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Company Information

Santos Ltd ACN 007 550 923
Incorporated in Adelaide, South
Australia on 18 March 1954,
Quated on the official list of

The Australian Stock Exchange Ltd
and also the New Zealand

atock Exchange.

Santos American Depository
Receipts issued by Morgan Guaranty
in the USA are sponsored and

are quoted on the NASDAQ system
in the USA.

Notice of Meeting
The Annual General Meeting of

Directors

1 A Uhrig (Chairman)
N R Adler (Managing Director)
N R Clark (Deputy Chairman)

5 Gerlach
J J Kennedy
R C H Mason®

J Sloan (appointed 5 September 1994)

Robert Strauss
| E Webber

*Appointed by Sangas Development Ltd - holder of the B Class Shares

Secretary
M G Roberts

Santos Ltd will be held in the
Auditorium at The Adelaide Town Hall Financial Calendar

Function Centre, 128 King Willlam
Street. Adelaide, South Australia on
Friday, 28 April 1995 at 11.00 am.

Shareholders’ Enquiries
Enguiries from shareholders and
other interested people should be
directed to:

The Secretary
Santos Ltd

39 Grenfell Street
Adelaide

South Australia S000

Front cover main picture

The Atwood Eagle, a semisubmersible
rig drilling the successful Kakatus-1
wedll in the ZOCA 91-12 permit in
December 1994,

Inset Roughnecks working on rig.

1995
April

April 28
May 24
June 16
June 30
July

September
October

December 31

1996
January

March

First quarter revenue, production, exploration and
development expenditure announced to Australian
Stock Exchange (ASX)

Annual General Meeting

Books close to determine entitlements to final dividend
Payment of final dividend

Halfyear end

second quarter revenue, production and exploration
and development expenditure announced to ASX
Halfyear results announced to ASX

Third quarter revenue, production and exploration
and development expenditure announced to ASX
Financial year-end

Final quarter 1995 revenue, production and exploration
and development expenditure announced to ASX
Full year 1995 results announced to ASX






Report Highlights

Financial
Key Results 1994 1593
Profit and Dividend
Sales revenue £ million 640.0 680.2
Eamings before interest and tax § million 2901 327.4
Profit after tax and before abnormal items £ million 154.8 184.4
Profit attributable to shareholders after tax & million 190.4 219.3
Dividends per share cents fully franked
ordinary 22.0 22.0
special - 5.0
Cash flow provided by operating activities 5 million 363.5 427.8
Balance Sheet
Total assets £ million 2897.2 2831.2
Total shareholders’ equity 5 million 1532.2 1380.6
Net debt 5 million 619.9 711.2
Ratios
Earnings per share ¢ 36.4 43.5
Return on shareholders’ equity & 12.4 15.9
Net debt/equity 40.5 51.5
Net interest cover times 1.2 8.6

2  Reporl Mighlighis
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Record annual production of 37 million boe

Gas production and sales volumes increased
by 5% to a new company record

First gas and gas liquids sales from south-west Queensland
Discovery of Elang and Kakatua oil fields in the Timor Gap
Dragon gas discovery, St Georges Channel, UK

Stag oil field successfully appraised, offshore Australia

Ewing Bank oil and gas project completed on schedule
in the Gulf of Mexico, USA

Contracts signed for the sale of a new product, ethane
concentrate, from Moomba to ICI's plant in Botany, Sydney

Entry into North Sea gas production via purchase of
interest in the Anglia gas field

Shareholding in QCT Resources Ltd increased by 6% to 28%

Report Higheghts 3



Company Profile

Santos is an independent Australian
energy company. The company’s main
business is exploring for, producing and
supplying gas, gas liquids and oil to
domestic and international customers.

Santos produces

more oil and gas than
any other independent
exploration and
production company
listed on the Australian
stock Exchange.

The core of Santos'
business is a majority
interest in, and the
operation of, the
Cooper/Eromanga
Basins oil and gas

fields in central Australia.

This involves 118,000
square km of licences
and leases and
production from 670
gas and oil wells in
118 fields.

Santos also produces
and sells oil and gas
from the Surat and
Amadeus Basins in
Australia, the Guif of

Mexico and onshore USA,

oil from the Timor Sea,
Canning Basin and
Indonesia, and gas from
the Denison Trough in
Australia and the United
Kingdom sector of the
North Sea.

4 Company Profile

The company's
exploration portfolio
includes onshore and
offshore acreage in
Australia and the USA,
offshore the United
Kingdom, Ireland and
Malaysia, and onshore
Indonesia and

Papua New Guinea.

Santos has reserves

of approximately 660
million barrels of oil
equivalent and production
and sales of over 40,000
barrels of petroleum
liquids and 350 million
cubic feet of gas per day.

Natural gas sold under
long term contracts to
Australian distribution
and energy utilities

and major industrial
consumers provides
Santos with a strong,
stable cash flow largely
unaffected by oil price
fluctuations. The
company markets its
liquid products to
Australian and
international buyers,
attracting premium prices
because of the ability to

tailor products to market
requirements and deliver
reliably and promptly.

Santos also has
investments in a number
of oil and gas companies,
and is the major
shareholder in QCT
Resources Ltd, the
largest specialist coal
producer listed on
the Australian Stock
Exchange and a
major participant

in Australia’s Bowen
Basin, one of the
world's premier coal
production provinces.

i i
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At the conclusion

of 1994, Santos

had a stock market
capitalisation of nearly
$2 billion and 1500
employees. Santos
shares are traded on
the Australian and
New Zealand Stock
Exchanges. American
Depository Receipts,
issued by Morgan
Guaranty against
Santos shares, are
quoted on NASDAQ.
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Purpose, Strengths and Strategy

Purpose

Santos’ objective is to provide its shareholders
with a superior investment in gas and oil
exploration, production and marketing.

Strengths
A robust core business with a strong cashflow

Large reserves of gas which are available, well
placed for emerging opportunities and already
on production

Over 25 years of experience in finding, supplying
and selling natural gas

A proven capability as an efficient, innovative and
low cost manager of oil and gas operations

Strategy

Increase the return on and economic value of the
company's existing assets

Add new reserves of oil and gas through cost-
effective and globally cost-competitive exploration
and development

Add new sources of growth through the acquisition
of assets that add value to the company’s
business

Promote the enthusiasm, safety and welfare
of employees and conduct operations in an
environmentally responsible manner

6 Purposs, Stresgi®s o Sirategy




provides heat for drying the alumina.

by Santos’ Denison Trough operations
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Chairman’s Overview

Production and sales volumes
were the highest achieved by
the company, driven largely by
the continuing expansion of
Santos’ gas business which
grew by 5.4%, The major share
of this increase resulted from
the company's successful entry
into the UK gas supply sector
through its acquisition of a
one-third interest in the Anglia
gas field in the North Sea.

In Australia a source of new
business was secured with the
signing of a contract for the sale
of ethane concentrate from the
South Australian section of the
Cooper Basin for petrochemical
manufacture in Sydney.

Exploration recorded high
success rates and identified

a number of promising offshore
oil accumulations. As these
discoveries require further drilling
before they can be classified as
proved and probable reserves,
the year-end reserve estimates
do not fully demonstrate the
potential value added by the
1994 dnlling program.

The 1994 financial results reflect
the collective impact of the lower
international hquids prnces and
the appreciation of the Australian
dollar/US dollar exchange rate
during the year. The Australian

B Chiairman's Overysing

Santos performed well in 1994,
achieving good results in most
aspects of the company’s
operations and activities.

dollar prices Santos received for
its liquid products during the year
were, on average, between 9%
and 15% lower than in 1993,

The consequent reduction to
sales revenue was the principal
reason for the lower profit of
$154.8 million after tax and
before abnormal items, compared
with $184.4 million in 1993.

The appreciation of the Australian
dollar/US dollar also resulted in
a 344.2 million foreign exchange
gain from the revaluation of US
dollar-denominated debt at the
higher exchange rate prevailing
at balance date. After accounting
for this and other abnormal
items, Santos” profit attnbutable
to shareholders in 1994 was
$190.4 million compared with
the corresponding figure of
£219.3 million in 1993,

Directors have declared a final
ordinary dividend of 11 cents
per share, fully franked. The
dividends will be paid on 16 June
1995 to those shareholders
registered in the books of the
company on 24 May 1995.

The Board considers that, in
view of Santos’ strong cash
flow and conservatively geared
balance sheet, further capital is
not required in the immediate

future and that accordingly

it is in the best interests of
shareholders as a whole that the
Dividend Reinvestment Plan be
suspended at this time. While
the program remains suspended,
dividends will be paid in cash.

The final dividend brings the
company s total 1994 dividend
to shareholders to 22 cents per
share, fully franked. The declared
dividend is equivalent to a
distnbution of $117.2 million,
representing a payout ratio

of 61.6%.

Australia’s gas industry

has entered a period of
unprecedented change. This
process |5 being driven by the
concurrence of several events:
the emergence of new contract
opportunities; the privatisation
or corporatisation of statutory
authonties; the introduction

of new pipeline access
legislation; the provision of
access to gas utility pipeline
networks; reform of competition
legislation; and proposals to
expand pipelineg networks.

Santos is moving lo capitalise
on the opportunities expected to
arise from these developments.
Although it is expected that
competition for the business



of existing and new gas customers
will be greater, the company 15
confident that expansion of its
gas business will continue to be
a driving force in Santos’ growth
in the period to the year 2000.
Further discussion of the
company's gas busingss and its
outlook are provided on page 19.

OCT Resources

Santos now holds 28.4% of the
issued capital of QCT Resources
Ltd (QRL). having increased its
shareholding during the year.

As an export coal producer with
a world class resource and good
prospects, QRL complements
Santos’ oil and gas business and
provides Santos with additional
exposure to the growing energy
market in Asia.

Baoard of Directors

Some changes to the company’s
Board of Directors occurred
during the year, Professor
ludith Sloan was appointed

a5 a Director of the company in
September 1994, Mr N R Clark
was appointed Deputy Chairman
and Mr K W Peterson retired
from the Board. On behalf

of the Board, | wish to record
the company's appreciation

of Mr Peterson’s Service as

a Director of the company for
maore than 10 years,

Dutlook

The outlook for Santos 1S
positive, and underwritten by
the strength of the company’s
current business. The company
begins 1995 with a strong
balance sheet and good
prospects of contracting ils
uncommitted gas over the next

tve years, and other new
business projects at varying
stages of maturity,

Furthermore, the strong cashflow
provided by Santos’ current
business means that the company
IS not solely dependent on
exploration success for additional
sources of growth. Existing
assets are estimated to be able
to maintain production in excess
of 30 millign boe per annum for
at least the next ten years,
Subject to oil prices not declining
significantly. this should generate
maore than sufficient cash to fund
anticipated capital expenditure
and base-level exploration.

The expected availability of this
surplus cash will enable Santos
to pursue new sources of growth
through a balanced mix of
exploration, development and
acquisition and to take advantage
of energy supply opportunities as
they anse.

The company has planned a
busy year for 1995, Sales and
production volumes for the year
are expected to exceed those
achieved in 1994, Santos will
progress the emerging projects
in its portfolio that have the
potential 1o become sources

of growth from 1997 onwards.
The most significant of these are
contracts for the sale of south-
west Queensland gas within
that state. With the Queensland
Governmeant having selecied
preferred pipeling developers
late in 1994, Santos expects o
finalise contracts in the first half
of the current year for initial
sales to south-east Queensiand
to commence 1 January 1997,

Lonclusion

1994 marked the 40th
anniversary of Sanlos’
incorporation and listing on the
Adelaide Stock Exchange. From
being a pioneer of ail and gas
exploration in Australia, Santos
has since developed into a world-
class independent exploration
and production company and one
of Australia’s leading resource
companies. To a large extent,
the growth and record of
achievement established by the
company over the last 40 years
is attnbutable to its employeas
and its shareholders.

On behalf of the Board, | wish
to record our appreciation and
thanks to the company's
employees and management for
their dedication and enterprise,
and in particular their efforis

in 1994, | also acknowledge
the strong suppoart shareholders
have given the company
throughout its life. The outlook
for energy demand, particularly
gas in Australia, Asia and the
United Kingdom, s strong and
your company 1s poised 10
participate in that growth,
/./.-ﬁ .,fﬂb{_-—-_j;
J A Uhrig

Chairman

-l
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Managing Director’s Review

Financial

The 1994 profit attributable to
shareholders of $190.4 million
aiter tax and abnormal items
surpasses all other profit results
recorged by the company with the
exception of 1993, when average
oil prices received were four
Australian dollars per barrel
higher. The 1993 operating profit
after tax and abnormal items was
£219.3 million.

Abnormal items in the 1994
profit result amounted to a net
gain of £35.6 million after tax
and comprise;

- foreign exchange gains of
544.2 million. The 1993
results included net foreign
exchange losses of
24.9 million as a normal item:

- $10.7 million received
in compensation for the
relinguishment of the
company s nght of veto over
the sale of the Moomba to
sydney pipeline; and

-3 $19.3 million write-down
to capitalised exploration
expenditure. The wrnte-down
was made following a review
of the carrying value of the
COmpany s non-current assets,

10  Managing Dwecior's Revies

Santos’ 1994 results are built on the
increased strength in the company’s
business that has been achieved in

recent years.

Earnings per share after
abnormal items for the year
were 36.4 cents compared
with 43.5 cents in 1993,

The 1994 profit was eamed
from a total operating revenue
of $728.3 million, which
compares with a corresponding
figure of $943.2 million in
1993. Most of the difference
Is accounted for by the
inclusion of $171.3 million

in 1993 revenue from the sale
of the company's shareholding
in Sagasco Holdings Ltd.

Sales revenue for the vear was
$640.0 million, from a record
sates valume of 36.9 million
boe, half a million boe higher
than the 1993 sales volume
of 36.4 million boe.

The growth in the volume of the
company's business in 1994
came from two sources: further
expansion of the company’s gas
sales and the 8.7% increase

in the volume of the company’'s
gas liquids sales generated by
the commencement of gas and
gas hquids production from
south-west Queensland,

santos sold 136 PJ of gas during
the year, the highest annual gas
sales achieved by the company
and well above the 129 PJ soid
in 1993. The increase in gas

Sales revenue
and average oll price
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sales is attributable to the
adaition of 5.2 PJ from the Anglia
gas field and greater demand for
gas from all of the company’s
Australian operations.

The additional revenue generated
by the rise in gas and gas liquids
sales volumes during the vear
more than compensated for the
effects of lower crude oil
production due to natural decline.
However, Santos was prevented
from translating the higher sales
volume into increased revenye
by the unfavourable price and
exchange rate movements during
the vear,



=antos’ Haud progucts areé soia
n US dollar terms and the
average pnce réecenved by the
company Tor 1ts crude ol sales
dunng the yvear was USS16.80
10.6°

COrresponamg ay Crage of

a barrel, lower than the

US518.80 a barrel in 1993
LPG and naphtha prices also
el and the total impadt of the
rall in fraded

1o reduce Santos

liguids prices was
1994 revenue

bv 532.0 million

This was exacerbated by the
strengthening of the Australian
Qollar
further depressed the Australian
dallar pnces recanved by the

dunng the year which

Production 1994 1993
Sales gas P 136.3 1291
Crude ail mullion barrels 8.3 10.2
Condensate milon barrels 2.3 2.0
LPG thousand fonmes 268.1 243.8
Total 1 boe 37.2 5.3

Production

mllicn ooe

g4 85 86 BT 88 89 90 91 92 93 94

company. The average Australian
dollar/US dollar exchange rate
for the year of A%0.7333 was
5 hugher than the 19493

average of A30.6802.

in total, the dechne an traded
liquids prices and appreciation
of the Australian dollar reduced
the company s sales revenue oy
gollars compared
with 1993, The sales volume
growth achieved during the year
enabled Santos to partially offset

5399 milhon

the impact of this decline, so
that sales revenue in 1994
was 340.2 million lower than
the correspanding result o
S680.2 million in 1993,

Production by region

million Boe
19594

# South Australia
Queensland

Termiton

s MNOTHET
Offshore Australia
USA and LK

=antos conbinues 10 maintan
tight control of operating Costs.
Total operating costs for the year
were %163, 1 million compared
with $157.5 million in 1993 with
the increase being attnbutable
to the addition of costs from [he
Anglia gas field and the inclusion
of a full year's costs from
onshore Australian assets

acquired in the second half
of 1993.

of debt
dunng the year were reflected

Santos’ lower levels
in lower interest payments. The
interast pad 4 the company
in 1994 of 347.2 million was
7.8 million lower than in the
previpus year. Interest expense

LF

was $2.3 million higher than in
19293 due to the reduction in
nierest expense n that year
from the capitalisation of interest
of 538.8 million relating to the
development of the south-west
Queensiand gas fields. No
interest was capitalised in 1994,
profit

33.4 million for Royalty
and Resource Rent Tax payments

Expenses in the 1994
include £
to governments. This higure 1s
£12.0 million lower than in 1993
reflecting the reguced onshore
royalty obligations from the
mipact of lower liquids prices on
evenue and the fact that Santos

neyrmed no BRT liabidity in 1994

b gyl Dl v Pl e



Cash Flow

Santos’ operations continue
to provide the company with
a strong cash flow sufficient
to fund exploration and
development activities. pay
dividends and still provide
cash for new investments,

In 1994 the company generated
a nat cash flow from operations
of $363.5 million. This cash,
together with contributions of
$19.6 million from other sources,
was more than sufficient to fund
payments for: exploration and
development of $162.7 million;
dividend payments, net of
reinvestment, of 60 million;
investments of $144.5 million;
and leave a $13.5 million
incréease in the company’s
vear&nd cash balance net

of exchange rate changes of
$2.4 million. Santos’ closing
cash balance for the year was
$118.7 million.

The investments to which

the cash was applied include
the acquisition of the interest

in the Anglia gas field. payments
for onshore Australian assets
acquired in the second half

of 1993 and the purchase

of additional shares in QCT
Resources Lid.

The 1994 cash flow from
operations was $64.3 million
lower than recorded in the
previous year due 1o a number
of factors: the inclusion in the
1993 figure of $35.2 million
cash received from Crusader
Reserves NL as part of a
settlement concerning Cooper
Basin participation factors; a
520 million reduction to cash

12  Managing Director's Feves

receipts from sales in 1994 from
the taking of banked gas by The
Australian Gas Light Company;
and the generally lower level of
sales and other revenue in 1994
compared with the previous year.

The increased strength

of Santos’ balance sheet
at yearend was one of the
featuras of the company’s
1994 financial resulls.

Debt was reduced by

£95.2 million to be

$738.6 million, the lowest
recorded by the company since
1983. The pnncipal factor

in the change from the 1993
vear-end was the reduction to the
company's US dollar-denominated
debt arising from translation to
Australian dollar terms at the
higher Australian dollar/US dollar
exchange rate prevailing at the
1984 yearend.

Net debt at yearend was

$619.9 million, £91.3 million
lower than at the conclusion of
1993. The ratio of the company’s
net debt to equity was 40.5%,
having been reduced from 51.5%
at the beginning of the year.

Shareholders’ equity in the
company rose by $151.6 million
to reach 51532.2 million, the
highest level ever recorded by
Santos. The rise reflects

the increase to the value of

the company resulting from

the reinvestment of dividends
by shareholders and the profits
generated in 1994,

Santos’ long term credit rating
has been maintained at A- by
S & P Australian Ratings Ltd.

Ratio of net debt
to equity
%

ash
35
300
278
250

225
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Reserves

Recoverable Hydrocarbon Reserves Proved and Probable Reserves®

Sales Gas LPG Condensate Crude Dil Total
Pl iine SN sl fruiaan i
£ P ) h:.r' T Duatieis B ey [
Estimated reserves
at 31 December 1993 3151 4844 40 55 675
1994 Production (135) | 269 (21 (D) (A7)
Additions from
1994 exploration 85 118 i 5 22
Acquisilions 54 = s 1 10
Field revisions (7T (205) 2) (2) (7)
Estimated reserves
at 31 December 1994 3147 4488 ar 50 G663

*d gefindan of phgved and SroDADYe reSarves (5 prowvided 0 ine GIDSEH ) O e ansche Dk Cone off ifes Fepor

After producing a record

37T million boe, Santos’ proved
and probable reserves at
yearend were 12 million boe
lower than at the beginming

of the year, a decline of 1.8%.

Yearend 1994 gas reserves
were approximately the same
as for year-end 1993. Santos
aims to maximise the volume
of contracted gas reserves and.,
to this end. added sufficient
reserves in South Australia to
extend the PASA contract cover
by one year to yearend 2004,

All of the 34 PJ of sales gas
added to reserves by acquisitions
dunng the year are altnbutable
to the Anglia gas field. These
reserves are largely contracted.

Estimates of LPG and
condensate reserves were
revised following apprasal

and development drlling results,
particularly relating to south-wesl
Queensland.

The major item in the total of
£ million barrels of ol reserves

added through exploration was
the inclusion of 3.6 million
barrels attributable to the Elang
oil field discovered in the Timor
Gap during the year. Further
discussion of the estimate of
reserves contained in the Elang
field is contained in the Offshore
Australia Business Unit Report.

Revisions to estimates of crude
oil reserves relate pnncipally to
adjustments of producing

Reserves by region
million boe
1994

s

» South Australia
Dueensiand
Marthem Temton
Offtshare Austraha
LsA and LK

reserves in the Timor Sea and
South Australia. The acquisition
of additional equity in permits
in south-west Queensland and
the Canning Basin added one
million barrels to crude oil
reserve estimates.

Resources

The year-end reserve figures
exclude oil and gas resources
which, because of uncertainty
about their extent or their ability
to be economically recoverad, fall
outside the definitions of proved
and probable reserves, Santos
holds interests in a number of
oil and gas accumulations which
currently fall into this category.
Santos’ share of the technically
recoverable hydrocarbons in
these accumulations has been
broadly estimated to be up to
approximately 300 million boa.

Qver half this potential is
accounted for by the Petrel
and Tern gas fields located

in the Bonaparte Basin,
offshore Australia. The fields
were subjected to an appraisal
program during the year, which
1s reported on page 35.

Other ail and gas resource
accumulations include the

Stag. Kakatua, Talbot, Swift

and Legendre oil fields:;
prognosed extensions 1o the
Elang field. the Oliver oil and gas
field; the Sole gas field offshore
Austraha; the Pierce oil, Banff
and Dragon ol and gas helds

in the United Kingdom; and the
Elevala and Ketu gas fields in
Papua New Guinea.

Maraging Director's Revew 13



Exploration

1994 Results

Santos’ exploration in 1994
involved the drilling of 63 wells
and expenditure of $91.9 million.

High success rates were
achieved. Of the 31 oil
exploration wells in which Santos
participated during the year, 14
resulted in new discoveries or
extensions to existing fields.

The new fields were located in the
Timor Gap (2 oil fields), onshore
South Australia and Queensland
(4 fields) and offshore United
Kingdom (1 gas field). Successful
appraisal wells were drilled in
the Carnarvon Basin, Bonaparte
Basin, Timor Gap, onshore

South Australia, Queensland,
and the USA,

Gas exploration yielded 24
successes from 32 wells. New
gas field discovenes were made
in south-west Queensland

(2 fields) and South Australia

(3 fields), while the successful
gas appraisal wells were located
in South Australia, south-west
Queensland, Bonaparte Basin
and onshore USA,

i4  blanaging Dweciors Ronew

Ol Discoveries

The program’s most important
achievement, the identification
or appraisal of several offshore
petroleum discoveries, is not
reflected in the total of 22 million
boe that exploration is estimated
to have added to the company's
proved and probable reserves

in 1994, The Kakatua, Stag and
Dragon discoveries are assets
which hold the potential to
generate significant additions to
future years' reserve estimates,

These resources will require
further drilling before they can be
classified as proved and probable
reserves, an objective reflected
in the company's exploration
plans for 1995,

Exploration expenditure

by region
$ million
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Santos’ Exploration Strategy

Santos typically commits between $70 million and $100 million each year to
exploration. The objective of Santos” exploration is to increase the value of the
company by finding additional economic reserves of gas and oil,

Santos’ Exploration Strategy ensures the company’s exploration budget is best
applied and that the potential risk to the company from uneconomic exploration
IS minimised. The strategy has four elements:

1. Applying Santos’ accumulated knowledge and expertise in its Cooper/Eromanga
Basins acreage to add new reserves 1o the company's core business.

<. Exploring for oil and gas offshore Australia and in selected international

locations to broaden and increase the company s resernves and production,

3. Structuring the exploration program so that it is weighted lowards opportunities
carmying low to medium risk while still Inciuding a significant amount of high
reward, high nsk exploration capable of delivering quantum increases in reserves,

4. Managing the company's exploration portfolio vigorously to "get more for
the dollar’ from the company’s expenditure on exploration. .-!tcrr:z;gu_e with poor
performance or low value-adding potential is divested: non-core projects farmed
out or sold; and overexposed holdings diluted.
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Acquisitions
and Investments

Anglia Gas Field

The acquisition of a one-third
(32.802%) interest in the Anglia
gas field was Santos” major
investment during 1994, The
acquisition has given entree into
the growing UK gas industry
through a significant interest in
a producing field and facilities.

The field is located in the
southern gas basin of the North
Sea approximately 50 km from
the Norfolk coast in a water
depth of 33m. Ranger Oil

is the operator of the field.

Santos’ reserves in the field
were increased subsequent to
purchase by the success of the
B2 development well. The effect
of the upgrade was an increment
of 10 PJ to Santos” share of
Anglia's reserves, more than
20% of the estimate at purchase
date and double the production
during 1994,

Anglia is the first investment
by the company in the UK since
Santos targeted the UK as a
source of future growth and
initiated an investigation of
acquisition opportunities.

16 Managing Direcior's Faview

Santos believes the company can
profit through participating in the
growth of the UK gas sector and
applying the company’s expertise
in gas exploration, production
and marketing. For Santos, UK
reserve acquisition opportunities
have the added advantage

of: building on the company’'s
existing busingss in the country:
providing a tax offset for the UK
exploration expenditure; and
balancing the UK exploration
portfolio through the addition

of lower risk acreage offering
targets around existing fields.

Anglia possessed some other
particularly attractive features:
production forecasts and reserve
estimates were supported by two
years of production history;
relatively low operating costs:
and the long term operating

arrangements and contracts for
transporting, processing and sale
of gas were in place. Potential
exists, through development and
exploration. for reserves to be
increased. The level of equity
acquired in Anglia permits Santos
to have a significant level of
participation in the management
of the joint venture without the
responsibility of operatorship.

The company is investigating
other opportunities in the UK oil
and gas sector with the view to
making further acquisitions in
the near term.



QCT Resources Ltd

Santos is the major shareholder
in QRL, holding 28.4% of its
Is5ued share capital, This
holding was increased during
the year from a level of 22.7%
at the end of 1993,

QRL participates in coal
production for export in the
Bowen Basin in Queensiand,
one of the world's premier coal
producing regions, through its
27.8% interest in the Central
Queensiand Coal Associates and
Gregory Joint Ventures and the
100% owned South Blackwater
mine. In 1994, QRL's share of
shipments from these interests
was 10.6 million tonnes. Most
of this coal is prime quality hard
coking coal which is sold to steel
mills in Europe. Asia and South
America. The remainder is
steaming coal which is sold

to electricity utilities for power
generation and 10 other industrial
users. The proportion of
steaming coal produced by QRL
is expected to increase in the
future in response to strong
demand, especially in Asia.

QRL's coal shipments

are expected to Increase
substantially in the next few
years as a result of two major
development projects. The
Crinum underground coal mine

1S being developed by the
Gregory Joint Venture and is
expected to produce 2.5 million
tonnes of coal per annum for
the joint venture (QRL share
27.8%) by mid-1996. The South
Blackwater mine is to be
significantly expanded by the
development of the Kenmare
underground mine, which is
expected to add 2.5 million
tonnes per annum to QRL's
output by mid-1996.

QRL's most recent earnings
have been adversely affected
by reduced coal prces and the
appreciation in the Australian
dollar. However, Santos is
confident that the outlook

for QRL is favourable, given
the scheduled expansion in
production and the expectation
of a recovery in both coking
and steaming coal prices.

In the medium to long term,
QRL is well placed to benefit
from the growth in demand for
energy in the Asian region.

Oil Company of Australia
Santos i1s the owner of
approximately 12.5% of the
issued shares of Oil Company
of Australia (OCA) which is B5%
owned by Boral Ltd, OCA holds
interests in the Surat Basin,
Demison Trough, the South-west
Queensland Gas Centre, and oil
production from south-west
Queensland,

Yiagellan Petroleum
Australia Limited

Santos holds approximately
18.3% of the issued ordinary
shares in Magellan Petroleum
Australia, a subsidiary of

Magellan Petroleum Corporation.

Magellan's major assets are
interests in the Palm Valley gas
field and Mereeme oil and gas
field in the Amadeus Basin, of
50.8% and 35.0% respectively.

“araging Director 4 Beview
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Community

Santos seeks to participate in
the community life of the regions
in which the company’s major
business interests lie.

In 1994, Santos involved itself,
through sponsorship, donations
Or support, in a wide range of
cultural, educational, health and
emironmental activities in South
Australia, Queensland and the
Northern Territory,

The major sponsorships for the
year included the Royal Flying
Doctor Service of Australia’s
Aircraft Replacement Appeal, the
Adelaide Festival, the 5t Peter's
Cathedral Restoration Fund and
the Australian Minerals and
Energy Environment Foundation.

Other significant sponsorships
and gaonations were made o
organisations including the

Art Gallery of South Australia,
University of Queensland,
Investigator Science Centre,
Minda Incorporated and the
Hansen Centre for Cancer
Research, Commitmenis were
ais0 made to provide significant
sponsorship support in 1995 to
the Queensland Art Gallery and

the Come Qut Youth Arts Festival.

Above Central Australia, The Royal Fiying Doclor Service atlends an injured

stockiman, i réecognition of the Sennce’s contrbution 1o the remole locations

where Sanlos aparates, the company has contributed 5250000 over 1he last

five years (o the RFDS Aircraft Replacemeni Appoal

Environment

Santos regards responsible
environmental management
as a fundamental part of the
day-to-day management of
its operations.

The company has developed
codes of conduct for emplovees
and contractors, supported by
traiming, monitoning and external
dudits to ensure field practice
satisfies Santos’ standards

and the relevant regulatory
requirements. In many instances
Santos” internal standards
exceed legislative obligations.

Santos restructured its
environmental management
during the vear, Professional
environmental staff were

devolved to the South Australian,

and Queensland and Northern
Terntory business units, fully
integrating emaranmental
manggement into the day-to-day
management of the company's

operations. A small corporate
environmental group has retained
responsibility for policy issues,
Additionally, in recognition

of the importance placed an
good environmental practice,

a Committee of Directors was
constituted for the purpose

of ensuring the effectiveness
of the company's environmental
management system.

The committee comprises the
Chairman, Managing Director.
Mr 1 J Kennedy and

Mr 5 Gerlach

YT A

N R Adler
Managing Director



Outlook and Opportunities
for Santos’ Gas Business

Finding, producing and selling gas is Santos’ core activity
and the key to its future. Expansion of the company’'s gas
business is now the foremost element of its business
plan, a prniority which reflects the potential growth that
can flow to Santos through the realisation of emerging
opportunities in the Australian and international energy

sector.

The next ten years are expected to see the Australian gas
sector undergo the greatest changes it has experienced
since it began, bringing new challenges and opportunities

to gas producers.

Santos’ gas business has already changed significantly in
recent years and new business projects and investment

plans promise more change.

This special feature summarises the state of Santos’ gas
business today, its outlook and the opportunities for growth
that the company is planning to realise.

1994 marked the twenty-fifth anniversary of Santos’ first
gas sales. Since 1969 the company has remained
Australia’s major independent sales gas producer. This
achievement was made possible by the quality of Santos’
Cooper Basin assets, long term contracts for the supply
of Cooper Basin gas won against fierce competition from
other fuels and other sources of gas, and the commitment
and success of the company’s exploration in the region.

Santos is now building a larger,
more broadly-based, international
Eas business.

Over the last two years, the
volume and value of Santos’ gas
business has grown by 25%. Al
the same time, the company’s
reliance on the South Australian
Cooper Basin has declined from
90% to 67% through the
acquisition of new producing
assets and the development

of new regions for production.

Santos’ exploration programs
have also changed. In 1992
exploration for gas accounted

for one-quarter of the total
exploration expenditure, and
was enlirely devoted to locating
ncremental reserves for existing
businesses in South Australia
and the USA

However, by 1994, gas
exploration accounted for over
half of the total exploration
expenditure and the majority

5:'lll_'-||
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of this expenditure was for
driling in areas from which
Santos believes it can generate
new businesses, such as south-
west Queensland. the Bonaparte
Gulf and the United Kingdom,
This has taken place withoul any
major reduction 10 the exploration
effart in South Australia, which
remains an area of pnme
importance for the company.



Opportunities in Australia
The future for the Australian gas
sector is both challenging and
exciting. A number of gas supply
opportunities are expected to
emerge over the next five to ten
years and the sector is undergoing
change on several fronts: major
pipelines have been, or are in the
process of being, privatised: new
pipelines are being proposed and
constructed; and open access
regimes for pipelines are being

introduced nationally. Additionally,
the move towards the policy

of ‘free and fair’ trade in

natural gas under the Council

of Australian Governments
process offers the opportunity
for Santos to freely sell gas
reserves interstate. Some
benefit of this has already

been seen in South Australia.

Santos is well positioned for
the major contract oppartunities
anticipated in the states of

Regional share of gas exploration expenditure

%
1992

4%

e South Australia
# United States of America
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Queensland, South Australia
and New South Wales.

At the end of 1994, the
company held approximately
1500 PJ of uncommitted gas
reserves onshore Australia.

All of this gas is in relatively
close proximity to recovery

and processing infrastructure.

In addition, further large volumes
of gas are expected to be
discovered through vigorous

exploration programs.

Queensland

Approximately 620 PJ of this
gas is in Queensland, the area
presenting the best growth
prospects for Santos. The
company IS currently pursuing
opportunities in the state which
could add significantly to the
company’'s gas sales.
Queensland offers Santos two
immediate avenues by which the
company can increase its gas
sales: first, through winning
contracts with existing gas
consumers in Brisbane for the
sale of south-west Queensland
gas; and secondly, through the
creation of new demand in south-
east Queensiand and the fast
developing minerals province of
the state’s north-west. A detailed
discussion on the anticipated
growth in Queensland gas
consumption and the
opportunities this presents

the company is contained in

the Queensland and Northern
Territory Business Unit Report.

South Australia

In South Australia, Santos has
contracts and reserves dedicated
for the supply of two-thirds of the
state’s demand until 2004,



Additionally, the Cooper Basin
Producers have set aside 400 PJ
of gas (with Santos’ share being
200 PJ) for sale to end-users

of gas in the state for the period
2004-2013 and is currently
engaged in the process of
pursuing contracts for this gas.
The company's South Australian
reserves are well located, being
already developed or in the
vicinity of the infrastructure
currently supplying gas to
consumers in South Australia.
Compared with other sources

of gas, the Cooper Basin is
relatively close to potential

new sources of gas demand

for mineral processing in the
state’s north.

New South Wales
New contract opportunities will

also emerge in New South Wales.

The Cooper Basin currently
supplies demand in

MNew South Wales under

a contract scheduled to expire
in 2006, although additional
sources of supply are expected
to be required from the turn

of the century.

Santos expects 1o remain a
significant supplier of gas to

New South Wales well beyond
2006. The use of gas for
electnicity generation is expected
to create new sales opportunities
in the State.

Santos currently has around
370 P) of gas available from
the South Australian Cooper
Basin with which it can pursue
additional sales. Successful
Eas exploration will add further
marketable reserves,

Amadeus and Bonaparte
In the Amadeus Basin Santos
currently has approximately
270 PJ of uncontracted gas.
In the longer term this gas is
expected to be contracted for
sale to consumers in the
Northern Territory.

In addition, Santos holds
interests of 50.5% and 70% in
the large Bonaparte Gulf gas
fields, Petrel and Tern. Market
options for this gas resource,
estimated to contain between
1100-3500 PJ of recoverable
gas are being investigated.
Development options include
agxport LNG production for sale
to Asian consumers, methanol
production, or domestic sales
gas supply.

International Growth
Santos is growing its gas
business outside Australia with
the United Kingdom and United
States being the principal focus
of this strategy. The demand for
gas in the UK is forecast by
British Gas Transco. the operator
of the UK gas transmission and
storage network, 10 grow at an
average rate of 3.7% per annum
from 1993/94 to 2002/03.

=antos is pianning to participate
in this growth by building on its
existing presence in the UK with
the acquisition of high grade
producing assets and through
exploration and development.
The purchase of a one-third
interest in the producing Anglia
gas field in the North Sea was
the first step in the process and
the company is investigating
further opportunities.

In the United States Santos
participates in gas exploration
and production and sales in both
onshore and offshore locations.
Santos is also evaluating
opportunities to participate in the
expanding South-East Asian gas
sector, particularly Indonesia.

Conclusion

The strength of Santos’ gas
business today is that growth

no longer depends on incremental
demand by existing customers
but can come from a number of
oppartunities which the company
is actively pursuing.

Santos has set itself the goal

of realising these opportunities
which will provide the foundation
for the company’s growth into the
twenty-first century.

Santos’ Interest in Uncontracted Australian Gas* Reserves' PJ

Totn Gam Reserves Sontos share of

Urcorarpcoed G Saniod” shaee of

N Santos’ Aeveage  Gos Spserams I Samtos’ Aoreags  Lincontracted (ad
South Australia 3190 1820 1000 570
South-west Queensland 1330 T8O 1060 620
Surat/Bowen 200 100 30 10
Amadeus G680 370 450 270
Total 5400 3070 2540 1470

* Inpiuges ethane
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From left to right | A Uhrig,

N R Adler, N R Clark, S Gerlach,
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AD, DUniv, BSe. FAIM
Age B6. Director since
3 December 1991 and Chairman
since 15 February 1994,
Chairman of the Environment
Committee of the Board and also
Chairman of Santos Finance Ltd.
Chairman of CRA Ltd, Westpac
Banking Corporation, Amdel Ltd
and The Australian Minerals and
Energy Environment Foundation.
Until 1985 was Managing
Director of Simpson Holdings Ltd.

B Com, MEBA
Age 50. Managing Director since
T November 1984, member
of the Audit and Environment
Committees of the Board and
also Chairman of other Santos
Ltd subsidiary companies.
Director of the Commonwealth
Bank of Australia, QCT Resources
Ltd Group and Australian Institute
of Petroleum Ltd. Member of the
Corporations and Securities
Panel, Business Council of
Australia, MFP Development
Corporation Board and Australian
Formula One Grand Prix Board.

AD, B Com, FAIB, FCPA
Age 65. Director since 2 October
1990 and Deputy Chairman since
29 April 1994. Chairman of the
Audit Committee of the Board.
Chairman of Foster's Brewing
Group Ltd, Sun Alliance
Insurance Group Australia,
Graduate School of Management
Foundation Ltd and Ashton
Mining Limited. Director of Amcor
Limited, Mayne Nickless Ltd and
Graduate School of Management
Ltd. Former Managing Director of
National Australia Bank Lid.

LLB
Age 49, Director since
5 September 1989 and &
member of the Audit and
Environment Committees of the
Board. Mr Gerlach is a Company
Director, Corporate Advisor and
former Managing Partner and
now consultant to the Adelaide
legal firm, Finlaysons. Chairman
of Equitorial Mining N.L., Forwood
Products Ltd and South
Australian Timber Corporation.
Deputy Chairman of Elders
Australia Ltd, Director of AMP
Australia, Southcorp Holdings
Ltd. Amdel Limited, Penrice
Limited and Brunner Mond
Holdings Limited (UK).

AD, CBE, FCA. CPA, ASIA, FAML FAIM

Age B60. Director since

2 February 1988. Member

of the Environment Committee

of the Board. Mr Kennedy is a
Chartered Accountant, Director
of Australian Stock Exchange Ltd,
Pacific Dunlop Ltd.
Commonwealth Bank of Australia,
QCT Resources Ltd. Industrial
Property Management Limited
and GWA International

Ltd. Chairman of Queensiand
Investment Corporation.

AM, DBE
Age T0. Director since

2 September 1986. Chairman
of The Australian Gas Light
Company Group. Director of
Renison Goldfelds Consolidated
Ltd. Appointee of Sangas
Development Ltd, holder of the
B Class shares. Former Director
and Chief General Manager of
Ampol Ltd.

BA (Hons), MA, MSe

Age 40. Director since

5 September 1994, Professor
Sloan has since 1989 been
Professor of Labour Studies at
the FAinders University of South
Australia and Director of the
MNational Institute of Labour
Studies. Director of South
Australian Ports Corporation and
member of the executive of the
S.A. Centre for Economic Studies.

MBE. FCA. FCPA, FOIS
Age B9. Director since 4 October
1983. Mr Strauss is a Chartered
Accountant. Chairman of John
Kaldor Fabricmaker Ltd Group
and Director Gibson Holdings Inc.
Chairman of the Council of the
Australian Simon University.
Former Executive Chairman
of Bridge Qil Limited.

AD, BE, ATS, FCIT, FAIM
Age 59. Director since

16 February 1993 and member
of the Audit Committee of the
Board. Chairman of Mayne
Nickless Ltd Group, United
Australian Automotive Industries
Ltd, South Australian
Development Council and ASEA
Brown Boveri Advisory Board.
Director of Pacific Duniop Ltd.
Former Managing Director and
Deputy Chairman of Chrysler
Australia Ltd and Managing
Director of Mitsubishi Motors
Australia Ltd.
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Company Structure
and Management

Structure
Santos is built around four business units, each responsible
for the management and growth of the company’s business
in its areas of interest.

Superior financial performance is the core value of the business
unit structure. Each business unit is accountable for its profitability
and the identification and development of future sources of growth.
Business units compete for exploration and development capital
with allocations only being made to those projects offering the
best projected returns.

Overall management of the company, and the provision of corporate
services, audit and review of the business units’ exploration,
technical, financial and environmental performance, is provided

by a small corporate division.

Management
The company's management structure has been designed to:

« facilitate enterprise within the business units;
 provide the appropriate level of control and co-ordination;

* ensure that the appropriate level of skills and relevant
regional knowledge is brought to the company’s management
of its assets.

Management Committees chaired by the company's Managing

Director reinforce control and co-ordination across the activities

of the Australian business units. Each committee effectively acts
as a board for its respective business unit and is drawn from the
company’s senior management.

Management arrangements for the company’s Americas and
Europe Business Unit vary slightly, reflecting the use of subsidiary
companies and Santos’ policy of involving the appropriate level

of local industry experience. Further details of the arrangements
for the Santos Americas and Europe Business Unit are contained
in the Business Unit Report on page 38.

General Managers of each business unit and corporate
department report directly to the Managing Director.
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Managing Director

Ross Adler

Executive General Managers

John McArdle
Executive General Manager, Commercial

Peter Maloney
Executive General Manager, Finance

Business Unit General Managers

John Armstrong
General Manager, Amencas and Europe

Mike Hannell
General Manager, South Australia

Garry O'Meally
General Manager, Queensland and Northern Territory

Lioyd Taylor
General Manager, Offshore Australia

Corporate General Managers

Denis Dare
General Manager. Petroleum Development

leremy Lawrance
General Manager, Liquids Marketing

Mike Roberts
Group General Counsel and Company Secratary

Lioyd Taylor
General Manager, Exploration

Lomipay Siructure Bnd Management
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Laicence Areas and Interests

South Australia interest
e
South Australia
PELS 5 & B
Chifton 55.2500
Haddon 56, 5000
Koonchera 55.2500
Patchawarra Central 37.7500
Patchawarra Easy 693522
Mernmelia Innamincka T5.2500
Patchawarra South West 50.2500
Lake Hope 552500
W tay 54 2500
Missriba 552500
Nappacoongee Murteree  67.2500
Toolachsna 552500
Tingn Tingana 54 2500
SA Unit 54 (M)
PEL 39 37.5000
PEL 40 35 0000
PEF 119 B0.0000
PEP 126 50.0000
Queensiand and Northemn Terrtory
Queensiand
ATP 2659P
50/40,/10 60,0000
Maccowlah 55 5000
Total 66 TO.0000
InnEmincka 65,0000
Aquiltasng A 52 5000
Aquitaine B 55,0000
Wareena 55,2000
ATP 4B8P
Alkina 60,0000
Aquitaine G 47,8000
Jlackson Moonie Pipeline 82.7500
SWQ Unit 58.8625
PL 1 {Cabawin) 100.0000
PL 1 (Moonie Feld) 00, 0000
PL 2 (Ahon]) 100.0000
PL 2 [Kooroon) 52,5000
PL 2 (ARon Farmout) 51.0000
PL 3 (Timbury) B5.0000
PL 4 (Pine River) B5, 0000
PL 5 [Barcoo) B5.0000
PL 6 (Roma) 85.0000
PL 7 (Richmiond) B5.0000
PL 8 (Wallumbilia) B5.0000
PL & {Maiifra) 50000
PL 10 (Bony Creek) B5.0000
PLs 1012 46.2500
PL 11 [Tarrawonga) 85,0000
PL 12 (Trinkdad]) 06, 5000
PL 13 (Grafton) 85,0000
PL 17 (Lekchhardt) 700000
PL 18 (Avondale) 45,2500
Pls 10, 11, 12, 28 & 69 462500

m —m'
Moonia Brisbane Pipeling 100.0000  Zons of -I:leﬂliﬂ
ATP 244P 20,0000 IOCA 9101 20,0000
Pls 21, 22, 27 and 64 125000 TOCA 91-10 =25 .0000
Fle 41,42, 43, 44, 45 & 54 50,0000 2 I0OCA 9111 *15.0000
PL 48 20.0000 Z0CA 9112 21.4260
ATP 267P (Nockatunga) 59.0640  Indonesia
ATP 269F (Bodndla) 52560  Saram 2.5000
ATP 2990 (Tintaburra) 80.0000 Bula 100.0000
ATP 336P (Malima) TE.S000  Malaysia
ATP 336F (Roma) 85,0000  PM 14 (participating) 15.0000
ATP 336F (Spowers) 85.0000 (eontributing) 20.0000
ATP 336P (Waldegrave) 46.2500
ATP 337P (Denison) 50,0000  Santos Americas and Europe
ATP 378P (Scotia) 67.5000  United Kingdom .
ATP 451P (Denison) 50.0000 22/2c 16.6700
ATP 4T0P (Redcap) 10,0000 22/27a 11.7500
ATP 4T1P (Weribone) 59100 23/27 3.7500
ATP 4T1P (Myall) 27.7800 41/10 12 5000
ATP 5127 66,7000 48/1Bb 32.8020
ATP 516P 100.0000 48/19b 32.8020
ATP 535P (Denison) 50.0000 102/10 12 S000
ATP 553p 500000 103/1. 6 12.5000
ATP 577P 7.0000 106/1B, 19, 23, 27 12.5000
ATP 579P 50,0000 110/17 12,5000
OL 3 (Paim Valley) 373540 5009 10.0000
OLs 4 & 5 (Mereenie) 65.0000 50/10 10.0000
NT/RL 2 52.9330  Unlted States of America .
Mereenie-Brewer Estate Pipeline 67.0000  MiSsissippl Smackover 36.3100

East Texas Cretaceous 11.0500

Offshore Australia South Texas Wilcox 38,1200
Aiestralia Lobo Trend - Texas 83.1200
AC/P2 77867  Miocene Trend - Offshore Texas 50.0000
AC/L4 (Skua) 305887  Palaeoroic Trend - Texas 48,3900
AC/L 1 (Jabiry) 10.3125  Anadarko Basin - Dkdahoma 11.3900
VIC/RL 3 25.0000  Arkoma Basin - Oklahoma 63.2100
NT/RL 1 (Patrel) 50,4800  Arkoma Basin - Arkansas 616000
NT/P4 1000000 Ewing Bank 980 -
Wh 1P 29 5800 Offshore Louisiana 20,8300
WA 191P 273884  'West Deita 152 6.1718
WA BL (Talisman) 27,3584
WA 18P T0.0000
WA 209P [Stag) 33.3330
Wi 2230 (West Palrel) 50,4900
WA GR 50,4500
Er 129 37.0000
AC/RL 1 (Talbat) AT7.7TATH
AC/L2 10,3125
AC /L3 (Challis) 10.3125
AC/PS (Oliver) 38.0000
Papua New Guinea
PPL 157 100.0000
PPL 158 45,0000
PPL 106 20,0000

*Offered lo swrender subject to Joinf Awbhonty Approval,
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South Australia

Contract signed for ethane sales
Restrictions lifted on Cooper Basin gas sales
100% success in Cooper Basin gas exploration

The change in total production
from South Australia in 1994
was largely due to the transfer
of supply for one-third of the
Pipelines Authority of South
Australia’s (PASA) demand to
Santos’ south-west Queensland
operations. Production of gas and
gas liquids from the company's
South Australian interests fell
by 2.9 million boe as a result.
Crude oil production was lower
than in 1993 due to the natural
decline of producing fields.

Exploration

All 11 gas exploration wells
drilled in the company’s South
Australian Cooper Basin acreage
during the year were successful.
The reserves added by the
program exceeded the target

for the year, thereby maintaining
the reserves cover sufficient

for 10 years' supply to PASA,
extending that contract by a
further year.

The gas exploration program
included a well drilled 1o test the
economic recovery of deep gas
from low permeable reservoirs
in the Nappamerri Trough region.
The well, Bulyeroo-1, was
successfully drilled and cased
for testing in 1995.

28  Business Unit Reports

Production South Australia

Sales gas PJ

Crude oil million barrels
Condensate million barrels
LPG thousand tonnes
Total million boe

1994 1993
91.8 105.3
31 35
1.7 2.0
209.6 243.2
22.2 3.5

Qil exploration recorded three
successes from four wells, with
the results from the Patchawarra
East block being the highlight.
Santos drilled two oil exploration
wells in this block in 1994, both
of which recorded strong test
results. Keleary-2 flowed oil from
two zones at a combined rate

of 5615 bpd and Telopea-1
discovered a new field, flowing
oil at 2100 bpd. Both fields were
brought into production with
permanent facilities scheduled
to be installed early in 1995,

The company participated in one
unsuccessful gas exploration well
in the onshore Otway Basin
licence PEL 40.

Ethane Contract

The contract for the sale of
Cooper Basin ethane to ICI
Australia and the associated
agreement on gas marketing with
the South Australian Government,
are landmark commercial
achievements for Santos” South
Australian interests.

The contract with ICI will enable
the development of a new
business selling a new product,
ethane concentrate, under a
long-term agreement. Under the
terms of the contract, the South
Australian Cooper Basin Unit
Producers will supply ICI with
16 PJ of ethane concentrate
per annum for 8@ minimum of

10 years, commencing mid-1996.

Santos’ share of the ethane
concentrate to be supplied to ICI
Is expected to be approximately
8.5 P per annum. These sales
will be incremental to existing
business and are equivalent to a
6.8% increase on the company’s
production levels from South
Australia in 1994,

The agreed price for the ethane
concentrate, which includes an
adjustment mechanism based
on movements in the West Texas
Intermediate oil price, is broadly
equivalent to the Cooper Basin
gas price.



Above Bulk Loading Area, ICI Bolany, Sydney. The signing

of contracts 1o supply Coopor Basin eéthaneé 10 1G] was o

highlight for the South Australia Business Unit duning 19904

Modifications to the Moomba
plant to allow production and
delivery of the ethane
cencentrate to ICl will begin
in 1995, Santos’ share of the
necessary capital expenditure
i approximately 514 million,

The success of the year s

gas exploration has led to the
sales contract with PASA being
extended by a further year

to 2004,

The longer term marketability

of South Australian Cooper Basin
gas has been considerably
enhanced by the agreement
reached between the Cooper
Basin Producers and the South
Australian Government during
the year, Hestnctions on the
marketing of the gas have been

removed, subject to the Cooper
Basin Froducers establishing
and committing reserves of up
to an aggregate volume of 400
PJ (Santos’ share 200 PJ)

to be available for South
Austrabian endusers of gas in
the penod 2004=-2013 at rates
up to 50 PJ per annum. This
quantity had been established
by vear-end.

The Special Purchase Agreement
with the Pipelines Authornty of
South Australia was amended
and extended. The agreement
provides for the sale of ethane
additional to the gas that will be
supplied under the Producers’
10 year contract with PASA. The
re-negotiated agreement provides
for PASA to purchase a gross
additional quantity of between

& PJ and 11 PJ per annum for
the period 1995-1998,

The medium term outlook for
demand for Cooper Basin gas
from New South Wales was
enhanced by the announcement
of an electricity co-generation
project 10 be developed by

Sithe Energies Australia Pty Ltd.
The project is expected to be
commissioned in 1996 and use
an estimated 10 PJ of gas per
annum, Santos has been advised
that this gas is expected to be
supplied by the Australian Gas
Light Company. and sourced
from the South Australian Cooper
Basin under existing contracts
for at least four vears, alter
which Sithe would purchase the

Bds from an alternative suppher

Dunng 1994, there were two lost
time accidents in South Australia,
neither of which resulted in
Serious injury, compared with
three im 1993, The safety
performance of Santos’
contractors also improved with
lost time injuries reducing from
nine to seven in 1994, Safety will
continue to be a major focus

of South Australian operations

in 1995, and a comprehensive
safety management plan has
been agreed with employees’
representatives to guard the
health, safety and welfare of all
associated with the company's
operations and to ensure that all
legislative requirements are met.

Environmental management will
also continue to be a major focus
with further initiatives planned

1o enhance the nigh stangargs
already being achieved in all

field locations.



1995 Outlook

Santos’' plans for its South
Australian assets in 1995 are
focused largely on three long-
term objectives: fully and
economically exploiting the
exploration potential in PELs 5
and &; realising opportunities for
the selling of the company's gas
reserves in the region; and
achieving further cost reductions
and productivity improvements.

SOUTH AUSTRALLA

Gas marketing in 1995 will target
both existing and potential gas
buyers. The company will be
seeking to conclude contracts
with South Australian end-users
of gas for supply over the period
2004-2013. New sales
prospects will also be actively
sought out and pursued.

A number of industrial
opportunities both within and
outside South Australia are
already being addressed.

The changes occurnng in the
Australian energy industries
and the agreement with the
South Australian Government
during 1994 have increased the
sales opportunities for Santos’
South Australian gas reserves,
In recognition of this, Santos
has increased the resources
and priority it applies to fully
contracting its remaining
uncommitted South Australian
EAS reserves.,
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1995 Drilling

Drilling activity in South Australia
is budgeted to increase in 1995,
The company has scheduled 19
exploration wells for its Cooper/
Eromanga Basin acreage. Gas
exploration in the region will be
expanded with 14 wells having
been programmed to increase
the volume of gas reserves which
the Cooper Basin Producers are
able to offer for sale to energy
consumers within and outside
South Australia.

The five oil wells planned
for the region in 1995 will
target extensions of existing
producing fields.

In the Otway Basin, a total of two
gas exploration wells are planned
for the onshore permits PEP 126
and PEP 119.

HFroduction

Santos’ production from South
Australian acreage in 1995 is
expected to be broadly in line
with the previous year, with
growth forecast for 1996 when
sales of ethane concentrate to
ICI commence.



Queensland and
Northern Territory

Gas and gas liquids sales began from SW QId
Production by the business unit rose by 64%

Production South-west Queensland 1994 1943
Sales gas PJ 15.0 -
Crude oil million barrels 2.8 2.5
Condensate million barrels 0.6 -
LPG thousand tonnes 59.5 0.6
Total million boe 6.5 2.5
;rn:ln:tlnn Surat/Bowen Basin

Sales gas P 14.0 13.2
Crude ol million barrels 0.2 0.2
Total miilion boe 2.6 2.5
Total Queensiand Production 9.1 5.0

Santos' total production of oil
and gas from Queensland grew
by 82.0% in 1994, Most of this
growth came from the company’'s
south-west Queensland
operations. Production and sales
of gas and gas liquids began in
the region on January 1 with
output from these products
totalling 3.6 million boe for

the year. South-west Queensland
crude oil production increased
by 12%, reflecting the impact

of a full year's contribution

fram the oil producing assets
acquired in the region in the
second half of 1993 and strong
performance from the Cook field
where good appraisal dnlling
results were achieved.

Exploration

Good success rates were
achieved, with seven of the 10
gas wells and five of the eight
oil wells drilled during the year
proving successful,

Acquisition

santos increased its equity in the
il producing permits ATP 267P
and ATP 299P by 10.0% and
7.8% respectively during the year.
Santos now holds a 59.1%
interest in ATP 267P and an
89.0% interest in ATP 299P.

=k Old Gas Contracts

As the Queensland Government's
call for tenders for the
development of gas pipelines
was not resolved until late 1994,
contracts for the sale of south-
west Queensland gas could not
be concluded dunng the year.
Negotiations are in progress with
major gas consumers in Brisbane,
and the outlook for the further
development of the company’s
south-west Queensland gas
reserves is bright.

Additional sources of gas supply
will be required for south-east
Queensland by early 1997.
South-west Queensland provides
the most accessible and reliable
source of new supply and Santos
15 confident that the region will
be supplying gas to consumers
in the east of the state within
wo years,

The gradual replacement of sales
from the Surat Basin will provide
volume benefits to Santos
through the company’'s higher
interest (58.9%) in south-west
Queensland gas compared with
its 30% share of the existing gas
supply from the Surat Basin.
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Further growth is expected to
come from the stimulation of
new demand from enargy users
who 4o not currently consume
gas and new projects made
viable by the assurance of

Iong-term gas supphes,

The most significant
opportunities of this natura
exist in the Mt Isa region of
north-west Queensland. At the
end of 1994, the Queensland
Government appointed a
preferred developer for a gas

pipeline proposed 1o link the

south-west Queensiand gas fields

with Mt Isa. Negotiations with

potential customers in north-west

Queensland are continung

and It 1s hoped that gas sales
agreements will be forthcoming
during 1995,

The accompanying discussion
of growth opportunities in
Queensland gas consumption

reter Dox opposite page) outlines

the potential for the state’s gas

QUEENSLAND AND MORTHERY TERRITORY

l! Northemn Territory l
l! Tunnant |I
- Creek

1_ |
1 |

consumplion 10 increase by up
to another 60 PJ per annum
For Santos, these opportunities
mean that the company could
increase 115 existing share of

Queensland gas sales by

AU0=40 PJ par annum. Potential

gfl:l'n'nﬂ'l exists in other applications

such as power genaration,

The nature of the gas business
means additronal sales will be
achieved progressively. in some
instances over several years,
and that full realisation will,

to some extent, depend on
the initiation of projects and
maturing of projected demand.
Santos is prepared for the
sustained longterm
exploration, development

and marketing effort that

will enable the benehis of
south-west Queensland gas

to be fully realised.

The company' s uncommitied
gas reserves in south-west
Queensland represent the
company s greatest potential
source of growth in the medium
and long-term. The further
expansion and development

of these reserves and the
secunng of contracts for their
supply to customers within the
state is one of the company’s
foremost prionties for 1995

and the 1ollowing years



Increased demand for Amadeus

Basin gas and higher crude oil

production fram the Mereenie

oil field enabled a 6.3% rise in

the company’s production from

its Northern Territory assets
compared with 1993,

The improvement in crude oil
production from Mereenie

15 the result of the ongoing

development dnlling and fracture
stimulation program the company

has conducted in the field.

Production Northern Terrtory 1994 1503
Sales gas P 6.4 6.1
Crude ol million barrels 0.6 0.5
Total million boe 1.7 1.6

Growth opportunities in Queensland gas consumption

Consumption of gas in Queensland is currently 40 PJ per annum,
25 PJ of which is consumed in south-east Queensland in and
around Brisbane, with most of the balance being used in

the Gladstone/Rockhampton region.

Santos expects that the availability of a competitively priced gas
supply has the potential to enable an expansion in gas demand
from these regions through the stimulation of demand from
energy consumers who do not currently use gas and the
introduction of new gas consuming industries particularly in
central Queensland.

Further growth is also expected to be generated as a result

of bringing south-west Queensland gas to the state's north-west.
This area is currently unserviced by gas but presents the
opportunity of new sales of over 30 PJ per annum through

the sale of gas to Mt Isa and the mineral development projects
being developed and proposed for the surrounding region.

It 15 possible that total gas demand in Queensland could rise
from 40 PJ per annum to as much as S0 PJ shortly after the
turn of the century.

Santos’ share of any gas sales from south-west Queensland
is 58.9%.

Exploration activity by Santos
in Queensland in 1995 will
focus largely on the south-west
Queensland permit ATP 259P.

The south-west Queensland
gas exploration program will
continue far the third year with
10 gas exploration wells.

Qil exploration is budgeted
to involve the drilling of six
exploration wells in ATP 259P,
three of which are intended to
further assess the Cook field.

No exploration is planned
for the company's Northern
Territory acreage.

Production from Queensland
and the Northern Territory in
1995 i1s expected to be similar
to the levels recorded in 1994,

.
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Offshore Australia

Discovery of Elang and Kakatua oil fields

Successful appraisal of the Elang and Stag oil
fields and the Petrel and Tern gas fields

The reduction in crude oil
production attributable to the
company’s Offshore Australia
Business Unit largely reflects the
natural decline of the producing
Timor Sea oil fields which
account for B0% of the business
unit’s production. Santos’ share
of production from the Canning
Basin permit EP 129 in 1994
was 26.000 barrels.

In Indonesia, the company
restructured its ol production
opéerations at Bula on the island
of Seram. Material improvements
were consequently realised in
efficiency and in returns from the
operations, acquired with AGL's
upstream assets in 1993,

Timor Gap - Elang

As noted earlier in this report,
drilling in the company's Timor
Gap acreage in 1994 yielded
two oil discoveries, Elang

and Kakatua. Both fields are
located in the contract area
ZOCA 91-12 in which Santos
holds a 21.4% interest.

Elang, which fiowed 57° API oil at
5800 bpd when first tested, was
successfully appraised later in
the year. Elang-2, located 1.7 km
from the discovery well, flowed
oil at 5300 bpd and 5970 bpd in
tests of two separate intervals.
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Production Crude oll 1994 1993
Timor Sea million bn:.;ls 1.9 2.6
Indonesia million barrels 0.4 0.4
Total miilion barrels 23 3.0

On the basis of the results
recorded from Elang to date,
Santos expects that the field
will prove to be a commercial
discovery. Development options
for Elang are currently under
evaluation. Subject to further
successful appraisal drilling
in 1995 and the conclusion of
engineering feasibility studies,
Elang could begin production
early in 1997,

Santos has estimated its
share of the field's proved and
probable reserves at yearend
to be 3.6 million barrels of oil,
based on the area of the
discovery drilled to that date.
Santos believes there is a
high probability that Elang’s
recoverable reserves will
ultimately prove to be greater
than indicated by this estimate.

Kakatua Qil Field

The Kakatua discovery, made

12 km north-west of Elang,
flowed 53° APl oil at 8100 bpd
during testing of the Kakatua-1
well. The economics of developing

Kakatua are expected to be
enhanced by the field’s proximity
to Elang. It is anticipated that
any development of Elang will
also involve an associated
development and tie-in of
Kakatua, which is assessed

to be a smaller accumulation
than Elang.

Santos participated in four other
exploration wells in the Timor
Gap during the year, all of which
were plugged and abandoned.

Acreage Consolidation
Santos moved to consolidate

its Timor Gap portfolio in the
western area of the region, which
has yielded all the oil discoveries
made in the region. Following the
discovery of Elang, Santos
increased its interest in the
adjoining permit ZOCA 9101
from 7.0% to 20.0%. The
company has also offered to
surrender its interests in ZOCA
91-10 and 91-11. Drilling has
indicated these contract areas
are significantly less prospective
than the acreage held by the



company in the western portion
of the Timor Gap region. The
offer to surrender is still being
considered by the Timor Gap
Joint Authority.

Carnarvon Basin

Santos participated in the drilling
of five exploration wells in its
Carnarvon Basin acreage. four of
which encountered hydrocarbons.

Three wells were drilled to
appraise the Stag oil field in
WA-209-P. Two were successiul.
Stag-2. located 2.5 km south-
east from Stag-1., flowed

19° API oil at a stabilised rate of
1056 bpd and gas at 6.5 mmcfgd.
Stag-d subsequently confirmed a
northern extension of the oil
column, 1.8 km o the north-east
of Stag-1. The Stag-3 appraisal

well was plugged and abandoned.

The Stag appraisal program
proved the existence of a
significant oil field capable

of producing at potentially
commercial rates from its
reservoir. Further appraisal
drilling and extended production
testing to confirm deliverability
will be required prior to a

decision to develop the field.
Should development of the
field proceed. Stag could begin
production as early as 1997,
subject to the date of
commitment to the project.

Santos increased its interest in
WA-209.P, the permit containing
Stag, by 3.6% to 33.3% pnor

to the commencement of the
appraisal program.

Centaur-1, drlled adjacent to
Stag, intersected a five metre
gas column overlying a one metre
oil column before being plugged
and abandoned. Saffron-1 made
a gas and oil discovery in WA-1-P
which is currently assessed to

he sub-commercial but which has
enhanced adjacent prospects.
Santos has a 22.6% interest

in WA-1.P.

Timor Sea

Santos participated in the drilling
of two oil exploration wells in the
Timor Sea in 1994, both of which
were plugged and abandoned.
The company continued to
rationalise its Timor Sea holdings
and, a carried equity of 7.8% in
AC/P2 is the only exploration

interest remaining in the
company's Timor Sea portfolio.
Santos’ interests in the
production licences containing
the Jabiru and Challis

(10.3% interest) and Skua
(30.6% interest) oil fields,

have remaned unchanged.

Bonaparte Gas Appraisal
Two wells were drilled during the
year to appraise the Petrel and
Tern gas fields in the Bonaparte
Basin, offshore north-west
Australia. Santos has interests of
50.5% in Petrel and T0% in Tern.

The wells, Petrel-5 and Tern-d,
flowed gas at rates up to

34.6 mmcfgd and 5.4 mmefgd
respectively with the former rate
restricted to the limit of the
testing equipment aboard the ng.
The results from the wells are
being analysed, as are marketing
options, with a view to identifying
the most appropnate development
by the conclusion of 1995,

south-East Asia

In Papua New Guinea, Santos
participated in the dnlling of one
unsuccessiul exploration well,
Menga, in PPL106.

In Indonesia, Santos holds a
2.5% interest in a production
sharing contract (PSC), on the
island of Seram. The PSC
contains the Oseil oil discovery
which flowed oil at 2850 bpd
on pump at the beginning of
the year. Negotiations for an
extension of the PSC beyond
1999 are being undertaken
prior to any decision being
made on an appraisal program
for the Oseil discovery.

Busness Unil Aeparts 35



1995 Outlook

The focus of the company's
plans for its Offshore Australia
operations in 1995 will be on
the maturation of existing
undeveloped discoveries and

the securing of new business
opportunities through exploration
and acquisition.

In particular, the company will
be seeking to advance the
evaluation of the Elang, Kakatua
and Stag oil discoveries to

the point where development can
be agreed to. Marketing and
development studies on the
Bonaparte gas fields will be
Vigorously pursued.

New avenues for growth
beyond those in the existing
portfolio will be pursued through
the evaluation of opportunities
o acquire additional producing
reserves and prospective
exploration acreage.

Santos’ principal areas of
interest in these investigations
are Australia’s Northwest Shelf
and Indonesia.

Timor Gar Zone oF CO-OPERATION

e

Six exploration wells are
budgeted for Santos’ offshore
Australia acreage in 1995,

In the Timor Gap. at least one
appraisal well will be drilled on
the Elang oil field and up to two
exploration wells will test nearby
prospects in ZOCA 91-12.

Above Timor Gap, Offshore Australia. Dnlling in ZOCA 91.12 dunng 1954
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Two wildcat wells and one
appraisal well are planned for
the company's Carnarvon Basin
acreage. Further appraisal drilling
and testing on the Stag oil field
has been scheduled and an
adjacent prospect in WA-209.p
IS expected to be the subject of
a wildcat well. One exploration
well 1s likely in WA-1-P to pursue
prospects enhanced by the
Saffron-1 discovery.

Production from the company’s
offshore Australia interests

in 1995 i1s expected to be
below that achieved in 1994
because of the natural

decline in production from

the Timor Sea oll fields.



Americas and Europe

Entry into UK gas production and sales

Dragon gas discovery

Ewing Bank project completed
and producing on schedule

Production USA & UK 1994 1993
sales gas P 51 4.5
Crude ol millon barrels 0.3 0.4
Total million boe 19 1.2

The 41.7% increase in production
by the Amencas and Europe
Business Unit is entirely
attnoutable 1o the gas produchion
added by the interest acquired in

the Anglia gas field duning the year,

United Kingdom

Santos Europe Limited, a wholly-
owned subsidiary, conducls

gas production and oil and

Eas exploration and production
in the United Kingdom.

The company participated

n four exploration wells on

the UK Continental Shelf and

in Insh waters gunng the year
Three wells were drilled in largely
frontier acreage west of England,
yielding one gas disCovery.

This discovery, Dragon,

located in the St Georges
Channel Block 103/1-1. flowed
gas and condensate at rates

up to 21 mmefgd and 120 bpd
Santos is assessing the
commercial significance of

the discovery. An unsuccessiul
gas exploration well was dniled

in Block 41 /10 of the Southern
Gas Basin of the North Sea.

Three dimensignal seismic
surveys were conducted over
Blocks 22/22C, 22/27a and

st Georges Channel Block 103/6.

The company's UK business

is now focused on the Central
Morth Sea and Southermn Gas
Basin of the North Sea. The
emphasis on these regions
reflects two corporate objectives:
participation in the forecast
growth in demand for UK gas;
and the development of the UK
DUsSINESS 85 an energy supplier

Erowing through a mixiure
of acquisition, development
projects and low to medium
nsk exploration.

The Southern Gas Basin, which
contains Anglia, holds a large
number of developed and
undeveloped gas discovernes,
extensive gas production, and
processing and transportation
infrastructure. The Central North
Sea also contains a number of
developed and undeveloped gas
helds, and large and medium
sized oil figlds. These regions
are expectad 1o be the major
saurce of supply Tor the UR's
growing gas demand.

(el
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UK - Soursery Gas Basiv axp CewtraL NoaTH Sea

1995 Qutiook A development plan, including
Santos expects marginally an extended production test,
higher production and sales has also been proposed for
volumes from the Anglia field the Banff field, discovered in
in the UK in 19495, Block 29/2 and later found to

extend into Block 22/27a in
which Santos holds an 11.75%
interest. The production test is
expected to be confined initially
to the portion of the field lying

in Block 29/2. in which Santos
holds no interest. If successful,
the production test will be
Santos is continuing to seek extended to Block 22/27a

out and evaluate opportunities on a unitised field basis,

in the Central Morth Sea and

Southern Gas Basin with a

view 10 making an acquisition

of similar scale to the interest

acquired in Angla. The company

will seek opportunities in these USA and UK Management
regions to farm-in to prospective In the USA, Weeks Exploration Company (a wholly-owned subsidiary

Santos will be seeking to

use 1995 to expand its UK
business further and complete
the redirection of its focus to the
North Sea. The company has not
budgeted to drill any exploration
wells during the vear.

acreage. or purchase of Santos Americas and Europe Corp) and in the United Kingdom, Santos
undeveloped reserves that Europe Limited, participate in 0il and gas exploration and production.
will enter production in the Santos Americas and Europe Corp and Santos Europe Ltd are wholly-
near term. owned subsidiaries of Santos International Holdings, which in turn is

Development Proposals a wholly-owned subsidiary of Santos Ltd.
The u-pEl.El'tDI of Bln-n-k.za-.:-z% There are non-executive directors on the Boards of these overseas
e SRl dewmrﬁm qnmpanias _tu incra-aae the local knowledge, geological and other
well and a three month extended EHﬂErﬂEE hm e b S gfithe Likend Lsaassms.
production test for the Pierce Fhese pon cscutive directoes are.
oil discovery before making a =OwMytes Rowon = 2 goologist with extensive CxpRieOn i
commitment to proceed with full mnmnﬂ oil and gas exploration, particularly in the North Sea.
development of the field. Santos .HE was Exploration DII'EE!!‘.II' for Enterm&e Oil plc for seven years and
Fak & & 7K biasant in Plascs. directed North Sea exploration by Royal Dutch Shell for eight years.
- Dr Ed Hickam is a geologist who also has substantial experience
in international oil and gas exploration including nine years as President
of the Qil and Gas Division of Texas Eastern Corporation where
Mr Hickam had significant experience in North Sea exploration
‘and production.
~ Mr Charles Woodhouse is a solicitor with 28 years' experience
in commercial law in the United Kingdom.
The expertise of these non-executive directors, particularly in
their experience and understanding of UK and USA oil and gas
exploration and production, will assist with the future development
of these companies.

36 Botiness Urel Heports



United States

of America

In the USA a wholly-owned
subsidiary, Weeks Exploration
Company, participates in
gxploration, production and
development of oil and gas.
The fall in crude oil production
from the USA in 1994 is due to
natural decline and is expected
to be reversed in 1995 as a
result of the Ewing Bank oil and
gas field commencing production.

Ewing Bank. located in the

Gulf of Mexico, began operations
late in December 1994, The field
was developed using sub-sea
completion and connection to
the Boxer platform nearby, with
Weeks' share of its development
costs being ASE million.

UsiTep STATES OF AMERICA

Weeks' 20.8% interest in
Ewing Bank is expected to yield
production averaging 800 bpd
and 2 mmecfgd in 1995,

Exploration

Exploration involved dnilling
five exploration wells, four

of which proved successful.
Through use of farm-out
arrangements Santos was
carried in four of the five wells.

USA Strateg

In 1994, Weeks restructured
and focused its activities on
three regions: the Arkoma Basin,
the Gulf Coast region of Texas
and the shallow waters of the
Gulf of Mexico (up to 600" deep).
The restructuring refliects Weeks'
strategy of devoting its resources
to acreage in those areas in
which the company has
geological and operating
experience and in which the
anticipated returns and technical
and commercial risk fit within the
company’s strategy. Acreage and
assets which do not meet these
criteria are being divested and
during 1994, Weeks sold six
properties and relinquished

a further six from its acreage
portfolio. The properties include
Weeks' interest in the South
Timbalier 265/278 oil and gas
discovery in the Gulf of Mexico,
in which further development was
assessed to be uneconomic.

1995 Outiook

Weeks' exploration plans for

its USA acreage in 1995 involve
the drilling of three gas wells

and three oil wells, all in onshare
acreage. Production is expected
to increase shightly in 1995,

The company will also search
out opportunities 1o acquire
producing reserves in its area
of interest.

il
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Ten Year Summary

1585 1986 1987 1988 19849 1950 1941 1902 1563 1994
Crude oil price /45 b 37.55 25.70 29.61 19.26 23.44 30.72 28.00 28.65 27.64 23.84
Profit and Loss (Smunion)
Sales rovenye 506.5 400.4 530.7 436.1 560.6 T09.5 6559 689,58 680.2 640.0
Total operating revenue 578.2 4833 589.2 465.6 603.0 B129 705.9 752.0 9432 728.3
Operating profit before abnormal items
OCperating profit before tax 2327 164.4 199.3 122.9 46.6 254.8 223.5 281.9 289.2 24998 ~
income tax on operating profit 959 B2.3 102.9 538 G61.7 112.0 106.8 119.3 104.8 94.8
Operating profit after tax 136.8 821 06,4 69,1 B49 142.8 1187 162.6 184.4 154.8
Abnormal items
Abnormal gains flosses) [45.2) (27.2) 18.1 (122.7) 55.7 185 (2B4.9) i54.3) (%.3) §7.0
Abnormal income tax items 27.3 7.6 61.5 [{21.8) - 60.0 14.4 a4.2 (21.4)
Abnormal items after tax {462 0.1 28,7 (61.2) 3.8 18.5 [224.9) {49.9) 349 35.6
Operating profit /(loss) after tax and
abnormal items S0.6 B2.2 123.1 7.9 1188 161.3 (108.2) 112.7 219.3 190.4
Outside equity interest in operating
profit/(loss) - - 50 5.7 5.3 2.7 - - -
Profit,/(loss) attributable to shareholders 908 e, 117.1 2.2 117 156.0 (110.9) 1127 2193 190.4
Balance sheet (fmon)
Total shareholders” eguity 4660 oor.3 8603 11068 11238 11,3807 1.2151 12317 13806 15322
Totad assets 1.8249 1.B836 23787 28490 29316 2925 27976 2878 28312 2,897.2
Meat debt rira 593.7 sSo4.T 2193 1.116.1 Tr2.4 T55.0 974 7112 519.9
Exploration
Number of wells drilled B2 as a7 120 133 119 BO 41 =1 63
Expenditure | Smillian) T1.7 43.2 55.6 90.9 109.2 g7.5 798 6.7 T9.6 919
Reserves (MMBOE) 422 412 552 G623 671 646 623 670 675 BE3
Production [MABOE) 249 25.5 3086 0.6 35.6 36.0 4.2 3.6 38.3 a7.2
Capital expenditure ;Smition)
Field developments 293 14.9 13.6 20.1 54.9 B89 51.9 332 40.0 52.2
Builgings, plant and equipment G61.9 21.9 B34 40,4 £9.7 0.9 69.1 5.6 80.6 30.5
Share Information
shary [Ssues 1hr & - 1 for 10 l1fr 10 Erecutne 1fof 10 Deviceend Dwdend  Dnaend Dividend
nghis Fgis fonus share pian mghts) remvestment  renvESimenT  rervesimard  jekvisimend
Esplorghion 1for 2 Drenciend pan pan plan plan/’
purThass NEREs femesimint | Euscubne Evecutne Eugsne Evecutive
Exerutne Pmate pan shavpln  shawplen  shaeple  shame plan
Share plan  platemial Evecuine
EAE plan
Number of issued shares at year end
{mitlioe) 240.0 2400 2738 403.3 404 .3 450.4 473.0 4086 517.9 539.6
Wesghte:d average number of shafes
{rmiffion) 248.7 275.5 301.7 330.3 415.1 4253 463.6 4813 503.7 5235
Dividends per share - ordinary (¢) 20.0 16.0 19.0 19.0 19.0 19.0 19.0 21.0 220 22.0
- spacial (€] - = = = N - = 50 ot
Devidends - rdingey (Emiliion)  38.4 38.4 55.7 68.9 76.0 855 88.5 102.7 112.3 117.2
- spircial (Emiilipn) - - - - - 258 -
Ratios and Statistics
Earmings per shins
- pefiore aboormal items (€] 54.8 298 0.3 ia.7 20.0 323 4.6 338 36.8 29.8
= afler abnormal items |§) 363 29.8 I8 g Q.7 28.2 36.T (23.89) 234 435 364
Return on total income () 23.7 17.0 16,4 14.8 14.1 i7.6 16.5 216 239 21.3
Return on shareholders” eguity (%) 9.4 13.7 12.0 6.4 8.0 10.6 a7 13.2 13.4 101
Mat debtequity (%) 1539 89 4 100.5 B3.1 &a.3 2.0 62.1 64,7 51.5 40.5
Met interast cover (Limes) 4.2 5.5 4.5 2.6 20 32 4.1 6.6 86 1.9
General
Number of employses 1,323 1,263 1.561 1,547 1,655 1.683 1.570 1.488 1.526 1492
Mumber of shareholders 24665 26653 25267 27,113 264998 26251 29706 35492 42068 50,595
Market capialisation | Smiilion) 1.271.5 9847 10044 13351 16393 17798 13992 12885 19881 1.868.2

Comparative figures have, where applicable. been adjusted to piace them on a comparable basis with current vex figures
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Sharemoidings in
Samae Dty e Santos Lid
g John Alan (Chairman) 15,000
Aser Norman Ross (Managing Director) 760,000
Clark Mad Ren 11,438
Gertach Srephen 3,826
Hennedy James Joseph 3826
bzson Richard Chagman Hoge 1.000
Soan Juchth -
Srrmss Robert B.04a
Webber tan Emest 10,000

Diirector At Emvironmental
Meetings Committes Committes
M, off Mo of No. of Mo, of M. of M, ol
Meetings  Mectings  Meetings Meetings  Mestings  Mestings
S Ctmer Marmes Aftended  Held® Artended  Held® Artended  Held®
urng Jobe Allan 11 11 1 1
Adler Morman Ross 11 11 4 5 1 1
Ciari Pzl R B 1 5 5
Gertach Sreghen 10 11 5 - i 1
Frrdy James joseph 10 11 1 1
Whason Rachamt Chapman Hooe 10 11
Peterzon Fasth Woodwars 3 3 2 2
Soan Juith 4 ]
SEraues Foert ii o s |
WaEs Sxanisy Danic Martn 1 1
Wahier kan Ermesi 10 11 i | 2

*Refiects e rumber of meetngs held during the Dme the Director hedd office duning the year,
Az ¢ the date of this report, the Company had an st committes of the Board of Dwrectors.

2. Principal Activities

The principal activities of the sconomec entity constifuted by the Company and he entilies i controlied from bme 1o Hime dunng
the pear (aconomec entity”) wers gas and petroleum exploraton; the producton, tréatment and marketng of natural Eas, Crsoe o,
condencals naphtha and Bouid petroleum gas: and the ransportaton by pipeline of crude oil. No sygnificant change in the nature
iof theae achivites has ooourTed dunng e year,

3. Consolidated Result
The net amount of Consoidated Profit for the year enced 31 December 15834 after prowiding for income tan and sbnomal tems was
F190.4 mellion.

4. Dividends
in respect of the yeor encded 31 December 1552

fal the Directors on 15 March 1995 deciared 2 fully franked final dhidend of 11 cents per fully paad shaee D paid on 16 June 1995
to members registerad in the books of the Company as of ciose of business on 24 May 1995 and declared that such dividend
b a Class A frarkosd Gvidend o the exent of 11.7% and a Class B franked dradend 1o the extent of 533.3%. This final dividend
amounit 10 apDrowmately $55.1 millon; ana

i) & fully Franked intenm diddend of 558 1 million (11 cents per share) was paid 1o members in November 1994,

A fully franked final divicend of $56.6 million on the 1993 results (11 cents per shamne) and & hully franked special dividend of
$25.8 million (5 cents per share) wene Daid i June 1994, Ingication of these dnidend payments was disclosed in the 1993
Anrual Report.
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5. Review of Operations
A review of the operations and results of those operations of the economic entity during the financial year is contamed in the Report
1o Shareholders forming part of this Annual Report ('Report to Sharehoiders'),

6. State of Affairs
No significant change in the state of alfairs of the economic entity occurred during the financial year that is not otherwise disclosed
ini this report, the Report to Shareholders or in the Consolidated Accounts,

7. Subsequent Events

Other than as stated elsewhere in this report or in the Report to Shareholders of in the Consolidated Accounts there has not arisen in
the interval between the end of the financial year and the date of this report any matter or circumstance that has significantly affected
of may significantly affect the operations of the economic entity, the results of those operations. or the state of affairs of the
economic éntity In subsequent financial years.,

8. Future Developments '

Certain likely developments in the operations of the economic entity and the expected results of these operations subsequent 1o

the financial year ended 31 December 1994 are referred to in the Report to Shareholders. In the ogénion of the Directors i1 wolld

projudice the interests of the Company if further information which may be required by Section 305(11) of the Corporations. Law

to be included in this report was so included and the information has been excluded in accordance with Section 306 of the

Corporations Law.

9. Directors’ Interests and Benefits

() Directors have declared interests in contracts or proposed contracts with the Company by virtue of their association with the
companies specified in the statement setting out particulars of the qualifications, experience and special responsibilities of each
Director on pages 22 and 23 of this Annual Report. Some of these companies have transactions with the Company in the ordinary
courss of business.

{b) There are no particulars of Directors” interests declared in contracts of proposed contracts as descrnbed in Section 30711k of the
Corporations Law which are not otherwise disclosed in this report.

ie) Since the end of the previous financial year no Director of the Company has received of become entitied to receive a benefit
{ather than a benefit included in the aggregate amount of emoluments received or due and receivable by Directors shown in the
Consolidated Accounts or the fised salary of a full time employee of the Company or an entity that the Company controlled or
a body corporate that was related to the Company at a relevant time) by reason of a contract made by the Company of a body
corporate (that was related to the Company when the contract was made or when the Director received or became enbitled 1o
raceive the benefits) with the Director or with a firm of which he or she is a member of with an entity in which he or she has
a substantial financial interest except that:

(i} as disclosed in the Directors Report dated 15 March 1994, Mr S. D. M. Wallis was following his retirement during the year
paid & retirement benefit pursuant 1o an agreement entered inlo with members™ approval al the 1989 Annual General
Meeting: and

[ii} Mr K. W. Peterson was foliowing his retirement dusing the year paid a retirement benefit pursuant to an agreement entered
into with members’ approval at the 1989 Annual General Meeting:

(i) an agresment was entered into on 5 September 1994 with Professor ). Sloan in acoordance with members’ approval o the
1989 Annual General Meeting providing for payment of a sum on retirement from office as a Director.

10. Share Options

Thene are no unissued shares under option.

11. Rounding

The Company i 8 company of the kind referred to in Class Order No, 94/1252 dated 17 August 1994 made by the Australian
Securities Commission pursuant to sub-section 3138) of the Corporations Law and accordingly amounts set out in the accounts
and reports contained in this Annual Report have been rounded off to the nearest tenth of a milflion dollars or. where the amount

is $50,000 or less, Tero.
This report is made out on 15 March 1995 in accordance with & resalution of the Directors.

J. A Uhrig, Director ] N, R, Adler, Director
15 March 1995
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Santos Ltd and controlled entities

Profit and Loss Accounts
for the year ended 31 December 1994

Consolidated Santos Lid
1994 1994 19494 15993

Mote Smillion Srmillson smillion Emillion
Operating revenue (2) 728.3 943.2 504.9 597.7
Operating profit before abnormal items (3) 2496 289.2 248.9 1671
Abnormal items (3) 57.0 (9.3) iﬂ-ﬂ'l_ 64
Operating profit before income tax 306.6 279.9 225.9 1735
Income tax attributable to operating profit
before abnormal items (4) (94.8) (104.8) (43.9) (50.0)
Abnormal income tax items (3)  (204) 442 0.7 36.7
Income tax attributable to operating profit (116.2) (60.6) (43.2) {13.3)
Operating profit after income tax
attributable to shareholders of Santos Ltd {19) 190.4 219.3 182.7 160.2
Retained profits at the beginning of the year 157.9 76.7 49.5 27.4
Total available for appropriation 348.3 296.0 232.2 1B7.6
Dividends provided for or paid (5) (117.2) (1381) (117.2) (138.)
Retained profits at the end of the year 2311 157.9 115.0 495

The Profit and Loss Accounts are to be read in confunction with the notes fo and forming part of the financial statements.
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Santos Ltd and controlled entities

Balance Sheets
at 31 December 1994
Consolidated Santos Lid
1994 1993 1554 1883

Mot Smillion Smilion Smilllan Smillion
Current assets
Cash 1187 1059 6.9 E
Receivables 6 1102 892 470 38,2
Investments {7 - 17.4 - -
Inventories (8] 52.4 50.7 257 264
Other (@) = 1473 63.8
Total current assets 281.3 263.2 228.9 128.4
Noncurrent assets
ﬁe_teWanles (B) 20.2 1.2 14.3 15.0
Investments (7) 3041 2412 16441 14807
Property, plant and equipment (10) 21930 21658 10315 1.050.9
Intangjbles (11) 89.7 987 2 :
Other @) 8.9 411 = =
Total non-current assets 26159 25680 2,689.9 25466
Total assets 2897.2 28312 29168 2,675.0
Current liabilities
Creditors and borrowings {12} 77.8 194.0 54.3 38.1
Provisions (13) 1365 1679 1165 1488
Other (14} - - 1.,091.2 970.8
Total current liabilities 2133 3619 12810 11577
Non-current liabilities
Creditors and borrowings (12) 73714 6921 0.7 0.7
Provisions - Iléh . 4111.3 - EEDE : 23‘.".1 2319
Other (14) - 15.8 - 12.7
Total non-current liabilities 11517 10887  237.8 2453
Total liabilities 13650 14506 14988 14030
Net assets 15322 1,3806 1418.0 12720
Shareholders’ equity
Share capital (15) 1342 1288 1342 1288
Reserves (16] 11669 1,0939 11688 1.003.7
Retained profits 2311 1579  115.0 495
Total shareholders’ equity 15322 1,3806 14180 12720

The Balance Shasts are o be read in conjunction with the notes (o and forming part of the financial stafements
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Santos Ltd and controlled entities

Statements of Cash Flows
for the year ended 31 December 1994

Consolidmed Sanios Lid
1584 19934 19594 19493
Mot Smillion Lrnillion Smillion Sl ihon
Cash flows from operating activities _ =
Sales receipts 604.8 680.2 319.5 370.4
Dividends received 18.0 20.8 46.5 87.2
Interest received 7.2 6.5 0.3 0.6
ﬂwm:im.g royalties received 10.3 13.6 12.2 16.8
- Pipeline tarifts and ather receipis 36.1 43.9 84 3.6
Prnc&eds,.-'ipaymﬂm] for settlement with
Cooper Basin joint venture party {0.9) 35.2 {0.9) 35 2
Operating costs paid {170.3) (163.9) (74.8) (86.7)
- Eﬂ\'ﬂf;\mﬂn‘l r.nya.it'res and resource rent tax paid (31.5) (51.0) lzu_.::. [2_'5-9l
Interest paid (47.2) (5501 (56.7)  (62.2)
Income taxes paid (63.0) {102.5) (48.5) [53.4)
Net cash provided by operating activities (22) 363.6 4278 1858 2856
I.':uh I'hm uurd in Invuthi l:lh’iﬂﬂ!
Pa-_.rrnenls fur . . —
Land and l:buulumgs. n-lanl and Eﬂl.slﬁﬁbﬂﬂt (35.1) (80.2) {18.0) {46.6)
Exploration (85.1) (81.2) (35.5) :EE_E:J
Development (42.5) (35.3) (15.4) (20.0)
Proceeds from sale of:
© Investments - 1783 8.0 1782
Other nnm:urren.l as&ets 2.9 :1.-2 . ﬂ!l : i}.?
Cﬂi'l‘lpe-nsatlnn for rﬂlease of :untralztual nghts 10.7 - 8.1 -
S e e
Acquisitions of controlled entities (22) - (126.7) - (130.0)
~ Acaquisitions of oil and gas assets (95.7)  (813) (0. (195)
—Share SI.IIJSEHD'[I'.'I!'IE in controlled entities - - (137.0) (79.1)
 Other investments (48.8)  (466)  (48.8)  (46.6)
Met cash used in investing activities (293.6) (271.8) (237.4) {186.5)
Cash flows used in financing activities
 Dividends paid | (140.5) (110.2) (140.5) (110.2)
Proceeds from issues of shares 80.5  67.7 805 677
Net drawdown/(repayment) of borrowings 6.0 (124.4) - -
* Advances to,/(from) related entities = _ 1182  (50.3)
Net cash provided by,/(used in) financing activities (54.0) (166.9) 59.2  (101.8)
Net h:mmﬂd&ummm in cash 15.9 (10.9) 7.6 (2.7
cuh at the hnilmtn: of the year 105.2 116.0 (0.7) 2.0
Effects of exchange rate changes on the balances
of cash held in foreign currencies (2.4) 0.1 - -
Cash at the end of the year (22) 118.7 105.2 6.9 (0.7)

The Statements of Cash Flows are (o be read in comunction with the nofes o and forming pavt of the financial statements.
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements
for the year ended 31 December 1994

- Etntﬁmmt q’l #Enmmt_ir_'lg_l‘nllnhﬁ

The significant accounting policies which have been adopted in the preparation of these financial statemenis are.

(a) Basis of preparation
The financial statements have been drawn up in accordance with the Corporations Law, Schedule 5 o the Corparations
Regulations and applicable Accounting Standards. They have been prepared on the basis of historical cost principles
and do not take into account changes in the purchasing power of money or, except where specifically stated, current
valuations of non-current assets. The accounting policies have been consistently applied.

(b) Non-current assets
With the exception of exploration expenditure carried forward pertaining to areas of interest in the exploration and,//or
evaluation phase (refer note 1(f)), the carrying amounts of non-current assets are reviewed 1o determing whether they
are in excess of thelr estimated recoverable amount at balance date, If the carrying amount of a non-current asset
exceads the recoverable amount, the asset is written down o the lower value. In assessing recoverable amounts, the
relavant cash flows have not been discounted to their present value.

{¢) Principles of consolidation
The consolidated accounts comprise the accounts of Santos Ltd. the chief entity, and its controlied entities. The term
“economic entity” used throughout these financial statements means the chief entity and its controlled entities.
A listing of the controlled entities is contained in note 19,
The effects of all transactions between entities incorporated in the consolidated accounts are eliminated in full.
Interests in associated companies are included in non-current investments using the cost method of accounting and
dividend income only is brought to account. Information. determined in accordance with the equity methed of
accounting, about the economic entity's interests in associated companies is contained in note 20.
Interests in unincorporated joint ventures are recognised by including in the financial statements under the appropriate
headings the economic entity's proportion of the joint venture costs, assets and liabilities. The major interests in
unincorporated joint ventures are listed in note 21.

(d) Goodwill
On acquisition of a controlled entity, the identifiable net assets acquired are recorded at their fair values. To the extent
that there is excess purchase consideration representing goodwill, the goodwill is amortised against operating profit
using the straight line method over a period of twenty years. The unamortised balance of goodwill is reviewed at each
balance date and charged to profit and loss to the extent that the balance exceeds the value of expected future
benefits.

{e) Foreign currency transactions

Transactions in foreign currencies are translated to Australian currency at the exchange rate in effect at the date of

each transaction. Monetary assets and liabilities heid in foreign currencies at balance date are transiated at the rates

of exchange ruling on that date. To the extent that such balances are hedged. the effect of the hedging is taken into
account. Gains or losses arising from such translations are taken o the Profit and Loss Accounts as operating profits
or losses except where they relate to the assels and liabilities of overseas controlied entities.

Overseas controlled entity accounts are translated into Australian currency as follows:

(i} For self sustaining operations, assets and liabilities are translated at the exchange rate existing at balance date.
and revenue and expense items at the exchange rates applying at the date they were recognised in the controlled
entities’ Profit and Loss Accounts, Translation differences arising are included in the foreign currency transiation
reserve, In the consolidated accounts, gains and losses on certain long term foreign currency loans are transferred
to the foreign currency transiation reserve. This transfer recognises that those foreign currency borrowings are
matched by the net investment in overseas assets.

{ii) For integrated operations, monetary assets and liabilities are translated at the exchange rate existing at balance
date, non-monetary assets and liabilities at the historical exchange rate, and revenue and expense items at the
exchange rates applying at the date they were recognised in the controlied entities’ Profit and Loss Accounts. Any
profit or loss on the transiation of monetary assets and liabilities is brought to account in determining operating
profit for the year.
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

1. Statement of Accounting Policies continued

() Property, plant and equipment

Property, plant and equipment includes land and buildings. plant and equipment and exploration, evaluation and

development expenditure. Profits or losses resulting from the disposal of property, plant and equipment in the normal

course of business are brought to account as a component of operating profit.

All exploration, evaluation and development expenditures in respect of each area of interest are accumulated and

carried forward if either:

(i} such expenditure is expected to be recouped through successful development and commercial exploitation of the
area of intenest; or

(ii) the exploration activities in the area of interest have not yet reached a stage which permits reasonable assessment
of the existence of economically recoverable reserves.

When an area of interest is abandoned or if Directors consider the expenditure to be of reduced or no further value,

accumulated exploration expenditure is written down or off in the period in which such a decision is made.

(g) Leases

Finance leases, which effectively transfer to the lessee substantially all of the risks and benefits incidental to
ownership of the leased item, are capitalised at the present value of the minimum lease payments, disclosed as
capitalised leases and amortised over the period the lessee is expected to benefit from the use of the leased assets.
A corresponding liability is also established and each lease payment is allocated between the principal component and
the interest expense,

Operating lease payments, where the lessors effectively retain substantially all the risks and benefits of ownership of
ma lnasuu items, are -:harged igﬂmst operating profit in equal instalments over the Iease term.

tmmﬁmmmm exchange gains and losses
Preproduction interest, finance charges and foreign currency exchange gains and losses relating to major plant and
equipment projects under development and construction up to the date of commencement of commercial operations
are capitalised and amortised over the expected useful economic lives of the facilities. Interest paid in respect of

mﬂﬂﬂﬂﬂﬂﬁﬂslse:penﬂd

(n wﬂwﬂm. plant and equipment
Depreciation charges are calculated to write-off the value of buildings. plant and equipment over their estimated
economic life. The depreciation rates are reviewed and reassessed periodically in light of technical and economic
developments.
Depletion charges are calculated using a unit of production method based on heating value which will amortise over
the life of the reserves exploration and development expenditure together with future costs necessary to develop the
hydrocarbon reserves in the respective areas of interest,
Depletion is not charged on costs carried forward in respect of areas of interest in the development phase until
production commences.
i) Inventories
Inventones are valued at the lower of cost or net realisable value after provision (s made for obsolescence. Cost is
determined as follows:
(i} Drilling and maintenance stocks, which include plant spares, maintenance and drilling tools used for ongoing
operations, are valued at average cost.
(ii} Petroleum products, which comprise extracted crude oll, LPG, condensate and naphtha stored in tanks and pipeline
sﬁtems and processed sales gas stored in subsurface reservoirs, are valued using the absorplion cost method.

(k) Income tax
Tax effect accounting is applied whereby the income tax charged in the Profit and Loss Accounts is matched with the
accounting profit after allowing for permanent differences. Income tax on timing differences, which arise from items
being brought to account in different periods for income tax and accounting purposes, is carmied forward in the Balance
Sheets as a future income tax benefit or deferred income tax liability. Future income tax benefits in respect of losses
mmfmd are brought to account where realisation of the benefits of such losses is considered to be virtually certam

tl] Other provisions
Empioyee entitlements
A provision is made for amounts. of annual and long service leave and workers’ compensation to which employees are
legally entitled. No provision is made for sick leave,
Doubtful debts
A provision is made for any doubtful debts based on a review of collectability of outstanding amounts at balance date.
Bad debts are written off when they are identified.
Restoration
Provisions are made for the restoration of areas of interest where gas and petroleum production Is undertaken.




(m)Participation factors - Cooper Basin South Australla
There are provisions in the South Australian Unit and Downstream Cooper Basin Joint Venture Agreements for a
enmial rewview of participation factors 1o be made and revenues and expenses adiusied. Revenues and expenditures
have been brought to account based on the participation factors estimated by Santos Ltd to be effective on and from
1 January 1987. These factors were the subject of a Supreme Court order in June 1991 to the effect that they be
redetermined, The Diréctors believe that the 1 January 1987 participation factors when so regetermined will not vary
signihicantly from those factors as previously calculated.
In addition, an accrual has begn made in the financial statements for the estimated favourable profit impact of the
change in parbicipation factors anticipated to arise from the 1 January 1989 Review and Adjustment.
Further, the accruals made for the impact of the 1 January 1987 and 1 January 1989 Reviews and Adjustments have
been adjusted for the agreement reéached in 1993 between Santos Lid and Crusader Resources N.L.
Until the 1 January 1987 and 1 January 1989 Reviews and Adjustments are finalised with the South Australian Cooper
Basin joint venture participants. Directors have decided not to accrue for the expected impacts of the 1 January 1991
and 1 January 1993 Reviews and Adjustments.

(n) Comparatives
Where applicable, comparatives have been adjusted 10 place them on a comparable basis with current year figures,
—_— —
Consalidated hos Lid
1994 1993 1594 1993
2. Operating Revenue Smilllen  Smibon  Smilllen  Emillen
ﬁ;;iwgr_bue mu IEI.BD.E 330.7 361.6
Whee revewe: —
Dividends received from: -
- wholly-owned controlied entities - - 114.2 B.5
- other than related parties - 18.0 215 1840 1.3
Interest received or due and receivable from: )
= wholly-owned conirolled entities - - - Dl
- otheér than related parties _ 6.4 6.4 0.3 0.5
_ﬂ'lnﬂl'ﬁﬂll'lg m]rE_hﬂq:s-._ 111 115 1.25 : 15}:
Pipaline tarifis received 12.3 18.2 - -
Proceeds from saie of non-current assets:
- property. plant and equipment . s8 12 0s  oF
-investments = 178.3 9.0 178.2
Compensation for release of contractual nghts 10.7 - 8.1 -
| |.'|J..'];'[E'| revenue 12.3 12.4 - -
Other income 1.7 125 10.8 11.5

728.3 9432 504.9 597.7
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santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consolidated Santos Lid
1994 18453 1584 19493
3. ﬂm Profit Smillion  Smilion  Smillion  Smillon
Operating profit heﬂ'_n-re Income tax I; an;rm:l at after
crediting the following item: .
Profits from the sale of noncurrent assets - - 1.4 0.1 13
Operating profit before income tax is arrived at after
charging/{crediting) the fcdhnwmg items: e —
Depreciation, depletion and amortisation of property,
plant and equipment:
- depreciation B B 971.5 100.0 537 585
- depletion - - 998 92.9 301 26.9
- mwt‘:sa\_tg:_rq_nf capitalised leases B 0.9 0.6 0.5 0.6
Amortisation of E_l:lﬂl:l'lﬂ'll 8.0 EI-D_ - -
__Goverment royalties and resource rent tax _ 334 454 189 245
__Increase/|decrease) in provisions: -
__—deferred income {15.8) 0.7 (127 0.6
- doubtful debts - 04 08 - 0.3
- future restoration costs B 2.6 6.1 15 1.7
- nof-executive Directors” retirement and empioyee benefits 1.3 2‘3 0.9 19
- stock obsolescance {0.49) |:l-.5 {0.1) 0.1
Net foreign currency exchange losses B - 7.3 - -
__ Operating lease rentais B == 6.2 5.8 3.0 28
Interest paid or due and payable to:
= wholly-owned controlled entities - - 529 - 541
= other than related parties: .
-onlgans 45.8 52.3 0.1 3.1
- onfinance leases S 11 11 01 02
- less interest capitalised - 8.8 - _ti_g]
Met interest paid or due and payabla _ 48.9 44 6 531 54.5
Abnormal items =
Operating profit before income tax is arrived at after
crediting/{charging) the Tailowing sbnarmal Rems:
~ Net foreign currency exchange gains (refer below) 883 - e
Write-down of exploration expenditure (20.0) {55.9) (3.8) (0.3)
Wnl:eiwn of inms__l._n_'ngl}g in controlled entities - - {2'-"3; . [.E.'.E.'EI-:
Compensation for release of contractual rights 10.7 = 81 Sl
Met gain on sale of investment in Sagasco Holdings Ltd - 46.6 - 46.6
Abnormal items before income tax 57.0 9.3) {23.0) 6.4
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3. Operating Profit contnued

Abnormal income tax Hems

Il_'!mme Tﬂ.'!._ -g_t_t_r!l;_lut_-'!_p_ln to above abnormal items:

Consolidated

1954 19493
Smillllon Senillioa

{22.1) s

Santos Lid

1994 19493
Smillfon Smillion

Net fnreig_,n currency exchange gains {refer l::el.:u;n] = *
_ Write-down of exploration expenditure 07 0.1 0.7 =

Wnte-down of lrlves:tn-"u.:i'&;-r.n controlled entities : - ) - : - -
~ Compensation for release of contractual rights = - R

MNet gain on sale of m;r:!ﬁtn.ﬁe;';t. msa;gasm I;l;:uldlngsy Ltd - - = _-
Income tax attributable to above abnormal ilems (21.4) 0.1 0.7 -
H'EE[E.'[E‘:’TFEI"III nI-r;e_'t EE'_fErrEd |nc-n_n-|_er;!|x|:lruﬂ5mn5
due to change in inCome tax rate - 44.1 - 36.7
Lhmnm income tax items (refer note 4) (21.4) 44.2 0.7 38.7

During 1994 the economic entity reduced its US dollar liabilities through repayment of US$95.5 million of borrowings.
As @ result, of the $66.3 million of foreign exchange gains. $11.4 million ($7.6 million after income tax of $3.8 million)

was cryslallised during the year,
=

4, Taxation
Income tax attributable to operating profit

The prima facie income tax attributable to operating profit
before abnormal items differs from income tax expense
and is calculated as follows:

Prima facie income tax at 33% B 824 a5.4 821 55.1
Tm effect of permanent and other differences which
increase/(decrease] income lax expense:
Non-deductible depreciation and depletion N
of property, plant and equipmeant 14.5 147 3.8 3.9
. ANNOF USSION OF SO0 3.0 3.0 = -
Development/investment allowance (0.8) (1.9) (0. E.]; - 11_ﬂ;
TSNS LING NGOG = (0.4) = (0.4)
Non-deductible items 0.4 07 04 : _{E :
__Rebate on dividend income (48) (52 (423 81
Income tax under/{over) provided in prior years (0.1) {1.5) 0.4 :E._i_;u
Igj:_n_me_l.ax atiributable to operating profit before abnormal items 94.8 1048 43.9 50.0
Abnormal income tax items 21.4 (44.2) {0.7) (36.7)
Income tax attributable to operating profit after abnormal items 116.2 60.6 43.2 13.3
Income tax attributable to operating profit after abnormal items
Somprises wmcunty et seide 1o: = :
Provision for current income tax 52.4 59.9 36.5 48.7
_Prn‘.-_r_slil:m lu_r l:leferieu inCome tax 30.3 {(45.2) 6. T 133-“
Future income tax benefits 33.5 46.9 - x
116.2 60.6 43.2 13.3
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Cansolicated Santos Lid
1994 1993 1994 1993
5. Dividends Smillion Srmillion Smillion Smullion

Dividends provided for or pald by Santos Ltd are:

Interim dividend of 11.0 cents per share, fully franked
{1993 - 11.0 cents per share, fully franked) 58.1 55.7 58.1 55.7

Final dividend of 11.0 cents per share, fully franked
(1993 - 11.0 cents per share, fully franked plus
5.0 cents per share special dividend, fully franked) 59.1 82.4 59.1 g82.4

117.2 138.1 117.2 138.1

Franking credits

Santos Lid has $222.5 million of franking credits at 33% available as at 15 March 1995. After deducting franking credits
1o be used in payment of the 1994 final dividend. $1563.4 million of franking credits will be available for future distribution
a5 franked dividends.

6. Receivables

Current

Trade debtors 54.3 50.6 27.2 29.3

=undry deblors and prepayments E7.1 35.6 19.5 8.7

I__E_SE_ g_rg.-usinn for m}uEfm debts [2.2]. { _133 (0.4) LD{]

Security deposits (refer below) 1.0 0.8 0.7 0.6
110.2 89.2 47.0 38.2

Non-current _ =

Security depesits (refer below) 19.7 20.7 13.8 145

Other loans (refer note 23) 0.5 0.5 0.5 0.5

20.2 21.2 14.3 15.0

Security deposits have been lodged with the South Australian authorities on behalf of the Cooper Basin Downstream Joint
Venture for the provision of roads and services together with the jetty at Port Bonython. With the completion of these
projects, repayments by the State Government of depasits including an interest component have commenced over periods
of up to 20 years concluding in 2003.

7. Investments

Gurent

Deposits - 17.4 - -
Non-current

Investments in controlied entities (refer note 19) - - 13400 1.2395
Listed shares and notes in other entities 304.1 241.2 304.1 241.2

3041 241.2 16441 1480.7

Total market value of investments in isted shares

and notes in other than controlled entities 314.4 307.5 314.4 307.5

8. Inventories

Petroleum products 29.2 26.2 14.9 15.4

Drilling and maintenance stocks 24.8 26.5 118 12.1

Provision for obsolescence {1.6) {2.0) (1.0} (1.1)
52.4 50.7 25.7 26.4
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Consolidated

Santos Ltd

1994 1993 1994 1993
9. Other Assets Smilllion Smilion  Smillon  $million
-t_:umlnl - ;
Amounts owing by wholh-owned controlled entities - - 147.3 63.8
Non-current il
Future income tax benefits 8.9 411 - ==1
10. Property, Plant and Equipment
Land and buildings - :
At cost (refer below) 543 523 346 334
Less accumulated depreciation {27.8) (25.8) {20.1) {18.8)
26.5 26.5 14.5 14.6

At cinst

At independent valuation — 1977
Capitalised leases

1,681.6 16035
35.2 35.2
20.7 27.4

0322 10218
35.2 35.2
3.4 9.6

Less accumulated depreciation

1,737.5 16661

1,070.8 1.066.7

(890.0) (805.0)

(581.8) (537.0)

847.5 861.1

489.0 249,/

Total land and buildings, plant and equipment

874.0 8B7.6

503.5 544.3

Exploration, evaluation and development expenditure
Areas of interest in which production has commenced:

Al cost

Less accumulated depletion and write-downs of carrying value

2156.7 2.061.7

(985.8) (893.1)

794.8 758.4

(335.0) (305.0)

11709 11666

4598 453.4

Areas of interest in the exploration and/or evaluation stage:

At cost

148.1 111.6

68.2 53.2

Total exploration, evaluation and development expenditure

1,319.0 12782

528.0 506.6

Total property, plant and equipment

2193.0 21658

10315 11,0509

The Directors consider the current value of land and buildings to be at least equal to their camrying value,

11. Intangibles

Goodwill, at cost
Less accumulated amortisation

160.2 160.2

(70.5) (61.5)

89.7 98.7
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued

for the year ended 31 December 1994

Consoldated Santos Lvd
1994 1993 1994 1993
12. Creditors and Borrowings Smillion Smillion Smillion Sl'l‘nlllﬂ-!ﬁ_
Current TS s
Bank overdrafts - o7 - or
Bonds - 1406 -
Trade creditors 481 35 193 141
Sundryﬁeﬂnis am:i_ac:ruaIS N -
= whollyowned controlied entities e I 38
- other than related parties 30.5 16.1 34.8 191
Lease liabilities il 1.2 1.1 0.4 0.4
7.8 194.0 54.3 381
Non-current — -
Bankloans i o 3m2 201 - -
Long term notes 218.9 250.4 - =
Commercial paper . 2020 155.6 - -
Lease labilities 153 16.0 0.7 0.7
737.4 692.1 0.7 0.7
“L“l“ of major credit Ial:lll'lih_ -
(i) Bank loans o -
The economic entity has access l;he following committed revolving facilities:
Revolving facilities at 31 December 1994
Amount drawn at
Amount 31 December 1994
Maturity Date Currency ~ASmillion ASmillion
15 July 1997 ) Multi option 276.3 - 862
15 July 19_95 Multi option 5.0 ) -
27 August 1996 US dollars 128.8 -
15 July 1999 Multi option 276.3 86.2
31 October 1998 Multi option 100.0 2
786.4 172.4

In addition to the revolving facilities the economic entity has fully drawn a US5100.0 million ({1994 - A$128.8 million,

1993 - A$147.3 million) syndicated term loan which matures in March 1996,
‘.'_E;I__L:_ln_l term notes

USS170.0 million {1924 - A$218.9 million, 1993 - A$250.4 million) of long term notes denominated in US dollars
were issued in December 1993 and are repayable in five annual instaiments commencing in December 2001.

(lii) Commercial paper

The economic entity has commercial paper programs based in Hong Hong and Australia. The programs which total
US£200.0 million {Euroc Commercial Paper) and A$400.0 million (Promissory Notes) are supported by the revolving
facilities referred to in (i) above. At 31 December 1994, AS202.0 million (1993 - A5155.6 million) equivalent of

commencial paper wWas on ISsUE,

All facilities are unsecured and arranged through a whollyowned controlled entity, Santos Finance Ltd, and are

fuaranteed by Santos Lid.
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Consolidated aantos Lid

1994 1983 1994 1983
13. Provisions Smillion  Smilion  Smillion  Smillion
m_..__ L R e & 1 SV iN T R I o S S S 1N
Dvidends —= . sa  s24 881 824
Empioyee benefits 22.0 20.5 18.2 17.1
Income tax 54.4 65.0 38.2 49.3
1355 167.9 1155 148.8

Non-current =
Deferred income tax 361.1 330.8 212.5 208.0
Future restoration costs 52.4 49.0 238 229
Non-executive Directors’ retirement benefits 0.8 1.0 0.8 10

414.3 380.8 237.1 231.9

14. Other Liabilities

Current . B - —

Amounts owing to wholly-owned controlled entities = - 10912 970.8
AR

Deferred income (refer below) - 15.8 = 12.7

A provision is made for obligations under sales contracts to deliver natural gas in future periods for which payment has
already been received (“banked gas”). The full sales value of the banked gas is provided over a period estimated to match
expected deliveries under these obligations.

A portion of banked gas as at 31 December 1993 was delivered to Australian Gas Light Company (AGL) in September
1994, Additionally, deliveries of gas in October and November 1994 were claimed by AGL to inciude the rémaining
balances of banked gas.

The company and other South Australian Cooper Basin Producers believe that under the terms of the sales contract, while
AGL was allowed to take a portion of the banked gas in September 1994, it would nol be aliowed 10 take the remaining
balance until subsequent contract year(s).

On 23 December 1994 Justice Lander of the Supreme Court of South Australia found in favour of AGL as to the
interpretation of a particular provision of the contract for sale of gas thereby allowing AGL to take its remaining banked
gas in October and November 1924, The delivery of the banked gas in October and November 1994 was recognised as
sales revenue at the current sales value and the provision for deferred income has been reversed in the Accounts as at
31 December 1954,

The company has appealed against the Court's decision.

While AGL has taken its remaining banked gas at the beginning of the current contract year, based on AGL's forecasts of
gas requirements, it is likely that this will result in a situation whereby AGL will not be able to meet its take or pay
obligations resulting in payments for undelivered gas at the end of the contract years 1995 and 1996.
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consolidated Santos Ld
1584 1993 1994 1993
15. Share Capital Smillblon  $milion  Smilllon  Smillion
Authorised capital
19999000'00 unclassified shares of 25¢ each 500.0 500.0 500.0 500.0

100,000 "B’ class shanes of 25& each 2 A at =
500.0 500.0 500.0 500.0

Issued capital

536,844,418 (1993 - 515,064,672) ordinary shares of 25¢ each 134.2 128.8 134.2 128.8
100,000 (1993 - 100.000] 'B’ class shares of 25¢ each - - - -
2,633,000 (1993 - 2.710,750) ordinary shares of 25¢ each paid to 1¢ - - - -

134.2 1288 134.2 128.8

Increase in issued share eanl_tll

During the vear the following ordinary shares (fully paid) were allotted to Santos Lid shareholders under the Dividend
Reinvestment Plan:

Date Number of shares Premium per share
17 June 15994 _ 13.037.182 $347
235 November 1994 8,564,814 §3.41

100,000 ordinary shares (paid ta 1 cent) were allotted to senior executives of the company under the Santos Executive
Share Plan,

177,750 ordinary shares (paid to 1 cent) issued 10 senior executives of the company under the Santos Executive Share
Plan were converted to fully paid ordinary shares during the year.

Consolidated Santos Lid
1594 1993 1994 1893

16. Reserves . Smiillon Emillion Smillion Emillion
SiEHE premium . 1..;4_5.1 - 1.073.1 :L:l.-llﬂ..i i-ﬂT-:.i-?J-._
Asset revaluation 14.9 149 _H“:'I 14.9
Capital 5.9 5.9 5.7 5.7
Foreign currency translation (2.1) - - .

1,166.9 10939 11688 10937
Movement during the year:
Share premium N
Balance at beginning of the year 10731 10103 10731 i.ﬂlﬂ-E
Dividend reinvestment plan 74.5 62.2 74,5 Er_i'i*
Share issues 0.6 0.6 0.6 0.6
Balance at end of the year 11482 10731 11482 10731
FOnsiEn oiTRncy temstation
Balance at beginning of the year = o = =

Transfers to/(from) foreign currency translation reserve
arising from exchange rate fluctuations on:

- OVErseas net assets (18.4) 1.6 - =
- foreign currency borrowings 16.3 (1.6} - =
Balance at end of the year (2.1) - - -

56  Financial Staterments



Consalidated

17. Earnings per Share o o
Basic earnings per share (cents):
- before abnormal items 29.6 36.6
- after abnormal items 36.4 43.5

Weighted average number of ardinary shares on issue
used in the calculation of basikc eamings per share 623.458.419 503.T11.878

Santos Ltd has potential ordinary shares on issue. being 2,633,000 ordinary shares paid to 1 cent issued 10 senior
exgcutives of the Company under the Santos Executive Share Plan, the dilutive impact of which is not material, Diluted
earmings per share is therefore not materially different to basic eamings per share

Consolsdated Santos Lid
1994 1993 1994 1993
18. Foreign Currency Exposure Smillion  Smition  Smilllon  Smillion

The Australian dollar equivalents of foreign currency monetary items included in the Balance Sheets to the extent that
they are not effectively hedged through currency exchange contracts or other financial instruments are:

Current assels - United 5tates dollars 39.5 36.0 10.6 13.1
= United Kingdom pounds a9.5 - = -
Current liabilities - United States dollars 9.5 152.5 - -
_ - United Kingdom pounds 31 0.2 - -
Non-current liabilities - United St;“.tes. dollars 455.0 220.2 - -
= United Kingdom pounds 65.1 - - -

The economic entity benefits, in respect o its natural hedges of foreign currency exposure, through its net invastments
in United States and United Kingdom based assets and through United States dollar receipts from sales of liquid
petroleum products and United Kingdom pound receipts from sales of gas. The mpact of these natural hedges is not
reflected in the above table.

ET

Fngncial SEleTeenls 57



Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued

for the year ended 31 December 1994

19. |rl'l'ﬂ‘l:ﬂlﬂﬂ'h__:|ﬂ cugtmliad Enﬂtiﬂ_

Details of investments in shares

Place of Baneficial Book Contribution to
incorporation interest value consolidated profit
1594 1893 1994 1993 1954 19583
Name % % Smilllon Emillon  Smillion Smillion
Santos Ltd (Chief Entity) SA 96.0  189.9
Alliance 0il Development Aﬁuaha N.L Vic 100 100 107.7 107.7 2.0 B 2.2
Whﬂffj*mﬂﬁd controlled entities of
Alliance Oil Development Australia N.L.
_Aliance Minerals Australia N.. ve 10 100 - - 05 05
_.lulianm Pem:ﬂemn_hustmlia M.L. VIC 100 100 = = 51 15.2
Alliance Petroleum Intemational Ltd
__ﬂrl lguigation] vic 100 100 = - - tﬂ._:.-"_:l
Alliance Resources Pty Lid
_{formerly Alliance Resources Ltd) vic . S - - =~
Associated Petroleum Pty Ltd
lfﬂl‘ﬂ]E{tr Associated Pelm!Eum- Ltd) QLD 100 : II?EI 1171 1171 T.ﬁ 1!_1_.3_
Whaoil-owned confrofled entities
of Associated Petroieum Pty Ltd _
TMOC Exploration Pty Ltd QLD 100 100 - - (0.2) (D.4)
Wholly-owned controlled entity
of TMOC Exploration Pty Lid
TMOC Exploration (PNG) Pty Lid
(in Niquibdation)® PNG :mu ! 1:_}!:_I - - - -
Santos Petroleum Marketing Pty Lid
(formerly Santos Petroleum Marketing Lid) QLD 100 100 = - 0.1 0.1
Santos Petroleum Management Pty Lid QLD 100 100 = - {0.3) (1.B)
Santos Petroleum Operations Pty Ltd
{formerty Eranl._-l:rs Petroleumn Operations Ltd) QLD 100 100 - - 4.4 3.4
Santos Petroleum (International) Ltd
(in hquidation)* B HIK, 100 100 £ - = =
Whollyowned controlied entity of
Santos Petroleum (International) Lid
Santos Petroleum (Asia Pacific) Lid
(in liuuidmi-um' HK 100 100 = = - =
E-rls!un_l._m_g Hedges Finance Pty Ltd VIC 100 100 = - 0.1 -
Gnuco Pty Ltd (refer noteli)} WA 100 - 4.5 = - =
@ﬂlf_qi'_ EL; — QLD 100 100 13.2 11.9 0.8 1.4
Moonie Pipeline Co Pty Lid QLD 100 100 24.7 24.7 2.5 10.4
Wholly-owned controlied entities
of Moonie Pipeline Co Pty Ltd
{:andnha Fnl Lt:_l ACT 100 100 - = = =
Australian Interstate Pipeline Co Pty Lid MNSW 100 100 - - (0.3) (0.3)

*Enfithis mudited b ovorsons KPMG mmember firms.
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:I;Q. Investments l_r_l Controlled Entities continued

Details of investments In shares

Place of Beneficial Book Cantribution to
incorporation intorest value consolidated profit
1994 1993 1584 1993 1994 1893
Name 1 % Smilllon Semil g Smillion Smillion
Wholly-owned controlled entity of
_Australian Interstate Pipeline Co Pty Ltd - - B B _
Bridgefield Pty Ltd QLD 100 100 - - 3.3 5.3
Peko Oil Pty Ltd (formerly Peko Oil Ltd) vIC 100 100 2323 2381 (7.4) (7.1
Wholly-owned controlled entity
of Peko Oil Pty Ltd
Peko Hn,n_r};ruu Pty Ltd (refer note (ii)) wt:_ - 100 =] = 3
Petromin N.L. - Quw 100 100 59 4.6 0.5 :
Reef Oil N.L. ) NSW 100 100 827 B2.7 0.9 2.9
Santos (299) N.L. (formerly CPC o
Petroleum Corporation N.L.) L 100 100 2.7 20  (0.5) (0.4
Santos Exploration Pty Lid vIC 100 100 28.4 3.4 2.0 1.4
Santos Facilities Pty Ltd
(formerly Santos Facilities Ltd) SA 100 100 - = - ”
Santos Finance Ltd NSW 100 100 417 a7.7 447 (134
Santos International Holdings Pty Ltd -
(formerly Santos International Holdings Lid)  ACT 100 100 1880 1076 0.5 =
Wholly-owned conifrolied entities of 1
SfrrE international Holdings Pty Lid N
Peko Offshore Ltd BER 100 100 ; - (0.2 tﬂ.i;}
‘Santos Americas and Europe Corp® USA 100 100 - - -
Wholly-owned controlled entities of
Santos Americas and Europe Corp -
SAE Management Services Corp*  USA 100 w0 - - (0.4) (0.6
Santos Colombia Exploration Inc* usa 100 100 - - I_'D.:I.i {10.4)
Weeks Exploration Company* USA 100 100 = = _[31]_ {30.4)
iagms Europe Ltd* UK 100 100 - - 5.4 :n-ﬂ
Santos Exploration (China) Pte Ltd* SIN 100 wo - - et =
Santos Niugini Exploration Pty Ltd* PNG 100 100 - 89 (1.3) (0.1}
‘Santos Petroleum (Seram) Ltd HK 100 100 - - _1.4 L
Santos (N.T.) Pty Ltd ACT 100 100 423 42.3 3.7 6.7
Santos Oil Exploration (Malaysia) Sdn Bhd*  MAL 100 100 9.6 _i.ﬁ.fi__ N IE_JEI:I Lﬂ',i_}
Santes Petroleum Pty Lid NSW 100 100 69.3 69.3 3.9 26
san_'ttus_l?eﬁuur:es Pty Lid QLD 100 100 - - = =
%EHDE{EEI 91-01) Pty Liud ACT 100 100 4.2 - = =
Santos (Zoca 91-10) Pty Lid ACT 100 100 0.2 2.3 - 5
Santos (Zoca 91-11) Pty Ltd ACT 100 100 - 4.3 - t}_,‘;
Santos (Zoca 91-12) Pty Ltd ACT 100 100 8.3 - - -

*Entities audited by overseas KPMG member firms
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

19. Investments in Controlled Entities coninues

Place of Baneficial Book Contribution to
incorporation interast walo® consolidated profit
1584 18483 1584 18943 1594 1583

Marne % % Smilllon Smillion Smillion Smillson
Transoil ML Q. 100 00 87 78 (1.8) 0.2
Vamgas Pty Ltd (formerfy Vamgas Lid) viC 100 100 2061 2061 17.7 26.9
Worldwide Assets Pty Ltd
(formerty Woridwide Assets Ltd) NSW 100 100 95.3 95.3 0.9 0.5
Wholb-owned controlied entify

of Worldwide Assets Py Lid

Westemn Australian Capital Holdings
Pty Ltd (formerly Western Australian

Capital Holdings Ltd) WA 100 100 - - - =
Latec investments Pty Lid
(formerly Latec Investments Ltd) NSW 100 100 411 411 0.7 0.5
Whoilv-owned controlied entities
of Latec Investments Pty Lid B
Comserv (No. 37) Pty Ltd (in liguidation) NSW 100 100 - - - (0.1}
Doce Py Lia QLD 100 100 - - 0.3 1.0
Flru:ler!r_F'ﬂrl:l-el.u'nH_l_._ (in liquidation) VIC 100 100 - - - -
Wholl-owned controlled entities
of Flingers Pefroleum NL = —
Canso Resources Pty Lid
(formerly Canso Resources Lid) NESW 100 100 - -~ 20 2.7
Farmout Drillers N_L. NSW 00 100 - - 0.9 1.2
Mereenie Petroleum Finance
& Sales Pty Ltd (refer note (i) QLD - 59 - - - -
13400 1.2335 1304 2193
=
Notes:
(i) Acquisition of controlled entities
The followang controlied entity was acquired dunng the year Beneficial Consideration Fair value of net
Date of interest paid for  Bssets at time
Kame of entity Bcquisition ascquined shares of scquisition
% & b
Gnuco Pty Lig 21 September 1994 100 2 2

(ii) Disposal of controlled entities
Peko Bunyu Ply Lid and Mereenie Petroleum Finance & Sales Pty Ltd were disposad of by voluntary hiquidation. Net
tangible assets of thesse entities at date of igndation were SNil

(ili) Place of incorporation
ACT - Austrahian Capital Terntory  TAS - Tasmania BER - Bermuda SiN - Singapore
NSW - New South Wales VIC - Victoria HHK - Hong Hong UK = United Kingdom
QLD - Queensiand WA - Western Australa MAL - Malaysia USA - United States of
SA - South Australia PNG - Papua MNew Guinea Amenca

{iv) Investments eliminated by rounding 1994 19843

5 1

santos Resources Pty Ltd 2 2
Boston Long Hedges Finance Pty Lid - 1.?
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20. Associated Company

Information on investment in an associated company for both the economic entity and chief entity is as follows:

Country whene Beneficlal Interest ln  Ordinary share book
Mame of associated business Principal  Balance ordinary shares at walue at Contribution to
company carried on activity date 31 December 31 December consolidated profit
(a) ib)
1994 1993 1994 1993 1994 1993
% % Smillion Smilion  Smillion  Smillion
QCT Resources Limited Austrahia Coal mining 30 June 2B.4 227 2388 1776 15.1 13.5
1994
Supplementary equity accounting information (c): Smillion
_:S.l}a_;_e_ul ‘associated company's operating profit after income tax and abnormal items 6.7
Deduct amortisation of excess of fair values of net assets of associated company over its book
values of net assets (3.1)
Deduct ordinary share dividend income from associated company (6.0)
E‘E’E’!’ adjustment to cperating prE_ﬁt after income ta [2.4)
Acd share of associated company’s retained profits at the beginning of the year -
Total of post-acquisition increase in associated company’s retained profits at the end of the year (2.4)
Investrnent in ordinary shares in associated company as included in Santos consolidated accounts 23B.8
Aggregate carrying value of investmant in associated company as determined under the equity
method of accounting 236.4
e

(&) In addition to ordinary shares the economic entity and chief entity hold an investment of £36.3 million (1993 =
$35.9 million) in non-maturing subordinated unsecured convertible notes issued by QCT Resources Limited.

(b) Represents dividends received of 512.4 million (1993 - $10.9 million) on holdings of ordinary shares and interest
received or receivable after tax of $2.7 million (1993 - $2.6 million) on holdings of non-maturing subordinated

unsecured converbble notes.

(c) QCT Resources Limited has been deemed to become an associated company of the Santos Group as at 1 January
1994, Accordingly, the supplementary equity accounting information for this associated company is provided only for the
current year, Under the equily accounting method only ordinary share dividends paid from the associated company’s
post acquisition profits are included as an adjustment 1o the equity accounted value of the investment in the associated
compary. The financial information used for this purpose is for the twelve month perod beginning 1 January 1994,
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

21. Interests in Joint Ventures

(a) Santos Ltd and its controlled entities have combined interests in unincorporated joint ventures in the following major
angas,

Joint Venture, Area Principal Activities Average interest
5
Bonaparte Basin 0il and gas exploration 50
Canning Basin 0il and gas exploration and production 37
Camarvon Basin 0Ol and gas exploration 28
Cooper Basin Downstream Liquid hydrocarbon transportation and processing _ 52
Cooper Basin Unit
- South Australia 0il and gas production 54
- Queensiand Oil and gas exploration and production _»
Cooper/Eromanga Basins Block Operations
- South Australia Oil and gas exploration and production 57
- Queensiand Qil and gas exploration and production 57
Denison Trough 0il and gas exploration and production 50
Gulf Coast - USA Qil and gas exploration and production 44
Indonesia il and gas exploration and production -3
Jackson Moonie Pipeline il transportation 83
Malaysia (PM14) 0il and gas exploration 15
Mereenie Oil and gas production 65
Mereenie Pipeling Qil transportation _ 67
Moonie il Fields o Qil and gas exploration and production 53
Otway Basin 0il and gas exploration 46
Palm Valley Gas production B a7
Papua Mew Guinea Qil and_gas exploration 3.3
Roma Gas Fialds 0il and gas exploration and production 68
Timor Gap 0il and gas exploration 20
Timor Sea Oil and gas exploration and production 19
United Kingdom Oil and gas exploration and production 17




21. Interests in Joint Ventures continued

Consalidated

1934

1993
Smillion Emillion

Santos Lid

19494 1653
Sl libon Lmilllion

(b} Santos Ltd and its controlled entities’ share of assets and liabilities of the joint ventures is included in the Balance

Sheets under the following classifications:

Mon-current assets

Buildings, plant and equipment Bi8.4 B28 6 493.2 EB.‘HE_t
Exploration, evaluation and development expenditure 13151 12718 527.9 504.8
Receivables 15.7 20.7 13.8 14.5
Total non-current assets 21532 21211 10349 10531
Current assets
Cash 20.0 6.9 83 -
Receivables 16.6 11.9 1.7 13
Inventories 218 225 10.8 11.0
Total current assets 58.4 41.3 20.8 12.3
Total assets 22116 21624 10557 10654
Current liabilities —
Creditors and borrowings 43.6 30.4 373 32.2
Net investments in joint ventures 21680 21320 10184 10332
il The amount of contingant liabilities and capital expenditure
_mrnmil.ments in respect of gnlncurmraied joint ventures is: - ——y
Capital expenditure commitments 13.5 18.0 3.7 11.8
Contingent liabilities 71 20.9 5.7 15.4

id} Disclosure of the profit or loss contribution of unincorporated joint ventures s required by Schedule 5 Clause 34{1)()
of the Corporations Regulations. Santos Ltd and its controlled entities are involved in approximately 120 such joint
ventures throughout Australia and overseas, several of which are not accounted for separately. The Directors consider
it neither practical nor possible to identify the profit or loss contribution from each individual joint venture.,
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consolidated Santas Ltd
1994 1993 1994 1993
22. Notes to Statements of Cash Flows Smilllion Srmuliion Smillien Smillion

Reconciliation of net cash provided by operating activities
b OBVERIG Profit Sftet oo ek

Operating profit after income tax 190.4 219.3 182.7 160.2
Add/{deduct) non-cash items:

Depreciation, depletion and amortisation of property,

plant and equipment 1982 1935 843 860
Amaortisation of gﬂndmll = B 'H.E 9.0 = =
Decrease in income taxes payable {10.6) [4286)  (9.8) __(B.7)
_Increase/(decrease) in provisions {11.9) 10.4 (104) 46
Interest capitalised - (8.8] - (2.9)
Emeign currency exchange losses/(gains) {66.3) 7.3 - -
~ Write-down of exploration expenditure 20.0 55.9 38 0.3
Write-down of investments in controlled entities = = 27.3 399

Deduct items classified as investing financing activities:

_ Profit on sale of non-current assets - {48.1) (0.1) (47.9)
Compensation for release of contractual rights (10.7) = (8.1) -

Net cash provided by operating activities before change

in assets or liabilities _ _ 318.1 3959 269.7 233.5

Add/(deduct) change in assets or liabilities: -

__ Decrease/(increase) in receivables (25.2) 36.7 17 3_1_'_.2
Decrease/(increase) n inventornes ) I [2.T) 10 0.5 (0.5)
pecre;sg,ﬂln:reasep in other assets - - [BEE; E'."El
Increase /(decrease) in creditors 9.5 (6.5) (5.0) (9.0)
MNet increase/(decrease) in deferred taxes payable
and future income tax benefits 63.8 0.7 4.5 {33.4)

Net cash provided by operating activities 363.5 427 .8 185.8 285.6

Reconciliation of cash

Cash includes cash on hand and in banks and investments in meney market instruments, net of outstanding bank
overdrafts. Cash at the end of the year as shown in the Statements of Cash Flows is reconciled to the related items in
the Balance Sheets as follows:

Cash 1187 1059 68 -
Bank overdrafts - (0.7} - 0.7)
118.7 105.2 6.9 (0.7)
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Santos Lid

1994 1993
22. Notes to Statements of Cash Flows continues $million  Smillion

Acquisition of controlled entities
Santos Lid acquired controlled entities as disclosed in note 19, Details of the acquisitions are as follows:

Fair value of net assets acquired

Property, plact snd egquipment B 32 1680
_Cash - 33
Trade debtors - 1.5
Inventories = 3.7
Future income tax benefits - N 13 1.5
intercompany koan with parent and related entities (4.5) 35.3
Bank loans - {17.8)
Trade creditors - (7.9)
Provisions = 111@]
Provision for daferred income Lax - - {17.7)
Total consideration _ - 1681
Less: Intercompany loan assumed by Santos Lid - (38.1)
Cash consideration paid - 130.0
mﬂwdmtnmlumtm.nﬂﬂumhamﬁd B
Cash consideration - 130.0
Less cash balances acquired - {3.3)
Qutflow of cash - 126.7
— —
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

23. Related Parties

Directors of Santos Lid and their shareholdings in Santos Ltd are disclosed in the Directors’ Statutory Report which

accompanies these financial statements.

Santos Ltd and its wholly-owned controlied entities engage in a variety of related party transactions in the ordinary

course of business, These transactions are conducted on normal terms and conditions, the effects of which are

eliminated on consolidation.

Details of related party transactions and amounts are set out in;

Note 2 as to interest and dividends received from wholly-owned controlled entities

Note 3 as to interest paid to wholly-owned controlled entities

Note 9 as to amounts owing by wholly-owned controlled entities

Notes 12 and 14 as to amounts payable 10 wholly-owned controlled entities

Note 13 as o non-executive Directors” retirement benefits

MNote 19 as to investments in wholly-owned controlied entities

Note 20 as to investments in associated companies and interest, dividends and other payments received from
associated companies

Note 24 as to Directors’ remuneration, including amounts paid or prescribed benefits given in respect of the
retirement of Directors

In addition:

(i} Agreements exist with the non-executive Directors providing for the payment of a sum on retirement from office as
a Director in accordance with shareholder approval at the 1989 Annual General Meeting. The amount provided for
the year was $261.703 (1993 - $236,658).

{ii) Included in other loans is an amount of $506,000 (1993 - $506,000) being a loan made 10 an executive Director
of Santos Ltd, Mr N R Adler, in accordance with the provisions of the Loan Scheme approved at the 1990 Annual
General Meeting. Interest received during the year on this loan totalied $32,890 (1993 - $32,890).

(il MrT G O'Meally retired on 31 March 1994 as a director of Associated Petroleum Ltd (Group), Santos (299) N.L.,
Moonie Oil N.L.. Moonie Pipeline Company Pty Ltd (Group), Petromin MN.L. and Transoil N.L. A director-related entity
of Mr T G O'Meally, Narwood Pty Ltd, provided management services to the economic entity on normal commercial
terms and conditions.

(v} The aggregate number of shares acquired from Santos Ltd by Directors of Santos Lid and their director-related
entities was 1,879 fully paid ordinary shares (1993 comparative - 2,971), all of which were acquired under the
Dividend Reinvestment Plan. Mo shares were disposed of and no share options were acquired or disposed of.

(v) The aggregate number of shares and share options held directly, indirectly or beneficially by Directors of Santos
Lid and their directorrelated entities in Santos Ltd as at the balance sheetl date was 203,134 fully paid ordinary
shares (1993 - 226,559) and 610.000 Executive Share Plan Shares paid to 1 cent (1993 - 610,000).

Santos Lid

1594 19493
Smillion Smillion

(wi] All amounts owing by or to wholly-owned controlled entities are for loans
made on interest !re-e terms for an indefinite period with the exception of:

Amounts owing to wholly-owned controlled entities 941.7 819.1
——
These loans were made in the ordinary course of business on normal market terms and conditions.

(vii) Mr M May is a director of Santos Niugini Exploration Pty Ltd. A directorrefated entity of Mr May, Blake Dawson
Waldron of Papua New Guinea, of which Mr May is the Managing Partner, provided legal services to the economic
entity on normal commaercial terms and conditions.

(viil) The aggregate amount of each different type of transaction with Directors and their directorrelated entities were as

follows:
Consolidated Santos Ltd
19594 1943 1994 15403
S000 S000 5000 $000
Provision of management services 70 196 - 104
Provision of legal services 7 = = -
e
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Consoldaled Santos Lt

1534 1883 1594 1583

i_'-'dr_ Executives’ and Directors’ Remuneration 5000 $000 5000 $000
e = =

Amounts receved from Santos Ltd or its controlled entities by executive
officers domiciled in Australia whose income is $100,000 or greater. 5,097 5,463 5,097 4,769
Number of executive officers whose remuneration was within the
following bands:
5000 No. No No. No
100110 LA 7 i
110120 3 2 i. -'2
120-130 3 4 3 3
130-140 5 3 5 3
140-150 - it 2 i 1
150-160 = 3 - 3
160-170 B 2 2 2 2
170-180 2 1 2 i
190-200 i N - 1 = 1
200210 ) 1 1 -5 1
210-220 B 1 - 1 -
240-250 - 1 - 1
250-260 1 S 1 =
260-270 - 1 - |
270260 1 ==
340350 1 1 1 4
T80-790 = 1 = 1
830840 1 - 1 -
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Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

Consolidated Santos Lid
19494 1993 1994 1993
24. Executives' and Directors’ Remuneration continuea 5000 £000 $000 & $000
Directors
Amounts received or due and receivable from Santos Lid and its
controlled entities by the Directors of Santos Ltd and Directors
of each of its controlled entities. 1,326 1,499 1.210 1,194
Number of Directors whose remuneration was within the following bands:
000 Mo, o
10-20 2 1
2030 1 1
y_-m 4 5
4050 1 1
SO0 i 1
8090 i -
100110 - :L :
TBRO-7S0 - 1
830840 1 i

Pursuant to an ASC Class Order dated 13 October 1994, relief was granted from complying with Accounting Standard
AASB101T paragraphs 11 to 18. As a result, all payments which do not require shareholder approval which were made
to superannuation plans in connection with the retirement of the Directors and the Executive Director of Santos Ltd and
entities in the Economic Entity and previously had been aggregated as superannuation and retirement benefits are now
included in the above bands for Executive Directors” and Directors’ Remuneration.

Consalidated Santos Lid

1984 1993 1994 1993
000 £000 5000 £000

Superannuation and retirement benefits

Superannuation contributions provided and retirement benefits

paid in respect of Directors, being amounts that have been

previously approved by shareholders in a general meeting.

The Directors believe that the provision of full particulars

would be unreasonable. 475 162 475 162

— —
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25. Hum_ulmratiun of Auditors

Amounts received or due and recelvable
by the auditors of Santos Lid for:

Consoldated

1554 1643
Smillion Smillion

Santos Lid

1554 1953
Smillion Emillson

0.2 0.2

- Eludlt SRIVICES 0.4 0.4

- gther services 0.4 0.5 0.2 0.3
0.8 0.9 0.4 0.5

e

Amounts received or due and receivable by auditors

other than the auditors of Santos Ltd for:

- audit Serices 0.1 0.1 - =

= Other services 0.1 0.2 - =
0.2 0.3 = -

26. Segment Reporting

Santos Ltd and its controlled entities operate predominantly in one industry, namely exploration, development, production,
transporiation and marketing of hydrocarbons and in one geographical segment, namely Australia. Operations are also
conducted in the United States and United Kingdom but are not material to the Group results. Revenue is derived from

the sale of gas and liquid hydrocarbons and transportation of crude oil.
—

27. Commitments for Expenditure
(a) ﬂ:h’itil commitments

Contracts for capital expenditure on plant, equipment
and buildings for which no amounts have been
provided in the accounts:

Due not later than one year 135 19.0 3.7 11.8
(b} Lease commitments B
Finance leases: . = — o
Due not later than one year 2.4 21 05 0.5
_Due ister than one year but not later than two years 27 19 o1 o3
Due later than two years but not later than five years 14.2 16.1 - 0.5
Total commitments under finance leases 19.3 20.1 2 13
Less future finance charges {2.8) (3.0 {0.1) (0.2)
Finance lease liability 16.5 iTa 11 1.1
Operating leases: e o
Due not later than one year 5.5 5.4 3.2 k1 |
Due fater than one year but not later than two years 4.9 5.3 2.7 28
Due |ater tnén two years but not later than five years 9.3 108 46 5.3
Due later than five years 0.1 2.1 - 0.7
Total commitments under operating leases 19.8 23.6 10.5 120

(c} Santos Lid and its controlled entities have certain obligations to perform minimum exploration work and expend
minimum amounts of money on such works in petroleum exploration permits, production and related licence areas.
These obligations may be varied from time to time subject to approval and are expected to be fulfilled in the normal

course of operations.

Fnancial Stafements. 69



Santos Ltd and controlled entities

Notes to and forming part of the financial statements continued
for the year ended 31 December 1994

28. Supnrmlnuntlgn Commitments

Santos Ltd and certain of its controlled entities participate in a number of superannuation funds and pension plans in
Australia, United Kingdom and United States of America which provide benefits either on a defined benefit or cash
accumulation basis for employees or their dependants on retirement, resignation, total or permanent disablement of
death. The employers and employee members make contributions as specified in the rules of the respective funds.

The assets of all funds were sufficient to satisfy all benefits which would have been vested in the event of termination of
the fund, or in the event of voluntary or compulsory termination of the employment of each employee. The following is a
review of the significant employee benefit plans:

Santos Retirement Plan Santos Staff / Executive Superannuation Fund
Type of benefit Cash accumulation benefit Defined benefits and cash accumulation
Basis of contributions Percentage of member's Percentage of member's salary contributed
wage contributed by by member and employer. The employer's
member and employer percentage reflects the amount to provide an
accumulation and the amount to provide the
defined benefit as recommended by the Actuary.
Employer's legal obligation Enforceable subject to nght Enforceable subject to nght to cease
to contribute to cease contribulions on not contributions on written notice to the Trustees.
less than one month’s notice The most recent actuarial review concluded that
1o the Trustee the Fund has a surplus of assets over liabilities
and recommended that Santos Lid reduce
amployer's contributions up until the results
of the next actuarial review are known. This
independent advice has been accepted and
defined benefit and accumulation contnbutions
i have been suspended accordingly.
Last actuarial assessment
- date Mot applicable 1 January 1994

G Robinson, BSc, FIAA

- name of valuer and qualifications Not applicable
—

Consobdated Santos Ltd
1994 1993 1994 1993
29. Contingent Liabilities Smillion  Smion  Smillion  Smillion
L'Eqntingen[ ;i-i-!_bil.i.ti;as_;:-i-';lng in respect of other persons:
(i) Performance guarantees 5.9 3.7 52 3.1
fii) Employee service agreements 15 1.5 1.5 1.5
(iii) Claims have been lodged including the following: -
(@) claims for breach of contract and public liability 3.2 1.4 18 0.6
(o) claims for loss of contract - i7.4 - 12.9
10.6 24.0 8.5 18.1
—

Legal advice in relation to the claims lodged above indicates that on the basis of avallable information, liability in respect
of these claims is unlikely 1o exceed $475,000 on a consclidated basis.

In June 1991, the Supreme Court of South Australia made an order concerning the validity of an adjustment to the
participation factors in the Cooper Basin Joint Venture, as at 1 January 1887, the effect of which is that those
participation factors are to be redetermined. As discussed in note 1{m), the Directors believe that the 1 January 1987
participation factors when redetermined will not vary significantly from those factors as previously calculated.

30. Economic Dependency

There are in existence long term contracts for the sale of gas, but otherwise the Directors believe there is no economic
dependency.
e —
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Statement by Directors

1. In the opinion of the Diréctors of Santos Ltd:

(a) the financial statements sel out on pages 44 to 70 are drawn up S0 as 10 give a true and fair view of the results
and cash flows for the financial year ended 31 December 1994, and the state of affairs at 31 December 1994, of
the Company and the economic entity;

(b} the consolidated accounts have been made out in accordance with Divisions 4A and 4B of Part 3.6 of the
Corporations Law; and

(€] at the date of this statement, there are reasonable grounds to believe that the Company will be able to pay its
gebls as and when they fall due.

2. The financial statements have been made oul in accordance with applicable Accounting Standards,

Dated at Adelaige this 15th day of March 1995,
Signed in accordance with a resolution of the Directors:

1 A Uhrig N R Adler
Director Cirector

Independent Auditors’ Report
To the Members of Santos Ltd

Scope

We have audited the financial statements of Santos Ltd for the finanoal vear ended 31 December 1894, consisting of
the Profit and Loss Accounts. Balance Sheets. Statements of Cash Flows. accompanying notes. and the Statement by
Directors set out on pages 44 to 71. The financial statements comprise the accounts of the Company and the
consolidated accounts of the economic entity. being the Company and its controlled entities. The Company's Directors
are responsible for the preparation and presentation of the financial statements and the information they contain. We
have conducled an independent audit of these finangial statemenis in Ofder 1o 2xpress an opinion on them to the
members of the Company.

Qur audit has been conducted in accordance with Australian Auditing Standards 10 provideé reasonadle assurance as 1o
whether the financial statements are free of matenal misstatement. Our procedures included examination. on a test
basis, of evidence supporting the amounts and other disclosures in the financial stalements. and the evaluation of
accounting policies and significant accounting estimates. These procedures have been undertaken to form an opinion as
to whether, in all matenal respects. the financial statements are presented fairly in accordance with Australian accounting
standards and statutory reguirements SO as to present a wiew which 15 consistént with our understanding of the
Company's and the economic entity's financial position, the resulis of therr operations and their cash flows,

The names of the controlled entities audited by overseas KPMG member firms or of which we have nol acted as auditors
are sat out in note 19. \We have received sufficient information and explanations concerning these controlied entities to
enable us to form an opinion on the consolidated accounts.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinign, the financial statements of Santos Lid are properly drawn up:
{a) 50 as 10 give & true and fair view of:
il the state of affairs of the Company and the economic énlify a1 31 December 1994 and the results and cash flows
of the Company and the economic entity for the year ended on thal date; and
i) the other matters required by Divisions 4, 4A ana 4B of Part 3.6 of the Corporations Law t0 be dealt with in the
financial stalements;
(b in accordance with the provisions of the Corporations Law: and
{c) in accordance with applicable Accounting Standards.

Yy

__.r ’
AP B VAR
KPMG W J Stevens

Chartered Accountants Parinet
Adelaide,
15 March 1995

Fnancial Statements T2



Stock Exchange and Shareholder Information

Listed on Australian Stock Exchange at 1 March 1995 were
536,918,418 ordinary shares. Unlisted are 100,000 class ‘B
shares, 1,337,250 partly paid Plan ‘0" shares and 1,221,750
partly paid Plan *2° shares. There were 51,946 holders of all
classes of issued shares (including 1 B Class shareholder and
o8 holders of Plan ‘0" shares and 50 holders of Plan *2°
shares) compared with 43,303 a year earlier.

The listed issued ordinary shares represent 99.98% of the
voling power in Santos. The holdings of the twenty largest
holders of shares represent 48.1% of the total voting power
in Santos (last year 51.7%).

The 20 largest shareholders in Santos as shown in the
Company's Register of Members at 28 February 1995 were:

s Numberof % of

fully paid  Voting
MName Shares Capltal
ANZ Nominees Limited 49,184,642 9.2
Mational Momineas Limited 48,966,283 8.1

Westpac Custodian Nominees Limited

Permanent Trustee Company Limited
(BTEQUI A/C)

State Authonties Superannuation Board

Australian Mutual Provident Society

Chase Manhattan Nomineas Limited

Queansland Investment Corporation

33.210.254 6.2

17.005,753 3.2
16.559.535 3.1
13,180,824 2.4
12,648,742 2.4
11,262,854 21

Pendal Nominees Pty Limited 9.578.194 18
MLE Life Limited H.886.163 i.6
Perpetual Trustees Nominees Limited 6,359,807 1.2
CBA Nominees Limited 5,937.202 1.1
Perpetual Trustees Victoria Limited 4,608,900 0.9
Morwich Union Life Australia Limited 3,840,278 Q.7
Citicorp Nominees Pty Limited 3,718,414 0.7
The National Mutual Life Association
of Australasia Limited 2958 443 0.5
BT (Queensland) Pty Limited 2,877,840 0.5
Perpetual Trustees Nominees Limited
(MBA A/C) 2695827 0.5
Australian Foundation investment
Company Limited 2,648,678 0.5
Victorian Superannuation Board 2,250,748 0.4
258,379,381 48.1

The following interests are recorded in the Company’s Register
of Substantial Shareholders at 28 February 1995,

No. of Voting

Name Address Shares Hald
Bankers Trust ¢/- The Chifley Tower
Australia Limited 2 Chifley Square

SYDMNEY NSW 2000 27,693,614
The Capital Group Inc. 333 South Hope Street

LOS ANGELES

California 90071 USA 25,001,726

T2 FinanCal Statemenis

Analysis of the Listed Shares - Range of Shares Held

Fully Paid % of
Ordinary % of Shares
Shares Holders held

{Holders)
1- 1.000 15,770 30.4 1.63
1.001 - 5.000 28,179 54.4 12.66
5.001 -10,000 4,899 9.4 _5.53
10,001 - over 2,987 58 79.18
Total No. 51,835 100.00 100.00

* There were 1,330 shareholders who held less than 100
shares which at the current markat price was deamed 10 ba
the minimum marketable parcel,

For Directors’ Shareholdings see Directors’ Statutory Report.

Voting Rights

Except as set out in Article 11 detailed below in respect

of B Class shares, Articles 83 to 88 of the Company's
Memorandum & Articles of Association detail the voting rights
of members. The Articles indicate that on a show of hands,
gvery member present in parson or by representatne or the
attorney of a member shall have one vote and upon a poll
subject 1o certain conditions detailed in the Articles every
member present in parson of by atlorney, proxy or
representative shall have one vole for every fully pald share
held, Pursuant to the Rules of the Santes Executive Share
Plan, Plan "2 and Plan '0" shares do not carry any voting
rghts except on a proposal 1o vary the rights attached to
Plan shares.

Article 11 set out below confers special nghts 1o the holders
of B Class shares - “Notwithstanding any other provision of
these Articles upon a poll on any resolution to repeal or to
amend any of the following provisions, namely, the provisions
of Article 2 which define “AGL" and “AGL Subsidiary” and
Articles 8, 9, 10, 11, 12, 13, 14, 74 and 98, the B Class
shares shall collectively confer on the holders the right to
such number of votes as shall be equal to twenty six seventy
fourths of the number of votes at a poll conferred by all the
other issued shares on the holders thereof and each holding
of B Ciass shares shall confer the right to a rateable
proportion of the votes thus collectivelly conferred.”

Rights of Appointment

{for B Class shareholder)

Article 12 confers the right on AGL and its subsidiaries while
they hold the whole of the issued B Class shares to appoint
one person as a Director. It also confers the right to remove or
replace the person it appoints as a Director. Unless previously
terminated by agreement between the Company and AGL,
these rights will expire on 31 December 2008.

Summary of Share Registers
See outside back cover.

Stock Exchange Listings

The Company’s issued ordinary shares are listed on The
Australian Slock Exchange Limited and the Home Exchange

15 Adelaide. The Company’'s shares are also listed on the New
Zealand Stock Exchange.

American Depository Receipts (ADR) issued by Morgan
Guaranty against Santos Ltd shares held are sponsored and
quoted on NASDAQ (National Association of Securities Dealers
Inc) in USA under the symbol STOSY. Each ADR unit
represents four ordinary Santos Ltd shares,



Glossary

‘AP

appratzal well

ATP
barrel /bbl

boa

bopd

the company
development wall
EP

exploration well
farm-out (farm-in)

fracture stimulation

Eas liquids
hydrocarbons
km

LNG

LPG

m

mmboe
mmcigd
PEL

PEP

Pl

oM
resarves

roughneck
5A

Santos
seismic survey

Wa-p
wildcat well

Z0CA

degrees AP| (Amerncan Petroleum Institule) is the scale used for espressing the specific gravity
(weight) of ouls at 60°F developed by the American Petroleum Institute, Higher AP ralings
indicate ighter ol eg. 10-20°4P1 = heawy crude, =40PAPI = ght crude,

an exploration well drilled for the purpose of ientifying extensions to known fiekds or
discovenss,

Authonty To Prospect.

the standard unit of measurement for all production and sales, One barrel equals 159 litres
or 35 imperial galions.

barrels of oil equivalent, The factors used by Santos to convert volume of different
hydrocarbon production to barrels of ol equivalent are printed below.

barrels of oil per day.

Santos Lid and its subsidianes.

a well drilled 1o enable production from a known oil or gas reservoir,
Exploration Permit.

a wilacat well or appraisal well drilled to find new réserves of ol or gas.

an agreement which provedes for a party to acquire an interest in a permit by either fully or
parally funding an agreed program of work 10 be conducted in the permit.

a technique used to improve hydrocarbon recovery from reseérvoirs with poor permaability of
porosity. Fracture stimufation involves the fracturing of the reservoir rock 1o encourage the flow
of hydrocarbons.

condensate or its dervative naphtha, and the iquefied petroleum gases propans and butane.
solid. liquid or gas compounds of the elements hydrogen and carbon,

kilometres.

fiquefied natural gas.

liguefied petroleum gas.

metra,

million barreds of ol egquivalent.

million cubic feet of gas per day. One cubic foot of gas is equal to 0.028 cubic metres of gas.
Petroleum Exploration Licence.

Petroleum Exploration Permit.

petgoules, Joules are the metnt measurament uril for engrgdy. A petaoule 15 egual 1o
1 Rilgjoule = 10Y. The eguivalent impenal measure 10 joules is Brtish Thermal Units (BTU).
One kilpjoule = 0.9478 BTU.

Queensiand.

proved and probable reserves as defined by the Australian Stock Exchange. Proved reserves
arg those rasaeryes That, o a high Cegres of certasnty, are recoverable, al commercial ratas,
under presently anticipaled production methods, operating conditions, prces and costs.
Probable resarves ane defned as those recaivas that may be regsonably assumed to exist
because of gaophysical or geologecal indications and drnlling done n régions which contain
PrOWEn reserves.

a labourer who works on the floor of a drilling rg.

South Austraba.

Santos Lid and its subsidiaries.

8 survey used to gain an understanding of rock formatons teneath the earth’s surface.

E:p conducting & seismic survdy, ol @nd gas explorers are able o olan ndications of whather
the rock farmations would be capable of rapping ol and gas and the depth of formations.
Threa-dimdasicnal SESmIc = a felatively idw technigue which enatles the compalation af
threg-gdmimensional rmages of rock formations as opposed to the two-dimansional mage
proveded by conventional seismac.

Western Australian Permit.
an cxplaration wedl drdied 1o denilfy niw accemulations of od or gas.
Zone of Co-operation Area.

boe conversion factors:

Crude Oil: 1 barrel = 1 boe

Sales Gas: 1 petajoule = 171.937 boe x 10
Condensate,/Maphtha; 1 barrel = (L8935 boe

LPG: 1 tonne = §.458 bog

Desgned @nd produced by Momiok & Canny
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