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This annual management report of fund performance for Tech Leaders Income Fund (the ‘‘Fund’’) contains financial highlights but does not contain
the audited annual financial statements of the Fund. The audited annual financial statements follow this report. You may obtain a copy of the annual
or interim financial statements, at no cost, by calling 1-866-642-6001 or by sending a request to Investor Relations, Brompton Funds, Bay
Wellington Tower, Brookfield Place, 181 Bay Street, Suite 2930, P.O. Box 793, Toronto, Ontario, M5J 2T3, or by visiting our website at
www.bromptongroup.com or SEDAR at www.sedar.com. Unitholders may also contact us by using one of these methods to request a copy of the
Fund’s proxy voting policies and procedures, proxy voting disclosure record, independent review committee’s report, or quarterly portfolio
disclosure.

In accordance with investment fund industry practice, all figures in this management report of fund performance, unless otherwise noted, are
based on the Fund’s calculation of its Net Asset Value, which is in accordance with the terms of the Fund’s declaration of trust.

Tech Leaders Income Fund is a closed-end investment fund managed by Brompton Funds Limited (the ‘‘Manager’’).The units of the Fund trade
on the Toronto Stock Exchange (‘‘TSX’’) under the symbol TLF.UN. The Fund is RRSP, DPSP, RRIF, RESP and TFSA eligible.

Tech Leaders Income Fund is designed to provide unitholders with monthly distributions and the opportunity for capital appreciation through
investment in an equal weight portfolio consisting of equity securities of 16 leading technology companies. To qualify for investment, these
companies must have a market capitalization of at least US$15 billion at the time of their inclusion and be included in either the S&P 500
Index or the S&P/TSX 60 Index. As well, they must generate the highest combined rankings from a ranking system which gives equal weight
to growth (as represented by high earnings-per-share growth), value (as represented by a low price-to-earnings ratio) and quality
(as represented by high return on equity). The portfolio will be rebalanced using these criteria at least annually. Covered call options and cash
covered put options may be written in respect of the portfolio to generate additional distributable income for the Fund. In addition, the Fund
may sell investments for working capital purposes or replace investments with proceeds from the exercise of covered call options previously
written. The Fund’s holdings include:

Accenture PLC Coming Inc. Microsoft Corporation
Apple Inc. Dell Inc. Oracle Corporation
Broadcom Corporation Google Inc. Qualcomm Inc.
Cisco Systems Inc. IBM Corporation Texas Instruments Inc.
Cognizant Technology Intel Corporation Yahoo Inc.

Solutions Corporation MasterCard Inc.

THE  FUND

INVESTMENT  OBJECTIVES AND  STRATEGIES

2 0 1 2  A N N U A L  R E P O R T

T L F . U N

Equal weight portfolio of 15 large-capitalization technology companies that are included in the S&P 500 or S&P/TSX 60
indices, with US dollar exposure hedged to Canadian.
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Option Advisor

Beginning on November 6, 2012, Brompton Funds Limited began managing the Fund’s portfolio and options program.

Risks associated with an investment in the units of the Fund are discussed in the Fund’s 2012 annual information form, which is available on
the Fund’s website at www.bromptongroup.com or on SEDAR at www.sedar.com. There were no changes to the Fund over the period ended
December 31, 2012 which materially affected the risks associated with an investment in the units of the Fund.

Inception of the Fund was May 20, 2011, so there is no fully comparative period for the year ended December 31, 2012.

Distributions

For 2012, cash distributions totalled $0.648 per unit, reflecting regular monthly payments of $0.054 per unit. Since inception in May 2011,
the Fund has paid total cash distributions of $1.0469 per unit, reflecting an initial monthly distribution of $0.0749 per unit from the Fund’s
inception to June 30, 2011, plus the payments made at the current monthly rate.

Changes in Net Assets from Operations

During the year ended December 31, 2012, the Fund received dividend income of $0.11 per unit compared to $0.05 for the seven months of
2011 following the Fund’s inception. Additionally, the Fund received $0.49 per unit of premiums from call options in 2012 and $0.42 per unit
for the seven months in 2011. Premium income, which is included in gains from the investment portfolio in the financial statements, was lower
on a monthly basis in 2012 than in 2011 due to reduced volatility in securities prices. The Fund utilizes the premiums from covered call
options to help fund the monthly cash distribution target. Expenses for 2012 were $0.14 per unit, up $0.05 per unit year over year. This
increase reflected the fact that the Fund operated for only seven months in 2011.

Net Asset Value

The Net Asset Value per unit of the Fund was $8.08 at December 31, 2012, down 2.9% from $8.32 as at December 31, 2011, as distributions
paid exceeded net income per unit during the period. The aggregate Net Asset Value of the Fund was $60.0 million at December 31, 2012,
down from $66.9 million at December 31, 2011 as a $3.1 million increase in net assets from operations was offset by $5.1 million in
distributions, $2.5 million in redemptions and $2.5 million for unit repurchases.

Investment Portfolio

Consistent with its investment guidelines, the Fund reconstituted its portfolio in connection with its annual redemption in November 2012. As
a result, it acquired Accenture PLC, Cognizant Technology Solutions Corporation, Yahoo Inc. and Broadcom Corporation. It sold eBay Inc.,
Hewlett-Packard Company and Research in Motion Limited. At year-end 2012, the Fund’s investments included 16 technology companies in
three main sectors, including software and services, technology hardware and equipment, and semiconductors and semiconductor equipment.
The breakdown of the portfolio (excluding cash and short-term investments) is shown in the following pie chart, and a detailed listing of the
Fund’s security holdings is provided in the financial statements. In 2011, the Fund held 15 securities.

The Fund’s portfolio recorded a net realized and unrealized gain of $3.4 million in 2012, with contributions from the software and services
sector.

Part of the Fund’s investment strategy is to write covered call options on up to 25% of each of the securities in the portfolio in order to
capitalize on volatility experienced in the technology sector and enable the Fund to pay a monthly distribution. During 2012, the Fund wrote
covered call options on all the underlying securities in the portfolio and generated premiums of $3.8 million. Realized loss on option writing
was $0.3 million in 2012 and this represented the premium received, less the amount paid to close out the options at expiry. At December 31,
2012, the Fund had 12 option contracts outstanding with a notional value representing 15.0% of the portfolio. In the first week of
January 2013, the Fund wrote an additional six options which increased the total notional value of options written to 22.0% of the portfolio.

The Fund’s portfolio is comprised of US dollar denominated securities. As at December 31, 2012, the Fund’s exposure to US dollar foreign
exchange of US$61.1 million was substantially hedged through its currency forward of US$60.6 million notional. In 2012, the Fund realized a
gain of $3.0 million on the close-out of foreign exchange contracts and an unrealized loss of $1.4 million.
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Portfolio Sectors

   31% Technology hardware and equipment $ (7.3 ) $ 4.0  $ (3.3 )
   50% Software and services    4.1   1.6   5.7
   19% Semiconductors and semiconductor equipment  (0.1 )  (0.2 )  (0.3 )
 Options  (0.3 )  —   (0.3 )
 Foreign currency contract  3.0   (1.4 )  1.6 

   Total $  (0.6 ) $ 4.0  $ 3.4

 Net Gains (Losses) by Sector (millions) Realized Unrealized Total

Liquidity

To provide liquidity for unitholders, units of the Fund are listed on the TSX under the symbol TLF.UN. The Fund’s normal course issuer bid
program allows it to purchase up to 790,000 of its units on the TSX for cancellation if they traded below Net Asset Value per unit. As a result,
purchases under the issuer bid program are accretive to the Net Asset Value per unit. During, 2012, 303,000 units were purchased at an
average price of $8.17. Investors may also redeem their units annually. In 2012, 314,606 units were redeemed for net proceeds of $2.5 million.

Related party transactions consist of services provided by the Manager pursuant to a management agreement. See the Management Fees
section below.

Pursuant to a management agreement, the Manager provides management and administrative services to the Fund, for which it is paid a
management fee equal to 0.75% per annum of the Net Asset Value of the Fund, plus applicable taxes. The Manager was responsible for
paying the fees to the option advisor, who was the Option Advisor for the Fund. Commencing November 6, 2012, the Manager began
managing the Fund’s portfolio and options program. The management fee is used by the Manager to cover its costs for administering the
Fund, the cost of the Option Advisor and for profit. The Fund also pays to the Manager a service fee equal to 0.50% per annum of the Net
Asset Value of the Fund. The service fee is in turn paid by the Manager to the investment dealers based on the proportionate number of units
held by clients of each dealer at the end of each calendar quarter. For 2012, management and service fees amounted to $0.6 million and
$0.3 million, respectively.
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The following tables show selected key financial information about the Fund and are intended to help readers understand the Fund’s financial
performance for the fiscal periods indicated. This information is derived from the Fund’s audited annual financial statements. The information
in the following tables is presented in accordance with National Instrument (‘‘NI’’) 81-106 and, as a result, does not act as a continuity of
opening and closing Net Assets per unit. The increase (decrease) in Net Assets from operations is based on average units outstanding during
the period, and all other numbers are based on actual units outstanding at the relevant point in time.

Net Assets per Unit(1)

For the year/period ended December 31 2012 2011(2)

Net Assets, beginning of year/period(3) $ 8.32 $ 9.38
Increase (decrease) from operations:(4)

Total revenue 0.11 0.05
Total expenses (0.14) (0.09)
Realized gain (loss) for the year/period (0.09) (0.42)
Unrealized gain (loss) for the year/period 0.52 (0.21)

Total increase (decrease) in Net Assets from operations $ 0.40 $ (0.67)

Distributions to unitholders:(3)

Return of capital $ 0.65 $ 0.40

Total distributions to unitholders $ 0.65 $ 0.40

Net Assets, end of year/period(3) $ 8.08 $ 8.32

(1) This information is derived from the Fund’s audited annual financial statements. The Net Assets per unit presented in the financial statements differs from the Net Asset
Value calculated for daily Net Asset Value purposes. The difference is primarily a result of investments being valued at bid prices for financial statement purposes and at
closing prices for daily Net Asset Value purposes.

(2) Period from May 20, 2011 (commencement of operations) to December 31, 2011.
(3) Net Assets per unit and distributions per unit are based on the actual number of units outstanding at the relevant time.
(4) The increase (decrease) in Net Assets from operations per unit is based on the weighted average number of units outstanding over the fiscal period.

Ratios and Supplemental Data (Based on Net Asset Value)

As at December 31 2012 2011(1)

Net Asset Value (in 000s) $ 59,982 $ 66,852
Number of units outstanding (in 000s) 7,423 8,030
Management expense ratio (‘‘MER’’)(2) 1.62% 8.85%
Trading expense ratio(3) 0.11% 0.11%
Portfolio turnover rate(4) 41.73% N/A
Net Asset Value per unit $ 8.08 $ 8.32
Closing market price – units $ 7.85 $ 8.10

(1) Period from May 20, 2011 (commencement of operations) to December 31, 2011.
(2) MER is based on the requirements of NI 81-106 and includes the total expenses (excluding commissions and other portfolio transaction costs) of the Fund for the stated

period, including interest expense and issuance costs, and is expressed as an annualized percentage of the average Net Asset Value of the period. Please see the Expense
Ratio section following this table for further discussion of the calculation.

(3) The trading expense ratio represents total commissions expressed as an annualized percentage of daily average Net Asset Value of the Fund during the period.
(4) The Fund’s portfolio turnover rate indicates how actively the Fund manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying

and selling all of the securities in its portfolio once in the course of the year. The higher the Fund ‘s portfolio turnover rate in a year, the greater the trading costs payable by
the Fund in the year and the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover
rate and the performance of the Fund. The portfolio turnover rate is not provided when the Fund is less than one year old. Portfolio turnover rate is calculated by dividing
the lesser of the cost of purchases and the proceeds of sales of portfolio securities for the period, excluding cash and short-term investments maturing in less than one year,
by the average market value of investments during the period.

Expense Ratio

The MER of the Fund was 1.62% for the year ended December 31 2012, down from 8.85% during the period from inception to December 31,
2011. The 2011 MER was inflated by the $5.0 million in one-time issuance costs and agents’ fees related to the Fund’s initial public offering.
The 2011 MER excluding issuance costs, was 1.61%.
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The following chart and table show the past performance of the Fund. Past performance does not necessarily indicate how the Fund will
perform in the future. The information shown is based on Net Asset Value per unit and assumes that distributions made by the Fund on its
units in the period shown were reinvested at Net Asset Value per unit in additional units of the Fund.

The bar chart shows the Fund’s return in each period since inception to December 31, 2012. The chart shows, in percentage terms, how an
investment held on the first day of the period would have changed by the last day of the period.

Year-by-Year Returns

-7.0%

4.8%

-10%

-5%

0%

10%

5%

2011(1) 2012

(1) Period from May 20, 2011 (commencement of operations) to December 31, 2011.

The following table shows the Fund’s compound return for each period indicated compared with the S&P/TSX Composite Index (‘‘Composite
Index’’) and the S&P Information Technology Index (‘‘S&P Technology Index’’) and the NASDAQ 100 Technology Sector Index (‘‘NASDAQ
Technology Index’’). The Composite Index tracks the performance, on a market weight basis, of a broad index of large-capitalization issuers
listed on the TSX. The S&P Technology Index, a sub-index of the S&P 500 Index, tracks the performance of 75 major North American
technology companies. The NASDAQ Technology Index is an equal-weighted index of technology companies on the NASDAQ 100 Index.
The benchmark indices are calculated without the deduction of management fees and fund expenses, whereas the performance of the Fund is
calculated after deducting such fees and expenses.

Annual Compound Returns

1-Year Since Inception(1)

Tech Leaders Income Fund 4.8% (1.6%)
NASDAQ 100 Technology Sector Index 17.5% 6.0%
S&P 500 Information Technology Index 14.8% 8.1%
S&P/TSX Composite Index 7.2% (2.8%)

(1) Period from May 20, 2011 (commencement of operations) to December 31, 2012.

Since inception, the Fund had comparable performance with the NASDAQ Technology Index. In 2012, the Fund had a lower return than both
the NASDAQ Technology Index and the S&P Technology Index due to its holdings in Hewlett-Packard Company (‘‘HP’’) and Research In
Motion, which both had significant decreases in prices. These two holdings are not in the NASDAQ Index, with HP having a small weighting
in the S&P Technology Index.
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As at December 31, 2012

Total Net Asset Value $ 59,981,970

% of % of
Portfolio Composition Portfolio Net Asset Value

Software and services 49.8% 50.4%
Technology hardware and equipment 31.1% 31.5%
Semiconductors and semiconductor equipment 18.8% 19.0%
Cash and short-term investments 0.3% 0.4%

Total investment portfolio 100.0% 101.3%
Other net liabilities (1.3%)

Total net asset value 100.0%

% of % of
Holdings Portfolio Net Asset Value

Corning Inc. 6.8% 6.7%
Cognizant Technology Solutions Corporation 6.7% 6.7%
Dell Inc. 6.6% 6.6%
Oracle Corporation 6.4% 6.5%
Yahoo Inc. 6.4% 6.5%
Broadcom Corporation 6.3% 6.4%
Texas Instruments Inc. 6.3% 6.4%
MasterCard Inc. 6.2% 6.3%
Intel Corporation 6.2% 6.3%
Google Inc. 6.2% 6.2%
Cisco Systems Inc. 6.1% 6.2%
International Business Machines Corporation 6.1% 6.1%
Microsoft Corporation 6.0% 6.0%
Qualcomm Incorporated 6.0% 6.0%
Accenture PLC 5.8% 5.9%
Apple Inc. 5.7% 5.8%
Cash and short-term investments 0.3% 0.4%

The investment portfolio may change due to ongoing portfolio transactions of the investment fund. Quarterly updates are available on the
Fund’s website at www.bromptongroup.com within 60 days of each quarter end.
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The following information is applicable to holders who, for the purpose of the Income Tax Act (Canada), are resident in Canada and hold
units as capital property outside of an RRSP, DPSP, RRIF, RESP or TFSA. Unitholders should receive a T3 slip from their investment dealer
providing this information.

T3 supplementary slips for holdings of the Fund will indicate Other Income (Investment Income and Non-Investment Income) in Box 26,
Foreign Non-Business Income in Box 25, Capital Gains in Box 21 and Eligible Dividend Income in Box 49. Dividend income is subject to the
standard gross-up and federal dividend tax credit rules.

The return of capital component is a non-taxable amount that serves to reduce the adjusted cost base of Fund units and is reported on the
T3 supplementary slips in Box 42.

The following table outlines the breakdown in the Fund’s distributions declared in 2012 on a per unit basis.

Return of Total
Record Date Payment Date Capital Distributions

Jan. 31, 2012 Feb. 14, 2012 $ 0.054 $ 0.054
Feb. 29, 2012 Mar. 14, 2012 0.054 0.054
Mar. 30, 2012 Apr. 16, 2012 0.054 0.054
Apr. 30, 2012 May 14, 2012 0.054 0.054
May 31, 2012 Jun. 14, 2012 0.054 0.054
Jun. 29, 2012 Jul. 16, 2012 0.054 0.054
Jul. 31, 2012 Aug. 15, 2012 0.054 0.054
Aug. 31, 2012 Sep. 17, 2012 0.054 0.054
Sep. 28, 2012 Oct. 15, 2012 0.054 0.054
Oct. 31, 2012 Nov. 14, 2012 0.054 0.054
Nov. 30, 2012 Dec. 14, 2012 0.054 0.054
Dec. 31, 2012 Jan. 15, 2013 0.054 0.054

Total $ 0.648 $ 0.648

This information is of a general nature only and does not constitute legal or tax advice to any particular investor. Accordingly, investors are
advised to consult their own tax advisors with respect to their individual circumstances.

Some of the statements contained herein including, without limitation, financial and business prospects and financial outlook may be
forward-looking statements which reflect management’s expectations regarding future plans and intentions, growth, results of operations,
performance and business prospects and opportunities. Words such as ‘‘may,’’ ‘‘will,’’ ‘‘should,’’ ‘‘could,’’ ‘‘anticipate,’’ ‘‘believe,’’ ‘‘expect,’’
‘‘intend,’’ ‘‘plan,’’ ‘‘potential,’’ ‘‘continue’’ and similar expressions have been used to identify these forward-looking statements. These
statements reflect management’s current beliefs and are based on information currently available to management. Forward-looking
statements involve significant risks and uncertainties. A number of factors could cause actual results to differ materially from the results
discussed in the forward-looking statements including, but not limited to changes in general economic and market conditions and other risk
factors. Although the forward-looking statements contained herein are based on what management believes to be reasonable assumptions, we
cannot assure that actual results will be consistent with these forward-looking statements. Investors should not place undue reliance on
forward-looking statements. These forward-looking statements are made as of the date hereof, and we assume no obligation to update or
revise them to reflect new events or circumstances.
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The financial statements of Tech Leaders Income Fund (the ‘‘Fund’’) have been prepared by Brompton Funds Limited (the ‘‘Manager’’ of the
Fund) and approved by the Board of Directors of the Manager. The Manager is responsible for the information and representations contained
in these financial statements and the other sections of the annual report.

The Manager maintains appropriate procedures to ensure that relevant and reliable financial information is produced. Statements have been
prepared in accordance with accounting principles generally accepted in Canada and include certain amounts that are based on estimates and
judgements. The significant accounting policies applicable to the Fund are described in note 2 to the financial statements.

The Board of Directors of the Manager is responsible for ensuring that management fulfills its responsibilities for financial reporting and has
reviewed and approved these financial statements. The Board carries out this responsibility through the Audit Committee, which is comprised
of a majority of independent directors.

The Manager, with the approval of its Board of Directors, has appointed the external firm of PricewaterhouseCoopers LLP as the auditors of
the Fund. They have audited the financial statements of the Fund in accordance with Canadian generally accepted auditing standards to
enable them to express to unitholders their opinion on the financial statements. The auditors have full and unrestricted access to the Audit
Committee to discuss their findings.

//signed// ‘‘Mark A. Caranci’’ //signed// ‘‘Craig T. Kikuchi’’

Mark A. Caranci Craig T. Kikuchi
President and Chief Executive Officer Chief Financial Officer
Brompton Funds Limited Brompton Funds Limited

March 18, 2013
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To the Unitholders of Tech Leaders Income Fund (the ‘‘Fund’’):

We have audited the accompanying financial statements of the Fund, which comprise the statement of investments as at December 31, 2012,
the statements of net assets as at December 31, 2012 and 2011 and the statements of operations and deficit and changes in net assets for the
year ended December 31, 2012 and for the period from May 20, 2011 (commencement of operations) to December 31, 2011, and the related
notes, which comprise a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian generally
accepted accounting principles, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audits. We conducted our audits in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform an
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Fund as at December 31, 2012 and
2011 and the results of its operations and the changes in its net assets for the year ended December 31, 2012 and for the period from May 20,
2011 (commencement of operations) to December 31, 2011 in accordance with Canadian generally accepted accounting principles.

//signed// ‘‘PricewaterhouseCoopers LLP’’

PricewaterhouseCoopers LLP
Chartered Accountants, Licensed Public Accountants
Toronto, Ontario

March 18, 2013
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As at December 31 2012 2011

Assets
Investments, at fair value(1) $ 60,573,736 $ 65,595,204
Unrealized gain on foreign currency forward contracts (note 10) — 1,174,217
Cash and short-term investments 212,655 1,119,987
Income receivable 26,995 15,496

Total assets 60,813,386 67,904,904

Liabilities
Option contracts written, at fair value (note 11) 112,345 511,070
Unrealized loss on foreign currency forward contracts (note 10) 177,599 —
Accounts payable and accrued liabilities 151,871 133,560
Distributions payable to unitholders (note 6) 400,822 433,642

Total liabilities 842,637 1,078,272

Unitholders’ equity
Unitholders’ capital (note 4) 69,662,210 75,362,582
Contributed surplus (note 4) 960,544 157,881
Deficit (10,652,005) (8,693,831)

Net Assets representing unitholders’ equity $ 59,970,749 $ 66,826,632

Units outstanding (note 4) 7,422,626 8,030,400

Net Assets per unit (note 3) $ 8.08 $ 8.32

(1) Investments, at fair value, exclude the value of derivative contracts, which are disclosed separately on the Statements of Net Assets.

Approved on behalf of Tech Leaders Income Fund by the Board of Directors of Brompton Funds Limited, the Manager.

//signed// ‘‘Peter A. Braaten’’ //signed// ‘‘Mark A. Caranci’’

Peter A. Braaten Mark A. Caranci
Director Director

The accompanying notes are an integral part of these financial statements.

10

STATEMENTS OF  NET  ASSETS



TECH  LEADERS  INCOME  FUND –  ANNUAL  REPORT  2012

For year/period ended December 31 2012 2011(1)

Income
Dividends $ 840,842 $ 400,040
Securities lending income (note 9) 2,848 126
Interest income — 1,479

843,690 401,645

Expenses
Management fees (note 7) 556,175 357,523
Service fees (note 7) 333,051 205,152
Audit fees 27,562 26,779
Independent review committee fees 23,383 17,202
Trustee fees 3,311 2,072
Custodial fees 15,250 11,300
Legal fees 1,713 1,153
Unitholder reporting costs 26,670 30,128
Other administrative expenses 94,981 68,679
Interest and bank charges 291 —

1,082,387 719,988

Net investment loss (238,697) (318,343)
Net realized (loss) gain on investments and options (note 8) (3,535,528) 996,639
Transaction costs (note 2) (75,841) (74,341)
Net realized (loss) gain on foreign currency transactions (67,082) 168,192
Net realized gain (loss) on foreign currency forward contracts (note 10) 2,961,142 (4,506,679)
Net change in unrealized gain/loss on investments and options 5,432,917 (2,897,466)
Net change in unrealized gain/loss on foreign currency forward contracts (note 10) (1,351,816) 1,174,217

Increase (decrease) in Net Assets from operations 3,125,095 (5,457,781)

Deficit, beginning of year/period (8,693,831) —
Distributions to unitholders (note 6) (5,083,269) (3,236,050)

Deficit, end of year/period $ (10,652,005) $ (8,693,831)

Increase (decrease) in Net Assets from operations per unit(2) $ 0.40 $ (0.67)

(1) For the period from May 20, 2011 (commencement of operations) to December 31, 2011.
(2) Based on the weighted average number of units outstanding for the year/period (note 4). 

The accompanying notes are an integral part of these financial statements.
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For year/period ended December 31 2012 2011(1)

Net Assets, beginning of year/period $ 66,826,632 $ —

Operations:
Increase (decrease) in Net Assets from operations 3,125,095 (5,457,781)

Unitholder transactions:
Distributions to unitholders (note 6)

Return of capital (5,083,269) (3,236,050)

Total (5,083,269) (3,236,050)

Proceeds from issuance of units (note 4) 12,702 76,484,803
Proceeds from distribution reinvestment plan (note 6) 83,120 —
Repurchase of units (note 4) (2,476,211) (964,340)
Redemption of units (note 4) (2,517,320) —

Total unitholder transactions (9,980,978) 72,284,413

Net (decrease) increase in Net Assets (6,855,883) 66,826,632

Net Assets, end of year/period $ 59,970,749 $ 66,826,632

Distributions per unit (note 6) $ 0.6480 $ 0.3989

(1) For the period from May 20, 2011 (commencement of operations) to December 31, 2011.

Cost Cost Fair Value Fair Value % of
As at December 31, 2012 (USD) (CAD) (USD) (CAD) Portfolio

No. of Shares Technology Companies
Software and Services

53,600 Accenture PLC 3,632,729 3,624,176 3,564,400 3,549,068
55,300 Cognizant Technology Solutions Corporation 3,625,357 3,616,822 4,094,412 4,076,800

5,300 Google Inc. 2,813,867 2,738,741 3,759,078 3,742,909
19,300 International Business Machines Corporation 3,343,608 3,261,948 3,697,301 3,681,397

7,700 MasterCard Inc. 2,279,551 2,225,734 3,785,628 3,769,344
136,200 Microsoft Corporation 3,579,568 3,511,908 3,639,264 3,623,610
117,700 Oracle Corporation 3,926,038 3,823,639 3,921,764 3,904,895
197,000 Yahoo Inc. 3,636,364 3,627,802 3,918,330 3,901,476

Total Software and Services 26,837,082 26,430,770 30,380,177 30,249,499 49.9%

Technology Hardware and Equipment
6,500 Apple Inc. 2,300,962 2,256,353 3,461,575 3,446,685

190,800 Cisco Systems Inc. 3,162,876 3,091,505 3,749,220 3,733,094
324,900 Corning Inc. 5,710,095 5,594,348 4,096,989 4,079,366
398,700 Dell Inc. 5,741,264 5,614,714 4,038,831 4,021,458
58,600 Qualcomm Incorporated 3,360,652 3,270,877 3,634,372 3,618,739

Total Technology Hardware and Equipment 20,275,849 19,827,797 18,980,987 18,899,342 31.2%

Semiconductors and Semiconductor
Equipment

116,300 Broadcom Corporation 3,630,479 3,621,931 3,861,160 3,844,552
183,000 Intel Corporation 4,209,620 4,108,724 3,775,290 3,759,051
124,000 Texas Instruments Inc. 4,234,042 4,130,417 3,837,800 3,821,292

Total Semiconductors and Semiconductor
Equipment 12,074,141 11,861,072 11,474,250 11,424,895 18.9%

Total Technology Companies $ 59,187,072 $ 58,119,639 $ 60,835,414 $ 60,573,736 100.0%

Embedded Broker Commission (61,308) — —

Total $ 59,187,072 $ 58,058,331 $ 60,835,414 $ 60,573,736 100.0%

The accompanying notes are an integral part of these financial statements.
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December 31, 2012 and 2011

Tech Leaders Income Fund (the ‘‘Fund’’) is a closed-end investment fund created under the laws of the Province of Ontario on April 27, 2011,
pursuant to an amended and restated declaration of trust. Brompton Funds Limited (the ‘‘Manager’’) is responsible for managing the affairs of
the Fund. Brompton Funds Limited manages the Fund’s portfolio and options program. RBC Investor Services Trust is the custodian of the
Fund’s assets and prepares the daily valuations of the Fund. The Fund is listed on the Toronto Stock Exchange and commenced operations on
May 20, 2011.

These financial statements have been prepared in accordance with Canadian generally accepted accounting principles (‘‘GAAP’’) and they
include estimates and assumptions made by management that affect the reported amounts of assets and liabilities at the date of these financial
statements and the reported amounts of income and expenses during the periods for which the financial statements report. Actual results
could differ from these estimates.

a) Valuation of Investments

Investments are deemed held for trading in accordance with Canadian Institute of Chartered Accountants (‘‘CICA’’) Handbook Section 3855.
The Fund’s investments, including equities and options, are valued at estimated fair value. Investments and options held long that are publicly
traded are valued at their bid price on the valuation date. Investments and options sold short that are publicly traded are valued at their ask
price on the valuation date. Investments with no available bid price are valued at their closing price. Short-term investments are valued at the
average bid quotations from recognized investment dealers. The cost of investments is based on their average cost.

b) Cash and Short-Term Investments

Cash and short-term investments consist of cash on hand and short-term debt investments with maturities of less than three months on
acquisition. Cash and short-term investments are deemed held for trading and therefore are carried at fair value.

c) Investment Transactions and Income Recognition

Investment transactions are recorded on the trade date, and any realized gains or losses are recognized using the average cost of the
investments. Interest income is recognized on an accrual basis. Dividend income is recognized on the ex-dividend date. Net realized gains or
losses on investments include net realized gains or losses from foreign currency changes.

Option premiums paid or received by the Fund are, so long as the options are outstanding, reflected as an asset or liability, respectively, in the
Statements of Net Assets and are valued at an amount equal to the current market value of an option that would have the effect of closing the
position. Gains or losses realized upon expiration, repurchase or exercise of the option are included in net realized gains or losses on options.

d) Transaction Costs

Transaction costs, such as brokerage commissions, incurred in the purchase and sale of securities are expensed and are recognized in the
Statement of Operations and Deficit.

e) Foreign Currency Forward Contracts

The Fund may enter into foreign currency forward contracts, which are agreements between two parties to buy and sell currencies at a set
price on a future date. The fair value of such contracts fluctuates with changes in currency exchange rates. The contract is marked-to-market
and the change in fair value is recorded as an unrealized gain or loss. When the contract is closed, the Fund records a realized gain or loss equal
to the difference between the value of the contract on the date it was opened and the value on the date it was closed.

f) Income Taxes

The Fund qualifies as a mutual fund trust under the Income Tax Act (Canada). Provided the Fund makes distributions in each year of its net
income and net realized capital gains, the Fund will not generally be liable for income tax. It is the intention of the Fund to distribute all of its
net income and net realized capital gains on an annual basis. Accordingly, no income tax provision has been recorded.

g) Foreign Exchange

The fair values of investments and other assets and liabilities that are denominated in foreign currencies are translated into Canadian dollars at
the noon rate of exchange on each valuation date. Purchases and sales of investments and income derived from investments are translated at
the rate of exchange prevailing on the date of such transactions.

h) Securities Lending

The Fund may enter into securities lending transactions. These transactions involve the temporary exchange of securities as collateral with a
commitment to deliver the same securities on a future date. Income is earned from these transactions in the form of fees paid by the
counterparty and, in certain circumstances, interest paid on securities held as collateral. Income earned from these transactions is recognized
on an accrual basis and included in the Statement of Operations and Deficit.
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  (continued)

December 31, 2012 and 2011

i) Other Assets and Liabilities

For the purposes of categorization in accordance with Section 3855, income receivable is designated as loans and receivables and recorded at
cost or amortized cost. Similarly, accounts payable and accrued liabilities and distributions payable to unitholders, are designated as financial
liabilities and reported at cost or amortized cost. Cost or amortized cost approximates fair value for these assets and liabilities due to their
short-term nature.

j) Future Accounting Changes

The adoption of International Financial Reporting Standards (‘‘IFRS’’) for investment companies will be mandatory for periods beginning on
or after January 1, 2014.

In October 2012, the International Accounting Standards Board (‘‘IASB’’) approved the proposed amendments to IFRS 10 – Consolidated
Financial Statements which define criteria for an entity to qualify as an investment entity and exempts such entity from consolidation
requirements. The amendments define an investment entity and introduce an exception to consolidating particular subsidiaries for investment
entities. These amendments require an investment entity to measure those subsidiaries at fair value through profit or loss in accordance with
‘‘Financial Instruments’’ (‘‘IAS 39’’) and expand disclosures to help users evaluate the nature and financial effect of its investment activities.
The amendment will be effective January 1, 2014. Based on the Manager’s assessment, the Fund currently meets the proposed criteria for an
investment entity and as such will be exempt from consolidation requirements.

The Manager has developed a plan for the changeover to IFRS. The key elements of the plan include an assessment of differences between
Canadian Generally Accepted Accounting Standards (‘‘Canadian GAAP’’) and IFRS, changes required to financial statement disclosure and
impact on the current process for financial reporting purposes.

Based on the Manager’s assessment of the accounting differences between Canadian GAAP and IFRS, the following main difference
was identified:

(a) IFRS 13, Fair Value Measurements, was published in May 2011. The standard provides guidance on the measurement of fair value
and allows for the use of closing market prices to value investments. Under Canadian GAAP the fair value of investments for
financial statement reporting purposes, was required to be measured at closing bid price for long positions and closing ask price for
short positions The Manager has assessed the guidance that will apply under IFRS and has determined that the use of closing market
prices is appropriate in valuing investments.

In addition, the Manager has presently determined other minor impacts of IFRS will also include additional note disclosure and modifications
to existing presentation. The Manager does not expect that the net asset value or net asset value per unit will be impacted by the changeover
to IFRS.

In accordance with National Instrument (‘‘NI’’) 81-106, a reconciliation is required between the Net Assets for financial reporting purposes
(the ‘‘Net Assets’’) and the Net Asset Value for reporting other than in the financial statements (the ‘‘Net Asset Value’’).

As at December 31 2012 2011

Total Per Unit Total Per Unit

Net Asset Value $ 59,981,970 $ 8.08 $ 66,852,209 $ 8.32
Section 3855 adjustment(1) (11,221) — (25,577) —

Net Assets $ 59,970,749 $ 8.08 $ 66,826,632 $ 8.32

(1) The Section 3855 adjustment relates to the valuation of investments at bid price for Net Assets and at closing price for Net Asset Value. 

Authorized

The Fund is authorized to issue an unlimited number of transferable, redeemable units of beneficial interest, each of which represents an equal,
undivided interest in the Net Asset Value of the Fund. Each unit entitles the holder to one vote and to participate equally with respect to any
and all distributions made by the Fund. Units may be redeemed on an annual basis, at the option of unitholders, by tendering units of the Fund
on the last business day of October for redemption on the second last business day of November (‘‘Redemption Valuation Date’’). Redemption
of tendered units will be settled based on the Net Asset Value per unit on the Redemption Valuation Date, less associated costs of the
redemption, including brokerage costs. Units may also be redeemed at the option of unitholders by tendering the units on the last business day
of each month (‘‘Monthly Redemption Date’’), other than the Redemption Valuation Date. Unitholders whose units are redeemed on the
Monthly Redemption Date will receive a redemption price per unit equal to the lesser of (i) 96% of the weighted average trading price of the
units for the 10 trading days immediately preceding the Monthly Redemption Date, and (ii) 100% of the closing market price of the units on
the applicable Monthly Redemption Date, less any costs associated with the redemption, including brokerage costs.

14

NOTES TO THE  FINANCIAL  STATEMENTS

3.  RECONCILIATION  OF  NET  ASSETS  TO  NET  ASSET  VALUE

4 .  UNITS  OF  THE  FUND



TECH  LEADERS  INCOME  FUND –  ANNUAL  REPORT  2012

The Fund received approval from the Toronto Stock Exchange for a normal course issuer bid program for the period from June 22, 2011 to
June 21, 2012. Pursuant to this bid program, the Fund was permitted to purchase up to 790,000 of its units for cancellation. The Fund
renewed the issuer bid program from June 22, 2012 to June 21, 2013, which allows the Fund to purchase up to 781,000 units for cancellation.
The Fund may purchase units for cancellation at a price per unit not exceeding the most recently calculated Net Asset Value per unit
immediately prior to the date of any such purchase of units.

Issued
2012 2011

Number Number
of Units Amount of Units Amount

Units, beginning of year/period 8,030,400 $ 75,362,582 — $ —
Initial issuance of units, net — 12,702 8,000,000 75,063,282
Over-allotment, net — — 150,000 1,421,521
Repurchase of units (303,000) (2,843,580) (119,600) (1,122,221)
Redemption of units (314,606) (2,952,614) — —
Units issued under the distribution reinvestment plan 9,832 83,120 — —

Units, end of year/period 7,422,626 $ 69,662,210 8,030,400 $ 75,362,582

On May 16, 2011, the Fund issued 8,000,000 units at a price of $10.00 per unit for proceeds, net of agents’ fee and issuance costs, of
$75,063,282. On June 17, 2011, the Fund completed its over-allotment for 150,000 units at a price of $10.00 per unit for proceeds, net of
agents’ fees and issuance costs, of $1,421,521.

For the year ended December 31, 2012, 314,606 units were redeemed at a price of $8.00 per unit.

During the year ended December 31, 2012, 303,000 (2011 – 119,600) units were purchased for cancellation pursuant to the issuer bid.

As at December 31, 2012, the Fund had accumulated contributed surplus of $960,544 (2011 – $157,881). Contributed surplus is recorded
when units of the Fund are redeemed or repurchased at prices per unit which are below the average cost per unit of unitholders’ capital.

The weighted average number of units outstanding for the year ended December 31, 2012 was 7,880,142 units (2011 – 8,100,771).

The Fund’s objectives in managing its capital are to provide unitholders with a high level of monthly distributions and the opportunity for
capital appreciation. The Fund’s capital includes unitholders’ equity. The Fund manages its capital taking into consideration the risk
characteristics of its holdings. In order to manage its capital structure, the Fund may adjust the amount of distributions paid to unitholders,
return capital to unitholders, or purchase units for cancellation.

Distributions, as declared by the Manager, are made on a monthly basis to unitholders of record on the last business day of each month. The
distributions are payable by the tenth business day of the following month. For the year ended December 31, 2012, the Fund declared total
distributions of $0.6480 per unit (2011 – $0.3989), which amounted to $5,083,269 (2011 – $3,236,050). Under the Fund’s distribution
reinvestment plan, unitholders may elect to reinvest monthly distributions in additional units of the Fund, which may be issued from treasury
or purchased in the open market. For the year ended December 31, 2012, 9,832 (2011 – nil) units in respect of distributions were issued by
the Fund.

Pursuant to a management agreement, the Fund pays a management fee equal to 0.75% per annum of the Net Asset Value of the Fund, plus
applicable taxes. The Manager was responsible for fees payable to Highstreet Asset Management Inc., who was the Option Advisor for the
Fund. Commencing November 6, 2012, Brompton Funds Limited began managing the Fund’s portfolio and option program. These fees are
calculated and payable monthly. The Fund also pays a service fee equal to 0.50% per annum of the Net Asset Value. The service fee is in turn
paid by the Manager to the investment dealers in proportion to the number of units held by clients of each dealer at the end of each calendar
quarter.

Investment transactions for the year/period ended December 31 were as follows:

2012 2011

Proceeds from sale of investments and options $ 38,600,652 $ 14,873,266
Less cost of investments and options sold:

Investments and options at cost, beginning of year/period 67,963,836 —
Investments and options purchased during the year/period 32,098,752 81,840,463
Investments and options at cost, end of year/period (57,926,408) (67,963,836)

Cost of investments and options sold during the year/period 42,136,180 13,876,627

Net realized gain (loss) on sale of investments and options $ (3,535,528) $ 996,639

During the year/period ended December 31, 2012 and 2011, there were no soft dollar amounts paid.
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December 31, 2012 and 2011

The Fund has entered into a securities lending program with its custodian, RBC Investor Services Trust. The aggregate market value of all
securities loaned by the Fund cannot exceed 50% of the assets of the Fund. The Fund will receive collateral of at least 102% of the value of the
securities on loan. Collateral will generally be comprised of cash and obligations of, or guaranteed by, the Government of Canada or a
province thereof, or the United States Government or its agencies, or a permitted supranational agency as defined in NI 81-102. The market
values of the securities on loan and the related collateral for the year ended December 31, 2012 were nil (2011 – $688,991) and nil (2011 –
$702,771), respectively.

The Fund uses foreign currency forward contracts to hedge foreign exchange risks associated with its US dollar investment portfolio. During
the year ended December 31, 2012, the Fund realized gains in the amount of $2,961,142 (2011 – losses of $4,506,679) on the close-out of
certain contracts.

At December 31, 2012, the Fund had entered into the following foreign currency forward contracts with a Canadian chartered bank with an
AA rating:

Canadian Dollars US Dollars Forward Rate Unrealized
Purchased Sold Delivery Date (USD/CAD) Loss

$ 60,170,952 $ (60,600,000) January 7, 2013 1.00713 $ (177,599)

As at December 31, 2011:

Canadian Dollars US Dollars Forward Rate Unrealized
Purchased Sold Delivery Date (USD/CAD) Gain

$ 67,596,752 $ (65,200,000) January 20, 2012 0.96454 $ 1,174,217

The Fund writes covered call and cash covered put options to generate income. As at December 31, 2012, the Fund had the following option
contracts outstanding.

Option Contracts Written

Underlying No. of Option Expiration Strike Price Current Price Premium Fair Unrealized
Interest Contracts Type Date Per Contract Per Contract Received Value Gain (Loss)

Accenture PLC. 60 Call Jan. 19, 2013 $ 70.00 $ 0.2500 $ 4,150 $ (1,494) $ 2,656
Cisco Systems Inc. 60 Call Jan. 19, 2013 19.00 0.8600 2,590 (5,138) (2,548)
Cisco Systems Inc. 200 Call Jan. 19, 2013 20.00 0.2800 9,250 (5,576) 3,674
Cognizant Technology Solutions

Corporation 135 Call Jan. 19, 2013 75.00 1.2000 16,015 (16,130) (115)
Corning Inc. 400 Call Jan. 19, 2013 12.50 0.3900 14,050 (15,533) (1,483)
Dell Inc. 950 Call Jan. 19, 2013 11.00 0.0900 11,050 (8,513) 2,537
Google Inc. 13 Call Jan. 19, 2013 725.00 11.6000 21,880 (15,015) 6,865
Intel Corporation 400 Call Jan. 19, 2013 22.50 0.0600 4,850 (2,390) 2,460
MasterCard Inc. 18 Call Jan. 19, 2013 500.00 6.2000 15,440 (11,112) 4,328
Oracle Corporation 280 Call Jan. 19, 2013 35.00 0.1100 6,930 (3,067) 3,863
Texas Instruments Inc. 300 Call Jan. 19, 2013 32.00 0.3100 11,668 (9,260) 2,408
Yahoo! Inc. 480 Call Jan. 19, 2013 20.00 0.4000 14,050 (19,117) (5,067)

$131,923 $(112,345) $ 19,578
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As at December 31, 2011:

Underlying No. of Option Expiration Strike Price Current Price Premium Fair Unrealized
Interest Contracts Type Date Per Contract Per Contract Received Value Gain (Loss)

Apple Inc. 28 Call Jan. 21, 2012 $ 385.00 $ 24.4500 $ 36,867 $ (69,709) $ (32,842)
Cisco Systems Inc. 275 Call Jan. 21, 2012 17.50 0.8300 29,210 (23,242) 5,968
Cisco Systems Inc. 335 Call Jan. 21, 2012 19.00 0.1600 10,308 (5,458) 4,850
Corning Inc. 300 Call Jan. 21, 2012 12.50 0.7400 30,803 (22,605) 8,198
Corning Inc. 299 Call Jan. 21, 2012 14.00 0.1200 8,308 (3,653) 4,655
Dell Inc. 550 Call Jan. 21, 2012 15.00 0.2300 35,393 (12,881) 22,512
Dell Inc. 138 Call Jan. 21, 2012 16.00 0.0400 3,320 (562) 2,758
eBay Inc. 156 Call Jan. 21, 2012 30.00 1.2800 24,550 (20,332) 4,218
eBay Inc. 190 Call Jan. 21, 2012 31.00 0.7500 20,211 (14,512) 5,699
Google Inc. 16 Call Jan. 21, 2012 630.00 30.7000 31,857 (50,016) (18,159)
Google Inc. 2 Call Jan. 21, 2012 635.00 27.7000 3,570 (5,641) (2,071)
Hewlett-Packard Company 286 Call Jan. 21, 2012 26.00 0.6800 34,452 (19,803) 14,649
Hewlett-Packard Company 72 Call Jan. 21, 2012 27.00 0.3100 5,440 (2,273) 3,167
International Business Machines

Corporation 120 Call Jan. 21, 2012 22.50 1.9000 16,706 (23,216) (6,510)
International Business Machines

Corporation 58 Call Jan. 21, 2012 185.00 3.7000 27,846 (21,852) 5,994
International Business Machines

Corporation 3 Call Jan. 21, 2012 190.00 1.7000 865 (519) 346
Intel Corporation 360 Call Jan. 21, 2012 24.00 0.7800 19,516 (28,592) (9,076)
MasterCard Inc. 27 Call Jan. 21, 2012 365.00 14.2500 28,955 (39,177) (10,222)
Microsoft Corporation 372 Call Jan. 21, 2012 26.00 0.5700 25,467 (21,591) 3,876
Microsoft Corporation 66 Call Jan. 21, 2012 27.50 0.1100 1,230 (739) 491
Qualcomm Inc. 155 Call Jan. 21, 2012 52.50 2.7600 32,925 (43,561) (10,636)
Qualcomm Inc. 66 Call Jan. 21, 2012 55.00 1.1100 6,204 (7,460) (1,256)
Research In Motion Limited 252 Call Jan. 21, 2012 14.00 1.2400 21,385 (31,818) (10,433)
Research In Motion Limited 45 Call Jan. 21, 2012 13.00 1.8800 5,907 (8,614) (2,707)
Texas Instruments Inc. 371 Call Jan. 21, 2012 29.00 0.8800 34,050 (33,244) 806

$495,345 $(511,070) $ (15,725)

The Fund’s investment activities expose it to a variety of financial risks. The Statement of Investments presents the securities held by the Fund
as at December 31, 2012, and groups the securities by market segment. The following comparative summary represents the securities by
market segments held by the Fund as at December 31, 2011. Significant risks that are relevant to the Fund are discussed below.

% of
Investment Sector Portfolio

Software and services 42.9%
Technology hardware and equipment 42.6%
Semiconductors and semiconductor equipment 14.5%

Total 100.0%

The Manager attempts to minimize the potential adverse effects of these risks on the Fund’s performance by employing a professional,
experienced portfolio manager. These risks are managed by diversifying the investment portfolio within the constraints of the investment
objectives. To assist in managing risks, the Manager also maintains a governance structure that oversees the Fund’s investment activities and
monitors compliance with the Fund’s stated investment strategy and restrictions, internal guidelines, and securities regulations.

The investment portfolio is primarily comprised of Canadian and US equity securities.

a) Other Price Risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices (other than those arising
from interest rate risk or currency risk), whether caused by factors specific to an individual investment, its issuer, or all factors affecting all
instruments traded in a market or market segment. All securities present a risk of loss of capital. The portfolio manager attempts to moderate
this risk through the careful management of securities within the parameters of the investment strategy. Except for options written, the
maximum risk of loss resulting from financial instruments is equivalent to their fair value. There were no cash covered put options
outstanding as at December 31, 2012. No additional risk is introduced by covered call options written.

The Fund is exposed to other price risk from its investment in equity securities. As at December 31, 2012, had the prices on the respective stock
exchanges for these securities increased by 10%, with all other variables held constant, Net Assets would have increased by approximately
$5.6 million or 9.3% (2011 – $5.5 million or 8.2%). Similarly, had the prices on the respective stock exchanges for these securities decreased
by 10%, with all other variables held constant, Net Assets would have decreased by approximately $6.0 million or 9.9% (2011 – $6.1 million
or 9.2%). In practice, the actual trading results may differ, and the difference could be material.
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December 31, 2012 and 2011

b) Credit Risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that it has entered into
with the Fund. The Fund did not have a significant credit risk exposure as at December 31, 2012. The carrying amount of income receivable
represents the maximum credit risk exposure as it will be settled in the short term.

All transactions in securities are settled/paid for upon delivery. The risk of default is considered minimal as delivery of securities sold is only
made once the Fund has received payment. The trade will fail if either party fails to meet its obligation.

The Fund has entered into a securities lending program with its custodian; see note 9. Credit risk associated with these transactions is
considered minimal as all counterparties have a sufficient, approved credit rating and the value of cash or securities held as collateral must be
at least 102% of the fair value of the securities loaned.

The Fund is also exposed to credit risk for the amount of unrealized gains under the foreign currency forward contracts (note 10) with a
Canadian chartered bank with an AA rating.

c) Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations on time or at a reasonable price. The Fund is exposed to
liquidity risk through its monthly and annual redemptions. For the annual redemption, the Fund receives notice by the last business day in
October and has up to the tenth business day in December to settle the redemptions, which gives the portfolio manager time to sell securities,
although there may not be sufficient time to sell the securities at a reasonable price. All the Fund’s financial liabilities had maturities of less
than three months.

d) Currency Risk

Currency risk is the risk that financial instruments that are denominated in a currency other than the Canadian dollar, which is the Fund’s
reporting currency, will fluctuate due to changes in exchange rates. The Fund holds US dollar denominated debt and equity securities and cash
and short-term investments. As at December 31, 2012, the Fund’s exposure to US dollar foreign exchange of US$61.1 million (2011 –
US$65.5 million) was substantially hedged through its foreign currency forward contracts of US$60.6 million (2011 – US$65.2 million)
notional; see note 10.

The Fund’s assets and liabilities recorded at fair value have been categorized in accordance with CICA Handbook Section 3862, ‘‘Financial
Instruments – Disclosure.’’

Section 3862 requires the Fund to classify its investments and derivative assets/liabilities into three categories based on the nature of the inputs
used to determine their fair value. The categories and the nature of the inputs used in each category are as follows:

Level l: Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2: Inputs, other than quoted prices, that are observable for the asset or liability, either directly or indirectly, including inputs in markets
that are not considered to be active.

Level 3: Inputs that are unobservable. There is little if any market activity. Inputs into the determination of fair value require significant
management judgement or estimation.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value
measurement. Short-term notes included in cash and short-term investments are classified as level 1.

Assets at fair value as at December 31, 2012 Level 1 Level 2 Level 3 Total

Equities $ 60,573,736 $ — $ — $ 60,573,736

Total $ 60,573,736 $ — $ — $ 60,573,736

Liabilities at fair value as at December 31, 2012 Level 1 Level 2 Level 3 Total

Option contracts $ (112,345) $ — $ — $ (112,345)
Foreign currency forward contracts — (177,599) — (177,599)

Total $ (112,345) $ (177,599) $ — $ (289,944)
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Assets at fair value as at December 31, 2011 Level 1 Level 2 Level 3 Total

Equities $ 65,595,204 $ — $ — $ 65,595,204
Foreign currency forward contracts — 1,174,217 — 1,174,217

Total $ 65,595,204 $ 1,174,217 $ — $ 66,769,421

Liabilities at fair value as at December 31, 2011 Level 1 Level 2 Level 3 Total

Option contracts $ (511,070) $ — $ — $ (511,070)

Total $ (511,070) $ — $ — $ (511,070)

There were no transfers of financial assets between the levels during the years ended December 31, 2012 and 2011.

As at December 31, 2012, the Fund had accumulated non-capital loss of $2,509,816 (2011 – $1,256,047). The non-capital loss will expire as
follows:

2012 2011

2031 $ 1,256,047 $ 1,256,047
2032 $ 1,253,769 —

$ 2,509,816 $ 1,256,047

The Fund also had a capital loss carry-forward of $845,431 (2011 – $2,757,878), which can be carried forward for an indefinite period.
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