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FORWARD-LOOKING STATEMENTS

This Form 10-K contains "forward-lookingtments" about ECA and the Trust and other matiscsissed herein that are subject to risks
and uncertainties. All statements other than stategsnof historical fact included in this documeéntjuding, without limitation, statements
under "Trustee's Discussion and Analysis of Firancondition and Results of Operations” and "Riaktbrs" regarding the financial position,
business strategy, production and reserve grovetireldpment activities and costs and other plansoaiettives for the future operations of
ECA and all matters relating to the Trust are fawlmoking statements. Actual outcomes and resuod#ty differ materially from those
projected.

When used in this document, the words 8vels,” "expects,” "anticipates,” "intends" or samiéxpressions, are intended to identify such
forward-looking statements. Further, all statemeaggrding future circumstances or events are fatd@oking statements. The following
important factors, in addition to those discusdsdvwehere in this document, could affect the futesults of the energy industry in general, and
ECA and the Trust in particular, and could caussdtresults to differ materially from those expeesim such forward-looking statements:

. risks incident to the drilling and operation of unal gas wells

. future production and development co:

. the effect of existing and future laws and regulatctions;

. the effect of changes in commodity prices;

. the ability of the Trust's hedge counterpartiesluding ECA, to meet their contractual obligatio
. conditions in the capital marke’

. competition from others in the energy industry;

. the uncertainty of estimates of natural gas reseawel production; and

. other risks described under the caption "Risk Fatta this Report on Form -K.

This Form 10-K describes other importactdes that could cause actual results to differemially from expectations of ECA and the
Trust, including under the caption "Risk Factoisll'subsequent written and oral forwalebking statements attributable to ECA or the Tar
persons acting on behalf of ECA or the Trust amressly qualified in their entirety by such factdoree Trust assumes no obligation, and
disclaims any duty, to update these forward-looldtegements.
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GLOSSARY OF CERTAIN TERMS
In this report the following terms have theanings specified below. Other terms are defindle text of this report.

AMI—The area of mutual interest, or AMI, consiststaf Marcellus Shale formation in approximately 18tiare miles of property
located in Greene County, Pennsylvania in which B@A leased approximately 9,300 acres and owneddatially all of the working
interests at the date of formation of the TrustAHE€obligated to drill the 52 development wellerfr drill sites on approximately 9,300 leased
acres in the AMI. Until ECA has satisfied its drity obligation, it will not be permitted to drilhal complete any well in the Marcellus Shale
formation within the AMI for its own account.

Bbl—One stock tank barrel, of 42 U.S. gallons liquadwne, used herein in reference to crude oil, coadee or natural gas liquids.
Bcf—One billion cubic feet of natural gas.

Bcfe—One billion cubic feet of natural gas equivalenth one barrel of crude oil being equivalent to Bicf.

Btu—A British Thermal Unit, a common unit of energy aserement.

ECA's retained interestECA's retained interest in 10% of the proceedmftbe sale of production from the 14 producing Méus
Shale natural gas wells located in Greene Coumyngylvania as well as ECA's retained interesOib ®f the proceeds from the sale of
production from the PUD Wells to be drilled in tA#I.

Estimated future net revenueg\Iso referred to as "estimated future net casws$l® The result of applying current prices of natwas to
estimated future production from natural gas proesgrves, reduced by estimated future expendijthesed on current costs to be incurred, in
developing and producing the proved reserves, ditduoverhead.

Farmout agreement-A farmout agreement is typically an agreement umddch a lessee under an oil and gas lease aggregant to
another party the right to drill wells on the tracvered by such lease and to earn certain acfeageilling such wells.

Fractional well—The fraction (either greater than one or less threg) of a well obtained by dividing the horizontkral (measured fro
the midpoint of the curve) of such well by 2,508tfésubject to a maximum of 3,500 feet).

MBbl—One thousand barrels of crude oil, condensatatural gas liquids.

Mcf—One thousand cubic feet of natural gas.

Mcfe—One thousand cubic feet of natural gas equivaleitih, one barrel of crude oil being equivalent ito Mcf.
MMBtu—One million British Thermal Units.

MMcf—One million cubic feet of natural gas.

MMcfe—One million cubic feet of natural gas equivalewith one barrel of crude oil being equivalent to Bicf.
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Net Profits Interest-A nonoperating interest that creates a sharedaggproduction from an operating or working intene®il and
natural gas properties. The share is measuredtlproféts from the sale of production after dedngttosts associated with that production.

PDP Royalty Interest-Royalty interests entitling the Trust to receiveaggregate of 90% of the proceeds (exclusive pfpaoduction or
development costs but after deducting post-prodoatosts and any applicable taxes) from the sagbearfuction of natural gas attributable to,
as of April 30, 2010, ECA's working interest in #ight horizontal wells producing from the MarcsliBhale formation together with six
additional wells that were undergoing completioempions and the last of which was turned onlindogust 27, 2010 ("Producing Wells"),
for 20 years and 45% of such proceeds thereaféerdfpg a sale thereof by the Trust).

"Private Investors*the persons described as the "Private Investordie Prospectus.

"Prospectus*—the prospectus dated July 1, 2010 and filed vichSEC pursuant to Rule 424(b) on July 1, 201Qingldo the initial
public offering of the Trust Units.

Proved developed reservefReserves that can be expected to be recovereagthexisting wells with existing equipment and apiexg
methods.

Proved reserves-Under SEC rules for fiscal years ending on orrditecember 31, 2009, proved reserves are defined as

Those quantities of oil and gas, whichabglysis of geoscience and engineering data, castbeated with reasonable certainty to be
economically producible—from a given date forwdrdm known reservoirs, and under existing econaroitditions, operating methods, and
government regulations—oprior to the time at whiohtcacts providing the right to operate expire egslevidence indicates that renewal is
reasonably certain, regardless of whether detestigror probabilistic methods are used for thenestion. The project to extract the
hydrocarbons must have commenced or the operatstrimeureasonably certain that it will commencepttagect within a reasonable time. The
area of the reservoir considered as proved incl(ijfiise area identified by drilling and limited tfiwid contacts, if any, and (ii) adjacent
undrilled portions of the reservoir that can, wigasonable certainty, be judged to be continuotis itvnd to contain economically producible
oil or gas on the basis of available geoscienceemgéheering data. In the absence of data on floidacts, proved quantities in a reservoir are
limited by the lowest known hydrocarbons, LKH, ags in a well penetration unless geoscience, eaging or performance data and reliable
technology establishes a lower contact with redsieneertainty. Where direct observation from welhptrations has defined a highest known
oil, HKO, elevation and the potential exists forassociated gas cap, proved oil reserves may imnadsn the structurally higher portions of
the reservoir only if geoscience, engineering,efgrmance data and reliable technology estaltisthigher contact with reasonable certainty.
Reserves which can be produced economically thrapglication of improved recovery techniques (idahg, but not limited to, fluid
injection) are included in the proved classificatishen (i) successful testing by a pilot projecaimarea of the reservoir with properties no
more favorable than in the reservoir as a whole ofreration of an installed program in the resergoan analogous reservoir, or other
evidence using reliable technology establishesehsonable certainty of the engineering analysiwhinh the project or program was based,;
and (ii) the project has been approved for devekmrby all necessary parties and entities, inclydiovernmental entities. Existing economic
conditions include prices and costs at which ecaog@moducibility from a reservoir is to be determih The price shall be the average price
during the 12-month period prior to the ending dtthe period covered by the report, determinedrasnweighted arithmetic average of the
first-day-of-the-month price for each month witlsiach period, unless prices are defined by contahatuangements, excluding escalations
based upon future conditions.




Table of Contents

Proved undeveloped reservefroved reserves that are expected to be recofrerachew wells on undrilled acreage, or from exigti
wells where a relatively major expenditure is reedifor recompletion.

PUD Royalty Interest-Royalty interests entitling the Trust to receiveaggregate of 50% of the proceeds (net of positmtion costs
and any applicable taxes) from the sale of produaadf natural gas attributable to ECA's interedi2rhorizontal Marcellus Shale natural gas
wells to be drilled in the AMI for 20 years and 2%#such proceeds thereafter (pending a sale thbyeihe Trust).

Tcf—One trillion standard cubic feet of natural gas.

Working interest-The right granted to the lessee of a propertyfage for and to produce and own oil, gas, or othimerals. The
working interest owners bear the exploration, depelent, and operating costs on either a cash, tyeoalcarried basis.
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PART |
ltem 1. Business
Introduction

ECA Marcellus Trust | is a statutory trémtmed in March 2010 under the Delaware StatutonsTAct, pursuant to a Trust Agreement
(the "Trust Agreement") among Energy Corporatio\oferica, as Trustor, The Bank of New York Mellorust Company, N.A., as Trustee
(the "Trustee™), and Wilmington Trust Company, addware Trustee (the "Delaware Trustee"). The Tmainhtains its offices at the office of
the Trustee, at 919 Congress Avenue, Austin, Té8d@81. The telephone number of the Trustee is 18521422.

The Trust makes copies of its reports utiderExchange Act available at www.businesswire/camfect.htm. The Trust's filings under
Exchange Act are also available electronically fitbie website maintained by the Securities and Exgd&Zommission ("SEC") at
http://www.sec.gov. The Trust will also provide&l®nic and paper copies of its recent filings fofeharge upon request to the Trustee.

General

The Trust does not conduct any operatiorectivities. The Trust's purpose is, in genermhald the Royalties (described below), and to
distribute to the Trust unitholders cash that thesTreceives in respect of the Royalties afteipiygment of Trust expenses. The Trustee
performs certain administrative functions in respdcdhe Royalties and the Trust units. The Trusivks all or substantially all of its income
and cash flows from the Royalties, which in ture subject to the hedge contracts described irré¢jisrt. The Trust is treated as a partnership
for federal income tax purposes.

Initially, the Trust owned royalty interesh the 14 Producing Wells described in the Prosge(the "Producing Wells") and royalty
interests in 52 horizontal natural gas developmegils to be drilled to the Marcellus Shale format{the "PUD Wells") within the "Area of
Mutual Interest,” or "AMI", in which ECA presentholds approximately 9,300 acres, of which it owmisstantially all of the working interes
in Greene County, Pennsylvania. The Area of Mulut@rest consists of the Marcellus Shale formatioapproximately 121 square miles in
Greene County, Pennsylvania.

As of December 31, 2010, six PUD Wells wamnéne and producing and two PUD Wells were corgaldout awaiting initial production.
Accordingly, as of December 31, 2010, the Trust @dvroyalty interests in twenty producing horizomtatural gas wells producing from the
Marcellus Shale formation and located in GreenenBgouPennsylvania, royalty interests in two PUD &/ebmpleted but awaiting initial
production and royalty interests in the remainiogizontal natural gas development wells to be efiliio the Marcellus Shale formation. EC/
obligated to drill the remaining development wéitsm drill sites on approximately 9,300 leased adrethe AMI. Until ECA has satisfied its
drilling obligation, it will not be permitted to dirand complete any well in the Marcellus Shalenfiation on lease acreage included within the
AMI for its own account.

The royalty interests were conveyed fromAEBGvorking interest in the Producing Wells and iéD Wells limited to the Marcellus Sh
formation (the "Underlying Properties"). The royailtiterest in the Producing Wells (the "PDP Roy#fiterest") entitles the Trust to receive
90% of the proceeds (exclusive of any productioderelopment costs but after deducting post-prédinicosts and any applicable taxes) from
the sale of production of natural gas attributdablECA's interest in the Producing Wells for a pdrof 20 years commencing on April 1, 2010
and 45% thereafter. The royalty interest in the RVE8IIs (the "PUD Royalty Interest" and togetherhntite PDP Royalty Interest, the
"Royalties") entitles the Trust to receive 50%twé proceeds (exclusive of any production or devekt costs but after deducting post-
production costs and any applicable taxes) frors#ie of production of natural gas attributabl&@A's interest in the PUD Wells for a period
of 20 years
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commencing on April 1, 2010 and 25% thereafterused herein, the term "Producing Wells" means thBrbducing Wells as defined above,
and does not include PUD Wells, even though sonadl of the PUD Wells may have been drilled and pteted and may be producing.
Approximately 50% of the estimated natural gas potidn attributable to the Trust's royalty inteselsés been hedged with a combination of
floors and swaps through March 31, 2014. ECA idledtto recoup its costs of establishing the flpdce contracts only if and to the extent
cash available for distribution by the Trust exceedrtain levels.

ECA is obligated to drill all of the PUD Wby March 31, 2013. However, in the event ofags| ECA will have until March 31, 2014 to
fulfill its drilling obligation. As of December 32010, ECA had drilled 16.29 of the PUD Wells, cddted as provided in the Development
Agreement. The Trust is not responsible for anyscoated to the drilling of development wellsaory other development or operating costs.
The Trust's cash receipts in respect of the r@glf determined after deducting post-productiatscand any applicable taxes associated with
the PDP and PUD Royalty Interests. The Trust's easilable for distribution includes any cash rptefrom the Hedge Contracts and is
reduced by Trust administrative expenses and exgeansurred as a result of being a publicly tragletity. Post-production costs generally
consist of costs incurred to gather, compressspran, process, treat, dehydrate and market thealagas produced. Any charge payable to
ECA for such post-production costs on its Greenern@oGathering System will be limited to $0.52 péviBtu gathered until ECA has
fulfilled its drilling obligation (the "Post-Prodtion Services Fee"); thereafter, ECA may increaseRost-Production Services Fee to the exten
necessary to recover certain capital expendituréise Greene County Gathering System.

Generally, the percentage of productiorceeals to be received by the Trust with respecttelbawill equal the product of (i) the
percentage of proceeds to which the Trust is edtiinder the terms of the conveyances (90% foPtbducing Wells and 50% for the PUD
Wells) multiplied by (ii) ECA's net revenue inter@s the well. ECA on average owns an 81.53% netmee interest in the Producing Wells.
Therefore, the Trust will be entitled to receiveauerage 73.37% of the proceeds of production ffwerProducing Wells. With respect to a
PUD Well, the conveyance related to the PUD Royatgrest provides that the proceeds from the PUEIdWvill be calculated on the basis
that the underlying PUD Wells are burdened onlyritgrests that in total would not exceed 12.5%hefrevenues from such properties,
regardless of whether the royalty interest ownessaatually entitled to a greater percentage oémees from such properties. As the applicable
net revenue interest of a well is calculated bytiplying ECA's percentage working interest in swail by the unburdened interest percentage
(87.5%), assuming ECA owns a 100% working inteirest PUD Well, such well would have a minimum 87.6&4 revenue interest.
Accordingly, the Trust would be entitled to 43.7%¥the production proceeds from such well. To tkieet ECA's working interest in a PUD
Well is less than 100%, the Trust's share of prde@eould be proportionately reduced. Pursuantedtbvelopment Agreement, however, E
will only satisfy its drilling obligation when itds drilled 52 equivalent wells. Therefore, any i in production proceeds attributable to a
PUD Well caused by ECA having less than a 100% imgrinterest in the well will be offset by the régument to drill additional wells to
achieve a total of 52 equivalent wells.

Target Distributions and Subordination and Incentive Thresholds

The Trust expects to make quarterly castridutions of substantially all of its cash redsj@fter deducting Trust administrative expenses
and the costs incurred as a result of being a gylifiaded entity and reserves therefor, on or 866ulays following the completion of each
quarter through (and including) the quarter enditagch 31, 2030 (the "Termination Date"). The fiystarterly distribution was made on
August 31, 2010 to record unitholders as of Aud6st2010.
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The amount of Trust revenues and cashildisions to Trust unitholders will depend on:

. the timing of initial production from the PUD Wells

. natural gas prices receive

. the volume and Btu rating of natural gas producetisold;

. post-production costs and any applicable taxes;

. the reimbursement by the Trust, if any, of ECA'sts@ssociated with establishing the floor pricetiaets transferred to tt
Trust; and

. administrative expenses of the Trust and expemsesred as a result of being a publicly tradedtgndind any changes in

amounts reserved for such expenses.

The amount of the quarterly distribution#i fluctuate from quarter to quarter, dependingtbe proceeds received by the Trust, among
other factors. There is no minimum required disttitm. However, in order to provide support fortcaéstributions on the common units, ECA
has agreed to subordinate 4,401,250 of the Trut illowns, which constitute 25% of the outstamgdirust units. While the subordinated units
will be entitled to receive pro rata distributidinem the Trust if and to the extent there is sigiit cash to provide a cash distribution on the
common units which is no less than the applicabkrigrly subordination thresholds set forth beldwhere is not sufficient cash to fund suc
distribution on all Trust units, the distributiom he made with respect to the subordinated unitdowireduced or eliminated in order to make a
distribution, to the extent possible, of up to sabdordination threshold amount on the common ulmitexchange for agreeing to subordinate
these Trust units, and in order to provide addi&idmancial incentive to ECA to perform its dnilty obligation and operations on the
Underlying Properties in an efficient and cost-efifee manner, ECA is entitled to receive incentivgributions equal to 50% of the amount by
which the cash available for distribution on alltieé Trust units in any quarter exceeds 150% osthmrdination threshold for such quarter.
ECA's right to receive the incentive distributiomdl terminate upon the expiration of the subordioa period.

ECA incurred costs of approximately $5.0lion for floor price contracts transferred to theust. ECA is entitled to reimbursement for
these expenditures plus interest accrued at 10%rmpem ("Reimbursement Amount") only if and to éx¢ent distributions to Trust unithold
would otherwise exceed the incentive thresholds Teimbursement will be deducted, over time, from30% of cash available for distributi
in excess of the incentive thresholds otherwisaapkeyto the Trust unitholders.

The subordinated units will automaticalgngert into common units on a one-for-one basisE@A's right to receive incentive
distributions and to recoup the Reimbursement Arhailhterminate, at the end of the fourth full ealar quarter following ECA's satisfaction
of its drilling obligation to the Trust. The Trustirrently expects that ECA will complete its dritli obligation on or before March 31, 2013 and
that, accordingly, the subordinated units wouldverhinto common units on or before March 31, 20fh4he event of delays, ECA will have
until March 31, 2014 under the Development Agreenedrill all the PUD Wells, in which event thelmrdinated units would convert into
common units on or before March 31, 2015.

The table below sets forth the subordimatiod incentive thresholds for each calendar gutmteugh the first quarter of 2015. The
effective date of the Trust is April 1, 2010, meanit has
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received the proceeds of production attributablianédoPDP Royalty Interest from that date even thahg PDP Royalty Interest was not
conveyed to the Trust until July 7, 2010.

Subordination Target Incentive
Period Threshold Distribution Threshold
(per unit)

2010:

Second Quarte $ 0.181 $ 0.227 $ 0.272
Third Quartel 0.33¢ 0.417 0.501
Fourth Quarte 0.47¢ 0.597 0.71¢
2011:

First Quartel 0.44¢ 0.55¢ 0.66¢
Second Quarte 0.451 0.56¢ 0.67¢
Third Quartel 0.55(C 0.68¢ 0.82¢
Fourth Quarte 0.56¢ 0.70¢ 0.841
2012:

First Quartel 0.57¢ 0.715 0.861
Second Quarte 0.60z 0.75zZ 0.90:
Third Quartel 0.62¢ 0.78( 0.93i
Fourth Quarte 0.701 0.87¢ 1.051
2013:

First Quartel 0.75¢ 0.94¢ 1.13¢
Second Quarte 0.75¢ 0.94: 1.131
Third Quartel 0.701 0.87¢ 1.052
Fourth Quarte 0.65¢ 0.82¢ 0.98¢
2014:

First Quartel 0.61( 0.76: 0.91¢
Second Quarte 0.58¢ 0.73¢ 0.88:
Third Quartel 0.571 0.71: 0.85¢
Fourth Quarte 0.54¢ 0.687 0.82¢
2015:

First Quartel 0.51¢ 0.64¢ 0.77¢

The Trust will make quarterly cash disttibos of substantially all of its cash receiptdenfieducting Trust administrative expenses and
the costs incurred as a result of being a pubtielgled entity and reserves therefore, on or abdula§ys following the completion of each
quarter through (and including) the quarter enditegch 31, 2030 (the "Termination Date"). The fistarterly distribution was made on or
about August 31, 2010 to record unitholders asudust 15, 2010. The Trust will begin to liquidatetbe Termination Date and will soon
thereafter wind up its affairs and terminate. A& frermination Date, 50% of each of the PDP Royaltgrest and the PUD Royalty Interest \
revert automatically to ECA. The remaining 50% afle of the PDP Royalty Interest and the PUD Royaligrest will be sold, and the net
proceeds therefrom will be distributed pro ratéhi unitholders soon after the Termination DateAR@ll have a right of first refusal to
purchase the remaining 50% of the royalty interasthe Termination Date. Because payments to thst Will be generated by depleting as
and the Trust has a finite life with the productfoom the Underlying Properties diminishing ovendi, a portion of each distribution will
represent a return of the original investment & Thust units.

The Trustee can authorize the Trust todwemmoney to pay Trust administrative or incidemgbenses that exceed cash held by the Trust.
The Trustee may authorize the Trust to borrow ftbenTrustee as a lender provided the terms ofdtéue &re fair to the Trust unitholders. The
Trustee may also deposit funds awaiting distributioan account with itself, if the interest paicthe Trust at least
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equals amounts paid by the Trustee on similar dep@snd make other short term investments withuhes distributed to the Trust. The
Trustee may also hold funds awaiting distributiorainon interest bearing account.

The Trust is responsible for paying allde@ccounting, tax advisory, engineering, printitogts and other administrative and out-of-
pocket expenses incurred by or at the directiotme®fTrustee. The Trust is also responsible formmagther expenses incurred as a result of
being a publicly traded entity, including costsaasated with annual and quarterly reports to urddbcs, tax return and Schedule K-1
preparation and distribution, independent audigesfand registrar and transfer agent fees.

The Administrative Services Agreement

The Trust has entered into an Administea®ervices Agreement with ECA that obligates thesiTto pay ECA each quarter an
administrative services fee for accounting, booklkeg and informational services to be performe&EBA on behalf of the Trust relating to
Royalties. The annual fee, payable in equal gugriestallments, is $60,000. After the completidreCA's drilling obligation, subject to
certain restrictions, ECA and the Trustee each teayinate the provisions of the Administrative Seeg Agreement relating to the provision
by ECA of administrative services at any time faling delivery of notice no less than 90 days ptiothe date of termination.

The Development Agreement

The Trust has entered into a Developmeme&gent with ECA which obligates ECA to drill aflthe PUD Wells by March 31, 2013;
however, in the event of delays, ECA will have Uktarch 31, 2014 under the Development Agreemeffulfdl its drilling obligation. ECA
granted to the Trust a lien on ECA's interest enMuarcellus Shale formation in the AMI (except Br@ducing Wells and any other wells wh
are already producing and not subject to the R@glin order to secure the estimated amount ofititleng costs for the Trust's interests in the
PUD Wells (the "Drilling Support Lien"). The origghmaximum amount of the Drilling Support Lien wg&l million. As ECA fulfills its
drilling obligation over time, the total dollar annat that may be recovered will be proportionatelguced and the completed PUD Wells will
be released from the lien. As of December 31, 26#maximum amount of the Drilling Support Lierdizeen reduced to $74.1 million.

For purposes of ECA's drilling obligati@nd subject to the following paragraph, ECA willdredited with a full development well drill
if its working interest in the development welllldri is 100%. In the event that ECA's working ietgrin a development well drilled is less tl
100%, ECA will be credited with a portion of a demment well in the proportion that its workingeénést in the development well bears to
100%. For example, if ECA's working interest inevelopment well drilled by ECA in connection withifflling its drilling obligation to the
Trust is 50%, ECA will be credited with one-halfaxflevelopment well for purposes of satisfyingliifling obligation in the period the
development well was drilled. As a result, ECA vl required to drill more than the 52 Marcellusl8matural gas development wells, in the
aggregate, if ECA's interest in any development igdéss than 100%, provided that ECA may be neglio drill fewer gross development
wells due to lateral length from any well or wedlsceeding 2,500 feet.

Wells drilled horizontally in the Marcell@hale formation with a horizontal lateral distafiweeasured from the midpoint of the curve to
the end of the lateral) of less than 2,500 fedtauilint as a Fractional well in proportion to tdtkral length divided by 2,500 feet. In the e\
ECA commences drilling of a PUD Well, but failsdoll beyond the mid-point of the curve, the weillmot count as a Fractional well. Wells
with a horizontal lateral distance of greater tABgB00 feet (subject to a maximum of 3,500 feet) @dlint as one well plus a Fractional well
equal to the length drilled in excess of 2,500,500 feet) feet divided by 2,500 feet.
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ECA is obligated to bear all of the codtslidlling and completing the PUD Wells. ECA is téred to complete and equip each
development well that reasonably appears to EG#etoapable of producing gas in quantities sufficierpay completion, equipping and
operating costs. In making such decisions, ECA&dgiired to act as a reasonably prudent operatbeidMI under the same or similar
circumstances as it would act if it were actingwitspect to its own properties, disregarding tistence of the royalty interests as burdens
affecting such property.

ECA has agreed not to drill and complete] aot to permit any other person within its cohtoodrill and complete, any well in the
Marcellus Shale formation on lease acreage includédn the AMI for its own account until such tinas ECA has met its commitment to drill
the PUD Wells. Once ECA has completed its drilldtdigation, the Trustee will be required to reledse Drilling Support Lien in full. Upon
the Trustee's release of the Drilling Support LEEGA has further agreed not to drill and complate] not to permit any other person within its
control to drill and complete, any well on the leasreage that will have a perforated segmentitidbe within 500 feet of any perforated
interval of a PUD Well or Producing Well in the Matlus Shale formation.

Hedging Contracts Transferred to the Trust

ECA has also transferred to the Trust rmédtyas derivative floor price contracts and enténénl a back-to-back swap agreement with the
Trust to provide the Trust with the benefit of eémtcontracts entered into between ECA and thirtlgsathat equate to approximately 50% of
the estimated natural gas to be produced by thst Properties from April 1, 2010 through March 2014. The swap contracts relate to
approximately 7,500 MMBtu per day at a weightedrage price of $6.78 per MMBtu for the period comwiag as of April 1, 2010 through
June 30, 2012. The price of the floor price hedgiogtracts is $5.00 per MMBtu.

The following table sets forth the volunoésatural gas covered by the natural gas hedgingracts and the floor price for each quarter
during the term of the contracts.

Swap Volume Swap Price Floor Volume Floor Price
(MMBtu) (MMBtu) (MMBtu) (MMBtu)
Second Quarter 201 682,50( $ 6.7% — —
Third Quarter 2011 690,000 $ 6.7¢ — —
Fourth Quarter 201 690,00( $ 6.75 225,000 $ 5.0C
First Quarter 201 675,000 $ 6.7t 159,000 $ 5.0C
Second Quarter 201 682,500 $ 6.7¢ 210,00( $ 5.0C
Third Quarter 201 690,00( $ 6.82 405,000 $ 5.0C
Fourth Quarter 201 690,00( $ 6.82 384,000 $ 5.0C
First Quarter 201 682,500 $ 6.82 369,000 $ 5.0C
Second Quarter 201 682,500 $ 6.82 516,000 $ 5.0C
Third Quarter 201. 1,305,000 $ 5.0C
Fourth Quarter 201 1,362,000 $ 5.0C
First Quarter 201. 1,395,000 $ 5.0C
Second Quarter 201 1,380,000 $ 5.0C
Third Quarter 201 1,278,000 $ 5.0C
Fourth Quarter 201 1,188,000 $ 5.0C
First Quarter 201 1,092,000 $ 5.0C

Marketing and Post-Production Services

Pursuant to the terms of the conveyancetiog the Royalties, ECA will have the respongiptlb market, or cause to be marketed, the
natural gas production related to the Underlyingp@rties. The terms of the conveyances creatin@tyalties do not permit ECA to charge
any marketing fee

12




Table of Contents

when determining the proceeds upon which the rgysyments will be calculated. As a result, thecpeals to the Trust from the sales of
natural gas production from the Underlying Progsrtivill be determined based on the same priceofr@ast-production costs) that ECA
receives for natural gas production attributablE@A's retained interest.

A wholly owned subsidiary of ECA markete tmajority of ECA's operated production and marketsstantially all of the gas produced
from the Underlying Properties. Such subsidiangeninto gas sales arrangements with large aggnesgatt supply and these arrangements
be on a month-to-month basis or may be for a tdrapdo one year or longer. The natural gas is abl market price and subsequently any
applicable post-production costs will be deductiéee Trust will not be charged any fee for marketiyg= CA. Currently the primary
aggregators of supply with whom ECA currently dbasiness in the AMI are BP Energy Company, Centetfinergy Services, Inc., South
Jersey Resource Group and Hess Corporation. Iti@add providing marketing services, ECA's subaigipurchases all of the production
from the Underlying Properties and those saleswatdor 100% of the revenue from the Underlyingpgenties.

Substantially all of the production fronetRroducing Wells and the PUD Wells is or will lsrgered by ECA's Greene County Gathering
System. The Trust pays the initial Post-Produc8ervices Fee of $0.52 per MMBtu for use of thigeys including ECA's costs to gather,
compress, transport, process, treat, dehydratenamnkiet the gas. This fee is fixed until ECA's gl obligation is satisfied; thereafter, ECA
may increase this fee to the extent necessarctvee certain capital expenditures on the GreeneyoGathering System made after the
completion of the drilling period, provided the wéig charge does not exceed the prevailing clsiméhe area for similar services. This fee
does not include the cost of fuel used in the cesgion process or equivalent electricity chargesnwlectric compressors are used. The
December 31, 2010 reserve report described elsevitn¢his report assumes a 5% retainage for corsipre$uel and line loss on the Greene
County Gathering System. This percentage representsnt operating conditions, though such levey fhectuate going forward. The Trust's
cash available for distribution will be reducedEB@A's deductions for these post-production services

ECA or one of its affiliates may enter imt@angements with third parties to provide gatiggriransportation, processing and other
reasonable post-production services, includingspartation on downstream interstate pipelines. Suttitional post-production costs will be
expressed as either (1) a cost per MMBtu or MdRdra percentage of the gross production from & Welthe extent that pogtroduction cost
are expressed as a cost per MMBtu or Mcf, suctscusaly be deducted by the ultimate purchaser afidteral gas prior to payment being m.
to ECA or its marketing affiliate for such produmti At other times, ECA or its marketing affiliatéll make payments directly to the third
parties providing such post-production serviceither instance, the Trust's cash available fatridution will be reduced by the costs paid by
ECA for such post-production services providedHiydtparties. If the post-production costs are egped as a percentage of the gross
production from a well, then the volume of prodantirom that well actually available for sale isdehe applicable percentage charged, and as
a result the reserves associated with that wellateattributable to the royalty interest are tbaccordingly.
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The posproduction costs for natural gas production from Bioducing Wells were $0.52 per MMBtu as of Decendi, 2010. Howeve
such costs may increase or decrease in the fitheepost-production costs attributable to thirdyarrangements may be costs established by
arms-length negotiations or pursuant to a stafederal regulatory proceeding. ECA will be perndtte deduct from the proceeds available to
the Trust other post-production costs necessanyatke the natural gas from the Underlying Propertiasketable, so long as such costs do not
materially exceed the charges prevailing in the &oe similar services.

ECA recently executed a binding precedgnéement with a third party to provide firm trangpton downstream of ECA's Greene
County Gathering System for 50,000 Dth per daysTinin transportation arrangement is schedulecetmiservice August 1, 2011 and will be
at the third party's filed tariff rate, which egesto $0.1996 per MMbtu at one hundred percenfdaéat. This is a post-production cost which
will ensure downstream capacity and such costshgiltharged to the Trust's interest.

ECA expects to enter into similar gas sy@wtangements and post-production service arraagenfor the gas to be produced from the
underlying PUD properties. Any new gas supply ageaments or those entered into for providing postipction services, will be utilized in
determining the proceeds for the Underlying Prapsrt

Competition and Markets

The natural gas industry is highly compeit ECA competes with major oil and gas compaaigsindependent oil and gas companie:
oil and gas leases, equipment, personnel and nsdidethe sale of natural gas. Many of these coitgpstare financially stronger than ECA,
but even financially troubled competitors can dffbe market because they may need to sell nagasategardless of price to attempt to
maintain cash flow. The Trust is subject to the s@wmmpetitive conditions as ECA and other compaini¢ise natural gas industry.

Natural gas competes with other forms @&frgy available to customers, primarily based oneprThese alternate forms of energy include
electricity, coal and fuel oils. Changes in theilamlity or price of natural gas or other formsefergy, as well as business conditions,
conservation, legislation, regulations and theitgltib convert to alternate fuels and other formemergy may affect the demand for natural

Future price fluctuations for natural gab directly affect Trust distributions, estimatetreserves attributable to the Trust's interests,
estimated and actual future net revenues to thetTiruview of the many uncertainties that afféet supply and demand for natural gas, neither
the Trust nor ECA can make reliable predictionfutfire gas supply or demand, future gas priceb@etfect of future gas prices on the Trust.

Environmental Matters and Regulation

The operations of the properties comprisirgUnderlying Properties are subject to stringardt complex federal, state and local laws and
regulations governing environmental protection a#l as the discharge of materials into the envirentinThese laws and regulations may,
among other things:

. restrict the types, quantities and concentrationasious substances that can be released intathimement in connection with
oil and natural gas drilling and production actest

. limit or prohibit drilling activities on certain ks lying within wilderness, wetlands and otherntgcted areas;

. require remedial measures to mitigate pollutiomfiformer and ongoing operations, such as requiré&rerclose pits and plug
abandoned wells; and
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. enjoin some or all of the operations of the UndadyProperties deemed in non-compliance with perisgued pursuant to such
environmental laws and regulations.

Failure to comply with these laws and ratjohs may trigger a variety of administrative,ilcand criminal enforcement measures,
including the assessment of monetary penaltiedptpesition of remedial requirements and the issaasf orders enjoining future operations
or imposing additional compliance requirements wchsoperations. Certain environmental statutes gapstrict joint and several liability for
costs required to clean up and restore sites wierardous substances have been disposed or otheeldased. Moreover, these laws, rules
and regulations may also restrict the rate of il aatural gas production below the rate that wotihérwise be possible. The regulatory
burden on the oil and natural gas industry increéise cost of doing business in the industry am$equently affects profitability. Additional
Congress and federal and state agencies frequentge environmental laws and regulations, andcranges that result in more stringent and
costly waste handling, disposal and cleanup remergs for the oil and natural gas industry couldeha significant impact on the operating
costs of the properties comprising the underlyirgpprties.

The following is a summary of the existiags, rules and regulations to which the operatmfrtbe properties comprising the underlying
properties are subject that are material to theatjpe of the Underlying Properties.

Natural gas regulation. The availability, terms and cost of transpaorasignificantly affect sales of natural gas. Therstate
transportation and sale for resale of natural gasibject to federal regulation, including regwlatof the terms, conditions and rates for
interstate transportation, storage and variousrattadters, primarily by the Federal Energy Regulatdommission. Federal and state
regulations govern the price and terms for acaessitural gas pipeline transportation. The Fedenargy Regulatory Commission's regulat
for interstate natural gas transmission in someuaistances may also affect the intrastate trarepamtof natural gas.

Although natural gas prices are currentlyegulated, Congress historically has been aativke area of natural gas regulation. Neither
ECA nor the Trust can predict whether new legistato regulate natural gas might be proposed, ptogiosals, if any, might actually be
enacted by Congress or the various state legisktand what effect, if any, the proposals mighelan the operations of the Underlying
Properties. Sales of condensate and natural gsiddi@are not currently regulated and are made dteharices.

Environmental regulation. The exploration, development and productiorratpens of ECA are subject to stringent and comgnsive
federal, state and local laws and regulations gorgrthe discharge of materials into the environnhwgrotherwise relating to environmental
protection. These laws and regulations may, amaimer dhings, require the acquisition of permitedmduct construction, drilling, water
withdrawal and waste disposal operations; govegrathounts and types of substances that may besédo released into the environment;
limit or prohibit construction or drilling activiéis in sensitive areas such as wetlands, wildearess or areas inhabited by endangered or
threatened species; require investigatory and reaxhadtions to mitigate pollution conditions arigirom ECA's operations or attributable to
former operations; and impose obligations to recland abandon well sites and pits. Failure to cgmyith these laws and regulations may
result in the assessment of administrative, civil ariminal penalties, the imposition of remedibligations and the issuance of orders
enjoining some or all of ECA's operations in aféecareas.

The clear trend in environmental regulai®to place more restrictions and limitations atiwaties that may affect the environment, and
thus, any changes in environmental laws and reigakabr re-interpretation of enforcement policieattresult in more stringent or costly
construction, drilling, water withdrawal, waste déng, storage, transport, disposal, or remediatemuirements could have a material adverse
effect on ECA's operations and financial positlBGA may be unable to pass on increased compliavgts to its customers. Moreover,
accidental releases or spills may occur in the
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course of ECA's operations, and there can be noasse that ECA will not incur significant costddrabilities as a result of such releases or
spills, including any third party claims for damageproperty and natural resources or personahinj¥hile ECA believes that it is in
substantial compliance with existing environmefdals and regulations and that continued compliavitte current requirements would not
have a material adverse effect on it, there isssoii@nce that this trend will continue in the fatur

The following is a summary of the more #igant existing environmental, health and safety$ and regulations to which ECA's busir
operations are subject and for which compliance haae a material adverse impact on ECA's capita¢editures, results of operations or
financial position.

Hazardous Substances and Waste$he Comprehensive Environmental Response, Cosatien, and Liability Act, as amended,
("CERCLA"), also known as the Superfund law and pamble state laws impose liability without regerdault or the legality of the original
conduct on certain classes of persons who areaenesl to be responsible for the release of a "dazarsubstance” into the environment.
These persons include current and prior ownergerators of the site where the release occurrecatities that disposed or arranged for the
disposal of the hazardous substances found atteheJsider CERCLA, these "responsible persons" bragubject to joint and several, strict
liability for the costs of cleaning up the hazardsubstances that have been released into theement, for damages to natural resources
for the costs of certain health studies. CERCLA algthorizes the EPA and, in some instances, fairties to act in response to threats to the
public health or the environment and to seek towecfrom the responsible classes of persons tsts tloey incur. It is not uncommon for
neighboring landowners and other third partiesléodiaims for personal injury and property damafiegedly caused by the release of
hazardous substances or other pollutants intorthiecement. ECA generates materials in the couf$6GA's operations that may be regulated
as hazardous substances.

ECA also generates solid and hazardousewaisat are subject to the requirements of the lReedConservation and Recovery Act, as
amended ("RCRA"), and comparable state statuteRARiBposes strict requirements on the generatimmage, treatment, transportation and
disposal of hazardous wastes. In the course opisations, ECA generates petroleum hydrocarbotewasd ordinary industrial wastes that
may be regulated as hazardous wastes.

ECA currently owns or leases, and in th&t pgay have owned or leased, properties that heee bsed for numerous years to explore and
produce oil and natural gas. Although ECA may hatilezed operating and disposal practices that ve¢zadard in the industry at the time,
hydrocarbons and wastes may have been disposeda&ased on or under the properties owned oetebg ECA or on or under the other
locations where these hydrocarbons and wasteshemretaken for treatment or disposal. In additbemtain of these properties have been
operated by third parties whose treatment and dedpr release of hydrocarbons and wastes wasnler ECA's control. These properties and
wastes disposed thereon may be subject to CERCC&RARand analogous state laws. Under these laws, €@ be required to remove or
remediate previously disposed wastes, to clearoataminated property and to perform remedial ofp@natto prevent future contamination.

Air Emissions. The Clean Air Act, as amended, and comparahte taws and regulations restrict the emissioaiopollutants from
many sources and also impose various monitoring@pakting requirements. These laws and regulatioag require ECA to obtain pre-
approval for the construction or modification oftegn projects or facilities expected to produceaignificantly increase air emissions, obtain
and strictly comply with stringent air permit rergrnents or utilize specific equipment or technadésgp control emissions. Obtaining permits
has the potential to delay the development of mhfyas projects. While ECA may be required to irmentain capital expenditures in the next
few years for air pollution control equipment ohet air emissions-related issues, ECA does nat\aelihat such requirements will have a
material adverse effect on its operations.
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On December 15, 2009, the EPA publishefiritings that emissions of carbon dioxide, methane other greenhouse gases ("GHGs")
present an endangerment to public health and thieoement because emissions of such gases aredaugdo the EPA, contributing to
warming of the Earth's atmosphere and other clm@tanges. These findings allow the EPA to adogtimplement regulations that would
restrict emissions of GHGs under existing provisiohthe federal Clean Air Act. These findings allthe EPA to adopt and implement
regulations that would restrict emissions of GH@&der existing provisions of the federal Clean AatAAccordingly, the EPA has adopted
regulations that could trigger permit review for Gl¢missions from certain stationary sources. Th& E&s also issued regulations that req
the establishment and reporting of an inventorébiiG emissions from specified stationary sourceduding certain onshore oil and natural
gas exploration, development and production faeditThe adoption and implementation of any regaatimposing reporting obligations on,
or limiting emissions of GHG gases from, ECA's @quént and operations could require ECA to incutsctisreduce emissions of GHGs
associated with its operations or could advers#gcademand for the natural gas it produces. Binélshould be noted that some scientists
have concluded that increasing concentrations o6& the Earth's atmosphere may produce climatagds that have significant physical
effects, such as increased frequency and sevdritypons, droughts, and floods and other climatiengs; if any such effects were to occur, 1
could have an adverse effect on ECA's assets agraitigns.

More than one-third of the states have hdgking actions to control and/or reduce emissafSHGs, primarily through the planned
development of GHG emission inventories and/oraeagi GHG cap and trade programs. Although mosteftatdevel initiatives have to de
focused on large sources of GHG emissions, sucbaldired electric plants, it is possible that #ierasources of emissions could become
subject to GHG emission limitations or allowancegmase requirements in the future. Any one of tlolisgate change regulatory and
legislative initiatives could have a material acheeeffect on ECA's business, financial conditiod eesults of operations.

Water Discharges. The Federal Water Pollution Control Act, as adesl ("Clean Water Act"), and analogous state lawmse
restrictions and strict controls regarding the lkii&sge of pollutants into navigable waters. Purst@mthe Clean Water Act and analogous state
laws, permits must be obtained to discharge paitstato state waters or waters of the United Staaey such discharge of pollutants into
regulated waters must be performed in accordanttethé terms of the permit issued by EPA or thdagwaus state agency. The Pennsylvania
Department of Environmental Protection has adoptedw permitting policy concerning surface watscHarges from wastewater treatment
facilities handling flowback fluids and producedtess from oil and gas well sites that could resulhcreased requirements for treatment of
these fluids and limitations on their dischargeeeeiving waters. If ECA is unable to remove argpdse of water at a reasonable cost and
within applicable environmental rules, ECA's apilib produce gas commercially and in commerciahgjtias from the Underlying Properties
could be impaired.

Spill prevention, control and countermeas@quirements under federal law require apprapdahtainment berms and similar structures
to help prevent the contamination of navigable vgaie the event of a petroleum hydrocarbon tank, sppture or leak. In addition, the Clean
Water Act and analogous state laws, including inrBglvania, require individual permits or coverameler general permits for discharges of
storm water runoff from certain types of facilities

It is customary to recover natural gas fideep shale formations, including the Marcellusl&Farmation, through the use of hydraulic
fracturing, combined with sophisticated horizomtslling. Hydraulic fracturing involves the injecth of water, sand and chemical additives
under pressure into rock formations to stimulate gaduction. Due to public concerns raised regargotential impacts of hydraulic
fracturing on groundwater quality, legislative aedulatory efforts at the federal level and in s@tates have been initiated to require or make
more stringent the permitting and compliance resquints for hydraulic fracturing operations. Ther3givania Environmental Quality Board
has
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proposed amendments to Pennsylvania's oil andegasations to require, among other things, addiiamformation in the stimulation record
including water source identification and volumenssdl as a list of chemicals used to stimulatevited, including chemicals used in hydraulic
fracturing. Any increased federal, state or loegjulation could reduce the volumes of natural gas ECA produces, which would materially
adversely affect its revenues and results of ojmeratMoreover, in March 2010, the EPA announced itthas allocated $1.9 million in 2010
and has requested funding in fiscal year 2011 dadacting a comprehensive research study on tlenpak adverse impacts that hydraulic
fracturing may have on water quality and publicltied he results of such a study, once completedid:further spur action towards federal
legislation and regulation of hydraulic fracturiagtivities. An additional level of regulation andrmitting of hydraulic fracturing operations at
the federal level, could lead to operational delaysreased operating costs and additional regyldtordens that could make it more difficult
for ECA to perform hydraulic fracturing.

Endangered Species ActThe federal Endangered Species Act, as amgfiE8A"), restricts activities that may affect endared and
threatened species or their habitats. While sonteG#'s facilities or leased acreage may be locetedeas that are designated as habitat for
endangered or threatened species, ECA believeg tham substantial compliance with the ESA. Howe the designation of previously
unidentified endangered or threatened species @awlde ECA to incur additional costs or becomeesuitip operating restrictions or bans in
the affected areas.

Employee Health and SafetyThe operations of ECA are subject to a numbéederal and state laws and regulations, includimgy
federal Occupational Safety and Health Act, as aledr{"OSHA"), and comparable state statutes, whaoggose is to protect the health and
safety of workers. In addition, the OSHA hazard oomication standard, the EPA community right-to\kmegulations under Title 11l of the
federal Superfund Amendment and Reauthorizationafidtcomparable state statutes require that inftiorae maintained concerning
hazardous materials used or produced in ECA's tipesaand that this information be provided to emypks, state and local government
authorities and citizens. ECA believes that inisubstantial compliance with all applicable lawd aegulations relating to worker health and
safety.

State regulation. Pennsylvania regulates the drilling for, anel pihoduction, gathering and sale of, natural geduding imposing
requirements for obtaining drilling permits, thethred of developing new fields, the spacing and apen of wells, production rates and the
prevention of waste of natural gas resources. BEmagylvania Environmental Quality Board has prodas@endments to Pennsylvania's oil
and gas regulations to update existing requirentegrding the drilling, casing, cementing, testimgnitoring and plugging of oil and gas
wells, and the protection of water supplies, tHatdopted in their proposed form, could requireA=6 incur increased operating costs.
Realized prices are not currently subject to stag@lation or subject to other similar direct eamimregulation, but there can be no assurance
that they will not do so in the future. The effe€these regulations may be to limit the amountsaitiral gas that may be produced from E(
wells and to limit the number of wells or locatida€A can drill.

ECA believes that it is in substantial cdianpce with all existing environmental laws andukgions applicable to the current operation
the Underlying Properties and that its continueghglgance with existing requirements will not haveaterial adverse effect on the cash
distributions to the Trust unitholders. ECA did matur any material capital expenditures for reragdn or pollution control activities for the
year ended December 31, 2010 with respect to tleklring Properties. Additionally, ECA has informiie Trust that ECA is not aware
any environmental issues or claims that will reguiraterial capital expenditures during 2011 wipezt to the Underlying Properties.
However, there is no assurance that the passagerefstringent laws or implementing regulationthie future will not have a negative impact
on the operations of these properties and the aiasifibutions to the Trust unitholders.
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Description of the Trust Units

Each Trust unit is a unit of beneficialergst in the Trust and is entitled to receive alistributions from the Trust on a pro rata basis,
subject to the subordination provisions descridsevehere in this report. Subject to the subordamefirovisions, each Trust unitholder has the
same rights regarding Trust units as every othestlunitholder. The Trust has 17,605,000 Trustsumittstanding, consisting of 13,203,750
common units and 4,401,250 subordinated units.

Distributions and Income Computations

Cash distributions to Trust unitholders expected to be made from available funds at tlistTor each calendar quarter. Production
payments due to the Trust with respect to any dalequarter will be accrued based on estimatedugtaxh volumes attributable to the Trust
properties during such quarter (as measured at lBEWring systems) and market prices for such vodulBEA is expected to make a payment
to the Trust equal to such accrued amounts witBid&/s of the end of such calendar quarter. Aéteeipt of such payment, the Trustee will
determine for such calendar quarter the amouniredg available for distribution to the Trust unitters. Available funds are the excess cas
any, received by the Trust over the Trust's expefarethat quarter. Available funds will be redudsdany cash the Trustee decides to hold
reserve against future liabilities. Any differertmetween the payment made by ECA to the Trust weitipect to a calendar quarter and the a
cash production payments relative to the Trust @rigs received by ECA will be netted against fatpayments by ECA to the Trust. As a
result, during the subordination period, the negttif such difference could result in (i) an inalyilby the Trust to make cash distributions in
excess of applicable subordination thresholds reiipect to a subsequent calendar quarter or gtijilitions in excess of the incentive
thresholds for a prior calendar quarter notwithdtag the fact that such shortfall or excess, retspelg, would not have existed had production
payments owed to the Trust been calculated on talazash basis.

The amount of available funds for distribateach quarter will be payable to the Trust widers of record on or about the 45th day
following the end of such calendar quarter or datér date as the Trustee determines is requiredrtgply with legal or stock exchange
requirements. The Trustee expects to distributl oasor about the 60th day (or the next succeedlisiness day following such day if such
day is not a business day) following such calengarter to each person who was a Trust unitholflexamrd on the quarterly record date.

Unless otherwise advised by counsel otR& the Trustee will treat the income and expe$éise Trust for each month as belonging to
the Trust unitholders of record on the first bussday of the month.

Transfer of Trust Units

Trust unitholders may transfer their Trusits in accordance with the Trust Agreement. Thesfee will not require either the transfero
transferee to pay a service charge for any tramdfarTrust unit. The Trustee may require paymémtny tax or other governmental charge
imposed for a transfer. The Trustee may treat tingeo of any Trust unit as shown by its recordshasowner of the Trust unit. The Trustee \
not be considered to know about any claim or dentamd Trust unit by any party except the record@wA person who acquires a Trust unit
after any quarterly record date will not be entitte the distribution relating to that quarterlgoed date. Delaware law will govern all matters
affecting the title, ownership or transfer of Trusits.

Periodic Reports

The Trustee will file all required Trustieral and state income tax and information retufhe. Trustee will prepare and mail to Trust
unitholders a Schedule K-1 that Trust unitholdexsdchto
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correctly report their share of the income and d#édns of the Trust. The Trustee will also causbdgrepared and filed reports required to be
filed under the Securities Exchange Act of 1934armmgnded, and by the rules of any securities exgghanquotation system on which the Ti
units are listed or admitted to trading.

Each Trust unitholder and his represergatinay examine, for any proper purpose, duringorese business hours, the records of the
Trust.

Liability of Trust Unitholders

Under the Delaware Statutory Trust Act,sErunitholders will be entitled to the same limtatof personal liability extended to
stockholders of private corporations for profit enthe General Corporation Law of the State of vat@. No assurance can be given, how:
that the courts in jurisdictions outside of Delagvaiill give effect to such limitation.

Voting Rights of Trust Unitholders

The Trustee or Trust unitholders owningeast 10% of the outstanding Trust units may calétings of Trust unitholders. The Trust will
be responsible for all costs associated with aalinmeeting of Trust unitholders unless such mgasircalled by the Trust unitholders, in wh
case the Trust unitholders will be responsiblealbcosts associated with calling such meetingrofsT unitholders. Meetings must be held in
such location as is designated by the Trusteeemthice of such meeting. The Trustee must senttiwnnotice of the time and place of the
meeting and the matters to be acted upon to éfieofrrust unitholders at least 20 days and not rtie 60 days before the meeting. Trust
unitholders representing a majority of Trust uoisstanding must be present or represented todguerum. Each Trust unitholder is entitled
to one vote for each Trust unit owned.

Unless otherwise required by the Trust &grent, a matter may be approved or disapprovetéydte of a majority of the Trust units
held by the Trust unitholders at a meeting wheeeelis a quorum. This is true, even if a majorityhe total outstanding Trust units did not
approve it. The affirmative vote of the holdersaahajority of the outstanding Trust units is regdito:

. dissolve the Trust (except in accordance witheitss);
. remove the Trustee or the Delaware Trustee;
. amend the Trust Agreement, the royalty conveyartbesAdministrative Services Agreement, the Develept Agreement, th

Drilling Support Lien, the Royalty Interest Liendaithe hedge agreements (except with respect taigenatters that do not
adversely affect the right of Trust unitholdersaimy material respect);

. merge or consolidate the Trust with or into ano#mity; or

. approve the sale of all or any material part ofaksets of the Trus

except that if any of the matters listed above ¢pxcemoval of the Trustee or the Delaware Trustem)ld result in a materially
disproportionate benefit to ECA or its affiliatesngpared to other owners of common units, the aéftive vote of the holders of a majority of
common units and a majority of Trust units is regdi

In addition, certain amendments to the TAgreement may be made by the Trustee withoutaagbrof the Trust unitholders. The Trus
must consent before all or any part of the Trusétscan be sold except in connection with theotliisn of the Trust or limited sales directed
by ECA in conjunction with its sale of Underlyingdperties.
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Description of the Trust Agreement

The Trust was created under Delaware laactpire and hold the Royalties for the benefihef Trust unitholders pursuant to an
agreement between ECA, the Trustee and the Delalvastee. The Royalties are passive in nature aitder the Trust nor the Trustee has
control over or responsibility for costs relatimgthe operation of the Underlying Properties. N&itECA nor other operators of the Underlying
Properties have any contractual commitments tdthst to provide additional funding or to condugtther drilling on or to maintain their
ownership interest in any of these properties dtig@n the obligations of ECA to designate and &ID Wells.

The Trust Agreement provides that the Tsusiisiness activities are limited to owning the/&lties and any activity reasonably related to
such ownership, including activities required ompitted by the terms of the conveyances relatdtie¢aoyalty Royalties and the natural gas
hedging contracts relating to an estimated 50%®fTrust's royalty production for a term ending thaB1, 2014. As a result, the Trust is not
permitted to acquire other oil and gas propertie®wpalty interests. The Trust is not able to isaog additional Trust units.

Duties and Powers of the Trustee

The duties of the Trustee are specifiethanTrust Agreement and by the laws of the Stafeeddware, except as modified by the Trust
Agreement. The Trustee's principal duties congist o

. collecting cash attributable to the royalty intéses
. paying expenses, charges and obligations of thet Trem the Trust's assets;
. determining whether cash distributions exceed slibation or incentive thresholds, and making suehadistributions to th

common and subordinated unitholders and ECA wisheet to its right to receive incentive distribncand reimbursement of
its approximately $5.0 million hedging costs;

. causing to be prepared and distributed a Schec-1 for each Trust unitholder and preparing anddiliax returns on behalf |
the Trust; and

. causing to be prepared and filed reports requdzktfiled under the Securities Exchange Act 0f412% amended, and by the
rules of any securities exchange or quotation syste which the Trust units are listed or admitedrading.

If a Trust liability is contingent or unt¢ain in amount or not yet currently due and payatble Trustee may create a cash reserve to pi
the liability. If the Trustee determines that tleslic on hand and the cash to be received are iciguffito cover the Trust's liability, the Trustee
may borrow funds required to pay the liabilitiebeTTrustee may borrow the funds from any persanuyding itself or its affiliates. The terms
of such indebtedness, if funds were loaned by tiigyeserving as Trustee or Delaware Trustee, wagldimilar to the terms which such entity
would grant to a similarly situated commercial omsér with whom it did not have a fiduciary relatship, and such entity shall be entitled to
enforce its rights with respect to any such indéhéss as if it were not then serving as Trustdeeteware Trustee. If the Trustee borrows
funds, the Trust unitholders will not receive distitions until the borrowed funds are repaid.
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Responsibility and Liability of the Trustee

The duties and liabilities of the Trustee set forth in the Trust Agreement. The Trust &gnent provides that (i) the Trustee shall not
have any duties or liabilities, including fiduciasiyties, except as expressly set forth in the TAgseement, and (ii) the duties and liabilities of
the Trustee as set forth in the Trust Agreemertoepany other duties and liabilities, includindugiary duties, to which the Trustee might
otherwise be subject.

The Trustee does not make business desisiffecting the assets of the Trust. Thereforestaubially all of the Trustee's functions under
the Trust Agreement are expected to be ministeriahture. In discharging its duty to Trust unithels, the Trustee may act in its discretion
will be liable to the Trust unitholders only foafrd, gross negligence or acts or omissions cotisgjtbad faith. The Trustee will not be liable
for any act or omission of its agents or employgdsss the Trustee acted with fraud, in bad faitlvith gross negligence in their selection and
retention. The Trustee will be indemnified indivadly or as the Trustee for any liability or cosatlit incurs in the administration of the Trust,
except in cases of fraud, gross negligence or &ital fThe Trustee will have a lien on the asseth®fTrust as security for this indemnification
and its compensation earned as Trustee.

Assets of the Trust

The assets of the Trust consist of the Rieganatural gas hedging contracts, the Admiatste Services Agreement, the Development
Agreement, and any cash and temporary investmeirg Iheld for the payment of expenses and liabgdliind for distribution to the Trust
unitholders.

Liabilities of the Trust

Because the Trust does not conduct aneabtiginess and the Trustee has little power ta iobligations, it is expected that the Trust will
only incur liabilities for routine administrativexgenses, such as the Trustee's fees and accoumtigigeering, legal, tax advisory and other
professional fees.

Fees and Expenses

The Trust is responsible for paying allde@ccounting, tax advisory, engineering, printamgl other administrative and out-of-pocket
expenses incurred by or at the direction of thesterei or the Delaware Trustee. The Trust will alsedsponsible for paying other expenses
incurred as a result of its being a publicly tradatity, including costs associated with annual quarterly reports to unitholders, tax returns
and Schedule K-1 preparation and distribution, freshelent auditor fees and registrar and transfertdges.

Duration of the Trust; Sale of Royalties

The Trust will remain in existence untiétfiermination Date, which is March 31, 2030. Thestwill dissolve prior to the Termination
Date if:

. the Trust sells all of the Royaltie

. gross proceeds attributable to the Royalties aetlegan $1.5 million for any four consecutive qgeliett

the holders of a majority of the outstanding Tuusits vote in favor of dissolution; «

. the Trust is judicially dissolver

The Trustee would then sell all of the Truassets, either by private sale or public anctad distribute the net proceeds of the salbeo t
Trust unitholders.
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Federal Income Tax Considerations

The Trust's federal income tax reportingifion is that it should be classified as a paghgr for federal and applicable state income tax
purposes. This position relies on the opinion aiddin & Elkins L.L.P., counsel to ECA and the Tmestdered in connection with the initial
public offering of the Trust Units, in which couhspined that at least 90% of the Trust's grossrnime will be qualifying income within the
meaning of Section 7704 of the Internal RevenueeGddl986, as amended. The Trust's federal incasnesporting positions are consistent
with the Federal Income Tax Considerations seétidhe Trust's prospectus filed with the SEC punsti@a Rule 424(b) under the Securities
of 1933, as amended, on July 1, 2010 in conneetitinthe offering of its common units to the pullibe "Federal Income Tax Considerations
Section in the Prospectus"). However, as discussddtail below under Item 1A. Risk Factors—TaxkRiRelated to the Trust's Common
Units, the Trust has not requested a ruling froelBS regarding its United States federal incomeegorting positions and its positions may
not be sustained by a court or if contested byR&

The material federal income tax consideretithat may be relevant to certain Trust unith@ldeere discussed in the Federal Income Tax
Considerations Section in the Prospectus. Unithisldad prospective unitholders should review trespectus.

Miscellaneous

The Trustee may consult with counsel, antants, tax advisors, geologists and engineerstret parties the Trustee believes to be
qualified as experts on the matters for which aglgécsought. The Trustee will be protected for actyon it takes in good faith reliance upon
opinion of the expert.

The Delaware Trustee and the Trustee mgignmet any time or be removed with or without @asany time by a vote of not less than a
majority of the outstanding Trust units. Any susm@snust be a bank or Trust company meeting cergjnirements including having
combined capital, surplus and undivided profitableast $20 million, in the case of the Delawamnesiee, and $100 million, in the case of the
Trustee.

Iltem 1A. Risk Factors

Drilling and completion of the PUD Wellsnahe Underlying Properties are high risk activisewith many uncertainties that could
delay ECA's anticipated drilling schedule and adgety affect future production from the UnderlyingrBperties. Any such delays or
reductions in production could decrease future renes that are available for distribution to unithders.

The drilling and completion of the PUD Wedin the Underlying Properties are subject to nooerisks beyond ECA's and the Trust's
control, including risks that could delay ECA'sraunt drilling schedule for the PUD Wells and thekrihat drilling will not result in
commercially viable natural gas production. ECAésidions to develop or otherwise exploit certagearwithin the AMI will depend in part on
the evaluation of data obtained through geophysindlgeological analyses, production data and eeging studies, the results of which are
often inconclusive or subject to varying interptigtas. ECA's costs of drilling, completing and cgtérg wells are often uncertain before
drilling commences. Overruns in budgeted expenedare common risks that can make a particulaegropeconomical. Further, ECA's
future business, financial condition, results oéigtions, liquidity or ability to finance plannedpital expenditures could be materially and
adversely affected by any factor that may curtilay or cancel drilling, including the following:

. delays imposed by or resulting from compliance withulatory requirements including permitting;

. unusual or unexpected geological formatic
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. shortages of or delays in obtaining equipment araified personnel;

. equipment malfunctions, failures or accidel

. lack of available gathering facilities or delaysconstruction of gathering facilities;
. lack of available capacity on interconnecting traission pipelines;

. unexpected operational events and drilling conadgj

. pipe or cement failure!

. casing collapses;

. lost or damaged drilling and service tools;

. loss of drilling fluid circulation

. uncontrollable flows of natural gas and flui

. fires and natural disasters;

. environmental hazards, such as natural gas leglajme ruptures and discharges of toxic ga
. adverse weather conditior

. reductions in natural gas prices;

. natural gas property title problems; and

. market limitations for natural ga

In the event that drilling of developmertlls is delayed or development wells have lowen thaticipated production due to one of the
factors above or for any other reason, estimateddudistributions to unitholders may be reduced.

Natural gas prices fluctuate due to a nuerlof factors that are beyond the control of theult and ECA, and lower prices could
reduce proceeds to the Trust and cash distributiaasinitholders.

The Trust's reserves and quarterly cadhilalisions are highly dependent upon the pricefzed from the sale of natural gas. Natural gas
prices can fluctuate widely on a monthstmnth basis in response to a variety of factorsahabeyond the control of the Trust and ECA. &
factors include, among others:

. weather conditions and seasonal trends;

. regional, domestic and foreign supply and perceptiaf supply of natural ga
. availability of imported liquefied natural gas,ld¥G;

. the level of demand and perceptions of demanddtural gas;

. anticipated future prices of natural gas, LNG atieeocommaodities;

. technological advances affecting energy consumpatiehenergy suppl

. U.S. and worldwide political and economic condiipn

. the price and availability of alternative fuels;

. the proximity, capacity, cost and availability aftering and transportation facilitie
. the volatility and uncertainty of regional pricidgferentials;

. acts of force majeure;

24






Table of Contents

. governmental regulations and taxation; and

. energy conservation and environmental meas

Lower natural gas prices will reduce pratse® which the Trust is entitled and may ultimatelduce the amount of natural gas that is
economic to produce from the Underlying Propertfesa result, the operator of any of the Underlyirgperties could determine during
periods of low gas prices to shut in or curtaildaration from wells on the Underlying Propertiesabidition, the operator of the Underlying
Properties could determine during periods of low gaces to plug and abandon marginal wells thatmwtise may have been allowed to
continue to produce for a longer period under cioonk of higher prices. Specifically, ECA may abandny well or property if it reasonably
believes that the well or property can no long@dpice natural gas in commercially economic quastitihis could result in termination of the
portion of the royalty interest relating to the abaned well or property, and ECA would have nogdtion to drill a replacement well. In
making such decisions, ECA is required under th@icgble conveyance to act as a reasonably prugimrator in the AMI under the same or
similar circumstances as it would act if it werdirag with respect to its own properties, disregagdihe existence of the royalty interests as
burdens affecting such property. As a result, thiatility of natural gas prices also reduces theuaacy of estimates of future cash distributions
to Trust unitholders.

Actual reserves and future production mhg less than current estimates, which could redeesh distributions by the Trust and the
value of the Trust units.

The value of the Trust units and the amatifiiture cash distributions to the Trust unitreslwill depend upon, among other things, the
accuracy of the reserves estimated to be attribatalihe Trust's royalty interests. The Trust&eree quantities and revenues are based on
estimates of reserve quantities and revenues éodttderlying Properties. See "The underlying propge+Natural gas reserves” of the
Prospectus for a discussion of the method of dilogaroved reserves to the Trust. It is not pdedid measure underground accumulations of
natural gas in an exact way, and estimating resdsviaherently uncertain. Ultimately, actual protion and revenues for the Underlying
Properties could vary negatively and in materiabants from estimates and those variations coulchsierial. Petroleum engineers are
required to make subjective estimates of undergt@atumulations of natural gas based on factorsaasamptions that include:

. historical production from the area compared withdaiction rates from other producing areas;

. natural gas prices, production levels, Btu conterdduction expenses, transportation costs, severamnd excise taxes and
capital expenditures; and

. the assumed effect of governmental regulation.

Changes in these assumptions or actualiptimh costs incurred and results of actual devekmt and production costs could materially
decrease reserve estimates.

In particular, reserve estimates for fighist do not have a lengthy production historylass reliable than estimates for fields with lery¢
production histories. A lack of production histanay contribute to inaccuracy in estimates of pronesrves, future production rates and the
timing of development expenditures. The Producirg/l$\have been operational for less than one yeathermore, the use of horizontal
drilling methods on the Underlying Properties ieent development in the Marcellus Shale, with EEBAmencing the drilling of its first
horizontal well in the Marcellus Shale in 2007. Taek of operational history for horizontal weltsthe Marcellus Shale formation may also
contribute to the inaccuracy of estimates of proneserves. A material and adverse variance of bptoduction, revenues and expenditures
from those underlying reserve estimates, includimgances attributable to a lack of productiondngtwithin the Marcellus Shale
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formation, would have a material adverse effecthenfinancial condition, results of operations aadh flows of the Trust and would reduce
cash distributions to Trust unitholders.

The generation of proceeds for distributiby the Trust depends in part on gathering, tramstation and processing facilities owned
ECA and others. Any limitation in the availabilitgf those facilities could interfere with sales oftural gas production from the Underlyin
Properties.

The amount of natural gas that may be pedwand sold from any well to which the UnderlylPrgpperties relate is subject to curtailment
in certain circumstances, such as by reason ofheeabnditions, pipeline interruptions due to sehed and unscheduled maintenance, failure
of tendered gas to meet quality specificationsathgring lines or downstream transporters, excedsie pressure which prevents delivery of
gas, physical damage to the gathering system mspmatation system or lack of contracted capadaitguch systems. The curtailments may
from a few days to several months. In many cas€s, is provided limited notice, if any, as to whemguction will be curtailed and the
duration of such curtailments. If ECA is forcedéaluce production due to such a curtailment, themees of the Trust and the amount of cash
distributions to the Trust unitholders would simyabe reduced due to the reduction of proceeds fitee sale of production.

Some of the wells on the underlying PUDgemties will be drilled in locations that currenlye not serviced by gathering and
transportation pipelines or locations in which &rig gathering and transportation pipelines dohae sufficient capacity to transport
additional production. As a result, ECA may notiée to sell the natural gas production from carBlUD Wells until the necessary gathering
systems and/or transportation pipelines are coctsttiuor until the necessary transportation capacitgn interstate pipeline is obtained. Any
delay in the construction or expansion of thesbeyatg systems beyond the currently estimated oeet&in schedules, or a delay in the
procurement of additional transportation capacibuld delay the receipt of any proceeds that magdseciated with natural gas production
from the PUD Wells. If transportation capacity & available, either directly from a pipeline opeglines or in the secondary capacity market,
ECA would be required to request that the pipetinpipelines construct additional facilities or exypl their existing facilities to provide
additional transportation capacity. The pipelinesreot required to undertake such constructiorxpaesion. If the pipeline refuses to construct
additional transportation capacity or expand itistexg transportation capacity, ECA may not be dbleeceive proceeds that may be associ
with natural gas production from wells on the utylag PUD properties. Any delay in the constructmmexpansion of pipeline transportation
facilities will delay the receipt of any proceetiat may be associated with natural gas productmm fvells on the underlying PUD properties.

The generation of proceeds for distributiby the Trust depends in part on the ability of BGnd/or its customers to obtain service on
transportation facilities owned by third party pipees; any limitation in the availability of thoséacilities and/or any increase in the cost of
service on those facilities could interfere withlea of natural gas production from the Underlyingréperties.

Natural gas that is gathered on the Gr&@mety Gathering System, including natural gas pced from the Underlying Properties, is
currently shipped on two interstate natural gassjpartation pipelines. ECA's purchasers have coiatiawith those pipelines for firm or
interruptible transportation service. The ratesskenvice on the transportation pipelines are ragdlay the Federal Energy Regulatory
Commission ("FERC") and are subject to increaskedfpipeline demonstrates that the existing ratesiajust and unreasonable.

ECA recently executed a binding precedgrne@ment with a third party to provide firm trangption downstream of ECA's Greene
County Gathering System for 50,000 Dth per daysTinm transportation arrangement is schedulecetmtservice August 1, 2011 and will be
at the third party's filed tariff rate, which egesto $0.1996 per MMbtu at one hundred percenfdaéat. This is
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a post-production cost which will ensure downstreapacity and such costs will be charged to thetf&interest.

ECA may, in the future, seek to obtain &ddal firm transportation capacity, but there @&nno assurance that capacity will be available.
In addition, to the extent ECA's customers or E@&adme dependent on interruptible service, andet@xtent that either pipeline receives
requests for service that exceed the capacityeopipeline, the pipeline will honor requests byfiitsy customers first, and will then allocate
remaining capacity, if any, to interruptible shippeAs a result, ECA or its customers may be untbtibtain all or a part of any requested
interruptible capacity service on the transportapipelines. Any inability of ECA or its customensprocure sufficient capacity to transpthré
natural gas gathered on its Greene County Gath&ystem will decrease and/or delay the receiphgfioceeds that may be associated with
natural gas production from wells on the UnderlyRrgperties. In addition, any increase in transgimm rates paid by ECA for production
attributable to the Trust's interests will decretheeproceeds received by the Trust.

Shortages or increases in costs of equiptneervices and qualified personnel could delag ttirilling of the PUD Wells and result in a
reduction in the amount of cash available for digtution.

The demand for qualified and experiencedganel to conduct field operations, geologistephgsicists, engineers and other
professionals in the natural gas industry can diate significantly, often in correlation with oih@ natural gas prices, causing periodic
shortages. Historically, there have been shortafjdslling rigs and other equipment as demandriigs and equipment has increased along
with the number of wells being drilled. These fastalso cause significant increases in costs foipatent, services and personnel. Higher
natural gas prices generally stimulate demand esudltrin increased prices for drilling rigs, cresvsl associated supplies, equipment and
services. Shortages of field personnel and equiporeprice increases could significantly hinder E€Ability to perform the drilling
obligations and delay completion of the developnvesits, which would reduce future distributionsTiust unitholders.

Due to the Trust's lack of industry and ggraphic diversification, adverse developmentstie fTrust's existing area of operation could
adversely impact its financial condition, result$ operations and cash flows and reduce its abilitymake distributions to the unitholders.

The Underlying Properties will be operatednatural gas production only and are focusedusikeely in the Marcellus Shale formation in
Greene County, Pennsylvania. In particular, theceatration of the Underlying Properties in the Mdlies Shale formation in Greene County,
Pennsylvania could disproportionately expose thesfls interests to operational and regulatoryirigkat area. Due to the lack of
diversification in industry type and location oktfirust's interests, adverse developments in thealgas market or the area of the Underlying
Properties could have a significantly greater imexcthe Trust's financial condition, results obagtions and cash flows than if the Trust's
royalty interests were more diversified.

The Trust units may lose value as a rexfltitle deficiencies with respect to the Underigi Properties.

The existence of a material title deficigmdth respect to the Underlying Properties canupedthe value or render a property worthless,
thus adversely affecting the distributions to uoliders. ECA does not obtain title insurance cowgnmineral leaseholds. Additionally,
undeveloped acreage has greater risk of title tefean developed acreage.

Consistent with industry practice, ECA has obtained a preliminary title review on the PWRIIs. Prior to the drilling of a PUD Well,
ECA intends to obtain a preliminary title reviewansure there are no obvious defects in title édeasehold. Frequently, as a result of such
examinations, certain curative work must be doneotoect defects in the marketability of the tited such curative
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work entails expense. ECA's failure to cure arlg tiefects may render some locations undrillabteGause ECA to lose its rights to produc
from the Underlying Properties. In the event offsaamaterial title problem, proceeds availabledistribution to unitholders and the value of
the Trust units may be reduced.

The Trust is passive in nature and has stockholder voting rights in ECA, managerial, comictual or other ability to influence ECA,
or control over the field operations of, sale of tuaal gas from, or development of, the Underlyingdperties.

Trust unitholders have no voting rightshwigéspect to ECA and therefore will have no mariagerontractual or other ability to influence
ECA's activities or operations of the gas propsrtie addition, pursuant to the Administrative Segg Agreement and the Development
Agreement, up to 10% of the PUD Wells may be opelaly third parties unrelated to ECA until commlatof ECA's drilling obligation, after
which ECA may transfer operations of any or althe Trust properties. Such third party operatorg ma have the operational expertise of
ECA within the AMI. Gas properties are typically naed pursuant to an operating agreement amongadtkéng interest owners in the
properties. The typical operating agreement costpincedures whereby the owners of the workingests in the property designate one o
interest owners to be the operator of the propé&hder these arrangements, the operator is typioadiponsible for making all decisions
relating to drilling activities, sale of productiocompliance with regulatory requirements and othatters that affect the property. Neither the
Trustee nor the Trust unitholders has any contehethility to influence or control the field opemats of, sale of natural gas from, or future
development of, the Underlying Properties. The Tumts are a passive investment that entitle thestTunitholder to only receive cash
distributions from the royalty interests and hedgiontracts that have been established for thefibvef¢he Trust.

ECA may sell all or a portion of the Undging Properties, subject to and burdened by theyBlties, after satisfying its drilling
obligations to the Trust; any such purchaser coutdve a weaker financial position and/or be less expnced in natural gas development
and production than ECA.

Trust unitholders will not be entitled tote on any sale of the Underlying Properties ifithnelerlying Properties are sold subject to and
burdened by the Royalties and the Trust will noeree any proceeds from any such sale. The purchasdd be responsible for all of ECA's
obligations relating to the Royalties on the portid the Underlying Properties sold, and ECA wduwdde no continuing obligation to the Trust
for those properties. Additionally, ECA may enteoi farmout or joint venture arrangements with eespo the wells burdened by the
Royalties. Any purchaser, farmout counterpartyoamtjventure partner could have a weaker finarisition and/or be less experienced in
natural gas development and production than ECA.

The natural gas reserves estimated to tiglautable to the Underlying Properties of the Tstiare depleting assets and production from
those reserves will diminish over time. Furthermotée Trust is precluded from acquiring other oiha gas properties or royalty interests to
replace the depleting assets and production.

The proceeds payable to the Trust fronRbgalties are derived from the sale of the produnctf natural gas from the Underlying
Properties. The natural gas reserves attributabfeet Underlying Properties are depleting assetg;iwmeans that the reserves of natural gas
attributable to the Underlying Properties will daelover time. As a result, the quantity of natgyas produced from the Underlying Properties
will decline over time. Based on the estimated patidn volumes in the original reserve report diéset in the Prospectus, the gas production
from proved producing reserves attributable toRB¥ Royalty Interest is projected to decline ahegrage rate of approximately 8.5% per:
over the life of the Trust. As a PUD Well is dridl@and placed on production, the
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production rate is expected to decline approxinge@L3% during the first year of production, appnoately 14.7% during the next three to 1
years of production and approximately 8.0% per yaeathe remainder of the economically productife 6f the well. These productic
characteristics are generally consistent with otteelopment wells in the AMI. The anticipated ratelecline is an estimate and actual dec
rates may vary from those estimated.

Future maintenance may affect the quanfifyroved reserves that can be economically pradifroen the Underlying Properties to which
the wells relate. The timing and size of thesequtsj will depend on, among other factors, the maykiees of natural gas. With the exception
of ECA's commitment to drill the PUD Wells, ECA has contractual obligation to make capital expaméis on the Underlying Properties in
the future. Furthermore, for properties on whichAEE not designated as the operator, ECA has ntr@asver the timing or amount of those
capital expenditures. ECA also has the right to-ommsent and not participate in the capital expene$ on properties for which it is not the
operator, in which case ECA and the Trust will resteive the production resulting from such captadenditures. If ECA or other operators of
the wells to which the Underlying Properties reldenot implement maintenance projects when waedhrihe future rate of production decl
of proved reserves may be higher than the rateotlyrexpected by ECA or estimated in the reseepert.

The Trust Agreement provides that the Tsustisiness activities are limited to owning the/&ties and any activity reasonably related to
such ownership, including activities required ompitted by the terms of the conveyances relatabdeédroyalties. As a result, the Trust is not
permitted to acquire other oil and gas propertie®wpalty interests to replace the depleting assetsproduction attributable to the Trust.

The amount of cash available for distribah by the Trust will be reduced by the amount afgt-production costs, applicable taxes
associated with the Trust's interest, Trust expesisiacentive distributions and reimbursement obligans payable to ECA.

The Royalties and the Trust bear certagiscand expenses that reduce the amount of casiveddy or available for distribution by the
Trust to the holders of the Trust units. Thesesaatl expenses include those described below.

. Substantially all of the production from the ProithgcWells and the PUD Wells utilize ECA's Greenauty Gathering Systen
The Trust pays the initial Post-Production Serviees to ECA for use of such system, which inclUg€#\'s costs to gather,
compress, transport, process, treat, dehydratenankiet the gas. This fee is fixed until ECA's odtign to drill the PUD Wells
satisfied; thereafter, ECA may increase this fethéoextent necessary to recover certain capifarditures on the Greene
County Gathering System, provided the resultingghdaoes not exceed the prevailing charges inrtee far similar services.
Additionally, the Trust is charged for the cosfuél used in the compression process or equivalestricity charges when
electric compressors are used.

. Any third party post-production costs incurredhie future and associated with the Trust's intergstseduce cash received by
or available for distribution, including any amosiipiaid by ECA for transportation on downstreamrsitge pipelines. Such post-
production costs will include the costs to be imedrin connection with the agreement ECA has régentered into with a third
party to obtain firm transportation downstream @fAs Greene County Gathering System for 50,000d@thday at the third
party's filed tariff rate, which equates to $0.19@6 MMbtu at one hundred percent loadfactor.
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. Taxes allocated to or imposed on the Trust incleensylvania franchise tax and any applicable ptppad valorem,
production, severance, excise and other similadga®urrently, there are no taxes in Pennsylvatied to the production or
severance of oil and natural gas in Pennsylvanithere are currently proposals pending in bo¢hRAnnsylvania Senate
Finance and the House Energy and EnvironmentaluiRess Committees to enact a severance tax, anddkemmay propose
other taxes in the future. If adopted, such taxesldvbe a post-production cost that is borne byTitust.

. The Trust bears 100% of Trust administrative expenmcluding fees paid to the Trustee and thewseka Trustee and an
annual administrative services fee of $60,000 pleybECA.

. The Trust is also responsible for paying other egps incurred as a result of being a publicly waelatity, including cost
associated with annual and quarterly reports tthotders, tax return and Schedule K-1 preparatiahdistribution, independent
auditor fees and registrar and transfer agent fees.

. ECA is entitled, during the subordination periazréceive a quarterly incentive distribution frone fTrust in an amount equal
50% of the amount by which distributions paid toualitholders exceed the incentive thresholds desdrherein. A more
detailed description of these distributions isfegth under the caption "Target Distributions ant8&rdination and Incentive
Thresholds" in Item 1 of this report.

. ECA incurred costs of approximately $5 million ist&blishing the floor price contracts transferrethe Trust. ECA is entitled
to recover the Reimbursement Amount only if antheextent distributions to Trust unitholders woatterwise exceed the
incentive threshold. This reimbursement will be wietdd, over time, from the 50% of cash availabtedistribution in excess of
the incentive thresholds otherwise payable to tramon and subordinated unitholders. ECA's reimbmese right will
terminate at the end of the subordination period.

The amount of costs and expenses thabwiblorne by the Trust may vary materially from d¢eiato-quarter. The extent by which the
costs and expenses described above are highewer ilo any quarter will directly decrease or inaeéhe amount received by the Trust and
available for distribution to the unitholders. Fofurther summary of post-production costs andiepbple taxes for the producing lives of the
Producing Wells and PUD Wells, see "The underlyingperties" of the Prospectus. Historical post-paiithn costs and taxes, however, may
not be indicative of future post-production cosid gaxes.

A decrease in the differential between thréce realized by ECA for natural gas produced fnathe Underlying Properties and the
NYMEX or other benchmark price of natural gas couteéduce the proceeds to the Trust and therefore ¢hash distributions by the Trus
and the value of Trust units.

The prices received for ECA's natural gagipction usually exceed the relevant benchmaxeprisuch as NYMEX, that are used for
calculating hedge positions. The difference betweerprice received and the benchmark price igdallbasis differential. The differential
may vary significantly due to market conditions tjuality and location of production and other dast ECA cannot accurately predict natural
gas differentials. Decreases in the differentiahleen the realized price of natural gas and thetmaark price for natural gas could reduce the
proceeds to the Trust and therefore the cashhligiohs by the Trust and the value of the Trustsuni
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ECA has entered into natural gas floor pé contracts for the benefit of the Trust and hastered into a back-to-back swap agreement
with the Trust that cover only a portion of the @siated natural gas production attributable to theoRalties, and such hedging arrangemel
will terminate after March 31, 2014. The Trust's ceipt of any payments due based on these natural lggdging contracts depends upon i
financial position of the hedge contract counterpées. A default by any of the hedge contract coumptarties could reduce the amount «
cash available for distribution to the Trust unithders.

Fifty percent of the estimated natural gasluction attributable to the Royalties is hedfyedh April 1, 2010 through March 31, 2014. As
a result, the remaining 50% of estimated produdfiwough March 31, 2014 and all production afterhsdate will not be hedged to protect
against the price risks inherent in holding intes@s natural gas, a commodity that is frequentigracterized by significant price volatility.
Furthermore, while the use of hedging transactiniss the downside risk of price declines, swapsyralso limit the Trust's ability to realize
cash flow from natural gas price increases on tréqn of the production attributable to the Roiegtthat is hedged. The Trust will not have
any ability to terminate the swaps before the etfmin date.

The Trust's counterparties under the nhgas floor price contracts are Wells Fargo Fogthic. and BP Energy Company, and its
counterparty under the back4ack swap agreement is ECA, whose counterpartéealao Wells Fargo Foothill, Inc. and BP Energy @any.
In the event that any of the counterparties tonduerral gas hedging contracts default on theimalblons to make payments to the Trust under
the hedge contracts, the cash distributions tdthst unitholders would likely be materially reddcas the hedge payments are intended to
provide additional cash to the Trust during periofllower natural gas prices. ECA has no continwhtjgation with respect to the natural gas
floor price contracts. However, ECA is the Trustisinterparty under the back-to-back swap agreeam@hhas continuing obligations with
respect to this agreement.

Natural gas wells are subject to operatiazards that can cause substantial losses. EC&intains insurance; however, ECA may
not be adequately insured for all such hazards.

There are a variety of operating risks rehgin natural gas production and associatedidesysuch as fires, leaks, explosions,
mechanical problems, major equipment failures, bbaits, uncontrollable flow of natural gas, wateddting fluids, casing collapses,
abnormally pressurized formations and natural tésasThe occurrence of any of these or similardgets that temporarily or permanently |
the production and sale of natural gas at anyeftthderlying Properties will reduce Trust distribas by reducing the amount of proceeds
available for distribution.

Additionally, if any of such risks or sirailaccidents occur, ECA could incur substantisdéssas a result of injury or loss of life, severe
damage or destruction of property, natural res@uacel equipment, regulatory investigation and giErsadnd environmental damage and clean-
up responsibility. If ECA experiences any of thpseblems, its ability to conduct operations andqen its obligations to the Trust could be
adversely affected. While ECA intends to obtain araintain insurance coverage it deems appropriatthése risks with respect to the
Underlying Properties, ECA's operations may reisuiabilities exceeding such insurance coveragkabilities not covered by insurance. If a
well is damaged, ECA would have no obligation till drreplacement well or make the Trust wholetfoz loss.

The subordination of certain Trust unitsaid by ECA does not assure that unitholders willfacct receive any specified return on an
investment in the Trust.

Although ECA will not be entitled to receiany distribution on its subordinated units untégse is enough cash for all of the common
units to receive a distribution equal to the subwtion threshold for such quarter (which is eqoa80% of the target distribution level for the
corresponding quarter), the subordinated unitstdates only a 25% interest in the Trust, and tleiattire does not
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guarantee that common units will receive a distithuequal to the subordination threshold, or aisyrithution at all. Additionally, the
subordination period will terminate and the suboatitd units will convert into common units four gees following ECA's completion of its
drilling obligation. Depending on the prices at alhECA is able to sell volumes attributable to Tiest, the common units may receive a
distribution that is below the subordination threlsh

Estimates of future cash distributions tmitholders, subordination thresholds and incentitieresholds are based on assumptions that
are inherently subjective and are subject to sigoént business, economic, financial, legal, regutay and competitive risks and
uncertainties that could cause actual cash distrtmns to differ materially from those estimated.

The estimates of target distributions tahoiders, subordination thresholds and incentivegholds, as set forth in Item 1 of this report
under the caption "Target Distributions and Submation and Incentive Thresholds," are based on EC€&culations, and ECA has not
received an opinion or report on such calculatfoos any independent accountants. Such calculatom®ased on assumptions about drilling,
production, natural gas prices, hedging activittegital expenditures, expenses, and other makiatsre inherently uncertain and are subject
to significant business, economic, financial, legagjulatory and competitive risks and uncertaintigat could cause actual results to differ
materially from those estimated. In particular sénestimates have assumed that natural gas pradigsold at prices consistent with settled
NYMEX pricing for April, May and June 2010 of $3.84$4.271 and $4.155 per MMBtu, respectively, aM¥EX forward pricing as o
June 4, 2010 for the thirty three month period rgd¥fiarch 31, 2013 and increased thereafter by % 2/nual escalator (as adjusted for a k
differential of $0.15 per MMBtu escalated at 2.5ffhiaally starting in the second quarter of 2013ppeal at $9.00 per MMBtu starting in 20
however, actual sales prices may be significawtlyelr. Additionally, these estimates assume thaPth® Wells will be drilled on ECA's
current anticipated schedule and the related UyiderProperties will achieve production volumesfseth in the reserve report; however, the
drilling of the PUD Wells may be delayed and actualduction volumes may be significantly lower.

Furthermore, the subordination threshotdssfich quarter during the subordination periodatorepresent distributions you should expect
to receive. To the extent actual cash distributidiffer materially from those set forth in the eséites underlying target distributions, the actual
distributions you receive may be lower than thgeadistribution and the subordination thresholdtfie applicable quarter. A cash distribution
to Trust unitholders below the target distributamount or the subordination threshold may matgradiversely affect the market price of the
Trust units.

The Trustee may, under certain circumstasc sell the Royalties and dissolve the Trust. Thest will begin to terminate following the
end of the 20-year period in which the Trust owretTerm Royalties.

The Trustee must sell the Royalties if loliders approve the sale or vote to dissolve thistTThe Trustee must also sell the Royalties if
the gross proceeds to the Trust attributable tdRityalties and hedge agreements (after deductipguanounts owed to ECA pursuant to the
natural gas swap agreements) are less than $1idmfdr any four consecutive quarters. Sale otta#l Royalties will result in the dissolution
the Trust. The net proceeds of any such sale willibtributed to the Trust unitholders. The Trusk begin to liquidate on the Termination
Date. The Trust unitholders will not be entitledéaceive any proceeds from the sale of productiomfthe Underlying Properties following
such date. The Term Royalties will automaticallyere to ECA at the Termination Date, while the Rgual Royalties will be sold and the
proceeds will be distributed to the unitholderlfiiing ECA to the extent of any Trust units it @yt the Termination Date or soon
thereafter. ECA will have a right of first refugalpurchase the Perpetual Royalties at the Terinim&tate. A more detailed description of this
right of first refusal is set forth in the Prospestinder the caption "The Trust."

32




Table of Contents

ECA may sell Trust units in the public @rivate markets, and such sales could have an adeémpact on the trading price of the
common units.

ECA holds an aggregate of 3,001,733 comumts and 4,401,250 subordinated units. All ofshbordinated units will automatically
convert into common units at the end of the submatiton period, which is currently expected to ocourApril 1, 2014. ECA may sell Trust
units in the public or private markets, and anyhssales could have an adverse impact on the priteea@ommon units or on any trading
market that may develop. The Trust has grantedtragion rights to ECA which, if exercised, woulttilitate sales of common units by such
holders.

Conflicts of interest could arise betweEBRQA and the Trust unitholders.

As a working interest owner in the UndartyiProperties, ECA could have interests that conflith the interests of the Trust and the
Trust unitholders. For example:

. Notwithstanding its drilling obligation to the Tiy&CA's interests may conflict with those of theigt and the Trust unitholde
in situations involving the development, mainterggraperation or abandonment of the Underlying Piggse Additionally, EC/
may abandon a well which is uneconomic to it wkileh well is still generating revenue for the Trusitholders. Subsequent to
fulfilling its drilling obligation, ECA may make aésions with respect to expenditures and decisioradlocate resources on
projects in other areas that adversely affect thdddying Properties, including reducing expendituon these properties, which
could cause gas production to decline at a faaterand thereby result in lower cash distributioyshe Trust in the future. In
making such decisions, ECA is required under thiegble conveyance to act as a reasonably prugmrator in the AMI
under the same or similar circumstances as it waaldf it were acting with respect to its own pedies, disregarding the
existence of the royalty interests as burdens @iffgsuch property.

. ECA may sell some or all of the Underlying Propestisubject to its obligation not to sell any a&f tmderlying PUD propertie
prior to satisfying its obligation to drill the PUells. Such sale may not be in the best intexgdise Trust unitholders. Any
purchaser may lack ECA's experience in the Marsedlinale or its credit worthiness.

. ECA may, without the consent of the Trust unithoddeequire the Trust to release royalty interestls an aggregate value to
Trust of up to $5.0 million during any 12-month ijpel: These releases will be made only in conneatiith the sale by ECA of
the Underlying Properties and are conditioned upenTrust receiving an amount equal to the faingdb the Trust of such
royalty interests. See "Sale and Abandonment ofedyithg Properties™ in Item 2 of this report.

. After it has completed its drilling obligation, EQAay in its discretion increase its Post-Produc8envices Fee for post-
production costs on its Greene County Gatheringefyso the extent necessary to recover certairtadaipenditures on the
Greene County Gathering System.

. ECA is permitted under the conveyance agreemeatgiog the Royalties to enter into new processirdjteansportation
contracts without obtaining bids from or otherwiggotiating with any independent third parties, B@A will deduct from the
Trust's proceeds any charges under such contrtégbaitable to production from the Trust propertiBsovisions in the
conveyance agreements, however, require that chargier future contracts with affiliates of ECAatahg to processing or
transportation of natural gas must be comparabddéoges prevailing in the area for similar sersice
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. ECA has registration rights and can sell its uwithout considering the effects such sale may laveommon unit prices or on
the Trust itself. Additionally, ECA can vote itsult units in its sole discretion.

The Trust is managed by a Trustee who canbe replaced except at a special meeting of Twstholders.

The business and affairs of the Trust aaeaged by the Trustee. Your voting rights as atlungholder are more limited than those of
stockholders of most public corporations. For extiemiiere is no requirement for annual meetingbraét unitholders or for an annual or ot
periodic re-election of the Trustee. The Trust Agnent provides that the Trustee may only be remaweldreplaced by the holders of a
majority of the outstanding Trust units, includifgust units held by ECA, at a special meeting afstiunitholders called by either the Trustee
or the holders of not less than 10% of the outstan@rust units. As a result, it will be difficulor public unitholders to remove or replace the
Trustee without the cooperation of ECA (so longt &®lds a significant percentage of total Trusitsinor other holders of a substantial
percentage of the outstanding Trust units.

Trust unitholders have limited ability tenforce provisions of the Royalties, and ECA's liity to the Trust is limited.

The Trust Agreement permits the Trusteethadirust to sue ECA or any other future ownethefUnderlying Properties to enforce the
terms of the conveyances creating the PDP and PoJalfy Interests. If the Trustee does not take ayppate action to enforce provisions of
these conveyances, Trust unitholders' recoursedimilimited to bringing a lawsuit against the Teasto compel the Trustee to take specified
actions. The Trust Agreement expressly limits asTunitholder's ability to directly sue ECA or amiper third party other than the Trustee. As
a result, Trust unitholders will not be able to &A or any future owner of the Underlying Propestto enforce these rights. Furthermore, the
royalty interest conveyances provide that, excesed forth in the conveyances, ECA will not bélkato the Trust for the manner in which it
performs its duties in operating the Underlyinggnties as long as it acts in good faith.

Courts outside of Delaware may not recagmthe limited liability of the Trust unitholdersrpvided under Delaware law.

Under the Delaware Statutory Trust Act,sErunitholders will be entitled to the same linmgatof personal liability extended to
stockholders of corporations under the General @aitpn Law of the State of Delaware. No assuraracebe given, however, that the cour
jurisdictions outside of Delaware will give effdotsuch limitation

ECA is subject to complex federal, stdteal and other laws and regulations that could atgely affect the cost, manner or feasibility
of conducting its operations or expose ECA to sifigant liabilities.

ECA's natural gas exploration, productiod &ransportation operations are subject to comatekstringent laws and regulations. In order
to conduct its operations in compliance with thiases and regulations, ECA must obtain and maintaimerous permits, drilling bonds,
approvals and certificates from various federaltesand local governmental authorities and engagetensive reporting. ECA may incur
substantial costs in order to maintain complianié these existing laws and regulations. Furthrelight of the explosion and fire on the
drilling rig Deepwater Horizon in the Gulf of Mexicas well as recent incidents involving the redeafsnatural gas and fluids as a result of
drilling activities in the Marcellus Shale, therastbeen a variety of regulatory initiatives atféderal and state level to restrict oil and gas
drilling operations in certain locations. Any inased regulation or suspension of oil and gas eafitor and production, or revision or
reinterpretation of existing laws and regulatiadhst arises out of these incidents or otherwisédcmsult in delays and higher
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operating costs. Such costs or significant delaysdchave a material adverse effect on ECA's bssinfinancial condition and results of
operations. ECA must also comply with laws and latipns prohibiting fraud and market manipulatiomenergy markets. To the extent ECA
is a shipper on interstate pipelines, it must cgmyth the tariffs of such pipelines and with fedigpolicies related to the use of interstate
capacity.

Laws and regulations governing natural@qsoration and production may also affect productevels. ECA is required to comply with
federal and state laws and regulations governimg@wation matters, including provisions relatethunitization or pooling of the natural |
properties; the establishment of maximum ratesadpction from natural gas wells; the spacing ofisygéhe plugging and abandonment of
wells; and removal of related production equipmé&hese and other laws and regulations can limiatheunt of natural gas ECA can produce
from its wells, limit the number of wells it caniltiror limit the locations at which it can condutilling operations, which in turn could
negatively impact Trust distributions, estimated antual future net revenues to the Trust and astisnof reserves attributable to the Trust's
interests.

New laws or regulations, or changes totexgdaws or regulations may unfavorably impact E€Auld result in increased operating costs
and have a material adverse effect on ECA's firsmoindition and results of operations. For examPlengress is currently considering
legislation that, if adopted in its proposed fomould subject companies involved in natural gas@hexploration and production activities
among other items the elimination of most U.S. fati@x incentives and deductions available to rstyas exploration and production
activities, and the prohibition or additional regtibn of private energy commaodity derivative anddiag activities. Additionally, the
Pennsylvania Environmental Quality Board has predaamendments to Pennsylvania's oil and gas régnudab update existing requirements
regarding the drilling, casing, cementing, testimgnitoring and plugging of oil and gas wells, dhe protection of water supplies, including
reporting the list of chemicals used in hydrautecturing or to stimulate the well.

Additionally, state and federal regulatanthorities may expand or alter applicable pipediafety laws and regulations, compliance with
which may require increased capital costs on thegi&ECA and third party downstream natural gassporters. These and other potential
regulations could increase ECA's operating costiijce ECA's liquidity, delay ECA's operations, @a&se direct and third party post produc
costs associated with the Trust's interests omaike alter the way ECA conducts its business, Wwiimuld have a material adverse effect on
ECA's financial condition, results of operationslaash flows and which could reduce cash receiyeat lavailable for distribution, including
any amounts paid by ECA for transportation on ddveasn interstate pipelines.

The ability of ECA to satisfy its obligatis to the Trust depends on the financial positiohECA, and in the event of a default by ECA
in its obligation to drill the PUD Wells, or in thevent of ECA's bankruptcy, it may be expensive dinge-consuming for the Trust to
exercise its remedies.

ECA is a privately held, independent enexgsnpany engaged in the exploration, developmeatyztion, gathering and aggregation and
sale of natural gas and oil, primarily in the Agggdian Basin, Gulf Coast and Rocky Mountain regiarthe United States and in New
Zealand. Pursuant to the terms of the Developmegntément, ECA is obligated to drill the PUD Wellsta own expense. ECA is also the
operator of all of the Producing Wells and has edr® operate substantially all of the PUD Well§lwompletion of its drilling obligation. Tt
conveyances also provide that ECA is obligated aoket, or cause to be marketed, the natural gatiption related to the Underlying
Properties. Additionally, ECA is the counterpaiiythe Trust's swap agreement and has continuirigatioins with respect to this agreement.
Due to the Trust's reliance on ECA to fulfill thesgmerous obligations, the value of the Royaltigd iés ultimate cash available for distribut
will be highly dependent on ECA's performance. E€Aot a reporting company and does not file péciogborts
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with the SEC. Therefore, as a Trust unitholder, gowot have access to financial information of ECA

The ability of ECA to perform these obligais will depend on ECA's future financial conditiand economic performance and access to
capital, which in turn will depend upon the supahd demand for natural gas and oil, prevailing eatin conditions and financial, business
and other factors, many of which are beyond thérobof ECA. See "Information about Energy Corparatof America" found on page ECA-
of the Prospectus for additional information reigtto ECA, including information relating to thedimess of ECA, historical financial
statements of ECA and other financial informatielating to ECA.

In the event that ECA defaults on its olfign to drill the PUD Wells, the Trust's remedyulbbe to foreclose on the Trust's Drilling
Support Lien on all of ECA's remaining interestshia AMI to recover the security interest in thecamt of $91 million, which amount will be
reduced proportionately as each PUD Well is drillBioe process of foreclosing on such collateral imagxpensive and time-consuming and
delay the drilling and completion of the PUD WeBsich delays and expenses would reduce Trustdititths by reducing the amount of
proceeds available for distribution. The amounthef security interest recovered is required togmied to completion of the drilling
obligations of ECA, will not result in any distrition to the Trust unitholders and may be insuffitie drill the number of wells needed for the
Trust to realize the full value of the PUD Royadltyerest. Furthermore, the Trust would have to seekw party to perform the drilling and
operations of the wells. The Trust may not be &blind a replacement driller or operator, and &nmot be able to enter into a new agreement
with such replacement party on favorable termsiwithreasonable period of time.

Due to uncertainty under the laws of Petvagya, there is a risk that the Royalties convelygdECA to the Trust would not be treated as
real property interests, or interests in hydrocashia place or to be produced. As a result, theaRi@g might be treated as unsecured claims of
the Trust against ECA in the event of ECA's bantaypThe Royalty Interest Lien is intended to pde/security to the Trust should the
Royalties be subject to such a challenge. If th® RDyalty Interest or the PUD Royalty Interest wagéermined not to be a real property
interest owned by the Trust, the Trust's remedylavba to foreclose on the Trust's Royalty Intetdsh to cause the Trust to receive a volume
of natural gas production from the Trust propertiaisulated in accordance with the provisions ef¢bnveyances of the Royalties to the Trust.
Foreclosure on the Royalty Interest Lien is exatuis only following a bankruptcy filing of ECA aisisuccessor and based on an uncured
payment default occurring under the conveyanceseoRoyalties to the Trust existing at the timeoofpccurring after, such bankruptcy filing.
Similar to the Drilling Support Lien, the proceddareclosing to enforce the Royalty Interest Liaay be expensive and time-consuming; and
the resulting delays and expenses would reduce d@istsibutions by reducing the amount of proceadsilable for distribution.

The proceeds of the Royalties may be corgladh for a period of time, with proceeds of ECAmined interest. It is possible that the
Trust may not have adequate facts to trace itemint to funds in the commingled pool of fundd &mat other persons may, in asserting
claims against ECA's retained interest, be ablessert claims to the proceeds that should be detivie the Trust. In addition, during a
bankruptcy of ECA, it is possible that paymentshef royalties may be delayed or deferred. It is pisssible that the obligation to pay royal
will be disaffirmed or cancelled. In either sitwatj the Trust may need to look to the Royalty kegétien to replace its rights under the
Royalties. During the pendency of ECA's bankrugtyceedings, the Trust's ability to foreclose anEhmilling Support Lien or the Royalty
Interest Lien, and the ability to collect cash payis from customers being held in ECA's accourtsale attributable to production from the
Trust properties, may be stayed by the bankrupgcytcDelay in realizing on the collateral for thelling Support Lien and the Royalty
Interest Lien is possible, and it cannot be guaeshthat a bankruptcy court would permit such flosage. It is possible that the bankruptcy
would also delay the execution of a
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new agreement with another driller or operatothdf Trust enters into a new agreement with a dglbr operating partner, the new partner
might not achieve the same levels of productiosedirnatural gas at the same prices as ECA wad@blehieve.

ECA's performance of its drilling obligadis to the Trust and the financial results of theist may not be as successful as the drilling
and financial results of Eastern American Natural & Trust or ECA's other royalty interest ventures.

As disclosed in the Prospectus, ECA preslipaponsored the formation of Eastern AmericaruNdiGas Trust, and ECA has previously
sold term royalty interests in a separate transadt private investors. The historical result®pérations and performance of the Eastern
American Natural Gas Trust should not be reliedgmn indicator of how this Trust will perform.

The operations of ECA are subject to errimental laws and regulations that may result irgsificant costs and liabilities.

The natural gas exploration and productiparations of ECA in the Marcellus Shale are sulifestringent and comprehensive federal,
state and local laws and regulations governingltbeharge of materials into the environment or otfige relating to environmental protection.
These laws and regulations may impose numerougatldins that are applicable to ECA's operationkiding the acquisition of a permit
before conducting drilling; water withdrawal or waslisposal activities; the restriction of typesanqtities and concentration of materials that
can be released into the environment; the limite¢ioprohibition of drilling activities on certalands lying within wilderness, wetlands and
other protected areas; and the imposition of sukistdiabilities for pollution resulting from opations. Numerous governmental authorities,
such as the U.S. Environmental Protection AgenEy&") and analogous state agencies, have the povemforce compliance with these laws
and regulations and the permits issued under tbéem requiring difficult and costly actions. Fa#uto comply with these laws and regulations
may result in the assessment of administrativel, @hcriminal penalties; the imposition of invegitory or remedial obligations; and the
issuance of injunctions limiting or preventing soareall of ECA's operations.

There is inherent risk of incurring sigodnt environmental costs and liabilities in thefpenance of ECA's operations due to its handling
of petroleum hydrocarbons and wastes, because efrassions and wastewater discharges related ap#rations, and as a result of historical
industry operations and waste disposal practicagetcertain environmental laws and regulationsiA[EGuld be subject to joint and several
strict liability for the removal or remediation pfeviously released materials or property contatiinaegardless of whether ECA was
responsible for the release or contamination tiréfoperations were not in compliance with all aggtile laws at the time those actions were
taken. Private parties, including the owners opprties upon which ECA's wells are drilled and lfaes where ECA's petroleum hydrocarb¢
or wastes are taken for reclamation or disposal atsxy have the right to pursue legal actions tomefcompliance, as well as to seek damages
for non-compliance with environmental laws and tatians or for personal injury or property damagéoorecover some or all of the costs of
the removal or remediation of released materialsddition, the risk of accidental spills or relessould expose ECA to significant liabilities
that could have a material adverse effect oniitarftial condition or results of operations. Charigesvironmental laws and regulations occur
frequently, and any changes that result in moiegent or costly waste handling, storage, transglisposal or cleanup requirements could
require ECA to make significant expenditures taiatand maintain compliance and may otherwise aavaterial adverse effect on its results
of operations, competitive position or financiahddgion. ECA may not be able to recover some orafithese costs from insurance. As a re
of the increased cost of compliance, ECA may detmd#iscontinue drilling. Additionally, permittindelays may inhibit ECA's ability to drill
the PUD Wells on schedule.

37




Table of Contents

Climate change laws and regulations restimg emissions of "greenhouse gases" could resulincreased operating costs and redu
demand for the natural gas that ECA produces whilee physical effects of climate change could distlgCA's production and cause ECA
to incur significant costs in preparing for or regmding to those effects.

On December 15, 2009, the EPA publishefiritings that emissions of carbon dioxide, methaneé other greenhouse gases ("GHGs")
present a danger to public health and the envirahridese findings allow the agency to adopt anglément regulations that would restrict
emissions of GHGs under existing provisions offdgderal Clean Air Act. Accordingly, the EPA has ptid regulations that could trigger
permit review for GHG emissions from certain statiny sources. The EPA has also issued regulati@sequire the establishment and
reporting of an inventory of GHG emissions fromgified stationary sources, including certain onshaif and natural gas exploration,
development and production facilities. At the stateel, more than one-third of the states, eithdniidually or through multi-state regional
initiatives, already have begun implementing legabsures to reduce emissions of GHGs. The adogatidimplementation of any regulations
imposing reporting obligations on, or limiting esiizns of GHGs from, ECA's equipment and operatamgd require ECA to incur costs to
reduce emissions of GHGs associated with its ojpasbr could adversely affect demand for the ratgas that it produces. Finally, it should
be noted that some scientists have concludednbegasing concentrations of greenhouse gases Baittk's atmosphere may produce climate
changes that hawggnificant physical effects, such as increasegueacy and severity of storms, droughts, and fl@dkother climatic even
if any such effects were to occur, they could havadverse effect on ECA's assets and operations.

Federal and state legislative and regulatdnitiatives relating to hydraulic fracturing cold result in increased costs and additional
operating restrictions or delays as well as advéyssdfect ECA's services.

Hydraulic fracturing is an important andwoonly used process for the completion of natuaal\gells, and to a lesser extent, oil wells, in
formations with low permeabilities, such as shalerfations, and involves the pressurized injectiowater, sand and chemicals into rock
formations to stimulate natural gas production.idias state and local governments are considericrg@sed regulatory oversight of hydraulic
fracturing through additional permit requiremertgerational restrictions and temporary or permabans on hydraulic fracturing in certain
environmentally sensitive areas such as watersik@dsnstance, the New York Department of EnvirontakConservation announced in April
2010 that the watersheds relied upon by New Yoty &id Syracuse as sources of drinking water wbaldxcluded from the pending generic
environmental review process, thereby requiringirzigas operators seeking to drill in either & #atersheds, which are located in the
Marcellus Shale region, to pursue a case-by-cageommental review to establish whether appropna&asures to mitigate potential impacts
can be developed. The Pennsylvania Environmentalitpuoard has proposed amendments to Pennsylsasilaand gas regulations to
require, among other things, additional informatiomthe stimulation record including water sourgeritification and volume as well as a list of
chemicals used to stimulate the well, includingrotoals used in hydraulic fracturing. Moreover, Bennsylvania Department of
Environmental Protection has adopted a new penmgitiiolicy concerning surface water discharges fwmastewater treatment facilities
handling flowback fluids and produced waters froitraad gas well sites that could result in increbseguirements for treatment of these fluids
and limitations on their discharge to receivingavat The adoption of the any other federal or d&éats or regulations imposing reporting
obligations on, or otherwise limiting, the hydrauiiacturing process could make it more difficalt ECA to complete natural gas wells in the
Marcellus Shale as well as increase its costs wiptiance and doing business. Moreover, on Marci2Q&0, the EPA announced that it has
allocated $1.9 million in 2010 and has requestedlifug in fiscal year 2011 for conducting a comprediee research study on the potential
adverse impacts that hydraulic fracturing may hawvevater quality and public health. The resultswth a study, once completed, could fur
spur action towards federal legislation and reguadf hydraulic fracturing
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activities. If ECA is unable to remove and dispoSevater at a reasonable cost and within applicabiéronmental rules, ECA's ability to
produce gas commercially and in commercial quastitiom the Underlying Properties could be impaired

Tax Risks Related to the Trust's Common Units

The Trust's tax treatment depends on itgtgs as a partnership for United States federat@me tax purposes. At the inception of the
Trust, the Trust received an opinion from tax couglghat the Trust will be treated as a partnersHir United States federal income tax
purposes. If the Internal Revenue Service wererat the Trust as a corporation for United Statesdiral income tax purposes, then its ci
available for distribution to you would be substaaily reduced.

The anticipated aftéax economic benefit of an investment in the Tursts depends largely on the Trust being treatea @artnership fc
federal income tax purposes. At the inception ef Thust, ECA and the Trust received an opinion ftarcounsel that the Trust will be treated
as a partnership for United States federal incaretirposes. In order for the Trust to be treated partnership for United States federal
income tax purposes, current law requires that 80%ore of our gross income for every taxable yeasist of "qualifying income," as
defined in Section 7704 of the Internal RevenueeCdthe Trust may not meet this requirement or ciileav may change so as to cause, in
either event, the Trust to be treated as a corporédr United States federal income tax purposestiverwise subject the Trust to taxation a
entity. Although the Trust does not believe basgahits current activities that it is so treate@¢hange in current law could cause it to be
treated as a corporation for federal income tayppsgs or otherwise subject it to taxation as aityefithe Trust has not requested, and does not
plan to request, a ruling from the Internal Reve8aevice, which we referred to as the IRS, ondhiany other tax matter affecting it.

If the Trust was treated as a corporatmrféderal income tax purposes, it would pay Uni¢gtes federal income tax on its taxable
income at the corporate tax rate, which is curyeamtinaximum of 35%, and would likely be requiregty state income tax. Distributions to
you would generally be taxed again as corporateildigions, and no income, gains, losses, dedustarrcredits would flow through to yo
Because a tax would be imposed upon the Trustasgp@ration, its cash available for distributionytu would be substantially reduced.
Therefore, treatment of the Trust as a corporatiounld result in a material reduction in the antitgd cash flow and after-tax return to you,
likely causing a substantial reduction in the vadfighe Trust units.

The Trust Agreement provides that if a lawnacted or existing law is modified or interprein a manner that subjects the Trust to
taxation as a corporation or otherwise subjedts éntity-level taxation for United States fedaralome tax purposes, the target distribution
amounts may be adjusted to reflect the impactaifldw on the Trust.

If the Trust were subjected to a matereahount of additional entity-level taxation by Penyigania or any other states, the Trust's cash
available for distribution to you would be reduced.

The Trust will be required to pay Pennsgiadfranchise tax on its capital stock value, aemheined pursuant to the statute and apporti
to Pennsylvania. The current tax rate of 0.289%ursently scheduled to be reduced to 0.189% in 20120.089% in 2013 and to be
completely phased out in 2014. This schedule maslteeed and the taxes left in place subject td3baeral Assembly in its annual budget
process. Changes in current state law may sultjecIrust to additional entity-level taxation by Reylvania or other states. Because of
widespread state budget deficits and other reasensyal states are evaluating ways to subjeat@atips to entity-level taxation through the
imposition of state income, franchise and othemf®of taxation. Imposition of any additional tax#sthe Trust may substantially reduce the
cash available for distribution to you and, therefmegatively impact the value of an investmerth@Trust units.
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The Trust Agreement provides that if a lawnacted or existing law is modified or interprein a manner that subjects the Trust to
additional amounts of entity-level taxation fortetar local income tax purposes, the target distiom amounts may be adjusted to reflect the
impact of that law on the Trust.

Recently proposed severance taxes in Pglvasia could, if enacted, materially increase theplicable taxes that are borne by the
Trust.

Although Pennsylvania has historically imoposed a severance tax on the production of Negams the Pennsylvania House recently
introduced legislation that would have imposedwesance tax of 5% of the value of natural gas awthllhead plus $0.046 per thousand fe:
natural gas severed. If this legislation or anyfetseverance tax legislation is adopted, any saehrance tax would be a cost that would be
borne by the Trust and could materially reducerithigtions to unitholders.

The Trust Agreement provides that if a lawnacted or existing law is modified or intergein a manner that subjects the Trust to
additional amounts of entity-level taxation fortstar local income tax purposes, the target distidim amounts may be adjusted to reflect the
impact of that law on the Trust.

The tax treatment of publicly traded paérships or an investment in our Trust units coule laffected by recent and potential
legislative, judicial or administrative changes amtiffering interpretations, possibly on a retroagg basis.

The current United States federal incomereatment of publicly traded partnerships, inghgdthe Trust, or an investment in the Trust
units, may be modified by administrative, legistator judicial interpretation at any time. For exdey members of Congress previously
considered substantive changes to the existingedi8tates federal income tax laws that affect iwepuablicly traded partnerships. Any
modification to the United States federal incomel#avs or interpretations thereof could make ifidifit or impossible to meet the requireme
for the Trust to be treated as a partnership fdtddrStates federal income tax purposes, affecaose us to change our business activities,
affect the tax considerations of an investmenhenTrust, change the character or treatment ofqusrbf the Trust income and adversely affect
an investment in the Trust's units. Moreover, amgification to the United States federal incomeltaxs and interpretations thereof may or
may not be applied retroactively. Although the poegly proposed legislation would not appear teetfthe Trust's tax treatment as a
partnership, we are unable to predict whether dnlgese changes, or other proposals, will ultimabel enacted. Any potential change in la
interpretation thereof could negatively impact tladue of an investment in the Trust units.

Under current law, the highest marginal.JeBeral income tax rate applicable to ordinagome of individuals is 35% and the highest
marginal U.S. federal income tax rate applicablbtg-term capital gains (generally, capital gainscertain assets held for more than
12 months) of individuals is 15%. However, absew tegislation extending the current rates, begigdianuary 1, 2013, the highest marginal
U.S. federal income tax rate applicable to ordinacpme and long-term capital gains of individuall increase to 39.6% and 20%,
respectively. Moreover, these rates are subjechamge by new legislation at any time.

The recently enacted Patient ProtectionAffatdable Care Act of 2010, as amended by theltH&2are and Education Reconciliation /
of 2010, is scheduled to impose a 3.8% Medicar®tagertain net investment income from a varietgafrces earned by individuals for
taxable years beginning after December 31, 2012tHese purposes, net investment income generallydes a Trust unitholder's allocable
share of the Trust income and gain realized byustTunitholder from a sale of the Trust units. Térewill be imposed on the lesser of (i) the
Trust unitholder's net income from all investments(ii) the amount by which the Trust unitholdexfjusted gross income exceeds
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$250,000 (if the Trust unitholder is married arlioh§ jointly) or $200,000 (if the Trust unitholder unmarried).

The Trust prorates items of income, gaioss and deduction between transferors and transfes of the Trust units each month based
upon the ownership of the Trust units on the firday of each month, instead of on the basis of tleeda particular unit is transferred

The Trust prorates items of income, gaissland deduction between transferors and tramsfefehe Trust units each month based upon
the ownership of the Trust units on the first dagach month, instead of on the basis of the dat@rtcular unit is transferred. The use of this
proration method may not be permitted under exgslireasury Regulations, and, accordingly, the T8ustunsel was unable to opine as to the
validity of this method. If the IRS were to chaljggnthis method or new Treasury Regulations wereeswve may be required to change the
allocation of items of income, gain, loss and deidmcamong the Trust unitholders. If the IRS cota¢ke federal income tax positions the
Trust takes, the market for the Trust units mapdheersely impacted, the cost of any IRS contesdtreduce the Trust's cash available for
distribution to you and items of income, gain, lassl deduction may be reallocated among Trust oiaiins.

If the IRS contests the federal income taasitions the Trust takes, the market for the Ttusits may be adversely impacted and the
cost of any IRS contest will reduce the Trust's baevailable for distribution to you.

The Trust has not requested a ruling froenlRS with respect to its treatment as a parti@fseh federal income tax purposes or any other
matter affecting the Trust. The IRS may adopt pmsét that differ from the conclusions of the Traistbunsel expressed in this prospectus or
from the positions the Trust takes. It may be neagsto resort to administrative or court procegdito attempt to sustain some or all of the
conclusions of the Trust's counsel or the posittbesTrust takes. A court may not agree with somal®f the conclusions of the Trust's
counsel or positions the Trust takes. Any contatit the IRS may materially and adversely impactrttegket for the Trust units and the pric
which they trade. In addition, the Trust's costamy contest with the IRS will be borne indiredily the Trust unitholders because the costs
reduce the Trust's cash available for distribution.

You will be required to pay taxes on yalrare of the Trust's income even if you do not raeeany cash distributions from the Trust.

Because the Trust unitholders will be tedads partners to whom the Trust will allocate dx@ncome which could be different in amount
than the cash the Trust distributes, you will bguieed to pay any federal income taxes and, in scases, state and local income taxes on your
share of the Trust's taxable income even if yoeixecno cash distributions from the Trust. You may receive cash distributions from the
Trust equal to your share of the Trust's taxaldenme or even equal to the actual tax liability tiesstults from that income.

Tax gain or loss on the disposition of tlieust units could be more or less than expected.

If you sell your Trust units, you will regoize a gain or loss equal to the difference betmike amount realized and your tax basis in tl
Trust units. Because distributions in excess of ylocable share of the Trust's net taxable incdewrease your tax basis in your Trust units,
the amount, if any, of such prior excess distritmgi with respect to the Trust units you sell villeffect, become taxable income to you if you
sell such Trust units at a price greater than yaxibasis in those Trust units, even if the prioa yeceive is less than your original cost.
Furthermore, a substantial portion of the amoualized, whether or not representing gain, may kedas ordinary income due to potential
recapture items, including depletion recapture.
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Tax-exempt entities and non-U.S. persoasd unique tax issues from owning the Trust unitext may result in adverse tax
consequences to them.

Investment in Trust units by tax-exempfterg, such as individual retirement accounts (kn@s IRAs), and non-U.S. persons raises
issues unique to them. For example, some of thet Tmaome allocated to organizations exempt frontédinStates federal income tax,
including IRAs and other retirement plans, may beelated business taxable income which would bakigxto them. Distributions to non-U.S.
persons may be reduced by withholding taxes ahitdifeest applicable effective tax rate, and non-ge3sons may be required to file U.S.
federal income tax returns and pay tax on theiresb&the Trust's taxable income.

The Trust will treat each purchaser of Tstiunits as having the same economic attributeshwitt regard to the actual Trust units
purchased. The IRS may challenge this treatment,ethcould adversely affect the value of the Trustits.

Due to a number of factors, including thrasE's inability to match transferors and transdsref Trust units, the Trust will adopt positions
that may not conform to all aspects of existingabrgy Regulations. A successful IRS challengedsetpositions could adversely affect the
amount of tax benefits available to you. It alsaldaaffect the timing of these tax benefits or #meount of gain from your sale of Trust units
and could have a negative impact on the valueeoftlust units or result in audit adjustments toryax returns.

A Trust unitholder whose Trust units aredned to a "short seller” to cover a short sale ©fust units may be considered as having
disposed of those Trust units. If so, he would mmger be treated for tax purposes as a partner wigspect to those Trust units during the
period of the loan and may recognize gain or lossm the disposition

Because a Trust unitholder whose Trussuanié loaned to a "short seller” to cover a shadet of Trust units may be considered as having
disposed of the loaned Trust units, the Trust widier may no longer be treated for United Statdsra@ income tax purposes as a partner with
respect to those Trust units during the periochefloan to the short seller and the unitholder neapgnize gain or loss from such disposition.
Moreover, during the period of the loan to the sketler, any of the Trust's income, gain, losdeduction with respect to those Trust units
may not be reportable by the unitholder and ani déstributions received by the unitholder as twsth Trust units could be fully taxable as
ordinary income. The Trust's counsel has not rexdan opinion regarding the treatment of a unithioldhere Trust units are loaned to a short
seller to cover a short sale of Trust units; thenef Trust unitholders desiring to assure thetustas partners and avoid the risk of gain
recognition from a loan to a short seller are urgechodify any applicable brokerage account agregsi® prohibit their brokers from loaning
their Trust units.

The Trust will adopt certain valuation nfetdologies that may affect the income, gain, losgladeduction allocable to the Trust
unitholders. The IRS may challenge this treatmenthich could adversely affect the value of the Trustits.

The federal income tax consequences obwreership and disposition of Trust units will deden part on the Trust's estimates of the
relative fair market values, and the initial taxséa of the Trust's assets. Although the Trust maay time to time consult with professional
appraisers regarding valuation matters, the Trilstvake many of the relative fair market valueimsttes itself. These estimates and
determinations of basis are subject to challenglevah not be binding on the IRS or the courtsthé estimates of fair market value or basis are
later found to be incorrect, the character and arhofiitems of income, gain, loss or deductionss/anesly reported by Trust unitholders might
change, and Trust unitholders might be requireatjast their tax liability for prior years and indaterest and penalties with respect to those
adjustments. It also could affect the amount of gaim
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unitholders' sale of Trust units and could havegative impact on the value of the Trust unitsesult in audit adjustments to unitholders' tax
returns without the benefit of additional deduction

The sale or exchange of 50% or more of freist's capital and profits interests during anyelve-month period will result in the
termination of the Trust's partnership status foefleral income tax purposes.

The Trust will be considered to have techlty terminated for federal income tax purposdbéfre is a sale or exchange of 50% or mol
the total interests in its capital and profits with twelve-month period. For purposes of deterngrnwhether the 50% threshold has been met,
multiple sales of the same Trust unit within anyni@nth period will be counted only once. The Trurmination would, among other things,
result in the closing of its taxable year for alu$t unitholders, which would result in the Trugh§ two tax returns (and the Trust unitholders
could receive two Schedules K-1) for one calen@aryThe IRS has recently announced a relief proeadhereby if a publicly traded
partnership that has technically terminated reguast the IRS grants special relief, among othieg#h the partnership will be required to
provide only a single Schedule K-1 to unitholdernsthe tax year in which the termination occursth@ case of a unitholder reporting on a
taxable year other than a calendar year endingrbleee31, the closing of the Trust's taxable yeay aiso result in more than twelve months
of the Trust's taxable income being includableigtaxable income for the year of termination. Ahtieical termination would not affect the
Trust's classification as a partnership for federadme tax purposes, but instead, the Trust wbaltteated as a new partnership for tax
purposes. If treated as a new partnership, thet Tmust make new tax elections and could be subjgeenalties if the Trust is unable to
determine that a technical termination occurred.

Certain federal income tax preferences pemtly available with respect to natural gas prodian may be eliminated as a result of
future legislation.

Among the changes contained in Presideain@s Budget Proposal for Fiscal Year 2012 (thé22Budget”) is the elimination of certain
key U.S. federal income tax preferences relatingatoiral gas exploration and production. The 20t@d#t proposes to eliminate certain tax
preferences applicable to taxpayers engaged iaxpieration or production of natural resourcesafe in 2012. Specifically, the 2012 Bud
proposes to repeal the deduction for percentagletitap with respect to oil and natural gas wellg|iding interests such as the Perpetual
Royalty Interests, in which case only cost deptetimuld be available.

Item 1B. Unresolved Staff Comments.
None.

ltem 2. Properties.

The Underlying Properties

The Underlying Properties consist of thekimmy interests owned by ECA and the Private Inmesin the Marcellus Shale formation in
Greene County, Pennsylvania arising under leasttéaamout agreements related to properties frontkvttie PDP Royalty Interest and the
PUD Royalty Interest were conveyed. There are gess of 100 potential drilling locations for the PWells within the AMI. As of
December 31, 2010 the total gas reserves attrilautalihe Trust interests were 102.4 Bcf. This amidncludes 42.5 BCF of proved developed
reserves and 59.9 BCF of proved undeveloped reseB@A is currently the operator of all of the wedlibject to the PDP Royalty Interest.
reserves attributable to the Royalties includeréiserves that are expected to be produced froml#neellus Shale formation during the 20-
year period in which the Trust owns the royaltyenests as well as the residual interest in thaveseahat the Trust will sell on or shor
following the Termination Date.
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As of December 31, 2010, the Underlyingderties include 19 gross (19.5 net as calculatei@utihe Development Agreement)
productive gas wells which encompass approximdt@20 gross (1,560 net as calculated under the |D@wvent Agreement) productive acres.
Currently, the Underlying Properties include appmately 9,300 acres of which ECA owns substantiallyof the working interests.

The Underlying PUD Properties

The underlying PUD properties consist dbbéthe working interests in proved undeveloped geoperties in the AMI held by ECA. The
interests of ECA in the gas properties to whichuhderlying PUD properties relate consist of wogkinterests of approximately 100%. The
conveyance related to the PUD Royalty Interest,ehar, provides that the proceeds from the PUD Whellsbe calculated on the basis that
underlying PUD Wells are only burdened by interdiséd in total would not exceed 12.5% of the rexenfrtom such properties, regardless of
whether the other interest owners are actualltledtio a greater percentage of revenues from graperties. The AMI is located in Greene
County, Pennsylvania, which is in southwestern Bgiwania and consists of approximately 121 squakesm

The PUD Royalty Interest entitles the Trasteceive an undivided 50% interest in the prdsdeom the sale of future production of
natural gas resulting from the drilling of the PUElls. As ECA drills the PUD Wells, the Trustegésjuired to release the Drilling Support
Lien.

ECA has agreed not to drill and completel will not permit any other person within its canitto drill and complete, any well in the
Marcellus Shale formation on the lease acreageded within the AMI described above for its own@aat until such time as ECA has met its
commitment to drill the PUD Wells. Upon the Trusseeomplete release of the Drilling Support Lie@AEwill further agree not to drill and
complete, and will not permit any other person mitlks control to drill and complete, any well imet Marcellus Shale formation on the lease
acreage that will have a perforated segment tHabwiwithin 500 feet of any perforated intervalasfy PUD or Producing Well.

In the conveyance documents for the PUDaRgynterest, ECA expressly excepted and reseallaibht, title and interest in and to any
well and appurtenant production facilities not exgsly conveyed to the Trust. The PDP Royalty Iisteseincluded within the AMI and those
properties will remain subject to the terms andditions of the PDP Royalty Interest conveyance doents.

The PUD Royalty Interest conveyances furgivevide that the Trust's PUD Royalty Interest \wé applicable to any additional acreage
leased or acquired by any other means by ECA witiénAMI until the drilling obligation of ECA to #hTrust is met. Subject to the terms of
the PUD Royalty Interest, ECA, in its sole disaratimay add such additional acreage to the Trogty@ay exchange acreage for other acreage
in the AMI, provided the aggregate acreage attablgt to additional leases and the exchange lehsdisnst exceed five percent of the acreage
currently subject to the PUD Royalty Interest. Nswance can be given, however, that any developwedhwill produce in commercial
guantities or that the characteristics of any dgwelent well will match the characteristics of EC&sgsting wells or ECA's historical drilling
success rate. ECA operates all of the Producindsvdaell has agreed to operate not less than 90Be ¢fWD Wells during the subordination
period.

Natural Gas Reserves

Ryder Scott estimated natural gas resettebutable to the Royalties as of December 31020lumerous uncertainties are inherent in
estimating reserve volumes and values, and theats are subject to change as additional infoomdtecomes available. The reserves
actually recovered and the timing of productiorthaf reserves may vary significantly from the oradiastimates.
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Proved reserves of the royalty interestsThe following table, effective as of Decembir 2010, contains certain estimated proved
reserves, estimated future net cash flows andifvednted present value thereof attributable tdRbgalties, in each case derived from the
reserve report. The reserve report was prepar&ybgr Scott in accordance with criteria establishyethe SEC. In accordance with the SEC's
rules, the reserves presented below were deterroisiad the twelve month unweighted arithmetic ageraf the first-day-of-the-month price
for the period from January 1, 2010 through Decar3ie 2010, without giving effect to any derivativansactions, and were held constant for
the life of the properties. This yielded a pricefatural gas of $4.65 per Mcf. Proved reserve tities attributable to the Royalties are
calculated by multiplying the gross reserves legs fisage and line loss for each property by thaltpinterest assigned to the Trust in each
property. The net revenues attributable to the flrueserves are net of the Trust's obligatioretmburse ECA for the post-production costs.
The reserves and cash flows attributable to thetErinterests include only the reserves attridatadbthe Underlying Properties that are
expected to be produced within the yar period in which the Trust owns the royaltyenest as well as the 50% residual interest ingkerve
that the Trust will own on the Termination Datesémmary of the reserve report is included as Appefdo this report.

Discounted
Proved Gas Estimated Future
Reserves Estimated Future Net Cash
Proved reserves (Bcf) Net Cash Flows Flows(1)

(Dollars in thousands)
Royalty Interests

Proved Developed(Z 42.48¢ $ 174,600 $ 98,757
Proved Undevelope 59.96: 246,43( 132,48!
Total 102.44¢ $ 421,03° $ 231,24.

@ The present values of future net cash flows forRbgalties were determined using a discount rate0&6 per annum.

(2 Includes reserves currently behind pipe in wellscvare in the process of being comple

Information concerning historical changeset proved reserves attributable to the Royaléied the calculation of the standardized
measure of discounted future net cash flows reldterkto, is contained in the unaudited supplenhérfarmation contained elsewhere in this
report. The Trust has not filed reserve estimategiing the Royalties with any other federal aditlyar agency.

The Reserve Report

Technologies. The reserve report was prepared using declinee@analysis to determine the reserves of indafidRroducing Wells.
After estimating the reserves of each proved deezlavell, it was determined that a reasonable lefreértainty exists with respect to the
reserves which can be expected from any individadeveloped well in the field. The consistencyasfarves attributable to the Producing
Wells, which cover a wide area of the AMI, furtlseipports proved undeveloped classification.

Also, a 3-D seismic survey was shot andrppreted across substantially all of the AMI and been used to confirm the consistency of
important reservoir properties throughout the ABRismic interpretation has been used to support'€Bdlief of a consistency of Marcellus
Shale formation thickness across the AMI, whicfurgher substantiated by electric log and mudlogdieom wells drilled on the Underlying
Properties and adjacent wells drilled by third-pagperators. Also, ECA has recently begun usingrsiei analysis of structural features on the
Underlying Properties to optimally place PUD Waellghin the acreage. By observing faults and ottwrctural features within the
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acreage, ECA is able to place PUD Wells so that thi# have the longest lateral length possible llstaying in the Marcellus Shale format
by avoiding significant faults. The location of seefaults also confirms the number of potential/pcbundeveloped locations on the acreage
and indicates that the PUD locations will be abléé drilled without crossing significant faultsemcountering structural features, such as
steeply dipping beds near faults, which could lilaieral length. Electric logs and other geologid angineering data gathered from proved
developed wells and vertical Marcellus Shale We{A has previously drilled across the AMI furthepport the consistency of the Marcellus
Shale reservoir throughout the AMI. Finally, ECAyuéarly trades geologic, engineering, and operatibata with other operators in the area
surrounding the AMI. This technical and productitata further supports the consistency of the Mars&hale in and around the AMI.

While a number of PUD Wells within the Unigeng Properties are not direct offsets of otherducing wells, both ECA and Ryder Scott,
as independent petroleum engineers, were reasooceatigin that all of the undrilled wells could Hassified as PUD Wells because of the
consistency of the Marcellus Shale formation actbesAMI. As noted above, 3-D seismic data has heeal to target PUD Well placement so
as to avoid encountering significant faults or ctinzal features. Data from both ECA and offset afmns with which ECA has exchanged
technical data demonstrate a consistency in tesuree play over an area much larger than the AMaddition, direct measurement from of
producing wells has also been used to confirm stersty in reservoir properties such as total oeontent, vitrinite reflectance, porosity,
thickness, and stratigraphic conformity. Most intpatly, production from other producing wells confs that horizontal Marcellus Shale we¢
across the AMI have similar performance with respednitial production, decline curve shape, astireated ultimate recovery.

Internal Controls. Ryder Scott, the independent petroleum engimge&onsultant, estimated, in accordance with gmiate engineerin
geologic, and evaluation principles and technighasare in accordance with practices generallgpted in the petroleum industry, and
definitions and guidelines established by the SHI&f the proved reserve information in this reépdhese reserves estimation methods and
techniques are widely taught in university petralecurricula and throughout the industry's ongonagning programs. Although these
appropriate engineering, geologic, and evaluatiamciples and techniques that are in accordande pveictices generally accepted in the
petroleum industry are based upon establishedtff@eroncepts, the application of such principiegolves extensive judgment and is subject
to changes in existing knowledge and technologgnemic conditions and applicable statutory and legguy provisions. These same industry
wide applied techniques are used in determiningestimated reserve quantities. The technical psressponsible for preparing the reserves
estimates presented herein meet the requiremagesdiag qualifications, independence, objectivityl @onfidentiality set forth in the Society
of Petroleum Engineers' Standards Pertaining t&#tienating and Auditing of Oil and Gas Reservdsrimation. ECA's internal control over
its reserve reporting process is designed to r@saltcurate and reliable estimates in complianitie applicable regulations and guidance.
Internal reserve preparation is performed by stxférvoir engineers and geoscientists before reliethe Senior Reservoir Engineer and
finally the Vice President of Eastern OperatioriseSe individuals consult regularly with Ryder Schiting the reserve estimation process to
review properties, assumptions, and any new dat#ade. Additionally, ECA's senior management egwed and approved all Ryder Scott
reserve reports contained herein.

ECA's reserves are first estimated by & 8tservoir Engineer before being reviewed by3leaior Reservoir Engineer. The Senior
Reservoir Engineer has a Bachelor of Science iroleeim Engineering. He has over 3 years of oil gaslindustry experience in reservoir
Engineering. During that time, he has focused semees estimates and project economics.

ECA's Vice President of Eastern Operatisrithe primary technical person responsible forseeing the reserve reporting process. This
individual has a Bachelor of Science degree in GbankEngineering with Masters of Petroleum Engimagroursework along with a Master
Business
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Administration degree. He has worked in drillingmpletions, production, and reservoir engineeriog@with acquisitions during his career
and is a member of the Society of Petroleum Enginéte has over six years of experience in resevaéuation.

Material Changes. Since the March 31, 2010 reserve report, EQApeted the six Producing Wells which were in thecpss of being
completed and were noted in the March 31, 2010vesas "currently behind pipe in existing wellslso during this time, ECA drilled and
completed the first five PUD wells, which have @raeen classified as proved developed. Finally, EGlWed three additional PUD Wells
which were included in proved developed reservesf &ecember 31, 2010, and were completed but awgahitial production.

Well Locations

ECA has over 100 locations within the ANtidamay drill some of the PUD Wells on units that@mpass land controlled by third-party
operators in order to maximize recovery in thedfi@hd also maximize the lateral length of each RAMEI drilled. If ECA drills one or more
PUD Wells in which it controls less than 100% waxkinterest, it will be obligated to drill additiahPUD Wells above the 52 planned for the
Trust in order to make the total number of net {(egjent) PUD Wells equal 52, provided that ECA niiyrequired to drill fewer gross
development wells due to lateral length from anyl wewells exceeding 2,500 feet. For instanc& A drilled one well in which it controlled
50% working interest, and it was drilled to a horital lateral length of 2,500 feet, this well wowlaly count as one-half of a PUD Well. In
order to compensate for this, ECA would be obligatedrill an additional PUD Well with a horizontakeral length of 2,500 feet and a 50%
working interest so that the Trust still receivadatal 52 equivalent wells.

Sale and Abandonment of Underlying Properties

ECA and any transferee will have the righabandon its interest in any well or property pasing a portion of the Underlying Properties
if, in its opinion, such well or property ceaseptoduce or is not capable of producing in comnadircpaying quantities. To reduce or
eliminate the potential conflict of interest betwdeCA and the Trust in determining whether a weliapable of producing in commercially
paying quantities, ECA is required under the agtlie conveyance to act as a reasonably prudenatopén the AMI under the same or simi
circumstances would act if it were acting with redpto its own properties, disregarding the existenf the royalty interests as a burden
affecting such property.

After completion of its drilling obligatiore CA generally may sell all or a portion of itsdérests in the Underlying Properties, subject to
and burdened by the Royalties, without the consktite Trust unitholders. In addition, ECA may, lwatit the consent of the Trust unitholders,
require the Trust to release royalty interests waittaggregate value to the Trust not to exceedr#iBlidn during any 12-month period. These
releases will be made only in connection with @& $81 ECA of the Underlying Properties and are ctoied upon the Trust receiving an
amount equal to the fair value to the Trust of sugfalty interests. ECA operates all of the ProdgdiVells and will operate not less than 90%
of the PUD Wells during the subordination periothyAet sales proceeds paid to the Trust are dis#iibe to Trust unitholders for the quarter
in which they are received. ECA has not identifiedsale any of the Underlying Properties.

Title to Properties

The Underlying Properties are subject tade burdens that are described in more detaivibeT o the extent that these burdens and
obligations affect ECA's rights to production ahd value of production from the Underlying Propestithey have been taken into account in
calculating the Trust's interests and in estimatirggsize and the value of the reserves attribetibthe Royalties.
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ECA acquired its interests in the UnderyProperties through a variety of means, includimgugh the acquisition of oil and gas leases
by ECA directly from the mineral owner, throughigasents of oil and gas leases to ECA by the lesdeeoriginally obtained the leases fr
the mineral owner, through farmout agreementsdhatt ECA the right to earn interests in the pripsrcovered by such agreements by
drilling wells, and through acquisitions of othérand gas interests by ECA.

ECA's interests in the gas properties cosimay the Underlying Properties are typically sulbjén one degree or another, to one or more of
the following:

. royalties and other burdens, express and impliedeugas lease
. production payments and similar interests and dthedens created by ECA or its predecessors @) titl
. a variety of contractual obligations arising undperating agreements, farmout agreements, produséiles contracts and other

agreements that may affect the properties or ttikes;

. liens that arise in the normal course of operatisnsh as those for unpaid taxes, statutory lienaring unpaid suppliers and
contractors and contractual liens under operatjrgeanents that are not yet delinquent or, if delérd, are being contested in
good faith by appropriate proceedings;

. pooling, unitization and communitization agreemedeclarations and orders;
. easements, restrictions, rights-of-way and othetersathat commonly affect property;
. conventional rights of reassignment that obligaB®\Ho reassign all or part of a property to a thpedty if ECA intends t

release or abandon such property; and

. rights reserved to or vested in the appropriateegawental agency or authority to control or reguthe Underlying Properties
and the royalty interests therein.

ECA believes that the burdens and obligatiaffecting the Underlying Properties and the ltgyiaterests are conventional in the industry
for similar properties. ECA also believes that tiwedens and obligations do not, in the aggregateerally interfere with the use of the
Underlying Properties and will not materially adsely affect the value of the Royalties.

ECA believes that its title to the UndenlgiProperties, and the Trust's title to the Rogaltis good and defensible in accordance with
standards generally accepted in the oil and gassing subject to such exceptions as are not seriahas to detract substantially from the use
or value of such properties or Royalties. Conststéth industry practice, ECA has not obtained eliprinary title review of the PUD Wells.
Prior to drilling a PUD Well, ECA intends to obtaanpreliminary title review to ensure there areobwious defects in title to the well.
Frequently, as a result of such examination, aedarative work must be done to correct defecthénmarketability of title. The conveyance
related to the PUD Royalty Interest obligates EGA&dnduct a more thorough title examination ofdh# site tract prior to drilling any of the
PUD Wells. ECA will not be relieved of its obligati to drill a well if such title examination pritw drilling reveals a title defect preventing
ECA from drilling in such drill site.

It is unclear under Pennsylvania law whethe Royalties would be treated as real propegrésts. Nevertheless, ECA has recorded the
conveyances of the Royalties in the real propertprds of Pennsylvania in accordance with locaingiog acts. ECA has granted to the Trust
the Royalty Interest Lien to provide protectiorthe Trust, in the event of a bankruptcy of ECA iagethe risk that the Royalties were not
considered real property interests.
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Description of the Royalties

The Royalties were conveyed to the TrusE@A by means of conveyance instruments that haea becorded in the appropriate real
property records in Greene County, Pennsylvaniaevtiee gas properties to which the Underlying Priigperelate are located. The PDP
Royalty Interest burdens the existing working iatgs owned by ECA in the Producing Wells. ECA haawerage working interest of
approximately 93% in these wells.

The PUD Royalty Interest initially burden®&@% of all of the interests of ECA in the Marcsli8hale formation in the AMI. ECA's
interests in the gas properties to which the PUDIsVelate consist of an average working interést®%. The conveyance related to the F
Royalty Interest, however, provides that the prdsdeom the PUD Wells will be calculated on theibaisat the PUD Wells are only burdened
by interests that in total would not exceed 12.5%he event that ECA's interest in any of the wellbject to the PUD Royalty Interest that are
drilled is subject to burdens in excess of a 12.886h burdens will be fully allocated against EQ&tined interest in such well, the net effect
of which is that the Trust will receive paymentshwiespect to the PUD Royalty Interest as if thedbos effecting the PUD Wells were in total
12.5% (proportionately reduced).

Generally, the percentage of productiorceeals to be received by the Trust with respectwelbwill equal the product of (i) the
percentage of proceeds to which the Trust is edtiinder the terms of the conveyances (90% foPtbducing Wells and 50% for the PUD
Wells) multiplied by (ii) ECA's net revenue inter@s the well. ECA on average owns an 81.53% netmee interest in the Producing Wells.
Therefore, the Trust is entitled to receive on ager73.37% of the proceeds of production from teellcing Wells. With respect to a PUD
Well, the conveyance related to the PUD Royalterest provides that the proceeds from the PUD Wallde calculated on the basis that the
underlying PUD Wells are burdened only by interdisét in total would not exceed 12.5% of the rexeniiom such properties, regardless of
whether the royalty interest owners are actualljtled to a greater percentage of revenues frorh puaperties. As the applicable net revenue
interest of a well is calculated by multiplying EGAvercentage working interest in such well byuhburdened interest percentage (87.5%),
assuming ECA owns a 100% working interest in a RME, such well would have a minimum 87.5% net raweinterest. Accordingly, the
Trust would be entitled to 43.75% of the productwaceeds from such well.

Pursuant to the Development Agreement, B@Asatisfy its drilling obligation only when itds drilled 52 equivalent wells. The proved
undeveloped reserves included in the reserve reppirésent the reserves assigned to undevelopatidos that ECA anticipates drilling.
However, under the conveyances, ECA is obligateatt@as a reasonably prudent operator in the AMEuthe same or similar circumstances
as it would if it were acting with respect to itsm properties, disregarding the existence of tlyaltp interests as burdens affecting such
properties. Accordingly, there may be situationerehECA will be obligated to drill on one or morktioe over 100 potential drilling locations
within the AMI, including the 52 drilling locationglentified in the reserve report, that are nosthentified locations underlying the reserve
report.

Based on extensive geologic and engineetatg from the Producing Wells and vertical MarezBhale wells in the AMI, as well as 3-D
seismic testing within the region, ECA believed tha Marcellus Shale formation has demonstratedistency in formation thickness and
other important characteristics across the AMI. Wbembined with the fact that ECA is obligated perate as a reasonably prudent operator
with respect to the PUD Wells, ECA believes thdeaiation from the 52 identified drilling locationsiderlying the reserve report would not
occur absent a reasonable belief that (i) suchatieni would not result in production at least egoahat of the location deviated from, and
(ii) not materially reduce the anticipated reserattsbutable to the 52 equivalent wells forming UD Wells. To the extent ECA's working
interest in a PUD Well is less than 100%, the Tsusttare of proceeds would be proportionately reduBursuant to the Development
Agreement,
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however, ECA will only satisfy its drilling obligmn when it has drilled 52 equivalent wells. Theref any reduction in production proceeds
attributable to a PUD Well caused by ECA having lggn a 100% working interest in the well will dféset by the requirement to drill
additional wells. An equivalent PUD Well is calcidd by multiplying the working interest held by E®# the horizontal lateral length of the
well relative to 2,500 feet. PUD Wells drilled hewitally in the Marcellus Shale formation with ailzontal lateral distance (measured from
midpoint of the curve to the end of the lateral)ess than 2,500 feet will count as a fractionall wweproportion to total lateral length divided
2,500 feet. In the event ECA commences drilling &fUD Well but fails to drill beyond the mbint of the curve, such well will not count a
fractional well. PUD Wells with a horizontal latédistance of greater than 2,500 feet (subjectrimaaimum of 3,500 feet) will count as one
well plus a fractional well equal to the lengthlléd in excess of 2,500 (up to 3,500 feet) feetd#id by 2,500 feet. Accordingly, for example
ECA drilled one well in which it has a 50% workiitgerest, and such well was drilled to a horizotatdral length of 2,500 feet, such well
would count for purposes of the Development Agresras only 0.50 PUD Wells. In order to compensatalfis, ECA would be obligated to
drill an additional 0.50 PUD Wells. Such additioBeb0 PUD Wells could be achieved, for exampledihiing an additional PUD Well with a
horizontal lateral length of 3,000 feet (or 500tfiemger than the 2,500 foot base lateral lengthyhich ECA holds a 41.7% working interest,
or by drilling an additional PUD Well with a horiatal lateral length of 2,000 feet (or 500 feet $hothan the 2,500 foot base lateral length) in
which ECA holds a 62.5% working interest. ECA bedie that longer laterals will produce more resebah in the near term and ultimately.
Consequently, longer lateral distances achievedldipyovide incremental benefit to the Trust. Thaximum credit ECA can earn toward the
52 well requirement under the Development Agreerbgrdrilling a single actual well is 1.4 wells, calated as described above.

PDP Royalty Interest. The conveyances creating the PDP Royalty Istexetitle the Trust to receive an amount of casteéch calend
guarter equal to 90% of the proceeds (exclusivengfproduction or development costs but after dedgipost-production costs and any
applicable taxes) from the sale of estimated nhgas production attributable to the Producing We#igardless of whether such amounts have
actually been received by ECA from the purchasdbehatural gas produced. Proceeds from the $alatoral gas production attributable to
the Producing Wells in any calendar quarter means:

. amount calculated based on estimated productiamed attributable to the Producing We
in each case, after deducting the Trust's propmateshare of:

. any taxes levied on the severance or productidheohatural gas produced from the Producing Weltsany property taxes
attributable to the natural gas production attible to the Producing Wells; and

. pos-production costs, which will generally consist ofts incurred to gather, compress, transport, pgydeeat, dehydrate a
market the natural gas produced. Any charge payal#CA for such post-production costs on its Gee€ounty Gathering
System will be limited to $0.52 per MMBtu of gadtyared until ECA has fulfilled its drilling oblig@n. Thereafter, ECA may
increase this Post-Production Service Fee to ttenek is necessary to recover certain capitakextures in ECA's Greene
County Gathering System. Additionally, the TrusliWwe charged for the cost of fuel used in the coeagpion process, including
equivalent electricity charges in instances whectek compressors are used.

Proceeds payable to the Trust from the alatatural gas production attributable to the Ridg Wells in any calendar quarter will not be
subject to any deductions for any expenses ataiidetto exploration, drilling, development, opeargtimaintenance or any other costs incident
to the production of natural gas production attiéale to the Producing Wells, including any costpltig and abandon a Producing Well.
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PUD Royalty Interest. The conveyance creating the PUD Royalty Intezattles the Trust to receive an amount of casleéch
calendar quarter equal to 50% of the proceedsr (@#gucting post-production costs and any appletbtes) from the sale of estimated natural
gas production attributable to the PUD Wells retgassl of whether such amounts have actually beeivest by ECA from the purchase of the
natural gas produced. Proceeds from the sale ofalaas production, if any, attributable to thePWells in any calendar quarter means:

. for any calendar quarter commencing on or afteilApr2010, the amount calculated based on estinateduction volume
attributable to the PUD Wells:

in each case after deducting the Trust's propat®share of:

. any taxes levied on the severance or productidgheohatural gas produced from the PUD Wells andpaioperty taxes
attributable to the gas produced from the PUD Waltsl

. pos-production costs, which will generally consist obts incurred to gather, compress, transport, pgdreat, dehydrate a
market the natural gas produced. Any charge payat#CA for such post-production charges on itssBeeCounty Gathering
System will be limited to $0.52 per MMBtu of gadtgered until ECA has fulfilled its drilling obligan. Thereafter, ECA may
increase this Po$troduction Services Fee to the extent necessagctwer certain capital expenditures in ECA's Gee€nunty
Gathering System. Additionally, the Trust will bleacged for the cost of fuel used in the compresgiogess, including
equivalent electricity charges in instances whectelc compressors are used.

Proceeds, if any, payable to the Trust from the sefhatural gas production attributable to the PWBIIs in any calendar quarter:

. will be determined on the basis that ECA's worlimgrest with respect to the PUD Wells is not sabje burdens (landowner's
royalties and other similar interests) in exces$26% of the proceeds from gas production attabletto ECA's interest; and

. will not be subject to any deductions for any exgemnattributable to exploration, drilling, develagrty operating, maintenan
or any other costs incident to the production dbirel gas production attributable to the underlyiidD properties, including
any costs to plug and abandon a well includedenutiderlying PUD properties.

Royalty Interest Lie

Under the laws of Pennsylvania, it is netcthat the Royalties conveyed by ECA to the Twmuld be treated as real property interests.
Therefore, ECA has granted to the Trust the Royalrest Lien to provide protection to the Triestercisable in the event of a bankruptcy of
ECA, against the risk that the Royalties were motstdered real property interests. More specifjcalie Royalty Interest Lien is a lien in the
Subiject Interest and the Subject Gas, to the ertahnly to the extent that such Subject IntemedtSubject Gas pertains to Gas in, under and
that may be produced, saved or sold from the Mg &hale formation from the wellbore of the PrddgdNells and the PUD Wells, sufficie
to cause the Trust to receive a volume of Trust¢aémulated in accordance with the provisions ef¢bnveyances of the royalty interests.
Capitalized terms used in the preceding sentend@anotherwise defined in this report shall hawefbllowing meanings:

"Gas" means natural gas and all other gashgdrocarbons, excluding condensate, butanegiued liquid and liquefiable components
that are actually removed from the Gas stream pgrs¢ion, processing, or other means.

"Subject Gas" means Gas from the Marc&lisle formation from any Producing Well or PUD Well
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"Subject Interest” means ECA's undividaeriests in the AMI, as lessee under Gas leases) a@ner of the Subject Gas (or the right to
extract such Gas), or otherwise, by virtue of whiddivided interests ECA has the right to condugl@ation and Gas production operations
on the AMI.

"Trust Gas" means that percentage of Gashtoh the Trust is entitled, calculated in accarmawith the provisions of the conveyances of
the Royalties.

The Royalty Interest Lien does not inclE{A's retained interest in the PUD and Producindid\snd the AMI or other interest of ECA
in the AMI, and ECA has the right to lien, mortgagell or otherwise encumber the ECA retained @gesubject to the Royalty Interest Lien.

ECA has recorded the conveyances of thealley and a Mortgage/Fixture Filing in the redbésrecords of Greene County,
Pennsylvania and has filed a corresponding UCQaarking Statement in the Office of the Secretargtate of West Virginia and the
Commonwealth of Pennsylvania.

The conveyances also provide that if EGQrtarest with respect to the PDP properties istgre¢han what was warranted to the Trust ir
conveyances, ECA will have the right to offset agaamounts owed to the Trust, the difference betvwehat the Trust actually receives from
PDP Royalty Interest and what the Trust should ageived from the PDP Royalty Interest had ECAtsrest been the amount warranted.

Additional Provisions
If a controversy arises as to the salesef any production, then for purposes of deteimgiigross proceeds:

. amounts withheld or placed in escrow by a purchasenot considered to be received by the owngretinderlying propert
until actually collected,;

. amounts received by the owner of the underlyingerty and promptly deposited with a nonaffiliategew agent will not b
considered to have been received until disbursédtpthe escrow agent; and

. amounts received by the owner of the underlyingperty and not deposited with an escrow agent wiltbnsidered to have be
received.

The Trustee is not obligated to return eagh received from the Royalties. However, any maygments made to the Trust by ECA due to
adjustments to prior calculations of proceeds bentise will reduce future amounts payable to thesTuntil ECA recovers the overpayments.

The conveyances generally permit ECA tf séthout the consent or approval of the Trusttholiders, all or any part of its interest in the
Underlying Properties, if the Underlying Propertée sold, subject to and burdened by the RoyaNeswithstanding the foregoing, the
conveyances provide that ECA may not sell any efuhderlying Properties subject to the PUD Royhitgrest until it has satisfied its
obligation to drill PUD Wells pursuant to the terofs¢he Development Agreement. The Trust unithadee not entitled to any proceeds of
sale of ECA's interest in the Underlying Propertiest remains subject to and burdened by the Regalollowing any such sale, the proceeds
attributable to the transferred property will bécaéated pursuant to the conveyances as descnibtisi report, and paid by the purchaser or
transferee to the Trust.

Subject to the terms of the conveyance#\ Efay at its option at any time prior to the contigle of its drilling obligation, cause the Trust
to exchange leased acreage subject to the Royditesand clear of such Royalties, for other Idasmreage within the AMI (as defined in the
conveyances). Such leased acreage exchangedToutfteshall then be subject to the Royalties asostt in the conveyances.
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Additionally, the conveyances provide thiathe event ECA acquires any additional leasaékénAMI prior to the completion of its
drilling obligation, ECA may at its option make suadditional lease subject to the Royalties. Irewent may any additional lease become
subject to the Royalties, or any exchange of aerémgeffected, unless ECA certifies to the Truat,tamong other things, all of the aggregate
acreage attributable to the additional leases &oldamge leases shall not exceed five percent ddteage subject to the Royalties.

ECA or any transferee of an Underlying Rrdpwill have the right to abandon any well or peaty if it reasonably believes the well or
property ceases to produce or is not capable afymiag in commercially paying quantities. In makswgch decisions, ECA or any transfere:
an Underlying Property is required under the ajgjlie conveyance to act as a reasonably pruderatopén the AMI under the same or sim
circumstances would act if it were acting with edpto its own properties, disregarding the existesf the royalty interests as burdens
affecting such property. Upon termination of thaslke, that portion of the royalty interests relatmghe abandoned property will be
extinguished.

ECA may, without the consent of the Trusthwlders, require the Trust to release royaltgrests with an aggregate value to the Trust up
to $5.0 million during any twelve month period. Beaeleases will be made only in connection witlala by ECA of the Underlying Propert
and are conditioned upon the Trust receiving anuarhequal to the fair value to the Trust of sucyaity interests.

ECA must maintain books and records sufitito determine the amounts payable for the Riegatid the Trust. Quarterly and annually,
ECA must deliver to the Trustee a statement ottiraputation of the proceeds for each computatisioges well as quarterly drilling and
production results.

ltem 3. Legal Proceedings.
None.
Item 4. (Removed and Reserved.)
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PART Il
ltem 5. Market for Registrant's Common Equity, Related Uhdlder Matters and Issuer Purchases of Equity Seitigs.

The Trust units commenced trading on thesNerk Stock Exchange on July 1, 2010 under thelsyfECT." Prior to July 1, 2010, there
was no established public trading market for thesTunits. The high and low sales prices per umiehch quarter in 2010 were as follows:

For the Year Ended
December 31, 2010

High Low
Third Quarter (July 1 through September $ 20.47 $ 19.5¢
Fourth Quarter (October 1 throu
December 31 $ 27.2¢ $ 20.1¢

At December 31, 2010, the 17,605,000 wnitstanding were held by 32 unitholders of record.
Distributions

Each quarter, the Trustee determines thmuatrof funds available for distribution to the Stwnitholders, as described elsewhere in this
report. Quarterly cash distributions during thertef the Trust are made by the Trustee generalliateo than 60 days following the end of
each quarter (or the next succeeding businesstadaly® Trust unitholders of record on the 45th ftdlpwing the end of each quarter (or the
next succeeding business day). The table belovepteshe net cash proceeds for each quarter of 20dJrust expenses, and the resulting
distributable income per Trust unit (dollars indlsands, except distributable income per unit).

2010 Mar 31 June 30 Sept 30 Dec 31 Total

Net proceed $ — $ 5566 $ 7,91¢ $ 9,18t $ 22,67:
General and administratiy $ — $ — $ 656 $ 38 $ 1,03¢
Distributable incomt $ — $ 478 $ 741¢ $ 880¢ $ 21,017
Distributable income per ur $ — $ 0272 $ 0421 $ 0500 $ 1.19¢

Subsequent to year end, on February 28l,20dlistribution of $0.500 per Trust unit was p@idrust unitholders owning Trust units as of
February 14, 2011.

Equity Compensation Plans
The Trust does not have any employeesthetkfore, does not maintain any equity compensatians.
Recent Sales of Unregistered Securities

On June 30, 2010, the registration statémeform S-1/S-3 (Registration No. 333-16583340&3l by ECA and the Trust in connection
with the initial public offering of the Trust unitgas declared effective by the Securities and BExgeaCommission. On July 7, 2010, the Trust
issued 17,605,000 Trust units to ECA and/or thed®ei Investors in exchange for the conveyances ma@CA of the interests described
elsewhere in this Annual Report on FormK.Oimmediately thereafter, ECA completed an inipablic offering of units of beneficial interest
the Trust, selling 8,802,500 Trust units. After gdetion of the closing transactions, but prior xereise of the underwriters' overallotment
option relating to the initial public offering, EC#stained an ownership in 3,296,683 common units4401,250 subordinated units, or 43.7%
of the total Trust units issued and outstanding J&le of the Trust units to ECA and to the Privatestors was exempt from registration by
virtue of Section 4(2) of the Securities Act of 393
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Purchases of Equity Securities

Except as described in the Prospectuseg threre no purchases of Trust units by the Truangraffiliated purchaser during the fourth
quarter of 2010.

Item 6. Selected Financial Data.

The following is a summary of royalty incerand distributable income per unit by quartera@ (all amounts in thousands except
Distributable income per unit):

2010 Mar 31 June 30 Sept 30 Dec 31 Total

Net proceed $ — $ 5566 $ 7,91¢ $ 9,18t $ 22,67:
Distributable incom $ — $ 478 $ 741¢ $ 880¢ $ 21,017
Distributable income per ur $ — $ 0272 $ 0421 $ 0500 $ 1.19¢
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Item 7. Trustee's Discussion and Analysis of Financial Coitidn and Results of Operation.

This document contains forward-looking eta¢nts, which describe current expectations oc&sts of future events. Please refer to
"Forward-Looking Statements” which follows the Talblf Contents of this Form 10-K for an explanatidithese types of statements.

Overview

The Trust is a statutory trust created utlde Delaware Statutory Trust Act. The Bank of Néark Mellon Trust Company, N.A. serves
as Trustee. The Trust does not conduct any opegatipactivities. The Trust's purpose is, in gelnévehold the Royalties, to distribute to the
Trust unitholders cash that the Trust receiveg@pect of the Royalties after payment of Trust egpe, and to perform certain administrative
functions in respect of the Royalties and the Tuaumsts. The Trust derives all or substantiallyddlits income and cash flows from the Royal
which in turn are subject to the hedge contracterdleed in Part |, Item 3. The Trust is treate@ gartnership for federal income tax purposes.

As of December 31, 2010 the Trust ownedltgyinterests in the 14 Producing Wells, royaltierests in six PUD Wells that were online
and producing two PUD Wells that were completedawaiting initial production, and royalty interegtsthe remaining horizontal natural gas
development wells to be drilled to the Marcellug@®Hformation within the AMI, in which ECA presepntholds approximately 9,300 acres, of
which it owns substantially all of the working inésts, in Greene County, Pennsylvania. The AMI sts®f the Marcellus Shale formation in
approximately 121 square miles in Greene CountgnBgvania. ECA is obligated to drill the remainidgvelopment wells from drill sites on
approximately 9,300 leased acres in the AMI. UBGIA has satisfied its drilling obligation, it witlot be permitted to drill and complete any
well in the Marcellus Shale formation on lease ageeincluded within the AMI for its own account.

The Royalties were conveyed from ECA's virggkinterest in the Producing Wells and the PUD M/ihited to the Marcellus Shale
formation. The PDP Royalty Interest entitles thasEto receive 90% of the proceeds (exclusive gffanduction or development costs but
after deducting post-production costs and any aegple taxes) from the sale of production of natgea attributable to ECA's interest in the
Producing Wells for a period of 20 years commenand\pril 1, 2010 and 45% thereafter. The PUD Rtyyhiterest entitles the Trust to
receive 50% of the proceeds (exclusive of any prtido or development costs but after deducting4postluction costs and any applicable
taxes) from the sale of production of natural gagbaitable to ECA's interest in the PUD Wells #operiod of 20 years commencing on Apri
2010 and 25% thereafter. Approximately 50% of thtineated natural gas production attributable toRbgalties has been hedged with a
combination of floors and swaps through March 3,2 ECA is entitled to recoup its costs of eskdtitig the floor price contracts only if and
to the extent cash available for distribution bg Thrust exceeds certain levels.

ECA is obligated to drill all of the PUD Wby March 31, 2013. However, in the event ofags| ECA will have until March 31, 2014 to
fulfill its drilling obligation. As of December 32010, ECA had drilled 16.29 of the PUD Wells, cédted as provided in the Development
Agreement. The Trust will not be responsible foy aasts related to the drilling of development welt any other development or operating
costs. The Trust's cash receipts in respect odRthalties is determined after deducting post-préidaccosts and any applicable taxes
associated with the PDP and PUD Royalty Interestd,the Trust's cash available for distribution iitlude cash receipts from the hedge
contracts and will be reduced by Trust administeéxpenses and expenses incurred as a resulingfédgeublicly traded entity. Post-
production costs will generally consist of costsuimed to gather, compress, transport, process, ttehydrate and market the natural gas
produced. Any charge payable to ECA for such posthpction costs on its Greene County Gatheringe®ystill be limited to $0.52 per
MMBtu
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gathered until ECA has fulfilled its drilling obBdgjon; thereafter, ECA may increase the Post-PriimluServices Fee to the extent necessary to
recover certain capital expenditures in the Gregementy Gathering System.

Generally, the percentage of productiorceeals to be received by the Trust with respectwelbwill equal the product of (i) the
percentage of proceeds to which the Trust is edtiinder the terms of the conveyances (90% foPtbducing Wells and 50% for the PUD
Wells) multiplied by (ii) ECA's net revenue inter@s the well. ECA on average owns an 81.53% netmae interest in the Producing Wells.
Therefore, the Trust is entitled to receive on ager73.37% of the proceeds of production from teellcing Wells. With respect to a PUD
Well, the conveyance related to the PUD Royalterest provides that the proceeds from the PUD Weélldbe calculated on the basis that the
underlying PUD Wells are burdened only by interdiséd in total would not exceed 12.5% of the rexenfrtom such properties, regardless of
whether the royalty interest owners are actualljtled to a greater percentage of revenues frorh puaperties. As the applicable net revenue
interest of a well is calculated by multiplying EGAvercentage working interest in such well byuhburdened interest percentage (87.5%),
assuming ECA owns a 100% working interest in a RM&, such well would have a minimum 87.5% net reveinterest. Accordingly, the
Trust is entitled to 43.75% of the production pred® from such well. To the extent ECA's workingiest in a PUD Well is less than 100%,
the Trust's share of proceeds are proportionagelyaed. Pursuant to the Development Agreement, VvexwECA will only satisfy its drilling
obligation when it has drilled 52 equivalent wellierefore, any reduction in production proceettsbatable to a PUD Well caused by ECA
having less than a 100% working interest in thd wél be offset by the requirement to drill additial wells to achieve a total of 52 equivalent
wells provided that ECA may be required to drilivEr gross development wells due to lateral lengimfany well or wells exceeding
2,500 feet. The maximum credit ECA can earn towthed52 well requirement under the Development Aguerg by drilling a single actual
well is 1.4 wells, calculated as described above.

The Trust expects to make quarterly castridutions of substantially all of its cash redsj@fter deducting Trust administrative expenses
and the costs incurred as a result of being a gylitaded entity and reserves therefor, on or ab0ways following the completion of each
quarter through (and including) the quarter enditegch 31, 2030. The first quarterly distributionssaade on August 31, 2010 to record
unitholders as of August 16, 2010.

The amount of Trust revenues and cashildigtons to Trust unitholders will depend on:

. the timing of initial production from the PUD Wells

. natural gas prices receive

. the volume and Btu rating of natural gas producetisold;

. post-production costs and any applicable taxes;

. the reimbursement by the Trust, if any, of ECA'sts@ssociated with establishing the floor pricetiaets transferred to tt
Trust; and

. administrative expenses of the Trust and expemsesred as a result of being a publicly tradedtgndind any changes in

amounts reserved for such expenses.

The amount of the quarterly distribution#i fluctuate from quarter to quarter, dependingtbe proceeds received by the Trust, among
other factors. In order to provide support for cdstributions on the common units, ECA has agteeslibordinate 4,401,250 of the Trust u
it owns, which constitute 25% of the outstandingsEunits. While the subordinated units will beitbed to receive pro rata distributions from
the Trust if and to the extent there is sufficieash to provide a cash distribution on the commats wvhich is no less than the applicable
guarterly subordination thresholds set forth belifwhere is not sufficient cash to fund such aréiisition on all Trust units,
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the distribution to be made with respect to theosdimated units will be reduced or eliminated iderto make a distribution, to the extent
possible, of up to the subordination threshold amhon the common units. In exchange for agreeirsptwrdinate these Trust units, and in
order to provide additional financial incentiveBEQA to perform its drilling obligation and operat®on the Underlying Properties in an
efficient and coseffective manner, ECA is entitled to receive incentlistributions equal to 50% of the amount byethihe cash available f
distribution on all of the Trust units in any guarexceeds 150% of the subordination thresholddoh quarter. ECA's right to receive the
incentive distributions will terminate upon the @ggtion of the subordination period.

ECA incurred costs of approximately $5.0liom for floor price contracts transferred to theust. ECA is entitled to reimbursement for
these expenditures plus interest accrued at 10%rpem only if and to the extent distributions toSt unitholders would otherwise exceed
incentive threshold. This reimbursement will be uttdd, over time, from the 50% of cash availabtedistribution in excess of the incentive
thresholds otherwise payable to the Trust unithrslde

The subordinated units will automaticalgngert into common units on a one-for-one basisE@A's right to receive incentive
distributions and to recoup the Reimbursement Arhailhterminate, at the end of the fourth full ealar quarter following ECA's satisfaction
of its drilling obligation to the Trust. The Trustirrently expects that ECA will complete its dritli obligation on or before March 31, 2013 and
that, accordingly, the subordinated units wouldveshinto common units on or before March 31, 20h4he event of delays, ECA will have
until March 31, 2014 under the Development Agreenedrill all the PUD Wells, in which event thelmrdinated units would convert into
common units on or before March 31, 2015.

The table below sets forth the subordimatiod incentive thresholds for each calendar gutmteugh the first quarter of 2015. The
effective date of the Trust is April 1, 2010, mewnit has
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received the proceeds of production attributablianédoPDP Royalty Interest from that date even thahg PDP Royalty Interest was not
conveyed to the Trust until July 7, 2010.

Subordination Target Incentive
Threshold Distribution Threshold

2010:
Second

Quarter $ 0.181 $ 0.227 % 0.27:
Third

Quarter 0.33¢ 0.415 0.501
Fourth

Quarter 0.47¢ 0.597 0.71¢
2011:
First Quartel 0.44¢ 0.55¢ 0.66¢
Second

Quarter 0.451 0.56¢ 0.67¢
Third

Quarter 0.55( 0.68¢ 0.82¢
Fourth

Quarter 0.56¢ 0.70¢ 0.847
2012:
First Quartel 0.57¢ 0.717 0.861
Second

Quarter 0.60z 0.75zZ 0.90:
Third

Quarter 0.62¢ 0.78(C 0.937
Fourth

Quarter 0.701 0.87¢ 1.051
2013:
First Quartel 0.75¢€ 0.94¢ 1.13¢
Second

Quarter 0.75¢ 0.94: 1.131
Third

Quarter 0.701 0.87¢ 1.05z2
Fourth

Quarter 0.65¢ 0.82¢ 0.98¢
2014
First Quartel 0.61( 0.76: 0.91¢
Seconc

Quarter 0.58¢ 0.73¢ 0.88:
Third

Quarter 0.571 0.71: 0.85¢
Fourth

Quarter 0.54¢ 0.687 0.82¢
2015:
First Quartel 0.51¢ 0.64¢ 0.77¢

Results of Trust Operations
For the Three Months Ended December 31, 2010

The Trust's distributable income was $8,808 for the three months ended December 31, ZIHi6.amount was less than the projected
cash available for distribution determined in ebshing the target distributions described in tmedpectus by approximately $1.7 million.

Total revenues for the quarter of $9.2ionillwere $1.7 million less than the projected amafii$10.9 million. This decrease in revenues
was primarily the result of the $4.60 per Mcf aggrgrice realized for the quarter being $0.92 pef lewer than the projected price of $5.52
per Mcf. This was partially offset by productionlwmes being greater than projected by 17 MMcf. Tawevells (14 Producing Wells and 6
PUD Wells) were online and producing at the enthefquarter, which was two less than projectethénRrospectus.

The average $4.60 per Mcf price realizedlie quarter was lower than projected primarilyaassult of the weighted average closing
NYMEX price of $3.81 per Dth being lower than thejected price of $5.21 per Dth for the quarterisTower weighted average NYME
price was partially offset as a result of the hepigeeeeds received for the quarter being $1.2 anilijreater than projected due to the lower
NYMEX price.
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Total production for the quarter of 1,996/kf was 17 MMcf higher than projected. Twenty weligl Producing Wells and 6 PUD Wells)
were online and producing at the end of the quanthich was two less than projected. Of the six PWEIIs, four of these wells were brought
online during the quarter ended December 31, 20h@. well was brought online in late October, twanid November, and one in late
December. These four wells had an average dailgymtoon rate, net to the Trust, of 3,924 Mcf pey @& January 2011. The average gross
initial per well production for the first thirty ga of production for these four wells was 3,159 Mef day which is 39.7% above the rate
forecasted by the Ryder Scott reserve report destiin the Prospectus for the same time period.

General and administrative expenses paithéy rust were $380,000 for the three months eilEmtmber 31, 2010. This amount was
$31,000 less than the projected expenses for thgeguprimarily due to the timing of payment ofaices including the Trustee quarterly fe
$37,500 that was not paid until January 2011. Qutfre three months ended December 31, 2010, EGAvext a quarterly Administrative
Services Fee of $15,000.

From Inception to December 31, 2010

The Trust's distributable income was $2&,633 from inception through December 31, 2010s Hmount was less than the projected
available for distribution determined in establighthe target distributions described in the Progpeby approximately $0.8 million.

Total revenues from inception through DebenB1, 2010 of $22.7 million were $0.4 milliondesan the projected amount of
$23.1 million. This decrease in revenues was piilgntire result of the $4.95 per Mcf average priealized for the period being $0.7574 per
Mcf lower than the projected price of $5.69 per Midhis was partially offset by production volumesry greater than projected by 530 MM
Twenty wells (14 Producing Wells and 6 PUD Wellgresonline and producing at the end of the pesddch was two less than projected.

The average $4.95 per Mcf price realizedlie period was lower than projected primarilyaagsult of the weighted average closing
NYMEX price of $4.05 per Dth being lower than thejected price of $4.91 per Dth for the period.sTlower weighted average NYME
price was partially offset as a result of the hepigeeeeds received being $1.6 million greater frajected due to the lower NYMEX price.

Total production for the period of 4,583 MMvas 530 MMcf higher than projected. Twenty we¢lld Producing Wells and 6 PUD Wells)
were online and producing at the end of the pemddch was two less than projected. Of the six PWBIs, two were brought online in mid
September, one was brought online in late Octdiaerjn mid November, and one in late December. &hsds wells had an average daily
production rate, net to the Trust, of 6,578 Mcf gay for January 2011. The average gross initinixgd production for the first thirty days of
production for these six wells was 2,854 Mcf pey déiich is 26.3% above the rate forecasted by y@eRScott reserve report described in
Prospectus for the same time period.

General and administrative expenses paithéy rust were $1.0 million for the period endegtBmber 31, 2010. This amount was
$0.2 million less than the projected expenses.Trastee elected to waive its quarterly fee of $80,8nd ECA elected to waive its quarterly
Administrative Services Fee of $15,000 for the tgraended June 30, 2010. Neither the Trustee nér \E&lved its fees for the quarter ended
September 30, 2010 or December 31, 2010 and néitteerds to do so in the future. Since inceptibe, Trustee has established a net cash
reserve of $500,000 for use in paying current aniaré liabilities of the Trust as they become dilee Trustee currently intends to maintain the
reserve at this level, but may increase or decreéasany time. This cash reserve reduced thetErdistributable income for the period.
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Because the Trust reached the incentivelaligion threshold amount to be paid on all trusits for the quarter ended June 30, 2010, ECA
received $58,688 (half of the amount in exceséetlireshold) as an incentive distribution, an@ddditional $58,688 (the other half of the
amount in excess of the threshold) as reimbursefoeatcrued interest on the floor contract prensuwihich are to be repaid to ECA during
the subordination period when the incentive distitn threshold amount is reached for all Trustsuini any quarter.

Recent Developments

ECA has drilled an additional fourteen PW2lls as of February 23, 2011 and twelve of theslisvare undergoing or awaiting
completion operations while two were brought oniimearly January 2011. As of February 23, 2011AEB@s drilled a total of twenty actual
PUD Wells. However, the average horizontal latdisiance for these twenty wells (as measured ftammtidpoint of the curve to the end of
the lateral) was 3,881 feet and represents adb&t.43 net PUD Wells drilled, calculated as diesat in the Prospectus. These 25.43 net PUD
Wells drilled count toward the 52 equivalent PUDII&/&CA has committed to drill.

Liquidity and Capital Resources

The Trust has no source of liquidity oritalpresources other than cash flows from the RmglOther than Trust administrative expen
including any reserves established by the Truste&ufure liabilities, the Trust's only use of caslfor distributions to Trust unitholders,
including, if applicable, incentive distributions ECA and, if applicable, expense reimbursemenEQd4. Administrative expenses include
payments to the Trustee and the Delaware Trusteelass a quarterly fee of $15,000 to ECA pursuarihe Administrative Services
Agreement. Each quarter, the Trustee determineartoaint of funds available for distribution. Avédila funds are the excess cash, if any,
received by the Trust from the Royalties and offwerrces (such as interest earned on any amouetyedsy the Trustee) that quarter, ovel
Trust's expenses for that quarter, subject inaaes to the subordination and incentive provisitssribed above. Available funds are reduced
by any cash the Trustee determines to hold ascaveeagainst future expenses or liabilities. Thestee may borrow funds required to pay
expenses or liabilities if the Trustee determired the cash on hand and the cash to be receigedsafficient to cover the Trust's expenses or
liabilities. If the Trustee borrows funds, the Trusitholders will not receive distributions urttile borrowed funds are repaid.

Payments to the Trust in respect of thedRms are based on the complex provisions of #r@us conveyances held by the Trust, copies
of which are filed as exhibits to this report, apterence is hereby made to the text of the comeaafor the actual calculations of amounts
due to the Trust.

The Trust does not have any transactiamangements or other relationships with unconstgidi@ntities or persons that could materially
affect the Trust's liquidity or the availability oépital resources.

Off-Balance Sheet Arrangements

The Trust has no off-balance sheet arraegésn The Trust has not guaranteed the debt obtey party, nor does the Trust have any
other arrangements or relationships with othetiestthat could potentially result in unconsolidhtiebt, losses or contingent obligations other
than the commodity hedge contracts disclosed isdiotion "Quantitative and Qualitative Disclosubdmut Market Risk™ in Item 7A of this
Annual Report on Form 10-K.

Contractual Obligations

Pursuant to the Trust Agreement, the Tirusbligated to pay the Trustee an administratée=df $150,000 per year, and the Trust is
obligated to pay the Delaware Trustee a fee of(i2pkr year.
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Additionally, the Administrative Services Agreem@movides that the Trust is obligated, throughbetterm of the Trust, to pay to ECA each
guarter an administrative services fee for accognthookkeeping and informational services relatimthe Royalties. The annual fee, payable
in equal quarterly installments, is $60,000 peryea

New Accounting Pronouncements

None.
Critical Accounting Policies and Estimates
Significant Accounting Policies

The financial statements of the Trust diffem financial statements prepared in accordavitie generally accepted accounting principles
in the United States of America ("GAAP") becauseaia cash reserves may be established for comtaigg, which would not be accrued in
financial statements prepared in accordance witthBAAmortization of the investment in overridingyadty interests calculated on a unit-of-
production basis is charged directly to Trust Csrpithis comprehensive basis of accounting other @&AP corresponds to the accounting
permitted for royalty trusts by the U.S. Securitesl Exchange Commission as specified by FASB ASQICI932 Extractive Activities—Oil
and Gas: Financial Statements of Royalty Trusts.

Income determined on the basis of GAAP wontlude all expenses incurred for the period gmésd. However, the Trust serves as a
pass-through entity, with expenses for depreciatiepletion, and amortization, interest and incéaxes being based on the status and
elections of the Trust unitholders. General andiagtnative expenses, production taxes or any aaliewable costs will only be charged to
Trust when cash has been paid for those expemsaddition, the royalty interest is not burdenedibld and lease operating expenses. Thus,
the statement purports to show distributable ingaeéined as income of the Trust available forrdistion to the Trust unitholders before
application of those additional unitholders' aduisil expenses, if any, for depreciation, depletéom@ amortization, interest and income taxes.
The revenues are reflected net of existing royabied overriding royalties and have been reduceghbiyering/post-production expenses.

Revenue and Expensi

The Trust serves as a pass-through emtitl,items of depletion, interest income and expeasid income tax attributes being based upon
the status and election of the unitholders. Thus Statements of Distributable Income purport mmsincome available for distribution before
application of those unitholders' additional exgensf any, for depletion, interest income and eégge and income taxes.

The Trust uses the accrual basis to rezeg®venue, with royalty income recorded as reseave extracted from the Underlying
Properties and sold. Expenses are recognized wdidn p

Royalty Interest in Gas Propertie

The Royalty Interests in gas propertiesassessed to determine whether their net capitidiast is impaired, whenever events or changes
in circumstances indicate that its carrying amouay not be recoverable, pursuant to Accountingd&teds Codification 360, Property, Plant
and Equipment ("ASC 360"). The Trust will determifia write down is necessary to its investmerthie Royalty Interests in gas properties to
the extent that total capitalized costs, less actated amortization, exceed undiscounted futureenatnues attributable to proved gas reserves
of the Underlying Properties. The Trust will thenoyide a write down to the extent that the net tzdiged costs exceed the fair value of the
investment in net profits interests attributabl@toved gas reserves of the
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Underlying Properties. Any such write down would reduce Distributable Income, although it woulduee Trust Corpus.
Significant dispositions or abandonmenthef Underlying Properties are charged to Royaltgrists and the Trust Corpus.

Amortization of the Royalty Interests insgaroperties is calculated on a units-of-produchiasis, whereby the Trust's cost basis in the
properties is divided by Trust total proved reserigederive an amortization rate per reserve @uith amortization does not reduce
Distributable Income, rather it is charged dire¢tlyTrust Corpus. Revisions to estimated futureésdof-production are treated on a prospective
basis beginning on the date significant revisiameskaown.

The conveyance of the Royalty Interesth#oTrust was accounted for as a purchase transadihe $352,100,000 reflected in the
Statements of Assets, Liabilities and Trust CommsiRoyalty Interests in Gas Properties represéh@%,000 Trust Units valued at $20.00 per
unit. The carrying value of the Trust's investmiarthe Royalty Interests is not necessarily indieabf the fair value of such Royalty Interests.

ltem 7A. Quantitative and Qualitative Disclosures About MazkRisk
Hedge Contracts

The primary asset of and source of incoonté Trust are the Royalties, which generallytienthe Trust to receive varying portions of
net proceeds from gas production from the Undeglfnoperties. Consequently, the Trust is exposedatdet risk from fluctuations in gas
prices. Through March 31, 2014, however, the R®sbre subject to the hedge contracts descrided/behich are expected to reduce the
Trust's exposure to natural gas price volatility.

The hedge contracts consist of naturaldgaiwative floor price contracts and a back-to-bswlap agreement ECA entered into with the
Trust to provide the Trust with the benefit of eémtcontracts previously entered into between EG@dthird parties that equate to
approximately 50% of the estimated natural gaetprioduced by the Trust properties from April 11@@rough March 31, 2014. The swap
contracts relate to approximately 7,500 MMBtu pay dt a weighted average price of $6.78 per MMBtutie period commencing as of
April 1, 2010 through June 30, 2012. The pricehaf floor price hedging contracts is $5.00 per MMBtu
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The following table sets forth the volunoésatural gas covered by the natural gas hedgingracts and the floor price for each quarter
during the term of the contracts.

Swap Volume  Swap Price Floor Volume Floor Price
(MMBtu) (MMBtu) (MMBtu) (MMBtu)

Seconc

Quarter

2010 682,50( $ 6.7t — —
Third

Quarter

2010 690,000 $ 6.7t — —
Fourth

Quarter

2010 690,000 $ 6.7t 225,000 $ 5.0C
First

Quarter

2011 675,000 $ 6.7t 159,00 $ 5.0C
Seconc

Quarter

2011 682,500 $ 6.7t 210,00¢ $ 5.0C
Third

Quarter

2011 690,000 $ 6.82 405,000 $ 5.0C
Fourth

Quarter

2011 690,000 $ 6.82 384,000 $ 5.0C
First

Quarter

2012 682,50( $ 6.82 369,000 $ 5.0C
Second

Quarter

2012 682,500 $ 6.82 516,000 $ 5.0C
Third

Quarter

2012 1,305,000 $ 5.0C
Fourth

Quarter

2012 1,362,000 $ 5.0C
First

Quarter

2013 1,395,000 $ 5.0C
Seconc

Quarter

2013 1,380,000 $ 5.0C
Third

Quarter

2013 1,278,000 $ 5.0C
Fourth

Quarter

2013 1,188,000 $ 5.0C
First

Quarter

2014 1,092,000 $ 5.0C

The Trust's counterparties under the nhgas floor price contracts are Wells Fargo Fogthic. and BP Energy Company, and its
counterparty under the back4ack swap agreement is ECA, whose counterpartéealao Wells Fargo Foothill, Inc. and BP Energy @any.
In the event that any of the counterparties tonduerral gas hedging contracts default on theimalbilons to make payments to the Trust, the
cash distributions to the Trust unitholders woilkélly be materially reduced as the hedge paymestigended to provide additional cash to
the Trust during periods of lower natural gas @ideCA will have no continuing obligation with resp to the natural gas floor price contracts.
However, ECA will be the Trust's counterparty untter back-to-back swap agreement and will haveirging obligations with respect to this
agreement.
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Item 8. Financial Statements and Supplementary Data.
Report of Independent Registered Public Accountingrirm

To The Bank of New York Mellon Trust Company, N.As Trustee of
ECA Marcellus Trust |

We have audited the accompanying stateofeadsets, liabilities, and trust corpus of ECA ddlus Trust | (the Trust) as of December
2010, and the related statements of distributatderne and trust corpus for the period from incep{March 19, 2010) to December 31, 2010.
These financial statements are the responsibifitiie@trustee. Our responsibility is to expres®pimion on these financial statements based on
our audit.

We conducted our audit in accordance withstandards of the Public Company Accounting Qgkt8oard (United States). Those
standards require that we plan and perform thet amdbtain reasonable assurance about whethdindoecial statements are free of material
misstatement. We were not engaged to perform ait @fuithe Trust's internal control over financiaporting. Our audit included consideration
of internal control over financial reporting asasls for designing audit procedures that are apjaiepin the circumstances, but not for the
purpose of expressing an opinion on the effectigsmd the Trust's internal control over financiggorting. Accordingly, we express no such
opinion. An audit also includes examining, on d besis, evidence supporting the amounts and disi#s in the financial statements, asse:
the accounting principles used and significanhesties made by the trustee, and evaluating the lbfieemcial statement presentation. We
believe that our audit provides a reasonable Basisur opinion.

As described in Note 3, the financial staets have been prepared on a modified cash Hamisounting, which is a comprehensive b
of accounting other than U.S. generally acceptedaating principles.

In our opinion, the statements referredliove present fairly, in all material respects, fihencial position of ECA Marcellus Trust | as of
December 31, 2010 and its distributable incomeHerperiod from inception (March 19, 2010) to Debem31, 2010, on the basis of
accounting described in Note 3.

Pittsburgh, Pennsylvania
February 28, 2011
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ECA Marcellus Trust |
Statement of Assets, Liabilities, and Trust Corpus

As of December 31, 2010

ASSETS:
Cash $ 398,32:
Royalty income receivab 6,885,43.
Hedge proceeds receival 2,032,62
Floor price contract 4,858,92
Royalty interest in gas properti 352,100,00
Accumulated amortizatio (14,854,46)
Net royalty interest in gas properti 337,245,53
Total Asset: $ 351,420,83
LIABILITIES AND TRUST CORPUS:
Liabilities:
Floor premiums payabl $ 4,957,92
Distributions payable to unitholde 8,809,01.

Incentive distribution payable to EC —
Floor costs payable to ECA ¢
Premium —
Interest —

Trust corpus; 13,203,750 common units and 4,401s2B0rdinated units

authorized and outstandi 337,653,89
Total Liabilities and Trust Corpt $ 351,420,83

See notes to the financial statements.
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ECA Marcellus Trust |
Statement of Distributable Income

For the Periods Ended December 31, 2010

(Audited) (Unaudited)
From Inception Three Months Ended

Royalty income $ 16,925,115 $ 6,885,43.
Hedge proceec 5,746,83. 2,302,92

Net proceeds to Tru $ 22,671,998 $ 9,188,35.
General and administrative expet (1,038,38) (379,75()
Interest incomt 40¢ 40¢

Income available for distribution prior to cashemss anc

incentive calculatiol $ 21,634,000 $ 8,809,01.

Cash reserves (withheld) released by Tru (500,000) —

Income available for distribution prior to incersi

calculation $ 21,134,00 $ 8,809,01.

Less:
Incentive distribution to EC/ 58,68¢ —
Floor cost reimbursement distribution to ECA

Premium — —

Interest 58,68¢ —

Distributable income available to unithold: $ 21,016,633 $ 8,809,01.
Distributable income per ur

(13,203,750 common units and 4,401,250 subordinatée

authorized and outstandin $ 1.19: $ 0.50(

See notes to the financial statements.
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ECA Marcellus Trust |
Statement of Trust Corpus

As of December 31, 2010

Trust Corpus, Beginning of Peric $ 10
Issuance of trust uni 352,100,00
Cash reserve 500,00(
Distributable incom 21,016,63
Distributions paid or payable to unithold: (21,009,27)
Amortization of royalty interest in gas propert (14,854,46)
Amortization of floor contract (99,000
Trust Corpus, End of Peric $ 337,653,89

See notes to the financial statements.
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ECA MARCELLUS TRUST |
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010
NOTE 1. Organization of the Trust

ECA Marcellus Trust | is a Delaware statytisust formed in March 2010 by Energy CorporatadriAmerica ("ECA") to own royalty
interests in fourteen producing horizontal natgies wells producing from the Marcellus Shale foromgtall of which are online and are
located in Greene County, Pennsylvania (the "Priodudé/ells") and royalty interests in 52 horizomtaltural gas development wells to be
drilled to the Marcellus Shale formation (the "PWlIs") within the "Area of Mutual Interest,” or 'M\", comprised of approximately 9,300
acres held by ECA, of which it owns substantiallyofthe working interests, in Greene County, Pavania. The effective date of the Trust
was April 1, 2010; consequently, the Trust receitrexiproceeds of production attributable to the Fdkalty Interest from that date even
though the PDP Royalty Interest was not conveyebeadlrust until the closing of the initial pubbéfering on July 7, 2010. The total number
of units the Trust is authorized to issue is 17,608 units, of which 13,203,750 are common unit 4401,250 are subordinated units. The
royalty interests were conveyed from ECA's workimgrest in the Producing Wells and the PUD Waeildted to the Marcellus Shale
formation (the "Underlying Properties™). The royailtiterest in the Producing Wells (the "PDP Royéatierest”) entitles the Trust to receive
90% of the proceeds (exclusive of any productiodearelopment costs but after deducting post-prédinicosts and any applicable taxes) from
the sale of production of natural gas attributablECA's interest in the Producing Wells. The royaiterest in the PUD Wells (the "PUD
Royalty Interest” and collectively with the PDP Rdly Interest, the "Royalty Interests”) entitles firust to receive 50% of the proceeds
(exclusive of any production or development cosisafter deducting post-production costs and ampfiegble taxes) from the sale of
production of natural gas attributable to ECA'giast in the PUD Wells. Approximately 50% of th&raated natural gas production
attributable to the Trust's royalty interests hasrbhedged with a combination of floors and swhpsugh March 31, 2014. The floor price
contracts were transferred to the Trust by ECAevBICA entered into a back-to-back swap agreeméhttive Trust to provide the Trust with
the benefit of swap contracts entered into betwe@A and third parties. ECA will be entitled to regothe costs of establishing the floor price
contracts only if and to the extent cash availéelistribution by the Trust exceeds certain lavel

ECA is obligated to drill all of the PUD &by March 31, 2013; however, in the event ofage| ECA will have until March 31, 2014 to
fulfill its drilling obligation. ECA has granted tilie Trust a lien (the "Drilling Support Lien") &CA's interest in the Marcellus Shale forma
in the AMI (except the Producing Wells and any othells which are already producing and not subj@¢he Royalty Interests) in order to
secure the estimated amount of the drilling castgHfe Trust's interests in the PUD Wells. The amtalbtained by the Trust pursuant to the
Drilling Support Lien may not exceed $91 millions £CA fulfills its drilling obligation over timehe total dollar amount that may be
recovered will be proportionately reduced and ttiked PUD Wells will be released from the lien.

The Trust is not responsible for any coslated to the drilling of development wells or atfier development or operating costs. The
Trust's cash receipts in respect of the royaltitlde determined after deducting post-productiosts and any applicable taxes associated with
the PDP and PUD Royalty Interests, and the Traass available for distribution will include cagteipts from its hedging contracts and will
be reduced by Trust administrative expenses anenmgs incurred as a result of being a publiclyetiaehtity. Post-production costs will
generally consist of costs incurred to gather, aasg transport, process, treat, dehydrate andetnédx natural gas produced. Any charge
payable to ECA for such post-production costs siGiteene County Gathering System will be limited
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NOTE 1. Organization of the Trust (Continued)

to $0.52 per MMBtu gathered until ECA has fulfilled drilling obligation (the "Post-Production Sems Fee"); thereafter, ECA may increase
the Post-Production Services Fee to the extentssacgto recover certain capital expendituresénGheene County Gathering System.
Generally, the percentage of production proceeti® tieceived by the Trust with respect to a welll @jual the product of (i) the percentage of
proceeds to which the Trust is entitled under ¢énms of the conveyances (90% for the Producing $\&ill 50% for the PUD Wells) multipli

by (ii) ECA's net revenue interest in the well. EGAaverage owns an 81.53% net revenue interdiseiRroducing Wells. Therefore, the Trust
will be entitled to receive on average 73.37% efpihoceeds of production from the Producing W#ligh respect to a PUD Well, the
conveyance related to the PUD Royalty Interest ipes/that the proceeds from the PUD Wells will bieglated on the basis that the
underlying PUD Wells are burdened only by interdisét in total would not exceed 12.5% of the rexeniiom such properties, regardless of
whether the royalty interest owners are actualljtled to a greater percentage of revenues frorh puaperties. As the applicable net revenue
interest of a well is calculated by multiplying EGAvercentage working interest in such well byuhburdened interest percentage (87.5%),
assuming ECA owns a 100% working interest in a RM&, such well would have a minimum 87.5% net reveinterest. Accordingly, the
Trust would be entitled to 43.75% of the productiwaceeds from such well. To the extent ECA's wagkinterest in a PUD well is less than
100%, the Trust's share of proceeds would be ptiopately reduced. Pursuant to the Development &gent, however, ECA will only satis

its drilling obligation when it has drilled 52 egalent wells. Therefore, any reduction in produttigzoceeds attributable to a PUD Well caused
by ECA having less than a 100% working intereghawell will be offset by the requirement to detiditional wells to achieve a total of 52
equivalent wells.

The Trust will make quarterly cash disttibos of substantially all of its cash receiptéenfieducting Trust administrative expenses and
the costs incurred as a result of being a pubtielgled entity, on or about 60 days following thenptetion of each quarter through (and
including) the quarter ending March 31, 2030 (thermination Date"). The first quarterly distributivas made on August 31, 2010 to record
unitholders as of August 16, 2010. The Trust walgim to liquidate on the Termination Date and wilbn thereafter wind up its affairs and
terminate. At the Termination Date, 50% of eackthefPDP Royalty Interest and the PUD Royalty Irdevéll revert automatically to ECA.
The remaining 50% of each of the PDP Royalty Irsteaed the PUD Royalty Interest will be sold, amel het proceeds will be distributed pro
rata to the unitholders soon after the Terminaate. ECA will have a first right of refusal to phase the remaining 50% of the royalty
interests at the Termination Date.

In order to provide support for cash disitions on the common units, ECA has agreed torslifette 4,401,250 of the Trust units it owns,
which constitute 25% of the outstanding trust uriitse subordinated units are entitled to receiwerpta distributions from the Trust each
quarter if and to the extent there is sufficierdtceo provide a cash distribution on the commotsumhich is at least equal to the applicable
guarterly subordination threshold. However, if thex not sufficient cash to fund such a distributom all trust units, the distribution with
respect to the subordinated units will be reduaegliminated for such quarter in order to makesdritiution, to the extent possible, of up to the
subordination threshold amount on the common ulmitexchange for agreeing to subordinate these tinits, and in order to provide
additional financial incentive to ECA to performs drilling obligation and operations on the UndiryProperties in an efficient and cost-
effective manner, ECA
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is entitled to receive incentive distributions elquab0% of the amount by which the cash availdbtalistribution on all of the Trust units in
any quarter exceeds 150% of the subordination hioidgor such quarter. ECA's right to receive theeintive distributions will terminate upon
the expiration of the subordination period.

ECA incurred costs of approximately $5.0ion for floor price contracts that were transtirto the Trust. ECA is entitled to
reimbursement for these expenditures plus interastued at 10% per annum only if and to the exd&sttibutions to Trust unitholders would
otherwise exceed the incentive threshold. This beisement will be deducted, over time, from the 5fi%ash available for distribution in
excess of the incentive thresholds otherwise paytbthe Trust unitholders.

The subordinated units will automaticalgngert into common units on a one-for-one basisE@A's right to receive incentive
distributions and to recoup the reimbursement amailhterminate, at the end of the fourth full eadar quarter following ECA's satisfaction
of its drilling obligation to the Trust. AccordinglECA bears the risk that it will not be partiadly fully reimbursed for the floor price contracts
transferred to the Trust. ECA currently expects ihaill complete its drilling obligation on or fere March 31, 2013 and that, accordingly, the
subordinated units will convert into common unitsar before March 31, 2014. In the event of deléysill have until March 31, 2014 under
its contractual obligation to drill all the PUD W&lin which event the subordinated units wouldwashinto common units on or before
March 31, 2015. The period during which the submatéd units are outstanding is referred to asshbdrdination period."

The business and affairs of the Trust aaeaged by The Bank of New York Mellon Trust CompaxyA. as Trustee. Although ECA
operates all of the Producing Wells and substaytl of the PUD Wells, ECA has no ability to maeeor influence the management of the
Trust.

NOTE 2. Basis of Presentation

The preparation of financial statementsunes the Trust to make estimates and assumpfiensffect the reported amounts of assets and
liabilities and disclosure of contingent assets katdllities at the date of the financial statenseand the reported amounts of revenue and
expenses during the reporting period. Without limgithe foregoing statement, the information funeid is based upon certain estimates of the
revenues attributable to the Trust from naturalgasluction for the three month and inception ttegeeriods ended December 31, 2010 and is
therefore subject to adjustment in future periadeeflect actual production for the periods presdnt

NOTE 3. Significant Accounting Policies

The accompanying audited financial inforimathas been prepared by the Trustee in accordaitice¢he instructions to Form 10-K. The
financial statements of the Trust differ from ficéal statements prepared in accordance with gdperatepted accounting principles in the
United States of America ("GAAP") because certashcreserves may be established for contingenerésh would not be accrued in financ
statements prepared in accordance with GAAP. Aetitin of expired floor price contract premiums sloet reduce Distributable Income,
rather it is charged directly to Trust Corpus. Atimation of the investment in overriding royaltyténests calculated on a unit-of-production
basis is charged directly to Trust Corpus. This phensive basis of accounting
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other than GAAP corresponds to the accounting gegchfor royalty Trusts by the U.S. Securities &xthange Commission as specified by
FASB ASC Topic 932 Extractive Activities—Oil and &d&inancial Statements of Royalty Trusts. Incoridnined on the basis of GAAP
would include all expenses incurred for the pepoesented. However, the Trust serves as a passgtinentity, with expenses for depreciation,
depletion, and amortization, interest and incomesaeing based on the status and elections dfrtist unitholders. General and
administrative expenses, production taxes or ahgrallowable costs are charged to the Trust otlgnacash has been paid for those expe

In addition, the royalty interest is not burdengdibld and lease operating expenses. Thus, tienstant purports to show distributable income,
defined as income of the Trust available for digttion to the Trust unitholders before applicatidrthose additional expenses, if any, for
depreciation, depletion, and amortization, inteegst income taxes. The revenues are reflectedf medsiing royalties and overriding royalties
and have been reduced by gathering/post-produetipanses.

Cash:
Cash consists of highly liquid instrumewith maturities at the time of acquisition of thmeenths or less.
Use of Estimates in the Preparation of Financiat8ments:

The preparation of financial statementaness the Trust to make estimates and assumptiastfect the reported amounts of assets and
liabilities and the reported amounts of revenuasexpenses during the reporting period. Actualltesould differ from those estimates.

Revenue and Expens:i

The Trust serves as a pass-through emtitl,items of depletion, interest income and expeasid income tax attributes being based upon
the status and election of the unitholders. Thus Statements of Distributable Income purport mmsincome available for distribution before
application of those unitholders' additional exgensf any, for depletion, interest income and eégge and income taxes.

The Trust uses the accrual basis to reeegeivenue, with royalty income recorded as reseave extracted from the Underlying
Properties and sold. Expenses are recognized wdidn p

Royalty Interest in Gas Propertie

The Royalty Interests in gas propertiesassessed to determine whether their net capitidiast is impaired, whenever events or changes
in circumstances indicate that its carrying amouay not be recoverable, pursuant to Accountingd&teds Codification 360, Property, Plant
and Equipment ("ASC 360"). The Trust will determiha writedown is necessary to its investmentia Royalty Interests in gas properties to
the extent that total capitalized costs, less actated amortization, exceed undiscounted futureenatnues attributable to proved gas reserves
of the Underlying Properties. The Trust will themoyide a writedown to the extent that the net edizied costs exceed the fair value of the
investment in net profits interests attributabl@toved gas reserves of the Underlying Properfiag.such writedown would not reduce
Distributable Income, although it would
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reduce Trust Corpus. No impairment in the Undegyiroperties was recognized during the periodsebdeember 31, 2010. Significant
dispositions or abandonment of the Underlying Priigeare charged to Royalty Interests and thetTCospus.

Amortization of the Royalty Interests insgaroperties is calculated on a units-of-produchasis, whereby the Trust's cost basis in the
properties is divided by Trust total proved reserigederive an amortization rate per reserve @uith amortization does not reduce
Distributable Income, rather it is charged dire¢tlyTrust Corpus. Revisions to estimated futureésdof-production are treated on a prospective
basis beginning on the date significant revisiaeskaown.

The conveyance of the Royalty InteresthéoTrust was accounted for as a purchase transadthe $352,100,000 reflected in the
Statements of Assets, Liabilities and Trust CommsiRoyalty Interests in Gas Properties represéh@%,000 Trust Units valued at $20.00 per
unit. The carrying value of the Trust's investmiarthe Royalty Interests is not necessarily indieabf the fair value of such Royalty Interests.

Accrued Interest Payabls

Accrued interest payable to ECA by the Trsigalculated at 10% per annum on the outstanilignce of the floor contract premiums
payable, but is not recorded by the Trust untitipais of December 31, 2010, the amount of unreabederued interest payable to ECA was
$313,156.

NOTE 4. Commodity Hedges

The Trust is exposed to risk fluctuatiomgnergy prices in the normal course of operatiB@A conveyed to the Trust natural gas
derivative floor price contracts and entered intzaak-to-back swap agreement with the Trust wharhveyed the benefit of certain swap
agreements which ECA had previously entered inth third parties. The volumes covered by theseeagents equate to approximately 50%
of the estimated natural gas to be produced by thst properties through March 31, 2014. The swapracts relate to approximately 7,500
MMBtu per day at a weighted average price of $@8MMBtu for the period from April 1, 2010 throudhne 30, 2012. The price of the flc
hedging contracts is $5.00 per MMBtu on a totalweé of 11,268,000 MMBtu for the period from Octothe2010 through March 31, 2014.
The Trust uses the cash method to account for caityncontracts. Under this method, gains or losss®ciated with the contracts are
recognized at the time the hedged production octiedge proceeds realized for the quarter and timefn date for the periods ended
December 31, 2010 totalled $2,302,920 and $5,746/@3pectively. The fair market values of the cardity contracts are not included in the
accompanying financial statements, as the statenaeatpresented on a modified cash basis of adogunt

NOTE 5. Income Taxes

The Trust is a Delaware statutory trusticlvlis taxed as a partnership for federal and $tateme taxes. Accordingly, no provision for
federal or state income taxes has been made.
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NOTE 6. Related Party Transactions
Trustee Administrative Fee:

Under the terms of the Trust Agreement,Tthest pays an annual administrative fee of $15D0he Trustee, which may be adjusted
beginning on the fifth anniversary of the Truspasvided in the Trust Agreement. These costs, dsasg¢hose to be paid to ECA pursuant to
the Administrative Services Agreement referredeatoty, will be deducted by the Trust in the peri@idp The Trustee waived its administrat
fee for the quarter ended June 30, 2010, but doemtend to waive the fee for any other quarter.

Administrative Services Fe

The Trust entered into an Administrativev@ges Agreement with ECA that obligates the Ttogbay ECA each quarter an administrative
services fee for accounting, bookkeeping and infdiomal services to be performed by ECA on behfalhe Trust relating to the Royalties.
The annual fee of $60,000 is payable in equal gusrinstallments. After the completion of ECA'slliig obligation, under certain
circumstances, ECA and the Trustee each may teteniha Administrative Services Agreement at anyetfoilowing delivery of notice no less
than 90 days prior to the date of termination. B@#ved its administrative services fee for the tpraended June 30, 2010, but does not intenc
to waive the fee for any other quarter.

Drilling Support Lien:

As described in Note 1, ECA has grantetthéoTrust the Drilling Support Lien on ECA's intstén the Marcellus Shale formation in the
AMI (except the Producing Wells and any other welldch are already producing and not subject tdRbgalty Interests) in order to secure
estimated amount of the drilling costs for the Teumiterests in the PUD Wells. The Drilling Supplaen is limited to $91 million, and as EC
fulfills its drilling obligation over time, the tat dollar amount is to be proportionately redudssiof December 31, 2010, ECA had received a
partial release of the Drilling Support Lien in #ount of approximately $16.9 million.

NOTE 7. Subsequent Events

As of February 23, 2011, two additional PWBlls had been brought online by ECA that weredpoing 2,653 Mcf per day net to the
Trust's interest. Also, twelve additional PUD wéiksve been drilled and are undergoing or awaitorgpletion operations.
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Supplemental Reserve Information (Unaudited):

Information regarding estimates of the magas reserves attributable to the Trust are baseeports prepared by independent petroleum
engineering consultants. Such estimates were réparaccordance with guidelines established byS#aurities and Exchange Commission.
Accordingly, the estimates were based on existaanemic and operating conditions. Numerous unagiés are inherent in estimating rese
volumes and values and such estimates are subjebihge as additional information becomes availabl

The reserves actually recovered and thimgirof production of these reserves may be suliathndifferent from the original estimates.

The standardized measure of discounteddutet cash flows was determined based on resstieates prepared by the independent
petroleum engineering consultants, Ryder Scott.

The following table reconciles the estindaggiantities of the proved natural gas reserveibatable to the Trust's interest from inception
of the Trust to December 31, 2010:

Natural Gas
(Mmcf)
Proved reserve:

Balance at Inceptio 108,64(
Revisions of previous estimat (1,60¢)
Production (4,587)

December 31, 201 102,44¢

Proved developed reservi
December 31, 201 42,48

Standardized Measure of Discounted Futlee@ash Flows Relating to Proved Reserves:

The standardized measure of discounteddutat cash flows relating to proved oil and gaginees and the changes in standardized
measure of discounted future net cash flows rejatmproved oil and gas reserves were preparedcordance with the provisions of FASB
ASC topic Extractive Activities-Oil and Gas. Future cash inflows were computeddpfyéng prices at year end to estimated future potidn.

The following is the standardized measudriscounted future net cash flows as of Decemfie2810 (in thousands):

2010
Future cash inflow $ 475,90¢
Future production taxe —
Future production cos (54,877)
Future net cash flows before disco 421,03
10% discount to present val (189,79Y)
Standardized measure of discounted future net ¢
flows related to proved oil and gas reserve $ 231,24

(1) No provision for federal or state income taxesliesn provided for in the calculation because taxabl
income is passed through to the unitholders ofltiuest.
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Changes in Standardized Measure of DiseabRtiture Net Cash Flows:

The following schedule reconciles the clemnfyjom inception to December 31, 2010 in the stedided measure of discounted future net
cash flows relating to proved reserves (in thousand

2010
Standardized measure of discounted future net

flows at inception of Trus $ 205,87
Net proceeds to the Tru (22,677
Revisions of previous estimat (3,629
Accretion of discoun 20,58}
Net change in price and production ¢ 37,68:
Other (6,600
Standardized measure of discounted future net c¢

flows at end of perio $ 231,24:
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Item 9. Changes in and Disagreements with Accountants orcégnting and Financial Disclosure.
None.

Item 9A. Controls and Procedures.

Evaluation of Disclosure Controls and Prduees. The Trustee maintains disclosure controls andemlures designed to ensure that
information required to be disclosed by the Trudhie reports that it files or submits under theusiies Exchange Act of 1934, as amended, is
recorded, processed, summarized and reported witaitime periods specified in the SEC's rulesragdlations promulgated by the SEC.
Disclosure controls and procedures include contiots procedures designed to ensure that informegiguired to be disclosed by the Trust is
accumulated and communicated by ECA to The Bar¥evf York Mellon Trust Company, N.A., as Trustedlwd Trust, and its employees
who participate in the preparation of the Trusesqaic reports as appropriate to allow timely demis regarding required disclosure.

As of the end of the period covered by teiort, the Trustee carried out an evaluatiofefTrustee's disclosure controls and procedures.
Mike Ulrich, as Trust Officer of the Trustee, hamcluded that the disclosure controls and procedoi¢he Trust are effective.

Due to the contractual arrangements offtlust Agreement and the conveyances, the Truslies mn (i) information provided by ECA,
including historical operating data, plans for fetwperating and capital expenditures, reservernmdtion and information relating to projected
production, and (ii) conclusions and reports regydeserves by the Trust's independent reservieesig. See "Trustee's Discussion and
Analysis of Financial Condition and Results of Gggems" in this Annual Report on Form 10-K, foresdription of certain risks relating to
these arrangements and reliance on information wygorted by ECA to the Trustee and recorded inTtiist's results of operation.

Changes in Internal Control over Financiporting. During the quarter ended December 31, 2010¢thas been no change in the
Trustee's internal control over financial reportthgt has materially affected, or is reasonablglliko materially affect, the Trustee's internal
control over financial reporting relating to theu$t. The Trustee notes for purposes of clarificatfat it has no authority over, and makes no
statement concerning, the internal control oveariirial reporting of ECA.

This Form 10-K does not include a reporthef Trust's assessment regarding internal coowe financial reporting.
Iltem 9B. Other Information.
None.
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PART Il
Iltem 10. Directors, Executive Officers and Corporate Govene.

The Trust has no directors or executivicef§. The Trustee is a corporate Trustee thatleagmoved by the affirmative vote of the
holders of not less than a majority of the outstagnd rust units at a meeting at which a quorumrésent.

Section 16(a) Beneficial Ownership Reporting Compdince

Section 16(a) of the Exchange Act of 1984uires the holders of more than 10 percent offthist units to file with the SEC reports
regarding their ownership and changes in ownershipe Trust units. The Trustee is not aware of Hhiypercent unitholder having failed to
comply with all Section 16(a) filing requirements2010.

Audit Committee and Nominating Committee

Because the Trust does not have a boaddexftors, it does not have an audit committeeguadit committee financial expert or a
nominating committee.

Code of Ethics

The Trust does not have a principal exgeutificer, principal financial officer, principalccounting officer or controller and, therefore,
has not adopted a code of ethics applicable to pactons. However, employees of the Trustee mumsplyowith the bank's code of ethics.

ltem 11. Executive Compensation.

During the year ended December 31, 2010 thstee received administrative fees from the flpussuant to the Trust Agreement. The
Trust does not have any executive officers, dimsotm employees. Because the Trust does not haward of directors, it does not have a
compensation committee.

Item 12. Security Ownership of Certain Beneficial Owners aftanagement and Related Unitholder Matters.
(a) Security Ownership of Certain Beneficial Owne

Based on filings with the SEC, the Trusgerot aware of any holders of 5% or more of thié.suexcept as set forth below. The following
information has been obtained from filings with ®IEC on Schedule 13D and/or Schedulel3G.

Trust Common Units

Beneficially Percent
Beneficial Owner Owned of Class
Energy Corporation of Americ 3,001,73. 22.7

In addition, as described elsewhere intymrt, Energy Corporation of America is the bésielf owner of 4,401,250 Subordinated Units
in the Trust.

(b) Security Ownership of Management.
Not applicable.
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(c) Changes in Control.

The registrant knows of no arrangementuitiog any pledge by any person of securities efréfgistrant or any of its parents, the
operation of which may at a subsequent date resaltchange of control of the registrant.

Item 13. Certain Relationships, Related Transactions and &dtor Independence.
Development Agreement

Under the terms of the Development Agredire@A is obligated to drill all of the PUD Welly arch 31, 2013. In the event of delays,
ECA will have until March 31, 2014 to fulfill itsrdling obligation. In order to secure the estinthtenount of the drilling costs for the Trust's
interests in the PUD Wells, ECA granted to the Teuben on ECA's interest in the Marcellus Shalerfation in the AMI, excluding the
Producing Wells and any other wells which were paidg and not subject to the Royalties.

Administrative Services

Under the terms of the Administrative Seeg Agreement, the Trust pays a quarterly admartistr fee of $15,000 to ECA. General and
administrative expenses in the Trust's statemdrtsibutable income for the twelve months endwcember 31, 2010 include $30,000 for
quarterly administrative fees paid to ECA. ECA &ecto waive its $15,000 Administrative Services Fa the quarter ended June 30, 2010.

After the completion of ECA's drilling obhtion, ECA and the Trustee each may terminat@ttsions of the Administrative Services
Agreement relating to the provision by ECA of adistirative services at any time following deliverfymmtice no less than 90 days prior to the
date of termination.

Trustee Administration Fee

Under the terms of the Trust Agreement,Tthest pays an annual administrative fee to thestBeiof $150,000, paid in four quarterly
installments of $37,500. The Trust also pays amahadministrative fee to the Delaware Trustee)f80. General and administrative
expenses in the Trust's statements of distribuiabtame for the twelve months ending December 81024nclude $37,500 for quarterly
administrative fees paid to the Trustee. The Trustected to waive its $37,500 Trustee Administeafiee for the quarter ended June 30, 2010
and the $37,500 Trustee Administrative Fee formiarter ended December 31, 2010 was not paid tortistee until January 2011.

Registration Rights

The Trust has entered into a registratights agreement for the benefit of ECA, John Marll aertain of his affiliates in connection with
ECA's conveyance to the Trust of the PDP Royaltgriest and the PUD Royalty Interest. In the regiiin rights agreement, the Trust agreed,
for the benefit of ECA, John Mork and certain of hifiliates and any of their transferees (eacihoéder"), to register the Trust units it holds.
Specifically, the Trust has agreed:

. to use its reasonable best efforts to file a regfisin statement, including, if so requested, df shgistration statement, with tt
SEC as promptly as practicable following receipaaiotice requesting the filing of a registratitsitement from holders
representing a majority of the then outstandingstesgple Trust units;

. to use its reasonable best efforts to cause thstr&tipn statement or shelf registration stateneme declared effective unc
the Securities Act as promptly as practicable dfterfiling thereof; and
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. to continuously maintain the effectiveness of thgistration statement under the Securities AcBfbdays (or continuously if a
shelf registration statement is requested) afteeffectiveness thereof or until the Trust uniteezed by the registration
statement have been sold pursuant to such regististatement or until all registrable Trust units:

. have been sold pursuant to Rule 144 under the ffesuict if the transferee thereof does not reeérestricted
securities;"
. have been sold in a private transaction in whiehttAnsferor's rights under the registration riglgreement are

not assigned to the transferee of the Trust uoits;

. become eligible for resale pursuant to Rule 144y similar rule then in effect under the SecesitAct).

ECA, John Mork and certain of his affiliat&ill have the right to require the Trust to file more than three registration statements in
aggregate.

In connection with the preparation andhfjliof any registration statement, ECA will bearcalfts and expenses incidental to any
registration statement, excluding certain inteexadenses of the Trust, which will be borne by thestee, and any underwriting discounts and
commissions, which will be borne by the sellertraf Trust units.

Director Independence
The Trust does not have a board of director
Iltem 14. Principal Accountant Fees and Services.

The Trust does not have an audit commitieg.pre-approval and approval of all services perfed by the principal auditor or any other
professional service firms and related fees arstgdhby the Trustee. The Trustee has appointed BrMsung LLP as the independent
registered public accounting firm to audit the Tsufinancial statements for the fiscal year endimgember 31, 2011. During fiscal 2010,
Ernst & Young LLP served as the Trust's independegistered public accounting firm.

The following table presents the aggredes billed to the Trust for the fiscal year en@stember 31, 2010 by Ernst & Young LLP:

Audit fees(1) $ 125,00(
Audit-related fee! —
Tax fees 150,00
All other fees —
Total fees $ 275,00(

1) Fees for audit services in 2010 included feesHemreviews of the Trust's quarterly financial staats.
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PART IV
Iltem 15. Exhibits and Financial Statement Schedules
(8)(1) Financial Statements

The following financial statements arefseth under "Financial Statements and Supplemeridata” in Item 8 of this Annual Report on
Form 10-K on the pages indicated:

Report of Independent Registered Public Accourf&imm 65
Statements of Assets, Liabilities and Trust Corgpsisf

December 31, 201 66
Statements of Distributable Income for the Perigdded

December 31, 201 67
Statements of Trust Corpus as of December 31, 68
Notes to Financial Statemer 69
Supplemental Reserve Information (Unaudit 75

(@)(2) Schedules

Schedules have been omitted because teayoirequired, not applicable or the informatiequired has been included elsewhere herein.
(@)(3) Exhibits

See Exhibit Index.
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SIGNATURES

Pursuant to the requirements of SectioorlB5(d) of the Securities Exchange Act of 1934, ribgistrant has duly caused this report to be
signed on its behalf by the undersigned, therednlp authorized.

ECA MARCELLUS TRUST |

By THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.

By: /s/ MIKE ULRICH

Mike Ulrich
Vice Presiden

February 28, 2011

The Registrant, ECA Marcellus Trust |, hasprincipal executive officer, principal financiafficer, board of directors or persons
performing similar functions. Accordingly, no addital signatures are available and none have besmded. In signing the report above, the
Trustee does not imply that it has performed armh $unction or that such function exists pursuarthe terms of the Trust Agreement under

which it serves.
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Appendix A

RYDER SCOTT COMPANY

PETROLEUM CONSULTANTS
621 17TH STREET, SUITE 1550 DENVER, COLORADO 50203 TEL (303) 623-9147 FAX (303) 6234255

Dedeger 20, 2010

ECA Marcellus Trust |

The Bank of New York Mellon Trust Company, N.A.
919 Congress Avenue

Suite 500

Austin, Texas 78701

Gentlemen:

At your request, Ryder Scott Company (Ry®lestt) has prepared an estimate of the provedveseduture production, and income
attributable to certain royalty interests of ECAgkelus Trust | as of December 31, 2010. The sulgsaperties are located in the state of
Pennsylvania. The reserves and income data wéneagstl based on the definitions and disclosureadinids of the United States Securities
Exchange Commission (SEC) contained in Title 14eCof Federal Regulations, Modernization of Oil &abs Reporting, Final Rule released
January 14, 2009 in the Federal Register (SEC aiguk). The results of our third party study, céetgd on December 20, 2010, are presentec
herein. The properties reviewed by Ryder Scottaggmt 100 percent of the total net proved gasvesaf ECA Marcellus Trust I.

The estimated reserves and future net iecamounts presented in this report, as of DeceBihe2010 are related to hydrocarbon prices.
The hydrocarbon prices used in the preparatiohisfreport are based on the average prices dureng2-month period prior to the ending date
of the period covered in this report, determinedmseighted arithmetic averages of the pricesfiacen the first-day-of-the-month for each
month within such period, unless prices were deffilg contractual arrangements as required by ti@ i8gulations. Actual future prices may
vary significantly from the prices required by SEggulations; therefore, volumes of reserves agtuattovered and the amounts of income
actually received may differ significantly from tkestimated quantities presented in this report.r€halts of this study are summarized below.
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SEC PARAMETERS
Estimated Net Reserves and Income Data
Certain and Royalty Interests of
ECA Marcellus Trust |
As of December 31, 2010

Proved
Developed
Producing Non-Producing Undeveloped Total Proved

Net Remaining Reserve

Ga—MMCF 38,15! 4,33¢ 59,96: 102,44¢
Income Data

Future Gross Revent $ 177,224,12 $ 20,138,77 $ 278,545,73 $ 475,908,63

Deductions 20,433,822 2,321,98: 32,116,13 54,871,94

Future Net Income (FNI $ 156,790,30 $ 17,816,78 $ 246,429,59 $ 421,036,68

Discounted FNI @ 109 $ 88,223,68 $ 10,533,82 $ 132,484,98 $ 231,242,49

All gas volumes are reported on an as "bakls" expressed in millions of cubic feet (MMGiE}he official temperature and pressure
bases of the areas in which the gas reservescatetb

The estimates of the reserves, future pridolo, and income attributable to properties irs ti@port were prepared using the economic
software package PHDWin Petroleum Economic EvatnaBoftware, a copyrighted program of TRC ConststéanC. Ryder Scott has found
this program to be generally acceptable, but nibi@iscertain summaries and calculations may vagytduounding and may not exactly match
the sum of the properties being summarized. Furtbeg, one line economic summaries may vary slightdgn the more detailed cash flow
projections of the same properties, also due tadimg. The rounding differences are not material.

The future gross revenue is normally afterdeduction of production taxes but in the Stéteennsylvania this is zero. For ECA
Marcellus Trust I, the deductions only incorporgde transportation costs since the Trust will owly @ royalty interest. The future net inco
is before the deduction of state and federal inctares and general administrative overhead, andidiaseen adjusted for outstanding loans
that may exist nor does it include any adjustmentésh on hand or undistributed income. Gas resaagcount for the remaining 100 percent

of total future gross revenue from proved reserves.

The discounted future net income shown ahweas calculated using a discount rate of 10 peprEmannum compounded monthly. Future
net income was discounted at four other discoussravhich were also compounded monthly. Thesdtseare shown in summary form as

follows.

Discounted Future Net
Income

Discount Rate As of December 31, 2010
Percent Total Proved
5 $ 298,155,98
8 $ 253,886,53
12 $ 212,492,88
15 $ 189,752,40

The results shown above are presenteddiar information and should not be construed asestimate of fair market value.
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Reserves Included in This Repc

The proved reserves included herein confarthe definitions as set forth in the Securiied Exchange Commission's Regulations
Part 210.4-10(a). An abridged version of the SESmees definitions from 210.4-10(a) entitled "Pletuon Reserves Definitions” is included as
an attachment to this report.

The various reserve status categoriesefieat! in the attachment to this report entitledtt®leum Reserves Definitions.” The developed
proved non-producing reserves included herein sbosithe behind-pipe category.

No attempt was made to quantify or otheeveiscount for any accumulated gas production inmoakathat may exist. The gas volumes
included herein do not attribute gas consumed eratjpns as reserves.

Reserves are those estimated remainingtitjearof petroleum which are anticipated to beregnically producible, as of a given date,
from known accumulations under defined conditigkireserve estimates involve some degree of uaggst. The uncertainty depends chiefly
on the amount of reliable geologic and engineediaig available at the time of the estimate andrteepretation of these data. The relative
degree of uncertainty may be conveyed by placisgrkes into one of two principal classificationither proved or unproved. Unproved
reserves are less certain to be recovered thargmserves and may be further sub-classifiedasapte and possible reserves to denote
progressively increasing uncertainty in their resrawbility. At ECA Marcellus Trust I's request, théport addresses only the proved reserves
attributable to the properties evaluated herein.

Proved oil and gas reserves are those ifjeandf oil and gas, which, by analysis of geosceand engineering data, can be estimated
reasonable certainty to be economically produdilols a given date forward. The reserves includeeihevere estimated using deterministic
methods.

Reserves estimates will generally be revaeadditional geologic or engineering data becavadlable or as economic conditions chat
Moreover, estimates of reserves may increase aedse as a result of future operations, effectegilation by governmental agencies or
geopolitical or economic risks. As a result, théneates of oil and gas reserves have an intrinseertainty. The reserves included in this re
are therefore estimates only and should not betrgrgsas being exact quantities. They may or mayeactually recovered, and if recovered,
the revenues therefrom, and the actual costs defhezeto, could be more or less than the estimetsslints.

ECA Marcellus Trust I's operations may bbject to various levels of governmental contrald eegulations. These controls and
regulations may include matters relating to drgliproduction practices, environmental protectjfmicing policies, various taxes and levies
including income tax and are subject to change ftiome to time. Such changes in governmental repuiatand policies may cause volumes of
reserves actually recovered and amounts of incartually received to differ from the estimated quidesd.

The estimates of reserves presented henri@ based upon a detailed study of the propartiedich ECA Marcellus Trust | as of
December 31, 2010 owns an interest; however, we havmade any field examination of the propertdgs consideration was given in this
report to potential environmental liabilities thray exist nor were any costs included for potefitdility to restore and clean up damages, if
any, caused by past operating practices.

Estimates of Reserve

The estimation of reserves involves twdinit determinations. The first determination résin the estimation of the quantities of
recoverable oil and gas and the second determimeggults in the estimation of the uncertainty asged with those estimated quantities in
accordance with the
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definitions set forth by the Securities and Exclea@gmmission's Regulations Part 210.4-10(a). Thegss of estimating the quantities of
recoverable oil and gas reserves relies on thefusertain generally accepted analytical procedurbese analytical procedures fall into three
broad categories or methods: (1) performance-bestdods, (2) volumetric-based methods and (3) gyalbhese methods may be used
singularly or in combination by the reserve evaduat the process of estimating the quantitiesegerves. The reserve evaluator must sele:
method or combination of methods which in theirfessional judgment is most appropriate given thanesand amount of reliable geoscience
and engineering data available at the time of ghienate, the established or anticipated performahegacteristics of the reservoir being
evaluated and the stage of development or produnatgrity of the property.

In many cases, the analysis of the availgbbscience and engineering data and the subsenieepretation of this data may indicate a
range of possible outcomes in an estimate irresect the method selected by the evaluator. Wheange in the quantity of reserves is
identified, the evaluator must determine the uradety associated with the incremental quantitiethefreserves. If the reserve quantities are
estimated using the deterministic incremental apgnpthe uncertainty for each discrete incremeantahtity of the reserves is addressed by the
reserve category assigned by the evaluator. Thexgfds the categorization of reserve quantigieproved, probable and/or possible that
addresses the inherent uncertainty in the estintatadtities reported. All quantities of reservethini the same reserve category have the same
level of uncertainty under the SEC definitions.

Estimates of reserves quantities and tissipciated reserve categories may be revised fatilve as additional geoscience or engineering
data become available. Furthermore, estimatessefves quantities and their associated reservgaréts may also be revised due to other
factors such as changes in economic conditions|tsesf future operations, effects of regulationgmwernmental agencies or economic risks as
previously noted herein.

The reserves for the properties includa@ihevere estimated by performance methods or blogg. In general, reserves attributable to
producing wells were estimated by performance ndstsuch as decline curve analysis which utilizedagolations of historical production
through November, 2010. In certain cases, produasgrves were estimated by a combination of pedoce and analogy if there was
inadequate historical performance data to establidéfinitive trend and where the use of productierformance data as the sole basis for the
reserve estimates was considered to be inapprepRasserves attributable to non-producing and wldped reserves included herein were
estimated by the analogy method which utilizecattinent well and seismic data available througlvéinber, 2010.

To estimate economically recoverable od gas reserves and related future net cash floegonsider many factors and assumptions
including, but not limited to, the use of reservoéirameters derived from geological and engineeatatg which cannot be measured directly,
economic criteria based on current costs and Skhgrequirements, and forecasts of future produaatates. Under the SEC
regulations 210.4-10(a)(22)(v) and (26), proveeress must be anticipated to be economically pridibased on existing economic
conditions including the prices and costs at wieichnomic producibility from a reservoir is to beatenined. While it may reasonably be
anticipated that the future prices received forghke of production and the operating costs aneratbsts relating to such production may also
increase or decrease from existing levels, suchgdmwere, in accordance with rules adopted bpE®@, omitted from consideration in
making this evaluation.

Energy Corporation of America has informesdhat they have furnished us all of the accountxirds, geological and engineering data,
and reports and other data required for this ingagon. In preparing our forecast of future protilure and income, we have relied upon data
furnished by Energy Corporation of America withpest to property interests owned, production anlil tests from examined wells, normal
direct costs of operating the wells or leases,rathsts such as transportation
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and/or processing fees, ad valorem and productixest completion and development costs, producepiased on the SEC regulations. R
Scott reviewed such factual data for its reasomedsle; however, we have not conducted an indeperdsfitation of the data supplied by
Energy Corporation of America. We consider the agstions, data, methods and procedures used ingjpist appropriate for the purpose
hereof, and we have used all such methods and¢uoeethat we consider necessary and approprigiepare the estimates of reserves and
future net revenues herein.

Future Production Rates

Our forecasts of future production ratestzased on historical performance from wells novpr@duction. Test data and other related
information were used to estimate the anticipatétibl production rates for those wells or locasdhat are not currently producing. If no
production decline trend has been establishedieygtoduction rates were held constant, or adjustethe effects of curtailment where
appropriate, until a decline in ability to produgas anticipated. An estimated rate of decline Wwas tapplied to depletion of the reserves. If a
decline trend has been established, this trenduaed as the basis for estimating future productdes. For reserves not yet on production,
sales were estimated to commence at an anticipatedurnished by Energy Corporation of America.

The future production rates from wells novproduction may be more or less than estimatedus® of changes in market demand or
allowables set by regulatory bodies. Wells or lmres that are not currently producing may stardpeing earlier or later than anticipated in
estimates.

Hydrocarbon Prices

The hydrocarbon prices used herein arecbaseSEC price parameters using the average mig@sy the 12-month period prior to the
ending date of the period covered in this repa@tednined as the unweighted arithmetic averagéseoprices in effect on the first-day-of-the-
month for each month within such period, unlessgziwere defined by contractual arrangements. yanobarbon products sold under
contract, the contract prices, including fixed @etierminable escalations, exclusive of inflatiojuatinents, were used until expiration of the
contract. Upon contract expiration, the prices vagisted to the 12-month unweighted arithmeticaye as previously described.

Energy Corporation of America furnisheduith the above mentioned average prices in effaddecember 31, 2010. These initial SEC
hydrocarbon prices were determined using the 12tmaverage first-day-of-the-month benchmark preggsropriate to the geographic area
where the hydrocarbons are sold. These benchmissgare prior to the adjustments for differentadsdescribed herein. The table below
summarizes the "benchmark prices" and "price refaxéused for the geographic area(s) includederréiport. In certain geographic areas, the
price reference and benchmark prices may be defigebntractual arrangements.

The product prices that were actually usedetermine the future gross revenue for eachgstppeflect adjustments to the benchmark
prices for gravity, quality, local conditions, aaddistance from market, referred to herein adédintials." The differentials used in the
preparation of this report were furnished to u€bgrgy Corporation of America.

In addition, the table below summarizesrteevolume weighted benchmark prices adjustedifterentials and referred to herein as the
"average realized prices."” The average realizezbprshown in the table below were determined filmartatal future gross revenue before
production taxes and the
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total net reserves for the geographic area aneépted in accordance with SEC disclosure requiresrfenteach of the geographic areas
included in the report.

Average Average
Price Benchmark Realized
Geographic Area Product Reference Prices Prices
United States Gas Henry  $4.38/MMBTU $4.65/MCF
Hub—
Colorado
Interstate

The effects of derivative instruments deaigd as price hedges of oil and gas quantities@reeflected in our individual property
evaluations.

Costs

Operating costs for the leases and welthigreport are supplied by Energy Corporatiodwferica and include only those costs directly
applicable to the leases or wells. The operatirggscimclude a portion of general and administratiosts allocated directly to the leases and
wells. For operated properties, the operating dostade an appropriate level of corporate genadahinistrative and overhead costs. No
deduction was made for loan repayments, intergeeses, or exploration and development prepayntiesitsvere not charged directly to the
leases or wells.

Development costs were furnished to us hgry Corporation of America and are based on aizidtions for expenditure for the
proposed work or actual costs for similar projeEtsergy Corporation of America's estimates of zérandonment costs after salvage value
were used in this report. Ryder Scott has not pero a detailed study of the abandonment costseosdlvage value and makes no warran
r Energy Corporation of America's estimate.

Because of the direct relationship betwesomes of proved undeveloped reserves and deveoppians, we include in the proved
undeveloped category only reserves assigned tovefajeed locations that we have been assured wihitiy be drilled. Energy Corporation
of America has assured us of their intent andtgdii proceed with the development activities iigd in this report, and that they are not
aware of any legal, regulatory, political or ecomoobstacles that would significantly alter theliaus.

Current costs used by Energy CorporatioAroérica were held constant throughout the liféhef properties.

It should be noted that ECA Marcellus Trysthich owns only a royalty interest, is only gdi to the gas transportation costs and all
other costs are paid by the working interest owaedsfor this analysis only impact the calculatidrthe economic limit of the properties.

Standards of Independence and Professional Quaétion

Ryder Scott is an independent petroleuninesgging consulting firm that has been providingrgleum consulting services throughout the
world for over seventy years. Ryder Scott is emppwned and maintains offices in Houston, Texa&sMer, Colorado; and Calgary, Alberta,
Canada. We have over eighty engineers and geostieon our permanent staff. By virtue of the sifeur firm and the large number of clie
for which we provide services, no single clienjaiy represents a material portion of our annuaénere. We do not serve as officers or dire
of any publicly-traded oil and gas company andsaarate and independent from the operating amstment decision-making process of our
clients. This allows us to bring the highest levkindependence and objectivity to each engagefoemtur services.

Ryder Scott actively participates in indystlated professional societies and organizeanaual public forum focused on the subject of
reserves evaluations and SEC regulations. Manyio$taff
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have authored or co-authored technical papersesuhbject of reserves related topics. We encowagstaff to maintain and enhance their
professional skills by actively participating ingming continuing education.

Prior to becoming an officer of the CompaRyder Scott requires that staff engineers anddentists have received professional
accreditation in the form of a registered or cetifprofessional engineer's license or a registereertified professional geoscientist's license,
or the equivalent thereof, from an appropriate gowvental authority or a recognized self-regulagingfessional organization.

We are independent petroleum engineersnethect to ECA Marcellus Trust | as of December2®10. Neither we nor any of our
employees have any interest in the subject pragerind neither the employment to do this workthercompensation is contingent on our
estimates of reserves for the properties which werewed.

The professional qualifications of the ursitgned, the technical person primarily respondibteevaluating the reserves information
discussed in this report, are included as an attaahto this letter.

Terms of Usage

The results of our third party study, presd in report form herein, were prepared in acaoce with the disclosure requirements set forth
in the SEC regulations and intended for publicldisare as an exhibit in filings made with the SE(BCA Marcellus Trust 1.

We have provided ECA Marcellus Trust | wétldligital version of the original signed copy loistreport letter. In the event there are any
differences between the digital version includefllings made by ECA Marcellus Trust | and the amgd signed report letter, the original
signed report letter shall control and supersedealipital version.

The data and work papers used in the pagiparof this report are available for examinatiignauthorized parties in our offices. Please
contact us if we can be of further service.

This report was prepared for the exclusise and sole benefit of ECA Marcellus Trust | aBDetember 31, 2010 and may not be put to
other use without our prior written consent fortsuse. The data and work papers used in the ptépadd this report are available for
examination by authorized parties in our officdeaBe contact us if we can be of further service.

Very truly yours,

RYDER SCOTT COMPANY, L.P.
TBPE Firm Registration No.-1580

/sl LARRY T. NELMS

Larry T. Nelms, P.E. [SEAL]
Managing Vice Presider
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Professional Qualifications of Primary Technical Peson

The conclusions presented in this repatlae result of technical analysis conducted bgnteaf geoscientists and engineers from Ryder
Scott Company, L.P. Larry Thomas Nelms is the prjmtachnical person responsible for the estimathefeserves, future production and
income.

Nelms, an employee of Ryder Scott Compaiy [Ryder Scott) since 1983, is a Managing Seviice President and also serves as a
member of the Board of Directors, responsible fiordinating and supervising staff and consultingieeers of the company in ongoing
reservoir evaluation studies worldwide. Before ijoinRyder Scott, Nelms served in a number of ergging positions with Dome Petroleum,
Mizel Petro Resources and Exxon. For more inforomategarding Mr. Nelms' geographic and job speeifiperience, please refer to the Ryder
Scott Company website at www.ryderscott.com/ExpeeéEmployees.

Nelms earned a Bachelor of Science degrd&eichanical Engineering from Mississippi Stateugnsity in 1963 and a Master of Science
from the University of New Mexico in 1965, and Iseai registered Professional Engineer in the Sfaimlorado. He is also a member of the
Society of Petroleum Engineers and the Societyetrfofeum Evaluation Engineers, where he servebaisncan of the Denver Section and also
served for three years on the board of directors.

As part of his 2009 continuing educationitsp Nelms attended an internally presented 16shoiformalized training as well as the day
long 2009 RSC Reserves Conference forum, and amtason at the Denver Section of SPEE by Dr. laerelating to the definitions and
disclosure guidelines contained in the United St&tecurities and Exchange Commission Title 17, @ddeederal Regulations, Modernization
of Oil and Gas Reporting, Final Rule released Jgnii4, 2009 in the Federal Register. Nelms sergdbainstructor of the PetroSkills course
entitled "Oil & Gas Reserve Evaluation" for a pelriof four years.

Based on his educational background, psidesal training and more than 25 years of pracésglerience in the estimation and evaluation
of petroleum reserves, Nelms has attained the gsimfeal qualifications as a Reserves EstimatorRaskrves Auditor set forth in Article Il of
the "Standards Pertaining to the Estimating anditfaglof Oil and Gas Reserves Information" promtégbby the Society of Petroleum
Engineers as of February 19, 2007.
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INDEX TO EXHIBITS.

Exhibit
Number Description
3.1 — Certificate of Trust of ECA Marcellus Trust | (Ingmrated herein by reference
Exhibit 3.1 to Registration Statement on For-1 (Registration No. 3:-165833)).
3.2 — Amended and Restated Trust Agreement of ECA Marsdifust I, dated July 7, 20:

among Energy Corporation of America and The BanKedv York Mellon Trust
Company, N.A., as Trustee, and Corporation Trush@amy, as Delaware Trustee
(Incorporated herein by reference to Exhibit 3.1h Trust's Current Report on
Form ¢-K filed on July 13, 2010 (File No. 0-34800)).

10.1(1)— Perpetual Overriding Royalty Interest Conveyand@R}; dated effective April 1
2010, from Energy Corporation of America to The BafiNew York Mellon Trust
Company, N.A., as Truste

10.2(1)— Perpetual Overriding Royalty Conveyance (PUDj)edaffective April 1, 2010, from
Energy Corporation of America to The Bank of Newk'dellon Trust Company,
N.A., as Trustee

10.5(1)— Private Investor Conveyance, dated July 7, 201@nanECA Marcellus Trust | ar
certain private investors named thert

10.4(1)— Assignment of Royalty Interest, dated effective iRpy 2010, from Eastern Marketir
Corporation to The Bank of New York Mellon Trusti@pany, N.A., as Truste

10.5(1)— Term Overriding Royalty Interest Conveyance (PR}ed effective April 1, 201
from Energy Corporation of America to Eastern Mairkge Corporation

10.€¢(1)— Term Overriding Royalty Conveyance (PUD), datéfdative April 1, 2010, from
Energy Corporation of America to Eastern MarketGayporation.

10.7(1)— Administrative Services Agreement, dated Jul207,0, between Energy Corporation
of America and The Bank of New York Mellon Trustr@pany, N.A., as Truste

10.¢(1)— Development Agreement, dated July 7, 2010, bewiaeergy Corporation of America
and The Bank of New York Mellon Trust Company, N.&s Trustee

10.4(1)— Swap Agreement, dated July 7, 2010, between Er@ogporation of America and
ECA Marcellus Trust |

10.1((1)— Drilling Support Lien, dated July 7, 2010, by dmetween Energy Corporation of
America and The Bank of New York Mellon Trust CompaN.A., as Truste¢

10.1)(1)— Royalty Interest Lien, dated July 7, 2010, by betveen Energy Corporation of
America and The Bank of New York Mellon Trust CompaN.A., as Truste¢

10.1%(1)— Registration Rights Agreement, dated July 7, 20%0and among ECA Marcellt
Trust |, Energy Corporation of America, and certaffiliates of Energy Corporation

America.
31* — Certification pursuant to Section 302 of the Sads-Oxley Act of 200z
32* — Certification pursuant to Section 906 of the Sads-Oxley Act of 200z

(1) Exhibit previously filed with the SEC and incorptad herein by reference to the exhibit of like dasation filed with the
Trust's Current Report on Form 8-K filed on July 2610 (File No. 001-34800).

* Filed herewith.
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Exhibit 31

CERTIFICATION

I, Mike Ulrich, certify that:

1.

I have reviewed this report on Form KOef ECA Marcellus Trust I, for which The Bank oW York Mellon Trust Company, N.A. a
as Trustee;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgt&ie a material fact necessar
make the statements made, in light of the circunt&ts under which such statements were made, nkadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly present in all materi:
respects the financial condition, distributableoime and changes in Trust corpus of the registianf,aand for, the periods presented in
this report;

| am responsible for establishing and maintainiisgldsure controls and procedures (as defined ch&mxge Act Rules 1-15(e) anc
15d-15(e)) or for causing such controls and propesito be established and maintained, for the tragisand | have:

€) Designed such disclosure controls and proceduresused such disclosure controls and procedures tesigned under n
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
me by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Evaluated the effectiveness of the registrantelassire controls and procedures and presentedsimethort my conclusior
about the effectiveness of the disclosure contants procedures, as of the end of the period cougyeldis report based on such
evaluation; and

(c) Disclosed in this report any change in the regiisanternal control over financial reporting tleatturred during the registran
most recent fiscal quarter (the registrant's fofisital quarter in the case of an annual repod) ltas materially affected or is
reasonably likely to materially affect the registta internal control over financial reporting; and

| have disclosed, based on my most recent evahyaticthe registrant's auditol

(@)  All significant deficiencies and material weaknessethe design or operation of internal contraéiofinancial reporting, whic
are reasonably likely to adversely affect the itegig's ability to record, process, summarize apobrt information; and

(b)  Any fraud, whether or not material, that involvery gersons who have a significant role in the tegig's internal control ove
financial reporting.

I have indicated in this report whether or not ¢herere significant changes in internal controlghasther factors that could significantly
affect internal controls subsequent to the datmpmost recent evaluation, including any correctigegons with regard to significant
deficiencies and material weaknesses. In givingdhegoing certifications in paragraphs 4, 5 antlf@ve relied to the extent | consider
reasonable on information provided to me by En&gyporation of America.

Date: February 28, 2011 /s MIKE ULRICH

Mike Ulrich
Vice President and Trust Officer
The Bank of New York Mellon Trust
Company, N.A
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Exhibit 32
February 28, 2011
Via EDGAR

Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549

Re: Certification pursuant to 18 U.S.C. Section,3f5 adopted pursuant to Section 906 of the Sasb@xley Act of 2002
Ladies and Gentlemen:

In connection with the Annual Report of E®Karcellus Trust | (the "Trust") on Form 10-K fdret year ended December 31, 2010 as filed
with the Securities and Exchange Commission ordé#te hereof (the "Report"), the undersigned, ndsimdividual capacity but solely as the
Trustee of the Trust, certifies pursuant to 18 0.3.350, as adopted pursuant to Section 906 db#éinbanes-Oxley Act of 2002, that to its
knowledge:

(1) The Report fully complies with thejrgrements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934, as amenc
and

(2) The information contained in the Refairly presents, in all material respects, timamcial condition and results of operati
of the Trust.

The above certification is furnished solplysuant to Section 906 of the Sarbanes-OxleyoA2002 (18 U.S.C. 1350) and is not being
filed as part of the Form 10-K or as a separatelalsire document.

The Bank of New York Mellon Trust Company,
N.A., Trustee for ECA Marcellus Trus

By: /s/ MIKE ULRICH

Mike Ulrich
Vice President and Trust Offic
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