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CORPORATE PROFILE
Mountain Province Diamonds is a Canadian diamond mining company. Through a joint 
venture with De Beers (51%), Mountain Province controls 49% of the world’s largest and 
richest new diamond mine at Kennady Lake in the heart of Canada’s diamond fields in the 
Northwest Territories.

The Gahcho Kué (GK) project hosts 
four known kimberlite pipes, three of 
which have a probable mineral reserve 
of 55.5 million carats. Ramp-up 
production commenced in August 2016 
and commercial production was 
declared on March 1, 2017. The mine 
will produce an average of 4.5 million 
carats per year for the first 12 years. 

In addition to the 55.5 million carat 
reserve, GK has a further indicated 
resource of 1.1 million carats and 
inferred resource of 18.4 million carats. 
These resources could extend the mine 
life well beyond 12 years. 

Tuzo Deep, the depth extension of the massive Tuzo kimberlite pipe, is designed to define 
a resource from the bottom of the inferred resource at 560 meters to a depth of 750 
meters. Based on initial results, Tuzo Deep could extend the planned mine life to more 
than 20 years.
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MESSAGE TO SHAREHOLDERS

Patrick Evans
President and CEO
March 2017

In August 2016, twenty-two years after discovery of the first 
kimberlite at Gahcho Kué, the mine started production 
ramp-up. Widely recognized as the largest and highest 
grade new diamond mine, Gahcho Kué will produce an 
average of 4.5 million carats per year from open pit over the 
first twelve years of the mine life. 

The over $1 billion mine was completed largely on budget 
and schedule, which is a remarkable achievement given the 
remote location 280 kilometers northeast of Yellowknife and 
challenging logistics. This is a tribute to the skills and 
experience of the De Beers operating team supported by 
the joint EPCM contractors, JDS Energy and Mining and 
Hatch.

The official opening of the Gahcho Kué mine on September 20, 2016 was attended by De Beers Group 
Chairman and Anglo American Chief Executive Mark Cutifani, De Beers Group CEO Bruce Cleaver, De Beers 
Canada CEO Kim Truter, Mountain Province Diamonds Chairman Jonathan Comerford, representatives of 
First Nations and Metis communities in the Northwest Territories, and federal and territorial government 
representatives.

At the official opening I made the following comment: “Today marks the culmination of more than twenty-one 
years of commitment and support from our shareholders, without which today would not have been possible. I 
also recognize the support of our lending group and joint venture partner, who helped get us over the finish 
line. As production and cash flows commence, our singular focus is to repay our shareholders and business 
partners and to operate this diamond mine for the benefit of our employees and the communities they call 
home.”

Despite a good start, the production ramp-up experienced some commissioning issues with the conveyor 
systems in late 2016. These issues were quickly addressed by the Operator, and the mine declared 
commercial production on March 1, 2017.

Production from the Gahcho Kué mine is split between De Beers and Mountain Province and we completed 
our first two sales of ramp-up production in January and February 2017. As with all new producers introducing 
new product to the market for the first time, we’re currently going through a price discovery period as the rough 
buyers learn the value of our diamonds. Consequently, the realized prices at our first two sales were below our 
modeled prices. As the market becomes more familiar with our product and the rough buyers start selling on to 
the polished market, we expect the price discovery discount to narrow.

2017 will see our Company transition from mine developer to operator and supplier of rough diamonds. The 
early part of the year is likely to be challenging as we establish ourselves in the rough diamond market. With 
the dedicated hard work and support of our employees and business partners, we believe we can make this 
transition smoothly.

MPV CEO, De Beers Canada CEO
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Gahcho Kué (GK) is located in the Northwest Territories, which is the 
heart of Canada’s diamond mining industry. The GK project hosts four 
known kimberlites, three of which–5034, Hearne and Tuzo–have 
defined mineral resources and mineral reserves.

Kimberlite Pipe Resource Volume (Mm3) Tonnes (Mt) Grade (cpht) Carats  (Mct) 
5034 Indicated 5.1 12.7 188  23.9  

Inferred 0.3 0.8 150 1.2  
Hearne Indicated 2.3 5.3 223  11.9 

Inferred 0.7 1.6 180 2.9  
Tuzo Indicated 6.6 15.8 132  20.8 

Inferred 3.7 8.9 161 14.4 
Summary Indicated 14.0 33.8 167  56.6 

Inferred 4.7 11.3 164  18.5 
 

Gahcho Kué Independent Resource Statement  
(Mineral Services, 2013)  

Gahcho Kué Independent Reserve Statement  
(JDS Mining, 2014)  

Kimberlite pipe Reserve Tonnes (Mt) Grade (cpht) Carats  (Mct) 
5034 Probable 13.4 174  23.2 
Hearne Probable 5.6 207  11.7 
Tuzo Probable 16.4 125  20.6 
Total Probable 35.4 157  55.5 

 

INVESTING IN GAHCHO KUÉ

Gahcho Kué  
(WWW International Diamond Consultants, August 2014)  

Gahcho Kué Independent Feasibility Study  
(JDS Mining, 2014)  

Project IRR excluding sunk costs 32.6% 
Capital to completion (2013$ unescalated) C$783M 
Contingency C$75.6M 
Working capital C$80.1M 
Sustaining capital LOM including mine closure C$92.7M 
Operating costs C$72.51 per tonne 
Project mine life 12 years 
Average annual production 3 million tonnes 
Total diamond production 53.4 million carats 
Average annual diamond production 4.45 million carats 
Modeled diamond price (real 1.5% escalation over LOM) US$149.66 per carat 
NPV at 8% C$1.23 billion 

 

Actual Price US$/carat 
Pipe Total $/carat Model 
5034 3,089.68 312 138 
Hearne 2,905.76 92 101 
Tuzo 2,321.85 311 107 
Total 8,317.29 $182 $123 
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INVESTING IN DIAMONDS

Global Diamond Production

Barriers to Entry
Economic diamond mines are extremely rare. In fact, it has been said that it is a thousand times more difficult to 
find an economic diamond mine than it is to find a gold mine. The absence of major new discoveries over the 
past 20 years supports this.

Major mining companies have spent hundreds of millions of dollars exploring for diamonds in some of the most 
remote and inaccessible parts of the world – largely without success. Gahcho Kué, discovered by Mountain 
Province 21 years ago,  was the last major diamond discovery.

Not only are economic kimberlites very difficult to find, but global diamond exploration expenditures have been 
cut back severely, which reduces the likelihood of further discoveries. The result will inevitably be higher rough 
diamond prices for a sustained period, with little prospect of market disruption as a consequence of major new 
supply. This will be very beneficial for Mountain Province shareholders.

Long-Term Supply Deficit
In 2016, global production was approx. 137 million 
carats, down from a peak of 177 million carats 
produced in 2005. Russia’s ALROSA, the world’s 
production leader, produced approx. 36.5 million 
carats in 2016, or 26% of global production. De 
Beers accounted for 22% of global production, and 
Rio Tinto 10%. 

Despite recent demand disruptions, long-term 
rough diamond supply is expected to fall short of 
demand for at least the next 20 years. Canada’s 
two largest diamond mines–Diavik and 
Ekati–exhausted their open pit resources in 2012 
and are both seeing lower production and higher 
costs as they have gone underground. This is a common challenge facing the major diamond producers. 

By mid-2017, when Gahcho Kué is expected to be in full production, the diamond market is projected to be in 
balance. This should provide good price support for Gahcho Kué’s production and improved operating margins.

Powerful New Markets
Ninety-nine percent of gem diamonds are consumed in the 
manufacture of jewelry, and most go into diamond 
engagement rings. Approximately 2.2 million weddings took 
place in the US in 2015, compared with over 13 million in 
China and 10 million in India. Increasingly, Chinese and 
Indian brides are receiving diamond engagement rings, 
which is a key driver of demand.

Over the next 5 years, US demand for diamonds is expected 
to decline from approximately 37 percent of the world 
market to around 34 percent. During the same period 
demand in India is forecast to grow from 9 to 14 percent and 
demand in China is expected to grow from 13 to 17 percent.  
The chart on the left illustrates the future trends of global 
demand.

Global Rough Diamond Demand



CORPORATE HIGHLIGHTS

• Mountain Province 49%, De Beers 51%
• Each partner markets their own share of diamond production
• JV management committee has two representatives from each 
 company
• Plans and budgets require joint consent, i.e. no majority vote
• Each partner contributes a proportionate share of operating 
 and sustaining capital costs
• JV has appointed De Beers Canada as the project operator
• Strong performance obligations on the operator

Gahcho Kué Joint Venture

Gahcho Kué Development Schedule
• Construction started - December 2013
• Major permits issued - September 2014
• Start of production ramp-up - August 2016
• Commercial production - March 2017
• Target for full production - mid-2017

4 Mountain Province Diamonds

Below: select rough diamonds from the three Gahcho Kué kimberlites (left to right): Hearne, 5034, and Tuzo.
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CORPORATE INFORMATION
Investor Relations
Matthew Evans, B.Sc.

T: 416-361-3562
E: info@mountainprovince.com

www.mountainprovince.com

Registrar & Transfer Agent
Computershare Investor Services
100 University Avenue, 9th Floor
Toronto, Ontario
M5J 2Y1

T: 416-263-9200
E: service@computershare.com

Auditors
KPMG LLP
333 Bay Street, Suite 4600
Toronto, Ontario
M5H 2S5

Legal Counsel
Max Pinsky Personal 
Law Corporation
1780 - 400 Burrard Street
Vancouver, B.C. 
V6C 3A6

Head Office
Mountain Province Diamonds Inc.
161 Bay Street
Suite 1410, P.O. Box 216
Toronto, Ontario 
M5J 2S1

T: 416-361-3562

Officers and Directors
Jonathan Comerford, MBA
Chairman

Patrick Evans
President, CEO and Director

Perry Ing
Vice President Finance and CFO

Bruce Dresner, MBA, BA
Director

Peeyush Varshney, LL.B
Director

Carl G. Verley, B.Sc., P.Geo.
Director

David Whittle, CA
Director

Karen Goracke, B.Sc.
Director
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