acquisitiop|aation and development costs related to minan@berties. The recoverability
of these amounts is dependent upon the existeneeoobmically recoverable reserves, the abilitthefCompany to obtain the necessary financing nopdete the development of the property, and anyréuprofitable production; or
alternatively upon the Company’s ability to dispo$és interests on an advantageous basis.

The Company also holds interests in various othdy stage exploration projects located in Canauhia South Africa. The Company continues to evialeploration opportunities both on currently odpeoperties and on new
prospects. Details of these other projects maybed in Note 6 of the Company’s August 31, 2008itaddinancial statements.

To conduct its exploration and planning, the Conypardependent on sub-contractors for certain exgging, geological services, drilling equipment angplies. These are generally available but vagrice and immediacy of
availability subject to demand.

Risk Factors

The Company'’s securities should be consideredtayhgpeculative investment and investors shouléfadly consider all of the information disclosedtire Company’s Canadian and U.S. regulatory filipdsr to making an investment
in the Company.

The following risk factors, as well as risks notremtly known to the Company, could materially adety affect the Company'’s future business, openatand financial condition and could cause thedifter materially from the
estimates described in the forward-looking statemesiating to the Company.

General

Resource exploration and development is a specelhtisiness, characterized by a number of signifidgaks including, among other things, unprofigabfforts resulting not only from the failure tedbver mineral deposits but also fr
finding mineral deposits, which, though preserg,iasufficient in quantity or quality to return eofit from production.

The Company will need additional financing

Although the Company’s cash position is sufficienfund general operating costs through fiscal 280 Company will require additional capital irethuture to meet its WBJV related expenditurehienevent the Proposed Transaction
closes. Itis unlikely that the Company will geater sufficient operating cash flow to meet alllefse expenditures in the foreseeable future. Alougly, the Company will need to raise additionapital by issuance of securities or by a
sale or partnering of project interests in ordem&et the payment requirements of the proposedacsion announced September 2, 2008. The Compengdmpleted a Feasibility Study for the Projeatda of the WBJV. If a
production decision is taken, the Company will ljkeursue both equity and debt financings for fitare of the capital requirements for that projéidiere can be no assurance that the Company wsllibeessful in obtaining any required
financing now or in the future. Failure to obtaiiditional financing on a timely basis could resultielay or indefinite postponement of further lexation and development of the Company’s minerapprties, with the possible
reduction of interest or loss of such propertieghe inability to acquire any additional propestie

Metal prices affect the success of the Com’s business

Metal prices have historically been subject to sigemt price fluctuations. No assurance may begithat metal prices will remain stable. Significarice fluctuations over short periods of time nheygenerated by numerous factors
beyond the control of the Company, including doigesstd international economic and political trenedgpectations of inflation, currency exchange fiations, interest rates, global or regional congionppatterns, speculative activities
and increases or decreases in production due timg mining and production methods. The currpot metals prices are significantly below the thyear trading average prices used to assess thpawy's Project 1 Feasibility in
July 2008. Long term and short term prices areecly volatile. Significant or continued reductor volatility in metal prices may have an adeezffect on the Company’s business, including thewnt of the Company’s reserves,
the Company’s economic attractiveness of the Coyipamojects, the Company's ability to obtain fiéarg and develop the Company's projects and, ilGbepany’s projects enter the production phaseamheunt of the Company’s
revenues or profit or loss.

The Company'’s business is subject to explorati@ahdevelopment risks

All of the Company'’s properties are in the explmmatstage and no known reserves have been disebwersuch properties, the exception being Projedtttie WBJV. At this stage, favorable drilling udts, estimates and studies are
subject to a number of risks, including:

the limited amount of drilling and testing compkte date

the preliminary nature of any operating and cajitet estimates;

the difficulties inherent in scaling up operatiargl achieving expected metallurgical recoveries;

the likelihood of cost estimates increasing inftitere; anc

the possibility of difficulties procuring neededpglies of electrical power and water.

There is no certainty that the expenditures to hderby the Company or by its joint venture partirethe exploration of the properties describecttmewill result in discoveries of precious metalsbmmercial quantities or that any of
the Company’s properties will be developed. Mogtieration projects do not result in the discovefyrecious metals and no assurance can be gia¢ruly particular level of recovery of precious afetwill in fact be realized or that
any identified resource will ever qualify as a coemnially mineable (or viable) resource which cardglly and economically exploited. The resoland reserve estimates contained in this Annuatimétion Form have been
determined and valued based on assumed futurespciceoff grades and operating costs that mayeptowbe inaccurate. Estimates of reserves, midegdsits and production costs can also be afféntestich factors as environmental
permit regulations and requirements, weather, enuiental factors, unforeseen technical difficultigsusual or unexpected geological formations aadkunterruptions. In addition, the grade and/oaxgity of precious metals ultimate
recovered may differ from that indicated by driffiresults. There can be no assurance that pregietads recovered in small-scale tests will be idapd in large-scale tests under on-site conditmmin production scale. Extended
declines in market prices for platinum, palladiuhgdium and gold may render portions of the Comfmmyneralization uneconomic and result in reduegzbrted mineralization. Any material reductiongstimates of mineralization,
or of the Company’s ability to extract this minézation, could have a material adverse effect @Gbmpany’s results of operations or financial ¢tornl

Economic and political instability may affect ther@pan’s business

Since mid calendar 2008 there has been a negeeive with regard to the market for metal commoslitied related products as a result of global ecanontertainty, reduced confidence in financial ke#s, bank failures and credit
availability concerns. These macro-economic eveat® negatively affected the mining and mineratias in general. The Company’s market capitadinehas been significantly reduced. Although éheiscumstances will likely
improve over the longer term, the short term impeein the Company’s liquidity and its ability tasethe capital required to execute its businesmsspyjoing forward will be negative. As a resuit @ompany will consider its plans and
options carefully going forward into 2009. The Gmamy intends to preserve its cash balances toré@egt extent possible curtailing capital and ag@nal expenditures where possible.

The Company has assessed the carrying valuesroiriesal properties as a result of the market dawnt Based on current and expected metals prims@st structures, management has determineththaalues of the Company’s
mineral properties have not been impaired at thie.tHowever, should current market conditions emimodity prices worsen and/or persist for a prgézhperiod of time, an impairment of mineral projesrmay be required.

South Africa has undergone significant changetsigévernment and laws since the free electiod98%. At present, mining legislation in South Afriis continuing to undergo change. The new Minanal Petroleum Resourc



Development Act became law on May 1, 2004. Theletigun and operation of this new law is still beingplemented. In association with the new Act, tieing Charter sets out a target of 26% ownershig participation in the miner
industry by “Historically Disadvantaged Personsthin ten years, but the mechanisms to fully affeist objective are still evolving. Accordingly, tiS®uth African legal regime may be considered iradht new, resulting in risks related
to the possible misinterpretation of new laws, ateital modification of mining or exploration rightsperating restrictions, increased taxes, envieartal regulation, mine safety and other risks mgisiut of new sovereignty over mining,
any or all of which could have an adverse effecttenCompany. There is no certainty that the Coppél be able to convert its existing exploratinghts into mining rights. The Compaisydperations in general may also be affecte
varying degrees by political and economic instahiterrorism, crime, fluctuations in currency eaolye rates and inflation.

The Company requires various permits in order todz@t its current and anticipated future operatipasd delays or a failure to obtain such permitsadailure to comply with the terms of any sucinpies that the Company has
obtained, could have a material adverse impact@enQompany.

The Company'’s current and anticipated future opmrat including further exploration, developmentivdties and commencement of production on the Camyfs properties, require permits from various 8odfrican federal, state,
provincial, territorial and local governmental aaries. In particular, the Company must obtaimiaing license for the WBJV Project 1 and an Enminental Impact Assessment must be completed. Taerée no assurance that all
licenses and permits which the Company requirethfconstruction of mining facilities and the coodof mining operations will be obtainable on @eble terms, or at all. Delays or a failure tcagbsuch licenses and permits, or a
failure to comply with the terms of any such licessnd permits that the Company has obtained, ¢@avié a material adverse impact on the Company.

The Company is subject to the risk of fluctuationthe relative values of the Canadian Dollar asnpared to the South African Rand and the UniteteStRollar

The Company may be adversely affected by foreigreaay fluctuations. The Company is primarily fuddbrough equity investments into the Company denated in Canadian Dollars. In the normal courfseusiness the Company
enters into transactions for the purchase of seppind services denominated in South African Rai Company also has cash and certain liabiliteg®minated in South African Rand. Several of@benpany’s options to acquire
properties or surface rights in the Republic of tBoAfrica may result in payments by the Companyatheimated in South African Rand or in U.S. Doll&sploration, development and administrative costse funded by the Company
South Africa will also be denominated in South &fm Rand. Fluctuations in the exchange rates leettiee Canadian Dollar and the South African Rarid.8. Dollar may have an adverse or positive affecthe Company. In the past
year to November 10, 2008 the South African Rareldevalued by approximately 16% to the Canadialadahd the Canadian dollar has devalued by apmrately 19% to the U.S. Dollar.

Not all of the Surface Rights for the WBJV Projebiave been purchase

Not all of the surface rights over the proposedistiucture design in the Feasibility Study havenbgurchased. An allowance for the cost of thislfeen made and tMineral Petroleum Development AGouth Africa) may provide
some assistance in ensuring that access to theatsman be achieved at a reasonable cost; howeer is no certainty that this process will becessful or timely. Platinum Group has purchasedapmately 575 hectares of land o\
part of the deposit or adjacent to an area of time tihat may be useable for mine access and infidste. Platinum Group also holds a further 3é&téres adjacent to the south west of the depesit &he purchased areas have not
tested for suitability and amendments to the miae,capital and operating cost estimates that evbalrequired to relocate the mine infrastructuneemot yet been completed. The failure to pureltias necessary surface rights will
likely increase the costs of developing Projechd ia may prevent or delay the development of Rtdje

The Company'’s properties are subject to title risks

The Company’s properties may be subject to prioegistered agreements or transfers and title maffbeted by undetected defects. These defectsl @ulvlersely affect the Compasytitle to such properties or delay or increasectis
of the development of such properties. In addittbe, Company’s properties may be subject to abwalgir other historical rights that may be claineedCrown properties or other types of tenure wétspect to which mineral rights have
been conferred.

The mineral exploration industry is extremely cotitive

The resource industry is intensely competitivelimits phases, and the Company competes withynsampanies that possess greater financial resparee technical facilities. Competition could adedy affect the Company’s ability
to acquire suitable new producing properties ospeats for exploration in the future. Competitiouic also affect the Company’s ability to raiseafising to fund the exploration and developmentsopioperties or to hire qualified
personnel.

South African foreign exchange controls may lirefiatriation of profits.

Loan capital or equity capital may be introducetd iBouth Africa through a formal system of Excha@igatrol. Proceeds from the sale of assets in Safrtba owned by a non-resident are remittableh®rnon-resident. Approved loan
capital is generally remittable to a non-residemhpany from business profits. Dividends declarea lmpn-listed South African company are remittableon-resident shareholders. However, there carlassurance that restrictions on
repatriation of earnings from the Republic of Soéftica will not be imposed in the future.

Judgments based upon the civil liability provisiafishe United States federal securities laws neaglifficult to enforce

The ability of investors to enforce judgments ofitdd States courts based upon the civil liabilitgyisions of the United States federal securit®esl against our company and our directors andesffimay be limited due to the fact th
majority of these persons reside outside of theddnBtates and, in respect of our directors aridesff, their assets are located outside the USitatks. There is uncertainty as to whether Canadiarts would: (i) enforce judgments of
United States courts obtained against our compaoyiodirectors and officers predicated upon thvé Eability provisions of the United States fedésecurities laws, or (i) entertain original acts brought in Canadian courts against our
company or such persons predicated upon the fesiecatities laws of the United States, as such taas conflict with Canadian laws. In Canada, diights are within the legislative jurisdiction dfet Provinces and Territories. The
Province of British Columbia, in which our compaanyd all of our directors and officers are resideogs not have laws for the reciprocal enforcernéptdgments of United States courts.

The Company is a Passive Foreign Investment Comfoariynited State Federal Income Tax Purposes whiely have consequences for U.S. investors.

The Company is a passive foreign investment com&®iC”) for United States Federal income tax meps because it earns 75% or more of its grossiedmm passive sources. As a result, a UniteceStadlder of the Company’s
common shares could be subject to increased taikitja possibly including an interest charge, ugba sale or other disposition of the United Statdgers’ common shares or upon receipt of “exdéstsibutions,” unless such holder of
common shares elect to be taxed currently on hi®ppro rata portion of our income, whether orthetincome was distributed in the form of dividemd otherwise. The election requires certain ds be met such as filing on or
before the due date, as extended, for filing theeediolder’s income tax return for the first taxaydar to which the election will apply. Otherwiglee election may only partially apply. Further, giections will increase the administrative
and regulatory burden on the Company.

The Company is subject to significant governmenegililation.
The Company’s operations and exploration and deveémt activities in South Africa and Canada argesitio extensive federal, state, provincial, terial and local laws and regulation governing vas matters, including:

environmental protection;

management and use of toxic substancesxqidséves;

management of natural resources;

exploration, development of mines, produttémd post-closure reclamation;
exports;

price controls;

taxation;

regulations concerning business dealings néttive groups;

labor standards and occupational healthsafety, including mine safety; and
historic and cultural preservation.

Failure to comply with applicable laws and regaasi may result in civil or criminal fines or peredtor enforcement actions, including orders issyeregulatory or judicial authorities enjoining @rrtailing operations or requiring
corrective measures, installation of additionalipment or remedial actions, any of which could tesuthe Company incurring significant expenditsu&he Company may also be required to compensiatggparties suffering loss or
damage by reason of a breach of such laws, regn$atir permitting requirements. It is also possibé future laws and regulations, or a more séimgnforcement of current laws and regulationgdsernmental authorities, could ca
additional expense, capital expenditures, restristion or suspensions of the Company'’s operatiotsielays in the development of the Company’s ptgse

The Company’s operations are subject to environaidatvs and regulation that may increase the Conyfmoosts of doing business and restrict its ofjerst

Environmental legislation on a global basis is @@ in a manner that will ensure stricter standaadd enforcement, increased fines and penaltiesofecompliance, more stringent environmental sssent of proposed development
and a higher level of responsibility for comparaes! their officers, directors and employees. Tloarebe no assurance that future changes to enwmairiegislation in Canada or South Africa wilt @alversely affect the Company’s
operations. Environmental hazards may exist orCtmpany’s properties which are unknown at presedtehich have been caused by previous or existiigeos or operators. Furthermore, future compliawitie environmental
reclamation, closure and other requirements magtirevsignificant costs and other liabilities. Irrfieular, the Company’s operations and exploragotivities are subject to Canadian and South Africational and provincial laws and
regulations governing protection of the environmé&nich laws are continually changing and, in gdnara becoming more restrictive.

Amendments to current laws, regulations and pergut@rning operations and activities of mining camips, or more stringent implementation thereafl¢bave a material adverse impact on the Compadycause increases in capital
expenditures or production costs or reduction el of production at producing properties or regiabandonment or delays in development of newngipioperties.

The Company has not made any material expenditurerivironmental compliance to date. However, titarebe no assurance that environmental laws wifilgive rise to significant financial obligationsthe future and such obligatic
could have a material adverse affect on the Conipdimancial performance.

Mining is inherently dangerous and subject to ctinds or events beyond the Comg’s control, which could have a material adverseetfffon the Company’s business.

In the course of exploration, development and petido of mineral properties, certain risks, angamticular, unexpected or unusual geological opggatonditions including rock bursts, cave-insefiflooding and earthquakes may
occur. It is not always possible to fully insureadmgt such risks as a result of high premiums leeroteasons. Should such liabilities arise, theydcoeduce or eliminate any future profitabilitycaresult in increasing costs and a decline in
the value of the Company’s securities.

The Company has limited experience with developstage mining operations.

Although there are personnel within the Company Waee experience with development-stage miningatjwers, the Company'’s ability to place projects iptoduction will be dependent upon using the ses/bf both mining
contractors and additional appropriately experidnmErsonnel or entering into agreements with athegor resource companies that can provide suchrésge There can be no assurance that the Compidirhave available the

necessary expertise when and if the Company plecesneral properties into production.

The Company has a history of losses and it antiegaontinuing to incur losses for the foreseeéliere.



The Company has a history of losses including eegtds of $5,086,589 in 2008; $6,758,123 in the greded August 31, 2007; and $3,853,273 in the g:eded August 31, 2006. At August 31, 2008 the Campad an accumulated
deficit of $27,255,516. At August 31, 2007, then@mny had an accumulated deficit of $22,168,927aakigust 31, 2006 $15,410,804. The Company igaties continuing to incur losses for the foresteahure until it can
successfully place one or more of its propertiés @@ommercial production on a profitable basis.

The Company has a lack of cash flow, which maycafits ability to continue as a going concernis lan exploration and development company withstohy of losses and no history of revenues froropisrations. None of the
Company'’s properties are currently in productiard although a Feasibility Study indicates a posigizonomic model for Project 1 of the WBJV, theraad certainty that the Company will succeed iriplgthat project into production
in the near future, if at all. During the year etideigust 31, 2008 the Company had a loss of $55886, During the year ended August 31, 2007, the@my had a loss of $6,758,123 and for 2006 adb$8,853,273. The Company
used $4,547,428 in cash for operating activitie3d08 and used $3,682,561 for that purpose in 20072,356,261 in 2006. The Company used $8,574¢tanvesting activities in 2008, $5,771,234 B0Z and $6,522,431 in 2006.
Historically, the only source of funds availablethie Company has been through the sale of itsyegedurities.

The Company'’s continuing operations and the re@hikty of the amounts capitalized for mineral pedjes in its consolidated financial statementsppred in accordance with Canadian GAAP, is depeng®n its ability in the future
to achieve profitable operations and, in the meastito obtain the necessary financing to meetiligations and repay our liabilities arising fromrmal business operations when they become duerriattfinancing, predominately by
the issuance of equity to the public, will be saughfinance our operations; however, there is sgueance that sufficient funds will be raised.

The Company is required to contribute its sharexgfloration and other costs to maintain its intésea certain properties.

The Company may, in the future, be unable to nmeethare of costs incurred under agreements tdwitis a party and it may as a result be subjettds or dilution of its rights to acquire intexe the properties subject to such
agreements.

On September 2, 2008 the Company announced in s re@ase its agreement to a term sheet with ARigithum and Wesizwe to consolidate and rationalizéVV/BJV. Under the terms of the proposed traiwmathe Company will be
responsible for material cash payments. See “GéDmvelopment of the Business - Three year histalpve for details. The proposed transactioniget to the completion of definitive agreememtd eegulatory and other
approvals. For more details of the Company'’s fai@ncommitments see the Company’s August 31, 20@fted year end financial statements and Managebiscussion and Analysis, both available on SED#ARww.sedar.com
Most of the Compar's properties contain no known reserves.

Project 1 of the WBJV contains mineral reservebe fiemaining properties are in the explorationestaganing that the Company has not determined whstith properties contain mineral reserves tieaé@onomically recoverable.
Failure to discover economically recoverable resgmn a mineral property will require it to writé-the costs capitalized for that property in itar@dian GAAP financial statements. At August 3&deferred acquisition, exploration
and development costs related to all of the Comsanineral property interests totaled $7,798,6680@- $4,897,047 and 2006 - $5,775,407).

The Company depends on its key management employees

The Company'’s development to date has dependednahe future will continue to depend, on the efmf its key management figures: R. Michael 3potiee Company’s Chairman, President, CEO andtdirg€rank R. Hallam, the
Company’s Chief Financial Officer and director; d@eter Busse, the Company’s Chief Operating Offithe loss of any of the Company’s key managenigutds could have a material adverse effect oitlie Company has entered
into contracts with the named directors, officatd amployees. It does not maintain key man insie@am any of its management.

The Company'’s directors may be associated withrattieeral resource companies.

Certain of the Company’s officers and directors rhagome associated with other natural resource aniep that acquire interests in mineral properfesviichael Jones, the Company’s Chairman, Presi@nief Executive Officer and
director is also a director of Jerico Exploratidns., a public company with a mineral explorationgerty in Arizona, a director of West Timmins MigiInc., a public company with mineral exploratfmoperties in Canada and Mexico,
and a director of MAG Silver Corp., a public compavith silver properties in Mexico. Frank HallarhetCompanys Chief Financial Officer and director, is alsceaisr officer of MAG Silver Corp., a director ofriteo Explorations Inc.
and a director and senior officer of West Timminisikg Inc. Eric Carlson, a director of the Compaisyalso a director of MAG Silver Corp. and a dicemf West Timmins Mining Inc. Any conflicts, whianay arise, will be dealt with
as disclosed below. Barry Smee, a director of they@any, is also a director of Almaden Resources Btdompany with projects in Mexico, the USA, &@ahada.

Such associations may give rise to conflicts afriest from time to time. The Company'’s directaesraquired by law to act honestly and in goochfaiith a view to the best interests of the Compamy to disclose any interest, which
they may have in any project or opportunity of @@mpany. If a subject involving a conflict of ingst arises at a meeting of the board of directorg director in a conflict will disclose his inéast and abstain from voting on such ma
In determining whether or not the Company will fidpate in any project or opportunity, the direstavill primarily consider the degree of risk to whithe Company may be exposed and our financidigost that time.

The Company has outstanding stock options whigxefcised, could cause dilution to existing shafaérs.

At November 1, 2008, the Company had 5,564,87%siptions issued and outstanding with a weightextaye exercise price of $2.26 per share. Stockmgptire likely to be exercised when the markegpoithe Company’s common
shares exceeds the exercise price of such stoiineptThe exercise of such stock options and uhseqjuent resale of such common shares in thecpuhbliket could adversely affect the prevailing neagkice and the Comparsyability
to raise equity capital in the future at a time pride which it deems appropriate. The Company aisy enter into commitments in the future which ldaequire the issuance of additional common shanelsthe Company may grant
additional share purchase warrants and stock aptidmy share issuances from the Company'’s treasilirgesult in immediate dilution to existing sledwolders.

The Company’s share price has been volatile inmegears.

In recent years, the securities markets in theddritates and Canada have experienced a highofemete and volume volatility, and the market priaf many companies, particularly those considergdoration or development stage
companies, have experienced wide fluctuationsigeprhich have not necessarily been related togieeating performance, underlying asset valuesaspects of such companies. In particular, thespare price of the Company’s
common shares on the TSX fluctuated from a high4o20 to a low of $0.71 and on the NYSE Alterne® LLC (formerly the American Stock Exchange) (“NY8Eernext”) from a high of US$4.43 to a low of US$0 within the
twelve month period preceding the date of this Asiioformation Form. There can be no assurancectivainual fluctuations in price will not occur.

We do not expect to pay dividends.

We have not paid any dividends since incorporatioth we have no plans to pay dividends for some. e directors will determine if and when dividerghould be declared and paid in the future baseripfinancial position at the
relevant time. All of the shares of Common Stoakemtitled to an equal share of any dividends dedland paid.

Companies with Asset-back Securities Outstanding

The Company holds no asset-backed securities omewoial paper.

Western Bushveld Joint Venture
Readers are encouraged to read the following teahreéports, from which the disclosure in this Eethas been derived:
1. Filed on SEDAR August 21, 2008: Technical Repoeagibility Study) Western Bushveld Joint Ventursjéct 1 (Elandsfontein and Frischgewaa- (n/r July 7, 2008); an
2. Filed on SEDAR June 11, 2008: Competent PersonsriRep Project 3 of the Western Bushveld Joint Ven{WBJV) Located on the Western Limb of the Bugtiigneous Complex, South Africa (n/r of June
2008).
Introduction

On October 26, 2004 the Company (37%) enteredaidimint Venture with Anglo Platinum (37%) and Af&ivide (later acquired by Wesizwe) (26%) to pursiatinum exploration and development on combinedenil rights covering
67 square kilometres on the Western Bushveld Congfl€outh Africa.

The Company contributed all of its interests intjpms of the farms Onderstepoort 98 JQ, Mimosa@hydd Elandsfontein 102 JQ. The Company was atpdresl to complete Rand 35 million (at August 3002 approx. C$6.44
million) in expenditures as part of its edm-which expenditure the Company completed in A20D6. Certain portions of Elandsfontein 102 JQde€rstepoort 98 JQ, Frischgewaagd 96 JQ, Mimoskand Koedoesfontein 94 JQ w
contributed by Rustenburg Platinum Mines Ltd.

On April 9, 2007 the Company announced the formatribution to the WBJV of a 50% interest in thenerial rights to the 494 hectare Portion 11 of tAerFFrischgewaagd 96 JQ (“Portion 1bY) RPM, a subsidiary of Anglo Platinu
With this addition the geographic area of the WBdMeased to approximately 72 square kilometresroitory.

On September 2, 2008 the Company announced in s redease its agreement to a term sheet with ARigitnum and Wesizwe to consolidate and rationalizeVBJV. Under the terms of the Proposed Traisadhe Company will
control 74% of the WBJV Projects 1 and 3 and Wesimll control 100% of Project 2 and 26% of Profettand 3. See “General Development of the Busin@hree year history” above for details. Thepmsed transaction is subject
to the completion of definitive agreements and taguy and other approvals. On September 7, 200 TCompany also published a revised statemensefves and resources based on the terms of thegawjransaction.

For more details of the WBJV Agreement and the ertigs contributed by the Company, see Note Sh@fQompany’s August 31, 2008 audited year end fiiahstatements available on SEDAR at www.sedar.com

Project Description and Location

The WBJV is currently owned 37% by PTM, a whollysed subsidiary of the Company; 37% by RPM, a sidnsiabf Anglo Platinum; and 26% by Wesizwe. Thenjoienture is a notarial contract and managed dgnamittee
representing all partners. The WBJV is divided if@e distinct project areas, namely Projectsan®3. PTM is the operator of the joint venture.

The WBJV property is located on the south-westienb of the Bushveld Igneous Complex (“BIC"), 110kvest-northwest of Pretoria and 120km from Joharumgstihe BIC is unique and well known for its laiyerand continuity of
economic horizons mined for platinum, palladium aftter platinum-group elements (“PGEs"), chrome eaaiadium.



Platinum Group Metals
Location of the WBJV in the Bushveld Igneous Complex
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The total joint venture area includes portionshef Company’s properties, namely Elandsfontein 1024i@dosa 81JQ and Onderstepoort 98JQ, and alsaikgrortions of Elandsfontein 102JQ, Onderstep®8dQ, Frischgewaagd 96JQ,
Mimosa 81JQ and Koedoesfontein 94JQ contributeRBM. These properties are centred on Longitud®0®700" (E) and Latitude 2520’ 00” (S) and the mineral rights cover approxteig 67km?or 6,700ha.

Project Area 1 and 1A covers an area of 10.87kmL,087ha in extent. Specifically, Project Areantl 1A consist of a section of Portion (“Ptn”) 18 Remaining Extent (“Re”), Ptn 13, Ptn 8, Re of B, Ptn 7, Ptn 15 and Ptn 16 of the
farm Frischgewaagd 96JQ, sections of Ptn 2, Ptmi%4n 12 of the farm Elandsfontein 102JQ and dls®etion of the Re of the farm Mimosa 81JQ. EtbjArea 3 covers an area of 224.28ha in extentsalodated on a section of the
farm Koedoesfontein 94JQ.

Platinum Group Metals
Location of the Project Areas
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The resources of the WBJV Project Area 1 and 1Aaated approximately 11km along strike from théve Merensky Reef (sometimes referred to as “Mmif)ing face at the operating Bafokeng Rasimonériim Mine (“BRPM”).
BRPM completed opencast mining on the Upper Gro(fu&2") Reef within 100m of the WBJV property badery.

The potential economic horizons in the WBJV Profeea 1 and 1A are the Merensky Reef and UG2 Chitensieam situated in the Critical Zone (“CZ") b&tRustenburg Layered Suite (“RLSf)the BIC; these horizons are known
their continuity. The Merensky Reef and UG2 Chramiseam are mined at the BRPM adjoining the WBMperty as well as on other contiguous platinumenproperties. In general, the 33 layered packaueatiless than 20 degrees
and local variations in the reef attitude have heedelled. The Merensky Reef and UG2 Chromititersea the Project Area, dip between 4 and 42 degneigh an average dip of 14 degrees.

Drilling, in the form of diamond drilling, has beearried out over the Project Area and to-dateti@€holes have been drilled for the purposes oérstanding the geology, structure and metallurgheforebody in the Project

Area. PTM has established a site office to thatsofithe Project Area, and all core is storechia ¢ore yard on site. All logging and samplinghef tore is undertaken at the site office core gadithe samples have been sent to

Genanalysis (Perth), ALS Chemex (South Africa) emdently samples are sent to Set Point Laborat¢Beuth Africa). A total of 29,303 samples haverbassayed and utilised in the estimation of theekéil Resources over the Project
Area.

Measured Mineral Resource total 2.224 million osn¢#oz”), Indicated Mineral Resources total 5.01@vknd Inferred Mineral Resources total 1.256 Mio&to(platinum, palladium, rhodium and gold) fooferct Area 1 and 1A

Licences

The WBJV has been subdivided into several smadietigns as each area has its own s-alone licence and Environmental Management Progeu* EMF"). Within the WBJV property, there are nine separaenkces and they a



specifically listed below for cross-referencingthe licence specifications. The licences over ti&JWarea are as follows:

Elandsfontein (PTM)
Elandsfontein (RPM)
Onderstepoort (PTM) 4, 5 and 6
Onderstepoort (PTM) 3 and 8
Onderstepoort (PTM) 14 and 15
Onderstepoort (RPM)
Frischgewaagd (PTM)
Frischgewaagd (RPM)
Koedoesfontein (RPM)

CeNoGrONE

Applications have been made in a timely fashiorcfmiversion to the new Mineral and Petroleum Ressubevelopment Act, 2002 (“MPRDA”"). Prospectingasitinuing while the conversions are in progré@$e Prospecting Rights
(“PR”) are all held in the North West Province Reygbf the Department of Mineral and Energy (‘DME&f)d are held for Platinum-group metals (“PGMs”)ckéil, Chrome and Gold. The following table dettils aspects of the PR'’s:

Legal Aspects and Tenure of the WBJV Area



Area and Map | Farm Name Ptn No Area Old Order PR New Order PR C
Reference D
Elandsfontein Elandsfontein 12 (a Ptn of | 2134714 PP269/2002 Protocol No. 467/2005. | 1
(PTM) 1027Q Ptn 3) (Expired) 2
14 86.4968 RDNW (KL)
Map Ref: 8 EofPin 1 67.6675 5/2/2/4477
Elandsfontein Elandsfontein 8 (a Ptn of | 35.3705 PP73/2002 Protocol No: 553/2007 4
(RPMD) 1021Q Ptn 1) (Expired)
RE9 403.9876 NW30/5/1/1/2/1274
Map Ref: 7
Onderstepoort Onderstepoort 4 (a Ptn of | 79.8273 PP48/2004 Protocol No. 879/2006. | 5
(PTM)4, 5and6 | 98IQ Ptn 2) (Expired) 2
5 (a Ptn of | 51.7124 RDNW (KL)
Map Ref: 5 Ptn 2) 5/2/2/4716
6 (a Ptn of | 63.6567
Ptn 2)
Onderstepoort Onderstepoort Re of Ptn 3 274.3291 PP26/2004 Protocol No.881/2006 5
(PTM) 3 and 8 98JQ 8 (a Ptn of | 177.8467 (Expired) 2
Ptn 1) RDNW (KL)
Map Ref: 6 5/2/2/4717
Onderstepoort Mimosa 81JQ APmnofRe | 2452880 Unknown Protocol No. 7/2005 2
(PTM) 14 and 15
Map Ref: 3 Mimosa 81JQ APtnofRe | 183.6175 NWS/2/2/4705
Onderstepoort Mimosa 81JQ (a Ptn of | 127.2794 Unknown Protocol No. 558/2008 1
(RPM) Ptn 3 2
Mineral 29.0101 NW 30/5/1/1/2/558
Map Ref: 4 Area 1 of
Ruston
a7IqQ
Mineral 38.6147
Area 2 of
Ruston
a7IqQ
Frischgewaagd Frischgewaagd RE2 616.614 294/2002 Protocol No. 117/2006 1
(PTM) (40%) 96J0) 7 (a Ptn of 2
Ptn 6) RDNW (KL)5/2/2/4414
Map Ref: 2 8 (a Ptn of
Ptn6)
Frischgewaagd Frischgewaagd Re 1375.9054 PP294/2002 Protocol No: 560/2007 4
(RPM) (60%) 9610 2
3 NW30/5/1/1/2/1264
Map Ref: 2 4
-
8




Area  and Map | Farm Name Pin Ne Area Old Cuder PR New Order PR Commene Expiry Date
Reference Drate
NW 20'51/1/21264

Map Ref: 1
# New Application submitted on 22 April 2008 (Reference No J/2008/04/22/003

The location of the PRs are illustrated graphically in Figure 3

Rights to surface, minerals and agreements

PTM acquired its interest in Elandsfontein pursuarg purchase agreement settled by way of an Aggaeof Settlement, which was signed on 26 Aprd®20The Agreement of Settlement has entitled PThhéarights to the minerals as
well as the freehold. PTM has purchased the surfghés to the property. The surface rights to o Re 1, 12 and Re 14 measure 364.6357 Ha. Opgi@ements in respect of Onderstepoort have hgeedswith the owners of the
mineral rights on Portions Onderstepoort 4, 5 andr@lerstepoort 3 and 8; and Onderstepoort 14 &niitle option agreement was bought out by waysstéeement agreement and a new order prospecthgaovers this area. The
remainder of the WBJV property is covered by Anglatinum prospecting rights contributed to the ¥ienture.

Mineralized zones

The BIC in general is well known for containingaade share of the world's platinum and palladiusoueces. There are two very prominent economic slepwithin the BIC. Firstly, the Merensky Reef ahd UG2 chromitite, which
together can be traced on surface for 300km inseyarate areas. Secondly, the Northern Limb (‘€#ity, which extends for over 120km in the areamof Mokopane.

In the past the Bushveld's platinum- and palladioearing reefs have been estimated at about 778&hdillion ounces respectively (down to a dept®,600 metres). These estimates do not distindaéshieen the categories of Pro
and Probable Reserves and Inferred Resource. Realentations suggest about 204 and 116 milliorcesrof Proven and Probable Reserves of platinunpalfetium respectively, and 939 and 711 milliomees of Inferred Resources.
Mining is already taking place at 2km depth in BI€. Inferred and ultimately mineable ore resourcas almost certainly be regarded as far greager tie calculations suggest. These figures represent 75% and 50% of the world's
platinum and palladium resources respectively. Reskgures for the Proven and Probable categaii@se in the BIC appear to be sufficient for minéhging the next 40 years at the current rate oflpction. However, estimated world
resources are such as to permit extraction ateanateasing by 6% per annum over the next 50 y&axysected extraction efficiency is less for paillawl. Thereafter, down-dip extensions of existin@Bhines, as well as lower-grade
areas of the Platreef and the Middle Group chréenigiyers (sometimes referred to as “CL"), may lbeegayable. Demand, and hence price, will be therahéning factor in such mining activities rathkan availability of ore.

Exploration drilling to date on the WBJV area hhewn that both economic reefs (Merensky and UG paesent and economically exploitable on the WBMperties. The separation between these reefs tericrease from the
subcrop environment (less than five metres apaudepths exceeding 650 metres (up to 50 metres) aparrds the northeast. The subcrops of bottsrgefierally strike southeast to northwest and dgwamage 14 degrees to the
northeast. The reefs locally exhibit dips from 4ifbdegrees (average 14 degrees) as observed @iaidbe information.

The most pronounced PGM mineralisation along theteve limb of the BIC occurs within the MerenskyeRand is generally associated with a 0.1-1.2nkthegmatoidal feldspathic pyroxenite unit. The setinportant mineralized
unit is the UG2 CL, which is on average 0.6—2.0iokth

Environmental liabilities and Prospecting permits

There are no known environmental issues relatirtggd®TM or WBJV properties.

Mining and exploration companies in South Africaogie with respect to environmental managementiaggnos in Section 39 of the Minerals Act (1991)aasended. Each prospecting area or mining sitebjest to conditions such as
that:

*  environmental management shall conform éoBMP as approved by the DME;

*  prospecting activities shall conform to all relevByislations, especially the National Water At898) and such other conditions as may be impogédebdirector of Minerals Developme

« surfaces disturbed by prospecting activities wéllrbhabilitated according to the standard laid dowthe approved EMP:

« financial provision will be made in the form ofehabilitation trust and/or financial guarant

« aperformance assessment, monitoring and evaluaont will be submitted annuall
Prospecting permits are issued subject to the appod the EMP, which in turn is subject to prouisiof a financial guarantee.
On Elandsfontein (PTMphe operator conducted exploration under an EMPael for a prospecting permit granted to Royal éiah Services on 14 November 2002 (now expired)ed application for a prospecting permit and an
EMP has been lodged with the DME in the name of Rifid has been approved. A follow-up EMP was regdesy the DME and was compiled by an independemgidtant and filed on 23 August 2004. The updateiPEvas accepted
by the DME on 20 October 2004. The EMP financiargntee with respect to this application is heldbgndard Bank of South Africa (guarantee no. M&8) the amount of R10,000. In terms of the riatarospecting agreement
(Clause 10) the Minister or authorised person hasight to inspect the performance of the compaitly regard to environmental matters.
With regard to thé©nderstepoort (PTMarea that was contributed to the WBJV by PTM, 8IS were lodged with the DME and approved on 3012004 and 24 April 2004 fobnderstepoort 4,5 and@&dOnderstepoort 3 and 8
respectively. Financial provision of R10,000 fockeaf the optioned areas have been lodged withd&tarBank (guarantee no. TRN M421362@nderstepoort 4, 5 and;Gyuarantee no. TRN M421363 f@nderstepoort 3 and 8and
M421364 forOnderstepoort 14 and 15
RegardingOnderstepoort 14 and 15 follow-up EMP was requested by the DME and ea@spiled by an independent consultant and file@®ugust 2004. The updated EMP was accepted bpMhe on 20 October 2004. The
financial guarantee of R10,000 in respect of tpisliaation is held by Standard Bank of South Afifgaarantee no. M410986). In terms of the notgmiaspecting agreement (Clause 10) the Ministeutraised person has the right to
inspect the performance of the company with resfeeetvironmental matters.
In the areas of the WBJV that were originally owihgdRPM, PTM will take responsibility for the EM®sat originated from RPM in respect of Elandsfomt@nderstepoort, Frischgewaagd and KoedoesforR@iMl as operator of the
joint venture will be the custodian and will bepessible for all aspects of the Environmental Mamagnt Programmes and for all specifics as setnoait the various allocated and approved EMPs foperties that form part of tt

WBJV.

With respect t&landsfontein (RPMjPortions 8 and 9 of Elandsfontein 102JQ) theami&MP dated 26 February 2004. There is also an &\ 11 March 2004 for portions of Mineral Aregaortion of Mineral Area 1) of the farm
Elandsfontein 102JQ.

Regarding-rischgewaagd (RPM} Remaining Extent of Portion 4, Portion 3 (a mortof Portion 1), Portions 15, 16, 18, 2 and 1@deion of Portion 10) — an EMP dated 22 Septer@20é2 exists.
The EMP forOnderstepoort (RPMyas submitted together with the prospecting peamtication.

The EMP forKoedoesfontein (RPMyas received by the DME on 22 September 2002.

Accessibility, Climate, Local Resources, Infrastaue and Physiograph

South Africa has a large and well-developed mirirttystry in the area where the WBJV Project istieda This, among other factors, means that thastucture in the area is well established, wiglamaintained roads and highways
as well as electricity distribution networks aniphone systems.

The project area is located on the southwestern difthe BIC, some 35km northwest of the North WRrstvince town of Rustenburg. The town of Boshaesituated 10km to the south along the tar roatitiles Rustenburg with Sun
City and crosses the project area. The WBJV adjhie#\nglo Platinum-managed BRPM to the southeasailway line linking BRPM to the national netwoplasses the project area immediately to the edstawiilway siding at
Boshoek. The WBJV properties are readily accessibie Johannesburg by traveling 120km northwesRegional Road 24 to the town of Rustenburg and ¢hiemther 35km. Both BRPM to the south of thejgrbarea and Styldrift, a
joint venture between the Royal Bafokeng Nation Andlo Platinum, which lies directly to the eastloé property, have modern access roads and serileenerous gravel roads crossing the WBJV pragepiovide easy access to
portions.

The major population centre is the town of Rustegbabout 35km to the southeast of the projecetdpia lies approximately 100km to the east anddpnbsburg about 120km to the southeast. A popnthuausually large hotel and
entertainment centre, Sun City, lies about 10kitiéonorth of the project area. The Sundown RandelHies in close proximity to the project area arfiftrs rooms and chalets as accommodation. The\WyiBdperties fall under the
jurisdiction of the Moses Kotane Municipality. Ay provincial road crosses the property. Accesssaanost of the property can be achieved by twittlout the need for significant road buildir

With low rainfall (the area is considered semi avith an annual rainfall of 520mm) and high sumneenperatures, the area is typical of the Highvdith&ic Zone. The climate of the area does not dirttle operating season and
exploration can continue all year long.

All project areas are close to major towns andrimfl settlements as a potential source of labotir paved roads being the norm. Power lines (406iags both project areas and water is, as a ndejrdfrom boreholes. As several
platinum mines are located adjacent to and witlikn® of the property, there is excellent accessatenals and skilled labour. One of the smelter giexes of Anglo Platinum is located within 60kmtioé property.

Surface rights to 365 ha on the Farm Elandsforftaire been purchased by the Company on behalf &f/8#/ and this property may be of some use form@koperations. A further 575 ha of surface righere purchased or in proc
of being purchased at August 31, 2008 by the Complome. These surface rights are intended fqugmes of tailings placements and surface infrastrec Additional surface rights within the footpriof the mineral rights area are a
required for location of shaft infrastructure, nfdtilities and concentrator facilities and wastess

Topograhically, the WBJV area is located on a @ miateau characterized by extensive savannahvweditation consisting of grasses and shrubs wigvarees. The total elevation relief is greatepeominent hills occur in tt



northern most portions, but variations in topogieahrelief are minor and limited to low, gentlypkd hills. On Project Area 1, elevations rangenfi,080 metres above mean sea level (“AMSatards the Elands River in the nortt
1,156m AMSL towards the farm Onderstepoort in thetlswest, with an average of 1,100 AMSL. The sectibthe Koedoesfontein property covered by thgeet® Area gently dips in a north-easterly direstioward a tributary of the
Elands River. On Project 3 Area, elevations raéng@ 1,060m AMSL towards the Sandspruit River ia tforth to 1100m AMSL towards the south easterneroof the property.

History

Elandsfontein (PTM, Onderstepoort (Portions 4, 5 and 8pnderstepoort (Portions 3 and 8hdOnderstepoort (Portions 14 and 1&kre all privately owned. Previous work done orséhproperties has not been fully researched and is
largely unpublished. Such academic work as has deere by the Council for Geoscience (governmenm@geis generally not of an economic nature.

Elandsfontein (RPM, Frischgewaagd, Onderstepoort (RPidKoedoesfonteihave generally been in the hands of major minimgigs resident in the Republic of South Africa. Poit of Frischgewaagd previously held by Impala
Platinum Mines Limited were acquired by Johannegliionsolidated Investment Company Limited, whickuim has since been acquired by Anglo Platinuroutin RPM.

Previous geological exploration and resource estimassessments were done by Anglo Platinum asrifimal owner of some of the mineral rights. Am@llatinum managed the exploration drilling prognaerfor the Elandsfontein and
Frischgewaagd borehole series in the area of sttereProject Area 1, and for the Koedoesfonteiehole series in the area of interest on Projeea&. Geological and sampling logs and an assapalse are available.

Project Area 1
Prior to the establishment of the WBJV and commeneze of drilling for the Pre-feasibility study, PTid drilled 36 boreholes on the Elandsfontein eryp of which the geological and sampling logs assay databases are available.
Existing gravity and ground magnetic survey dateewelpful in the interpretation of the regionatidocal geological setting of the reefs. A distimatrease in gravity values occurs from the sougiwethe northwest, most probably

reflecting the thickening of the Bushveld sequeinaat direction. Low gravity trends in a southteas to northwestern direction. The magnetic suregjects the magnetite-rich Main Zone and somé fiisplacements and late-stage
intrusives in the area.

Project Area 3

The drilling program consisted of three borehok®1, KD2 and KD3). Boreholes KD1 and KD3 were arillbeyond the Merensky Reef and UG2 CL subcroptemuinated in sediments of the Transvaal Supepgrbulling of
borehole KD2 was stopped short of the Merensky Rekérop.

There has been no previous production from anh@i¥BJV properties.
Geological Setting
Regional Geology of the Bl

The stable Kaapvaal and Zimbabwe Cratons in southiica are characterised by the presence of largfic-ultramafic layered complexes. These incltdeGreat Dyke of Zimbabwe, the Molopo Farms CompieBotswana and the
well-known BIC.

The BIC was intruded about 2,060 million years &go rocks of the Transvaal Supergroup along amuofizmity between the Magaliesberg quartzites (Pir@iGroup) and the overlying Rooiberg felsitesi¢gainantly felsic volcanic
precursor). The BIC is by far the most economicatiportant of these deposits as well as the laiigestms of preserved lateral extent, coveringua of over 66,000k It has a maximum thickness of 8km, and is matéhaize
only by the Windimurra intrusion in Western Ausiazind the Stillwater intrusion in the USA (Cawthot996). The mafic component of the Complex hiastsrs rich in PGEs, nickel, copper, chromium aadadium. The BIC is
reported to contain about 75% and 50% of the wenidtinum and palladium resources respectivelyrf\éak, 1995). The mafic component of the BIC isdéwided into several generally arcuate segmentb8ireach associated with a
pronounced gravity anomaly. These include the weseastern, northern/Potgietersrus, far westeetididient and southeastern/Bethal limbs.

Local Geology

The WBJV is underlain by the lower portion of theSR the Critical Zone and the lower portion of tain Zone. The ultramafic Lower Critical Zone ahe Mafic Upper Critical Zone and the Main Zone weatto dark, black clays
with very little topography. The underlying Tranav&upergroup comprises shale and quartzite dftémgaliesberg Formation, which creates a more utidglaopography. Gravity, magnetic, LANDSAT, aenpotography and
geochemistry have been used to map out lithologicis.

In parts of the WBJV the MR outcrops, as does t2 Reef, beneath a relatively thick (2-5m) overleardf red Hutton to darker Swartland soil formse Bequence strikes northwest to southeast andvelfipeen 4° and 42° with an
average of 14° in the Project 1 and 1A areas, dtidam average dip dfi10° in the Project 3 area. The top 32m of rock fation below the soil column is characterized byghly weathered rock profile (regolith) consistingstly of
gabbro within the Main Zone. Thicknesses of thififer increase near intrusive dykes traversingatrea.

Stratigraphy

The RLS intruded into the rocks of the Transvagleédgroup, largely along an unconformity betweenMagaliesberg quartzite of the Pretoria Group dedaverlying Rooiberg felsites, which is a domihafelsic volcanic
formation. The mafic rocks of the RLS are subdkddnto the following five zones:

Marginal Zonecomprising finer-grained gabbroic rocks with abumtdzountry-rock fragments.

Lower Zone - the overlying Lower Zone is dominated by darkeryencon and magnesium bearing rocks (orthopyrorenith associated olivi-rich cumulates (harzburgite, dunite

Critical Zone - its commencement is marked by first appearanaeetifdefined cumulus chromitite layers. Seven Lower @robromitite layers have been identified within therer Critical Zone. Two further chromit
layers — Middle Group (“MG") -mark the top of the lower Critical Zone. From thtgatigraphic position upwards, plagioclase becothesiominant cumulus phase and lighter colourexit{c) rocks predominate. The M¢
and MG4 chromitite layers occur at the base ofughyeer Critical Zone, which is characterised fromehepwards by a number of cyclical units. The cydemmence in general with narrow, darker (pyrai®norizons (witt
or without olivine and chromitite layers); theseanably pass up into norites, which in turn pags inear white layers (leuconorites and anorthskifehe UG1 — first of the two Upper Group chroteiiayers -is a cyclica
unit consisting of chromitite layers with overlyifigotwall units that are supported by an underlyamprthosite. The overlying UG2 chromitite layemisconsiderable importance because of its econ@micentrations
PGEs. The two uppermost cycles of the Critical Zowsude the Merensky and Bastard cycles. The MskeiReef is found at the base of the Merensky ¢cyelEch consists of a pyroxenite and pegmatoidklsfeathic
pyroxenite assemblage with associated thin chreerldiers that rarely exceed one metre in thickniEss top contact of the Critical Zone is defingdabgiant mottled anorthosite that forms the toghefBastard cyclic uni

Main Zone- consists of norites grading upwards into gabbraesrilt includes several distinctive mottled anosite units towards the base and a distinctive ygmite, the Pyroxenite Marker, two thirds of theywsp. This
markerunit does not occur in the project area, but islen in the adjacent BRPM. The middle to upper phthe Main Zone is very resistant to erosion giwes rise to distinctive hills, which are currgniieing mined fc
dimension stone (black granit

Upper Zone- the base is defined by the appearance of cumulgsetitge above the Pyroxenite Marker. The Upper Zemivided into Subzone A at the base; Subzoneti&re cumulus irc-rich olivine appears; and Subz
C, where apatite appears as an additional cumtlase

Local Geological Setting —~Western Bushveld Limb

Exposures of the BIC located on the western lindfuite the stratigraphic units of the RLS. The lagedlogy includes the classic layered sequendeeoRLS and the footwall rocks of the Transvaal Sgnyweip. The Merensky Reef is
believed to be present within much of this lobee Plosition of the Merensky Reef is fairly closesfided by seismic reflectors associated with thaicynits of the upper Critical Zone.

The sequence of the BIC within the WBJV area i<ficen to the lower part of the Main Zone (Porphgrisabbro Marker) and the Critical Zone (HW5-1 &wbtard Reef to UG1 footwall sequence). The rogkisece thins towards the
southwest (subcrop) including the marker horizoith woncomitant middling of the economic reefsatat elimination thereof. The UG2 Reef and, motemfthe UG1 Reef are not developed in some amggmgdo the irregular and
elevated palaeo-floor of the Transvaal sediments.

Reefs

The MR is a well developed seam along the centdlgnd towards the north eastern boundary of thigét 1 area. Islands of thin reef and relatidely-level mineralization are present. The betteredeped reef package, in which the
intensity of chromitite is generally combined wjtegmatoidal feldspathic pyroxenite developmentucsas larger island domains along a wide certiriglis a north south orientation from subcrop &zfer portions. The Merensky
Reef structure at the Project 3 Area has not hetenpireted to date.

The UG2 reef is well developed towards the northebthe project area, but deteriorates towardsthghwest. Within the latter area, the reef isen¢ as a thin discontinuous or disrupted chrosfitjiroxenite layer. It also appears to be
disrupted by the shear zone along the footwaltatiten zone. Towards the northwest on Frischgewahgdreef is generally well developed and occara single prominent chromitite layer varying iickmess from a few centimetres to
~2m.

The thickness of the sequences between the UGRIBnith the Project 1 and 1A areas increases from ~089m in a southwestertheast direction. A similar situation existdlie north of the project area but with the thiclelestweel
the reefs ranging from 6m to 25m at depths of 26@fow surface. In general, the thickness betweemeéfs appears to increase in a northeasterlgtiding sub-parallel to the strike of the BIC layetithologies.

Local Structural Model

Floor rocks in the southwestern BIC display inciegly varied degrees of deformation towards thetacinwith the RLS. Structure within the floor rodksdominated by the north-northwest trending faisshveld Rustenburg Fault. This
normal fault with down-throw to the east extendstimwards towards the west of the Pilanesberg AtikaComplex. A second set of smaller faults andgoistriking 70° and dipping very steeply southtbeast or north-northwest, are

related to the Rustenburg fault system. Thesetsireg were reactivated during the intrusion ofRilanesberg Alkaline Complex. Dykes associated #ith Complex intruded along these faults and foint

Major structures, which occur within the WBJV ariejude the Caldera and Elands faults and ChaBgke and a major nor-south trending feature, which can be observed adhesentire Pilanesberg Complex. These-west



trending structures dip steeply (between 80° arfjl 9e magnetics indicate that the Chaneng DyRe slieeply to the north. This is consistent withilsir structures intersected underground on thghteiuring Bafokeng Rasimone
Platinum Mine, which all dip steeply northward.

Two stages of folding have been recognized withendrea. The earliest folds are mainly confinetihéoMagaliesberg Quartzite Formation. The fold aesparallel to the contact between the RLS aedvtagaliesberg Formation.
Quartzite xenoliths present close to the contattt thie RLS and the sedimentary floor. Examplesfafifig within the floor rocks are the Boekenhouttn, Rietvlei and Olifantsnek anticlines. The folglwas initiated by compressional
stresses generated by isostatic subsidence ofrémsvaal Supergroup during sedimentation and thgam@ment of the pre-Bushveld sills. The presefi@maindulating contact between the floor rocks #edRLS, and in this instance
the resultant formation of large-scale folds, sabgates a second stage of deformation. The faéd &end at approximately orthogonal angles tditbefolding event. Deformation during emplacemefthe BIC was largely ductile and
led to the formation of basins by sagging and fajddf the floor rocks. This exerted a strong infice on the subsequent evolution of the Lower aiiic@rZones and associated chromitite layers.

The structural events that influenced the flooksoglayed a major role during emplacement of th@.Blhere is a distinct thinning of rocks from easivest as the BIC onlaps onto the Transvaal ftooks, even to the extent that som:
the normal stratigraphic units have been eliminaié@ Merensky and UG2 isopach decreases from 6@mtat outcrop position.

A structural model was developed from data provibedhe magnetic survey results and geological afgfilled cores. At least three generations ofttawere identified on the property.

The oldest event appears to be associated withsdyheé sills trending at 305 degrees and is of BtGtage. It appears to be the most prominent, thighlargest displacement component of more than 2B majority of the faults are
normal faults dipping in a westerly direction, deasing in their dip downwards and displaying typlis#ric fault system behaviour.

A second phase represented by younger fault feaisiteending in two directions at 345 degreesZifidegrees northwards respectively and appe&@vi consistent down-throws towards the west.

A third phase of deformation may be related toggoreal east-west-striking dyke system causing dinaity on adjacent structures. Several doleriteusives, mainly steep-dipping dykes and beddiagiel sills, were intersected in
boreholes. These range in thickness from 0.5-3@marst appear to be of a chilled nature; some ssecéated with faulted contacts. Evident on themeig image is an east-west-trending dyke, which iwtersected in borehole
WBJV005 and appears to be of Pilanesberg-intruagen This dyke has a buffer effect on structuratioaity as faulting and earlier stage intrusives difficult to correlate on either side; and marerk is required to understand the
mechanics
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Platinum Group Metals

Detailed Stratigraphy of the Western Bushveld Seqt

Gabbro

Mottled / spottled anorthosite sequence

Gabbro - norite Norite/ Gabbro-norite with occasion:

alternative fine-grained fpyx layering

Porphyritic Cluster Gabbro- norite iron replacement inclusions)

Gabbro - norite

Mottled / spottled anorthosite sequence

Gabbro - norite J

Transgression contact from MZN, med. mottled anorthosite grading into spotted anorthosi
Leopard spotted poikan anorthosite towards abrupt contact of HW3

Large mottled anorthosite grading down the sequence to medium mottled anorth (GPA).
Spottled leuco-norite

Norite grading into fine-grain pyroxenite

Bastard Reef: Pyroxenite med to coarse grained (sometimes feldspathic & bronxitite incli
Poikan Mottled anorthosite

Grading from top to bottom med mottled to spotted anorthosite to leuco norite

Mela-Norite grading to the base into pyroxenite fine grained

Merensky HW pyroxenite — coarse grained (bottom graded sulphides)

nsky Reef : Atl ies: 1. Upper & lower Chromitite with internal Felds- pe¢
2. Upper Chromitite & underlying Feldspathic Pyroxenite (FPP <5cm)
Grading from spottled anorth (FW1A) few cm at top towards leuco- norite (FW1B) towards

Cyclic unit (spotted anorthositic norite — to — mottled anorth — to — fine grain Feldsp- pyrox
Norite (FW3A) grading into Leuco-norite (FW3B) with variable texture (corona texture not
Small mottied to spotted poikilitic norite (occationally thin <5cm anorthositic layer included

Olivien-Leuco-norite with corona texture towards the base

Large mottled (poikilitic) anorthosite, pinkish white (sometimes pegmatoidal feldspathic he
boulder-like inclusions.

The Lone Chrome Marker (1 to 6mm) at bottom of FW6 as abrupt interface between FWI

Upper Leuco-norite (banded/spotted greenish anorthositic) with corona texture olivine cry:
growth. Platy Olivine Marker.

Spotted leuco- olivine norite

Mottled towards spottled anorthosite

Hartzburgite - Troctolite (Spotted anorthositic norite)

Fine spotted leuco-norite

Large mottled anorthosite

Leader chromitite seam variable thickness in pyroxenite, abrupt contacts. Mostly not deve
Coarse grained feldspathic-pyroxenite

Leader chromitite seam variable thickness, abrupt contacts.






Platinum Group Metals
Regional Stucture







Exploration

PTM is the operator of the WBJV and PTM personmeilehconducted or supervised the work describedbédlbird party contractors are used to conductifiperomponents of the work, such as drilling cators or geophysical
contractors, for example, but they remain undewthection of PTM.

Project Area 1

Fieldwork in the form of soil sampling and surfanapping was initially done on the farm Onderstepaghere various aspects of the lower Critical Zdntusive ultramafic bodies and structural featwere identified. Efforts were
later extended southwards to the farms Frischgesvaad Elandsfontein. The above work contributeeatiy to the economic feasibility of the overalbject, directing the main focus in the projecteatewards delineation of the subc
position of the actual Merensky and UG2 economeé herizons.

Geophysical information obtained from Anglo Platinwas very useful during the identification andragblation of major structural features as wellteslithological layering of the BIC.

Ground gravity measurements of 120.2 km have beepleted on 500 metre line spacing perpendiculéecstrike across the deposit, together with &m5f ground magnetic survey. The ground gravittagdayed a significant role
determining the hinge line where the BIC rockstdtidckening down-dip, and this raised the posiibdf more economic mineralization. At the sanmedj the data shows where the Transvaal footwallesthe abutment or onlapping of
the BIC rocks. Ground magnetic data helped to lagghfaults and dykes as well as to delineate igplacement ultramafic pegmatoids.

An aeromagnetic survey was flown for Anglo PlatinbynFugro Airborne using a Midas Heli-borne magngtiadiometer system. A total of 25,324 line kildrae were flown on lines with a direction of 55U north) and with a sensor
at a nominal elevation of 20 metres. The area @ul/by the survey was some four times larger thatWBJV area, which was situated in the north westeiadrant of the surveyed area. The high resolstiovey data was of a very high
quality. The aeromagnetic data alone made it ptessibdelineate magnetic units in the Main Zonegeognise the strata strike and to identify thieedyand iron-replacements.

Project Area 3

Exploration to date for the Project 3 Area hastideld geophysical surveys (magnetic, gravity, 3Brsigis and aerial magnetic), drilling, assaying stndctural interpretation and analysis. Drillingthe project area has ceased at pre
but is planned to be recommenced at a future tiAreinitial inferred resource was declared for Bobj3 on April 25, 2008 (See press release of stateeand below). Under the terms of a proposeraction announced September 2,
2008 and described above at “General DevelopmethieoBusiness - Three year histotifé Company is to control 74% of Project 3. Theppse of future exploration programs will be tat fes additional resource ounces and to upg
known resources into higher levels of confidence arfurther assess geological structures in taasaof known resources.

Project Area 3 — Mineral Resource Statement

ME = Merensky Reef; UGE = Upper Group No. 2 ehwornitite seant PGE = Platioum Group Metals.
The cut-offs for Inferred Mineral Resources huve been established by a qualified person after areview of potential eperating costs and oiher factors.

Inferred Mineral Cut-off Million Crade 4E Uii‘i":g"“\i_ﬂ @ | Tons PGE Maz PGEs
Resource (4E) {cm.gft) Tonnes (gfty B (ﬁﬂ (4E) {4E)
Project 3 MR 100 4.040 6.26 112 0514
Project 3 UG2 100 6.129 3.51 .22 1.086
Tuotal Inferred 100 10.169 5.81 1.900
Prill Splits P PLigt) Pd Pd (git) Rh Au gty
Project 3 MR 1% 4.0l % 169 1% 0.31
Project 3 UG2 2% 34z % 154 0% 0.06

Notes:  Dme to rounding, this should be read in comjunction with Item 19 (&)

The Qualified Person for the mineral resourcesntepgabove is Charles Muller of Minxcon.

Mineralization

Exposures of the BIC located on the western linaiuite the stratigraphic units of the RLS. The seqeecomprises mostly gabbros, norites, anorthoaitdgpyroxenites. The potential economic horizorthé WBJV Project 1 and 3
Areas are the Merensky Reef and UG2 CL situatederCritical Zone of the RLS of the BIC; these loris are known for their continuity. The MerensleeRin Project Area 1 is the main exploration tgrgee UG2 CL has lesser
economic potential and will be exploited after Merensky Reef during a later stage of the proposiee life. The Merensky Reef is generally assodiatéh a 0.1-1.2m-thick pegmatoidal feldspathicguenite unit and is also generally
associated with thin chromitite layers on eithettittie top and bottom contacts of the reef. The d@@mitite layer occurs sequentially below the dfesky Reef and is on average 1.50m thick.

The Merensky and UG2 Reefs are mined at the BRAMrawg the WBJV property as well as on other cgatius platinum-mine properties. In general, theregt package dips at less than 20 degrees to ttieeast and local variations
in the reef attitude have been modelled. The Méseaad UG2 reefs, in Project Area 1, dip betweemd 42 degrees, with an average dip of 14 degaeelsin the Project 3 Area, dip at approximatelyd&@rees.

Drilling

The type of drilling being conducted on the WBJ\aidiamond-drilling core-recovery technique involtyia BQ-size solid core extraction. The drillinglaced on an unbiased 500m x 500m grid and ddtaifeen necessary to a 250m x
250m grid. The grid has been extended for 4.5kmgaftrike to include the whole of the Project 1 &Adarea. To date, 213 boreholes have been dhlyettie company on Project Area 1 and 30 borehaies been drilled on Project 1A.
A total of 7 holes have been drilled on RE 4 andifwo 11 of the Farm Frischewaagd within Projeer@a by the WBJV. Additional holes have also beéled on RE 4 and Portion 11 by project 2 operattesizwe, who reports that
they have drilled a further 95 boreholes for altof&4,138 metres on those farm portions.

To date, a total of 24 boreholes have been drilieBTM on Project 3 Area. 3 deflections were ddilfer boreholes which intersected the Merensky Re&fG2 CL, and all of these deflections were asday

The results of the drilling and the general gealabjinterpretation are digitally captured in SAB{&commercially available logging software) ani6|S software package named ARCVIEW. The exaahmle locations, together w
the results of the economic evaluation, are plotteglan. From the geographic location of the hdiéted, regularly spaced sections are drawn hydrend digitised. This information was useful foterpreting the sequence of the
stratigraphy intersected as well as for verifyihg borehole information.

The structural features identified from aeromagnetita were interpreted in terms of a regionaksanal model. Major dyke features were easily redsed and these assisted in the compilation afuetstral model for the WBJV project
area. Exploration drilling later helped to idept# prominent east-west-trending linear featura ssuth dipping dyke. This dyke occurs along ththeon boundary of the project area. A second aydaeirs along the northeastern
boundary of the Elandsfontein and Frischewaagdsar€sher major structural features include pogifidiults oriented at 345 degrees north in the @gsfronment of the Frischewaagd south area.

The geometry of the deposit has been clearly defim¢he sections drawn through the property. Whthexception of three inclined boreholes, all Balere drilled vertically (minus 90 degrees) areldown hole surveys indicate very
little deviation. A three-dimensional surface —itiifterrain model (DTM) — was created and usethécalculation of the average dip of 14 degre@sigigrees for Project 3). This dip has been fadtor® the calculations on which
resource estimates are based.

Sampling and Analysis
Drilled core is cleaned, de-greased and packednietial core boxes by the drilling company. The dsmllected from the drilling site on a daily by a Company geologist and transported to tidoeation office by Company

personnel. Before the core is taken off the ddllsite, the depths are checked and entered oriyeddidling report, which is then signed off by ti@®mpany. The core yard manager is responsiblehfecking all drilled core pieces and
recording the following information:

Drillers’ depth markers (discrepancies are recoyded

Fitment and marking of core pieces.

Core losses and core gai

Grinding of core.

One-meter-interval markings on core for samplerezfeing.

Re-checking of depth markings for accura

Core logging is done by hand on a Company pro-faheet by qualified geologists under supervisiothefproject geologist, who is responsible for tindelivery of the samples to the relevant labamatdhe supervising and project
geologists ensure that samples are transportedp@ny contractors.

Sample Method, Location, Number, Type and Size ofa@npling

The first step in the sampling of the diamond-ddikcore is to mark the core from the distance belolar in 1m units and then for major stratigraphiits. Once the stratigraphic units are idertdifthe economic units — Merensky Reef
and UG2 Chromitite sea— are marked. The top and bottom contacts of thes i@ef clearly marked on the core. Thereafter the isarotated in such a manner that all lineatjpersaining to stratification are aligned to proda



representative split. A centre cut line is thenndrdengthways for cutting. After cutting, the maais replaced in the core trays. The sample viaisrare then marked as a line and a distance dodiar.

The sample intervals are typically 15—-25cm in lengit areas where no economic zones are expebtdampling interval could be as much as a melve.semple intervals are allocated a sampling nunaiek this is written on the core
for reference purposes. The half-core is then rem@nd placed into high-quality plastic bags togettith a sampling tag containing the sampling nemtvhich is entered onto a sample sheet. Theatdrend depths are marked on the
core with a corresponding line. The duplicate taysas a permanent record in the sample bookiethvis secured on site. The responsible projeaiogést then seals the sampling bag. The samplfifagration is recorded on a
specially designed sampling sheet that facilitdtgial capture into the SABLE system. The sampingends for about a metre into the hanging wall fantwall of the economic reefs.

Up to the date of the Feasibility Study, a total®22,361m has been drilled by PTM on the Projeantd 1A area (up to WBJV 181), and altogether 29868 samples have been submitted for assayinggahdth 2,250 standards and
2,193 blanks. A total of 25,911m has been drilgd®TM across Project 3 and altogether 6,062 santjdiee been submitted for assaying, including $&@dsirds and 577 blanks.

Drilling Recovery

All reef intersections that are sampled requird®@% core recovery. If less than 100% is recovetexidrilling company will re-drill, using a wedg® achieve the desired recovery.

Sample Quality and Sample Bias

The sampling methodology accords with the PTM mrokdased on industry-accepted best practice. Tiaéty of the sampling is monitored and supervibgd qualified geologist. The sampling is done imanner that includes the
entire economic unit together with hanging wall &matwall sampling. Sampling over-selection and pkmg bias is eliminated by rotating the core sat tine stratification is vertical and by insertmgutline down the centre of the core
and removing one side of the core only.

Width of Mineralized Zones - Resource Cuts

The methodology in determining the resource cutieisved from the core intersections. Generallg,ghonomic reefs are about 60cm thick. For bothMeeensky Reef and UG2 Reef, the marker unit isbthteom reef contact, which is
chromite contact of less than a centimetre. Thesctatken from that chromite contact and extendatically to accommodate most of the metal conténiis should result in a resource cut less t8@cm up from the bottom reef contact,

it is extended further to 80cm. If the resourceisthicker than the proposed 80cm, the last siganit reported sample value above 80cm is addéddteymine the top reef contact.

In the case of the UG2 Reef, the triplets (if ariibre developed and within 30cm from the top copi@et included in the resource cut.

Sample Preparation, Laboratory Standards and Procedres

When samples are prepared for shipment to the tcellfacility the following steps are followed:

Samples are sequenced within the secure storageadethe sample sequences examined to deternzing amples are out of order or missing.

The sample sequences and numbers shipped areeddmth on the chain-of-custody form and on theyéioal request form.

The samples are placed according to sequencearge plastic bags. (The numbers of the samplesraiesed on the outside of the bag with the shipnveaybill or order number and the number of bagduded in th
shipment).

The chail-of-custody form and analytical request sheet are ceteqpl signed and dated by the project geologistrbehe samples are removed from secured storéigepibject geologist keeps copies of the analytieglies
form and the cha-of-custody form on site

Once the above is completed and the sample shifyzigg are sealed, the samples may be removed fi@setured area. The method by which the sampdenshit bags have been secured must be recorde@ chah-of-
custody document so that the recipient can inspe¢ampering of the shipmer

The laboratories that have been used to date agkAmerican Analytical Laboratories, GenalysisrfReWestern Australia), ALS Chemex (South Africad (currently) Set Point Laboratories (South &ji Dr. B. Smee, a geochen
and a director of the Company, has accredited et Paboratories.

Samples are received, sorted, verified and cheftkadoisture and dried if necessary. Each sampleeighed and the results are recorded. Rocks,chbigls or lumps are crushed using a jaw crushezs® than 10mm. The samples are
then milled for 5 minutes in a Labtech Essa LM2 milachieve a fineness of 90% less than 106pnmciwisithe minimum requirement to ensure the besiracy and precision during analysis.

Samples are analyzed for Pt (ppb), Pd (ppb), Rb)(apd Au (ppb) by standard 25g lead fire-assaygusilver as requested by a collector to facilitate easier handling of prills well as to minimize losses during the cupellapoocess
Although collection of three elements (Pt, Pd ang & enhanced by this technique, the contrarsuis for rhodium (Rh), which volatilizes in the peese of silver during cupellation. Palladium isdiss the co-collector for Rh analysis.
The resulting prills are dissolved with aqua refgralnductively Coupled Plasma (“ICP”) analysis.

After pre-concentration by fire assay and microwdigsolution, the resulting solutions are analyloedAu and PGM'’s by the technique of ICP-OES (intizely coupled plasma—optical emission spectrometry

Quiality Assurance and Quality Control (QA&QC) Procedures and Results

The Company protocols for quality control are dkfes:

1. The project geologist oversees the sampling pro

2. The core yard manager oversees the core qualityatc

w

. The exploration geologists and the sample techmicéae responsible for the actual sampling pro

I

. The project geologist oversees the chain of cust

(&

. The internal QP verifies both processes and res¢helaboratory dat

(=2}

. The internal resource geologist and the databasagea merge the data and produce the SABLE samiplingith assay value

~

. Together with the project geologist, the resoureelapist determines the initial mining ¢

fec]

. The external auditor verifies the sampling process signs off on the mining ct
9. The second external database auditor verifies the SABtBbase and highlights QA&QC failures.
10. A Company technician runs the QA&QC graphs (stathsldslanks and duplicates) and reports anomaliésadnres to the internal QI

1

[N

. The internal QP requests-assay

12. Check samples are sent to a second laboratoryrify thee validity of data received from the firstdoratory

Standards

Analytical standards are used to assess the agcanalcpossible bias of assay values for Platinutnaii®l Palladium (Pd). Rhodium (Rh) and Gold (A@revmonitored where data for the standards weriéahie but standards were not
failed on Rh and Au alone.

Assay testing refers to Round Robin programs tbatirise collection and preparation of material afying matrices and grades to provide homogeneatsrial for developing reference materials (stadslanecessary for monitoring
assaying. Assay testing is also useful in ensuhaganalytical methods are matched to the mingiedd characteristics of the mineralization beimglered. Samples are sent to a sufficient numbéntefnational testing laboratories to
provide enough assay data to statistically detezrainepresentative mean value and standard devisitessary for setting acceptance/rejection toderéimits.

Tolerance limits are set at two and three standavihtions from the Round Robin mean value of #ierence material: a single analytical batch isatejd for accuracy when reference material assayiseyond three standard deviations
from the certified mean, and any two consecutieedards within the same batch are rejected onabis bf bias when both reference material ass@ybeyond two standard deviations limit on the saite of the mean.

Blanks

The insertion of blanks provides an important checkhe laboratory practices, especially potemtigitamination or sample sequence mis-ordering.k8laonsist of a selection of Transvaal Quartziezgs (devoid of platinum,
palladium, copper and nickel mineralization) of as® similar to that of a normal core sample. Thalbbeing used is always noted to track its behandad trace metal content. Typically the firstidas sample 5 in a given sampling
sequence.

Duplicates

The purpose of having field duplicates is to prevédcheck on possible sample «-selection. The field duplicate contains all levefl€rror— core or revers-circulation cutting splitting, sample size reduntia the prep lab, si-sampling



at the pulp, and analytical error.

Field duplicates were, however, not used on thigept by very significant reason of the assembizfgée core. Firstly, BQ core has an outer diametenly 36.5mm. Secondly, it is friable and battue to the chrome content making it
extremely difficult to quarter the core. It usyadinds up in broken pieces and not a solid piec®x.

Due to this problem, the laboratory was asked golegly assay split pulp samples as a duplicatepiam monitor analytical precision.

Assay Validatior

Although samples are assayed with reference mistegia assay validation program is being conduttieshsure that assays are repeatable within gtatiimits for the styles of mineralization beimyestigated. It should be noted that
validation is different from verification; the lattimplies 100% repeatability. The validation prrgrconsists of the following:

« areassay program conducted on standards“failed” the tolerance limits set at two and three standaxdations from the Round Robin mean value of &ference materia
« ongoing blind pulp duplicate assays at Set Poifipkatory;

« check assays conducted at an independent assagiiity f{Genalysis).

Re-assay

This procedure entailed the following: the failéedrslard (2) together with standard (1) submittefdieeand standard (3) submitted after the partidaided standard (2), as well as all submittettifeamples (pulps) in between standard
(1) and standard (3) were resubmitted for re-assayi

Sampling Procedures

The QA&QC practice of the Company is a processrireégg with the actual placement of the boreholétfmss(on the grid) and continuing through to treeidion for the 3D economic intersection to beudeld in (passed into) the
database. The values are also confirmed, as wiikasorrectness of correlation of reef/resourdesotthat populations used in the geostatisticaleting are not mixed; this makes for a high degrfereliability in estimates of
resources/reserves.

Quality control measures and data verification

All scientific information is manually captured adiitally recorded. The information derived frohetcore logging is manually recorded on A4-sizejing sheets. After being captured manually, tha @aelectronically captured in a
digital logging program (SABLE). For this exercisiee program has very specific requirements amitistals. Should the entered data not be in thesegt the information is rejected. This is thetfatage of the verification process.

After the information is transferred into SABLEgtkame information is transferred into a modelpagkage (DATAMINE). Modelling packages are rigorausheir rejection of conflicting data, e.g. tmput is aborted if there are any
overlaps in distances or inconsistencies in stapigic or economic horizon nomenclature. This ésgbcond stage of verification.

Once these stages of digital data verificationcaraplete, a third stage is generated in the forseofion construction and continuity through DATAWH. The lateral continuity and the packages of hapgall and footwall stratigraph
units must align or be in a format consistent wlith general geometry. If this is not the casejrtf@mation is again aborted.

The final stage of verification is of a geostatiatinature, where population distributions, var@aad spatial relationships are considered. An@saii grade, thickness, and isopach or isocongrareinoted and questioned. Should
inconsistencies and varying trends be un-explagabe base data is again interrogated, and tleegsas repeated until a suitable explanation tigioéd.

Security of Samples

Samples are not removed from secured storage docaithout completion of a chain-of-custody documnénis forms part of a continuous tracking sysfemthe movement of the samples and persons refigi@mar their security.
Ultimate responsibility for the secure and timeglidery of the samples to the chosen analyticalifacests with the project geologist and sampes not transported in any manner without the ptajeologist’s permission.

During the process of transportation between togept site and analytical facility the samplesiaspected and signed for by each individual or camyphandling the samples. It is the mandate of thwtsupervising and project
geologist to ensure secure transportation of thgpkes to the analytical facility. The original chaf-custody document always accompanies the samplheir final destination.

The supervising geologist ensures that the analyfécility is aware of the Company standards awgiirements. It is the responsibility of the ariabjtfacility to inspect for evidence of possiblentamination of, or tampering with, the
shipment received from the Company. A photocopthefchain-of-custody document, signed and dateghbyfficial of the analytical facility, is faxed the Company’s offices in Johannesburg upon recéifite samples by the
analytical facility and the original signed lettereturned to the Company along with the signeadyaical certificate(s).

The analytical facility’s instructions are thatliey suspect the sample shipment has been tampétedhey will immediately contact the supervisigeologist, who will arrange for someone in the Exyment of the Company to
examine the sample shipment and confirm its intggrior to the start of the analytical process.

If, upon inspection, the supervising geologist &ag concerns whatsoever that the sample shipmenhenge been tampered with or otherwise compromibedresponsible geologist will immediately notifie Company management in
writing and will decide, with the input of managemehow to proceed. In most cases analysis mdybstitompleted although the data must be treated,proven otherwise, as suspect and unsuitabéelzsis for a news release until
additional sampling, quality control checks andreieation prove their validity.

Should there be evidence or suspicions of tampenirg@ntamination of the sampling, the Company inilinediately undertake a security review of thererdperating procedure. The investigation willdeeducted by an independent

third party, whose report is to be delivered diseand solely to the directors of the Company,tf@ir consideration and drafting of an action plalhin-country exploration activities will be suspded until this review is complete and
the findings have been conveyed to the directot®tompany and acted upon.

WBJV Project 1 — Mineral Resource and Mineral Resere Estimates



MR- Merensky Reef; UG2- Upper Group 2 Reef.

The mineral resources reported as part of thisibiigsStudy are updated from previously reportedources and filed in a technical report on SE@AROctober 30, 2007. The resource update was dorenform to a minimum 80cm
resource cut which is in line withy that used byghnPlatinum. Sampling practice, bore hole dathepfactors and quality control and assurance sareforted previously. The resources are estintptdaliging of approximately 180
boreholes plus deflections and are reported und®tREC. The categories are the same as CIM categdFiee drill spacing on the Indicated Resourcema@imately 250m or in some instances as close28smetres. In keeping with
best practice in resource estimation, allowaneeade for known and expected geological lossesldgses are estimated at 14% for the Merensky Reb2a% for the UG2 Reef (this includes minor faultgkes and potholes) (major
faults, dykes, weathered zone and iron replacearets have already been excluded by delineatirg avigh no reef) for the project resource area,thigdhas been considered in the resource estifilagetesulting resource model has

been selected to be available for mining over zeatite cut.

Measured Million Resource Tonnes Metal
Cut-off 4E Grade 4E
Mineral Tonnes Cut Width | PGE (4E) Content
(cm.g/t) (€49
Resource (4E) (Mt) (m) ® (4E) (Moz)
Project 1 MR 300 5.491 7.94 1.08 43.599 1.402
Project 1 UG2 300 6.539 3.91 1.41 25.568 0.822
Total
300 12.030 5.75 1.26 69.173 2.224
Measured
Prill Splits Pt Pt(g/t) | Pd Pd (g/t) | Rh Rh (g/t) | Au Au (g/t)
Project 1 MR 64% 5.08 27% 2.14 4% 0.318 5% 0.398
Project 1 UG2 63% 2.46 26% 1.02 10%6 0.39 1% 0.04
Indicated Resource Tonnes Metal
Cut-off 4E Million Grade 4E
Mineral o 5 M) Cut Width | PGE (dE) Content
cm.g/t onnes t t
Resource (4E) . ; Y (m) (U] (4E) (Moz)
Project 1 MR 300 10.814 7.75 1.09 83,809 2.695
Project 1 UG2 300 17.464 413 1.34 72,126 2319
Total Indicated | 300 28.278 5.51 1.24 155,812 5.010
Prill Splits Pt Pt(git) | Pd Pd (g/t)y | Rh Rh (git) | Au Au (g/t)
Project 1 MR 64% 4.96 27% 2.09 4% 0.31 5% 0.39
Project 1 UG2 63% 2.60 26% 1.08 10% 0.41 1% 0.04
Inferred Resource Tonnes Metal
Cut-off 4E Million Grade 4E
Mineral Cut Width | PGE (4E) Content
(cm.g/t) | Tonnes (Mt) (g/t)
Resource (4E) (m) ® (4E) (Moz)
Project 1 MR 300 0217 7.95 0.93 1,725 0.055
Project 1 UG2 300 2.311 447 1.34 10,330 0.332
Project IA MR | 300 1.871 6.48 1.15 12,124 0.390
Project 1A UG2 | 300 2973 5.00 1.57 14.865 0.478
Total inferred 300 7.372 5.30 1.37 39,072 1.256
Prill Splits Pt Pt(git) | Pd | Pd(g/t)  Rh Rh (git) | Au Au (g/t)
Project 1 MR 64% 5.09 2% 215 | 4% 032 % 040
Project 1UG2Z | 63% 2.82 26% | 116 | 10% 045 1% 0.04
Project 1A MR 64% 415 27% 1.75 4% 0.26 5% 032
Project 14 UG2 | 63% 315 26% | 1.30 [ 10%% 0.50 1% 0.05




The Qualified Person for the mineral resourcesntepaabove is Charles Muller of Minxcon.

The conversion to Mineral Reserves was undertak8rbg/t stope cut-off grade, each stope has hdgndiluted, comprising of a planned dilution aadditional dilution for all aspects of the miningopess. The inferred Resources are
outside and in addition to the reserves. The QudliPerson for the Statement of Reserves is Timdbgi.

Reserves — Converted from Measured and Indicated Reurces

Merensky uG2

Tonnes 4E | Content 4E Tonnes 4E | Content 4E

t glt | tonnes Moz t git | tonnes ‘ Moz
Merensky Proven UG2 Proven

6,706.482 | 555 | 373 1198 4245280 [338 | 14.3 ‘ 0.461
Merensky Probable UG2 Probable

11.382.035 | 539 | 613 1971 7051016 [342 | 24.1 ‘ 0.775
Total Merensky Mineral Reserves Total UG2 Mineral Reserves
18.088,517 | 545 | 086 3160 11,206,296 [ 3.40 | 384 ‘ 1235

The prill splits are the same percentages as éoMéasured and Indicated Resources. The effectiteeaf the Reserve estimate is June 30, 2008.&eeves are stated with certain risk factors irnfgiut not limited to normal and
typical mining projects risks.

The Feasibility Study recommends a series of thimeltaneous declines accessing the deposit witinang rate of 140,000 tonnes per month, which futes 13 years of steady state tonnage producticst.dfe is reached by
development 13 months from the commencement ofrgnaiend work. Mining is only scheduled on the ressr There are a further 1.26 million ounces oéiréd Resources in the Project 1 area which magsept additional
production potential. The lower grade UG2 resousdss provide some future opportunities. The mirdng development plan includes conventional hatdidréling utilizing electrical drills and scrap&rinch cleaning similar to the
successful conventional mining at the adjacentyrivdy Bafokeng Rasimone Platinum Mine. Declines ammhary access to the deposit is designed forldpweent with mechanized equipment. Ore is initiédiype hauled out of the mi
with mechanized equipment and assisted then byeyamfrom year 4 of mine life to end of mine life.

The Merensky Reef will be mined at widths betwe8ar® and 176cm at an average of 115cm and the UGRvRk be mined at widths between 105cm and 20%t@n average of 153cm.

At the recommended mining rate and modifying fa&tbe mine plan generates approximately 235,0001;020 4E in concentrate per year, of which appnaxély 160,000 ounces are platinum at full steaateounce production for 9
years from Merensky Reeef horizon with a 22 yearentife.

The Feasibility Study design for metallurgical extion utilizes a standard plant design similaottter nearby plants in the Bushveld Complex opegatin the same reefs. The plant is designed witiics that can process Merensky
Reef, UG2 Reef or a blended feed. The Merensky Rehe target of initial mining because of itstieg grade and low chrome content.

Metallurgical testing and the published experieoicthe adjacent operating mine support a recove estimate of 87.5% of platinum, palladium, roodiand gold on the Merensky Reef and 82.5% on (B2 Beef. Recoveries of 45%
for nickel and 70% for copper are also modeledHerMerensky Reef. Ruthenium and Iridium are afstuded as minor contributors.

The mine infrastructure in the estimates includiesemtire required surface infrastructure for adi@one mine including water, power, undergrourteas and ventilation to establish full production.

The Feasibility Study includes capital and opegagstimates to produce concentrate but no capitatluded for smelting or refining of this conaeré. The costs associated with smelting and refinf concentrate is modeled as a
deduction from revenue arising from the sale ofcemtrate to others. While the terms of agreememtsming the sale of such concentrates within th&l8African PGM industry are all confidential tQeialified Person believes
deductions used in the Feasibility Study finanniallel are indicative of deductions current in thdustry. The party to who concentrate will be sadl the terms of this potential sale are yet tddiermined. Anglo Platinum has the
right of first refusal to purchase all of the oreconcentrate produced by the WBJV on commerciaise Estimated deductions in the Feasibility Stimijude penalties and shipment charges and topabajmately 15.16% from gross
concentrate sales revenue. Should Anglo Platinwiteéo purchase the concentrate produced by thjed®rl mine the structure of such purchase woelddverned by the pro-forma off-take agreementiedl in the WBJV
Agreement, however the commercial terms will bgetttto negotiation. Approaches will now be madéiglo Platinum and other parties in an attempstetoure an off-take agreement and the terms thbesefd on the Feasibility Study
production profile.

Financial Details

The results of the Feasibility Study are a stromglebed return at a 20.08% Internal Rate of RetiRiR* (pre-tax) Base Case, using 3 year trailingahptices, calculated on the monthly averages dintyUS$1,295 per ounce platinum
for the 235,000 — 271,000 4E concentrate ounceggaer Using recent metal prices, including US$2,08r ounce platinum, the IRR for the project (fane}-is 34%. Recent metals prices are taken aavi@eage daily price for the month
of June 2008 to June 23, 2008 for the base metdldine 24, 2008 for the platinum group metals.esent Value is calculated at September 2008ria 2008 terms. The model does not include esealdtie to inflation of costs or
metal prices.

Average life-of-mine cash operating costs to predemncentrate is estimated at R451 per tonne (US8p6f ore or (R3,504) US$438 per 4E ounce ofeeofi mine basis. The Merensky Reef layer represtiv first 15 years of
production and the basket price per 4E ounce isetedcat US$1,168 (3 year trailing prices) and U8%4 (recent prices). The UG2 layer represents dfemnbe of the production. The model includes aembsnt average 15.16% disco
from the metal price to estimate the smelter pagadint. Operating margin life of mine on three yteaiting 4E metal prices is approximately US$789 punce or 63% of revenue and on recent prigedi§$1,355 per ounce or 76%.

The project has an estimated life of 22 years @iylears at a steady state of production of 235(6@71,000 ounces per year. The capital cost ®nttme and concentrator complex are R4.055 bitioldS$507 million for peak funding
and R5.474 billion (US$684 million) for life of menfunding. The capital costs estimate includes RBliGon (US$63.3 million) for the capital costsrfself-generation of the electrical requirementghef project to the end of 2012 at full
production levels. This includes the entire infrasture for power including diesel storage. Eskams imdicated that an allocation of 2MW should bailable for the construction phase of the projant] this has been assumed in the
Feasibility Study. A contingency of R467 million 05$58.4 million is included in the overall capitstimate.

A sensitivity table is presented below. The payhaekod is approximately 4.5 years post peak fupdising trailing metal prices and 2.5 years onmeneetals prices.
Based on three year trailing average metals patesd November 2008, current exchange rates gndlmble decrease of general input costs sincpubkcation of the Company’s Feasibility Statementuly 7, 2008, no amendment

has been made to the Company’s statement of resaneeresources. However, should current marketittons and commaodity prices worsen and/or pefsisa prolonged period of time, a reassessmetiteoCompanys stated reserv
may be required.

Metal Prices

METAL PRICES & EXCHANGE RATE Case A Case B

3 Year Trailing Prices | Recent Prices
Platimum (USHoz) §1,295 £2,035
Palladium (USHoz) 5334 5443
Rhodium {US%¥oz) $5.386 £9,686
Gold (US$oz) 2663 EER4
Copper (US$H'tonne) | 56,666 8,010
Nickel (US$Htonne) 527,236 $22,125
Rand/US$ [ 8.00 8.00

FINANCIAL PARAMETERS AND INDICATORS

Basket Prices 4E R/kg USS/oz Rikg USS/oz
Pt, Pd, Rh, Au Case A Case A Case B Case B
Basket Price Merensky Reef R300,306 $1.168 R476,770 $1.854
Basket Price UG2 Reef R372.414 $1.448 R610,779 $2.375

Smelter Discount



Smelter and Refinery | Smelter USS$/oz US$iozr
Discount Discount Case A Case B
Reduction in Basket Price MR | 15.16% $177 $281
Reduction in Basket Price UG2 | 15.16% $220 $360
Receved Basket Price for MR | 15.16% $991 $1,573
Received Basket Price for UG2 | 15.16% $1.228 $2,015

Statutory Declaration — Royalty & Taxes

TAXES

Government Royalty Payment: PGM (%0 of Revenue) 3%
Government Royalty Payment: Base Metals . (% of Revenue) 2%
Company Tax [ of Profit) 28%
Secondary Tax on Companes (STC) (%o of profit) 10%

Summary Capital Cost

CAPITAL COST Rand Uss

Peak funding Case A 4,054,636,000 506,829,000
Peak funding Case B 3,880,116,000 486,140,000
Total Life of Mine Capital Costs 5473,575.613 684,196,952

Summary Working Costs

WORKING COSTS EXCLUDING SMELTER DISCOUNT | US/4E 0z | R/ tonne milled
Cost during ramp up including power generation $633 R815
Cost at steady state grid power post 2012 25 R432
Life of Mine Average $438 R451

Summary IRR and NPV Results

EVALUATION (NET PRESENT VALUE) :;PV S :’}’V 10% :PV 125%
3 Year Trailing Price (Case A) | R (Million) 7,896 3512 2,201
{Pre-tax) USS (Million) 087 439 275
IRR 20.08% 20.08% 20,08%
3 Year Trailing Price (Case A) | R (Million) 4,625 1,738 867
(Post Tax) USS (Million) 578 ' 217 108
IRR 16.12% 16.12% 16.12%
Recent Prices (Case B) R (Million} 18,392 9,932 1353
(Pre-tax) USS (Million) 2,299 1,241 919
IRR 34.00% 34.00% 34.00%
Recent Prices (Case B) R (Million) 11,202 5,823 4175
(Post Tax) USS (Million) 1,400 728 522
IRR 27.73% 27.73% 27.73%

Sensitivity to 3-year trailing Metal Prices



Change in | Change in | Change in
Parameter Parameter Parameter Parameter
PGM Basket Price -20% 0% 20%
IRR (pre-tax) 13.0% 20.1% 26.2%
NPV (5% Discount) R(M) R3,763 R7.896 R12,030
US$ (M) $470 $987 $1,504
Opex -20% 0% 20%
IRR (after tax) 22.9% 20.1% 17.2%
NPV (5% Discount) R (M) R 9,512 R ,896 R6,281
USS (M) $1.189 $ 87 $785
Capex -20% 0% 20%
IRR (after tax) 24.3% 20.1% 16.9%
NPV (5% Discount) R (M) R8,826 R7.896 R6,967
US$ (M) $1,103 $987 $871
POST TAX

Change in | Change in | Change in
Parameter Parameter Parameter Parameter
PGM Basket Price -20% 0% 20%
IRR (post-tax) 10.2% 16.1% 21.2%
NPV (5% Discount) R (M) R1.986 R4.,625 R7.228
US$ (M) $248 $578 $903
Opex -20% 0% 20%
IRR (post-tax) 18.5% 16.1% 13.7%
NPV (5% Discount) R (M) R5,653 R4.625 R3,590
US$ (M) $707 $578 449
Capex -20% 0% 20%
IRR (post-tax) 19.7% 16.1% 13.4%
NPV (5% Discount) R (M) R5274 R4.625 R3,967
US$ (M) 3659 $578 $496

Social Development and Responsibilities

Feedback from the public consultation processethisenvironmental assessment and social and Igtteuidevelopment have been constructive and pesifihe mine capital development plan includegaiicant investment in

training through the life of mine, allocated toazisl and labour plan to ensure maximum value ftoenproject for all stakeholders including locadidents. Based on interaction with the communitskilis and needs assessment, and our
training plans the project is planning for 2,70bgavith a target of at least 30% from the local pumities. The WBJV is committed to a strong comrtwimivolvement in the project particularly as WesizPlatinum is a 26% partner in
the project and their largest shareholder is ortae@tommunities near the mine. The mine’s findreséimates include an accumulated charge per tanoeeate a fund for eventual closure of the npirsgected in 2031.

Exploration and Developme

Our business is conducted primarily in South Afrigad to a lesser extent, in Ontario, Canada. Alseatlate hereof, our WBJV Project in South Afidcastitutes our only material property which hasatiined mineral reserve
estimate. Exploration programs and proposed dpwedat for projects within the WBJV are describedwab

Planned exploration activities for fiscal 2009 anjpcts outside of the WBJV include further addiibsoil sampling, geophysical surveys, mappingdniting on the War Springs Project on the Norimb of the Bushveld Complex in
South Africa. Exploration work on the War Springsjpct will be subject to funding based on a paitigeagreement currently under negotiation. Thenfany also has several new project areas beinghate or acquired on or near
the Bushveld Complex of South Africa as a resuljerferative work conducted in 2008. Exploratiomkaan these areas will commence only after titerngits and funding are established. Limited dijlprograms are also being
planned for the Company’s Lac Des lles area prsjecOntario, Canada.

Dividends

The Company has not declared nor paid dividendssaommon shares. The Company has no presentioniesf paying dividends on its common sharest asticipates that all available funds will be isted to finance the growth of
business.

Description of Capital Structure

Our authorized capital consists of an unlimited benof common shares without par value, of whicl684,717 common shares were issued and outstaasiagNovember 1, 2008. All of the issued commaneshare fully paid. The
Company does not own any of its common shares.

Shareholders are entitled to one vote for eactestrarll matters to be voted on by the sharehalf&sh common share is equal to every other conshare and all common shares participate equalliqoitlation, dissolution or
winding up of our company, whether voluntary ordhuntary, or any other distribution of our asseteag our shareholders for the purpose of windinguipaffairs after we have paid out our liabiliti@he shareholders are entitled to
vote for each share held and are entitled to reqeiv ratasuch dividends as may be declared by the boaréextdrs out of funds legally available therefonel o receivepro ratathe remaining property of our company upon

dissolution. No shares have been issued subjeatitor assessment. There are no pre-emptive aeesion rights, and no provisions for redemptiamchase or cancellation, surrender, sinking funpguwchase fund. Provisions as to the
creation, modification, amendment or variation wéts rights or such provisions are contained inBhsiness Corporations A¢British Columbia) (the “BCA”) .

Market for Securities

Trading Price and Volume

The Company’s common shares are listed on the T@i®tock Exchange under the symbol “PTM” and onNIV&SE Alternext under the symbol “PLG".



The following tables provide information as to ttigh, low trading prices of the Company’s sharesmduthe 12 months of the most recently compleiedrfcial year as well as the volume of shares ttddeeach month:

Toronto Stock Exchange- PTM

Month High W \olume
September, 200 54.03 3.30 1,755,46¢
October, 200° $4.46 3.45 2,830,72¢
November, 200 54.29 3.30 2,944,727
December, 200 $4.15 3.25 1,386,31¢
January, 200 54.20 2.80 1,142,86¢
February, 200: 3.90 3.30 2,745,897
March, 200¢ 3.54 2.76 863,677
April, 2008 3.15 2.19 1,471,484
May, 2008 3.28 2.30 1,119,522
June, 200¢ 3.25 2.60 710,815
July, 200¢ 3.15 2.67 3,042,85¢
August, 200¢ 3.04 1.76 2,455,571

NYSE Alternext US LLC (formerly the American Stock Exchan¢- PLG
Month High W \olume
September, 200 54.25 3.10 356,300
October, 200° 5.00 3.25 824,80C
November, 200 54.78 3.30 563,725
December, 200 54.25 3.20 691,32¢
January, 200 54.43 2.27 861,19C
February, 200: 54.01 3.38 995,195
March, 200¢& 3.71 2.65 1,178,62¢
April, 2008 3.101 2.15 656,694
May, 2008 3.32 2.23 580,731
June, 200¢ 3.31 2.59 481,142
July, 200¢€ 3.45 2.70 590,021
August, 200¢ 2.949 1.77 651,294

Prior Sales

None

Escrowed Securities

There are no securities of the Company held inoescr

Directors and Officers

Name & Position Principal Occupation or Employment Director since

R. MICHAEL JONES Professional Geological Engine February 18, 200
President, CEO and Director  President and Chief Executive Officer of the Conypand a predecessor company from 2000 to present.

British Columbia, Canad

ERANK R. HALLAM @ Chartered Accountant February 18,
CFO, Secretary and Director ~ Chief Financial Officer of the Company and the fdenof a predecessor company from 1983 to present. 2002

British Columbia, Canada

BARRY SMEE ® @@ Geologist and Geochem February 18
Director President of Smee & Associates, a private congyltirological and geochemistry company, since 1990. 2002

British Columbia,

Canade

JAIN McLEAN @@ General Management Consultant. Former CEO of Mpalc$oftware Corporation of Canada, a software lopveent company based ikebruary 18,
Director and Corp. Consultant toVictoria BC. Former Vice President and General Mgnaf Total Care Technologies, a division of Ad @pchnologies Inc, a medical002

Co. software development company.

British Columbia, Canad

ERIC CARLSON & Chartered Accountant February 18,
Director President and Chief Executive Officer of Anthemgmties Corp., an investment group specializinthéhacquisition and managemen2002

British Columbia, Canad residential and office properties in Canada andthiéed States, since July 1994.

PETER BUSSE Professional Mining Engineer N/A

COO Chief Operating Officer of the Company since Octd#07. Former GM Procon Group, a contract miniegedopment company, 2006

British Columbia, Canada to 2007. Former Mine Manager, Placer Dome, Campbiele, 2002 to 2006.

Notes:

(1)  Member of the Audit Committee
(2) Member of Compensation Committee
(3)  Member of Governance and Nominating Cortewit

As of November 28, 2008, directors and officershef Company own or control approximately 2,325,6@%mon shares of the Company representing appreelyn&44% of its issued and outstanding shares.

The term of office for each director of the Compampires at the annual general meeting of sharem®ldhere they can be nominated for re-election.

Cease Trade Orders, Bankruptcies, Penalties or ams
No director or executive officer of the Companyadsduring the ten years preceding the date ofAhisual Information Form has been, a director, chiecutive officer or chief financial officer ohg company thai
(a) was subject to an order that was issued while itteetdr or executive officer was acting in the azipeas director, chief executive officer or chigfancial officer; or

(b) was subject to an order that was issued afteritieetdr or executive officer ceased to be a dineatbief executive officer or chief financial oféic and which resulted from an event that occurrbdevthat person wi
acting in the capacity as director, chief execudiffecer or chief financial officer

No director or executive officer of the Companyaashareholder holding a sufficient number of siéiesrof the Company to affect materially the cohtf the Company

(a) is, or during the ten years preceding the datdisfAnnual Information Form has been, a directoexecutive officer of any company that, while tpatson was acting in that capacity, or within aryefathat perso
ceasing to act in that capacity, became bankruptiena proposal under any legislation relating ttkha#ptcy or insolvency or was subject to or ingéithany proceedings, arrangement, or compromide aagditors, ¢
had a receiver, receiver manager, or trustee afgebto hold its assets;

(b) has, within the ten years before the date of thisual Information Form, become bankrupt, made @gsal under any legislation relating to bankrupicynsolvency, or been subject to or instituted pnyceeding:
arrangement or compromise with creditors, or hegteiver, receiver manager or trustee appointéltthe assets of that pers:

No director or executive officer of the Companyaashareholder holding a sufficient number of siéiesrto affect materially control of the Compahgs been subject to any penalties or sanctionssetpby a court relating to securit
legislation or by a securities regulatory authodityhas entered into a settlement agreement ve#tarities regulatory authority or any other peeslor sanctions imposed by a court or regulatogytthat would be likely to be
considered important to a reasonable investor ikimgaan investment decision.

Conflicts of Interest

The Company'’s directors and officers may serveirsirs or officers of other companies or havaisicant shareholdings in other resource compaaies to the extent that such other companies midigipate in ventures in which the
Company may participate, the directors of the Cagpaay have a conflict of interest in negotiatimgl @oncluding terms respecting the extent of swtigipation. In the event that such a conflictraérest arises at a meeting of the
Company'’s directors, a director who has such aliconfill abstain from voting for or against the@pval of such participation or such terms. Frometito time several companies may participate irathuiisition, exploration and
development of natural resource properties theatibyving for their participation in larger progranpermitting involvement in a greater number ofgseoms and reducing financial exposure in respeangfone program. It may al



occur that a particular company will assign alaguortion of its interest in a particular prograranother of these companies due to the finanokitipn of the company making the assignment. toetance with the laws of British
Columbia the directors of the Company are requioeaict honestly, in good faith and in the bestriges of the Company. In determining whether orthetCompany will participate in a particular pragrand the interest therein to be
acquired by it, the directors will primarily consicthe degree of risk to which the Company mayx{pesed and its financial position at that time.

The directors and officers of the Company are awétke existence of laws governing the accouritstif directors and officers for corporate oppaity and requiring disclosures by the directorsafflicts of interest and the Compe
will rely upon such laws in respect of any direst@nd officers’ conflicts of interest or in respet any breaches of duty by any of its directord afficers. All such conflicts will be disclosegt buch directors or officers in accordance
with the laws of British Columbia shall govern theetves in respect thereof to the best of theiitghil accordance with the obligations imposed ugiem by law. The directors and officers of the @amy are not aware of any such
conflicts of interests.

Code of Ethics

The Company has adopted a Code of Business CofttlectCode”) that applies to all of its directoedficers and employees, including the Chief Exeaitfficer and Chief Financial Officer. The Codelirdes provisions covering

conflicts of interest, ethical conduct, compliandgéh applicable government laws, rules and regoietj disclosure in reports and documents filed waitrsubmitted to, the SEC, reporting of violatiaishe Code and accountability for
adherence to the Code. A copy of the Code is pastatie Company’s website, at www.platinumgroupisetat.

Committees of the Board of Directors

Audit Committe

The Audit Committee is responsible for reviewing thompany'’s financial reporting procedures, intecoatrols and the performance of the Company’smeel auditors. See Audit Committee Charter attddierein as Schedule “A”.

Audit Committee Composition and Backgrol

The Audit Committee is comprised of Eric Carlsom&@man), lain McLean and Barry Smee. All three rbers of the Audit Committee are independent arahfifally literate, meaning they are able to reati@mderstand the
Company'’s financial statements and to understamdtbadth and level of complexity of the issues ¢ha reasonably be expected to be raised by thgp@oy's financial statements. In addition to ea@mier’s general business
experience, the education and experience of eaatibereof the Audit Committee that is relevant to peeformance of his responsibilities as a membén@fAudit Committee are set forth below:

Eric H. Carlson, B.Comm, Chartered Accountallr- Carlson has over 19 years of real estate invest, development and management experience amashigeen the President of Anthem Properties Ciorpe Suly 1994. Anther
is an investment group that specializes in the iatgpn and management of Class B retail, multiifgresidential and office properties in high grémharkets in Canada and the USA.

lain D. C. McLean, B.Sc.Eng (ARSM), M.B.A., MIMMC. Eng. - Experience as senior executive in sépeiteic companies managing operations, listinggital raising, etc. Also has experience in und®rgd mining operations
in the UK and South Africa.

Dr. Barry W. Smee, Ph.D., P.Geo - Professional @gisl/Geochemist with 35 years in mineral explomtas quality control and laboratory audit expert.
The Board of Directors has determined that ead¥iroMcLean and Mr. Carlson is an audit committegficial expert within the meaning of the regulagipromulgated by the SEC and is independent wittirmeaning of the American
Stock Exchange Company Guide. Mr. McLean has anM.BBom Harvard Business School and a B.Sc (EingMining from the Imperial College of Science ahechnology (London, England). In addition to hisieation, Mr. McLean
has gained relevant experience acting as the Ciiefating Officer of several private technology pamies since 1995 and as the Vice President ofafipes at Ballard Power Systems from 1993 to 1996. Carlson is a Chartered
Accountant and holds a Bachelor of Commerce defgoee the University of British Columbia.
Reliance on Certain Exemptio
At no time since the commencement of the Compamyist recently completed financial year has the Gomgpelied on any of the exemptions set out iniBest2.4, 3.2, 3.4 or 3.5 of National Instrumentl3® Audit Committee$¢‘N|
52-110"), or an exemption from NI 52-110, in wholein part, granted under Part 8 of NI 52-110. Ma-audit services were approved pursuant to a demis exemption to the pre-approval requirement.

Audit Committee Oversig

At no time since the commencement of the Compamyist recently completed financial year was a recendation of the Audit Committee to nominate or cemgate an external auditor not adopted by the Bafallirectors.

Pre-Approval Policies and Procedures

The Company’s audit committee is authorized toeemMhe performance of the Company’s independerit@adind pre-approves all audit and non-auditisesvto be provided to the Company by its independeditor. Prior to granting
any pre-approval, the audit committee must befdishat the performance of the services in qoess not prohibited by applicable securities lams will not compromise the independence of therethdent auditor. All non-audit
services performed by the Company’s auditor forfismal year ended August 31, 2008 and August 8072ave been pre-approved by the audit committee.

Independent Audit’'s Fees

The aggregate fees billed by the Company’s cuirefgpendent auditor, PricewaterhouseCoopers LLP.

Year ended Year ended
August 31, 200¢ August 31, 2007
Audit Fees $213,00C $200,00C
Audit-Related Fee) $45,00C $15,160
Tax Feed? $10,00C $ Nil
All Other Feed® $ 38,000 $ Nil
Total $ 306,00C $ 215,16(

Notes:
(1) The aggregate fees billed for assurance and retatetites that are reasonably related to the paehoce of the audit or review of our financial sta¢ats, which are not included under the hea“Audit Fee!".
(2) The aggregate fees billed for profesaiservices rendered for tax compliance, tax adaitd tax planning.
(3) The aggregate fees billed for products and sendgtiear than as set out under the head“Audit Fee”, “Audit Related Fe¢' and“Tax Fee”.
Legal Proceedings and Regulatory Actions

There are no pending or material proceedings tahvbur company is or is likely to be a party omdfich any of our properties is or is likely to lhestsubject.

Interest of Management and Others in Material Transctions

No director, executive officer or principal sharktes of the Company, or any associate or affilaftéhe foregoing, has had any material intereseatior indirect, in any transaction within theedmost recently completed financial ye
or during the current financial year prior to theelof this Annual Information Form that has matiéyiaffected or will materially affect the Company

Transfer Agents and Registrars
The Company'’s transfer agent and registrar is:
Computershare Investor Services Inc.
3"floor — 510 Burrard Street
Vancouver, British Columbia
Canada V6C 3B9
Material Contracts
There are no contracts of the Company other thatracts entered into in the ordinary course of hess of the Company and the Western Bushveld Veimure Agreement (See “General Development otbepany — Three Year
History”), that are material to the Company and there entered into within the most recently cortgaldinancial year of the Company or before thetmesently completed financial year of the Company which are still in effect.

Interests of Experts

Charles J. Muller, Minxcon (Pty) Ltd., Gordon I.@ingham, Timothy Spindler, Turnberry Projects jRitgl., Byron Stewart, Wardrop Engineering Inc. vi2dbGray, Snowdon Mining Industry Consultants Irdam Miethke, Ken
Lomberg and Coffey Mining (South Africa) (Pty) Ltdave been named as having prepared reports desgenibincluded in a filing, or referred to in arfi§, made under National Instrumen-102 by the Company during, or relating



the Company’s most recently completed financiatyea

None of the aforementioned firms or persons hejdsacurities or property of the Company or any eiss$e or affiliate of the Company when they prepate reports referred to above or following thegaration of such reports nor ¢
they receive any direct or indirect interest in aegurities or other property of the Company or associate or affiliate of the Company in connerctigth the preparation of the reports (other thamgensation in cash for their services).

None of the aforementioned firms or persons, ngrdirectors, officers or employees of such firme, eurrently expected to be elected, appointednpi@yed as a director, officer or employee of thwemPany or of any associate
affiliate of the Company.

PricewaterhouseCoopers LLP is the independentaunfithe Company within the meaning of the RuleBmfessional Conduct of the Institute of the @é@d Accountants of British Columbia.

Additional Information

Additional information relating to the Company ntag found on SEDAR at www.sedar.com.

Additional information, including details as to elitors’ and officers’ remuneration, principal haklef the Company’s shares, options to purchasep@oynshares and certain other matters, is containgae Company’s Management
Information Circular for the Annual General Meetiofgshareholders to be held on January 13, 2008 Citcular will be made available on SEDAR concntreith the delivery of the document to the Compashareholders.

Additional financial information is provided in tif@ompany’s 2008 Annual Report containing the Mana@'s Discussion and Analysis and the Consolid&tedncial Statements for the year ended Augus2Ga8.

Copies of the above may be obtained, when avajlabl¢he Company's website www.platinumgroupmetals.on the SEDAR website at www.sedar.cpar by calling the Company’s investor relationssoenel at 604-899-5450.




Schedule “A”

PLATINUM GROUP METALS LTD.
(the “Corporation”)

AUDIT COMMITTEE CHARTER

1. General
The Board of Directors of the Corporation (the “Bi¥a has established an Audit Committee (the “Cotteel’) to assist the Board in fulfilling its ovegsit responsibilities. The Committee will reviewdaoversee the financial reporting
and accounting process of the Corporation, theesysif internal control and management of finandsiis, the external audit process, and the Corjmoratprocess for monitoring compliance with laws aegitations and its own code
business conduct. In performing its duties, then@xttee will maintain effective working relationgisi with the Board, management, and the externalcaacind monitor the independence of those awdit®o perform his or her role
effectively, each Committee member will obtain amlerstanding of the responsibilities of Committesmhership as well as the Corporation’s businessatipns and risks.
The Corporation’s independent auditor is ultimagtgountable to the Board and to the Committee.Bded and Committee, as representatives of thpdZation’s shareholders, have the ultimate autharid responsibility to evaluate
the independent auditor, to nominate annually tidependent auditor to be proposed for sharehofsfepgal, to determine appropriate compensatiothferindependent auditor, and where appropriateptace the outside auditor. In
the course of fulfilling its specific responsikiiis hereunder, the Committee must maintain freeopett communication between the Corporation’s iedepnt auditors, Board and Corporation managenmirme.responsibilities of a
member of the Committee are in addition to such beeta duties as a member of the Board.

2. Members

The Board will in each year appoint a minimum akth(3) directors as members of the Committee.m&linbers of the Committee shall be moanagement directors and shall be independentnutitiei meaning of all applicable U.S.
Canadian securities laws and the rules of the TorStock Exchange and the American Stock Exchamgess otherwise exempt from such requirements.

None of the members of the Committee may havegiaatied in the preparation of the financial statetsef the Corporation or any current subsidiarthef Corporation at any time during the past tiyesg's.
All members of the Committee shall be able to raad understand fundamental financial statementsrarsd be financially literate within the meaningatifapplicable U.S. and Canadian securities lamsesome financially literate
within a reasonable period of time following hisher appointment. Additionally, at least one mendiehe Committee shall be financially sophistezhand shall have past employment experience amdie or accounting, requisite
professional certification in accounting, or angeatcomparable experience or background whichtesuthe individual’s financial sophistication, iwsh may include being or having been a chief exeeutfficer, chief financial officer,
or other senior officer with financial oversighspensibilities.

3. Duties
The Committee will have the following duties:

« Gain an understanding of whether internal coneobmmendations made by external auditors haveibg#emented by management.

« Gain an understanding of the current areas of ggeéihancial risk and whether management is mawggihiese effectively.

Review significant accounting and reporting issiresuding recent professional and regulatory proreements, and understand their impact on thediahstatement:

Review any legal matters which could significarithpact the financial statements as reported ormbeyCorporatiors counsel and engage outside independent courtseklaer advisors whenever as deemed necessarg
Committee to carry out its dutie

Review the Corporation’s annual and quarterly foiahstatements, including Managemsnbiscussion and Analysis with respect thereto, @hdnnual and interim earnings press releasésy, fr public disseminatio
including any certification, report, opinion or iew rendered by the external auditors and determimether they are complete and consistent withrtffeemation known to Committee members; determhreg the auditor
are satisfied that the financial statements haea Ipeepared in accordance with generally accemtenlating principles

Pay particular attention to complex and/or unustzaisactions such as those involving derivativerimsents and consider the adequacy of discloseredh.

Focus on judgmental areas, for example those imglvaluation of assets and liabilities and otremmitments and contingencit

Review audit issues related to the Corporation’teni associated and affiliated companies that heve a significant impact on the Corporation’sigguvestment.

Meet with management and the external auditors\tew the annual financial statements and the tesfithe audit

Evaluate the fairness of the interim financialesta¢nts and related disclosures including the asmatManagement's Discussion and Analysis, androbtglanations from management on whether:

o actual financial results for the interim periodiedrsignificantly from budgeted or projected resy
o generally accepted accounting principles have beesistently appliec
o there are any actual or proposed changes in adnguntfinancial reporting practices;

o there are any significant or unusual events osaations which require disclosure and, if so, atersihe adequacy of that disclost

Review the external auditors’ proposed audit sapeapproach and ensure no unjustifiable restriaitdimitations have been placed on the scope.

Recommend to the Board an external auditor to beimated for appointment by the Corpora’s shareholders. Subject to the appointment ofCtiporatior's external auditor by the Corporat's shareholders, t
Committee will be directly responsible for the ajmpiment, compensation, retention and oversighhefwork of external auditor engaged for the purpsfgereparing or issuing an auditsreport or performing other aut
review or attest services for the Corporation,udaig the resolution of disagreements between neamagt and the external auditor regarding finarreipbrting. The Corporatios'external auditor shall report directly to
Committee

Review with the Corporation’s management, on aleedasis, the performance of the external auditbesterms of the external auditor's engagemepantability and experience.

Pre-approve all non-audit services to be providetthé¢ Corporation or its subsidiary entities by ¢xeernal auditor.

Consider at least annually the independence oéxternal auditors, including reviewing the rangseivices provided in the context of all consultiegvices obtained by the Corporation, includ

o insuring receipt from the independent auditor éranal written statement delineating all relatioipshbetween the independent auditor and the Commamgistent with the Independence Standards B®emtdard Nc
1 and related Canadian regulatory body stand

o considering and discussing with the independenit@uany relationships or services, including -audit services, that may impact the objectivity antependence of the independent auditor;
0 as necessary, taking, or recommending that thedBalie, appropriate action to oversee the indeperedef the independent audit

Ensure that adequate procedures are in place doretliew of the Corporati’s public disclosure of financial information extieat or derived from the Corporat’s financial statements, other than the public d=ale
contained in the Corporati’s financial statements, Managen’s Discussion and Analysis and annual and interimiegs press releases; and must periodically asisesglequacy of those procedu

Review any significant disagreement among managearehthe external auditors in connection withpgheparation of the financial statemer

Review and approve the Corporation’s hiring polaiegarding partners, employees and former pararet€mployees of the present and former extetnidars of the Corporation.

Establish a procedure for:
o the confidential, anonymous submission by employpédise Corporation of concerns regarding questitsaccounting or auditing matters; &

o the receipt, retention and treatment of complaiatgived by the Corporation regarding accountintgrial accounting controls, or auditing matt

Meet separately with the external auditors to disany matters that the committee or auditors\eeb&ould be discussed privately in the absenceapfagement.

Endeavour to cause the receipt and discussiortiomely basis of any significant findings and recoendations made by the external audit

Ensure that the Board is aware of matters which significantly impact the financial condition orfaifs of the business.

Review and oversee all related party transactions.



« Perform other functions as requested by the B¢

« If necessary, institute special investigations anappropriate, hire special counsel or expertagsist, and set the compensation to be paid tosperial counsel or other experts.
« Review and r-assess annually the adequacy of this Charter @odhraend updates to this charter; receive apprdwaianges from the Boar

« With regard to the Corporati’s internal control procedures, the Committee ipaasible to

o review the appropriateness and effectiveness ofCihiporations policies and business practices which impacthenfinancial integrity of the Corporation, includithose related to internal auditing, insura
accounting, information services and systems avahfiial controls, management reporting and riskagament; an

o review compliance under the Corpora’s business conduct and ethics policies and to giegilly review these policies and recommend toBbard changes which the Committee may deem appitepanc
o review any unresolved issues between managemenhamexternal auditors that could affect the finaheporting or internal controls of the Corpooatj and
« periodically review the Corporati’s financial and auditing procedures and the extenthich recommendations made by the internal aidff or by the external auditors have been impleted.
« Comply with Rule 10A — 3(b)(2), (3), (4) and (5)den the Securities Exchange Act of 1934.
4. Chair

The Committee will in each year appoint the Chaithe Committee from among the members of the Cdtemi In the Chair's absence, or if the posit®racant, the Committee may select another mensb@&hair. The Chair will not
have a casting vote.

5. Meetings
The Committee will meet at least once every calegdarter. Special meetings shall be convenedasned. Notices calling meetings shall be semiltmembers of the Committee, all Board membedsthaa external auditor. The
external auditor of the Corporation must be giveasonable notice of, and has the right to appdareband to be heard at, each meeting of the CaexenitAt the request of the external auditor, tben@ittee must convene a meeting of
the Committee to consider any matter that the pateauditor believes should be brought to the &tierof the Board or shareholders of the Corporatio
The Committee may invite such other persons (eithowt limitation, the President or Chief Finand@fficer) to its meetings, as it deems appropriate.
6. Quorum
A majority of members of the Committee, presemnpénson, by teleconferencing, or by videoconferemaim by any combination of the foregoing, will stitute a quorum.
7. Removal and Vacancy
A member may resign from the Committee, and may laésremoved and replaced at any time by the Baawdiwill automatically cease to be a member as asdthe member ceases to be a director of theo€dign. The Board will fi
vacancies in the Committee by appointment from agrthe directors in accordance with Section 2 of @arter. Subject to quorum requirements, ifGamay exists on the Committee, the remaining mesnvét exercise all of the
Committee’s powers.
8. Authority
The Committee may:
« engage independent counsel and other advisorslagimines necessary to carry out its duties.
« set and pay the compensation for any advisors graglby the Committee; ar

« communicate directly with the internal and extermaditors.

The Committee may also, within the scope of itpoesibilities, seek any information it requiresrfrany employee and from external parties, to ohiaiside legal or professional advice, and to enthe attendance of Corporation
officers at meetings as appropriate.

9. Secretary and Minutes

The Chair of the Committee will appoint a membethef Committee or other person to act as Secrefatye Committee for purposes of a meeting of tben@ittee. The minutes of the Committee meetingdl e in writing and duly
entered into the books of the Corporation, and belkirculated to all members of the Board.

10. Funding

The Corporation shall provide for appropriate furydias determined by the Committee, for payme@jpfompensation to any registered public accogrfiim engaged for the purposes of preparing arigsan audit report or
performing other audit, review or attest serviaastifie Corporation; (b) compensation to any adsisenployed by the Committee; and (c) ordinary adtritive expenses of the Committee that are nacgss appropriate in carry out
duties.




Schedule “B”

Glossary of Mining Terms

The following is a glossary of certain mining terosed in this Annual Information Form.

“AEM” is an abbreviation for airborne electromagnetic.

"Ag" refers to silver.

“anomalous” refers to a sample or location that either (i)¢bacentration of an element(s) or (ii) geophysinahsurement is significantly different from the g background values in the area.
“anomaly” refers to the geographical area correspondingamalous geochemical or geophysical values.

“anorthosite” is a rock comprised of largely feldspar minerald erinor mafic iron-magnesium minerals.

"As" refers to arsenic.

“assay” is an analysis to determine the quantity of onmore elemental components.
"Au" refers to gold.

“BIC” is an abbreviation for the Bushveld Igneous CompieSouth Africa, the source of most of the worlglatinum and is a significant producer of palladiand other platinum group metals (PGM’s) as weltlrome.
“breccia” is a rock type with angular fragments of one contrssurrounded by rock of another compositioniexture.

"bulk placer sampling" (in the context of placer properties) refers tophecess of obtaining individual gravel samplethimorder of 5 to 15 cubic yards using an excagatiachine and running the samples through a coratam
device to measure the placer gold content per orayit.

“chalcopyrite” is a copper sulfide mineral.

“channel sample”is a surface sample which has been collected biynemus sampling across a measured interval, aocdnisidered to be representative of the area sample
“chargeability” is a measure of electrical capacitance of a roakrtiay indicate the presence of disseminated suffitherals but not all chargeability features anesed by such sulfides.
"cm" refers to centimetres.

“crosscut” is a mine working, which is driven horizontally aadright angles to an adit, drift or level.

"Cu" refers to copper.

“deposit” is a mineralized body, which has been physicallindated by sufficient drilling, trenching, andianderground work, and found to contain a sufficergrage grade of metal or metals to warrant fuekploration and/or
development expenditures. Such a deposit doesuatifygas a commercially mineable ore body or agtaiming ore reserves, until final legal, technjeald economic factors have been resolved.

“diamond drill” is a type of rotary drill in which the cutting isie by abrasion rather than percussion. The cuiinig set with diamonds and is attached to thieafrthe long hollow rods through which water isyped to the cutting
face. The drill cuts a core of rock that is coveiretbng cylindrical sections, an inch or more iardeter.

“early-stage exploration property” refers to a property that has been subjecteditoigetl amount of physical testing and systematj@sation work with no known extensive zone of nmalzation.

“EM” is an abbreviation for electromagnetic.

“exploration stage” refers to the stage where a company is engagée iseiarch for minerals deposits (reserves), whielmat in either the development or production etag

“fault” is a fracture in a rock across which there has bésplacement.

“fracture” is a break in a rock, usually along flat surfaces.

“gabbro” is an intrusive rock comprised of a mixture of rmafiinerals and feldspars.

“gossanous’refers to a rock outcrop that is strongly staingdrbn oxides.

“grab sample” is a sample of selected rock chips collected frathiwa restricted area of interest.

“grade” is the concentration of an ore metal in a rock dangiven either as weight percent for base métas Cu, Zn, Pb) or in grams per tonne (g/t) enaes per short ton (0z/t) for precious or platignoup metals.

"g/t" refers to grams per tonne.

“highly anomalous” is an anomaly, which is in approximately the"é@ercentile of the sample or measurement population.

"ICP" refers to inductively coupled plasma, a laborateshnique used for the quantitative analysis ofpgas(soil, rock, etc.) taken during field expldvatprograms.

“indicated mineral resource” is that part of a mineral resource for which qusingrade or quality, densities, shape and physicatacteristics can be estimated with a levebafidence sufficient to allow the appropriate appifion of
technical and economic parameters, to support piarening and evaluation of the economic viabilifythee deposit. The estimate is based on detaitedaliable exploration and testing informationhgaed through appropriate
techniques from locations such as outcrops, tremgfits, workings and drill holes that are spadedaty enough for geological and grade continwtipé reasonably assumed.

“inferred mineral resource” is that part of a mineral resource for which qugrgnd grade or quality can be estimated on this lvdgeological evidence and limited sampling aeaksonably assumed, but not verified, geologicdl an
grade continuity. The estimate is based on limitéormation and sampling gathered through appateriechniques from locations such as outcropschies, pits, workings and drill holes.

“intrusive” is a rock mass formed below earth’s surface frorttenanagma, which was intruded into a pre-existinck mass and cooled to solid.

"IP survey" refers to induced polarization survey, a geophysieethod of exploring an area in which physicalgendies relating to geology are used.

“kriging” is the numerical modelling by applying statistiog@source calculations (or other earth sciencelsigms). The method recognizes that samples ariedependent and that spatial continuity betweenpses exists.
"lode mining" refers to mining in solid rock.

“mafic” is a rock type consisting of predominantly iron angignesium silicate minerals with little quartZeidspar minerals.

“magmatic” means pertaining to magma, a naturally occurritigase melt, which may contain suspended silicaystals, dissolved gases, or both; magmatic presesse at work under the earth’s crust.

“measured mineral resource”is that part of a mineral resource for which qusintrade or quality, densities, shape, physicatatteristics are so well established that theybesestimated with confidence sufficient to alldwe t
appropriate application of technical and economai@meters, to support production planning and evial of the economic viability of the deposit. eTéstimate is based on detailed and reliable exjior, sampling and testing
information gathered through appropriate technidrms locations such as outcrops, trenches, pitskings and drill holes that are spaced closelyughdo confirm both geological and grade continuity

“mid-stage exploration property” is one hosting a known zone of mineralization, WHias been subjected to a limited amount of phlyssting and systematic exploration work.

“mineralization” refers to minerals of value occurring in rocks.

“mineral reserve” is the economically mineable part of a measuraddicated mineral resource demonstrated by at keastéliminary feasibility study. This study mirstiude adequate information on mining, processinetallurgical,

economic and other relevant factors that demorstaathe time of reporting, that economic extractian be justified. A mineral reserve includdstiig materials and allowances for losses that owyur when material is mined.

“mineral resource” is a concentration or occurrence of natural, satiorganic or fossilized organic material in ortbe Earth’s crust in such form and quantity anduath a grade or quality that it has reasonableppuis for economic
extraction. The location, quantity, grade, geatagcharacteristics and continuity of a minerabrese are known, estimated or interpreted fromifipegeological evidence and knowledge.

"Mo" refers to molybdenum, a hard, silver-white metal.

“National Instrument 43-101" NI 43-101 entitled “Standards if Disclosure for Mial Projects” sets out Canadian securities reppguidelines for mining companies.
“Ni” is an abbreviation for nickel.

“outcrop” refers to an exposure of rock at the earth’s serfac

“overburden” is any material covering or obscuring rocks fromewvi



"Pd" refers to palladium.

"PGM" refers to platinum group metals, i.e. platinum/gsilim, rhodium and gold.

"PGE" refers to mineralization containing platinum gralements, i.e. platinum, palladium, rhodium andigol
"placer mining" is the mining of unconsolidated material, whichriies solid rock (bedrock).

“ppb” refers to parts per billion.

"ppm" refers to parts per million.

“probable mineral reserve” is the economically mineable part of an indicated] in some circumstances a measured mineral resdamonstrated by at least a preliminary feagjilstudy. This study must include adequate
information on mining, processing, metallurgicalpeomic, and other relevant factors that demorestedtthe time of reporting, that economic extattian be justified.

“proven mineral reserve” is the economically mineable part of a measurecerairresource demonstrated by at least a prelimfieasibility study. This study must include adaetguinformation on mining, processing, metallurgjica
economic and other relevant factors that demorstaatthe time of reporting, that economic extracts justified

"Pt" refers to platinum.

“pyrite” is an iron sulfide mineral.

“pyroxenite” refers to a relatively uncommon dark-coloured roeksisting chiefly of pyroxene; pyroxene is a tgheock containing sodium, calcium, magnesium, jititanium and aluminum combined with oxygen.

“quartz” is a common rock-forming mineral (Si.

"Rh" refers to rhodium, a platinum metal. Rhodium sba@@me of the notable properties of platinum, idiclg its resistance to corrosion, its hardnessdarmtility. Wherever there is platinum in the eattiere is rhodium as well. In
fact, most rhodium is extracted from a sludge thatains after platinum is removed from the ore.ighlpercentage of rhodium is also found in certagkel deposits in Canada.

“room and pillar mining” is a method of mining flat-lying ore deposits iniefhthe mined-out areas, or rooms, are separatillbys of approximately the same size.
“stope” is an underground excavation from which ore has les¢racted.
“tailings” is the material that remains after all metals aersid economic have been removed from ore durifiggi

“ultramafic” refers to types of rock containing relatively hjgioportions of the heavier elements such as magmesion, calcium and sodium; these rocks are Bsdatk in colour and have relatively high specgi@vities.

“VLF” means very low frequency.
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A copy of this report will be provided to any sHaokler who requests it.

Management's responsibility for the Financial Statenents

The preparation and presentation of the accompgrgansolidated financial statements, Managemerigsussion and Analysis (‘MD&A”) and all financiaiformation in the Annual Report are the responigjhiif management and
have been approved by the Board of Directors.

The consolidated financial statements have begreped in accordance with Canadian generally acdegteounting principles. Financial statements, &tyire are not precise since they include certaiouaits based upon estimates and
judgments. When alternative methods exist, managehss chosen those it deems to be the most apgtepr the circumstances. The financial informagiwesented elsewhere in the Annual Report is stergiwith that in th:
consolidated financial statements.

Management, under the supervision of and the [jaation of the Chief Executive Officer and the GHtinancial Officer, have a process in place toat disclosure controls and procedures and iateontrol over financial reporting
as required by Canadian and U.S. securities regofatWe, as Chief Executive Officer and Chief Ficial Officer, will certify our annual filings witthe CSA and SEC as required in Canada by Multdatestrument 52-109 and in the
United States as required by the Securities Exahédwug of 1934.

The board of Directors is responsible for ensutieg management fulfills its responsibilities farancial reporting and is ultimately responsiblereviewing and approving the consolidated finahsiatements. The Board carries out
responsibility principally through its Audit Comrtge which is independent from management.

The Audit Committee is appointed by the Board afebiors and reviews the consolidated financiakstants and MD&A; considers the report of the extbauditors; assesses the adequacy of our inteomdlols, including
management’s assessment described below; exanmdespproves the fees and expenses for the auditegrand recommends the independent auditoretBaoard for the appointment by the shareholdérs.ifidependent auditors
have full and free access to the Audit Committestraret with it to discuss their audit work, oueimtal control over financial reporting and finahegporting matters. The Audit Committee reporssfindings to the Board for
consideration when approving the consolidated fif@rstatements for issuance to the shareholdersreamagement’s assessment of the internal conteslfmancial reporting.

Management's Report on Internal Control over Finandal Reporting

Management is responsible for establishing and taiaing adequate internal control over financigla®ing.

Management has assessed the effectiveness oftetmahcontrol over financial reporting as of Aug8%, 2008 using criteria establishedriternal Control — Integrated Framewoigsued by the Committee of Sponsoring Organizations
of the Treadway Commission. Based on this evaloatimnagement concluded that our internal coniret &inancial reporting was effective as of Aug8%t 2008.

IIsigned// IIsigned//
R. Michael Jones Frank Hallam
Chief Executive Office Chief Financial Office

November 21, 200

Independent Auditors’ Report
To the Shareholders of Platinum Group Metals Ltd.

We have completed integrated audit®&ftinum Group Metals Ltd. 's 2008 and 2007 consolidated financial statemandsof its internal control over financial repogdtias at August 31, 2008. Our opinions, based orodits, are
presented below.

Consolidated financial statements

We have audited the accompanying consolidated balaheets of Platinum Group Metals Ltd. as at Augis2008 and 2007, and the related consolidatemsents of operations and comprehensive inconaegloldersequity ant
cash flows for the years then ended. These fiahstatements are the responsibility of the Comgamanagement. Our responsibility is to expreseginion on these financial statements based omudits.

We conducted our audits of the Company’s finamstialements in accordance with Canadian generatlpaed auditing standards and the standards &fubkc Company Accounting Oversight Board (Unitedt&s). Those standards
require that we plan and perform an audit to obte@sonable assurance about whether the finanatahsents are free of material misstatement. Atit afi financial statements includes examiningadest basis, evidence supporting
amounts and disclosures in the financial statemehtnancial statement audit also includes assgdfie accounting principles used and signifiestimates made by management, and evaluating #relbfinancial statement
presentation. We believe that our audits provideaaonable basis for our opinion.

In our opinion, the consolidated financial statetaegaferred to above present fairly, in all mategapects, the financial position of the CompasagAugust 31, 2008 and 200and the results of its operations and its cash<lfaw each
of the years then ended in accordance with Canapinarally accepted accounting principles.

The consolidated financial statements as at AuglisP006 and the results of its operations andaish flows for the year then ended were auditealtir auditors who expressed an opinion withowgmestion on those statements in tl
report dated November 8, 2006.

Internal control over financial reporting

We have also audited Platinum Group Metals Ltdtarnal control over financial reporting as at Asig81, 2008, based on criteria establisheldtiernal Control - Integrated Framewoiksued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSOg Thmpanys management is responsible for maintaining effedtiternal control over financial reporting and iis assessment of the effectiveness of intermadrol over financia
reporting included in the accompanying Manageme®éport on Internal Control over Financial RepatirDur responsibility is to express an opiniorthu effectiveness of the Company’s internal corakar financial reporting based
on our audit.

We conducted our audit of internal control oveafinial reporting in accordance with the standafdeePublic Company Accounting Oversight Board i(elth States). Those standards require that wegpldrperform the audit to
obtain reasonable assurance as to whether efféotaal control over financial reporting was ntained in all material respects. An audit of in@rcontrol over financial reporting includes ohtag an understanding of internal
control over financial reporting, assessing thk i@t a material weakness exists, testing andiatiag the design and operating effectivenesstefrial control based on the assessed risk, anfdrpeng such other procedures as we
consider necessary in the circumstances. We leeffe@t our audit provides a reasonable basis foopimion.

A company'’s internal control over financial repogiis a process designed to provide reasonablesassuregarding the reliability of financial repogtand the preparation of financial statementsfternal purposes in accordance with
generally accepted accounting principles. A comgisainternal control over financial reporting indiess those policies and procedures that (i) pettaine maintenance of records that, in reasonadtkeldaccurately and fairly reflect the
transactions and dispositions of the assets afdhgpany; (ii) provide reasonable assurance thasaetions are recorded as necessary to permitrptepeof financial statements in accordance wehegally accepted accounting
principles, and that receipts and expenditures®tbmpany are being made only in accordance wito&zations of management and directors of tepamny; and (iii) provide reasonable assurance deggprevention or timely
detection of unauthorized acquisition, use, or ai#fon of the company’s assets that could havenal effect on the financial statements.

Because of its inherent limitations, internal cohaver financial reporting may not prevent or @etmisstatements. Also, projections of any evabmedf effectiveness to future periods are subjethe risk that controls may become
inadequate because of changes in conditions, btitbalegree of compliance with the policies orcprures may deteriorate.

In our opinion, the Company maintained, in all maleespects, effective internal control over fisal reporting as at August 31, 2C based on criteria establishecinternal Control— Integrated Frameworkissued by the COS(



“PricewaterhouseCoopers LLP"

Chartered Accountants
Vancouver, British Columbia
November 21, 2008

Comments by Auditors for U.S. readers on Canada —.8. Reporting Difference

In the United States, reporting standards for auslitequire the addition of an explanatory pardgi@plowing the opinion paragraph) when there hange in accounting principles that has a mateffiect on the comparability of the
Company'’s financial statements, such as the chiangecounting policy for financial instruments asdribed in note 2 to the consolidated financiteshents. Our report to the shareholders date@mber 21, 2008, is expressed in
accordance with Canadian reporting standards wdoahot require a reference to such a change iruatiog policy in the auditors’ report when it isoperly accounted for and adequately disclosederfittancial statements.

“PricewaterhouseCoopers LLP”

Chartered Accountants
Vancouver, British Columbia
November 21, 2008

REPORT OF INDEPENDENT REGISTERED CHARTERED ACCOUNYAS

To the Shareholders of Platinum Group Metals LAch éxploration stage company)
We have audited the consolidated statement of tipesaof Platinum Group Metals Ltd. (an explorat&iage company) and cash flows for the year endegligt 31, 2006. These financial statements areefponsibility of the Company’
management. Our responsibility is to express aniopion these financial statements based on out. aud

We conducted our audit in accordance with Canagiarerally accepted auditing standards and the atds@f the Public Company Accounting Oversightiqé@/nited States). These standards require thatlareand perform an audi
obtain reasonable assurance whether the finartateinsents are free of material misstatement. Aiit agludes examining, on a test basis, evidenppstting the amounts and disclosures in the firsratatements. An audit also inclu
assessing the accounting principles used and mignifestimates made by management, as well asatirgj the overall financial statement presentatiie believe that our audits provide a reasonadgsifor our opinion.

In our opinion, these consolidated financial staets present fairly, in all material respects,rémuilts of its operations and its cash flows ferybar ended August 31, 2006 in accordance wittadlan generally accepted accounting
principles.

The Company is not required to have, nor were vgaged to perform, an audit of its internal congneér financial reporting. Our audit included comsation of internal control over financial repogias a basis for designing audit
procedures that are appropriate in the circumstare not for the purpose of expressing an opiniothe effectiveness of the Company’s internatrmbmover financial reporting. Accordingly, we exss no such opinion.

"Deloitte & Touche LLP"
Independent Registered Chartered Accountants
November 8, 200

COMMENTS BY AUDITORS ON CANADA - UNITED STATES OF MERICA REPORTING DIFFERENCES

The standards of the Public Company Accounting Slgbt Board (United States) require the additioamexplanatory paragraph when the financial statgsnare affected by conditions and events thatsedstantial doubt on the
Companys ability to continue as a going concern, sucthase described in Note 1 to the 2006 consolidatesh€ial statements. Although we conducted ourtaundiaccordance with both Canadian generally aedepuditing standard
the standards of the Public Company Accounting §lgbt Board (United States), our report to the 8halders dated November 8, 2006 is expressed ordauce with Canadian reporting standards whichalgermit a reference to <
conditions and events in the auditors’ report wiiezse are adequately disclosed in the consolidatadcial statements.

The standards of the Public Company Accounting €lgbt Board (United States) require the additioamexplanatory paragraph (following the opinioraggaph) when there are changes in accountingipkéscthat have a material e
on the comparability of the Company’s consoliddtedncial statements, such as the change desdritiedte 2 (f) to the 2006 consolidated financialtsments. Our report to the shareholders, date@ber 8, 2006, is expressed in
accordance with Canadian reporting standards wdoahot require a reference to such changes in atioguprinciples in the auditorséport when the change is properly accounted fdraafequately disclosed in the consolidated find
statements.

"Deloitte & Touche LLP"
Independent Registered Chartered Accountants
November 8, 200




At Angust 31, 2008

PLATINUM GROUF METALS LTD.

(An exploration stage compawy)
Consolidated Balance Sheeis
(expressed m Canadian dollars) Awg. 31,2008 Ang. 31, 207
ASSETS
CURRENT
Cash rnd cash equivalents (Note 11(b)) $ 1779871 12669067
Shart-term e stments = 2000000
Marketable secorities (Note 4) 1,118,000 210000
Amounts receivable (Not 3) 315,176 S9T9R9
Dne from WEBIV partners (Note 5) 720,958 2901745
Prepaid anul other assets 2075 B A6
Total corent assets 4,016,080 18554 257
PERFORMANCE BONDS 126376 49411
INVESTMENT IN WEBIV (Not: 5) 18,894,625 12413426
MINERATL PROPERTIES (Note &) 5,806,510 3375656
SURFACE RIGHTS (Note 7(b)) 3,159,102 -
FIXED ASSETS (Nete 7(x)) 479,890 371453
Total assets $ 32491583 % 3676428
LIARILITIES
CUBRRENT
Acoounts prysble and scoroaed Exblifies $ 1.875.761 t 2304245
A dvances from WEB IV (Note ) = 3613919
Total Kabdities 2,875,761 5012764
SHAREHOLIERS EQUITY
Share capital (Note 8) 55,359,342 52373 258
Contrbutnd Sarplas 3,78L843 3 J063584
A d other ave income (Note 2(m), 4 & 5) (2,268,.847) (2365876)
Deficit d during the cxplocation stage (@7.255516) (22,168927)
Total equity 19,616,822 30245439
Total Eabilities mnd ety 3 32491583 $ 3676428

CONTINGENCIES AND COMMITMENTS (NOTE 10)
SUBSEQUENT EVENTS (NOTE 15)

APPROVED BY THE DIRECTORS
"Toin McLean™

Tain Mclean, Daector

"Eric Carison”™

Enc Carison, Director

See accompanying notes to the consolidated finbsteiiements




Fer the year ended Angast 31, 2008

PLATINUM GROUP METALS LTD.
(Am explration sisge company)

Conselilaied S amd Cy ire Income
Angusi 31, 2006 te Anpnst 31, 2008
(expaessed m Crmndum dollars) Cumdnlirre:
ammowsd from
Mamh 16, 2000
Yearended Year emded Year emded o Ampet 31,
At 31, Ameest 31, At 31, 7 2008
r 2002 2007 (il )
EXPENSES
Amouieabion s 132272 15046 § 93905 §  493703°
Ammnl peneral meetmy 65563 21697 50563 50
o T P — 152,853 1936 49108 563132
Foreen excianpe bss 37,348 [:3.] 114912 218532
w5244 614D L w2714
Mimeralproperly covks wiilles off - 13810 1174325 6430793
hampemen and cossalimg fees #43,758 690,504 367291 3.155007
News wleases, print end smiost 75588 1399 2.1 703949
Office mnd wscelane ows 12T AT BorE 156795 1,047 246
Profssosd fres 73425 416545 WEXLS
Promokcn 24,524 193.296 1z BT
Property mvesigaions imn %50 350 1931
Rewt 1349% 133xm 100585 557486
Salaies and bese fils 1,345,722 1400258 904335 4914461
Sharchobler et 2,34 6597 15300 1048592
Siock compraation cxpeme Sa0.118 1487 661 110176 3596186
Te 73415 78605 44500 326,565
Travel 259,139 656 965 7 s 2409960
Recovesies ()] CHO5.410) (162539) (1340349
G.T558TT) (7191550 (3.930577) (28.214541)
Less imevest camed 243339 434,980 2597 931599
Less before ofker dems (5:512,538) (6,756,601) (3.351.780) Q14T
ey ilemes
Wite-dows of snd equily bes
= rvechment - - 4815
Gaim om 32k of sorketible secwiles = - (50500 47581
Loss om sl of fued wowis = 1 343
= L5 (4707 390525
Loss for ke perind befiore mcome taxes 5.512538) (6,758.108) (3.853.173) CIT BTLA65)
Fotwr: imcom: tax recovery 425949 - - 2162549
Lo fox e prviod $ GMESY) 3 (enLim) 3 BB 3 O55W518)
Oilact compue e msve mcom:
Cavemcy Trasediion Adpslerst (Noke 5 (674.771) (1707 495) (658381) (040547
Umeakeed bas cm markeiable
secwisies (mode 2 (0 & 4) (£21,101) = S ($21101)
Comyx el imcome for the petiod $ (6.592461) (1707495) § (6583%1) § (386174%)
3 (LE )] oin_ 3 (00%)
a,578808 5842450 4150000

See accompanying notes to the consolidated finbsteiments




For the year ended Aupusd 31, 2083

PLATINTM CECUP METALSLID.
(Am rrporafices stayy. ey}
o bt d ke s PR ekl 2" oty
i . 31, 2008
(xpremmes! i Cusmelnn dhdles) Defri
e comrtord e
Commen: duers dber i Toial
vilhon par ke Cordholed. el mdmin mrnie’
f Y Ameret mrgkn e ey eqily
B, gt 3, A05 ABiER BB AL - 353 DFBES
T o o sbwres fir o 0,000 HEREE - - HERE6
Tl 1 e e of vemermeln W7 ans - LIA35
T s v o sk pfioen B0 1608 [ = = 0He
o] frx s b pripe e et of Exeb 2000 A0 = S 5 000
e p— - - mos - = moe
BEXE

See accompanying notes to the consolidated finbsteiiements




For fle year cnded Ampuxt 31, 2008

FLATINUM GROUF METALS LID.
(An ¢ xplincabion e comgr)
Consolidated Statements of Cash Flows

Ampuct 31, 2006 o Ampuct 31, 2008
(Exmprenset in Commiinn dollas) [Lom————
- o
Admrh 18, 2000
Ve exnbed Yoms emted Yomy ombed  do Ampwi 31,
| Muged3N,  Aomedl,  Aopedl, 2008
zeex 2007 W06 (oemaed)
OPER ATTNG ACTIVITES
Lom o the yeur $ GemisEN) 3 (GTSIT) 5 (ASITH S (550516
A e o P o
Asmwieon AIZITZ 125046 93908 oy
[ g p— - 1522 38 &m0
Eaymiey bkowy mmd v oo of o s S = = AZOITS
Frotorw imcomss tex wrovery (425 949) - - RIETH
Gl om el Of mmskeh e persen = = 5psy (4ieen
Tilimerad groperty conte wsishem off - 137222 1IM3S 680299
Fimtem fiee rer cives] im shares (Hoe 4) - = - (100000
[ g — - - - (x0p00
Hom-Caa Wk oM - 528,128 1457561 11017 396185
Hot chamge mmon-cush
L« 1 52,508 138111 1r312 MEFTT
ASATAIE) 2 QSESE) | G3SSH | (6D
FIMARC NG ACTIVITIS
Perfommncs Boms (ZXDF) (£ re] (126375)
Tamnmmre of 2300 324 1207108 16197711 5266151
282 89 13pSEPR ISNSED | | SLERTE |
INVES TING ACTIVITIES
Conm o more Hew bl bl - - - (BLRS
Arpise of Euel e (248 saw) (STTRY (145300 (OTRAIE)
Armpiis contof sl prgeries “Lsn 11243 (167561 (157088
Arypiisn of wafere rghe (2E7,187) - - Q7108
Erplomios cxpemfiloees, net of rec ovesien GEL.975) (TS (4%pEn ESTRTID
Tven e i s v—cen S0 WRIV (U615 56T) (2545380 (5780.248) (21164515)
Tvon it i wivences 0 Acve Gold Groop Lal, - = = (HEETN
of et - -
Pwoxaods om mbe vernwiin = = 5800 ST
EST4EZT) NIV~ (SSZA)  (6A0NE)
L e ——— (18,289 196) 20265 F3E30 1779871
Coms sl comh ecpitvalenis, begfmming o yemr

12 69 0877 lopssgol 2 IS8 =
Comh il o' e o of yomr $ LTPENM 5 1356p67 3 1ODGSE0L 5 LTIVl
See accompanying notes to the consolidated finbsteiiements




1.

Platinum Group Metals Ltd.
(An exploration stage compat
Notes to the consolidated financial statem

For the year ended August 31, 2

NATURE OF OPERATIONS

The Company is a British Columbia corporation ipowated on February 18, 2002 by an order of thee®ng Court of British Columbia approving an amalgéian between Platinum Group Metals Ltd. and Newévinium
Metals Corporation (“New Millennium”)The Company is an exploration and development cagpanducting work on mineral properties it haksthor acquired by way of option agreements in fmt&Canada and tl
Republic of South Africa.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

(©

(d)

(e)

®

()]

(h)

@

(k)

o

i)  These consolidated financial statements haes prepared in accordance with Canadian geneedigpted accounting principles (“Canadian GAAP') atlude the significant policies outlined below.
Basis of presentation and principbé€onsolidation

The financial statements of entities which are agletd by the Company through voting equity intéresferred to as subsidiaries, are consolidatediale interest entities (“VIEs"hich include, but are not limited
special purpose entities, trusts, partnershipsotiner legal structures, as defined by the AccognBtandards Board in Accounting Guideline 15, “@didsition of Variable Interest Entitiesére entities in which equi
investors do not have the characteristics of atfetling financial interest’or there is not sufficient equity at risk for thetigy to finance its activities without additionstibordinated financial support. VIEs are subje
consolidation by the primary beneficiary who witlsarb the majority of the entities’ expected losmed/or residual returns.

These consolidated financial statements includeattteunts of the Company and its wholly-owned sliasy, Platinum Group Metals (RSA) (Pty) Ltd. (“PTRISA”). PTM RSA holds mineral rights and condt
operations in the Republic of South Africa. All sificant intercompany balances and transactions lhe@en eliminated upon consolidation.

The Company’s 37% working interest in the WBJV (@l6tand Note 15(a)) is accounted for as an invedtmehe WBJV.
Mineral properties and deferred explion costs

Mineral properties consist of exploration and mgn@oncessions, options, contracts and surfacesrigiuuisition and leasehold costs, exploratioricasd surface rights are capitalized until suctetas the property
put into production or disposed of either througlesor abandonment. If put into production, thetzas acquisition and exploration will be amortizen a straight line basis over the life of the ntp based on tt
estimated economic reserves. Proceeds receivedtfiesale of any interest in a property will fibst credited against the carrying value of the piypwiith any excess included in operations for pleeiod. If a propert
is abandoned, the property and deferred exploratisis are written off to operations.

Management of the Company reviews and evaluatesatitging value of each mineral property for impznt when events or changes in circumstances iedibat the carrying amounts of the related assgtmot b
recoverable. Where estimates of future net cashsflare available and the total estimated futuré éasvs on an undiscounted basis are less thaatrging amount of the asset, an impairment lossdsgnized ar
assets are written down to fair value which is raltyndetermined using the discounted value of fitaash flows. Where estimates of future net cashsflare not available and where other conditiorggss
impairment, management assesses whether the caugine can be recovered by considering alternatigghods of determining fair value. When it is deti@ed that a mineral property is impaired it istten down tc
its estimated fair value.

Cash and cash equivalents

Cash and cash equivalents consist of cash andtshertmoney market instruments, which are readilyvertible to cash and have original maturitie®@fdays or less. The Company holds no asaeked commerci
paper.

Reclamation and closure costs
The Company recognizes the estimated fair valuébilities for asset retirement obligations indlugl reclamation and closure costs in the periodtiich they are incurred. A corresponding increasthe carryin
amount of the related asset is recorded and aredrteer the life of the asset. The amount of thkility is subject to reneasurement at each reporting period and is adcozer time to the estimated asset retirel
obligation ultimately payable through charges teragions.
The estimates are based principally on legal agdlagory requirements. It is possible that the Canyfs estimates of its ultimate reclamation and closiat®lities could change as a result of change®gulations, th
extent of environmental remediation required, cleanip technology and the means and cost of reclamaased on managemen@stimates, the Company has determined that #rereo significant reclamati
liabilities as at year end.

Income taxes
Future income taxes relate to the expected fuaxeonsequences of differences between the carayimayunt of balance sheet items and their correspgriax values. Future tax assets, if any, aregeized only to th
extent that, in the opinion of management, it igeriikely than not that the future income tax asetl be realized. Future income tax assets aatuilifies are adjusted for the effects of changesuk laws and rates
the date of enactment or substantive enactment.

Fixed assets

Fixed assets are recorded at cost and are amodiizke following annual rates:

Computer equipment andvsoé 30% declining balance
Office furniture and equipnt 20% declining balance
Vehicles 30% declining balance
Leasehold improvements years straight line

Short-term investments
Short-term investments comprise guaranteed investoestificates with original maturities of moreath90 days and less than one year.

Earnings (loss) per common share
Basic earnings (loss) per common share is calailaing the weighted average number of common shartstanding.
The Company uses the treasury stock method fazatveilation of diluted earnings per share. Dilyped share amounts reflect the potential diluticat tould occur if securities or other contractisssue common shai
were exercised or converted to common shares.ringsewhen a loss is incurred, the effect of paédngsuances of shares under options and shaohase warrants would be adilutive, and accordingly basic a
diluted loss per share are the same.

Measurement uncertainty
The preparation of financial statements in confeymith Canadian generally accepted accountingcjpias requires management to make estimates auiasions that affect the reported amount of asmed
liabilities and disclosure of contingent liabiltiat the date of the financial statements, andeherted amounts of expenditures during the repgnpieriod. Significant items where managengpttigement is applit
include the assessment of impairment of long-limedets, amortization, income tax provisions, cgetin liabilities, stockased compensation and asset retirement obligat#hwisal results could differ from tho
estimates.

Translation of foreign currencie

These consolidated financial statements are exgieéasCanadian dollars. For integrated foreign afiens, monetary assets and liabilities are tréedlat year end exchange rates and other asselisfaifities are
translated at historical rates. Revenues, expamsgsash flows are translated at average exchateg Gains and losses on translation of monesasteiand monetary liabilities are charged to tpes

The investment in the WBJV translated at year exuth@nge rates, and revenues and expenses areiteansi average exchange rates. Differences afisingthese foreign currency translations are redin
shareholders’ equity in accumulated other comprsikierincome until they are realized by a reduciiothe investment.

Stock-based compensation

The fair values for all stock-based awards graatedestimated using the BlaBicholes model and are recorded in operations begperiod of vesting. The compensation cost relatesfock options granted is recor
in operations or capitalized to the investment iBJV or mineral properties, as applicable.

Cash received on the exercise of stock optioneedited to share capital and the amount previoteslggnized in contributed surplus is also transféto share capital.
Changes in accounting polici

Effective September 1, 2007, the Company adopt&@hCGlandbook Sections 38%5nancial Instruments — Recognition and Measurem@&ction 386 Financial Instruments — Disclosure and Presentati@ection
3865Hedges; Section 153(Comprehensive Inconand Section 325Equity. As the Company has not undertaken hedging desyiadoption of Section 3865 currently has no ichgrior to September 1, 2007, 1



(m)

principal accounting policies affecting financiastruments related to marketable securities that walued at the lower of original cost and fairkea value.

CICA Section 3855 requires that all financial assexcept those classified as held to maturity,laads and receivables, must be measured at faie vAll financial liabilities are measured at faalue when they are
classified as held-for trading; otherwise, theymeasured at amortized cost. Investments classifiexvailable-fosale are reported at fair value based on quotelanhid prices with unrealized gains or losses et
from earnings and reported as other comprehensigerie or loss. Those instruments classified asfoelttading, have gains or losses included in igin the period in which they arise. All of tBempany’s
marketable securities have been designated asbleafbr-sale.

Comprehensive income is the change in a compamy’assets that results from transactions, eventsiszrumstances from sources other than its shitetsoand includes items that would not normallyrieduded in
net earnings or loss such as unrealized gainsseefoon available-for-sale investments.

Financial instruments

The Company'’s financial instruments are comprisechsh and cash equivalents, short-term investmerasketable securities, amounts due from WBJVneast accounts payable and accrued liabilitiesaaivdnces
from WBJV partners. Unless otherwise stated it@agement’s opinion that the Company is not eegh¢s significant interest, currency or credit siskising from these financial instruments.

Cash and cash equivalents are recognized at #ieirdflue and the carrying value of all other ficiahinstruments approximate their fair values thugheir short-term maturity or their capacity edbmpt liquidation.
Marketable securities are recorded in the finarst@iements at fair value.
New accounting pronouncements
Canadian GAAP
Capital disclosures and financial instruments —ctlisures and presentation
On December 1, 2006, the CICA issued threw accounting standards: Handbook Sectiorb,15Bapital Disclosures”, Handbook Section 38kinancial Instruments —
Disclosures”, and Handbook Section 3863, “Fai@nInstruments — Presentation”. These statelare effective for interim and annualafiial statements for the Company’s reportimippebeginning on
September 1, 2008.

Section 1535 specifies the disclosure ofafi) entity’s objectives, policies and procedse managing capital; (i) quantitative data ababat the entity regards as capital; (i) whettiee entity has
complied with any capital requirements; amg f it has not complied, the consequencesuwth non-compliance.

The new Sections 3862 and 3863 replace HandbodioB8&861, “Financial Instruments — Disclosure &mdsentation”, revising and enhancing its disclesaguirements, and carrying forward unchanged its
presentation requirements. These new sections plaereased emphasis on disclosures abounahgre and extent of risks arising fromafinial instruments and how a company manages tfeise

The Company is currently ing the impac accounting standards on its financialrsetes.

General standards on financial statement preseowati

CICA Handbook Section 1400, “General Standardsinarfeial Statement Presentation”, has been amendadlude requirements to assess and disclosetéy'e ability to continue as a going concern.eT¢hanges
are effective for interim and annual financial sraents for the Company’s reporting period begini@egtember 1, 2008.

Goodwill and Intangible Assets

The CICA issued the new Handbook Section430€&oodwill and Intangible Assets”, which Wileplace Section 3062, “Goodwill and IntangiBlesets”. The new standard establishes revisedatds for the
recognition, measurement, presentation and dis@asfugoodwill and intangible assets. The newdda also provides guidance

for the treatment of preproduction and sgartwsts and requires that these costs benegp as incurred. The new standard appliesnwedand interim financial statements relatingisodl years beginning on
or after October 1, 2008. Management is curreaigessing the impact of these new accoustarglards on its financial statements. Adoptibthis standard will result in the withdrawal BIC 27.

3. AMOUNTS RECEIVABLE
Awg. 31, 2008 Aug 51 2007
Expendiwr advances moeivable $ 11444 $ 75,004
Duc from relaicd partics (Noiz 9 (b) and (c )) z.816 17162
Goods and services ax 1o coverable 104943 65,191
South A frican vaine added @x ("VAT) recoverable 195,973 373585
Inirrest recsivabl - 65,247
$ 315176 $ 507 089
Expenditure advances receivable consist of fundarazéd to officers, directors and consulting geisksgfor exploration and corporate activities cartéd in the normal course of business and beanteoeist.
4. MARKETABLE SECURITIES
At August 31, 2008, the Company has the followirgrketable securities recognized at fair value:
Available-for-sale securities Number of Cost ($) Accumulated Unrealized Fair
Shares Gains ($) Value ($)
MAG Silver Corp. 100,00C 50,000 740,00 790,00
West Timmins Mining Inc 800,001 160,000 168,00 328,00
Total Marketable Securities 210,000 908,00 1,118,00C
At August 31, 2007, the Company has the followirgrketable securities recognized at cost:
Number of Cost ($) Fair
Shares Value ($)
MAG Silver Corp. 100,00C 50,000 1,300,00C
West Timmins Mining Inc 800,001 160,00C 784,001
Total Marketable Securities 210,000 2,084,001
On September 1, 2007, pursuant to adoption of ¢e@ICA Handbook Section 38%5nancial Instruments — Recognition and Measurenteet Company recorded an adjustment to increaseatinging value of marketable
securities by $1,874,001 with a corresponding anjant to accumulated other comprehensive incongethesfuture income tax adjustment of $281,100. adjestment represents the after-tax unrealized graiavailable-for-
sale marketable securities held by the Compangptegber 1, 2007.
During the year ended August 31, 2008 after ansafjent of a future income tax recovery of $144,8@0Company recognized an unrealized loss of $821(2007 - $nil) on marketable securities desighateavailable-for-
sale instruments in other comprehensive income.
Both of the above marketable securities are relpseties of the Company, as discussed in Note 9.
5. INVESTMENT IN WESTERN BUSHVELD JOINT VENTURE (THE “ WBJV")
Aug. 31, 200¢ Aug. 31, 2007
Opening Balanc $14,779,30 $10,861,83
Additional investmen 7,155,97 3,917,46
Balance before translatic 21,935,27 14,779,30
Translation adjustmel (3,040,647 (2,365,876
Ending Balance $18,894,62 $12,413,42

Details of the assets of the WBJV, excluding thepprty rights contributed by the other venture end, are as follows:



Aog 31, 2008 | Aog. 31, 2007

Acquisition and Capital costs
Balance, beginning of pariod | § 2,190,657 § 1,898,293

Incuved during pesiod 2,484,930 292,364
Transation adp (538,146) {461,938)
Balance, end of penod $ 4137241 $ L7m719
Defesred exploration costs
Balance, hegnning of period $ 21,782,427 | § 11,577,319
Aszays and geochemical 565,915 625,735
Dxilling 4,315,197 6,021,485
Geolbgical and Engineering 4,953,901 2,811,399
Geophysical 3,696,316 97, 792
Site admmstralion 2,622 497,643
Stock compensation 5, -
Travel 142,442 121,09
36,656,851 21,782,477
Translation ady (2,502,501) {1,903, 938)
Balance, end of penod § 34,154.353  § 19,878,459
Lesc other painess’ mt erest {19,397,169) 9,193, 783)
i WETWV § 18,894,625 § 12413426

On October 26, 2004 the Company entered into thet&tte Bushveld Joint Venture (the “WBJV") with absidiary of Anglo Platinum Limited (“Anglo Platinuinand Africa Wide Mineral Prospecting and Explorati@tty) Limitec
(“Africa Wide") to pursue platinum exploration and development@mnhined mineral rights covering approximately 6@asg kilometres on the Western Bushveld CompleRafth Africa. The transaction closed effective dap26
2005. The Company contributed all of its interéstportions of the farms Onderstepoort 98JQ anaddtontein 102JQ. Anglo Platinum contributed iteiests in portions of the farms Koedoesfontein@48landsfontein 102JQ a
Frischgewaagd 96JQ. Later, in 2007, Anglo Platimamtributed its 50% interest in Portion 11 of thenfi Frischgewaagd bringing the total area of theJWB approximately 72 square kilometres. The Camnd Anglo Platinum ea
hold a 37% working interest in the WBJV, while A&fzi Wide holds a 26% working interest.

In April 2007 the shareholders of Africa Wide sdi@0% of their company to Wesizwe Platinum Ltd (“We&”). The transaction closed in September 2007 and sirese Wesizwe has become responsible for all ofritiiets ant
obligations of Africa Wide.

The Company is the operator of the WBJV. From Oet&f04 to April 2006 the Company funded an earexploration program in the amount of Rand 35iaril (at August 31, 2005 approx. C$6.44 millionjn& then the partners
the WBJV have funded expenditures pata based upon their working interest in the Jdmture. From April 2006 to April 2008 the parta¢o the WBJV approved budgets in the amount ofdRi# million (approximately C$1€
million). At August 31, 2008 total contributions $720,958 were owing to from Anglo Platinum (appneately $420,000 or Rand 3.042 Million) and Afrigéide (approximately $301,000 or Rand 2.182 millioihese balances wt
recorded as receivables by the Company and payweasteceived subsequent to the end of the yeakugtst 31, 2007 Anglo Platinum had an unspent dmution balance of Rand 24,517,766 (C$3,613,919 wivas used to fur
their prosata share of further expenditures on the WBJVAAgust 31, 2007 Africa Wide owed approximately R&296,777 (C$2,991,745) in outstanding contringi This amount was recorded as a receivabledtimpany :
August 31, 2007 and was received in the year eAdedst 31, 2008 from Wesizwe.

The Company published a Feasibility Study for Ribjeof the WBJV on July 7, 2008. Based on the Wiskource estimate prepared for this documentefpective deemed capital contribution of eachypaitt be credited by addir
their contribution of measured, indicated, and rirgfé platinum group element ounces from the origawntributed properties comprising the WBJV, deiieied in accordance with the South African MineRalsource Committt
(“SAMREC") code. Inferred ounces will be credited at US$0.80qunce, indicated ounces will be credited at US$Per ounce and measured ounces will be credftet5$6.20 per ounce. Ounces contributed to the WMBJAnglc
Platinum in 2007 from a 50% interest in Portiondfthe Farm Frischgewaagd 96 JQ will receive araégation credit of US$0.62 per inferred ounce, W&$7 per indicated ounce and US$39.55 per measomectlement or “4E”
ounce of combined platinum, palladium, rhodium gottl. Each party will then have the opportunityrieke a onéime equalizing payment or contribute additionglita in order to catch up any resulting shortfaltheir contribute
capital and thereby maintain their respective wagkinterest in the JV. At August 31, 2008 the Comyps equalization payment due to Anglo Platinum wdsutated at approximately US $20.0 million. Undee terms of the WBJ
agreement the equalization payment will become fgaysubsequent to a decision to mine by the WBHéufll a party not wish to participate, the JV agrert provides a mechanism whereby the parties riezy ® become “non-
contributory” parties to the JV and by doing soythuld be subject to dilution.

The initial exchange of the Company’s pre-exisiintgrests in the Elandsfontein and Onderstepoopepties for the interest in WBJV was recordedost @s it represents a non-monetary exchange. @hgpény’s earrin expenditure ¢
Rand 35 million was also recorded as a cost ofrthestment.

Effective May 31, 2006 the Company concluded thatftinctional currency of WBJV was the South Afriddand as expenditures in the WBJV were principladling incurred in Rand and funded by advances fr@venturers whi
were denominated in Rand. The Company thereforsigers its equity investment in the WBJV to be seltaining and it translates its share of nettgaiiWBJV using the current rate method with ttatien gains and losses inclu
in accumulated other comprehensive income as aatepsomponent of shareholders’ equity.

(a) Elandsfontein interes

In December 2002 the Company acquired an optiggutohase 100% of the surface and mineral righ&6t64 hectares of the farm Elandsfontein 102 3@téml in the Western Bushveld area. The Companye rae
initial payment to the Vendors of Rand 150,000 tappC$29,500) and agreed to terms for the purchfbeth mineral and surface rights.

The Company exercised its option to purchase taadsfontein property by way of written notice omg26, 2003. In 2005 the Company purchased alaserénd mineral rights to the property in exchaog&and 7.1
million (approximately C$1.4 million). In Septemb2@05 the Company was granted a “New Ordedspecting permit under the new Mineral and Petnol Resources Development Act (2002) over the Efanteir
property.
(b) Onderstepoort interet

During 2003 the Company entered into option agrees® acquire mineral rights on seven portiontheffarm Onderstepoort 98 JQ located in the Wedeshveld. The Company could earn 100% of the rainéghts

over certain portions and 50% of the mineral rigiutsr the balance. The Company now holds New Quuispecting permits on all of these farm portioBince 2003 the Company has paid Rand 834,000tioropayment

for the properties.

During fiscal 2007 the Company negotiated and eteecthe buysut and cancellation of one of the option agreem@mfacquire a 50% undivided interest in two famntipns in exchange for 50,000 common shares ¢

Company valued at $230,000. During fiscal 20@8@ompany negotiated and executed the dutyand cancellation of the remaining option agrests for all remaining farm portions for one adutifil payment of 50,0(
shares of the Company valued at $165,500.

6. MINERAL PROPERTIES

Year ended August 31, 2008
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(a) Republic of South Africa
(@) War Springs and Tweespalk
On June 3, 2002, the Company acquired an optieato a 100% interest in the 2,396 hectare War §ppnoperty and the 2,177 hectare Tweespalk pypeth located in the Northern Limb or Platreefeaot
the Bushveld Complex north of Johannesburg. Actioisand exploration costs on these propertiesitguit 31, 2008 total $3,524,754 (August 31, 2083,394,062).
Under the Old Order permits, the Company could Ipase 100% of these mineral rights at any time 8$&90 per hectare. The Company had also agreeaytprpspecting fees to the vendors of US$3.2
hectare. The vendors retain a 1% NSR Royalty optbperty, subject to the Company’s right to pusghthe NSR at any time for US$1.4 million. A 5%diéns’ fee applies to vendor payments.
Under the new Mineral and Petroleum Resources Dpuent Act (2002), which became effective in Map200Id Order permits were to be converted into N@ndler permits during a transition period. 1
process is now complete for the War Springs andeBpalk properties. The June 3, 2002 option agreepmewnides for amendments as may be needed to anitfite parties in the same commercial positic
they were in under the preceding mineral legistatiod such amendments are yet to be completed.
Black Economic Empowerment groups Africa Wide, bsidiary of Wesizwe Platinum Ltd. and Taung Minerg®ty) Ltd., a subsidiary of Platmin Limited, haaech acquired a 15% interest in the War Sp
project carried to bankable feasibility. The Compeetains a net 70% project interest.
Africa Wide has a 30% patrticipating interest in Theeespalk property. During the year, the Compautgived payment in full from Wesizwe Platinum Lfiok. Africa Wide'’s share of costs to August 31, 2(
which amounted to Rand 1,549,673 (C$211,840 at Au@L, 2008). The payment was treated as a recofenysts relating to the Tweespalk property.
(b) Ontario, Canada
(i) Lac des lles (“LDI") River
On May 5, 2000, New Millennium entered into an optagreement to acquire a 50% interest in the keadlds River property located near Thunder Baytafimin exchange for cash payments ($43,500 m
total) and the completion of exploration expenaiturOn October 6, 2006, the Company and the pyopertdors entered into a termination and sale ageeewhereby the option agreement was cancelle
the Company purchased an undivided 100% interekiproperty subject only to underlying 2.0% NeteBer Return Royalties. In settlement the Compaage a onéime payment to the vendors of $50,
in lieu of past and future exploration expenditcoenmitments not incurred.
(i) South Legris
In April 2000, and later as amended in January 28@ Company acquired an option to earn a 50%eistén the South Legris property located near TeuarBay, Ontario in exchange for cash paym
($105,000 paid in total) and the completion of @erexploration expenditures. On October 13, 2@06,Company and the property vendors entered iméoraination and sale agreement whereby the c
agreement was cancelled and the Company purchaseddivided 100% interest in the property subjetydo underlying 2.0% Net Smelter Return Royaltigssettlement the Company made a tmee
payment of $50,000 in lieu of past and future esgtion expenditure commitments not incurred.
Shelby Lake
(iii)
On June 28, 2000, New Millennium entered into atioopagreement to earn up to 60% interest in thedlfyh_ake property, located near Thunder Bay, Qotiarexchange for cash payments of $15,000 (¢
issue 30,303 shares (issued) and complete $50th@(loration expenditures over a foggar period. On October 18, 2006, the Company hegtoperty vendor entered into a termination ael agreeme
whereby the option agreement was cancelled an€tmepany purchased an undivided 100% interest irpthperty for a ondime payment of $5,000 subject only to an undegdy2:0% Net Smelter Rett
Royalty, of which the Company may buy back one falf$500,000.
v) Lakemount
On November 6, 2003 the Company acquired an opdi@arn up to a 62% interest in the Lakemount ptygecated near Wawa, Ontario. Exploration resattshe project to date have been of interestirt
light of certain title deficiencies and a compléletchain, the Company has abandoned the prdjestng fiscal 2007, deferred acquisition and exgliam costs relating to the project in the amodr$19323,22:
were written off.
(c) Title to mineral properties
Although the Company has taken steps to verifg titl mineral properties in which it has an interesticcordance with industry standards for theentrstage of exploration of such properties, thseedures do n
guarantee the Company'’s title. Property title maysbbject to unregistered prior agreements anccnopliance with regulatory requirements.
7. FIXED ASSETS

(@) Equipment, Leaseholds and Vehicles
Awpust 31, 2008
A commulaicd NetBook
Cost Amorization Yaine

Compuirr equipment and software $ 495,713 $ 307,833 $ 187.890
L hold anp it 64,726 37,537 27,189
Office fomihwe and equipment 263,882 99,203 164,679
Vehicks 118,332 18,200 100,132

$ 941.663 $ 462,773 $ 479.890

Auvgust 31,2007
A coomulaied NetBook
Cost Amorizaton Valne
Compuirr cquipment and software $ 445341 $ 240380 $ 204992
L hold mpro k: 45866 27856 18010
Officc forndwre and cqui ik 27765 792714 148491

$ 718972 $ 347519 $ 371453

(b) Surface Rights

During the year ended August 31, 2008 the Companghased surface rights adjacent to the WBJV Prdjeteposit area measuring 216.27 hectares fonauat of Rand 8.0 million (approx. C$1.09 millioruring the yez
the Company also entered into a legally bindingeegrent for the purchase of surface rights diremilyr a portion of the WBJV Project 1 deposit aresasuring 358.79 hectares for an amount of Rand7IGillion (approx
C$2.07 million). Prior to year end the Companydmil0% deposit of Rand 1.507 million (approx. @®0million) for this property, leaving the balartige upon statutory registration of the surfacetsigihthe Compar’s name



expected to occur before December 31, 2008. Tranbalof Rand 13.562 (approx. C$1.87 million) isrded in accounts payable at August 31, 2008. iGfsrto these two properties are to the benefihefCompany only ai
are distinct from the 365.64 hectare Elandsforfi@irm held for the benefit of the WBJV (Note 5(a)).

SHARE CAPITAL
(@ Authorized
Unlimited common shares without par value
(b) Issued and outstanding
At August 31, 2008 there were 62,649,247 sharestanding.
During the year ended August 31, 2008:
(i) 850,000 share purchase warrants were exercisgudoeeds of $1,487,500 and 760,500 stock optioms esercised for proceeds of $821,8

(i) the Company issued 50,000 common shares in copnestth the acquisition of mineral properties dai value of $165,500. A filing fee of $2,264 rigd to this issue of shares was paid by the Comy

During the year ended August 31, 2007:
(iii) 6,333,194 share purchase warrants were exercis@idoeeds of $11,454,791 and 914,375 stock opti@re exercised for proceeds of $625,¢

(iv) the Company issued 50,000 common shares in coonegith the acquisition of mineral properties i value of $230,000. A filing fee of $2,258 rigld to this issue of shares was paid by the Comy

During the year ended August 31, 2006:
(v) the Company issued 25,000 common shares in coonesith the acquisition of mineral properties daia value of $40,00C
(vi) 843,047 share purchase warrants were exercisgudoeeds of $1,181,305 and 164,500 stock optioms esercised for proceeds of $117,7

(vii) the Company closed n-brokered private placements for 2.2 million unit@grice of $1.45 per unit. Each unit consistedmmé common share and one half a common sharegaerabarrant, with each wh:
warrant exercisable into a common share at a micgL.75 for a period of 18 months until April 13;22007. Filing fees of $7,000 and a findefée of $45,704 related to this financing weredgay the

Company in cast
(viii) the Company closed a ndmekered private placement for 1.7 million unitsagtrice of $1.45 per unit. Each unit consistedreé common share and one half a common share arefarant, with each whe
warrant exercisable into a common share at a pfi¢d.75 for a period of two years until March 608. Filing fees of $7,532 related to this finamcirere paid by the Company in ca

(vii)the Company closed a brokered private placemer.®million units at a price of $1.80 per unit.cBaunit consisted of one common share and oneahaffmmon share purchase warrant. Each whole was
exercisable to purchase an additional common siraiieMarch 31, 2007 at a price of $2.10 per shAgent's fees amounted to 7.0% of gross proceetihntotalled $705,600, which was paid in cash. Agents’

legal and other costs totalling $56,000 were pgithe Company. The Company also paid $23,498 ding fee.

(c) Incentive stock optior

The Company has entered into Incentive Stock Opiigreements (“Agreementsiith directors, officers and employees. Under #rens of the Agreements, the exercise price of eptibn is set at a minimum, at
fair value of the common shares at the date oftg€ertain stock options granted to employeesctiirs and officers of the Company vest on averag& amount of 25% per six month period.

The following tables summarize the Company’s ouiditag stock options:

‘Weighicd

Number Average Number

Ouistanding at K emaming Exercisable at

Exerase Aug 31, Coniracinal Aug_31,

Price| 2008 | Life (Years) | 208
1.00 L183875 147 1,183 875
105 37.500 192 37,500
1.19 75000 111 75,000
144 25000 028 25,000
150 16,500 256 16,50
1.8% 175000 298 175,000
192 60,5 234 60,500
257 065000 358 0945 {iK)
275 10,000 0.68 100500
415 150,000 415 37,500
440 1.950.H00 415 262 500

3.15 20,000 491 -

3857875 284 2,017 875

The weighted average exercise price of the exdresgptions at year end was $2.00.

‘Weighied
Average
Number Ezcrase
of Shares Prux
Options ooisianding at Augost 31_ 2006 3285375 094
Granied 1265 000 251
Exercsed (914.375) 063
Cancelled (9 625) 100
Oplions ootstanding at Augnsi 31, 2007 3545375 156
Granir.d 1367 500 423
Exerdsed (760 550) 1408
Cancelied (294.500) 213
Options outsianding at Augnsi 31, 2008 357875 3 256
(@ During the year ended August 31, 2008 the Compaaptgd 1,367,500 stock options to employees. Thep@ay has recorded $1,288,383 ($580,128 expensb&#08,255 capitalized to the WBJIV)
compensation expense relating to stock optionstedaor vested in this yez
The following weighted average assumptions were irsgaluing stock options granted during the year:
Riskfiee iterest rate ! 408
Expe cied fife of options r 332
Anmalized volatlity r 64.04
Dividend ratc ! 0.00%
(i) During the year ended August 31, 2007 the Compaagtgd 1,265,000 stock options to employees. Thapg@ay has recorded $1,487,661 of compensation egpefating to stock options granted or ve
in this year

The following weighted average assumptions were irsgaluing stock options granted during the year:



Riskfiee mierest raie r 405
Expe cied fife of options r 350
Anmalized volatlity r 8141
Dividend rate r 0_00%
(d) Share purchase warran
Weighted
Average
Number of Exercise
Wananis Prce
Balance at Avpust 31, 2006 7479383 1.79
Expired during the period (296.159) 1.50
Exercived and dw shares (6,333.194) 1.81
Balance at Avpust 31, 2007 £50000 $ LTS
Exercived and dw shares (£50,000) 1.75
Balance at Agpust 31, 2008 - 5 -
9. RELATED PARTY TRANSACTIONS

Transactions with related parties are as follows:
(a) Management, salary, consulting fees, and Directiz®s of $524,807 (2007 - $500,821, 2006 - $354,We incurred with directors during the year. Atgust 31, 2008, $75,000 was included in accouatsple (2007 -
$21,869).

(b) The Company received $135,895 (2007 - $138,2106 208135,340) during the year from MAG Silver Co(fMAG”), a company with two directors in common and a officecommon, under the terms of a 2003 se!
agreement for administrative services. Amountsivedée at the end of the year includes an amoustid19 due from MAG for other trade receivable30{- $267).

(c) During the year the Company accrued or receivedneays of $108,000 (20C- $67,200, 2006 27,300) from West Timmins Mining Inc*WTM”), a company with three directors in common and aeffin common, fc
administrative services. Amounts receivable atehe of the year includes an amount of $997 due M8M for other trade receivables (2007 268895 for both administration fees due ($9,54@) ather trade receivabl

($7,355)).
(d) The Company entered into an office lease agreemigmtAnthem Works Ltd. (“Anthem”)a company with a director in common in 2005. Durihg year ended August 31, 2008 the Company acauedid Anthem $88,3t
under the office lease agreement (2- $66,684, 200¢- $62,333).

All amounts in Amounts receivable and Accounts @dg@wing to or from related parties are non-iréetearing with no specific terms of repayment.
These transactions are in the normal course ofibasiand are measured at the exchange amount, iwlfighconsideration established and agreed théopoted parties.

10. CONTINGENCIES AND COMMITMENTS

The Company’s remaining minimum payments undeoffise and equipment lease agreements, which iehéared into for the years ending on August 3lyelsas PTM RSA$ commitments, are as follows, as at Augus

Augnst 31, 2000 s 193 246
Augnst 31,2010 71,032
Augnst 31,2011 9,953
Avumst 31,2012 1,659
} ] X275 300
11. SUPPLEMENTARY CASH FLOW INFORMATION
@ Net change in non-cash working cdpita
Year ended Year cndded Year cndded
Awp. 31, 2008 Aug 31,207 Aug 31, 2006
Amomis receivable $ 1034001 $ (69073) | $  (50934)
Propasd cxpenses and other {6,620) (21.308) (10.573)
A commis payable 156,029 228492 184819

] 252 810 3 133.111 ] 123312

Of the $2,875,761 in accounts payable at Augus2808 an amount of $54,000 (approximately Rand @), was incurred on behalf of the WBJV, and $1,80@ (approximately Rand 13.6 million) was accrémdSurfac:
rights. The Company also issued shares to the wdl#£65,500 during the year for property acquisisi.

(b) Cash and cash equivalents
Cash and cash equivalents consist of the following:

Awg. 31,2008 |Aug 312007

Cash $ 1.779.871 $ 3669067
Short-term dep - 900005
$ 1,779871 $ 12£669.067

12. SEGMENTED INFORMATION

The Company operates in one operating segmenthéfirag exploration on mineral properties. Segmeirttmmation presented on a geographic basis falow

Assets
August 31, August 31,
I w08 " 2007
Camada $ 4.878.509 $ 13635201
South Africa 27.614 075 23,120 002

$ 32,492,584 $ 36764203

Assets relate to properties situated as follows:

Results of Operations



13.

14.

Augmst 31, Angnst 31, Augnst 31

I 208 | 2007 | 2006
Camada $ (3A464337) $ (50356329) | $ (2930359)
Sonth A frica (1622 ,252) (1.701.794) (913 918)

$ (5.086589) $ (6758123) | $ (3.853273)

INCOME TAXES

The provision for income taxes reported differsyfrthe amounts computed by applying statutory Cameftideral and provincial tax rates to the lossteefax provision due to the following:

r zoos 2007
Stainbry x rates 318 34%
Recovery of mcome taxes compuird at slatoloryraies | § 1,775,959 $ 2305871
Changes i valnation allowance (683.415) (1.593.129)
Impact of decaeases i @x raies (548.378) (238.056)
Non-deduciible expenses (195,057) (514.414)
Other 76,840 20,728
Fulire income (ax rooovery $ 425949 $ -

The approximate tax effect of the temporary diffees that gives rise to the Company's future inctareassets and liability are as follows:

r zo08 | 2007
Foiwe income tax asseis
Opcrating loss canyforwards $ 3.460,884 $ 28071
Fixed asscis 45435 40,624
Mincral propertic s and inve stment in WEB IV 3.117.271 254280
Share ssuance costs 117 802 41379
6,741,392 5632028

V alnatun allowance on folwe ncome ax asseis {6.315443) (5632.,028)
$ 415949 s -

Fobwe mcome tax Rabiliy
Investmentin WEIV (289,749) -
Markr abk: scounlic s (136,200) -
$ -

At August 31, 2008, the Company has non-capital @sry forwards available to offset future taxahfome in Canada of $13 million, which expire atigus dates from 2009 to 2028.

DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENE RALLY ACCEPTED ACCOUNTING PRINCIPLES

These consolidated financial statements have besgaped in accordance with Canadian GAAP, whicfedifin certain respects from US GAAP. The sigaificdifferences between Canadian and US GAAP iffgpdhe

Company'’s consolidated financial statements arensanized as follows:

Consolidated Balance Sheets

I 2008 | 2007
Total asssis wnder Canadian GA AP $ 31,491 583 $ 36764203
Dearcase duc to lowsr mvestment in WBTV (a) (16.257,714) (10,684,707)
Deacase i mincral propertics due in cxpensing
of cxplwation costs (b) (4,644 988) (4.256.015)
Marketable securities () - 1874001
Total asscis wnder US GAAP $ 11,589,881 $ 23607482

Total Eabiihes vnder Canadian GAAP and US GAAP $ 2875761 $ 3018764

Sharcholcrs’ ¢ quity under Canadian GAAP 29616822 30,845 430
Cumudative mincral properiics ade for WBIV (2) | (18.760.215) (12583 645)
Cumulative mineral propertics adju (b) (4.644 988) (4.256,015)
Cumubative transhation adjstment (b) 2,502,501 1,903 938
Marketable secwitics (c) - 174,001
Sharcholers’ ¢ quity under US GAAP 8,714,120 17.773.718

Total REabiliiies and sharcholders’ equily under US GAAP  $ 11,589 881 $ 234697482

Consolidated Statements of Operations



Comulative

from
March 16,
2000 to
Year emded Year cled Yeoarcmbed Angust 31,
Awpgust31, Augost3l, | Avmst3l, 7 2008
r 08 2007 | 2006 (uonaudied)
Netloss under Canadan GAAP $ (G.086.589) § (6758123) $(3R53373)  $(25.500.516)
Mineral properiy cosis
wribien off (2) - 1101649 334 986 4101 556
A dustment for explora ion
cxpenidiitores moored i WE IV (a) G881 821) (3625104) | (A998447) | (18470 466)
Exploraton cxpendinres (b) (388,973) (755643) 76.032) (3.746 54)
Fuimre come @xes (2) () (d) 415,949) - 53506 (1.564 44)
Stock based compensaton (c) - - (50_200) 960 855
C onsuliing - - - (287 250)
Neitloss under US GAAP $(11.783.332) $(10037.221) BS37460) $(49.515409)
B asic andl dilnied loss per common share
mder US GAAP 3 019 3 017 3 (0.18)
Consolidated Statements of Cash Flows
Cumulative
from
March 16,
2000 i

Year ended Year emded Y car codled Augunst 31,
Awpmst 31, Angust 31, Aungust 31, 2008

" "

2008 2007 2006 (mandiied)
Operating activitic s
Operating activitics mler
Canadian GAAP $ (4.547,428) $ (3632561) % (23567261) $(16,656,383)
Deferred exploration (a)b) {7.594,871) A587470) 4970915 (27.163,160)
Operating activitie s
wnder US GAAP $(12,142.299) $ (8270051) $ 2623654  $(43319,543)
Fmancng acivities
g aciivilics wder
Canadin and USGAAP  $ 2232359  $ 12056061 3 16195052 % 52239.775
Investng activiics
Investng actviics onder
Canadian GAAP $ (B574.127) $ (5.771234) § (65224351)  $(33303,521)
Deferred exploration (a)b) 7,594,871 4587470 (4.979.915) 27163160
Investing activities
wnider US GAAP $ (979.256) $ (L133.764) %(11502346) $ (6640.361)

@

(b)

©

(@

Investment in WBJV

Under Canadian and US GAAP the Company accountgarorking interest in the WBJV as an investmenthe WBJV. Under US GAAP exploration costs ar@ensed, whereas under Canadian GAAP
expenditures are capitalized to the investment BUW

Under US GAAP, during the year ended August 31,820@ Company incurred $5,881,821 (2007 - $3,625,2006 -$4,998,447) in exploration expenditures on bebflthe WBJV and recorded a correspon
amount in the consolidated statement of operations.

In addition, under Canadian GAAP the Company clipitd costs to the investment in WBJV that do naténan associated tax basis and which resultedtituee income tax liability of $289,749. Under @alar
GAAP, the Company adjusted the valuation allow&ocduture income tax assets by $289,749 and retbedfuture income tax recovery of $289,749. UNBIGAAP, the costs are not capitalized and a futwreme
tax liability is not recorded. Accordingly, undeSWGAAP the Company has recorded an adjustmentd@ase the future income tax recovery in the stameof operations by $289,749.

Exploration expenses

Canadian GAAP allows exploration costs to be céipéd during the search for a commercially mineaiwely of ore if the Company considers such costsate the characteristics of fixed assets. UndeiG43\P,
exploration expenditures on mineral property casts only be deferred subsequent to the establishofemining reserves as defined under SEC reguiatiG-or US GAAP purposes the Company has exp
exploration expenditures in the period incurrede Gompany believes that these cash expenditures W& GAAP are also more appropriately classifiedash operating activities as they were fundeth@yCompan
in the respective periods.

Marketable securitie

Prior to September 1, 2007, the accounting forGbenpanys marketable securities was different under US GAARpared with the accounting under Canadian GABffective September 1, 2007, the Comg
adopted CICA Section 3855jnancial Instrumentswhich requires financial instruments to be cariiedhe financial statements at fair value. Accogiim under Canadian GAAP the Company increasectaneying
value on implementation of Section 3855 by $1,80%,W0hich is equal to the adjustment recorded for ®MAP purposes at August 31, 2007. However, th@auting for future income taxes with respect tc
adjustment is different under Canadian and US GAAMler Canadian GAAP, the Company recorded a futwame tax liability of $281,100 with a correspérglamount recorded to accumulated other comprére
income. In addition, under Canadian GAAP the Comgpatjusted the valuation allowance for future inedtax assets by $281,100 and recorded a futurenia¢ax recovery of $281,100 in the statement ofatjmns
Under US GAAP, the adjustment to the valuationvedince would have been recorded to accumulated otimeprehensive income. Therefore under US GAARCii@pany has recorded an adjustment to decrease
income tax recovery by $281,100 and increase #msitional adjustment to accumulated other commrgilie income by $281,100, resulting in a nil impactUS GAAP purposes on the statement of operation

During the year ended August 31, 2008, decreas#w®ifair value of the Compars/marketable securities resulted in decreaseifutare tax liability of $144,900 and required tBempany to increase its valuat
allowance for future income tax assets and accglylihe Company recorded income tax expense of $0&for Canadian GAAP purposes in the statemenpefations. For US GAAP purposes the Company dec
an adjustment to decrease future tax expense by, $0@ with a corresponding increase to other cohgrsive income. The net amount of $136,200 isctftbas a GAAP difference for the year ended Auglis200!
in the statement of operations.

SFAS No. 130Reporting Comprehensive Incomeequires that an enterprise report, by major aomepts and as a single total, the change in itasets during the period from nowner sources. The impact of SF
No. 130 on the Company'’s financial statements i®kmws:

Year emded ¥ car ended Year ended
Awgust 31, Aupguost 31, Aupnst 31,
' 2008 | 2007 T 2006
Netloss omuder US GAAP $(11,783,332) % (10037221) $ (8537.460)
Other comprehensive meome (loss):
Unreakzed gam (loss) on
markectable scomitics 966.001) 1520001 333,575
Translation ady (76,208) (349437 (122,511)
Comprehensive netloss
mder US GAAP $(12.825541) % (BR66657) $ (8326,506)

Future income tax



(e)

)

@

During the year ended August 31, 2006 a futureritetax recovery of $5,506 was recorded under US BAdlating to flow-through shares previously issugader Canadian GAAP, flowhrough shares are recorde
their face value, net of related issuance costen\éigible expenditures are made, the carryingevaf these expenditures may exceed their tax \thlaeo the renunciation of the tax benefit by@wenpany. The tax
effect of this temporary difference is recordega®st of issuing the shares.

The Financial Accounting Standards Board (“FASB¥fhas taken the view that under SFAS No. 10%0niting for Income Taxes, the proceeds from isseahould be allocated between the offering ofeshand
the sale of tax benefits. The allocation is madeetan the difference between the quoted prickeéxkisting shares and the amount the investorfoayke shares. A liability is recognized for thiigference. The
liability is reversed when tax benefits are ren@thand a deferred tax liability is recognized at thme. Income tax expense is the difference betvike amount of deferred tax liability and théiliay recognized on
issuance.

Accounting for stock-based compeosati

Under US GAAP, the Company follows FASB Interprietat44 which states that when fixed stock optiora@is to employees and directors are modified, thekptions must be accounted for as variable fiteerdate
of madification to the date the stock options arereised, forfeited or expire unexercised. The Camypre-priced 65,000 stock options issued to eng@syand directors on March 6, 2002 and accounthése options
as variable with any increase in the market pricer ¢the reduced exercise price must be recognizedmpensation cost. During the year ended Augus2@6 changes in the market price of the Comacymmmon
shares resulted in additional compensation expef$80,200. At August 31, 2008 and 2007 none a$¢hmptions remained outstanding.

Adopted accounting pronouncements

Effective September 1, 2007, the Company adopte8B-kterpretation No. 48, “Accounting for Uncertgiin Income Taxes” (FIN 48). This interpretatidarifies the recognition threshold and measurernéat
tax position taken on a tax return, and requirggaeged disclosure with respect to the uncertaimtyéome taxes. The adoption of FIN 48 on Septerib2007 did not impact the Company'’s financialditon or
results of operations.

Recent accounting pronouncements

In September 2006, the FASB issued SFAS 157, Faire/Measurements (“SFAS 157Hhich is effective for fiscal years beginning aftiéovember 15, 2007 and for interim periods witthioge years. During 2008, t
FASB issued FASB Staff Position No. FAS 157-2 (“AS&S 157-2"), which delays the effective date oASFL57 to fiscal years beginning after November2#8 for all nonrecurring fair value measuremefitson
financial assets and non financial liabilities theg recognized or disclosed at fair value in tharfcial statements on a nonrecurring basis inefutiose measured at fair value in goodwill impaintrtesting, asset
retirement obligations initially measured at faalwe, exit and disposal costs initially measuref@iatvalue, and those initially measured at failue in a business combination. SFAS 157 definevddue, establishes a
framework for measuring fair value and expandsld&ees about fair value measurements. The Comigaswrrently evaluating the impact that SFAS 15@ BSP FAS 157-2 will have on its financial stateteen

In February 2007, the FASB issued Statement ofrfeiiah Accounting Standards No. 159 “The Fair Valygtion for Financial Assets and Financial Liabdli? (“SFAS 159")including an amendment of FASB Statenr
No. 115. This Statement permits entities to chdoseeasure many financial instruments and certgierdtems at fair value. Most of the provisionghié Statement apply only to entities that elbetfair value option.
SFAS No. 159 is effective for fiscal years begimnafter November 15, 2007, and interim periods withose fiscal years, and is applicable beginiinipe Company’s first quarter ended November 8082 The
Company is currently evaluating the impact that A4S will have on its financial statements.

In December 2007, the FASB issued Statement No(re#dsed 2007), “Business Combinations” (SFAS NéL(R)). This Statement replaces SFAS No. 141, ifass Combinations” and requires an acquirer to
recognize the assets acquired, the liabilitiesrassi) including those arising from contingent coesations and contractual contingencies based onféiievalues as measured on the acquisition dataddition, SFAS
No. 141(R) requires the acquirer to measure thecoorrolling interest in the acquiree at fair valudich will result in recognizing the goodwill eftutable to the non-controlling interest in adulitito the goodwill
attributable to the acquirer. SFAS No. 141(R) approspectively to business combinations for wiiehacquisition date is on or after the beginmhthe first annual reporting period beginning erafier December
15, 2008. Since Statement 141(R) will only be aile to future business combinations, it will have a significant effect on the Company’s finahp@sition, results of operations or cash flowspto such
acquisitions.

In December 2007, the FASB issued Statement Nq.“Ngfh-controlling Interests in Consolidated Fine&Statements” (SFAS No. 160). SFAS No. 160 ameéxmtounting Research Bulletin 51, “Consolidated
Financial Statements,” to establish accountingrepdrting standards for the non-controlling intefesa subsidiary and for the deconsolidation efibsidiary. This Statement clarifies that a nontmiing interest in a
subsidiary is an ownership interest in the constdid entity that should be reported as equityéncinsolidated financial statements. SFAS No. 1&Mhges the way the consolidated earnings (losenséat is presente
by requiring consolidated net earnings (loss) toeperted including the amounts attributable tchtihe parent interest and the non-controlling EgerThe Statement requires disclosure on thedBite consolidated
statement of operations of the amounts of consw@litiaet earnings (loss) attributable to the pareatest and to the non-controlling interest. S 160 is effective for fiscal periods, and intepperiods within those
fiscal years, beginning on or after December 18820 he Company expects that the adoption of SFB®Wll not have significant effect on the Compafihancial position, results of operations or csivs.

In March 2008, the FASB issued SFAS No. 161, “Qisares about Derivative Instruments and Hedgingvitiets — an amendment of FASB Statement No. 13AS No. 161). SFAS No. 161 expands quarterly
disclosure requirements in SFAS No. 133 about gity&nderivative instruments and hedging actistiSFAS No. 161 is effective for fiscal years begig after November 15, 2008. The Company is ctlyerssessing
the impact of SFAS No. 161 on its future disclosure

15. SUBSEQUENT EVENTS

(@)

(b)

On September 2, 2008 the Company announced thiagigha term sheet with Anglo Platinum and Wesi®i&tinum to consolidate and rationalize the owmigrsef the WBJV. In the proposed transaction Anglo
Platinum will vend its entire 37% interest in théBW/ to Wesizwe for common shares representing 3926énterest in Wesizwe. The Company will concurigeatquire a 37% interest in Projects 1 and 3 fiWesizwe
in consideration of its 18.5% interest in Projeen?l Rand 408 million in cash (approximately $5illion at September 2, 2008). This will bring tBempanys interest in Projects 1 and 3 to 74% while atsérae tim:
eliminating its holdings in Project 2. The caslyrpant to Wesizwe will be deferred until six mongfter closing the proposed transaction and wilhthe held in escrow to be applied towards Wesizwafstal
requirements for the Projects 1 and 3. The finaéagent is still to be finalized and executed thyaitties.

Under the terms of the proposed transaction eatalizamount due to Anglo Platinum under the teoirte original WBJV agreement (See Note 5) wilti@e payable on the later of December 31, 200Beor t
effective date of the final agreement. The effextiate will occur once all conditions precedenehiaeen fulfilled. It is anticipated this date Mié several months after the execution of defiriaigreements, which at
November 12, 2008 are in process of being finalizedhe event the Company does not make the igtiah payment on the date required, Anglo Platinnay elect to extend the payment deadline fongirths, witt
interest, or they may elect to take payment in comshares of Wesizwe, at which point the rightdoept the equalization payment would transfer teiavee.

On October 3 and October 7, 2008 the Company claseal-brokered private placement for $7,611,229 uporisiige of 4,910,470 common shares at a price ob§iebshare. A finde’ fee of $186,000 in cash anc
further 60,000 shares at the offering price was parespect of certain of the subscriptic

On October 15, 2008 the Company granted 1,727 fi#htive stock options at a price of $1.60 perestmDirectors, Officers, and employe
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Management Discussion and Analysis
1. DESCRIPTION OF BUSINESS

Platinum Group Metals Ltd. (the “Company” or “Ptatm Group”)is a British Columbia corporation incorporated @bfuary 18, 2002 by an order of the Supreme CduBtitish Columbia approving an amalgamation betwBéatinun
Group Metals Ltd. and New Millennium Metals Corpiima. The Company is an exploration and developngentipany conducting work primarily on mineral prajes it has staked or acquired by way of optioreagient in Ontari
Canada and the Republic of South Africa. The Comers completed a definitive Feasibility Study wigispect to its Western Bushveld Joint Venture (OB and included in this Study dated July 7, 2008 ésdlclaration of reserv
at that time. The Company defers all acquisitioqpl@ration and development costs related to mingmgperties. The recoverability of these amountiejsendent upon the existence of economically eede reserves, the ability of
Company to obtain the necessary financing to coraphe development of the property, and any fupneditable production; or alternatively upon then@many’s ability to dispose of its interests on dwamtageous basis.

This management discussion and analysis (“MD&#f’yhe Company focuses on the financial conditiod gesults of operations of the Company for theyeaded August 31, 2008 and 2007. It is prepaseaf Alovember 21, 2008 a
should be read in conjunction with the audited otidated financial statements of the Company ferytear ended August 31, 2008 together with thesribiereto.

Al references herein to “dollars” or “$” refer @anadian dollars unless otherwise stated.
2. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITIONS

a) Results of Operations

Any reference to “year” refers to the twelve mopériod ended August 31, 2008.

At August 31, 2008 the Company had cash, cash afguits and short term investments on hand of $]877%s compared to $14,699,067 on August 31, 20Dthis amount approximately $Nil (August 31, 200%3,613,919) relates
amounts advanced from the partners of the WBJVind their share of the remaining portion of apptbwerk programs. The Company was owed $720,958&WBJV partners for WBJV expenditures at AugustZID8 and receive
this amount subsequent to year end. Accounts peyatperiod end totaled $2,875,761 (August 31, 208%,304,845) and of this ($1,872,000) was payablénag&urface rights. $54,000 was payable agaiesinteal and exploratic
work completed for the WBJV. The Company also meditketable securities at year end with a fair valfiu®1,118,000 (August 31, 2007 — cost of $210,000)

During the year the Company incurred a net losereethixes of $5,512,538 (2007 - $6,758,123). Bedanen-cash charge for stock based compensati$af,128 (2007 -1487,661) and mineral property costs written 6fNil (2007
- $1,328,222), general and administrative expetitated $5,175,749 (2007 - $4,380,667). Interestezhamounted to $243,339 (2007438,949). The $795,082 increase in administratiygerses over the comparative year is expl
for the most part by a $556,480 increase in pradass fees from $416,945 in 2007 to $973,425 in®0h increase in travel expenses of $202,174 $666,965 in 2007 to $859,139 in 2008, and an iseréa management a
consulting fees by $153,254 from $690,504 in 2@0%843,758 in 2008. These costs increased as k oésiue Companys efforts during the year to complete (and reviemits own account) a Feasibility Study on Projedf the WBJ\
and the Company'use of strategic advisors and legal assistangegdoegotiations with Anglo Platinum and Wesizwatium. These costs were offset by a $88,257 dserén shareholder relations from $216,597 in 200§128,34
in 2008, and by a $54,536 decrease in salariebemefits from $1,400,258 in 2007 to $1,345,722008

Apart from interest of $243,339 (2007 - $434,94&ned on cash deposits during the year the Comipatyo significant revenues to report. In Octolf¥&the Company closed a nbrokered private placement for net cash procee
$7,425,229.

During the year Wesizwe Platinum Ltd. completedabguisition of 100% of the CompasyBlack Economic Empowerment partner Africa Widenidg and then repaid the Company $18,750 for tis¢ @badministrative amounts ¢
and $211,840 for past costs due for the Tweespalkepty and also paid outstanding amounts duest®\BJV of $2,991,745.

Total global exploration and engineering expendguior the Company’s account, including the Comjzashare of WBJV expenditures during the year &ute$6,733,094 (2007 4$631,533). Of this amount $6,132,281 was fo
WBJV (2007 - $3,775,890) and $600,813 was for othgaloration (2007 - $755,643). After meeting isrein requirements in April 2006, Platinum Grospurrently responsible only for its 37% pada share of expenditures for
WBJV. Total WBJV expenditures during the year dy@BJV partners amounted to $17,359,357 (2007:480472).

Work programs approved by the partners of the WBili¢e 2006 have been completed at the time ofngrifThe partners shared the cost of work programsata to their interest in the WBJV. Rand 201 milli@pproximately $28
million) was budgeted for work and funded by thetpers of the WBJV since 2006. The work was coneglein budget including scope changes approvedebpattners during the year. During April 2008 tlagtigipants of the WBJ
also approved and funded a budget for the accprisiif long lead capital items in the amount of RO86 million (approximately $2.74 million). Activéts for the WBJV have included research and dati@we prospecting, mappir
detailed engineering, drilling of project areasypjeysical studies, geotechnical work, metallurgatatlies and mine plan and scheduling work.

On January 10, 2007, the Company completed a pegite-feasibility study for the Project 1 areatwf WBJV titled “Technical Report — Western Buslav@bint Venture, Project 1 (Elandsfontein and Fgswaagd)'and filed the repo
on SEDAR January 30, 2007. During 2007 the WBJV th@mmissioned an independent Feasibility StudyHerProject 1 area of the WBJV, which was completed delivered to the partners of the WBJV on BMhe2008. Details «
the Feasibility Study were published by the Comparg news release dated July 7, 2008.

The Feasibility Study recommends a series of teieriltaneous declines accessing the Project 1 depitk a mining rate of 140,000 tonnes per morfifist ore is reached by development 13 months frieencommencement
underground work. Mining is only scheduled on teserves. There are a further 1.26 million ouncesfefred Resources in the Project 1 area which rapyesent some additional production potentiaé Bwer grade UG2 resourt
also provide some future opportunities. The mirdng development plan includes conventional hand thelling utilizing electrical drills and scrapeiinch cleaning similar to the successful converglanining at the adjacent produc
Bafokeng Rasimone Platinum Mine. Declines and prynaecess to the deposit is designed for developmvith mechanized equipment. Ore is initially to Ineuled out of the mine with mechanized equipmext assisted then

conveyor from year 4 of mine life to end of mirfeli

The Merensky Reef is planned to be mined at widétereen 93cm and 176cm at an average of 115cnharid@2 Reef is planned to be mined at widths betvi®@cm and 205cm at an average of 153cm.

At the recommended mining rate and modifying factbe mine plan generates approximately 235,00015020 platinum, palladium, rhodium and gold, (“4BUnces in concentrate per year, of which approxipdt60,000 ounces &
platinum at full steady state ounce productiondgears from the Merensky Reef horizon with a 2&rysine life.

The results of the Feasibility Study show a 20.08%rnal Rate of Return “IRR” (preax) Base Case, using 3 year trailing metal pricedune 2008, calculated on the monthly averaggading US$1,295 per ounce for platinum.
Feasibility Study model does not include escalation to inflation of costs or metal prices. At Noeer 4, 2008 the three year trailing metal pricesenabove those used in the study. At Novembe0@8 zhe spot prices of all met
included in the basket price calculation were betloevthree year trailing metal prices as at Jur82Blatinum was quoted at US$843 on November @320

Average life-ofmine cash operating costs to produce concentrate estimated at R451 per tonne (US$56.38 at JURD@8) of ore or R3,504 (US$438 at July 7, 2008)4te ounce on a life of mine basis. The MerenskgfRaye:
represents the first 15 years of production andbtieket price per 4E ounce is modeled at US$1,3684r trailing prices). The UG2 layer represehts tialance of the production. The model includesitasequent average 15.1
discount from the metal price to estimate the sengfly discount. Operating margin life of mine bree year trailing 4E (4 elementgplatinum, palladium, rhodium and gold) metal priteslune 2008 was approximately US$73¢
ounce.



The project has an estimated life of 22 years @ifrears at a steady state of production of 23567 1,000 ounces per year. The capital cost omtine and concentrator complex are estimated @&584illion (US$422 million
November 4, 2008) for peak funding and R5.474dnll{US$570 million at November 4, 2008) for liferafne funding. The capital cost estimate includ&8@&Rmillion (US$53 million at November 4, 2008) the capital costs for s+
generation of the electrical requirements of thejgmt to the end of 2012 at full production levél&is includes the entire infrastructure for powesiuding diesel storage. If grid power becomesilabte it will significantly reduc
electricity costs. Eskom has indicated that arcation of 2 MW should be available for the constiarcphase of the project, and this has been asbimtee Feasibility Study. A contingency of R46illion (US$49 million at Novemb
4, 2008) is included in the overall capital estienat

Based on the three year trailing average metategrcurrent exchange rates and probable lowefiimpot costs at the current time no change has besde to the Feasibility Study information anderess and resources. The agreel
of the WBJV calls for a “decision to mine” to be deawithin 90 days of the Feasibility Study. Howe\dre to events detailed below, this has been efdry mutual consent of the partners.

On September 2, 2008 the Company announced in 8 re@ase its agreement to a term sheet with ARlgitnum and Wesizwe Platinum to consolidate atidnalize the WBJV. Under the terms Platinum Grauilb control 74% of the
WBJV Projects 1 and 3 and Wesizwe will control 1008&’roject 2 and 26% of Projects 1 and 3. The teleet is subject to regulatory and other appramadsthe completion of definitive agreements. kn titansaction Anglo Platint
will vend its 37% interest in the WBJV to Wesizwe tommon shares representing a 26.5% interestasiale. Platinum Group will concurrently acquir86 interest in Projects 1 and 3 from Wesizwe insieration of Platinu
Group's interest in Project 2 and R408.6 million (appr6x$49 million at the time of writing) in cash. Thash payment to Wesizwe is to deferred until sbaths after closing the proposed transaction atidoaiheld in escrow to |
applied towards its capital contribution for the@jects 1 and 3. Steps to the proposed transaatiasafollows:

1. Wesizwe will purchase Anglo Platin’'s 37% interest in the WBJV, comprised of 37% ofi¢uts 1 and 3 and 18.5% of Project 2 (part of thesiive Frischgewaa-Ledig main project), for 211,850,125 Wesizwe com
shares

2. In a concurrent transaction Platinum Group willghase the 37% interest in Projects 1 and 3 fromisesfor 785.5M Rand (approx. C $94 million at Noueer 10, 2008), offset by the sale to Wesizwe afifim Grou’s 18.t
% of Project 2 for 376.9M Rand (approx. C $45 miiliat November 10, 200¢

3. The balance, due by Platinum Group, of 408.6M Rarid be paid into an escrow account within 6 menththe formal closing of this transaction. Theress account will then be drawn down to satisfy V'es's obligation
for the capital account of Projects 1 and 3. Ifpagment for the balance due is not made by PlatiGuoup then Wesizwe shall be entitled to claw bembroximately 19% in the Projec

The basis of valuation for the negotiations wasli®¥ discount rate NPVs of the Projects with platinat US$1,199 per ounce for all projects and adRaDollar exchange rate set at 8. The project modelsided the Feasibility Stu
results for Projects 1 and 2 and preliminary engjiimg on Project 3.

The settlement of the “equalization paymerustrently due to Anglo Platinum under the termshef WBJV are to be settled by Wesizwe in commomeshand by Platinum Group in cash by the latehefdlosing date of the transact
or December 31, 2008. At present, equalization masdue are approximately US$18 million payablé\ssizwe and US$20 million payable by Platinum GrdéiPlatinum Group does not pay Anglo Platinumthg due date, Ang
Platinum shall elect to provide up to a 6 montheeston with interest, Anglo Platinum shall thencel® take Wesizwe shares for the amount due aadlttigation of Platinum Group will pass to Wesizwletotal make up ¢
approximately US$2.0M is also payable by Platinuroup to Wesizwe for past exploration costs incuoedroject 2.

The parties have agreed to suspend the 90 dayinkedoll a Decision to Mine under the terms of thBIWW until the transaction is completed or a condifprecedent is not able to be fulfilled. AnglotPlam will hold a 60 day first rigl
of refusal on the sale of ore or concentrate dveroriginal WBJV mineral rights.

The closing of the proposed transaction is pentirgcompletion of definitive agreements and certainditions precedent, such as shareholder, regyland governmental approvals. The deadline terénto the definitive agreeme
has been extended by the parties to December 8, 2@@he time of writing the definitive agreemeat® nearing completion and the fulfillment of @inditions precedent is expected to then take abweonths beyond the executior
the agreements.

Details of the Company’s Revised Attributable Ressrand Resources in the proposed transactiorhavensbelow at Item 2d. “Exploration Programs angéhditures”. A technical report titled\fBJV Project 1, July 7, 2007 Effecti
Date — Feasibility Study” was filed on SEDAR Aug@st, 2008.

The Company also maintains two other projects intiS@frica on the North Limb of the Bushveld Compl@he Tweespalk and War Springs projects are otlyr¢he subject of renewed consideration. During year the Compa
conducted new soil and geological surveys on the Syaings project. On March 17, 2008 the Comparhyliplied a revised and updated resource calculéioe War Springs property based on drilling axgloration work conductt
in the last three years. (See Item 2d. “ExploraRoograms and Expenditures” below). Further wodgpams for the War Springs project in 2009 areentty being considered.

During the period the Company has conducted a nesinbss generative program. Research and impletimtincluding the staking of several new licemseas on or near to the Bushveld Complex, hasagsbximately $576,55
The Company has received the grant of several megppcting permits as a result of this work ances#ivmore are expected in the months ahead.

The Company also conducted work on its Canadiajegtoduring the period. A 1,125 metre drill progravas completed on the Compasiy’ac Des lles projects in the first quarter. Atlier small drilling program is planned for |
2008. The Company maintains a large mineral rigiusition in the Lac des lles area north of ThuriBlay as a strategic holding against potential iasirey prices for palladium and platinum. Encourggixploration results fi
palladium, platinum, nickel and copper continudéareturned and the Company plans to invest fuiththis area in the future.

For more information about the WBJV and the Comfmather mineral properties please refer to Notean8l 6. of the Company’s August 31, 2008 auditeahicial statements and below for further discusségarding the WBJV.
Since 2005 the Company has seen its complimenafif sonsultants and casual workers increase fipproximately 20 to approximately 50 individual2008. Office space and support services requiresnierCanada and South Afr
have also increased to accommodate these peopteeA¥BJV has matured there has been a need far aumninistration and management oversight from @améth a corresponding increase in travel and conication expenses.
the same time the general market for both skilled anskilled personnel in Canada and South Afris $een increases in general compensation cog<Cdmpanys listing on the American Stock Exchange in 200d e costs ¢
compliance with Sarbanes-Oxley legislation in ti&AUand Multilateral Instrument 5299 in Canada have resulted in increased profesisiees in the year ended August 31, 2008. Atithe bf writing the global economic situation
capital markets have become uncertain and the Qoynp#ll review its ongoing plans, use of outsidefessional staff, use of consultants and intertzdfisg requirements on a regular basis.

The Company still actively reviews many potentiadgerty acquisitions in the normal course of busindhe Company also makes efforts to raise iffi@and liquidity in the capital markets.

The following tables set forth selected financiatadfrom the Company’s annual audited financiakst@nts and should be read in conjunction witheHencial statements:

Year ended Year ended Year Ended
Aug. 31, 2008 Aug. 31, 2007 Aug. 31, 2006
Interest earne $243,339Y $434,04¢ $72,597
Net Loss ($5,086,589§2 ($6,758,123 ($3,853,273
Net Loss per Shai ($0.08) ($0.12) ($0.08)
Total Asset $32,492,583% $36,764,20: $27,664,44.
Long Term Deb Nil Nil Nil
Dividends Nil Nil Nil

Explanatory Notes:

(M The Company’s only significant source of revenuerduthe years ending August 31, 2006 to 2008 weerést revenue from GI€held by the Company. The amount of interest eacoerelates directly to the amount of cas!
hand during the period referenci

@ The Companys net loss increased during the years ending Agus2006 to 2007 and then decreased in 2008 dseveral factors. A large factor is stock compénsatxpense which totalled $580,128 in 2008, $1,8@r in 2007
and $110,176 in 2006. Another factor is the writieod deferred mineral property costs of $Nil inG8) $1,323,222 in 2007, and $1,174,325 in 2006n# removes the effect of these two factors frooh dscal year the record
annual loss becomes modified to $4,506,461 for 288847,240 for 2007, and $2,568,772 for 2006 .iufiscal 2007 the Company completed a listingt@n American Stock Exchange and for the first timees required to certi
its internal and disclosure controls under Sarb&dsy legislation in the USA as well as Multilaaétnstrument 52109 in Canada. This resulted in an increase inegsifnal fees in 2007 over 2006 of $150,722. Psafeal fee
increased by $556,480 from 2007 to 2008 due toimoing compliance costs for Sarbar@sley, the use of external engineers to reviewRdesibility Study for Project 1 of the WBJV and tbempany negotiating the reorganiza
of the WBJV. This reorganization resulted in aduiiil travel by management to South Africa and Eeirsich has increased travel expenses by $202r12008 over 2007. Management and consulting feaeased by ¢
aggregate $153,254 in 2008 as a result of the engewt of a strategic advisor during the year. ®Emeaining year-on-year increase in this modifies lealue is then explained by the Compangttivities as described abovt
“Discussion of Operations and Financial Cond”.

(@) Total assets had been increasing -on-year primarily as a result of the Comp’s cash balance and continued investment in mipeoplerties funded by completion of private placetreguity financings. However during the y

ended August 31, 2008 the Company did not compleyeequity financings, and the South African Raiepreciated against the Canadian dollar, resuiitingtal assets decreasing. At August 31, 200&i@pany held $1,779,8
(2007-$14,669,067) in cash and cash equivalents and srartinvestments. At August 31, 2006 the Comparigt $20,066,801 in cash and cash equivale

The following table sets forth selected quarteiaficial information for each of the last eight (Barters.

Quarter Ending Interest * Net Loss? Net Loss per share
August 31, 200! $22,396 ($1,143,001 ($0.02)
May 31, 200¢ $38,027 ($1,307,784 ($0.02)
February 29, 200 $78,337 ($1,430,050 ($0.02)
November 30, 200 $104,57¢ ($1,205,754 ($0.02)
August 31, 200° $137,331 ($1,392,894 ($0.03)
May 31, 2007 $119,764 ($1,027,268 ($0.02)
February 28, 200 $92,799 ($2,158,649 ($0.03)
November 30, 200 $85,055 ($2,179,312 ($0.04)

The Company has not declared nor paid dividendssarommon shares. The Company has no presentionesf paying dividends on its common sharest asticipates that all available funds will be isted to finance the growth of
business.

b) Trend Information



Other than the financial obligations as set ouhitable provided at Item 6. below, there are @mahds or commitments that will result in, or taag reasonably likely to result in, the Companljquidity either increasing or decreas
at present or in the foreseeable future. The Compalh require additional capital in the future toeet both its contractual and noortractual project related expenditures as setrotite table at Item 6. below. It is unlikely that
Company will generate sufficient operating cashvfto meet all of these expenditures in the foresleefuture. Accordingly, the Company will need &ise additional capital by issuance of securitielsyoa sale or partnering of proj
interests in order to meet the payment requiremehtke proposed transaction announced Septemk20(B. See discussions at item 2. a) "Results @&r@jons" above and at item 6. “Liquidity and CalpResources" below. T
Company has completed a Feasibility Study for ttegefet 1 area of the WBJV. If a production decisimtaken the Company will most likely pursue betjuity and debt financing for its share of the tpequirements for that project.

Since mid calendar 2008 there has been a negating with regard to the market for metal commosdiaed related products. See “Economic and Politisaability may affect the Company’s business” emtlem 2c. “Risk Factors”
below.

c) Risk Factors

The Company’s securities should be considered fdyhipeculative investment and investors shouldfally consider all of the information disclosedtie Companys Canadian and U.S. regulatory filings prior to inglan investmel
in the Company. For a discussion of risk factorgliapble to the Company, see the section entitRidk Factors” in the Comparng/most recent annual information form filed withn@edian provincial securities regulators, which \alss
filed as part of the Company’s most recent annepbrt on Form 40-F with the S.E.C. Without limititige foregoing, the following risk factors should diven special consideration when evaluating aestment in the Comparsy’
securities.

General

Resource exploration and development is a specelatisiness, characterized by a number of signifidaks including, among other things, unprofigbfforts resulting not only from the failure tesddver mineral deposits but also
from finding mineral deposits, which, though preseme insufficient in quantity and quality to retua profit from production.

The Company'’s business is subject to exploratiordatevelopment risks
All but one of the Company’s properties are in ¢xploration stage and no known reserves have hiseovééred on such properties, the exception béiagievelopment stage Project 1 of the WBJV (see Bd. ‘Exploration Progran
and Expenditures” below). At this stage, favorablgults, estimates and studies are subject to &@wuaf risks, including:

« the limited amount of drilling and testing compttte date;

« the preliminary nature of any operating and cajitstt estimates;

« the difficulties inherent in scaling up operatiarsl achieving expected metallurgical recovel

« the likelihood of cost estimates increasing inftitere; and

« the possibility of difficulties procuring needecpglies of electrical power and wat
There is no certainty that the expenditures to laelerby us or by our joint venture partners in thgl@ration of the properties described herein webult in discoveries of precious metals in commaémguantities or that any of ¢
properties will be developed. Most exploration pot$ do not result in the discovery of preciousaiseand no assurance can be given that any parti@sel of recovery of precious metals will in fée realized or that any identifi
resource will ever qualify as a commercially minleafor viable) resource which can be legally anoheenically exploited. Estimates of reserves, miheéeposits and production costs can also be affdzyesuch factors as environme

permit regulations and requirements, weather, enwmiental factors, unforeseen technical difficultiesusual or unexpected geological formations antkwnterruptions. In addition, the grade of presianetals ultimately discover
may differ from that indicated by drilling resulBhere can be no assurance that precious metaigarer! in small-scale tests will be duplicatechirgé-scale tests under on-site conditions or idyetion scale.

*The Company’s primary source of revenue duringoierters listed above was interest revenue from sheéld by the Company. The amount of interest res@arned correlates directly to the amount of cashand during the peri
referenced.

2Net losses by quarter are often materially affettgdhe timing and recognition of large non-cashemses or write-offs. For example, the quarter érflegust 31, 2008 includes a noash charge for stock based compensation

amount of $Nil, and the quarter ended May 31, 28@Rides a non-cash charge for stock based corapensn the amount of $187,931. The quarter erféidatuary 29, 2008 includes a noash charge for stock based compensati
the amount of $250,830. The quarter ended Nover88e2007 includes a non-cash charge for stock basetpensation in the amount of $141,367. The Quarneded August 31, 2007 includes a mash charge for stock ba:
compensation in the amount of $91,795. The May 2807 quarter includes a non-cash charge for stasled compensation in the amount of $11,890. TheuBgp 28, 2007 quarter includes a ncash charge for stock ba:
compensation in the amount of $1,171,517. The gquarnded November 30, 2006 includes a non-caslyeHar stock based compensation of $212,459 antherah property write off for $1,323,222. When a&tjng these nogast
charges the results for the quarters listed shavoe consistent trend, with a general growth inesges over time that is consistent with the Comisaimgreased exploration and corporate activitiesr ¢ive past two years as descr
above at “Discussion of Operations and Financialdimn”.

Economic and Political instability may affect thedihpany's business

Since mid calendar 2008 there has been a negatind with regard to the market for metal commosliiad related products as a result of global ecanmantertainty, reduced confidence in financial kess, bank failures and cre
availability concerns. These macro-economic evbeatg negatively affected the mining and mineraticse in general. The Compasymarket capitalization has been significantly el Although these circumstances may imp
over the longer term, the short term impact upenGompanys liquidity and its ability to raise the capitajitered to execute its business plans going forwalidoe negative. As a result the Company will coes its business plans &
options carefully going forward into 2009. The Camp'’s intends to preserve its cash balances tgrérest extent possible by curtailing capital aperational expenditures where possible.

The Company has assessed the carrying values mirieral properties as a result of the market dammtBased on current and expected metals pric@sa@st structures, management has determinedhthatetues of the Comparsy’
mineral properties have not been impaired at this.tHowever, should current market conditions emaimodity prices worsen and/or persist for a prgézhperiod of time, an impairment of mineral preéigsrmay be required.

South Africa has undergone significant change srgitvernment and laws since the free election®8% 1At present, Mining Legislation in South Africacontinuing to undergo change. The new Mineral Retroleum Resourc
Development Act became law on May 1, 2004. Thelegiguin and operation of this new law is still beingplemented. In association with the new Act, Miging Charter sets out a target of 26% ownershig garticipation in the minei
industry by “Historically Disadvantaged Persomsthin ten years, but the mechanisms to fully aftéés objective are still evolving. Accordinghhe South African legal regime may be considereatikelly new, resulting in risks relat
to the possible misinterpretation of new laws, ateital modification of mining or exploration rightperating restrictions, increased taxes, enviental regulation, mine safety and other risks mgigiut of new sovereignty over mini
any or all of which could have an adverse affecttenCompany. There is no certainty that the Competh be able to convert its existing exploratinghts into mining rights. The Comparsyoperations in general may also be affect
varying degrees by political and economic instahiterrorism, crime, fluctuations in currency eaolye rates and inflation.

The Company is subject to risk of fluctuations ihe relative values of the Canadian Dollar as comperto the South African Rand and the U.S. Dollar

The Company may be adversely affected by foreigreocay fluctuations. The Company is primarily fudderough equity investments into the Company denated in Canadian Dollars. In the normal coursbusfiness the Compa
enters into transactions for the purchase of sapmhd services denominated in South African R@hd.Company also has cash and certain liabilitersochinated in South African Rand. Several of then@anys options to acqui
properties or surface rights in the Republic oftBafrica may result in payments by the Companyateimated in South African Rand or in U.S. Dolld&sploration, development and administrative costse funded by the Company
South Africa will also be denominated in South A&m Rand. Fluctuations in the exchange rates batieCanadian Dollar and the South African Rantd.&. Dollar may have an adverse or positive affecthe Company. In the p
year to November 10, 2008 the South African Rareldevalued by approximately 16% to the Canadialadahd the Canadian dollar has devalued by apmately 19% to the U.S. dollar.

The Company'’s properties are subject to title risks

The Company'’s properties may be subject to privegistered agreements or transfers and title maffbeted by undetected defects. These defectsl emlversely affect the Compasytitle to such properties or delay or increasectis
of the development of such properties. In additthe, Companys properties may be subject to aboriginal or okfigorical rights that may be claimed on Crown pemties or other types of tenure with respect tocimineral rights ha
been conferred. The Company is not aware of anyigibal land claims having been asserted or angllegtions relating to native issues having bestitirted with respect to any of the mineral projesrin which the Company has
interest. The Company is aware of the mutual benefforded by co-operative relationships with getious people in conducting exploration activitg @nsupportive of measures established to aclsieek co-operation.

Environmental risk

Environmental legislation on a global basis is e in a manner that will ensure stricter standadd enforcement, increased fines and penaltigsofocompliance, more stringent environmental assessofgbposed developme
and a higher level of responsibility for companéesl their officers, directors and employees. Tligneo assurance that future changes to environmkegislation in Canada or South Africa will notvedsely affect the Comparg/’
operations. Environmental risks may exist on progeiin which the Company holds interests whichuarenown at present and which have been causedeljops or existing owners or operators. Furtheembrture compliance wi
environmental reclamation, closure and other remuénts may involve significant costs and otherillt&s. In particular, the Company’'operations and exploration activities are subjed€anadian and South African national
provincial laws and regulations governing protettid the environment. Such laws are continuallyngfirag, and in general are becoming more restrictive

The mineral exploration industry is extremely contjizve

The resource industry is intensely competitivelimfits phases, and the Company competes withyncampanies that possess greater financial respare technical facilities. Competition could acety affect the Company’s ability
to acquire suitable new producing properties ospeats for exploration in the future. Competitiauld also affect the Company'’s ability to raiseafiging to fund the exploration and developmentproperties or to hire qualified
personnel.

Metal prices affect the success of the Comp’s business

Metal prices have historically been subject to igant price fluctuation. No assurance may be gitieat metal prices will remain stable. Significanice fluctuations over short periods of time ni@ygenerated by numerous fac
beyond the control of the Company, including domeestd international economic and political trenelgyectations of inflation, currency exchange fhations, interest rates, global or regional condiongpatterns, speculative activit
and increases or decreases in production due tmimg@ mining and production methods. Significamiuations or volatility in metal prices may haveaverse effect on the Compasyusiness, including the economic attractivené
the Company’s projects, the Company's ability teagbfinancing and, if the Company’s projects etber production phase, the amount of the Compsareyenue or profit or loss. The current spot nsqtelces are significantly below 1
three year trailing average prices used to asge€dmpany’s Project 1 Feasibility in July 2008. aerm and short term prices are currently volatile



d) Exploration Programs and Expenditures
General

The Company continues to be active in the Repudfli8outh Africa (‘RSA”). In 2003 the Company acaudra 100% South African subsidiary named Platinuou@ Metals RSA (Pty.) Ltd. (“PTM RSA'pr the purposes of holdi
mineral rights and conducting operations on bebfaifie Company. The Company conducts all of itst&@drican exploration and development work throljivi RSA.

Mineral property acquisition and capital costs defé during the year totaled $1,065,570 (2007 -5$8B4). Of this amount acquisition costs relatingte Company's 37% pro-rata share of the WBJV areslito $858,189 (2007 -
$23,075). The Company also issued 50,000 shar€¥ (260,000 shares) at a value of $165,500 (2(236,000) for property acquisition costs relatetht® Companygs obligation to acquire certain portions of thenfa®nderstepool
The balance $41,881 (2007 - $112,439) was spewotlwer mineral property costs in Canada and Soutlt@fExploration costs incurred globally in theayéor the Company'’s interests totaled $6,733,G807 - $,531,533). Of thi
amount $166,042 (2007 - $172,171) was incurrecherCompany’s Canadian properties and $6,567,0527(284,359,362) was incurred on the Compar8outh African properties. Of the South Africancamt, $6,132,281 was for t
Company’s 37% share of WBJV expenditures (2003,7%5,890). The total amount (100%) of exploratioipenditures by all Joint Venture partners for yhar for the WBJV came to $14,874,427 which waséighan the 100
amount spent last year (2007 - $10,205,108).

During the year there were no write-offs in defdreests relating to South African or Canadian misjewhile writeeffs in 2007 amounted to $1,323,222 for Canada$titifor South African properties. For more infortize on minerz
properties see Note 5 and 6 of the Company’s Augfise008 Audited Consolidated Financial Statements

Western Bushveld Joint Venture

On October 26, 2004 the Company (37%) enteredandoint Venture with Anglo Platinum Limited (“AngRlatinum”) (37%) and Africa Wide Mineral Prospectiand Exploration (Pty) Limited ( “Africa Wide” (26%) to pursu
platinum exploration and development on combinedenmal rights covering approximately 67 square kiétnas on the Western Bushveld Complex of SouthcAfrThe Company contributed all of its interestpantions of the farnm
Onderstepoort 98 JQ and Elandsfontein 102 JQ. ARionum contributed its interests in portionghe farms Koedoesfontein 94 JQ, Elandsfontein ID2dd Frischgewaagd 96 JQ.

The Company is the operator of the WBJV. From Oet@904 to April 2006 the Company funded a requéeploration program in the amount of Rand 35 wmill{at August 31, 2005 approx. C$6.44 million).c&ithen the partners
the WBJV have funded their portion of further exgiéires prorata based upon their working interest in the Jderture. Work programs approved by the partnesdibg Rand 201 million (approximately $28.7 mitijosince 2006 har
been completed to October 2008. During April 20@8 participants of the WBJV also approved and fdraleudget for the acquisition of long lead captehs (mine shaft hoists) in the amount of R 26.68llion (approximately $2.7
million). Activities for the WBJV have included mesrch and data review, prospecting, mapping, @éetahgineering, drilling of project areas, geoptsisstudies, geotechnical work, metallurgical stadiprefeasibility and feasibilit
studies, and mine plan and scheduling work.

In April 2007 Africa Wide accepted an offer for tharchase of 100% their company from Wesizwe Riatin.td. (WEZ:JSE). The transaction closed in Sep&m2007 and Wesizwe paid consideration of 57.4ianihew shares
Wesizwe at a deemed price of Rand 10.48 per shatethl consideration of Rand 601.5 million (appneately C$90 million). Since September 2007 Wesihas become responsible for all of the rightsabiigations of Africa Wide.

On April 9, 2007 the Company announced the formalribution to the WBJV of a 50% interest in thenemial rights to the 494 hectare Portion 11 of taerFFrischgewaagd 96 JQ (“Portion 1b%) Rustenburg Platinum Mines Ltd
subsidiary of Anglo Platinum. With this additioretgeographic area of the WBJV now covers approxilpa2 square kilometres of territory.

Under the terms of the original WBJV agreementeoadinal Feasibility Study has been completedadécision to mine has been taken the respectmele capital contribution of each party will bedired based on their contributi
of measured, indicated, and inferred PGM ouncens tiee contributed properties comprising the WBJ&tednined in accordance with the South African SAMRcode. Under the terms of the original WBJV Agreat, inferred ounci
will be credited at US$0.50 per ounce, indicatedoms will be credited at US$3.20 per ounce and aredsounces will be credited at US$6.20 per oufibe.Company will also be credited for its Rand 3Bion expenditure as describ
above. For the later contribution of Portion 11te WBJV the original credit rates for equalizatadescribed above have been amended to US$0.8#greed ounce, US$10.37 per indicated ounceld®#39.55 per measured ou
in order to adjust for market conditions at theetirAt the time of writing the estimated equalizatfrayment due to Anglo Platinum by the Companyjgraximately US$20 million.

A Feasibility Study for Project 1 of the WBJV waalidlered to the partners on June 30, 2008 andtsethéreof were published by the Company in a melesise dated July 7, 2008.

Further drilling is planned to investigate addiidareas with reef potential along strike on Profevithin the Joint Venture area. Since Januai§52BTM has drilled more than 178,000 metres of @274 boreholes, including
geotechnical holes.

The Company provided a statement of Reserves asduRees with the Feasibility Study. Resources mNfeasured and Indicated categories can be inclidadinancial model under SAMREC and NI-481 guidelines. Summe
resource details from published reports for Prajeand Project 3 follow in the table below. PlatimGroup will hold a 74% interest in the 4E ouncestatable to Projects 1 and 3 of the WBJV undher terms of the proposed transac
announced on September 2, 2008. See Item 2. a)ltRef Operationsabove for more detail. The prill splits and 4E resties for Project 1 and 3 have been tested fooneateness by kriging on the individual elementspi@er an
nickel as well as the minor platinum group eleméreige also been estimated with a statistical psoéSimple Kriging for Project 1. Absent values émpper, nickel and the minor platinum group eletaéhave been derived fr¢
regressed values.

The reader should take note that in the eventiyosed transaction announced September 2, 2008esiedbed herein does not close or become eféedtie Company will not have a 74% in the reseavesresources for Projects 1
3 as reported below. Instead the Company will teteeits original 37% interest in Projects 1 andriél 18.5% in Project 2 as last reported in the $&elAttributable Reserves and Resources statemetitef WBJV Project 1 Feasibil
Study published on July 7, 2008 (filed on SEDAR Asig21, 2008). The Company has internally testedésource assessment against the spot pricegobe®@008 and the three year trailing prices at time and have not amen:
their resource and resource assessment.

The following is a statement of Revised Attributabd Reserves and Resources in the event of the clgsof the Proposed Transaction announced September 2008 based on the WBJV Project 1 July 7, 2008 &sbility Study

(filed on SEDAR August 21, 2008). The Proposed Traaction is pending definitive agreements and condlins precedent. Reserves here are a ssbt of measured and indicated resources includingining factors and are no
in addition to the resources.

MR = Merensky Reef UG2 = Upper GroufRgef

Merensky Reserves Project 1 (74% Company Interefending)

Tonnes 4E Content 4E Platinum Group

t alt Moz Interest Platinum Group Mozs
Merensky Proved

6,706,482 5.55 1.198 74% 0.886

Merensky Probable

11,382,03¢ 5.39 1.971 74% 1.459

Total Merensky Mineral Reserves

18,088,511 5.45 3.169 74% 2.345

UG2 Reserves Projectl (74% Company Interest Pendii

Tonnes 4E Content 4E Platinum Group

t glt Moz Interest Platinum Group Mozs
UG2 Proved

4,245,28C 3.38 0.461 74% 0.341

UG2 Probable

7,051,01€ 3.42 0.775 74% 0.574

Total UG2 Mineral Reserves
11,296,29¢ 3.40 1.236 74% 0.915




Resource Resource| Tonnes | Grade| Width Prill Split (4E WBJIV Ozs| PTM PTM Ozs
Effective date | Reef| Category| (million)| (4E) |(metres)| Pt | Pd | Rh | Au | (millions) | Interest| (millions)
Project 1
07-Jul-08 MR | Measured 5.491 7.94 1.08 64%|27%| 4% | 5% 1.402 74% 1.037
07-Jul-08 UGZ | Measured 5.539 3.91 1.41 53%|26%| 10% | 1% 0.823 74% 0.509
07-Jul-08 MR | Indicated 10.814 7.75 1.09 64%|27%| 4% | 5% 2.694 74% 1.994
07-Jul-08 UG2 | Indicated 17.464 4.13 1.34 63%|26%| 10% | 1% 2.321 74% 1.718
07-Jul-08 MR Inferred 0.217 7.95 0.92 64%|27%| 4% | 5% 0.055 74% 0.041
07-Jul-08 UG2 | Inferred 2.311 4.47 1.34 63%|26%| 10% | 1% 0.332 74% 0.246
07-Jul-08 MR Inferred 1.871 6.48 1.15 64%|27%| 4% | 5% 0.390 74% 0.289
07-Jul-08 UG2 | Inferred 2.973 5.00 1.57 63%|26%| 10% | 1% 0.478 74% 0.354
Project 3
25-Apr-08 MR Inferred 4.040 6.26 1.12 64%|27%| 4% | 5% 0.814 74% 0.5602
25-Apr-08 UG2 | Inferred 6.129 5.51 1.22 62%|28%| 9% | 1% 1.086 74% 0.804
Totals Project 1 and 3

MR | Measured 5.491 7.94 1.08 64%|27%| 4% | 5% 1.402 74% 1.037

UG2 | Measured 6.539 3.91 1.41 63%|26%| 10% | 1% 0.823 74% 0.509

MR | Indicated 10.814 7.75 1.09 64%|27%| 4% | 5% 2.694 74% 1.994

UGZ | Indicated 17.464 4.13 1.34 63%|26%| 10% | 1% 2.321 74% 1.718

MR Inferred 6.128 [ 6.39 [ 1.12 54%|27%| 4% | 5% 1.259 74% 0.932

UG2 | Inferred 11.413 [ 517 [ 1.24 53%|26%| 10% | 1% 1.896 74% 1.403

Totals

Measured and Indicated 40.308 558 [ 1.25 64%| 27%| 7% | 2% 7.24 74% 5.358
Inferred 17.541 [ 559 [ 1.26 63%|27%| 7% | 3% 3.155 74% 2.335

See Caution Notes on previous page with respegotopany interest.
C. Muller QP PTM - Platinum Group Metals Ltd.

The Qualified Persons, (“QP”) for the above infotima are Charles Muller and Gordon Cunningham Iedelent Qualified Persons as at the effective datte table. (Reports dated April 25, 2008led June 11, 2008 and July 7, 2(
— filed Aug 21, 2008 on www.sedar.com).

Cautionary Note to U.S. Investorsthe U.S. Securities and Exchange Commission petirfitsmining companies, in their filings with tHeCS to disclose only those mineral deposits thedmpany can economically and legally ext
or produce. We use certain terms in this docun®gnth as “measured,” “indicated,” and “inferred,” “eserves,” “resources,that the SEC guidelines strictly prohibit U.S. sggired companies from including in their filingsttwihe
SEC. “Resources” are not “Reserves” and so do natérdemonstrated economic viability. U.S. investmesurged to consider closely the disclosure in di8. regulatory filings, File No. 033562, which may be secured from u:
from the SE's website at: http://sec.gov

Project 1 Resource Calculation Detail

A 39% and 41% total geological loss for the MergnBleef and UG2 Reef respectively was applied toréseurce area to accommodate for areas of pdtgniimmineable structural and geological conditions. Tgeslogical los
considers losses for faults, dykes, potholes aedsaof iron replacement pegmatite. Structural éssisnates are based on drilling, field mapping @mdote sense data which include a high resolugwaraagnetic survey. The Meren
mineral resource estimate is based on 158 borekdllsl 78 intercepts and the UG2 is based on 18#depts within the 1,087 hectare area. The piit fas been calculated by weighted averagespasportion of the total 4E and t
grades have been estimated with a more rigorotist&tal process of Simple Kriging. The cut-off wéstermined on a practical mining width and thewnaosts and mining methods regionally. Platinuroupfs independent consulti
Qualified Person has provided the resource estiaaterding to the SAMREC code. The reconciliationhie CIM codes is that the categories are the s@heresources are located on New Order prospepémits that provide for tl
right to be converted to mining rights. Charles Mubf Minxcon is the Qualified Person (“QFf9r this report. He is registered with the SACNAG&®uth African Council for Natural Scientific Pref@ons) (Registration No. 400201/
Mr. Muller is an independent consultant with 18rgeexperience as a geologist, and resource eval@amples were analyzed under Platinum Group’sfanglo Platinums protocols including insertion of blanks, duplesand certifie
reference materials in the assay stream once ity @eor fewer samples. This is in addition to in& quality control measures undertaken by therected analytical facilities. Internal tests bg tBompany’s nomdependent qualifie
persons at October 2008 have not resulted in resalranges but prolonged negative markets willrésvesource changes.

Project 3 Resource Calculation Detail

A 14% geological loss for the Merensky Reef and UR&2f respectively was applied to the area to acvodate for areas of potentially umineable structural and geological conditions. Tgeslogical loss considers losses for fa
dykes, potholes and areas of iron replacement pitgmatructural loss estimates are based onmillfield mapping and remote sense data which decki high resolution aeromagnetic survey and ae@fvsc survey. The Merens
mineral resource estimate is based on 24 borelotes27 intercepts and the UG2 is based on 15defes within the 224.28 hectare area. The prilt i8ls been calculated by weighted averages aspoytion of the total 4E and t
grades have been estimated with a more rigorotistatal process of Simple Kriging. (The prill sgliand 4E estimates have been tested for reasoeabley kriging on the individual elements). Copged nickel as well as the mit
platinum group elements have also been estimatédanstatistical process of Simple kriging. Absesies for copper, nickel and the minor platinurougr elements have been derived from regressedsvalbe cuweff was determine
on a practical mining width and the known costs aniting methods regionally. Platinum Grosphdependent consulting Qualified Person has geathe mineral resource estimate according t$AMREC code. The reconciliation
the CIM codes is that the categories are the saheresources are located on new order prospeogingits that provide for the right to be converteanining rights. Charles Muller of Minxcon is tigualified Person for this report.
is registered with the South African Council forti@l Scientific Professions (“SACNASP") (Registoat No. 400201/04).

Northern Limb, Bushvelc- War Springs and Tweespalk Properties

On June 3, 2002, the Company entered an optioreauget whereby it may earn a 100% interest in tB@&hectare War Springs property and the 2,17 ahediweespalk property both located in the Norttémmb or Platreef area of t
Bushveld Complex north of Johannesburg. Acquisitiod exploration costs on these properties to Augflis2008 total $3,312,914 (2007 - $3,394,062).

By prior agreement with the holders of the Old @rdeneral rights the Company had an option to paseh100% of these mineral rights for US$690 petanecThe Company also agreed to pay prospectiestte the vendors of
US$3.25 per hectare. The vendors retain a 1% NSRIBwn the property, subject to the Company'étrip purchase the NSR at any time for US$1.4 anilliA 5% finders’ fee applies to vendor payments.

Under the new Mineral and Petroleum Resources Dpugnt Act (2002), which became effective in Map£200Id Order permits were to be converted into NBrdler permits during a transition period. Thisqess is now complete 1
the War Springs and Tweespalk properties. The 3u2602 option agreement provides for amendmemtsagsbe needed to maintain the parties in the smmenercial position as they were in under the ptiecemineral legislation ar
such amendments are yet to be completed.

Black Economic Empowerment groups Africa Wide amdifg Minerals (Pty) Ltd. have each acquired a 1&#ést in the War Springs project carried to batkéeasibility. The Company'’s retains a net 70%jgut interest.

Africa Wide also has a 30% participating interesthie Tweespalk property. During the year the Cargpaceived payment in full from Wesizwe Platinual Lfor Africa Wides share of costs to August 31, 2007, which amoutatdt
1,549,673 (C$211,840 at August 31, 2008). The paymvas treated as a recovery of costs relatingedrtveespalk property.

On March 17, 2008 the Company published a revisedupdated resource calculation for the War Sprpmgperty based on drilling and exploration workduocted in the last three years. Details are éswol

Reef Cut-off 3E Tonnage 3E Ni Cu Channel Width
cmg/t T glt G Moz % t % t cm
B Reef 300 20,934,89¢ 0.95 19,947,131 0.641 0.18 35,870 0.14 27,863 657
C Reef 300 26,030,561 1.24 32,192,52 1.035 0.08 25,812 0.06 19,388 875
Total 300 46,965,458 1.11 52,139,652 1.676 0.13 64,965 0.10 49,868 734
Prill Splits
Reef Pt Pd Au
glt % glt % glt %
B Reef 0.32 34 0.55 58 0.08 8
C Reef 0.20 16 0.97 78 0.07 6

The War Springs Mineral Resource is characterigetivb distinct reef layers, termed the "B" and 'l€&fs. Both reefs are typically greater than 6rokthThe reefs outcrop on surface and extend dowindparallel sheets at a 65 de¢
angle to a depth of 400 metres, remaining operepthd A 5% geological loss has been applied. Egghteoles had been completed by the end of May 2@@&ing to 7,433m of drilling. A total of 8,18&rsples were collected for 1
determination of elements Platinum, Palladium, G@ldpper and Nickel. Four additional boreholes weiked (1,646m) during the period November 200%arly February 2006, on high priority soil tasyéPhase 2 Drilling Prograr
An additional 1,738 samples were collected for gsial Of the 22 boreholes drilled, 15 boreholesrgected th“B” Reef and 8 boreholes intersected“C” Reef. Drilling results from Phase 1 and 2 coveapgroximately 2,200 metr



of strike length on a 250 metre spacing, combinét & review of the cut-off, form the basis of thedated Inferred Mineral Resource estimation toeperted in a N143:01 document, compiled by Minxcon (Pty) Ltd, datéadrch
2008. Mr. Charles Muller of Minxcon is the Qualii®erson for the War Springs resource estimatés Hegistered with the South African Council forttdal Scientific Professions (SACNASP) (Registratho. 400201/04). Mr. Mull¢
is an independent consultant with 18 years expegi@s a geologist, and resource evaluator. Samyges analyzed under Platinum Grosipreviously published protocols for the projeatliing insertion of blanks, duplicates
certified reference materials in the assay streace n every 24 or fewer samples. This is in additb internal quality control measures undertateithe contracted certified analytical facilitidssays were completed by standard
assay procedures with preparation at the Setpadilit§ at Mokopane and final assays at Genalysisdratories Services Pty Ltd in Perth Australidnglo Research Laboratories.

The Tweespalk and War Springs projects are cugréiné subject of only modest work efforts as thenany is focused on the WBJV. The Tweespalk and Syaings projects are being considered for morie@etxploration work i
2009.

Lac Des lles Area Properties, Ontar

On May 5, 2000, New Millennium entered into an optagreement to acquire a 50% interest in the leadlds River property located near Thunder Baytafmin exchange for cash payments ($43,500 patdtal) and the completi
of exploration expenditures. On October 6, 2006,Gompany and the property vendors entered inéonaiiation and sale agreement whereby the optiogeatgent was cancelled and the Company purchaseddivided 100% intere
in the property subject only to an underlying 2.8% Smelter Return Royalty. In settlement the Camypaade a one-time payment to the vendors of $80r00eu of past and future exploration expenditaommitments not incurred.

In April 2000, and later as amended in January 2685Company acquired an option to earn a 50%estén the South Legris property located near HeurBay, Ontario in exchange for cash payments§®0D paid in total) and t
completion of certain exploration expenditures. @ctober 13, 2006, the Company and the property amsneintered into a termination and sale agreembsteby the option agreement was cancelled and ¢inep@ny purchased
undivided 100% interest in the property subjecydolunderlying 2.0% Net Smelter Return Royaltiessettlement the Company made a tinge payment of $50,000 in lieu of past and futexeloration expenditure commitments
incurred.

On June 28, 2000, New Millennium entered into afiompagreement to earn up to 60% interest in thelt§hlLake property, located near Thunder Bay, Omtarexchange for cash payments of $15,000 (péi)jssue of 30,303 sha
(issued) and the completion of exploration expemdit. On October 18, 2006, the Company and theepgopendor entered into a termination and saleegent whereby the option agreement was canceittthe Company purchas
an undivided 100% interest in the property for a-time payment of $5,000 subject only to an undegl2.0% Net Smelter Return Royalty.

In late 2006 a 1,090 metre drill program was corefion the Compang’Lac Des lles area projects. A further drill pamgrplanned for 1,125 metres was completed in Deee2®07. Costs for the program for 2008 have anezlitt
$166,042. Results of exploration for the curremtgoam and those over the last few years for paltadplatinum, nickel and copper have been encongagind the Company plans to invest further in &héa in the future. At the time
writing a 2009 exploration budget for the arearider consideration.

e) Administration Expenses

Before a non-cash charge for stock based compensati$580,128 (2007 - $1,487,661), and mineraperty costs written off of $Nil (2007 - $1,323,22apd not including interest in the year of $248,83007 - #34,949), general a
administrative expenses totaled $5,175,749 (208%,380,667). Since 2002 the Company has grown sutfsita through its amalgamation with New MillenniuMetals Corporation and its expansion into theu®ép of South Africe
This growth is reflected in the costs describecimeDuring 2004 the Company opened and staffeetmanent office in Johannesburg and commencedeaetiploration on the ground. The costs describesgamclude management ¢
consulting fees of $843,758 (2007 - $690,504);ceffand miscellaneous expenses of $227,497 (20@30,829); professional fees of $973,425 (2007 -6$8M5); salaries and benefits of $1,345,722 (208%,400,258); shareholc
relations expense of $128,340 (2007 - $216,59&}etrexpenses of $859,139 (2007 - $656,965); nelease, print and mailout expenses of $75,688 (2888,999) and promotion expenses of $214,52472(#193,296).

f) Related Party Transactions

Management, consulting fees, salaries and dirédiees for the year amounted to $524,807 (200700§821). Of this amount approximately $241,474 {206$220,591) is related to fees for the ComparBresident, an amount
$208,333 (2007 - $193,650) relates to salary fer@ompany’s CFO and the balance of $75,000 (2@86;580) relates to independent director fees. dgust 31, 2008 there were $75,000 in fees (20071;859) owed and included
accounts payable.

The Company received $135,895 (2007 - $138,210nguhe year from MAG Silver Corp. (“MAG”)a company with two common directors and a commdicesfunder an administrative services agreemehé Jervices provide
include day-today administration and accounting and are proviateaharket rates. There are no long term obligatmnsommitments for either party with relation tetservices agreement. Amounts receivable at theokthe yez
includes an amount of $1,819 due from MAG for otinade receivables (2007 - $267).

During the year the Company accrued or receivedngays of $108,000 (2007 — $67,200) from West Tingm¥ining Inc. (“WTM”), a company with three common directors and a comatficer, for administrative services. T
services provided include day-tlay administration and accounting and are provatedarket rates. There are no long term obligat@nsommitments for either party with relation ke tprovision of services. Amounts receivable a
end of the year includes an amount of $997 due #\6fiM for other trade receivables (2007 - $16,8950ith administration fees due ($9,540) and ottaetet receivables ($7,355)).

During the year ended August 31, 2005, the Compesitgred into an office lease agreement with Antkféonks Ltd. (“Anthem”),a company with a common director. During the yeafeel August 31, 2008 the Company accrued ot
Anthem $88,382 under the office lease agreemeft7(2@66,684). The space occupied approximates one afii6d050 square feet in a first tier building laedin downtown Vancouver, British Columbia. Thetaémate was negotiat
on an “arm’s length basis”. At the time of writittte Company has an obligation to rent the premiaésSeptember 30, 2009 at a rate of $7,213 pertmo

All of the above transactions are in the normalrsewf business and are measured at the excharmeawhich is the consideration established andexdjto by the noted parties.
g) Shareholder Relations’ Expenses

Shareholder relations’ expense during the yealemt128,340 (2007 -216,597). The Company manages its shareholderomsaas an internal function. The Company has laeéine in raising its profile with both retail aistitutiona
investors. From May 2005 until April 30, 2008 Rdivestor Relations (“Roth”) was contracted at @ raft US$5,000 per month to provide distributiortte Companys information to US institutions and other inteioaal analysts ar
money managers. Since June 2005 Mr. Tony MahafdkivbAssociates in London, U.K., has been engagedaffee of GBP 1,000 per month for the purposgenferal business development and the raising oEtmpanys profile ir
Europe.

h) Travel and Promotion Expenses

Travel expenses for the year amounted to $859,2807(- $56,965). These activities relate to the supemisibongoing operations in South Africa and Canaday property investigations and meetings with pi& and currer
institutional and sophisticated investors. Trawhted to all of these activities was higher dutting period than in the same period in 2007. Pramat expenses in the period amounted to $214,3087 - $93,296) and these co
relate to design work, media relations, printedarial, postage and trade show attendance.

i) Property Acquisition Expenses

Property acquisition expenditures during the petateled $1,065,570 (2007 - $365,514) in cash &ades. This includes $4,558 (2007 - $105,000) foperties in Ontario, and $1,061,012 (20026514) to acquire or maintain opt
rights to the South African properties. Cash paymienaccruals totaled $900,070 (2007 - $135,5fid)share issuances for property acquisitions wt1e5,500 (2007 - $230,000).

The Company evaluates its property interests oongoing basis and intends to abandon propertigsatido remain prospective. Apart from a possibley-out of the War Springs and Tweespalk properties Gbmpany has no ott
required property acquisition payments due to vemdader mineral property option agreements. Atithe of writing the Company was incurring furth@operty acquisition expenses, such as researchktakitig expenses, through
activities in Ontario, Canada and South Africa.

j) Off -Balance Sheet Arrangements

The Company has no off-balance sheet arrangements.

3. CRITICAL ACCOUNTING ESTIMATES

The preparation of financial statements in conftymiith Canadian GAAP requires Management to maitienates and assumptions that affect the reportexliat of assets and liabilities and disclosureonttingent liabilities at the de
of the financial statements, and the reported ansooirevenues and expenditures during the regppériod. Management has identified (i) mineralpemy acquisition and exploration deferred cos)spfiovision for reclamation ar
closure, (iii) future income tax provision (iv) stobased compensation and (v) recoverability ofntsrest in the WBJV as the main estimates forfoflewing discussion. Please refer to Note 2 @& @ompanys Audited consolidate
financial statements for a description of all af #ignificant accounting policies.

Under Canadian GAAP, the Company defers all castting to the acquisition and exploration of itseral properties. Any revenues received from spigiperties are credited against the costs of tbpesty. When commerc
production commences on any of the Company'’s ptigseany previously capitalized costs would bergbd to operations using a unitqafeduction method. The Company reviews when eventhanges in circumstances indicate
carrying values of its properties to assess tleeioverability and when the carrying value of a propexceeds the estimated net recoverable ampravision is made for impairment in value.

The existence of uncertainties during the explorasitage and the lack of definitive empirical ewicke with respect to the feasibility of successfithmercial development of any exploration propedgsicreate measurement uncert:
concerning the estimate of the amount of impairnterthe value of any mineral property. The Compeelies on its own or independent estimates of &rrtpeological prospects of a particular propertst atso considers the like
proceeds from a sale or assignment of the rigHtr®eletermining whether or not impairment in vahaes occurred.

Reclamation and closure costs have been estimatsetton the Compars/interpretation of current regulatory requiremghtswever changes in regulatory requirements amdinf®rmation may result in revisions to estimatéke
Company recognizes the fair value of liabilities feclamation and closure costs in the period ifclkhey are incurred. A corresponding increastinéocarrying amount of the related assets is géiyeezorded and depreciated over
life of the asset.

The future income tax provision is based on thigility method. Future taxes arise from the recdgniof the tax consequences of temporary differsrimeapplying enacted or substantively enactedases applicable to future year:
differences between the financial statement cagrgimounts and the tax bases of certain assetdadilties. The Company records a valuation alloegagainst any portion of those future income &sets that it believes will, mc
likely than not, fail to be realized.

For its 2005 fiscal year, The Company adopted CHahdbook Section 3870 — Stock-Based Compensatidrotrer StockBased Payments, which requires the fair value niedfiaccounting for stock options. Under this meithitne
Company is required to recognize a charge to thenie statement based on an optioigcing model based on certain assumptions. Foyé¢iae ended August 31, 2008 the assumptions wefi@laws; no dividends were paid, a weigk
average volatility of the Compars/share price of 64.04%, a weighted average amiskdiree rate of 4.08 per cent and an expectedlif3.32 years. The resulting weighted averagewotricing resulted in an expense for stock o
in the year ended August 31, 2008 of $1,288,38872(#1,487,661). Of the $1,288,383 in cost calculatedMiogust 31, 2008 an amount of $580,128 was exjplewsdle $708,255 was capitalized to deferred mihgraperty exploratio
costs in the Compa’s WBJV interest



4. SIGNIFICANT ACCOUNTING POLICIES
The Companys significant accounting policies are set out ire\® of its Consolidated Audited Financial Statetador the year ended August 31, 2008. There arerakpolicies that are significant to the finameesults of the Compar

Under Canadian GAAP, the Company defers all cadeting to the acquisition and exploration of itsemal properties. Any revenues received from spigiperties are credited against the costs of tbpesty. When commerc
production commences on any of the Company’s ptigserany previously capitalized costs would berged to operations over the life of the propertingsa unit-ofproduction method. The Company regularly reviewtemec
exploration costs to assess their recoverabilitgmfacts and circumstances indicate that the cayyalue of a property exceeds the estimated nevezable amount, provision is made for impairniemalue.

The existence of uncertainties during the explorasitage and the lack of definitive empirical ewicke with respect to the feasibility of successfuhmercial development of any exploration propedycdeate measurement uncerts
concerning the calculation of the amount of impaininto the value of any mineral property. The Conypeelies on its own or independent estimates thér geological prospects of a particular propearty also considers the lik
proceeds from a sale or assignment of the righty®eletermining whether or not impairment in vahaes occurred.

Future income taxes are calculated based on thiditliamethod. Future income taxes arise from theognition of the tax consequences of temporafgmifices by applying enacted or substantively edatztx rates applicable to fut
years to differences between the financial statémemying amounts and the tax bases of certaietassd liabilities. The Company records a valuagifowance against any portion of those futur@ine tax assets that it believes v
more likely than not, fail to be realized.

5. ADOPTION OF NEW ACCOUNTING STANDARDS

Effective September 1, 2007, we have adopted Cl@AdHook Sections 38F&nancial Instruments — Recognition and Measuremeection 386Financial Instruments — Disclosure and Presentati@ection 3863Hedges Sectior
1530Comprehensive Incomand Section 325Equity. As the Company has not previously undertaken ingdactivities, adoption of Section 3865 currertits no impact. Prior to September 1, 2007, thecipah accounting policie
affecting financial instruments related to marké&a®curities that were valued at the lower ofingbcost and fair market value.

CICA Section 3855 requires that all financial assekcept those classified as held+taturity, and loans and receivables, must be medsatrfair value. All financial liabilities must reeasured at fair value when they are classifi
held-for-trading; otherwise, they are measuredhadréized cost. Investments classified as availédnlesale are reported at fair market value (or markeaharket) based on quoted market prices with uizesalgains or losses excluc
from earnings and reported as other comprehenseanie or loss. Those instruments classified asfoelttading, have gains or losses included in iegsin the period in which they arise. All of tBempanys investments have be
designated as available-for-sale.

Upon adoption of these new standards, the Compasydbsignated its cash and cash equivalents adongfdding, which are measured at fair value. Accouetivable and other are classified as loans aceivables, which a
measured at amortized cost. Accounts payable ardet liabilities are classified as other liabd#tj which are measured at amortized cost.

Comprehensive income is the change in our nets#sat results from transactions, events and cistameces from sources other than our shareholdersnatudes items that would not normally be incldde net earnings such
unrealized gains or losses on available-for-salestments. Other comprehensive income includesarrealized gains and losses from available-for-sateirities which are not included in net inconasg) until realized.

The adoption of Sections 1530 and 3855 impact®pening equity. On September 1, 2007, pursuanddption of the new CICA Handbook Section 3856ancial Instruments — Recognition and MeasurentaetCompany recorded
adjustment to increase the carrying value of maikietsecurities by $1,874,001 with a corresponditigstment to accumulated other comprehensive indess the future income tax adjustment of $281,T6@ adjustment represe
the unrealized gain on available-for-sale marketakkurities held by the Company at September(;.20

During the year ended August 31, 2008 after ansafjent of a future income tax expense of $144,8@0Gompany recognized an unrealized loss of $821(2007 - $nil) on marketable securities design@®dvailable-fosale
instruments in other comprehensive income.

6. LIQUIDITY AND CAPITAL RESOURCES

Since mid calendar 2008 there has been a negatine with regard to the market for metal commosli@d related products as a result of global ecamantertainty, reduced confidence in financial kess, bank failures and cre
availability concerns. These macro-economic evieate negatively affected the mining and mineratdose in general. The Compasyfmarket capitalization has been significantly el Although these circumstances may imp
over the longer term, the short term impact upenGompanys liquidity and its ability to raise the capitatjitered to execute its business plans going forwalidoe negative. As a result the Company will coes its business plans &
options carefully going forward into 2009. The Camp's intends to preserve its cash balances tgrétest extent possible by curtailing capital aperational expenditures where possible.

The Company issued a total of 1,660,500 (2007 97/559) common shares during the year. Of thisQ 38D shares (2007 — 7,247,569) were issued for maxeeds of $2,309,324 (20071-23080,366). During the year 50,000 sh
(2007 — 50,000) were issued for mineral propewiea fair value of $165,500 (2007 230,000). Cash proceeds are net of share issugmbesspent on mineral property acquisitions, exgtion and development as well as for ger
working capital purposes. The Company’s primaryrsewf capital has been from the sale of equityA@gust 31, 2008 the Company had cash, cash eguigahnd shoterm investments on hand of $1,779,871 compar&d4¢669,06
at August 31, 2007. Subsequent to year end the @ayripas completed a financing which is detailethensubsequent events section.

The Company receives lump sum cash advances ausdimes as laid out in agreed budgets from itg jeenture partners to cover the costs of the WBDh balance of cash outflows is made up of manage fees and expense:
$843,758 (2007 - $690,504) and other general amdrastrative expenses of $4,331,991 (2007 - $3 B38),

The following Table discloses the Company’s corginabligations for optional mineral property acdiinm payments and contracted office and equipniease obligations. Apart from a possible ut-of the War Springs a
Tweespalk properties, (which optional aquistionrpagt is included in the following table) the Compdras no other property acquisition payments dueetwlors under mineral property option agreemdrts. Company has no lo
term debt or loan obligations. Under the termsesfesal of the Compang’mineral property option and purchase agreemgrgsCompany is required to make certain schedutgdisition payments as summarized in the tablevbéh
order to preserve the Company’s interests in tieter@ mineral properties. In the event the Compamyable or unwilling to make these payments likely that the Company would forfeit our rightsacquire the related properties.

Payments by period

Total <1 1-3 3-5 >5
Year Years Years Years
Equalization amount due Anglo Platinun $ 23,200,00 $ 23,200,00 $0 $C $C
Purchase price due Wesizwe Platinul $49,000,00 $49,000,00 $0 $0 $0
Past Exploration Costs due Wesizwe Platinu $2,320,00 $2,320,001 $0 $0 $0

Optional Acquisition Payments (War Springs & Tweskp

$3,978,00 $ 3,978,001 $0 $C $C
Lease Obligation $ 275,891 $ 193,24t $80,98¢ $1,65¢ $C
Totals $78,773,89 $78,691,24 $80,98¢ $1,65¢ $C

3 The requirement to pay and the due date of theswsits dependent upon the proposed transactiorunoed September 2, 2008. See discussions at itejr'Results of Operations" above and below in $kistion.

As detailed in the table above, the Company wilkéguired to pay an equalizing amount under thesesf the WBJV agreement based on the measuredatad and inferred 4E PGE ounces reported in ailsity Study. Under th
original terms of the WBJV this equalization amowoatuld be due to Anglo Platinum only after a demisio mine is taken by the partners of the WBJVa®detailed below. See item 2. d) “ExplorationgPams and Expendituregbove
for details of how the equalizing payment will kdaulated.

Should the proposed transaction announced Septein@808 become final the equalization amount beéltome due to Anglo Platinum on the later of Decam®d, 2008 or the effective date of the final agrent. The effective date v
occur once all conditions precedent have beerllédfilt is anticipated this date will be severainths after the execution of definitive agreemewntsich at November 12, 2008 are in process of beiajized. In the event the Compz
does not make the equalization payment on therdgtéred, Anglo Platinum shall elect to extend pagment deadline for up to six months, with interes may elect to take payment in common sharé&/esizwe, at which point tl
right to accept the equalization payment wouldgfento Wesizwe.

Also as detailed in the table above, under the sevfrthe proposed transaction announced Septemi2808 to rationalize the WBJV ownership structuhe, Company would be required to make both a @setlpayment and p
exploration cost payment to Wesizwe Platinum. Tinelpase payment would be due six months afterfthetive date of the final agreement. See Item) 2Rasults of Operationsfor more detail. In the event the Company doesmate
the required Wesizwe purchase payment, Wesizwednmawe the right to dilute the Company for up &6 reduction in its 74% interest in Projects 1 antaking the Company to a 55% interest position.

Since mid calendar 2008 there has been a negating with regard to the market for metal commosdiaed related products. See “Economic and Politisagbility may affect the Company’s business” emtlem 2c. “Risk Factors”
above. Current market conditions will affect then@any’s ability to make the payments described above ruthéeproposed transaction announced Septemb@08, Zhe Company will consider its business plar @ptions carefull
going forward into 2009. Cash at August 31, 2008 mubsequent financings is sufficient to fund galneperation costs through fiscal 2009, but wél insufficient to cover the payments envisioneduththe proposed transact
announced September 2, 2008 become effective.

7. OUTSTANDING SHARE DATA

The Company has an unlimited number of common shauthorized for issuance without par value. At &mber 10, 2008 there were 67,624,717 shares odistar5,579,875 incentive stock options outstandind no common she
purchase warrants outstanding. As of August 31820@ August 31, 2007, the number of unoptionedeshavailable for granting of stock options under €Companys Stock Option Plan was 2.407,050 and 2,553,5Gperively
During the fiscal years ended August 31, 2008 angust 31, 2007, the Company made no changes &xgreise price of outstanding options through catéen and reissuance or otherwise.

8. DISCLOSURE CONTROLS AND INTERNAL CONTROL OVER FINAN CIAL REPORTING

The Company maintains a set of disclosure contot procedures designed to ensure that informaéiqnired to be disclosed in filings made pursuanbdth U.S. Securities and Exchange CommissionGamthdian Securitit
Administrators requirements are recorded, processedmarized and reported in the manner specifietidrelevant securities laws applicable to thenfany. The Company operates in both Canada ari@epeblic of South Africa ar
work is ongoing to improve and modernize these rodsiand to ensure that they remain consistentplieg in both jurisdictions. The Chief Executivefioér and the Chief Financial Officer have evaldatee Company disclosur
control procedures as of August 31, 2008 throughiity, review, and testing, as well as by drawipgm their own relevant experience. The Companymethan independent third party specialist in 2@08ssist in the assessment ¢
disclosure control procedures. The Chief Execu@¥ficer and the Chief Financial Officer have comtgd that, as at August 31, 2008, the Compsulsclosure control procedures were effective. ag@ment is also developing i
implementing a plan to address disclosure conemtsprocedures on a forward looking basis as thep@ay continues to grow.



The Company also maintains a system of internatrotsnover financial reporting designed under thpesvision of the Company'Chief Executive Officer and Chief Financial Oéficto provide reasonable assurance regardir
reliability of financial reporting and the prepaaat of financial statements for external purposeadcordance with Canadian GAAP. The Company rethan independent third party specialist in 2008ssist in the assessment o
internal control procedures. The Board of Directapproves the financial statements and ensuresrthaagement discharges its financial respons#slitThe Board review is accomplished principally through theliasgommittee
which is composed of independent non-executivectirs.

The audit committee meets periodically with managenand auditors to review financial reporting @odtrol matters. The Board of Directors has algpoaged a compensation committee composed ofexaetutive directors who
recommendations are followed with regard to exeeutbompensation.

From time to time the board may also form speciatsommittees, which must investigate and repotttéoBoard on specific topics.

During the year ended August 31, 2007, the Compdfected the changes in internal control over faianreporting that have materially affected, orynmaaterially affect, the Comparg/internal control over financial reporting. ~
Company has (i) taken steps to improve segregatiaduties and the authorization process throughatidition of accounting personnel; and (ii) reviemand refined internal control processes; and iiippted and published n
corporate governance policies; and (iv) reviewed iamproved general controls over information tedbgy; and (v) enhanced financial control over peritose processes. During the year ended Augus08IB there were no signific
changes with regard to internal controls.

The Companys management, including the Chief Executive Offeed the Chief Financial Officer, is responsibledstablishing and maintaining adequate internatrobover financial reporting, and evaluating #féectiveness of tt
Companys internal control over financial reporting as atle fiscal year end. Management has used the Céeentf Sponsoring Organizations of the Treadway @imsion (COSO) framework to evaluate the effectassnof th
Company'’s internal control over financial reportag at August 31, 2008. Based on this evaluati@magement has concluded that as at August 31, #@&ompany’s internal control over financial repm was effective.

Managemens effectiveness of internal control over financigorting has been audited by PricewaterhouseCsdjté?, an independent registered public accourfting who have expressed their opinion in theiraeincluded with th
Company’s annual consolidated financial statements.

9. AMEX CORPORATE GOVERNANCE

The Company’s common shares are listed on the NXi&&next US LLC (formerly the American Stock Exctuye) (‘“AMEX”). Section 110 of the AMEX company guide permits AMEXconsider the laws, customs and practict
foreign issuers in relaxing certain AMEX listingteria, and to grant exemptions from AMEX listingteria based on these considerations. A compaelkisg relief under these provisions is requiregtavide written certification froi
independent local counsel that the non-complyirartce is not prohibited by home country law. Aalggtion of the significant ways in which the Compés governance practices differ from those followgddbmestic compani
pursuant to AMEX standards is posted on the Comipamgbsite at www.platinumgroupmetals.net and ayafisuch description is available by written resjumade to the Company.

10. OTHER INFORMATION

Additional information relating to the Company, linding the Company’s Annual Information Form foetpear ended August 31, 2008 may be found on SEB¥ARvw.sedar.comand on EDGAR at www.sec.gov.

11. SUBSEQUENT EVENTS

On September 2, 2008 the Company announced thimgigha term sheet with Anglo Platinum and WesiZatinum to consolidate and rationalize the owmiprsf the WBJV. In the proposed transaction Anglatinum will vend it
entire 37% interest in the WBJV to Wesizwe for commnshares representing a 26.5% interest in Wesizine Company will concurrently acquire a 37% inseiie Projects 1 and 3 from Wesizwe in consideratibits 18.5% interest
Project 2 and Rand 408 million in cash (approxiya#51.0 million at September 2, 2008). The casynpent to Wesizwe will be deferred until six montfter closing the proposed transaction and wilhtbe held in escrow to
applied towards Wesizwe'capital requirements for Projects 1 and 3. Thsief of the proposed transaction is pending theptetion of definitive agreements and certain ctiods precedent, such as shareholder, regulatad
governmental approvals.

On October 3 and October 7, 2008 the Company clasgzh-brokered private placement for $7,611,228upe issue of 4,910,470 common shares at a pfié.55 per share. A finderfe of $186,000 in cash and a further 60
shares at the offering price was paid in respecedin of the subscriptions.

On October 15, 2008 the Company granted 1,727 @@¥ntive stock options at a price of $1.60 perestaDirectors, Officers, and employees.

12. LIST OF DIRECTORS AND OFFICERS

a) Directors: b) Officers:
R. Michael Jones (Chairman) R. Michael Jones (Chief Executive Officer)
Frank R. Hallam (Secretary) Frank R. Hallam (Chief Financial Officer)
lain McLean Peter C. Busse (Chief Operating Officer)
Barry W. Smee

Eric Carlsor






Rule 13a-14(a) Certification
I, R. Michael Jones, certify that:
1. | have reviewed this annual reporForm 40-F of Platinum Group Metals Ltd.;

2. Based on my knowledge, this reportsduoe contain any untrue statement of a materéldaomit to state a material fact necessary tkenthe statements made, in light of the circumstanmder which such stateme
were made, not misleading with respect to the pec@vered by this report;

3. Based on my knowledge the finandiaiesnents, and other financial information incluéethis report, fairly present in all material pests the financial condition, results of operagiand cash flows of the issuer as of,
and for, the periods presented in this report;

4. The issuer’s other certifying offi®rénd | are responsible for establlshlng and ramiittg disclosure controls and procedures (as ééfin Exchange Act Rules 13a-15(e) and 15d-15¢&))irternal control over
financial reporting (as defined in Exchange Actd®ul3a-15(f) and 15d-15(f)jor the issuer and have:

(a) Designed such disclosure controlsmmodedures, or caused such disclosure controlp@megdures to be designed under our supervigicengure that material information relating toigsier, including its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in which this report is being prepared;

(b) Designed such internal control ovearficial reporting, or caused such internal coraxar financial reporting to be designed undersupervision, to provide reasonable assurance rieggtite reliability of
financial reporting and the preparation of finahsiatements for external purposes in accordanttegeinerally accepted accounting principles;

(c) Evaluated the effectiveness of tiseiés’s disclosure controls and procedures and piebén this report our conclusions about the éffeaess of the disclosure controls and proceda®sf the end of the
period covered by this report based on such evahjand

(d) Disclosed in this report any changéhie issuer’s internal control over financial repg that occurred during the period covered yahnual report that has materially affected, oedsonably likely to
materially affect, the issuer’s internal controkov¥inancial reporting; and

5. The issuer’s other certifying offi®rénd | have disclosed, based on our most regefiaion of internal control over financial repng, to the issuer’s auditors and the audit coneitif the issuer’s board of directors
(or persons performing the equivalent functions):

(a) All significant deficiencies and mi@a weaknesses in the design or operation ofiaterontrol over financial reporting which are reably likely to adversely affect the issuer’s @pito record, process,
summarize and report financial information; and

(b) Any fraud, whether or not materiaht involves management or other employees who aaignificant role in the issuer’s internal cohwer financial reporting.

Date: December 1, 2008

IIsigned//
R. Michael Jones
President, Chief Executive Officer and Direc










Rule 13a-14(a) Certification
I, Frank R. Hallam, certify that:
1. | have reviewed this annual reporForm 40-F of Platinum Group Metals Ltd.;

2. Based on my knowledge, this reportsduoe contain any untrue statement of a materéldaomit to state a material fact necessary tkenthe statements made, in light of the circumstanmder which such stateme
were made, not misleading with respect to the pec@vered by this report;

3. Based on my knowledge the finandiaiesnents, and other financial information incluéethis report, fairly present in all material pests the financial condition, results of operagiand cash flows of the issuer as of,
and for, the periods presented in this report;

4. The issuer’s other certifying offi®rénd | are responsible for establlshlng and ramiittg disclosure controls and procedures (as ééfin Exchange Act Rules 13a-15(e) and 15d-15¢&))irternal control over
financial reporting (as defined in Exchange Actd®ul3a-15(f) and 15d-15(f)jor the issuer and have:

(a) Designed such disclosure controlsmmodedures, or caused such disclosure controlp@megdures to be designed under our supervigicengure that material information relating toigsier, including its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in which this report is being prepared;

(b) Designed such internal control ovearficial reporting, or caused such internal coraxar financial reporting to be designed undersupervision, to provide reasonable assurance rieggtite reliability of
financial reporting and the preparation of finahsiatements for external purposes in accordanttegeinerally accepted accounting principles;

(c) Evaluated the effectiveness of tiseiés’s disclosure controls and procedures and piebén this report our conclusions about the éffeaess of the disclosure controls and proceda®sf the end of the
period covered by this report based on such evahjand

(d) Disclosed in this report any changéhie issuer’s internal control over financial repg that occurred during the period covered yahnual report that has materially affected, oedsonably likely to
materially affect, the issuer’s internal controkov¥inancial reporting; and

5. The issuer’s other certifying offi®rénd | have disclosed, based on our most regefiaion of internal control over financial repng, to the issuer’s auditors and the audit coneitif the issuer’s board of directors
(or persons performing the equivalent functions):

(a) All significant deficiencies and mi@a weaknesses in the design or operation ofiaterontrol over financial reporting which are reably likely to adversely affect the issuer’s @pito record, process,
summarize and report financial information; and

(b) Any fraud, whether or not materiaht involves management or other employees who aaignificant role in the issuer’s internal cohwer financial reporting.

Date: December 1, 2008

IIsigned//
Frank R. Hallam
Chief Financial Officer and Direct










CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PlatinunoGp Metals Ltd. (the “Company”) on Form 40-F foe theriod ended August 31, 2008, as filed with teeuities and Exchange Commission on the date héthen“Report”), I, R.
Michael Jones, President, Chief Executive Officed Birector of the Company, certify, pursuant toll&.C. §1350, as adopted pursuant to Section BeBarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirementsSeftion 13(a) or 15(d) of the Securities ExchangeoA1934; anc
2. The information contained in the Report fairly @ets, in all material respects, the financial ctadiand results of operations of the Compi
IIsigned//

R. Michael Jones
President, Chief Executive Officer and Director
December 1, 200







CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of PlatinunoGp Metals Ltd. (the “Company”) on Form 40-F foe theriod ended August 31, 2008, as filed with teeuities and Exchange Commission on the date héthen“Report”), |, Frank
R. Hallam, Chief Financial Officer and DirectortbE Company, certify, pursuant to 18 U.S.C. §1380adopted pursuant to Section 906 of the Sarb@rkes- Act of 2002, that:

1. The Report fully complies with the requirementsSettion 13(a) or 15(d) of the Securities Exchangeof1934; anc
2. The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of the Compz
IIsigned//

Frank R. Hallam
Chief Financial Officer and Director
December 1, 200






PricewaterhouseCoopers LLF
Chartered Accountants
PricewaterhouseCoopers Place
250 Howe Street, Suite 700
Vancouver, British Columbia
Canada V6C 3S7

Telephone +1 604 806 7000
Facsimile +1 604 806 7806

CONSENT OF INDEPENDENT ACCOUNTANTS

We hereby consent to the incorporation by referéme¢ieis Annual Report on Form 40-F of Platinum GydVetals Ltd. of our report dated November 21,8fating to the consolidated financial statemémtshe years ended August
31, 2008 and 2007 and the effectiveness of intemmatrol over financial reporting as of August 3008 which appears in the Annual Report to Shadshs!

Signed “PricewaterhouseCoopers LLP”
Chartered Accountants

Vancouver, British Columbia
November 21, 200



CONSENT OF INDEPENDENT REGISTERED CARTERED ACCOUNNAS

We consent to the incorporation by reference ofreport dated November 08, 2006 relating to thesatidated statement of operations and cash flowthéoyear ended August 31, 2006 of Platinum Gidegals Ltd. (which report on
the financial statements expenses an unqualifigdapand includes separate report titted Commbptidependent Registered Chartered Accountar@anada — United States of America reporting diffees referring to Platinum
Group Metals Ltd.’s ability to continue as a goowncern and appearing in the Annual Report on R+ of Platinum Group Metals Ltd. for the year edidugust 31, 2006)

/Is/F'Deloitte & Touche LLP”
Independent Registered Chartered Accountants

Vancouver, Canada
November 28, 200



CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year ended August 31, 2008 to bedfivith the United States Securities and Exchangarfiissiol
pursuant to the United States Securities ExchargeoA1934, as amended, and the Annual Informafiorm (the “AIF") and Management's Discussion anca#msis (“MD&A") of the Company for the year then ended, whicl
incorporated by reference therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theorts titled “Technical Report (Feasibility Stud$ioject 1 (Elandsfontein and Frischgewaagd)” dateg 7, 2008, Competent Perso
Report on Project 3 of the Western Bushveld Joienture (WBJV) Located on the Western Limb of thesiBield Igneous Complex, South Africa” dated Jun20®8 and Competent Persons Report on Project Area 1 andflie
Western Bushveld Joint Venture (WBJV) Located an\Western Limb of the Bushveld Igneous ComplexitiBdfrica” dated September 7, 2007 and to thereefees, as applicable, to the undersigned’s nartieid0F, the AIF and th
MD&A.

Minxcon (Pty) Ltd
By: C J Muller IIsigned//
Title: Director Charles J. Muller

BSc (Hons), Pr.Sc.Nat.
Date: November 30, 2008



CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year ended August 31, 2008 to bedfivith the United States Securities and Exchangarfiissiol
pursuant to the United States Securities ExchargeoA1934, as amended, and the Annual Informafiorm (the “AIF") and Management's Discussion anca#msis (“MD&A") of the Company for the year then ended, whicl
incorporated by reference therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theoretitled “Technical Report (Feasibility Studyjofect 1 (Elandsfontein And Frischgewaagdgited July 7, 2008 and to the referer
as applicable, to the undersigned’s name in thE,48e AIF and the MD&A.

Turnberry Projects (Pty) Lt

IIsigned//

Gordon I. Cunningham
Project Engineer

Date: Novermber 28, 20(

IIsigned//

Timothy V. Spindler
Mining Engineer

Date: November 28, 20(



CONSENT OF EXPERT

Reference is made to the Annual Report on Form 4 “40-F") of Platinum Group Metals Ltd. (the 6@ pany”)for the fiscal year ended August 31, 2008 to bedfivith the United States Securities and Exchangarfiissiol
pursuant to the United States Securities ExchargeoA1934, as amended, and the Annual Informafiorm (the “AIF") and Management's Discussion anca#msis (“MD&A") of the Company for the year then ended, whicl
incorporated by reference therein.

Each of the undersigned hereby consents to theerefes to, and the information derived from, theoretitled “Technical Report (Feasibility Studyjofect 1 (Elandsfontein and Frischgewaagdfted July 7, 2008 and to the referer
if any, to the undersigned’s name in the 40-F Atfeand the MD&A.

Wardrop Engineering Inc.

lIsigned//
Byron Stewart
Date: November 28, 20(



ANNUAL INFORMATION FORM OF PLATINUM GROUP METALS LD. FOR YEAR ENDED: AUGUST 31, 2008

1, Kenneth Graham Lomberg, BSc Hons (Geology), BCBIE, a registered professional natural scientit the South African Council for Natural ScieitiProfessionals (SACNASP) (Reg. No. 400038/01¢hgrconsent to the
references to my name, as applicable, in the AnRegbrt on Form 40-F of Platinum Group Metals I(tHe "Company") for the fiscal year ended AugustZ108 to be filied with the United States Secesitand Exchange Commission

pursuant to the United States Securities Excharg@fA1934, as amended, and the Annual Informéefiorm and Management's Discussion and Analysiseo©tbmpany for the year then ended, which are imcatpd by reference
therein.

Dated this at Johannesburg, South Africa this B&thof November 2008.

lIsigned//

Kenneth Graham Lomberg

BSc Hons (Geology), BCom, GDE, Pr.Sc.Nat.
Coffey Mining (SA) Pty Ltd.



