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PART1

Item 1. Business.

M&T Bank Corporation (“Registrant” or “M&T”) is a New York business corporation which is
registered as a financial holding company under the Bank Holding Company Act of 1956, as
amended (“BHCA”) and as a bank holding company (“BHC”) under Article III-A of the New York
Banking Law (“Banking Law”). The principal executive offices of M&T are located at One M&T
Plaza, Buffalo, New York 14203. M&T was incorporated in November 1969. M&T and its direct and
indirect subsidiaries are collectively referred to herein as the “Company.” As of December 31, 2021
the Company had consolidated total assets of $155.1 billion, deposits of $131.5 billion and
shareholders’ equity of $17.9 billion. The Company had 17,115 full-time and 454 part-time
employees as of December 31, 2021.

At December 31, 2021, M&T had two wholly owned bank subsidiaries: Manufacturers and
Traders Trust Company (“M&T Bank™) and Wilmington Trust, National Association (“Wilmington
Trust, N.A.”). The banks collectively offer a wide range of retail and commercial banking, trust and
wealth management, and investment services to their customers. At December 31, 2021, M&T Bank
represented 99% of consolidated assets of the Company.

The Company from time to time considers acquiring banks, thrift institutions, branch offices of
banks or thrift institutions, or other businesses within markets currently served by the Company or in
other locations that would complement the Company’s business or its geographic reach. The
Company has pursued acquisition opportunities in the past, continues to review different
opportunities, including the possibility of major acquisitions, and intends to continue this practice.

Subsidiaries
M&T Bank is a banking corporation that is incorporated under the laws of the State of New York.
M&T Bank is a member of the Federal Reserve System and the Federal Home Loan Bank System,
and its deposits are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to applicable
limits. M&T acquired all of the issued and outstanding shares of the capital stock of M&T Bank in
December 1969. The stock of M&T Bank represents a major asset of M&T. M&T Bank operates
under a charter granted by the State of New York in 1892, and the continuity of its banking business
is traced to the organization of the Manufacturers and Traders Bank in 1856. The principal executive
offices of M&T Bank are located at One M&T Plaza, Buffalo, New York 14203. As of December 31,
2021, M&T Bank had 688 domestic banking offices located in New York State, Maryland, New
Jersey, Pennsylvania, Delaware, Connecticut, Virginia, West Virginia, and the District of Columbia
and a full-service commercial banking office in Ontario, Canada. As of December 31, 2021, M&T
Bank had consolidated total assets of $154.7 billion, deposits of $133.7 billion and shareholder’s
equity of $16.8 billion. The deposit liabilities of M&T Bank are insured by the FDIC through its
Deposit Insurance Fund (“DIF”). As a commercial bank, M&T Bank offers a broad range of financial
services to a diverse base of consumers, businesses, professional clients, governmental entities and
financial institutions located in its markets. Lending is largely focused on consumers residing in New
York State, Maryland, New Jersey, Pennsylvania, Delaware, Connecticut, Virginia, West Virginia,
and Washington, D.C., and on small and medium-size businesses based in those areas, although loans
are originated through offices in other states and in Ontario, Canada. In addition, the Company
conducts lending activities in various states through other subsidiaries. Trust and other fiduciary
services are offered by M&T Bank and through its wholly owned subsidiary, Wilmington Trust
Company. M&T Bank and certain of its subsidiaries also offer commercial mortgage loans secured
by income producing properties or properties used by borrowers in a trade or business. Additional
financial services are provided through other operating subsidiaries of the Company.

Wilmington Trust, N.A., a national banking association and a member of the Federal Reserve
System and the FDIC, commenced operations on October 2, 1995. The deposit liabilities of



Wilmington Trust, N.A. are insured by the FDIC through the DIF. The main office of Wilmington
Trust, N.A. is located at 1100 North Market Street, Wilmington, Delaware 19890. Wilmington Trust,
N.A. offers various trust and wealth management services. As of December 31, 2021, Wilmington
Trust, N.A. had total assets of $12.0 billion, deposits of $11.1 billion and shareholder’s equity of
$779 million.

Wilmington Trust Company, a wholly owned subsidiary of M&T Bank, was incorporated as a
Delaware bank and trust company in March 1901 and amended its charter in July 2011 to become a
nondepository trust company. Wilmington Trust Company provides a variety of Delaware based
trust, fiduciary and custodial services to its clients. As of December 31, 2021, Wilmington Trust
Company had total assets of $1.2 billion and shareholder’s equity of $678 million. Revenues of
Wilmington Trust Company were $135 million in 2021. The headquarters of Wilmington Trust
Company are located at 1100 North Market Street, Wilmington, Delaware 19890.

M&T Insurance Agency, Inc. (“M&T Insurance Agency”), a wholly owned insurance agency
subsidiary of M&T Bank, was incorporated as a New York corporation in March 1955. M&T
Insurance Agency provides insurance agency services principally to the commercial market. As of
December 31, 2021, M&T Insurance Agency had assets of $41 million and shareholder’s equity of
$26 million. M&T Insurance Agency recorded revenues of $37 million during 2021. The
headquarters of M&T Insurance Agency are located at 285 Delaware Avenue, Buffalo, New York
14202.

M&T Realty Capital Corporation (“M&T Realty Capital”), a wholly owned subsidiary of M&T
Bank, was incorporated as a Maryland corporation in October 1973. M&T Realty Capital engages in
multifamily commercial real estate lending and provides loan servicing to purchasers of the loans it
originates. As of December 31, 2021, M&T Realty Capital serviced or sub-serviced $23.7 billion of
commercial mortgage loans for non-affiliates and had assets of $944 million and shareholder’s equity
of $179 million. M&T Realty Capital recorded revenues of $187 million in 2021. The headquarters
of M&T Realty Capital are located at One Light Street, Baltimore, Maryland 21202.

M&T Securities, Inc. (“M&T Securities”) is a wholly owned subsidiary of M&T Bank that was
incorporated as a New York business corporation in November 1985. M&T Securities is registered as
a broker/dealer under the Securities Exchange Act of 1934. It provides institutional brokerage and
securities services. As of December 31, 2021, M&T Securities had assets of $48 million and
shareholder’s equity of $46 million. M&T Securities recorded $50 million of revenue during 2021.
The headquarters of M&T Securities are located at One Light Street, Baltimore, Maryland 21202.

Wilmington Trust Investment Advisors, Inc. (“WT Investment Advisors”), a wholly owned
subsidiary of M&T Bank, was incorporated as a Maryland corporation on June 30, 1995. WT
Investment Advisors, a registered investment advisor under the Investment Advisors Act, serves as
an investment advisor to the Wilmington Funds, a family of proprietary mutual funds, and
institutional clients. As of December 31, 2021, WT Investment Advisors had assets of $57 million
and shareholder’s equity of $50 million. WT Investment Advisors recorded revenues of $42 million
in 2021. The headquarters of WT Investment Advisors are located at 1100 North Market Street,
Wilmington, Delaware 19890.

Wilmington Funds Management Corporation (“Wilmington Funds Management”) is a wholly
owned subsidiary of M&T that was incorporated in September 1981 as a Delaware corporation.
Wilmington Funds Management is registered as an investment advisor under the Investment Advisors
Act and serves as an investment advisor to the Wilmington Funds. Wilmington Funds Management had
assets and shareholder’s equity of $23 million as of December 31, 2021. Wilmington Funds
Management recorded revenues of $11 million in 2021. The headquarters of Wilmington Funds
Management are located at 1100 North Market Street, Wilmington, Delaware 19890.

Wilmington Trust Investment Management, LLC (“WTIM”) is a wholly owned subsidiary of
M&T and was incorporated in December 2001 as a Georgia limited liability company. WTIM is a



registered investment advisor under the Investment Advisors Act and provides investment
management services to clients, including certain private funds. As of December 31, 2021, WTIM
has assets and shareholder’s equity of $8 million. WTIM recorded revenues of $2 million in 2021.
WTIM’s headquarters is located at Terminus 27% Floor, 3280 Peachtree Road N.E., Atlanta, Georgia
30305.

The Registrant and its banking subsidiaries have a number of other special-purpose or inactive
subsidiaries. These other subsidiaries did not represent, individually and collectively, a significant
portion of the Company’s consolidated assets, net income and shareholders’ equity at December 31,
2021.

Segment Information, Principal Products/Services and Foreign Operations

Information about the Registrant’s business segments is included in note 23 of Notes to Financial
Statements filed herewith in Part II, Item 8, “Financial Statements and Supplementary Data” and is
further discussed in Part II, Item 7, “Management’s Discussion and Analysis of Financial Condition
and Results of Operations.” The Registrant’s reportable segments have been determined based upon
its internal profitability reporting system, which is organized by strategic business unit. Certain
strategic business units have been combined for segment information reporting purposes where the
nature of the products and services, the type of customer and the distribution of those products and
services are similar. The reportable segments are Business Banking, Commercial Banking,
Commercial Real Estate, Discretionary Portfolio, Residential Mortgage Banking and Retail Banking.
The Company’s international activities are discussed in note 18 of Notes to Financial Statements
filed herewith in Part II, Item 8, “Financial Statements and Supplementary Data.”

The only activity that, as a class, contributed 10% or more of the sum of consolidated interest
income and other income in any of the last three years was interest on loans and, in 2021, trust income.
The amount of income from such sources during those years is recorded in various business segments
and is set forth in the Company’s Consolidated Statement of Income and Notes to Financial Statements
filed herewith in Part I, Item 8, “Financial Statements and Supplementary Data.”

Supervision and Regulation of the Company

M&T and its subsidiaries are subject to the comprehensive regulatory framework applicable to bank
and financial holding companies and their subsidiaries. Regulation of financial institutions such as
M&T and its subsidiaries is intended primarily for the protection of depositors, the FDIC’s DIF and
the banking and financial system as a whole, and generally is not intended for the protection of
shareholders, investors or creditors other than insured depositors.

Proposals to change the applicable regulatory framework may be introduced in the United
States Congress and state legislatures, as well as by regulatory agencies. Such initiatives may include
proposals to expand or contract the powers of bank holding companies and depository institutions or
proposals to substantially change the financial institution regulatory system. Such legislation could
change banking statutes and the operating environment of the Company in substantial and
unpredictable ways. If enacted, such legislation could increase or decrease the cost of doing business,
limit or expand permissible activities or affect the competitive balance among banks, savings
associations, credit unions, and other financial institutions. A change in statutes, regulations or
regulatory policies applicable to M&T or any of its subsidiaries could have a material effect on the
business, financial condition or results of operations of the Company.

Described hereafter are material elements of the significant federal and state laws and
regulations applicable to M&T and its subsidiaries.



Overview

M&T is registered with the Board of Governors of the Federal Reserve System (“Federal Reserve”)
as a financial holding company and BHC under the BHCA. As such, M&T and its subsidiaries are
subject to the supervision, examination, reporting, capital and other requirements of the BHCA and
the regulations of the Federal Reserve. In addition, M&T’s banking subsidiaries are subject to
regulation, supervision and examination by, as applicable, the New York State Department of
Financial Services (“NYSDFS”), the Office of the Comptroller of the Currency (“OCC”), the FDIC
and the Federal Reserve, and their consumer financial products and services are regulated by the
Consumer Financial Protection Bureau (““CFPB”). Further, financial services entities such as M&T’s
investment advisor subsidiaries and M&T’s broker-dealer are subject to regulation by the Securities
and Exchange Commission (“SEC”), the Financial Industry Regulatory Authority (“FINRA”), and
the Securities Investor Protection Corporation (“SIPC”), among others. Other non-bank affiliates and
activities, particularly insurance brokerage and agency activities, are subject to other federal and state
laws and regulations as well as licensing and regulation by state insurance and bank regulatory
agencies. Although the scope of regulation and the form of supervision may vary from state to state,
insurance laws generally grant broad discretion to regulatory authorities in adopting regulations and
supervising regulated activities. This supervision generally includes the licensing of insurance
brokers and agents and the regulation of the handling of customer funds held in a fiduciary capacity
as well as regulations requiring, among other things, maintenance of capital, record keeping, and
reporting.

M&T Bank is a New York chartered bank and a member of the Federal Reserve. As a result, it
is subject to extensive regulation, examination and oversight by the NYSDEFES and the Federal
Reserve Bank of New York. New York laws and regulations govern many aspects of M&T Bank’s
operations, including branching, dividends, subsidiary activities, fiduciary activities, lending, and
deposit taking. M&T Bank is also subject to Federal Reserve regulations and guidance, including
with respect to capital levels. Its deposits are insured by the FDIC, subject to certain limitations,
which also exercises regulatory oversight over certain aspects of M&T Bank’s operations. Certain
subsidiaries of M&T Bank are subject to regulation by other federal and state regulators as well. For
example, M&T Securities is regulated by the SEC, FINRA, SIPC, and state securities regulators, and
WT Investment Advisors is also subject to SEC regulation.

Wilmington Trust, N.A. is a national bank with operations that include fiduciary and related
activities with limited lending and deposit business. It is subject to extensive regulation, examination
and oversight by the OCC which governs many aspects of its operations, including fiduciary
activities, capital levels, office locations, dividends and subsidiary activities. Its deposits are insured
by the FDIC, subject to certain limitations, which also exercises regulatory oversight over certain
aspects of the operations of Wilmington Trust, N.A.

Permissible Activities under the BHC Act

In general, the BHCA limits the business of a BHC to banking, managing or controlling banks, and
other activities that the Federal Reserve has determined to be so closely related to banking as to be a
proper incident thereto. In addition, bank holding companies are obligated by a Federal Reserve
policy to serve as a managerial and financial source of strength to their subsidiary depository
institutions, including committing resources to support such subsidiaries. This support may be
required at times when M&T may not be inclined or able to provide it. In addition, any capital loans
by a BHC to a subsidiary bank are subordinate in right of payment to deposits and to certain other
indebtedness of such subsidiary bank. In the event of a BHC’s bankruptcy, any commitment by the
BHC to a federal bank regulatory agency to maintain the capital of a subsidiary bank will be assumed
by the bankruptcy trustee and entitled to a priority of payment.



Bank holding companies that qualify and elect to be financial holding companies may engage in
any activity, or acquire and retain the shares of a company engaged in any activity, that is either
(1) financial in nature or incidental to such financial activity (as determined by the Federal Reserve,
by regulation or order, in consultation with the Secretary of the Treasury) or (ii) complementary to a
financial activity and does not pose a substantial risk to the safety and soundness of depository
institutions or the financial system generally (as solely determined by the Federal Reserve).
Activities that are financial in nature include securities underwriting and dealing, insurance
underwriting and merchant banking.

M&T elected to become a financial holding company on March 1, 2011. To maintain financial
holding company status, a financial holding company and all of its depository institution subsidiaries
must be “well capitalized” and “well managed.” The failure to meet such requirements could result in
material restrictions on the activities of M&T and may also adversely affect M&T’s ability to enter
into certain transactions, including acquisitions, or obtain necessary approvals in connection with
those transactions, as well as loss of financial holding company status. Additionally, if each of the
Company’s depository institution subsidiaries has not received at least a “satisfactory” rating on its
most recent examination under the Community Reinvestment Act of 1977 (the “CRA”), the
Company would not be able to commence any new financial activities or acquire a company that
engages in such activities, although it would still be allowed to engage in activities closely related to
banking and make investments in the ordinary course of conducting banking activities. For recent
revisions to the CRA, see the section captioned “Community Reinvestment Act” included herein.

Enhanced Prudential Standards

Under Section 165 of the Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd-
Frank Act”), as amended by the Economic Growth, Regulatory Relief, and Consumer Protection Act
of 2018 (“EGRRCPA”), U.S. bank holding companies with total consolidated assets of $100 billion
or more, including M&T, are subject to enhanced prudential standards. The enhanced prudential
standards include risk-based capital and leverage requirements, liquidity standards, risk management
and risk committee requirements, stress test requirements and a debt-to-equity limit for companies
that the Financial Stability Oversight Council has determined would pose a grave threat to systemic
financial stability were they to fail such limits. “Tailoring Rules” adopted by the Federal Reserve and
other federal bank regulators in 2019 assign each U.S. BHC with $100 billion or more in total
consolidated assets, as well as its bank subsidiaries, to one of four categories based on its size and
five other risk-based indicators: (1) cross-jurisdictional activity, (2) weighted short-term wholesale
funding, (3) nonbank assets, (4) off-balance sheet exposure, and (5) status as a U.S. global
systemically important BHC (“G-SIB”). Under the Tailoring Rules, M&T and its depository
institution subsidiaries are subject to Category IV standards, which apply to banking organizations
with at least $100 billion in total consolidated assets that do not meet any of the thresholds specified
for Categories I through III. The threshold for Category III is $250 billion or more in total
consolidated assets, or $100 billion or more in total consolidated assets and at least $75 billion in
weighted short-term wholesale funding, nonbank assets or off-balance sheet exposures.

Under the Tailoring Rules, Category IV firms, among other things, (1) are not subject to any
Liquidity Coverage Ratio (“LCR”) or Net Stable Funding Ratio (“NSFR”) (or, in certain cases, are
subject to reduced requirements), (2) remain eligible to opt-out of the requirement to recognize most
elements of Accumulated Other Comprehensive Income (“AOCI”) in regulatory capital, (3) are no
longer subject to company-run stress testing requirements, (4) are subject to supervisory stress testing
on a biennial basis rather than an annual basis, (5) are subject to requirements to develop and
maintain a capital plan on an annual basis and (6) are subject to certain liquidity risk management
and risk committee requirements. Category IV firms continue not to be subject to (1) advanced
approaches capital requirements, (2) the supplementary leverage ratio (“SLR”) and (3) the



countercyclical capital buffer (“CCyB”). Other elements of the Tailoring Rules are discussed in
further detail throughout this section. Compared to Category IV firms, Category III firms are subject
to the LCR and NSFR, company-run stress testing requirements, annual (instead of biennial)
supervisory stress tests, the SLR and the CCyB.

Capital Requirements

M&T and its subsidiary banks are required to comply with applicable capital adequacy standards
established by the federal banking agencies (the “Capital Rules”), which are based on the Basel
Committee’s December 2010 final capital framework for strengthening international capital
standards, referred to as “Basel III”. The Capital Rules include both risk-based requirements, which
compare three measures of capital to risk-weighted assets (“RWAs”), as well as leverage
requirements, which, in the case of Category IV bank holding companies such as M&T, consist of
the Tier 1 leverage ratio described below. Pursuant to the Capital Rules, the minimum capital ratios
are as follows:

4.5% Common Equity Tier 1 Capital (“CET1”) to RWAs;

6.0% Tier 1 capital (that is, CET1 plus Additional Tier 1 capital) to RWAs;

8.0% Total capital (that is, Tier 1 plus Tier 2 capital) to RWAs; and

4.0% Tier 1 capital to average consolidated assets (the “leverage ratio”).

In calculating risk-based capital ratios, M&T must assign risk weights to the Company’s assets
and off-balance sheet items. M&T has an ongoing process to review data elements associated with
these exposures that from time to time may affect how specific exposures are classified and could
lead to increases or decreases of the regulatory risk weights assigned to such exposures.

The Capital Rules also require firms to maintain a “buffer,” consisting solely of CET1 capital,
in addition to the minimum risk-based requirements. Failure to satisfy the buffer requirement in full
results in graduated constraints on capital distributions and discretionary executive compensation.
The severity of the constraints depends on the amount of the shortfall and the firm’s “eligible
retained income,” defined as the greater of (i) net income for the four preceding quarters, net of
distributions and associated tax effects not reflected in net income; and (ii) the average of net income
over the preceding four quarters.

As a Category IV BHC, M&T’s buffer requirement, referred to as the “Stress Capital Buffer,” is
determined through the Federal Reserve’s supervisory stress tests, discussed below. For M&T’s
bank subsidiaries, the buffer requirement consists of the static capital conservation buffer equal to
2.5% of RWA:s.

CET]1 consists of common stock instruments that meet the eligibility criteria in the Capital
Rules, including common stock and related surplus, net of treasury stock, retained earnings, certain
minority interests and, for certain firms, AOCI. As permitted under the Capital Rules, M&T made a
one-time permanent election to neutralize certain AOCI components, with the result that those
components are not recognized in M&T’s CET1.

The Capital Rules provide for a number of deductions from and adjustments to CET1. As a
“non-advanced approaches” firm under the Capital Rules, M&T is subject to rules that provide for
simplified capital requirements relating to the threshold deductions for mortgage servicing assets,
deferred tax assets arising from temporary differences that a banking organization could not realize
through net operating loss carry backs, and investments in the capital of unconsolidated financial
institutions, as well as the inclusion of minority interests in regulatory capital. M&T’s regulatory
capital ratios are presented in note 24 of Notes to Financial Statements filed herewith in Part II,
Item 8, “Financial Statements and Supplementary Data.”



In December 2017, the Basel Committee published standards that it described as the finalization
of the Basel III post-crisis regulatory reforms. Among other things, these standards revise the Basel
Committee’s standardized approach for credit risk (including by recalibrating risk weights and
introducing new capital requirements for certain “unconditionally cancellable commitments,” such as
unused credit card lines of credit) and provide a new standardized approach for operational risk
capital. Under the Basel framework, these standards will generally be effective on January 1, 2023,
with an aggregate output floor phasing in through January 1, 2028. Under the current U.S. capital
rules, operational risk capital requirements and a capital floor apply only to advanced approaches
institutions, and not to the Company. The impact of these standards will depend on the manner in
which they are implemented by the federal banking regulators.

Stress Testing and Stress Capital Buffer

As part of the enhanced prudential requirements applicable to systemically important financial
institutions, the Federal Reserve conducts periodic analyses of bank holding companies with at least
$100 billion in total consolidated assets using baseline and severely adverse economic and financial
scenarios generated by the Federal Reserve. For Category IV firms, such as M&T, these supervisory
stress tests occur on a biennial basis, in even-numbered years. The Federal Reserve may also use
additional components in the severely adverse scenario or additional or more complex scenarios
designed to capture salient risks to specific business groups. A summary of results of the Federal
Reserve’s analysis under the severely adverse stress scenario is publicly disclosed. Under the
Tailoring Rules, Category IV firms, including M&T, are no longer subject to company-run stress
testing requirements.

Bank holding companies with total consolidated assets of $100 billion or more, including
Category IV bank holding companies such as M&T, must annually submit capital plans as part of the
Federal Reserve’s process. The comprehensive capital plans include a view of capital adequacy
under various scenarios — including a BHC-defined baseline scenario, a baseline scenario provided
by the Federal Reserve, at least one BHC-defined stress scenario, and severely adverse scenarios
provided by the Federal Reserve. The process is intended to help ensure that these bank holding
companies have robust, forward-looking capital planning processes that account for each company’s
unique risks and that permit continued operations during times of economic and financial stress. Each
of the bank holding companies participating in the process is also required to collect and report
certain related data to the Federal Reserve on a quarterly basis. The Stress Capital Buffer is based on
a BHC’s stressed losses in the supervisory stress test, plus four quarters of planned common stock
dividends, subject to a floor of 2.5% of RWAs. In August 2021, the Federal Reserve provided M&T
with a Stress Capital Buffer of 2.5%, representing the floor under the regulatory capital rules, which
became applicable to M&T on October 1, 2021. Accordingly, it currently is subject to a CET1 capital
requirement of 7.0% (a sum of the Stress Capital Buffer and the minimum CET 1 capital ratio).

In January 2021, the Federal Reserve issued a final rule to align its process with the categories
set forth in the Tailoring Rules. Under the final rule, for Category IV firms, the portion of the Stress
Capital Buffer based on the Federal Reserve’s supervisory stress tests will be calculated biennially, in
even-numbered years. During a year in which a Category IV firm does not undergo a supervisory
stress test, the firm will receive an updated Stress Capital Buffer that reflects the firm’s updated
planned common stock dividends. A Category IV firm is also able to elect to participate in the
supervisory stress test in a year in which the firm would not normally be subject to the supervisory
stress test and consequently receive an updated Stress Capital Buffer.

The Federal Reserve also incorporates an assessment of the qualitative aspects of the firm’s
capital planning process into regular, ongoing supervisory activities and through targeted, horizontal
assessments of particular aspects of capital planning. M&T’s annual capital plan is currently due in
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April each year. The Federal Reserve publishes the results of its supervisory stress tests by June 30 of
each year.

A BHC’s planned capital distributions in its annual capital plan submissions must be consistent
with any effective distribution limitations that would apply under the firm’s own baseline
projections, including its Stress Capital Buffer.

Distributions

M&T is a legal entity separate and distinct from its banking and other subsidiaries. Historically, the
majority of M&T’s revenue has been from dividends paid to M&T by its subsidiary banks. M&T
Bank and Wilmington Trust, N.A. are subject to laws and regulations imposing restrictions on the
amount of dividends they may declare and pay. Future dividend payments to M&T by its subsidiary
banks will be dependent on a number of factors, including the earnings and financial condition of
each such bank, and are subject to the limitations referred to in note 24 of Notes to Financial
Statements filed herewith in Part II, Item 8, “Financial Statements and Supplementary Data,” and to
other statutory powers of bank regulatory agencies.

An insured depository institution is prohibited from making any capital distribution to its
owner, including any dividend, if, after making such distribution, the depository institution fails to
meet the required minimum level for any relevant capital measure, including the risk-based capital
adequacy and leverage standards discussed herein. Dividend payments by M&T to its shareholders
and common stock repurchases by M&T are subject to the oversight of the Federal Reserve. M&T’s
ability to make capital distributions would likely be impacted in the event that M&T fails to maintain
its Stress Capital Buffer above its minimum CET1 risk-based, Tier-1 risk-based and total risk-based
capital requirements.

In addition, the Federal Reserve’s capital plan rule also provides that a BHC must receive prior
approval for any dividend, stock repurchase, or other capital distribution, other than a capital
distribution on a newly issued capital instrument, if the BHC is required to resubmit its capital plan.
Among other circumstances, a firm may be required to resubmit its capital plan in connection with
certain acquisitions or dispositions.

Liquidity

Under the Tailoring Rules, the Company is not subject to the Federal Reserve and other federal
banking regulators rules, which implement a U.S. version of the Basel Committee’s LCR
requirement, which is intended to ensure that banks hold sufficient amounts of so-called “high
quality liquid assets” (“HQLA™) to cover the anticipated net cash outflows during a hypothetical
acute 30-day stress scenario or the NSFR, which is designed to promote more medium- and long-
term funding of the assets and activities of banks over a one-year time horizon. The Federal
Reserve’s enhanced prudential standards, however, require the Company, as a BHC with $100 billion
or more in total consolidated assets, to comply with enhanced liquidity and overall risk management
standards, which include maintaining a level of highly liquid assets based on projected funding needs
for 30 days, and increased involvement by boards of directors in liquidity and overall risk
management. Under the Tailoring Rules, the liquidity risk management and reporting requirements
are less stringent for Category IV bank holding companies as compared to bank holding companies
in a different Category.

Cross Guaranty Provision

The cross guaranty provisions in the Federal Deposit Insurance Act (“FDIA”) require each insured
depository institution owned by the same BHC to be financially responsible for the failure or
resolution costs of any affiliated insured institution. Generally, the amount of the cross guaranty
liability is equal to the estimated loss to the DIF for the resolution of the affiliated institution(s) in
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default. The FDIC’s claim under the cross guaranty provision is superior to claims of shareholders of
the insured depository institution or its BHC and to most claims arising out of obligations or
liabilities owed to affiliates of the institution, but is subordinate to claims of depositors, secured
creditors and holders of subordinated debt (other than affiliates) of the commonly controlled insured
depository institution. The FDIC may decline to enforce the cross guaranty provision if it determines
that a waiver is in the best interest of the DIF.

Volcker Rule

The Volcker Rule limits proprietary trading and investing in and sponsoring certain hedge funds and
private equity funds (defined as “covered funds” in the Volcker Rule). The Company does not
engage in any significant amount of proprietary trading as defined in the Volcker Rule and
implemented the required procedures for those areas in which trading does occur. In addition, the
Company does not engage in any significant covered fund activities that are impacted by the Volcker
Rule.

Safety and Soundness Standards

Guidelines adopted by the federal bank regulatory agencies pursuant to the FDIA establish general
standards relating to internal controls, information systems, internal audit systems, loan
documentation, credit underwriting, interest rate exposure, asset growth, compensation, fees and
benefits. In general, these guidelines require, among other things, appropriate systems and practices
to identify and manage the risk and exposures specified in the guidelines. Additionally, the agencies
adopted regulations that authorize, but do not require, an agency to order an institution that has been
given notice by an agency that it is not satisfying any of such safety and soundness standards to
submit a compliance plan. If, after being so notified, an institution fails to submit an acceptable
compliance plan or fails in any material respect to implement an acceptable compliance plan, the
agency must issue an order directing action to correct the deficiency and may issue an order directing
other actions of the types to which an undercapitalized institution is subject. If an institution fails to
comply with such an order, the agency may seek to enforce such order in judicial proceedings and to
impose civil money penalties.

Limits on Undercapitalized Depository Institutions

The FDIA establishes a system of regulatory remedies to resolve the problems of undercapitalized
institutions, referred to as the prompt corrective action. The federal banking regulators have
established five capital categories (“‘well-capitalized,” “adequately capitalized,” “undercapitalized,”
“significantly undercapitalized” and “critically undercapitalized”) and must take certain mandatory
supervisory actions, and are authorized to take other discretionary actions, with respect to institutions
which are undercapitalized, significantly undercapitalized or critically undercapitalized. The severity
of these mandatory and discretionary supervisory actions depends upon the capital category in which
the institution is placed. The federal banking regulators have specified by regulation the relevant
capital levels for each category. The FDIA’s prompt corrective action provisions only apply to
depository institutions and not to bank holding companies. The Federal Reserve’s regulations
applicable to bank holding companies separately define “well capitalized.” A financial holding
company that is not well-capitalized and well-managed (or whose bank subsidiaries are not well
capitalized and well managed) under applicable prompt corrective action standards may be 