Santos 1993 Annual Report




Contents
Report to Shareholders:
1993 Highlights
Company profile
Chairman's and Managing Director's review
Board of Directors
Santos group organisation chart
Businass unit review
- South Australia
- Queensiand and Northem Temtory
- Offshore Australa
- Americas and Europe
Licence arsas and interasts
Ten year summary
Financial Statements
Directors’ Statutory Report

BLEREENE E{_ﬁﬂmmg

Company Information

Santos Ltd ACN 007 550 923
Incorporated in Adelaide, South Australia

on 18 March 1954,

Cuated on the official lsts of The Australian Stock
Exchange Lid and also the New Zealand Stock
Exchange.

Santos American Depository Receipls issued by
Morgan Guaranty in the USA are sponsored and ame
guoted on the NASDAQ systermn in the LISA,

Abbreviations

This report contains abbreviations and terms used
by Santos and the ol and gas industry. A glossary
of terms is provided on the inside back cover.

Notice of Meeting
The Annual General Meeting of Santos Ltd will be

held in the Baliroom, Hilton International Adelaide
Hotel, 233 Victoria Square, Adelaide, South Austraia
on Friday, 29 April 1994 at 11.00 am
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paople should ba directed 1ot

The Secratary

Santos Lid

39 Grenfell Street

Aelade

South Austraka 5000

Cover Tim Conlan, a roughneck aboard the Century
Driling Fig 3 at work near Moomba in the Cooper/

Eromanga Basins,

Directors

J A Uhrig (Chairman)

N R Adler (Managing Director)
N R Clark

S Gerlach

J J Kennedy

R C H Mason®

K W Peterson

Robert Strauss

| E Webber

“Appointed by Sangas Developmeant Ltd - hoider of
the B Class Shares

Secretary
M G Roberts

Financial Calendar

1994

April First quarter revenue, production,
exploration and developmeant axpen-
diture announced to Australian Stock
Exchange (ASX)

April 29 Annual Genaral Meating

May 25 Books close o detarmna antitlemeants
to final and special dividand

June 17 Payment of final and special dividend

Juné 30 HaH-year end

Juby Second guarter revenue, production
and exploration and developmant
expanditure announced to ASX

September  Hall-year resufts announced to ASX

Oclober Third quarter revenue, production and
exploration and development axpan-
diture announcad to ASX

Decamber 31 Financial year end

1995

January Final gquarter 1983 revenue, pro-
duction and exploration and develop-
meant expenditure announced to ASX

March Full year 1994 results announced
to ASX



Santos aims to conduct oil and gas explor-
ation, production and sales in a manner
which provides its shareholders with a
superior investment in the petroleum
industry.

Santos’ strategies for achieving these
goals are to:

m increase the return on and economic
value of existing assets;

m provide new opportunities for growth
through a diversified, cost-competitive
exploration program;

m expand the company through the purchase
of new oil and gas assets which add value
to the company’s business; and

m promote the enthusiasm, safety and wel-
fare of employees and conduct operations
in an environmentally responsible manner.



1 Highlights

Financial
Key Results % Hmtm::.dihlnl
19682 1993 change £ million

Sales revenus £ million 6808 6802 (1.4)
Total revenue S million 7520 9432 254
Eamings before

interest and tax $ million 3322 3274 (14)
Profit after tax and

before abnormal items S million 1626 1844 134
Profit attributable to

shareholders after tax

and abnormal items £ million 1127 2193 946

Eamings per share cents
before abnormal items 33.8 36.7 8.6

after abnormal items 234 4316 BE3
Dividend par share cents fully franked

- ordinary 21.0 22.0 4.8
- special - 50 nfa
- total dividend 21.0 2r0 286
Cash Flow

Cash flow provided by

operating activities S million 414.3 4366 5.4
- per share cents BE6.2 B&.B 0.7
Balance Sheet

Total assets S million 28218 2B8:.2 0.3
Total shareholders'

equity S million 1231.7 13806 121
Net debt S million 7974 TI1.2 (10.8)
Ratios

Returm on

before abnormal items 13.2 134
after abnormal items 9.1 15.9
51.5
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Operational

Production million boe
m Record annual production of
36.3 million boe

m Gas production increased by
18% to new company record

Exploration and reserves
m Total reserves increased by 5 million boe
m Stag 1 oil discovery in the Carnarvon Basin

m Successful recommencement of south-west
Queensland gas exploration - six out of seven *28
wells flow gas

m South Australian gas exploration met reserves
target required for extension of South Australian % ® % o %2 =
gas contract to 2003

m Successful appraisal of the Ewing Bank discovery in the Gulf
of Mexico

m Elang oil discovery in the Timor Gap, post balance date

Development

m South-west Queensland Gas Project completed on schedule and
within budget

Business Development

m Sale of the company’s shares in Sagasco Holdings Ltd for a net
gain of $47 million

= Acquisition and integration of oil and gas producing interests in the
Surat Basin/Denison Trough and Amadeus Basin adding production
of 3.6 million boe in 1993

m New exploration acreage acquired in the Carnarvon Basin and
offshore United Kingdom

m Acquisition of producing interests in south-west Queensland and
the Canning Basin

m A further 2% interest acquired in QCT Resources Ltd, bringing
Santos’ equity position to approximately 22%
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Company Profile

Santos Lid is Australia’s leading independent oil and gas
exploration and production company. With reserves in
excess of 675 million barrels of oil equivalent (boe) and
production and sales of over 41,000 barrels of petroleum
liquids and 324 million cubic feet of gas per day, Santos
produces more oil and gas than any other independent oil
and gas company listed on the Australian Stock Exchange.

Santos’ core business is its majority interest in the
Cooper/Eromanga Basins oil and gas fields which it
operates. This project involves acreage of over 118,000
square km and production from 560 oil and gas wells in
134 fields. Around three-quarters of the company’s
revenue is sourced from the Cooper/Eromanga Basins.
The company also has a diversified and expanding
exploration portfolio in Australia and abroad.

Most of Santos’ gas sales are made under long-term
coniracts, providing the company with a strong, stable cash
flow largely unaffected by fluctuations in liquids prices.
More than 40% of the company’s sales revenue is earned
through the sale of gas and this share is growing. Liquid
products are sold to Australian and international buyers.

Santos is the largest shareholder in QCT Resources Lid, a
leading coal producer and exporter. Santos also has
significant investments in a number of oil and gas
companies.

At the conclusion of 1993, Santos Ltd had a stock market
capitalisation of $2.0 billion and over 1,500 employees.
Santos shares are traded on the Australian and New
Zealand Stock Exchanges. American Depository Receipts,
issued by Morgan Guaranty against Santos shares, are
quoted on NASDAQ in the USA.



Santos concluded 1993 with the highest
profits, production and reserves in its
history.

The common feature in all of these
achievements was the initiatives taken
by the company to expand its gas business.
In 1993, these initiatives resulted in
Santos selling gas to new customers,
commissioning new production facilities,
and successfully recommencing gas
exploration in south-west Queensliand.

Opposite Peter Humble (left) and Barry Griggs, Emergency Officars, perfommang routing fire drill exercises at Moomba.
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Chairman's and Managing Director's Review

Financial Results

Operating profit after tax and before
abnormal items was 5184.4 million for the
year ended 31 December 1993. This result is
a company record and 13.4% higher than
the corresponding figure of $162.6 million
recorded in 1992,

The net profit attributable to shareholders of the
company aier tax and abnormal items was 5219.3
million. This is also a company record and almost
double the comesponding result in 1992 of $112.7
million. The abnormal items comprise a net $46.6
milhen gain on the sale of the company's 20%
interest in Sagasco Holdings Ltd {Sagasco), a $44.1
malion gain ansing from restatemant of net deferred
INCOMe (ax provisaons to refiect the reduction in the
company tax rate in Australia, and a 555.8 milion
write-down after income tax of exploration
expenditure across a number of areas of activity.
Exploration expenditure by Santos' USA subsidiary
was written down by $29.5 million. Exploration
expenditure in the Timor Sea was also written down
by 515.0 milkion. These adjustments were made In
bght of recent drilling disappointments, in order that
tne company’s assets be consarvatively valued
The remaining $11.3 million of the write-down is
accounted for by write-offs of axploration
expenditure, principally in Colombia, where $10.4
milicn of expendriture was written off following the
company's withdrawal from exploration acreage.

The 1993 earnings per share of 43.6 cents after
apnormal tems was a company record and 86,39
higher than the 23.4 cents achieved in 1992
Earnings per share before abnormal items was 36.7
cents, compared with 33.8 cents in 1992

Dividend

Directors have declared a final ordinary dividend of 11
cenis par snare. In acdition, in recognition of the
company’s record result and in order 1o accelerate the
distribution of accumulated franking cradits at the
d8% corporate tax rate, Directors have declarad a
Special Dividend of 5 cents per share. The dividends
will be paid on 17 June 1994 to those shareholders
regisierad in the books of the company at close of
business on 25 May 1994, Sharaholders will be

entitled 1o reinvest both the final dividend and the
opecial Dividend pursuant to the Dividend
Feinvestment Plan. The level of discount applicable
under the Plan will remain at 5% for these dividends.
Both dividends are fully franked at the former tax rate
of 39%. The declared dividends bring Santos’ total
dividends for 1983 to 27.0 cents per share, com-
pared with 21.0 cents per share in 1992.

Revenue

Revenue by Source
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The 1993 profit was earned from total revenue of
2043.2 milion compared with the total revenue of
S752.0 milion in 1892, The increase is attributable
to two factors: the receint of gross proceeds of

)

179.5 milion from the sale of non-curment assets,
prncipally the company's shares in Sagasco, and a
48.6% Increase in other revenue. Higher dividends
from Santos' shareholding in QCT Resources Lid,
Orvidenas from Sagasco, and the increase in pipeline
revenue that flowed from acquisitions, combined to
ift other revenue from $56.2 million in 1992 to 583.5

million in 1983



Total sales revenue for the year was $680.2 million
from a record sales volume of 36.4 million boe. By
expanding its gas business during the year Santos
was able to largely offset the impact of a $59.1
million fall in revenue from the sale of liquid products.
As a result, the 1993 sales revenue was only 1.4%
lower than the $689.8 million recorded in 1992.
Revenue from the sale of gas increased by 21.3%,
principally through sales from gas-producing
interests acquired in the Surat Basin/Denison Trough
and the Amadeus Basin from The Australian Gas
Light Company (AGL) on 1 January 1993,

Revenue was also favourably affected by a 2.8%
increase in the company’s average gas price com-
pared with 1892, The higher price mainly reflecls the
impact of the inclusion of sales from the assets in
the Surat Basin/Denison Trough.

Revenue from the sale of liquids fell due to the con-
tinued effect of lower prices for all products and the
reduction to sales volumes that resulted from lower
kquids production levels,

foreign currency exchange losses of $4.9 million
after tax, most of which were unrealised. The 1992
accounts included net foreign currency exchange
losses of 522.4 million after tax as an abnomal item.,

Cash Flow

Santos continues to generate strong cash flow. The
company's cash flow and cash reserves in 1993
were sufficient to fund capital investment, make
record dwvidend payments, repay debt and reduce
gearing, and invest in new assets to provide for
the future,

Net cash flow from operating activities before tax
was $539.1 million, 8.4% higher than the cor-
responding figure of $497.2 milion in 1992, After tax
net cash flow from operations was $436.6 million,
compared with $414.3 million in 1992, The 1983
figure includes a $35.2 million cash inflow arsing
from a setliement belween Santos and Crusader
Resources NL concerning the participation factors
used in the South Australian Cooper Basin and
Downstream Joint Vientures.

Sales Volume and Average Prices

After cash expenditure of 5205.5 million on explora-

Sales Volumo Average Prices tion and development and paymeant of dividends of
T———— TR e we $110.2 million, the compary left with |
Sales Gas FJ 1085 1281  ASggaoule 212 218 ' ' e AR

cash flow of 5120.9 million. This was supplemented
by $179.5 million received from the sale of assets

Cruda Gil mflon barrels 102 100 AL barme JEES 2764
USS barel 2098 18.80

Naphtha milon Barels 27 23 ASbamel 3030 28.00 and S$67.7 million through the reinvestment of
USSbarrel 2219 10.08 idfards. Thasa kind NS T
LPG thousand tonnes 2557 2473 ASionne 24427 238.88 midends. These funds were u existing cash

USStonne 178.85 181.13 balances 1o make net repayments to debt of $124.4

The inclusion of activities associated with the assets
acquired from 1 January and various onshore
Australian assets purchased in the second half of
the year was the major factor in the increase in
Santos’ operating costs during the year. Total
operating costs increased from $128.4 million in
1992 to 3157.5 million,

Interest expense was 344.6 million, $15.2 million
lower than in 1992 because of lower interest rates
and the capitalisation of $8.8 million of interast
associated with the South-west Queensland Gas
Project. The depreciation in the Australian dollar/US
dollar exchange rata ovar the year resulted in net

Totad million boe 45 364 million, and invest 5254.6 million in new assels.
A number of onshore Australian assets were
Costs acquired in 1993; these are described further under

the heading "Acquistions’ on page 15.

Balance Sheet

The reduction in the company’s net debt was one
of the highlights of the company's financial per-
formance in 1993. Although net debt at the con-
clusion of 1992 was $797.4 million, the company
effectively began the year with net debl of $965.2
millkan and gearing of 78.4% after reducing cash and
incraasing debt to acquire AGL's interasts on
1 January. By year-end, Santos had reduced net
debt to $711.2 milion and the ratio of net debt to
equity 1o 51.5%, the lowest since 1981.



Chairman's and Managing Director's Review

Santos' cash balance at year-end was $105.9 million,
compared with $94.3 million at the end of 1992.
Shareholders’ equity at year-end was $1,380.6
million, 12.1% higher than the comesponding figure
of $1,231.7 milion at the conclusion of 1992

The company established two new financing facilities
during the year. In October a five-year A$100 million
Multi-Option Facility was established. In December a
private placemant of US3170 million unsecured
notes, with an average lifa of 10 years. was made 10
nvestors in the USA at a fixed interest rate.

The new long-term facilities, combined with the
negotiation of other existing facilities, extended the
average matunty profile of the companys debt 1o
four and a half years at year-end.

Santos previously established two Swiss Franc
Bond isues in 1984 and 1985. The first of these
issues was repaid in December and the second
was repaid early n March 19594,

The company's liquidity improved, with year-
end cash and committed but undrawn facilities
increasing from $546 million to $771 million at
31 December 19893,

Santos’ long-term credit rating was maintained at
A- by S & P Australian Ratings Pty Lid.

Sagasco Holdings Ltd

The company’s shares in Sagasco were soid after a
take-over offer by Boral Lid succeeded in gaining
control of Sagasco. Sanos had acquired 20% of
Sagasco's issued capital for strategic purposeas
whila it contestad legal proceedings instituted by the
Trade Practices Commission (TPC) opposing a bed
for Sagasco announced by Santos in 1992,

Santos had Queens Counsel’s advice that its case
was sirong, and at all tmes believed it would win thea
court action. However, the success of Boral's sub-
sequent bid made it clear Santos would be frustrated
in its objective of ultimately winning control of
Sagasco. With the Board of Directors having formed
the view that it was not in the best interests of share-
holders 1o retain a minority shareholding in Sagasco,
the company accepted the Boral offer. The legal
proceedings instituted by the TPC were subsequently
discontinued with each party beanng its own costs
Santos’ costs were offset against the capital profit
realisad by the sale of its shares in Sagasco

Production
Santos increased its total production by 4.9% in
1893 to a record level of 36.3 million boe.

1882 1883
Sales Gas FJ 1085 128.1
Cruds Odl milion bamels 1156 0.2
Condensate mibon hamals 2.2 20
PG thousand Eonnes 263.2 2438
Tatal milkon bosa 348 36,3

The increase is due to the 17.9% expansion in the
volume of the company's gas output to a new com-
pany record of 129.1 PJ. This volume easily exceeds
the previous record of 116.0 PJ recorded in 1989,
Crude oil production was lower because of the
natural decline of the company's fields in the
Cooper/Eromanga Basins and Timor Sea and the
deferral of production from the Timor Sea caused
by the temporary shutting-in of the Jabiru field for
maintenance of the production facility. Reduced gas
liquids yields from the Cooper/Eromanga Basins
resulted in lower production of LPG and con-
densate. This will be reversed in 1994 with the
commencemeant of gas production from the liquids-
rich gas fields of south-west Queensiand.

1993 Production by Region
midhoin Do

& South Australa 25.6
@ Cueersland 5.0
Mortham Territory 1.8
@ Ofishore Austraits 3.0
& Uniled States of Amanca 1.2

10



Reserves

Santos increased its reserves of all products
in 1993. Year-end reserves were five million
boe higher than at the beginning of the year.

Resarves

Recoverable Hydrocarbon Reserves

Proved and Probable Reserves®
Sales Gas LPG Condensato Crede Ol Total
PJine.  thousand gt il millon  mllon
gifueng] torne aliTyy o barmis aa ]
Estimated reserves
at 1 Jan 1893 31304 4rar 34 54 &ra
Aggifions from
1883 axpioration 187 428 A 2 41
Producton 28 (2a4) 2} (1 (3]
Fisidd Fenaions and
camnirship adustments  (T6) (196) 0 3 (12
ACOLESIDONS a0 &a i B 12
Estimated reserves
at 31 Dec 18483 354 4844 40 55 675

*A oedniton of proved BN DroDadsy resirees. B Drovded o B Gicasary 0N the Insde Back Do
of they. repart.

1Thes. figure Fas b metatesl. A6 mplaraton of Tw change & contared on page 20 vhder
hpackng Torthem Temion”

Expioration was the major factor in the increase in
total reserves, adding 14% more resernves than were
depleted through production in 1993,

Over three-quarters of the new reserves contributed
by exploration were gas, most of which was found in
the Cooper Basin. Of the 32 miliion boe of gas
resernves lpcated by exploration in 1993, 30 million
boe were in the Cooper Basin, The total amount of
gas added through exploration was nearly one and a
half times the company’s record gas production in
1993. Howeaver, the impact of this on year-end
resarves was offset in part by a net downwards
revision 10 gas reserves of 13 milion boe, prncipally
attributable 1o the Amadeus Basin,

Gas liquids reserves rose by 3%. Although
exploration located reserves equivalent to 175% of
the year's gas liquids production, downwards
revisions to estimates of South Australian gas liquids
resarves significantly curtalled the overall increase in
year-end raserves. Ownership adjustments largely
accounted for this rewvision to gas bquids and also for
an increase in the company's South Australian gas
reserves. However, this increase was more than
offset by the downwards revision to estimataes of
Amadeus Basin reserves.

Crude oil reserves increased marginally. Although
naw crude oil reserves located through exploration
were insufficient to replace the year's production, the
acquisition of producing oil reserves onshore Aus-
tralia and revisions to field estimates resulted in year-
end crude od reserves being one milion bamrets higher.

Resources
The year-end reserve figures exclude oil and gas
resources which, because of uncerlainty about their
axtent or their abiity to be economically recovered,
fall ocutside the definitions of proved and probable
reserves, Santos holds interests in a number of oil
and gas accumulations which fall into this category.
The techrically recoverable hydrocarbons in these
accumulations have been broadly estimated
as follows:

Estimated Hydrocarbon Volume

milion boe
Petrel gas field 35-120
Tern gas figld o0- 75
Other 75125
Total 160-320

The Petrel and Tern fields are located in the
Bonaparte Basin, offshore Australia and are
estimated 1o have the potential to contain a total of
between 3,000 and 5,000 PJ of gas in place. Patrel
and Tern will be the subject of drilling in 1994 to
appraisa tha axtent of gas in the fields.

Oil and gas resource accumulations included in the
‘Other” calegory include the Oliver oll and gas field,
the Stag, Talbot, Swift and Legendre oil fields and
the Sole gas field offshore Australia, the Pierce oil
and Banff ol and gas fields in the North Sea, and the
Elevala and Ketu gas fields in Papua New Guinea.
Estimates of resources in the company's onshore
Austraka acreage are also included.

1



Chairman's and Managing Diractors Review

Exploration

Exploration is a central element of Santos'
corporate strategy. Besides adding value to
the company's existing businesses,
successful exploration will generate new
businesses and growth opportunities.
Notwithstanding the good growth prospects
of Santos' existing assets, it is exploration
which holds the greatest potential to
generate quantum increases in the value of
the company.

Strategy

Making the large discoveries which will realise this
potential is a prionty for Santos, but one which must
be balanced with the ongoing need of the
company’s main cash-generating businesses for
incremental reserve additions and the overall risk
profile of the exploration portfolio. The company's
exploration strategy ensures its exploration effort
adequately addresses all of Santos’ business needs

These include: the discovery of gas resarves 10
sustain and extend existing contracts and to provide
for new sales contracts; the increase of oil reserves;
the replacement of production; and the identification
and reaksation of opportunities for growth

The exploration strategy. which is based on the
company’s strengths, has four slements:

= using the company’s accumulated knowledge of
the Cooper/Eromanga Basins to add value to the
company s businesses through locating new
reserves and opportunities for development:

* undertaking exploration outside the Cooper

Eromanga Basins to increase company reserves,
and to enhance the likelihood of developing
established hydrocarbon reserves;

= palancing the risk profile of the company's
expiorabon portioho with a bias to low and medium
rigk, whilg recognising and providing for a meaningful
amount of high nsk/high reward exploration: and

* managing the existing exploration acreage
porttolio rigorously so as lo increase the
effectiveness and scope of the exploration effort to
pursug viaple explarabon opporiundties, This will ba
achieved through: farm-out of marginal opporunities
or those where Santos is over-exposed 1o high

exploration nsk; and dveshilure of acreage which
ether perorms poorty or does not have the potential
to add value 1o the company

Santos intends 1o maintan its vigorous approach 1o
exploration and will continue fo appraise its acreage
portfolio and strategy critically to ensure that the
company achieves the long-term objective of
INCreasing resenes on a more economic basis than

the industry average

1993 results

Santos significantly increased its drilling activity in
18993, The company participated in a total of 66
exploration wells compared with 41 in 1892, The
1993 total includes six farm-out wells in which the
major portion of Santos’ funding obligations was
carried by other parties. The increase in drilling
reflects additional exploration associated with new
interests and a general rise in drlling across all of
Santos’ areas of operation. With a total incurred
expenditure of $76.7 million, the 1993 exploration
program located approximately 41 milion boe of new
resenves at an average finding cost of $1.87 a boe.

Exploration Expenditure

5 mulkon
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Chairman’s and Managing Director's Review

Investments

In addition to its own exploration and
production assets, Santos holds a portfolio
of investments in the Australian energy
sector. Dividends from these investments
provided income of $21.5 million during the
year, compared with $10.3 million in 1992,
The increase in incoma is due to an increase in
anndends paid by the company’s largest investment,
QCT Resources Limited (QRL), the addition of
dividends from shares held in Sagasco and
increasad dividends from other holdings

Tha major investments held by Santos in the
Australian energy sector are outlined balow

_T Hesources Limited

Santos is the major sharaholder in QRL, holding
around 22% of ORL's issued shares, The
shareholding represants an investment by Sanlos
in the Bowen Basin coal industry in Queensland,
one of the world’s premier coal producing and
axporting regions

QRL participates in coal production in the region
through its 27.8% interest in the Central Queensiand
Coal Associates and Gregory Joint Ventures and
100% equity in the South Blackwater mine. In 1983,
QORL’s share of the shipments from these interests
axceadad 11 milion tonnes. Most of this coal is
pnme cquakty hand colang coal which is s0id 1o stesl
mills, principally in Europe and Asia. QRL also
produces steaming coal which is sold to electricity
ublibes for power genaration and to olher industrial
users. The volume of steaming coal sold by ORL is
gxpected to increase, both in total and as a
proportion of OAL's total shipments. This is due 1o

LOCATION OF QCT RESOURCES' INTERESTS

IR

projections of increased output and strong thermal
coal demand, particularly from Asia

The mines are internationally competitive. Both the
Joint Ventures and South Blackwater have increased
their share of the world's traded coal market

shipments from the operations expanded to record
levels in 1993, despite a depressed world stesl
ingdustry, through the provision of a reliable supply of
coal that 15 competitive In delivered cost and quality.

Santos believes the outlook for QAL is favourable
Globally, the steel industry is increasing its reliance
on traded coal at the expense of domestically
produced coal. Economic growth in Asia is expected
o outsinp that of the rest of the world and QRL is
well positioned to participate in the demand for
coking coal imports in steel production that is
expected to accompany that growth, However, the
recent sharp culs in the price of coking and

QCT Resources Limited interests

¢
Central Queensland Coal
Associates
- 27.8% interest

* Blackwater mina

o Goonyella mane

» Peak Downs mine

* Sargji mine

= Morwich Park rmirse

= Hay Paoinl port

[

Gregory Joint Venture
- 27.8% interest
» Gregory
* Crnnum project

I
South Blackwater
= 100% interest
* South Blackwater
* Kenmare project

14



steaming coal will reduce profit in the short term
pending a recovery in prices.

QRL is poised 10 expand further as a result of two
nevy development projects committed to in 1983, The
Crinum underground coal mine will be developed by
the Gregory Joint Vienture and is expected 10 produce
2.5 million tonnes of saleable coal per annum for the
joint venture. First coal production s expectad from
Crinum in the second half of 1994 with full production
by mid-1996. Crnum is expected to cost the Gregory
Joint Vienture $200 milion to develop.

The second project, the Kenmare longwall
underground mine, has greater potential for QRL.
Kenmare involves a significant expansion to the
South Blackwater operation, adding another 2.5
milion tonnes of coal per annum at full production,
The development cost of Kenmare is estimated 1o
pe 5160 milion. Kenmare s also expected 10 reach
full production in mid-1996 after commencing output
in the first half of 1985,

Santos’ investment in ORL is a modest diversification
which will enable the company to participale in the
further development of the Bowen Basin coal
industry and the increasing economic actvity in the
Asian region from which ORL can expect to benefit.

Qil Company of Australia Limited

Santos s the owner of approximately 12.5% of the
issued shares in Qil Company of Australia (OCA)
which s 85% owned by Boral Ltd. With interests in
the Surat Basin, Denison Trough and the South-west
Queensiand Gas Unit, OCA ranks behind Santcs as
the second largest gas producer in Queensland.
OCA also participates in oil production from south-
west Queeansiand.

Magellan Petroleum Australia Limited
Santos holds approximately 18.3% of the issued
ordinary shares in Magellan Petroleum Australia, a
subsidiary of Magallan Petroleum Corporation.
Magellan's major assets are interests in the Paim
Valley gas field and Mereenie oil and gas field in the
Amadeiys Basin of 50.8% and 35.0% respactivaly.

Acquisitions

Santos purchased a package of onshore oil and
gas-producing assets from The Austrakan Gas Light
Company on 1 January 1893, These assats include
gas production interests in the Surat Basin/Denison
Trough and the Amadeus Basin, il production
interests in the Amadeus and Surat Basins and
Indonesia and interests in the Jackson-Moonie and
Moonie-Brisbane oi pipelines. A detailed descnption
of the assels was provided in the 1992 Annual
Report and reserves attnbutable to the purchase
included in the 1992 year-end reserves. These
assels added 3.6 million boe to the company's
production in 1293,

Santos also purchased a number of other onshore
producing assets in the sacond half of tha year, The
acquisitions provided an immediate boost to oil
production and reserves and increased Santos’
participation in the growth that will flow from the
development of south-west Queensland gas reserves.
The interests acquired include:

s a further 7.5% share in the Naccowlah Block of
ATP 259F;

* a 51.3% holding in ATP 267P, which contains
the Nockatunga ol field;

+ a 5.3% interest in ATP 269P, inciuding a 4.7%
interest in the petroleum leases, which contain the
Bodalla and Kenmore od fields;

* a 79.0% interest in ATP 299F, which holds the
Tintaburra oil field;

s g further 1.7% of the South-west Queensiand
Gas Unit;

s 3 further 3.8% interest in the Jackson-Moonig
pipeline, bringing the company's equity in the
pipaline to 82.8%;

* a 10.3% interest in the Canning Basin permit
EP129, which contains the Blina and Sundown
producing oil fields; and

* an additional 37.5% mterest in the Patchawarra
East biock of PEL's 5 & 6 South Austrakia.

Santos’ share of production from the onshore assets
purchased in the second half of the year is expected
to total 0.9 million boa in 1994,



Chairman’s and Managing Director's Review

Organisation and People

Santos was reorganised during the year to
increase the focus on profit and accountability
throughout the company.

The reorganisation involved the formation of four
business units which reflect the company’s major
areas of interest: South Australia; Queensland and
Northern Territory; Offshore Australia; and Amernicas
and Europe. Each business unit is accountable for
its own financial parformance and business growih.
The re-organisation also provides more employees
with the opportunity to develop skills by assuming
greater levels of responsibility,

The new senior managemeant structure s outlined on
pages 20 and 21 of this report.
Santos Lid employad more than 1,500 people at the
conciusion of 1993, approximately 4% more than
the 1992 year-and total. The increase i5 due 1o the
additional employees that joined the company with
the acquisition of the upstream oil and gas assets
and oil pipeline interasts on 1 January 1993,

In October, the Santos Limited Enterprise Agreemant
1983 was certified by the Australian Industrial
Relations Commission. The Agreement, made
following the expiry of the Santos Hydrocarbons
Award, covers all employees directly imvolved in the
company’s Cooper Basin field, plant and transit
operations. The Agreemant provides for enhanced
work flesability, productivity and efficiency, along with
employes development in return for specrfied wage
increases spread over a two-year period. The
certification of the Agreement is the culmination of
ning months of discussions involving employee
representatives. umons and company managament
and was achieved without disputation.

Environment

Santos regards responsible environmental
management as an integral part of the day-to-day
management of operations. The company has
developed codes of conduct for employees and
contractors which are supported by training,
monitoring and external audits to ensure field
practice complies with Santos’ slandard, as wall as
relavant regulatory requirements.

In 1993, the company implemented responses 1o
the comprehensive external audit conducted in the
previous year. A key part of this was the creation of
management and review committees and reporting
mechanisms on emironmental management which
extend throughout the company and to contractors.
This structure is being integrated into an
Environmental Managemant System which
incorporates all of the company's various codes of
environmental conduct and practices into a
comprehensive documentad system applying across
all of Santos’ Austrakian operalions.

Santos was named the inaugural winner of the
Queensland Premier’s Award for Environmantal
Excellenca in the Queensiand Mining Industry during
the year for the company’s exploration activities in
that State.

Community

In 1983, the company provided financial and
non-financial support 10 a number of community
activities and institutions. Santos’ major spon-
sorships in 1993 were directed to the Royal Flying
Doctar Service (RFDS), the Art Gallery of South
Australia and the 1994 Adelaide Festival of Arts. The
commitment to the RFDS involves the payment of
$250.000 over five years 1o its Aircraft Replacement
Appeal in recognition of the service’s value to the
nation and its specal relevance 1o the company's
central Australian operations. The pavment of
$50.000 in 1993 was the fourth payment made by
Santos in the five-year program.

Other sponscrships and donations included Camck
Hill. the Adelaide Zoo. the State Theatre Comparny of
South Australia, the Centre for Independent Studies,
the University of Queensland Foundation, the
Australian Minerals and Energy Environment
Foundation, the restoration of St Peter’s Cathedral,
and community activities and nstitutions in Whyalla,
Darwin and regional Queensiand.
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Corporate Qutlook

Santos will enter 1994 in a strong position.
The company will receive the first full year's
benefit of its investment in south-west
Queensland gas. The high condensate and
LPG content of the gas is forecast to increase
Santos' gas liquids output by over 10%.

This ncrease is expected o be the major factor in
the total production and sales volume for 1994
slightly exceeding the record level achieved in 1993,
Revenue will be favourably aflfected by the
company’s interest in gas from the ragion being
marginalty higher than for the South Australian gas it
will partially replace.

The outlook beyond 1994 is also positive.
Production from existing interests, particulardy of gas
and gas liquids, is expected 10 remain strong for
many years. Furthermore, the company's axisting
assets and reserves have the potential to deliver
further production growth to the company in the
short, medium and long terms. Much of the
company's efforts in 1994 will be directed towards
realising this potential.

There is scope for much greater benefits to accrue
to Santos from its investment in south-west
Queensland if energy supply opporiunities emerging
in the Stale are captured. The successful conclusion
of negotiations for new sales contracts of gas from
south-west Queensland is among the company's
highest prigrities for the year.

The other projects scheduled to address growth
opportunities in existing assets in 1984 include the
appraisal and development of the Ewing Bank oil
and gas field: the negotiation of Cooper Basin
ethane sales agreements; the appraisal of the Petrel
and Tern gas fields and the Stag, Banff and Pierce
oil fields; and the evaluation of the Nappamerri
Trough deep gas.

Further growth can also result from exploration
success and the acquisition of reserves. The strength
of Santos’ cash flow and balance sheel at year-and
permits the company to pursua both avenues.
Santos expects to continue a significant exploration
program over the meadium term which s, on balance,
conservative but still offers the potential 1o generate
substantial reserve additions. The 1994 program

includes 24 oil exploration wells outside Santos”
onshore Australian acreage with the potential to add
significant incraments to oll reserves.

Cash flow s forecast to remain more than sufficient
1o satisfy the company's capital and investment
needs, subject to liquids prices not declining
significantly. The surplus cash flow can be used to
take advantage of any suitable acquisition
opporunities which are identified in the Australian
and mternatonal ol and gas industry or appbad 10
further strengthen the company’s financial position.
Al this stage, Santos’ preference is to invest the
company’s strong cash flow in assets which will
generate further growth with the proviso that the
assals offer superior returns and provide the
opportunity for Santos to add value, The company is
actively seeking out opportunities for acquisitions
which meset these critena.

The reorganisation of the company in 1993 has
strengthened its focus on profit and will encourage
an enterprising approach to Santos' management of
its assels and opportunities. Change of this nature
brings new challenges and the company's
employees have responded well to this. On behalf of
the Board, we thank all employees for their
contridbution 10 the company’s rasult in 1993,

Board of Directors

In December the Chairman, Mr S D M Wallis,
announced that, due to the pressure of other
commitments. he would be retiring from the Board
on 15 February, 1994, Mr Walks was a Director for
six years and Charman since May 1989. Mr J A Uhrig
was appointed Chairman effective from the date of
Mr Walks" retirament.

The five vears that Mr Wallis was Chairman were a
time of growth and significant change in the
structure and focus of Santos. The company is
mdebted to him for the leadership and guidance he
provided dunng this panod.

For and on behalf of the Board,

SV3TA Lt

N R Adler
Managing Director

/:,_,n’.,.ﬂ".,# l"ft.-f.'."'__..':f

J A I_,Ihrlg
Chairman
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The restructuring of the company around
four business units during the year has
confirmed superior performance as the
core value of Santos’ corporate culture.
The new structure has given more respon-
sibility to many employees, established
clearer career paths and provided greater
opportunity and encouragement for
employees to contribute to the growth of
the company.

Opposite Paul Nunn (left) and Wayne Schefe operating a Santos-owned workover driling rig in the Surat Basin near Roma, Oueensland.



Business Unit Review




South Australia

Summary Data

More than two-thirds of Santos' production
is generated by the company's operations
in South Australia, which produce crude
oil, gas liquids and sales gas from the
Cooper/Eromanga Basins. The region is
approaching maturity, but through the
application of new concepts and technology
Santos' exploration of the region continues
to yield economic discoveries. The overall
emphasis of the operation is on maximising
production, minimising operating costs and
developing and implementing initiatives
which will add value to the company's South
Australian assets.

1992* 1993
Production
Sales Gas &) oLy 105.3
Crude Ol mlon Bamres a0 a5
Condensate mibhon Darres 2.2 20
PG thousand tonnes 2832 243.2
Tatal millon boa 5.1 25.5
Reserves
Sales Gas = 18157 16811.4
Ethans = 2289 226.6
Cruda O milion Damsis 24.7 225
Condensate mlon Games 248 221
LPG thousand 1onnes 3407.2 31138
Total millon Dos J238 J85.6

“Tha 10 reserven Fin Dor metated I AOLOE apOrosrTaiely 12 /mleon bod ol gin ol Gl
st nebirei IDCatET © S0ull-wisl Chsimiland &N i flea 1o g5 LDDA, OOmTacis
ariened o by the South Auvtralen Cooper Baar Usst. Thase esiemates wers mcuoed n
(Chaerainng meieE N e 1D Anrual Sepor

Production from South Australia increased in 1933
because of the 6.5% rise in sales gas output that
flowed from increased demand by both of the
Cooper Basin's gas customers, The Australian Gas
Light Company and Pipelines Authaority of South
Australia (PASA). The higher gas outpul added 1.1
milkon boe to the company's total production. the
impact of which was partially offset by a fall in bquids
production due 10 natural decline

Commercial

The South Australian Cooper Basin Producers’ gas
supply contract with PASA was extendad until 2003
following the dentificaton of suficient gas reserves
1o supply the contract extension. Negouahions wers

also commenced with PASA towards extending the
exisling gas contract for a yet-to-be-determined
volume for the 10-year period from 2004 to 2013
inclushve. This extension would provide 20 years of
contracted gas to PASA from South Australia.

The special gas purchase agreament was renego-
tiated with PASA during the year. The agreement
provides for the sale of guantities of gas addstional
to that supphéd under the Producers’ 10-year con-
tract with PASA. The renegotiated contract reguires
PASA to purchase a gross additional volume of gas
ol up 1o 18 PJ per annum for the perod 1994-1906.
The confract specifies gross minimum guantities of
7.5 PJ, 10.0 PJ and 5.0 PJ for 1984, 1995 and
1996 respectively.

The marketing of Cooper Basin ethane reserves
was given impetus by the conditional release of
120 PJ of ethane formerly resarved by the
State Government. Negotiations are continuing with
IC| Australia Lid over a contract for the supply of 16
PJ of ethane per annum over 10 years from South
Australia to ICl's ethylene petrochemical plant at
Botany., Sydney. Subject to the successful con-
clusion of commercial negotiations, engineering
studies and the construction of a 1,380 km pipeline,
the first sales of ethane would be made in mid- 1996.
Santos currently has an approximate 54% share in
South Australian Cooper Basin ethane,

Reserves, exploration

and development

The decline in the company’'s South Australian oil
and gas resarnves in 1993 was resinclted o 2.1%.
The major factor in this outcome was gas explor-
ation. Ning of the 12 gas exploration walls drilled
in PELs 5 & B during the year were successful,
adding 15.1 million boe 1o year-end estimates of gas
and gas liguids reserves. Three od axpioration wells
were dnlled. with two of these adding 0.2 million
barrels t0 reserves. Acquisitions contributed 1.7
million boe, with the balance of the change in
reserves accounted for by depletion through
production and revisions to field estimates resulting
from development and perdormance studies.
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Businass Unit Reviaw

One of the highights in 1893 was the succeassiul
compbetion of the first horizontal well 1o be drlled
onshore maintand Australia. The well, at Meranii,
owed ol at rates of up o 2,200 bamels of ol per
day, proving that horizontal well technology is
applicable to the Cooper Basin, Detailed modelling
and Baboratory studies will be camed out m 1994 10
identify the most suitable prospects for further
horizontal drilling.
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the Otway Basin at the beginning of the year with
the acquisition of AGL's upstream assets. Une
unsuccessiul exploration well was drilled in this
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Safety

Safety continues 1o be an issue of the highest
priority for the company. As operator, Santos i5
responsible for the salely of ils employesas and
COMraciors Wind Work in tne L_F'D[ﬁ" Basin and s
as5socialed oparallons. The cOompany conducis
d WIQOroUS CrOoram ot tri diMiNg, awargengss cam
palgns and auditing 1o guard ine healih, safely and
welfare of those associated with the company’s
operations and (o ansurg theé Company 15 Salshying
{5 legisiative oblgations

Significant achievements wera made by all of
Santos’ field operations In south Australia i 1Y%
Moomba recorded ong million work=-hours free of

lost-time imuries while both the Gillman transit

terminal and Pt Bonvthon liguids plant did not record
any lost-time injunas

There were four lost-time injuriés in Santos’ South
Ausiralian operations in 1993, comparad with threa in
1992. The safety parfformance of Santos' contractors
improved with lost-time |!'-|..r|-35 falling from 31 In

1892 10 12 in 1993, a 61.3% improvemant

1994 outlook

Chl production from South Australia 15 expected to
increase in 1994, This will not be sufficient 1o Ofiset
the impact on total production levels of reduced
demand for South Australian gas by PASA as a
gsult of the commencemant of supply nom Soulh

west Cusenskand

Exploration

(3as E'_:-.|_'||Jr,_-'| oN Will Be 1ant _||-"l'-“':| at igant if |"|""
gufficiant additional gas reserves o maintan the
10-vaar supply cover required by PASA. Fitean gas
gxplaration wells are budgeied to be drilled,
reflecting PASA 'S reduced demand on South
Australian gas following the commeancement of
zupply from south-west Queensiand

Fiva oil axploration wells ara planned for South
Australia in 1994, The program includes drlling

largels dentil ied from three-dimensional saismic

surveys conducted ovar the Lake Hope and
Meaerrimelia/innamincka blocks and a well in the
Patchawarra East block

n the Otway Basin, Santos expects 10 participate in
ong gas wildcal well and the acgusition of 120 km

of seismic data

Projects
its South

Santos balieves the full potential of

Australian acreage has yet to be established

santos' strategy for realising this potential involves

" UE- Lo ® L wALICH I VLA ES

twio aleaments
o gxtending the company's detalled understanding
OF 15 acreace,
= sing technology to enhance the value of resarves.

In 199

4, Santos plans to include projects which

acidress Doth eameants of this straledy
x
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Business Unit Review

The resarvoir charactensation study of the Tirawarra
oil field in 1993, which suggested that potential
exists for furthar volumes of oll 1o be added to
Tirrawarra resenves, will be extended in 1994,

Two new initiatives with the potential to add to South
Australian reserves and production are also plannaed.
One will involve a study of the feasibility of fracture
stimulation to enable aconomic recovery of deep.
low-permeability gas from the Nappamern Trough
region. The Mappamer Trough is estimated to have
the potential to contain between 1,000 and 2,000
PJ of this gas, but the combined effect of the depth
of the reservoirs, high temperature and low porosity
and permeability have meant that flow rates from
wells drilled in the region have been comparatively
low. One of the gas exploration wells programmed
for 1994 will be driled in the Nappamem Trough. At
least one other existing well will be fracture
stimulated to assess the economic recoverability of
the gas. The depth, high temperature and pressure
of the Nappamerri Trough will test the limits of
axisting fracture stimulation technology but the size
of the gas resource potentially available wamants
ngorous evaluation of production oplions.

The second major new development project is a
raservoir charactarisation study of the liquids-rich
gas fields in the Nappacoongie Murteree and
Tookachee blocks. The study will provide information
on the primary gas-producing reservoirs and the
means by which gas and gas liquids yields from the
fields in the blocks can be maximised, as well as
address additional oil and gas liquids appraisal
potential. If successiul, the study will be the first in a
series which will evaluate the potential of each block
inPEL's 5 & 6.

Fracture Stimulation

Santos has successiully appiied fracture stimulation
to around 120 oil and gas wells in the Cooper/
Eromanga Basins to improve production rates.

By pumping large volumeas of a thick, jelly-like fluid
at high pressure inlo the reservoir rock via the well
bora, a hydraulic fracture is created. The fracture
held open by 'proppant’, typically graded sand or
sintered bauxite, which has been pumped with the
fluid into the fracture. Consisting of two vertical
fracture “wings’ extending from the well bore out into
the reservoir, the fracture enables hydrocarbons 1o
flow more easily into the well bore, thereby
increasing production rates.



Business Unit Review

Tha reservoir characterisation study of the Tirawarra
oil field in 1993, which suggested that potential
axists for further volumes of oil 1o be added to
Tirrawama reserves, will ba extended in 1904,

Two naw initiatives with tha potential to add to South
Australian reserves and production are also planned.
One will involve a study of the feasibility of fracture
stimulation to enable economic recovery of deep.
low-parmeability gas from the Nappamaerri Trough
regpon. The Nappamerr Trowgh is estimated 1o have
the potential o contain batwean 1,000 and 2.000
PJ of this gas. but the combined effact of the gepih
of the reservoirs, high temperature and low porosity
and parmeability have meant that flow rates from
wells drillad in the region have been comparalively
low, One of the gas exploration wells programmed
for 1994 will be driled in the Nappamerm Trough. At
lgast one other existing well will be fracture
stimulated 1o assess the economic recoverabilty of
the gas. The depth. high temperature and prassure
of the Nappamerri Trough will test the limits of
existing fracture stimulation technology but the size
of the gas resource potentially available warrants
rigorous evaluation of production options.

The second major new development project is a
raservoir characterisation study of the liquids-rich
gas fields in the Nappacoongie Murteree and
Toolachee blocks. The study will provide information
on the primary gas-producing reservoirs and the
means by which gas and gas liquids yields from the
figids in the blocks can be maximised, as well as
address additional oil and gas liquids appraisal
potential. If successful, the study will be the first in a
senes which will evaluate the potential of each block
iNPELs5&6.

Fracture Stimulation

Santos has successfully applied fracture stimulation
to around 120 oil and gas wells in the Cooper/
Eromanga Basins lo improve production rates.

By pumping large volumes of a thick, jelly-ike fluid
at high pressure into the reservoir rock via the well
bore, a hydraulic fracture is created. The fracture is
held open by 'proppant’, typically graded sand or
gintered bauxite, which has been pumpead with the
fluid into the fracture. Consisting of two vertical
fracture 'wings” extending from the well bore out into
the reservoir, the fracture enables hydrocarbons to
flow more easily into the well bore, theraby
increasing production rates.



Queensland and Northern Territory

Queensland

Queensland is an area of major importance to
Santos' immediate and long-term future, In
1993, Queensland was the company's second

largest source of production, contributing over
ong-quarter of Santos' oil output and 10% of its

gas sales.

Summary Data
1992° 1993

Production
Bouth-west Queensiand
Crude Ol mikon barrets 25 2.5
Bales Gas P = -
Condensate m o Dames - -
LPG thousand tommes - 0.6
Total south-west Quesnsland mdon boe 25 2.8
Surat/Denison
Crude Odl milon barress - 0.2
Salos Gas 03 12.2
Total Surat/Deniscn o boo o1 25
Total Queensland Production miicn boe 2.6 5.0
Reserves
South.west Quesnsiand
Crude Oll milon Darres 130 16.0
Condensate mion hares 125 155
LG thousand ionnes 1376 T 17306
Sales Gas 7. 808.0 Taz
Ethane = B1.3 101.4
Total south-west Quesnsiand mon boo 1549 185.2
Surat/Denisen
Crude Oll millon Darriss 20 1.4
LPG thousand tonnes 28 -
mmF‘J 111.7 112.2
Tolal BuratiDenisan mion Dos 21.2 20.8
Total Queensiand Reserves m oo boa 176.1 208.0

Tha 1237 CLasramehd fenecs founml Nies Dot Aetate M0 Eechae ADpEDarTEtey 17 milor
Bl o ol e (e pacts S IDCated N Soulh-seal Ousoersiand Dol whech e maind o
o urely contrachy enieeed nio by the Soum Australan Cooper faar Und Thoss estrmaies
sy rouced © Cusernand e ¢ Fa 1000 Acrus Popodt The 100D pide -t et
figurs noLces 77 rlln boe Scueed 00 1 Jafunty T

Production

Santos’ total production of oil and gas from
Queensland increased by 82.3% in 1983. The
increase is due to the contribution from the oll and
gas producing assets acquired in the Surat Basin
and Denison Trough at the baginning of the year, Oil
production mn south-west Cueensland was main-
tained. This reflected the success of field develop-
ment initiatrves employed by the company 1o retard
the natural decline of the regions production, the

baneflit of acquisitions which added 0.16 million
barrels to ol production in thé fourth quarter, and
production from the Cook-4 appraisal wall.

Reserves and exploration

Santos increased its resarves of oil and gas in south-
weast CQueensland by 19.6%, pnncipally through gas
exploration and the acquisitions discussed above.
Six of the seven gas wells spudded by Santos in
south-west Queensland in 1993 flowed gas. Gas
and gas liquids reserves of 27.5 million boe wera
added to year-end estimates; 23.2 million boe from
drilling in the Stokes, Costa and Judga felds and
4.3 milkion boe from an increase in the company’s
interests in the South-west Queensiand Gas Unit.
The company's oil resenves in south-west Queens-
land increased due to the addition of 5.2 million
barrels t0 year-end estimates from the oil-producing
intergsts acquired in the region. Six ol exploration
wells were spudded in the region during the year,
two of which resulted in successful appraisal wells,
In the Surat Basin and Denison Trough, gas and
gas hiquids reserves increased slightly due 1o an
upgrade to estimates following analysis of field
production performance. In addition, explora-
tion added 0.3 million boa from aight of the 11 gas
exploration wells drilled. Two additional wells weare
drilled in the company’s Surat Basin acreage at no
cost to Santos through farm-put agreements. One
of thesa wells was cased and suspended after gas
was encountared.

Gas marketing

Uncommitted gas resenves in the company's south-
wast Queensland acreage s curently astimated at
1,040 PJ. Santos is confident the continuation of the
gas expioration program in the regson will result in
large additions of gas. The program yielded a gross
addition of 180 PJ of gas in 1993.

The market prospects for this gas are good.
Approximately 38 PJ of gas aré currently consumed
in Queensland each year, the majority of this in the
angrgy markets n the south-aast of the State. This
region has been the principal focus of Santos’
marketing effort, and in 1993 the company
commeanced nagotiations with a number of potential



Queensland and Northern Territory
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Business Unit Raview

MNorthern Territory

Santos participates in oll and gas produc-
tion in the Northern Territory through its
interests in the Mereenie oll and gas field
and Palm Valley gas field in the Amadeus
Basin. This region accounted for around 4%
of the company's production in 1993 and
10% of its year-end reserves.

Summary Data

Production
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Gas F
m.l .
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The company’s production of ol and gas from the

MNorthern Territory s expected to increase slightly in
1994, Seven od development waells will be drifled and
fracture stimulated. No driling is budgeted for the
Paim Valley field. with the emphasis instead being
on securing additional gas sales contracts in the

Northern Tarritory.
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Offshore Australia

The Offshore Australia Business Unit
manages a diverse spread of exploration and
production interests. Exploration interests
include frontier acreage in the Timor Gap
and Papua New Guinea, permits in estab-
lished oil-producing regions in the Timor
Sea, Carnarvon Basin and Indonesia, and
gas exploration acreage in the Bonaparte
Basin. The company also holds interests in
all of the three producing oll fields in the
Timor Sea and the Bula field onshore
Indonesia. Production from these interests
accounted for 29% of Santos oil preduction
in 19983,

Summary Data i o

Production

Crude DIl mbion Dameis

Timor Sea 4.1 26
Camarvon 0.3 -
Indonesia 0.4
Total 4.4 3.0

Rasorves

Crude Ol million burrets

Timor Soa T8 6.6
Canning Basin 0.1
indenosia® 1.3 1.8
Tatal g.1 BB
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The decline in production in the Timor Sea
compared with 19392 refllects the natural declne of
the region's fields and, 1o a lesser extent, the shut-
ting in of the Jabiru field for 120 days to undertake
repairs, maintanance and upgrading of the field's
production facity

Santos acquired full ownership of the Bula od field
and a 2.5% interest in the surrounding Seram
Production Sharing Contract (F=() in Indonesia on
1 January 1993, Production from Bula averaged

1,000 barrels of oil per day in 1983

Reserves

The strong performance of the Skua field in the
L = ¥

Timor Sea is reflected in the year-end reserve

astimates. Estimates of reserves for the field were

upgraded by 3.1 million barrels at year-end

following analysis of production data, with Santos

share of the upgrade being 0.9 million Darreis
- -

w2 R

Reserves estimates for the Jabiru and Challis Nields
weare also revised upwards with Santos’ share of the
incrament being a total of 0.5 million bamels

upwards by 1.0 million barreis following a review of

field perdormance and developmeant opporiuniies

Exploration

Carnarvon Basin

The highlight of the company’s exploration of 11§
offshore Australian acreage during 1993 was the
discovery of the Stag ofl field in the Carnanvon Basin
permit Wa-209-P. Santos farmed-in to WA-209-P by
funding 70% of the cost of Stag 1. The wall, wiich
was not tested due to operational constraints,

-

encountered a 12.7

-

m column of 18,87 APl ol pnoe
to being plugged and abandoned. The discovery is
located in water approximately 48 m deap. Late in
the vear, a 104 square km three-dimensional sesmic
survey was undertaken 0 mature planned 1954
appraisal drilling locations. Santos has a 26.7%
interest in WA-208-P. Stag has not been incluged In
vear-end reserve estimates pending conciusion of 1he
held appraisal peogram

Exploration aclvily in the company s other
armanvon Basmn acreage was restncied 1o furlner
analysis of two and threg-adimensional seismic
nformation acquired in WA-1-P in 1832, Drilling
scheduled for the permit in 1993 was deferred

anitil 1958
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Business Unit Review

USTRALIA - TIMOR GAP
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Businass Unit Raview

expirad cance PPL 81, formerly held by Santos Five wildcat wells are scheduled for the company s
Ihe company has a 100% interast in PPL 157 which Timaor Gap acreage. In February 1994 the first well in
incorporates the Elevala and Ketu gas and con- this program, Elang | in ZOCA 91-1£, made the first
daensate discoveres and a 45% interest in PPL 158 oll discovery in tha Timor Gap. Elang | flowed ol at a
Tha icences camy a modest work commitment rate of 5800 bopd and has been suspended as a
In tha Malaysian offshora permit P14, Sanlos potantial production waell

paricipated n the gnlling of an apprasal well on the The program 1o appraise the Bonaparte Basin gas
Rhu ol discovery and a wildcat exploration well fialds is expected {0 commence mid-1984 and
Both wells were plugged and abandoned. The consist of at least one appraisal well on each of the
anisng of these wells has completed the PM14 joint Petral and Tern fields. The program will aim 1o
venture's obligations for the first phase of the increase the size of the proven gas resource
Production Sharing Contract. Rather than elect o available to the NT/P28, WA-222-P and WA-18-P
proceed with the second phase, which involvas joint ventures. Development options for the fields

her drilling, the joint venture has successiully include a small-scale LNG project, methanol
applied for a varation to the contract terms conversion or sales gas supply to the Northern
The variation provides a two-year period for a full Territory or south-east Australia.

assessment 10 ba made of the signihcance of the

i) o e g ey a, T TN g iy iy g | T T £
Rhu discovery, the first in the Penyu Basin, prior to South-East Asia
any further major capital commitrmeant In Indonesia, an apprasal of the Osed discovery and

Santos ralinquishad its intérést in the Cambodian up to nine development welis aré plannad to be

=]

oftshore contract area CEB-IV after the acquisition of dnlled in the Bula field arga of the Seram PRC

2,128 km of seismic data failed to identify any Ssubsequant fo year-end, Santos announced it was
prospacts which, in the company's opinion, justified farming into the PPL 106 licenca in Papua MNew
urther exploration Guinga. The company will earn a 20% interest in

28.57% of the dry hola

=

PPL 106 by funding up 10
1994 outlook cost of the Menge-1 exploration well up 1o a
Australia maximum well cost of USS5.2 million (Santos” sha
antos” production from its offshora Australia LUSS1.5 million). PPL 106 & on trend with the lagifu-
interests in 1994 iz forecast to fall because of the Hadinia and Gobe oil discoveres

ontinued nafural decline in oulput from the Timor

¥

AUSTRALIA - BONAPARTE BASIN

".|" 1

oil fields and the temporary shutting-in of the
Skua angd Challis fields for maintanance of (ha ! NT/P28
fioating production facilities. However, scheduled
dgevelopment driling will provide the opportunity for
a significant increase in production from the Timaor
Sea in 1995
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conducted prior to the drilling of up to two appraisa
walls on the fiald. A wildcat exploration well is AUSTRALIA
plannad for the WA-1-P permit

Three exploration wells are budgeted for the com-
pany’s Timor Sea acreage, all targeting prospects . W0 = Wyndham

close to existing producing faciities. The driling of et « Kununurra

thesa welts will fullil the company's existing expiora !
N LS Teiic] Sanbos achospe

tion commitments in the Timor Sea



Americas and Europe

Santos Americas and Europe manage the
company's activities in the USA and the UK.
In the USA, a wholly owned subsidiary,
Weeks Exploration Company, participates in
onshore and offshore oil and gas production
and exploration.

The company has identified the UK Con-
tinental Shelf and its adjoining areas as a
source of potential growth through explor-
ation and purchase of producing assets.

The UK Continental Shelf is continuing to
yield substantial oil and gas discoveries.
A strong demand exists for gas in Britain and
north-west Europe and further increases in
demand are projected. This, together with
the extensive and expanding network of
offshore production infrastructure, facilitates
the development of new gas discoveries.

Production USA I

Crude Ol million barress 0.8 0.4
Sales Gas P 6.7 45
Total micm bog 1.7 1.2
Reserves USA

Crude Ol mion bamsls 23 28
Sales Gas P 358 1.3
Total milion boe 8BS 4.5

In the USA, Weeks" oil and gas production was
29.4% lower than in the preceding year, principally
due to natural decline arising from field deplation.
The decline in the company’'s USA total reserve
estimates is due to the downwards revision of 5.2
million boe to the company’s year-end oil and gas
reserves. The downgrading was necessitated by the
poorer than expected production performance from
acreage in the Guif Coast region. In view of the
production results from this acreage, the company
appointed an independent consultant to critically
review the resarve estimates. As a rasult of the
review, the reserves in the company's producing
fields have bean reduced in lina with the consultants’
recommendations.

USA exploration

Reserves estimated at 2.4 million boe were identified
through exploration, double the year's production.
The major item of the addition was reservas
attributable to the Ewing Bank 989 oil and gas
discovery which was successlully appraised during
the year by the Ewing Bank-2 wel,

In January 1984, the Ewing Bank 989 joint venture
agreed to procead with the development of the dis-
covery, with production expected 1o commence at the
pegnning of 1985, Weeks has a 20.8% nat revenue
interest in Ewing Bank which is budgeted to cost the
joirt venture USS22 milion to develop and provide nat
average production to the joint ventune of 5,200 bopd
and 11.2 mmcigd in the first year of operation.
VWeeks dnlled four other exploration wells in the Gulf
of Mexico during the year, completing the two-yaar
program in the region. One well, South Timbalier
278, was cased and suspended after flowing 36°
AP oil at 820 bopd barrels per day accompanied by
gas at a rate of 2.5 mmefgd through a 10/64°
i4 mm) surface choke. Further plans for the dis-
covery are being considered. The threg remaining
exploration wells were plugged and abandoned, one
after making an uneconomic gas discovery, and the
other two being unsuccessful appraisals of the
Ewing Bank discovery.

Weeks participated in six exploration walls in the
onshore Gulf Coast Ragion during the year, resulting in
three successful appraisals of gas fields and one new
gas field discovery.

In Colombia, two exploration wells were drilled in
acreage in the Llanos Basin during the year. One of
the wells made an uneconomic oil discovery and the
company subsequently withdrew from the acreage.

UK exploration

Santos Europe Ltd, a wholly owned subsidiary,
developed Its UK portfolio further in 1993 by
securing interasts in nine new exploration blocks in
the Continental Shelf 14th Round, purchasing a 10%
interest in an option covering Irish blocks 50/9 and
50/10 and extending its equity in block 22/27a from
J.70% 10 11.75%.

=even of the new blocks (102/10. 103/1, 103/8,
106/18, 106719, 106/23, 106/27) are in the St
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Iicreage in 1993 was rastricted to seismic
aequisition, processing and interpratation. Thrag-
dimensional seismic surveys were acquired over
the 106718, 110717 and €1/10 blocks and pro-
cessing and interpretation conducted on the dala
from the three-dimensional surveys acquired in 1992
over the Pierce and Banff oil discoveries in the 23/23
and 227278 blocks respacitively. sanios Europe Lid

has a 3.75% interast in the 23 block which
contains Fiarce

Meither Pierce nor Banfl have bean included in

estimates of Sanios’ vear-end reserves

The 1994 exploration program in the USA involves
the dnlling of six wells. Two will ba dnlled on the
Ewing Bank prospect, one 1o appraise the discovery
and the other a wildcat well targeting a new honzon

Threa further oil exploration wells and one gas

=

axploration well are schedulad to be drilled in

Production from the USA is expected to decline in
1994 due 1o depletion of existing producing fields

However, production is expacted to incraase in 1945
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UK
Five exploration wells are budgeted to be driled
the company’s UK acreage in 19594 Thires wildeal

wells amm scheaduled, one in each of tha 10& and

110517 blocks and ang in the Insh icence, whers
Santos’ drilling costs will be camied by Mobil '."rr;..:_Jh
a farm-out arrangement. An appraisal well i
axpected to be driled on each of the Banff and
Fiarce discoverigs. Threg-dimensional seismic
survays are planned for the 103/6, 22/22¢ and
22/27a blocks, the latter covening the licence area
not coverad in the 1992 survey

Santos Europe Ltd is seeking to purchase producing
interests in the region and the company will monitor

and evaluate acquisition opporiunites in 1994
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Licence Areas and Interests

South Australia
PELs5&6

Chfton

Haddon

Koonchera

Patchawarra Central
Patchawarra East
Marimedia Innamincka
Patchawarra South West
Lake Hope

Murta

Moomba
Nappacoongee Murteree
Toolaches

Tinga Tingana

PEL 39

PEL 40

PEP 118

PEP 126

Queensland and
Northern Territory
Queensland
ATR 259P
2010
Maccowlah
Total 66
Innamincka
Aguitaine A
Aquitaing B
Warsana
ATP 488P
Alkina
Aguitaine C
Jackson-hMoone Pipaling
SWO Unit

PL 1 (Cabawin)

PL 1 (Moonig)

PL 2 (Alton)

PL 2 (Kooroon)

PL 2 (Alton Farmout)
PL 3 (Timbury)

PL 4 (Pine River)
PLs 4, 5 and 11 (Barcoo)
PL 5 (Drillsearch)
PL 5 (Mascolte)

PL 6 (Roma)

PL 7 (Richmond)
PL 8 (Wallumbslla)
PL 9 (Maffra)

PL 10 (Bony Creek)
PLs 10-12

PL 11

interest

56.25000
56.50000
55.25000
37.75000
68.35220
F9.25000
50.25000
55.25000
94.25000
55.25000
67.25000
55.25000
54.25000
30.00000
35.00000
60.00000
50.00000

60.00000
25.50000
70.00000
65.00000
22.50000
55.00000
59.20000

60.00000
47.80000

82.75000
58.86250

100.00000
100.00000
100.00000
22.50000
51.00000
B5.00000
85.00000
4258500
21.,25000
42.50000
85.00000
B5.00000
85.00000
85.00000
85.00000
42.50000
85.00000

PL 12 (Triniciad)

PL 13 (Grafton)

PL 17 (Bannetl)

PL 17 (Leichardt)

PL 28 (Avondale)
Moonie—Brisbane Pipeline
ATP 244P

PLs 21, 22, 27 and B4
Pls 41, 42, 43, 44,

45 and 54

PL 49

ATP 267P (Nockatunga)
ATF 260F (Bodalla)

ATP 290P (Tintaburra)
ATP 336P (Kalima)

ATP 336P (Roma)

ATP 336P (Spowers)
ATP 336P Waldagrave)
ATP 337P (Denison Trough)
ATP 378F (Scotia)

ATP 451P [Denison)
ATP 470P (Redcap)
ATP 4T1P (Waribone)
ATP 4T71P {Myall)

ATP 471P (Bainbdla)
ATP 493P

ATP 404pP

ATP 512P

ATP 516P

ATP 535P (Denison Trough)
ATP 553P

Northern Territory
OL 3 (Paim Valay)
OLs 4 and 5 (Mereame)
NT/RL 2
Mereenie—Brawear
Estate Pipeling

Offshore Australia
Australia

ACPEZ

AC/LA (Skua)
A3

ACP4

ACLT (Jabiru)
VICHLS

NT/P28 (Petral)
MNT/P4

Wa P

Wa BL (Talksman)
WYWa 18P (Tern)
Wa 181p

Wa 200P°

Intarast

92 50000
85.00000
100.00000
70.00000
4250000
100.00000
20.00000
12.50000

50.00000
20.00000
51.20000
5.25600
79.00000
T6.50000
B5.50000
B5.00000
42.50000
50.00000
67.50000
50.00000
10.00000
5.81000
27.78000
25.00000
50.00000
50.00000
100.00000
100.00000
50.00000
50.00000

37.35400
65.00000
52.93300

&7.00000

30.75900
30.58870
15.00000
11.50240
10.31250
25.00000
50.48000
100.00000
2256000
27.36840
70.00000
27.36840
26.86670

intamast
WA 222P (West Petrel} 53.49000
EF 129 10.33333
Papua New Guinea
FRL 157 100.00000
PPL 158 45,00000
PEL 106 20.00000
ZLone of Co-operation
JOCA 91-M 7.00000
ZOCA 81-10 25.00000
Z0CA 91-11 15.00000
Z20CA 91-12 21.42600
Indonesia
Seram 2.50000
Bula 100.00000
Malaysia
PM 14 (participating) 15.00000
(contributing) 20.00000
*“Subsequent to year-end Santos has applied to
acquire an addithemnal 3.111%,
Santos Americas and Europe
United Kingdom
P114 22/27a 11.75000
P114 23/27 3.75000
41110 12.50000
P74T [22/22c) 15.00000
50/9a, 10 10.00000
102110, 10371, 6, 106727 12.50000
106/18, 19, 23 12.50000
110717 12.50000
United States of America
Southarm Louisiana Ter. 37.50000
Mississippi Smackover 37.50000
East Texas Cretaceous 37.50000
South Texas Wilcox 37.50000
Lobo Trend - Texas 75.00000
Plic/Pleistocena
- Offghore Louisiana 54.90000
Miccens Trend
- DOffshore Texas 37.50000
Paleozoic Trand - Texas 43.75000
Anadarko Basin - Oklahoma  17.40000
Arkoma Basin = Oklahoma  75.00000
Arkoma Basin - Arkansas 75.00000
Ewing Bank 989
- Offshore Louisiana 2080000



Ten Year Summary

.. N 16684 1585 149686 1987 1088 1983 1990 1981 noa 1883
Profit and Loss (Smillion)
Sales revenue 2875 S50B5 4004 5307 4361 EB0E 7085 65589 GBOB 6802
Tolal oparating revenue 3159 5782 4833 5892 4656 G030 B128 0S8 0 T520 9432
Crude ol prica (ASbbi) 2430 Jrss 2570 2961 1926 2344 3072 2800 2865 2764
Cperating orofl bafore abnormal dams

Operating profit befons tax 952 2327 B4 1803 1229 1466 2548 2235 2819 2882

Income tax on operating profit 241 959 823 1029 538 61.7 1120 10648 1183 1048

Operating profit after tax T 136.8 B2.1 o954 69,1 B4.9 142.8 116.T 1626 184.4
Abnormal itams

Abnormal ganslosses) - [“8.d) 2732 18.1  (122.7) 55.7 185 (284.8) B84.3) (9.3)

Abnormal incoma tax items - - 273 76 G615 21.8) - &0.0 144 a4.2

Abnormal items after tax - [46.2) 0.1 257 i61.2) 3o 185 ([(2249) (499 349
Operating profit/loss) affer fax

and abngrmal ifams 1A 0.6 2.2 122.1 78 1188 1613 (1082 1127 2183

Outside aquity intarest in

operating profit/loss) - - - 50 8.7 1.7 53 2.7 - -
Profitfloss) aftnbutabés o sharsholders 711 a0.8 g2.2 1171 22 1171 1560 (1105 1127 2183
Balance Sheet (Smillion)
Total shareholders” equity 3359 4BBD 5973 86803 1,068 1,1238 13802 12151 12317 1,380.6
Total assals 14164 19249 18836 23787 28400 29316 29625 27976 28218 28312
MNet debt . B48.7  TITA S503.7 8647 8193 11161 7724 7550 TET4 N2
Exploration and Production
YWels dnilad a2 B2 48 ay 120 133 119 BO 41 66
Expenditure (Smilion) 755 A W 432 55.6 909 1082 109.2 740 76.7 767
Resarves (mmboa) 388 422 412 552 623 671 46 623 670’ 675
Production (mmboe) 19.4 249 25.5 30.6 30.6 356 36.0 34.2 346 364
Capital Expenditure [Smillion)
Figld developmenis 26.1 293 149 13.6 20.1 549 ir.2 518 332 40.0
Land and buidings. plant andequpment 1143 = 618 219 834 404 597 809 691 756  BO.6
Share Information
Share issues 1ford 1hor 4 = 1ri0  1ir10 Bacutve ke 10 Deddend Deadend Dividend
Exploration 1iord plan  Deadend mens ment ment
purchase/ nghts/ resrnest- plan/ plan’ plan/
Exacyutve Prata e plary’  Exacufve  Exoouthe Exttutive
share plan placn- Exacutne share e shame
ment share plan pian pian plan

Number of issued shares

at year end ['000) 191,994 240,000 240,000 273,786 403,302 404,322 450,418 472952 498623 517,875
Waighted average numiber

of shares (000} 231,860 240,390 275,137 301,276 320,890 414,526 424670 462965 480,505 503,020
Devidands per share - ordinary (¢) 15.0 200 18.0 18,0 18.0 1890 19.0 19.0 21.0 22.0

- special (¢} - = - - = - - - - 5.0

Dragends - ordinary (Smillion) 24.8 a4 a4 857 68.9 8.0 B5.5 B85 027 1123
___~—special (Smiion) = = - - - - - _ = 25 8
Ratios and Statistics
Earmings per sham

~ before abnormal items () 307 540 20.8 30.3 19.8 20.1 a2.4 248 338 367

- after abnormal iterns (¢) 30.7 6.3 29.9 389 0.7 28.2 367 (2400 234 43.6
Return on tolal income (o) 225 2.7 17.0 16.4 14.8 14,1 176 18.5 216 238
Raturn on shareholders’ equity (%) 21.7 29.4 13.7 12.0 6.4 B.O 10.6 a7 13.2 134
Met debt/equity (%) 18931 153.9 =2 100.5 B3 9.3 A5 o B2.1 647 s
Met interest cover (times) 25 4.2 56 45 28 20 3.2 4.1 8.6 8.6
Gorveral
Number of empioyses 1,190 1.223 1.263 1,581 1.547 1.6855 1,683 1,570 1468 1,526
Mumiber of sharsholders 23052 248065 26853 25267 27113 26499 26251 20706 35402 42,068
Markat capitaisation (Smiiion) 10696 1.271.5 9847 1.0844 13351 16393 17798 130992 12885 1,988.1

wwrﬁmmmmmm-mﬁmMM:mmmmwlmm
“Includes 63 mmboe acquired from The Australian Gas Light Company offective 1 January 1983,
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1
Directors’ Statutory Report

This report by the Directors of Santos Lid ('the Company’) is made pursuant to Division 6 of Part 3.6 of the Corporabions Law
for the year anded 31 December 1993 and is accompaniad by the Financial Staternants for the peniod and by other information,
which ara 10 ba read as par of tha report:

1 Directors, Directors’ Shareholdings and Directors’ Meetings

The names of Directors of the Company in office at the date of this report and detais of shares heid by sach of those Direclors
in the share capital in the Company or in any related body corporate as recorded in tha Ragister of Directors” Shareholdings an:

Sharcholdings in
Surmama Other Mames Santos Lid
Lihrig Johin Allan (Chairman) 15,000
Addfiar Morman Ross (Managing Directon 760,000
Clark MNeil R 10,646
Garlach Stophan 3,661
Kannedy James Joseph 3,561
Mason Richand Chapman Hope 1,000
Petarson Keith Woodwand 1,850
Strauss Rolbert 7487
Webber lan Ermest 10.000

Al shareholdings shown above ane heid beneficialy.
Except whene othenwisa inckcated, all shareholdings are of fully paid ordinary shares of 25 cenis each.
"Includes 610,000 partly paid Executive Share Plan Shares.

and 19 of this Annual Report.
Mr. Edmund Arthur Burton retired as a Director of the Company during the year and Mr. Stankey Dawd Martin Walks ratired as a
Director of the Company on 15 February 1994,

Directors” Audit Santos Executive
Meetings Committea Share Plan Committoe
No. of No. of Mo. of No. of No. of No. of
Meatings Meatings Mealings Meealings Mealings Meelings
Surname Crther Names Attended Held* Attended Held* Attended Held*
Walks Stanley David Martin 1 1" 1 1
Uhrig Johin Altan 2] 11
Adlar Poman Hoss 1 i1 5 5 1 1
Burion Edmund Arthur 3 3
Clark Meil Rex | 10 11 ) 5
Gartach Stephean 1" 11 5 5
Kennady James Joseph 9 i1
Mason Richard Chapman Hopa 8 1 - 1
Peterson Kaith Woodward 11 11 5 5
Strauss Robert ] 11
Wabber lan Emest 10 1
*Aeflects the number of meetings held during the time the Director held office duning the yoar
2 Principal Activities

Tha net amount of Consolidated Profit for the year ended 31 December 1993 after providing for incoma tax and abnormal items
was $219.3 milion.

4 Dividends

in respact of the year anded 31 Decembwar 1993:

{a) the Directors on 15 March 1094 daclared a fully franked final dividend of 11 cants per fully paid share be paid on 17 June
1964 to members egstared in the books of the Company as at closa of busingss on 25 May 1994 and declared that such
dividend ba a Class A franked diidend to the extent of 100%. This final deadend amounts to approximately $56.6 million;



(b} the Directors on 15 March 1994 daciared a fully franked special dvidend of 5 cents per fully pald share be paid on 17 June
1894 1o members registered in the books of the Company as at close of business on 25 May 1994 and declared that such
dividend be a Class A franked dividend 10 the extent of 100%. This special dividend amounts to approdmately $25.8 million; and
(el a fully franked interim dividend of $55.7 milion (11 cents per share) was paid 1o members in November 1993,

A fully franked final dvidend of $54.5 million on the 1892 results (11 cents per share) was paid in June 1893, Indication of this
dividend payment was disclosad in the 1992 Annual Report.

5 Review of Operations

A review of the operations and results of those operations of the economic entity during the financial year is contained in the
Report to Sharehoiders forming part of this Annual Report (‘Report to Shareholders).

6 State of Affairs
bhﬂp‘iﬁ:nmﬂmgahthastﬂlanfﬂtfah'sndmamamwmmﬂ:ﬂglhawwﬂrlhmhnmm
disciosed in this report, the Report to Shareholders or in tha Consolidated Accounts.

As reported in tha 1992 Annual Repont, during the year the Company acquired the upstream oll and gas assets and ol pipeiine
mterests of The Australian Gas Light Company and reached agreement with Crusader Resources N.L. conceming participation
tactors used in the Cooper Basin and Downatream Joint Ventures.
ﬁmmwmwwmwmlmmmm&ﬂurﬂmhﬂmmmmwmmmn
SAGASCO Holdings L1d.; legal proceadings instituted by the Trade Practices Commission against the Company werne
discontinuad; and with effect from 1 January 1893, the income tax rate applicable 1o the Company dacreased from 39% to 33%.
T Subsequent Events

Other than as stated elsewhere in this report o in the Report to Sharsholders or in the Consolidated Accounts there has not
ansen n the interval between the end of the financial year and the date of this report any matter or circumstance that has
significantly affected or may significantly affect the operations of tha econamic entity, the results of those oparations, or the state
of affairs of the economic entity in subsequent financial years,

B Future Developments
mmmmmmmmmmwmmmdemmm
10 the financial year ended 31 December 1993 are referred 10 in the Report to Shareholders. In the opinion of the Directors it
would prejudice the interests of the Company if further information which may be required by Section 305(11) of the
Corporations Law 1o be mcluded in the Report was o included and the information has been excluded in accordance with
Section 306 of the Corporations Law.

9 Directors’ Interests

(a) Directors have declared interests in contracts or proposed contracts with tha Company by virtue of their association with the
companses specihied in the statemant setling out particulars of the qualifications, experience and special responsibiiies of each
Mmmiamigmmmmﬂ.mummmwmmmwhm
ordinary course of busingss.
{h]Mmmmmmmw‘msmhmtmawMMSEdmmnmmﬂﬂ?{im
of the Corporations Law which are not otherwisa disclosed in this report.

10 Directors’ Benefits
Emaumwmﬁuwmﬁwmtﬂmmﬂmﬂdﬂucmwwnmmﬂdmmmmmam
(other than a benefit included in the aggregate amount of emoluments receved or due and receivabie by Directors shown in the
mm:rmmmmam:immnrmmmwmmlwmwcmmmﬂu
bndymmt&tlutmrﬂaladlnlmcmmwmnrﬂmantlmajwﬁﬂmnmnmmmw#ﬂﬂamunmdy
corporate (that was related o the Company when the contract was mada or when the Dweclor receved or bacame antitled to
recenve the benefits) with tha Dwector or with a firn of whach he is a member or with an entity In which he has a substantial
financial interest axcept that:

ia) MEAMMWMrﬁsrﬂhmwlmmﬂhmmﬁamwmﬂﬁmmHIMMmmm
with mambers” approval at the 1889 Annual General Mooting;
I,'b}mﬁDM?ﬂaﬁawﬁafﬂﬂnwigmmrmm15mer1994paidnmmmmﬁtmmﬂmmmwml
entered into with membars’ approval at the 1980 Annual Genaral Maesting;

(c} an agreement was entered into on 16 March 1983 with Mr | E Webber in accordance with members” appeoval at the 1989
Annual General Meeting providing for payment of a sum on retirement from office as a Director; and

{icfh awwhﬁﬂﬂﬂﬂﬁdnlnmmWWwﬂhMrHH#MuWMﬁ:hﬁsEmﬁﬁg‘mﬂ
enterad into in 1989 was extended.

11 Share Options

Thare are no unissued shares under option,

12 Rounding

The Company is a company of the kind refermed to m Class Order dated 15 Jung 1983 made by the Australian Securities
Commission pursuant to sub-section 313(6) of the Corporations Law and accordingly amounts sl out in the accounts and
reports contained in this Annual Report have been rounded off 1o the nearest tenth of a milllon dollars or, whaere the amount s
$50,000 or less, zero.

This report is made out on 15 March 1984 in accordance with a resolution of the Directors.

et Ay Vi (v 2
J A Uhrig, Diractoe N R Adler, Director
16 March 1904




Profit and Loss Accounts « e e seced 31 Decomber 1992

Consolidaied Santos Lid
1993 1962 1893 1962
Nota Smillion Srmillion Smilion  Smillon
Operating revenue i2) 943.2 752.0 587.7 4999
Operating profit before abnormal items i3 289.2 281.9 167.1 2176
Abnormal items @ 9.3 (B4.3) 6.4 7.1
Operating profit before income tax 279.9 217.6 1735 140.5
income tax attributable to operating profit
before abnormal items (4] (104.8) {119.3) (50.0) (61.2)
Abnormal income tax tems {3 44.2 14.4 36.7 _ o=
1606) (1049 13.3) 61.2)
Opearating profit after mcome tax
attributable to sharehoiders of Santos Lid (19} 2193 112.7 160.2 79.3
Retainad profits at the baginning of the year 76.7 66.7 274 508
Total avalabie for appropriation 296.0 1794 187.6 130.1
Dnvidands provided for or paid § (884 (027 (1381 (1027)
Retained profits at the end of 1ha year 1579 76.7 49.5 274

Tha Profit and Loss Accounts am 1o be read in comunction with the notes to and fomming part of the financial stalemants.



Balance Sheets .« voornper 100

Property, plant and equipment
Intangibles

Oither

Total non-current assels

Total assets

Current liabilities
iCreditors and bomowings
Prowssons

Cither

Total current liabilities
MNon-current liabilities
Creditors and bormowings
Provisions

Other

Total non-current liabilities

Total labilities
Net assets

Shareholders® equity
Share capital

Resenos

Ratained profits

Total shareholders' equity

=i

L5]]
{7
(8l
i)

{6}
{7
{10}
{11}
{5}

(12}
(13)
(14]

(12)
{13)
{14)

(13}
(16)

Consolidated Santos Lid
1883 1ga2 1003 1002
Smilon  Smillon Smillion  Srmiion
1059 a4.3 - 3.4
8g.2 108.3 38.2 2.0
17.4 20.4 = 5.6
50.7 5049 26.4 28.8

- - 638 @21
2632 283.9 1284 1919
241.2 22.2 15.0 15.8
241.2 355.3 1.480.7 1.351.6
2.165.8 1.868.2 1.050.9 1.024.2
98.7 107.7 ~ =
M1 85 - =
2.568.0 2.53r.8 2.546.6 23018
2832 2808 26750 25835
184.0 g2.2 381 38.0
167.9 172.8 148.8 12568
- = 8708 965.8
361.9 2350 1,167.7 1,130.6
6921 9481 0.7 .2
380.8 3919 2.9 257 .4
158 15.1 12.7 12.1
1,088.7 1,355.1 245.3 270.7
1,450.6 1,590.1 1,403.0 1.401.3
1,380.6 1.231.7 12720 1,182.2
1288 12349 128.8 1238
1.093.9 1.031.1 1,093.7 1.030.8
157.9 76.7 49.5 274
1.380.6 1,231.7 1,272.0 1. 1822

The Balanca Shaats ana 1o ba raad in conjunction with the nofas (o and formmng part of 1ha hnancal stalemants

a1



Statements of Cash FIOWS i 1 e cndes 31 oo 100

Consolidated Santos Ltd
- e —
Mote Smillion Smiion  Smillion S milion
Cash flows from operating activities
Sales receipis 680.2 683.0 370.4 4073
Dwidends recohoed 20.8 10.3 87.2 20.4
Intenest recahed 6.5 a.7 0.6 0.5
Overmiding royalties received 136 16.1 16.8 185
Pipaling tariffs and other recaipis 43.9 152 36 9.3
Proceeds from settiement with Cooper Basin
joint venture party 352 - 35.2 -
Operating costs paid (163.9) (134.00 (86.7) (83.7)
Governiment royalties and resource rent tax paid (51.0) (51.8) (25.9) {28.7)
interest pad (46.2) (61.3) (59.3) (86.8)
Income taxes paid ~ (102.5) (82.9) (53.4) (56.1)
Net cash provided by operating activities 21 4366 414.3 288.5 201.7
Cash flows used in investing activities
Payments for:
Land and buildings, plant and equipment (82.2) (83.7) (47.7) (48.2)
Exploration (81.2) (79.2) (23.6) (41.7)
Development 42.1) (30.3) (21.8) (2.5
Proceads from sale of;
Investments 178.3 - 178.2 =
Cther non-cument assals 1.2 6.0 0.7 0.5
Payments for:
Acquisitions of controliad antities (21) (126.7) - {130.0) -
Acquisitions of ol and gas assets (81.3) - (19.5) =
Outside equity inerests in controlied entities - (50.6) - {50.6)
share subscriptions in controlied entities - - (79.1) (163.3)
Other invesstments 466) (1368 (46.6)  (127.1)
Naot cash used in investing activities (280.6) (3746 (189.4) (4432
Cash flows provided by/{used in) financing activities
Proceeacis from ssues of shares 67.7 509 67.7 58.9
Dividends paid (110.2) 85.2) (110.2) (95.2)
Net repayment of borrowings (124.4) (76.5) - -
Advances from/{to) related entities - = (9.9 2750
Net cash provided by/(used in) financing activities _ (1869) (1118 (s zaag
MNet decrease in cash (10.9) (r2.1) 2.7 (1.8
Cash at the beginning of the year 116.0 187.2 2.0 a8
Effects of exchange rate changes on the
balances of cash haid in foreign curencies 0.1 0.9 - -
Cash at the end of the year 21) 105.2 116.0 (0.7) 20

The Statemonts of Cash Flows are 10 be read i comuncion with the notes to and forming part of the financial statements.



Notes to and forming part of the financial statements

Note 1 Statement of Accounting Policies

The significant accounting policies which have been adopted in the preparation of thesa financial statermants are:
(a) Basis of preparation

Tha financial statements have been drawn up in accordance with the Corporations Law, Schedula 5 to tha Cor-

porations Regulations and applicable Accounting Standards. They have been prepared on the basis of histoncal cost

principles and do not take info account changes in the purchasing power of money or, excep! whare spacifically stated,
current valuations of non-current assets. The accounting policies have been consistently applied.
(b) Non-current assets

With the exception of exploration expenditure camed forward pertaining to areas of interest in the axploration and/or

evaluation phasa (rafer note 1), the camying amounts of non-current assels are reviewad 10 determing whather they

@ne N excess of their estimated recoverabie amount at balance date. If Ihe camying amount of a non-cument asset

fxceads the recovarable amount, the assel is written down 1o the lower valua. In assessing redoverabla amounts, the

regvant cash flows have not been discounted to ther present value.
(c) Principles of consolidation

The consolidated accounts comprise the accounts of Santos Ltd, the chief entity, and its controlled entities.

A listing of these controlled entities is contained in note 19,

The effects of all transactions batwean entities incorporated in the consolidated accounts are eliminaled in full.

Interests in unincorporated joint ventures are recognised by including n the financial statemants under the appropriata

headings the economic antity’s proportion of the joint veniure costs, assets and labities. The major interests in

unincomoraled joint ventures are listed in note 20,

(&) Goodwil

On the acquisition of a controlied entity, the identifiable net assals acquired are recorded at therr fair values. To the

extent that ther 5 excess purchase consderaton representng goodwill, the goodwill is amortised aganst operating

prodit using the straight ne method over @ persod of tweniy years.
(¢} Foreign exchange

Transactions in foraign cumencies are translated at the rates of exchange appicable at the date of each transaction.

Monetary assets and labilities held in foresgn curmencies are translated at the rates of exchange ruling at balance date.

To the extent thal such balances are hedged, the effect of the hedging &= taken inio account. Gains or losses arising

from such translations are taken 1o the Profit and Loss Accounts as operating profits or lpsses except where they relate

to the assats and liabiities of overseas controlied entities.

Overseas controlled entity accounts are converted into Australian curmency as follows:

[} Forself-sustaining operations, assets and Eabiltias are transiated at the exchange rate axisting at baklance date, and
revenue and expense itams at the exchange rates applying at the date they wera recognised in the controlied
entities” Profit and Loss Accounts. Translation differences arsing are included in the foreign cumency transiation
resarva. in the consolidated accounts, gains and losses on carlan long-term foneign cusmency ioans am transiemed
to the foreign curmency transiation resarve. This transfer recognises that those foreign curmency bofrowings are
matched by the nat mmwestiment in OWersaas assats.

i) For inlegrated operations, monetary assels and kabities are ransiated al the exchange rale existing at balance
date, non-monatary ossats and kab#tes at the historncal exchange rate. and revenue and expense dems at the
exchange rates applying at the date they were recognised in the confrolled entities’ Profit and Loss Accounts. Any
profit or loss on the transiation of monetary assels and liabilities s brought 10 account in detenmning operating
profit for the year.



Note 1 Statement of Accounting Policies contnusa

0

Property, plant and equipment
Gevelopment expenditure. Profits or losses resulting from the disposal of property, plant and aquipment in the normal
course of business ame brought 10 account as a component of oparating profit.
Al exploration, evaluation and development expencitures in respact of each area of interest are accumulated and
camed forward f ather
m such expanditure s expectad 10 be recouped through sutcesstul development and commercial exqioitation of the
area of interast; or
) the exploration activities in the area of interes? have not yet reached a stage which permits reasonable assessment
of the existence of economically recoverable reserves.
Hmmmﬂﬂawhmaﬂ&mmwmmmﬂwummm,
accumuiated expioration axpenditure is written down or off in the period in which such a dacision is made.
Leases
mmmmmmhmmuﬂmmwmmmmd
mmm.nmmmmﬂmammmm.mHmmw
WMMWWMEWmMMWmmmmmhMME
mmwmmwﬂmmmmﬁmmwmmm
Operating lease payments, where the lessors effectively retain substantially al the risks and benafits of ownership of the
leased ftems, ane included n the detenminanon of the cperating profit in aqual instaiments over the laase term. -
Capitalisation of interest and foreign currency exchange gains and losses
mw.mmwmmmmwmmmmmw
wmmmwmmmmmmmﬂﬂmm
mmwmwmmmwmmummﬂmnMnmm
complated projects s axpansad.
Amortisation
mﬁWﬂMMaﬂdmmmmmrMMﬂmmm
ﬁﬂhm%w%mﬂwtm@%msmlumw
hydrocarton resanes in the respactve aress of nterest
MﬁMWmmwwmmmmmMWthMmu
PrOGLCHON COMIMancas.
Dmﬂmsmnmdmmmnmﬂmmmwwﬁwmmmwm.m
rates are reviewed and reassessed perodically in ight of technical and economic developments.
Provision for restoration
m“mmmwmsfmmwmmmﬂmmmgﬁwm
produchon i undertaken.
Inventories
mmmwmmmmmmmummmahammsnmwm.cmm
detarmned 53 folows:
i Mmmm,mmw:m.mwmtmmmm
operatons, are valued al average cost.
0] mwmmmmmmmmﬁmwmmnmm
mWNWMMMHMMWMMMWMM
Employee beneofits
MMMMMWMWWMWWM'WﬁmwnW
financial statements. No provision = made for sick laave.

(m) Income tax

mmmummmmmwnumﬂmmsmﬂmm
mmmmhmmmmmmmmmmmw
MManmhmmwmmtmmnhmm
maMWmmﬂw@mmmmﬁ.mmmMnmﬂmmm
mtumnvMMﬂmmaMMﬁmmmmm



Note 1 Statement of Accounting Policies conmued

n

Property, plant and equipment

Property, plant and equipment includes land and buildings, plant and equipment and exploration, evaluation and

deveiopment expenditure. Profits or losses resulting from the disposal of property, plant and equipment in the normal

course of business ane brought to account as a companent of operating profit.

All exploration, evaluation and development expenditures in respect of each area of interest are accumulated and

carried forward if eithar:

] mmmmmmmmmlwmmwwmmm
area of intarast; or

(i) the expioration activities in the area of interest have not yet reached a stage which permits reasonabile assassment
of the existence of economically recoverable reserves.

When an area of interest is abandoned or if Directors consider the expenditure 10 ba of reduced or no further valus,

accumuiated exploration expanditure is written down or off in the period in which such a decision is mada.

Leases

memﬁmmmﬁmnmmmmwudmmwmsmﬁmmmmd

the leased item, are capitaiised at the present value of the minimum lease payments, discicsed as capitalised laases and

WMWMWMEWWMMWW&NIMMM.AWWMH

also estabished and each lease payment is allocated between the principal component and the interest expense.

Operating lease payments, where the lessors effectively retain substantially all the risks and benefits of ownership of the

leasad tems, are included in the determination of the operating profit in aqual instaiments over the lease term. -

Capitalisation of interest and foreign currency exchange gains and losses

memmwmhmmmMmmmtmmmmw

mlmmm:wmmemmmmmme

amtapﬂa&'tsndwmmﬁadmﬂrIMamanladuaauar:nmnﬁc1h=asnlﬂ'-armﬂrrias-htmmidmmspn:tul

compietad projects 5 expensad.

Amortisation

Depietion charges are calculated using a unit of production method based on haating value which will amortise over the

ﬂfa-::lhmammmmmmlmmm:hmmHmtDth

hydrocarbon reserves in tha respective areas of inlerest.

Dan#sunnisnuldwgudmt:mta:aniadlnnm'dmreapaclnfmafimaraﬂinlmmwlnhasﬂumll

Proguction COMmMances.

Emmmhmmaummauﬂﬁmvaﬁpmmmm:wwwlnﬁmmmm-ﬂﬂ

rates ane reviewed and reassessed periodicaly in light of technical and economic developmants.

Provision for restoration

Frovisions are made in the financial statements for the restoration of areas of interest where gas and patroleum

production i undertaken.

Inventories

ammwmmwwmuumwmmmmwmmmmmﬁ.wﬁ

determined as follows:

{il Drilling and maintenance stocks, which include plant spares, maintenance and drileng tools used for ongoing
operations, ame valued at average cost.

(i) mwmm.mmmmm.m.WWWMnmm
mmmmmgasMhmmmmmmmmmw.

Employee benefits

‘I'I'uaWWlummiwmmmmem'mm$MiWhm

financial statements. No provision is made for sick leave.

{m) Income tax

Tn:aﬂﬂmwmswvﬂmlmmmﬁmnim%ﬁmmm“ﬁmwm
mmmmmmﬂm.mmmlmuﬂmmmlmmm
mehmm!mmmwmﬂmmawmmmmm
HammmmerﬂmmMMUﬂmmwSﬂmmmmm
brought o account where realisation of the benefits of such losses is considered to be virtually certain,



Notes to and forming part of the financial statements

Note 1 Statement of Accounting Policies contnuea

(n)

(o)

Deferred income

A provision s made for obkgations under sales contracts 10 defiver natural gas in future penods for which payment has
already been received. The full sales value of undelvered gas is being prowded over a period estimated to match
expecied deliverias under these obligations.

Participation factors - Cooper Basin South Australia

Thera are provisions in the South Austraian Unit and Downstream Cooper Basin Joint Venturs Agreements for a
biennial review of participation factors 1o ba made and revenues and expenses adjusted. Revenues and expendifures

_have been brought 1o account based on the participaton tactors estimated by Santos Ltd to be affective on and from 1

January 1987 These factors were the subject of a Supreme Court order in June 1981 to the effect that they be
reciatermined. The Directors believe that the 1 January 1987 participation factiors when so redetermined will not vary
significantly from those factors as previously calculated.

In addition, an accrual has bean made in the financial statements for the estimated favourabla profit impact of the
changa in participation factors anticipated to arise from the 1 January 1383 Review and Adustrment.

Further, the accruals made for the impact of the 1 January 1987 and 1 January 1980 Revews and Adjustmanis have
been adjusted for the agreement reached between Santos Lid and Crusader Resourcas N.L. (Crusader) which rasults in
Crusader holding. in effect, a 4.75% fixed interest in each biock in PELs 5 and 6 and in the Unit and Downstream Jont
Ventures. Pursuant to the agreement which resolved the legal dispute between the companies concerning the
participation factors usad in the Cooper Basin Umit and Downstreamn Joint Ventures, adjusiments to those paricipation
factors as between Santos Ltd and Crusader resulted in Santos Lid recendng $35.2 million from Crusader.

Uintil the 1 January 1887 and 1 January 1988 Reviews and Adjustments are finalised with the South Australian Cooper
Basin Joint Venture participants, Directors have dacidad not to accrua fior the axpectad mmpacts of tha 1 January 19891
and 1 January 1993 Revews and Adjustrments.

(p) Comparatives
Whare applicable, comparatives have been adjusted to place them on a comparable basis with curmant year figures.
1993 1992 1983 1982
- Smillion $milion Smillion $milion
MNote 2 Operating Revenue
Sales revenuo 680.2 689.8 361.6 3942
Oihar revanue
Dividends recaived from:
= whaolly cwned controflled antities - - B.5 679
- pther than redated partes 21.5 10.3 21.5 10.3
Interest received and recedvable from:
- whally ownad controlied antities - - 0.1 0.3
- pther than ralated pares 6.4 8.5 0.5 0.3
Overriding royaities 1.5 13.9 15.1 178
Pipaling tarffs receved 19.2 - = il
Procsads from sale of non-current assats:
- property, plant and equipment 1.2 6.0 0.7 05
= immestmants 1783 - 178.2 =
Hotel revenue 124 1.0 - &
Other income 12.5 11.5 115 BB
0432 752.0 597.7 490.9




anmmd Santos Lid

1993 1992 1983 1992
Smillion £ million S million Smilion
MNote 3 Operating Profit
Operating profit before income tax is armved at
after crediting tha following item:
Profit on sale of non-current assets 1.4 - 13 -

Operating profit befors Income tax is arved at
after charging the fallowing items:
Amortisation of goochwil 8.0 E.5 - =
Depreciation, depletion and amortisation
of property, plant and equipment:

- depreciation 100.0 101.2 58.5 59.9

- deplation g82.9 4.0 26.9 28.6

= amortisation of capitalised leases 0.6 1.5 0.6 o8
Government royaltles and resource rent tax 45.4 51.0 24.5 272
Increase in provisions:

- deferred income 0.7 28 0.6 2.2

- doubtful debts 0.8 - 0.3 -

- future restoration costs ‘ 6.1 48 1.7 1.5

= non-executive Directors’ retirement and amployee benefits 23 1.6 1.9 1.5

= SiOCK obsolescance 0.5 - 0.1 -
Interest pasd and payable to:

= wholly owned controlled entities = = 24 732

- other than related parties:

=0 loans 435 283 0.2 -
- on finance laasoes 1.1 0.5 0.2 0.3
Loss on sale of non-curment assats - 0.1 - =
Net foreign curmency exchange losses 7.3 - - -
Oparating lease rentals 5.8 a8 2.3 2.7
Write-off of exploration expenditure - 7.4 - 4.8
Write-dorwn of listed shares in other entities - 0.8 - 0.8
Abnormal items

Operating profit before income tax is arrved at
after crediiting/{charging] the following abnormal items:
Sale of investment in SAGASCD Holdings Lid:

Gross profit on disposal 56.0 - 56.0 -
Less: Legal expenses pertaining to the discontinued
proceedings instituted by the Trade Practices Commission  (9.4) = (9.4) o
Net gain on sale of investment 466 - 46.6 ~
Net foreign cumency exchange losses - (36.8) - =
Wite-down of axploration expenditure (55.9) (27.5) 0.3) -
Write-down of investments in controlied entities - = (39.9) (77.1)
Abnormal items before income tax (9.3) 54.3) 6.4 (77.1)

Abnormal income tax items
income tax attributabie to above abnomal tams:
Net gain on sale of imvestment in SAGASCO Holdings Lid - = - -

Net foreign curency exchange losses - 14.4 - =

Write-down of exploration expendiure 0.1 - i &

Write-down of imvestments in controlied anlities - - = =

Incoma tax attributable to above abnormal lems 0.1 14.4 - a
Restaternent of net defarred income tax provisions

due to change in incoma tax rate 441 - 36.7 L
Abnormal income tax items (refor note 4) 442 144 87 =




Notes to and forming part of the financial statements

1993 1092 16863 TE82
Srnillian & rrallagen Smilion Smilion
Note 4 Taxation
Income tax on operating profit
Tha prima facie income tax on oparating profit balore
abnormal items differs from income tax axpensa and
= calculated as follows:
Prima facie income tax at 33% (1992 - 39%) 95.4 109.9 65.1 B49
Tax effect of permanent differences which ncrease/
(decraasa) ncome tax axpensa;
Amortisation of non-deductible property. plant and equipmeant 14.7 15.9 a9 45
Amorisation of goodwil 3.0 2.1 - -
Development aliowance (1.9) - (1.00 =
MNon-assessable income (0.4} (1.3} {0.4) p
Mon-deductible tems 0.7 0.9 0.6 1.1
Rebate on dvidend incoma (5.2 (2.8) (8.1) (29.3)
Met effect of parmanent differences 10.9 148 (5.00 {23.7)
Incoma tax adjustad for paermanant differances
belore abnormal tems 106.3 124.7 50.1 61.2
Income tax over provided in prior yaars (1.5) {0.1) (0.1) -
Future income tax benefit not praviously recognised - 5.3) = =
Income fax, attributable 10 operating profit before abnormal items 104.8 118.3 50.0 61.2
Abrormal incomea tax items (44,2 (14.4) (36.7) -
Income tax attributable to operating profit - R
after abnormal items 80.6 1049 13.3 612
Incoma tax attributable 1o operating profit after abnormal
TEMS COMPRSas amounts sel aside 1o
Provision for curment income ta 58.9 100.2 46.7 50.8
Provision for deferred incoma tax [46.2) 19.6 (33.4) 10.4
Future income tax benefits 469 (14.9) - -
60.6 104.9 13.3 61.2
hote 5 Dividends Provided for or Paid
Interim dividend
A fully franked interim dividend was paid on
26 Movember 1883 1o the registerad shareholders
in tha books at the close of business on 29 October 1993
11.0 cenis on each ondinary share (10.0 cenis in 1992) 587 48.2 &85.T7 48.2
11.0 cents on each 'B’ class share (10,0 cents in 1982) - - - -
Total interim dividend 55.7 482 557 48.2
Final dividends
Tha Directors declared fully frankad final dhvidends o
be paid an 17 June 1994 to the registered sharsholders
in the books at the closo of business on 25 May 1994
Ordinary dividend:
11.0 cants on aach ordinary share (11.0 cents in 1822) 56.6 545 56.6 545
11.0 cents on each "B’ class share (11.0 cents in 1992) - - -
Special dividend:
5.0 cents on aach ordinary share (1992 - Nif) 25.8 - 258 .
5.0 cents on aach "B’ class share (18982 - Nij - x - -
Total final dividends 82.4 545 - B2.4 545
Total dividends 138.1 102.7 138.1 102.7

a7



Note 6

Note 7

Note 8

Note 9

1993 1002 1583 1962
. R — Smillion $milion Smillion $ milion
Receivables
Current
Trade debtors 50.6 46.3 283 28.4
Sundry debtors and prepayments 39.6 623 8.7 329
Less provision for doubtful debts {1.8) (0.4 (0.4} f2.1)
Security deposits (refer below) 08B A 0.6 0.8
89.2 108.3 38.2 62.0
Non-current
Security deposits (refer balow) 20.7 21.5 145 15.1
Other loans {refer note 22) 0.5 0.5 0.5 0.5
Other deposits = 02 - 0.2
M2 222 15.0 15.8

Security deposits have been lodged with the South Australian authorities on bahalf of the Cooper Basin Downstream Joint
Venture for the provision of roads and services together with the jetty at Port Bonython, With the complation of these
projects, repayments by the State Government of deposits including an interest component have commanced over periods
of up to 20 years concluding in 2003.

Investments
Current
Deposits 17.4 23.7 - -
Listed shares in other antities - 5.7 - 56
17.4 29.4 = 58
Non-current
Listed shares and notes in other entitias 241.2 3198 2412 31886
Depasits e 2.7 - -
241.2 355.3 241.2 3196
imvestrments in controllad entities jrefer nate 19 - - 1,239.5 1.032.0
241.2 355.3 14807 13516
Total market value of curmant and non-current
nvastmeants in isted shares and notes 307.5 299.1 307.5 2000
Inventories
(Gas and petroleum products 26.2 284 15.4 149
Drilling and maintenance stocks 26.5 258 121 148
Provision for obsolescence 2.0y (1.3 A fn
50.7 50.9 26.4 28.8
Other Assets
Current
Amounts owing by whaoily owned controlied entities - - 63.8 a92.1
Non-current
Fulure income tax banafits 41.1 Bi.5 - -
Inciudad in uture Ncome tax benefits are amounts
ansing from tax losses n some confrofed entities 1.0 2.3 - -
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nMote 10 Property, Plant and Equipment

MNote 11

MNote 12

Land and buildings
Al cost (refer Dolow)
Less accumulaied deprecsation

Pilant and equipment

Al cost

Al independent valuahon - 1877
Capitalised leases

Less accumuialisd deprecaton

Total land and buildings, plant and equipment
Exploration, evaluation and development expenditure
Araas of miersest n whech production has commeanoed:

Al cost

Less accumuiated depletion and wrie-downs of camyng valug

Araas of inleras] in the axpiorabon and/'or evalkalion stage:

At cost

Total exploration, evaluation and development expenditure
Total property, plant and equipment

The Dirsctors consiger the current value of land and buildngs to be at isas! equal 10 Ther Camying vaue

Intangibles

Goodwill, af cost
Less accumulated armortisataon

Creditors and Borrowings

Current

‘Bank overdrafts

Bonds

Trade credifors

Sundry crediors and accruais
- wholly cwned controliad entities
— gther than melalad partes

LEa5e ataslss

MNon-currant

Bank loans

Bonds

LIS dollar noles

Eurn commercial paper
Promissory noles
Lease Eabilites

Consolidated Santos Ltd
18493 10032 1903 1942
Smillion S rmilon S rmillin S rrnllalr
52.3 48.0 33.4 10
(25.8) (22 .4) (18.8) {16.3)
26.5 256 146 14.7
1,668.0 1,4B2.9 1,070.2 1.023.8
35.2 a5.2 352 35.2
274 268 8.6 9.8
1.730.6 15448 1,115.0 1,068.8
{835.9) (T23.9) (561.4) (505.9)
894.7 g21.0 553.6 hb2 9
921.2 8486 568.2 T ]
1.997.2 1.7654.6 7104 644
(864.2) (734,56 (280.6) [253.7)
1,133.0 1.030.0 429.5 4207
111.6 B3.6 53.2 258
1.244.6 1,119.6 4B2.T7 L46.6
2,165.8 1,866.2 1,050.9 1.024.2
160.2 1602 - .
(61.5) (62.5) - N
8.7 107.7 = N
0.7 20 0.7 1.4
140.6 - - =
35.5 .0 14.1 17.0
- - 38 135
161 2.1 18.1 &5
1.1 1.0 0.4 0.6
184.0 62.2 38.1 39.0
2701 aTT.B - -
250.4 -
59.0 B9, 4 -
O96.6 2100 -
16.0 16.7 0.7 1.2
G682.1 ol 1 0.7 1.2
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MNote 12 Creditors and Borrowings contnuea

Note 13

Details of major credit facilities
i) Committed revolving facilities
The economic entity has access 1o the foliowing revohving facilities:
Amount drawn at
Revolving facilities at 31 December 1993 1 b e 1603
Matunty date Cumency ASmillion __ ASmiliion
30 June 1996 Muiti option 100.0 .
15 July 1996 Muiti oplion 285.7 614
15 July 1996 Muti option 25.0 =
27 August 1996 LS dollars 147.3 =
15 July 1998 Multi opton 285.7 61.4
31 October 1988 Mutti option 100.0 -
437 1228
(i) Term loan

A USS100 miion (1993 - AS147.3 milion, 1982 - AS145.2 million) syndicatad term ioan has been fully drawn and
miatures in March 1996.

Bonds

Ten year Swiss Franc public bonds were isued in October 1984 and February 1985 for CHF130.0 milion each and
werg subsequently fully swapped into United States dollars. In December 1983, the bonds issued in October 1984
werg redeemed in ful. The remaining Swiss Franc bonds (A5140.6 milkon equevalent) were repaid n early March 1994
and are refiacted as current borrowings in the Batanco Shaats

US dollar notes

USS170.0 milion (AS250.4 milion) of long term US Dollar Notes were issuad on 2 Dacember 1993 for a term of
12 years. The notes are repayable in five annual instaiments commencing in Dacember 2001,

Commercial paper

The economic entity has commercial paper programmes basad in.Hong Kong and Austraka The programmes which
total USS200 million (Euro Commencial Paper) and ASA00 miion (Promissory Notes) are supported by the commitied
revolving facilities referred 1o : (i) above. At 31 December 1993, AS155.6 million (1992 - AS279.4 millon) equivalent of
COMMET:al DADaT Was Of S50,

Al facilities ame unsacured and arranged through 2 wholly owned controlled entity, Santos Finance Lid, and are guaranteed

by Santos Lid.
Consolidated Santos Lid
1983 e 1903 1oR2
Smilllion Smilicon Smillion & million
Provisions
Current
Devidands 824 4.5 82.4 24.5
Empioyes benafits 20.5 153 171 15.3
Income tax 850 1080 493 56.0
167.8 1728 148.8 1258
MNon-current
Defarrad income tax 3308 350.3 208.0 238.4
Future restoration costs 439.0 31.7 22.9 18.1
Non-exacutive Drectors' retirement benefits 1.0 ) 1.0 09
380.8 3919 2318 2574
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Mote 14

MNote 15

MNote 16

Consolidated Santos Lid
1983 9@ 1993 9@
- - Smiflion Smilion Smillion § million
Other Liabilities
Currant
Amounts owing to wholly owned controliad entities = - 970.8 B65.8
Non-current
Deterred ncoma 15.8 15,1 12.7 121
Share Capital
Authorised capital
1,980,800,000 unclassifiad shares of 25¢ aach 500.0 500.0 500.0 500.0
100,000 "B’ ciass shares of 25¢ each _ he = - =
500.0 500.0 500.0 500.0
Issued capital
515,064 672 (1982 - 485 558 362 ordinary shamas
of 25¢ each 1288 1239 128.8 1239
100,000 (1992 - 100,000) ‘B’ class shares of 25¢ each - - = -
2.710,750 (19892 - 2.964,000) ordinary shares of 25¢ each
paid io 1€ = i B =
128.8 1238 128.8 1239
Increase in issuved share capital

During the year the foiowing ordinary shares (fully paid) wera aliottad to Santos Ltd sharsholders undar the Dhidend
Remwvestrment Pian:

Date hh.m_lhm'_nj _I'-hlrﬂ Promium par shins
18 June 1983 10,542,707 £2.82
26 Movermnber 1993 B.709.353 53.73

253,250 ordinary shares (paid to 1 cent) issuad 10 senior executives of the Company undar the Santos Executive Shara Plan
ware converted to fully paid ordinary shares dunng the year.

Reserves
Share premium 1,073 1.010.3 1,073.1 1,0103
Ascat revaliation 14.89 14.8 14.9 149
Capital 59 5.9 57 5.7
Foreign cumency transiation _ B —— —5= -
1.093.9 1,031.1 1.093.7 1,030.9

Movement during the year:
Share premium
Baiance at baginning of the year 1.010.3 856.9 1.010.3 956.9
Drevidend reimastmant plan 62.2 2.9 62.2 52.5
Share issues 0.6 0.8 0.6 09
Balance at end of the year 10731 1.010.3 1,073.1 1.010.3
Foreign currency translation
Balance at beginning of the year - 10.4 - -
Transfers to/{from) fomign cumency transiation resang

arising from axchange rate fluctuations on:

= oversnas rnof assals 1.6 123 S -

- forsign curmancy Domowings {1.6) (22.7) - -

Balance at end of the yoar - - - -
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Note 17 Earnings per Share
Basic aarmings per share (cents)
= before abnormal tems 36.7 338
- gfter abnormal tams 43.6 234
Weighted average number of ordrary
shares On Ssue used N the calculaton
of basac earmengs per share 503,019,682 480597817
Santos Lid has potential ordinary shares on issue, baing 2,710,750 ordinary shares pad to 1 cant esuad to sanior

macutives of the Company under the Santos Executve Share Flan, the diutive impact of which s not matenal. Diluted
eamings par share i therefore nol materially different 10 basc eamngs per share.

Note 18 Foreign Currency Exposure

The Austraian doliar aquivalents of foregn curmency monetary fems included in the Balance Sheets 10 the axtant that they
are not effactively hadged through cumency exchange contracts o other financaal instruments arne:

'l!ﬁ_'— b= = 1993 1002

S miilon Smillon Smillson £ rmilkon

Curment assets - Unitad States doliars 36.0 333 131 12.1
Current iebites - Unitad States oollars 140.6 - - -
MNon-curment kabities - Unted States doliars 520.5 6220 - -

The company banalits rom 2 natural hadge of it United States dollar exposure through United States dolar recespts from
saes of iquid petroleun products and s natl imvestments N United States oolier basad controlied antites. The smpact of
thess natural hadges s not refiectiad n the above tabie
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MNote 19 Investments in Controlled Entities

Delnds of imvestments in shares
Place of Beneficial Book Contribution to
— incorporation interest value consolicaied proft
1983 1062 1963 1962 1583 1962
Name % % Smilion Smllon Smillion  Smilion
Santos Lid (Chied Entity) 58 160.2 T8.3
Controlled Entities
Alliance Ol Developmeant Australia N.L. WIC 100 100 107.7 107.7 22 2.2
Whally owned controled entities of
Alfance Od Development Austraia N.L
Aliance Minerals Austraka N.L. WVIC 100 100 - - 0.5 i0.1)
Aance Petroleum Australia MN.L. VIG 100 100 - - 18.0 8.8
Aliance Patroleum International Lid VIC 100 100 - = (0.2) 0.9
Alance Resources Lid VIC 100 100 - - - -
Associated Patroleumn Lid oLD 100 - 1171 & 10.3 -
Whoily owned controded antities of
Associaled Pelfroleumn Lid
TMOC Exploration Pty Ltd LD 100 - - - (0.4) -
Wholly owned controliad entily of
TMOC Exploration Pty Lid
] TMOC Exploration (PNG) Pty Ltd PNG 100 - - - - -
Santos Petroseum Marketing Ltd
{formarty AGL Patroleum Marketing Lid) QD 100 - - - 0.1 -
Santos Petroleum Management Pty Lid
{formaerty AGL Petroleurn Management Pty Lid) OLD 100 - - - (1.8) =
Santos Patroleum Operations Ltd
(formerly AGL Petroleum Operations Ltd) oLD 100 - - - 3.4 -
#  Santos Petroleum (international) Lid
(formary AGL Patroleum (IMermational) Lidh  HK 100 - - - - -
Whally owned controlied entity of .
Santos Petroveun ([Imfernational) Lid
] Santos Petroleurn (Asia Pacific) Lid
iformerly AGL Patroloumn (Asia Pacific) Lid)  HK 100 - - - - -
Wholly owned controfied entities of
Santos Pefroleumn (Asia Pacific) Lid
# Santos Exploration {China) Pie Lid
(lormerty AGL Petroleum (Chana) Pte Lid)  SIN 100 - - - - -
Santos Petroleum (Seram) Ltd
(formerty AGL Patroleum [Seram) Ltd) i, 100 - - - - -
Boston Long Hedges Finance Pty Ltd wiC 100 100 - - - -
CPC Petroleun Corporation N.L. WA 100 - 2.0 - (0.1) -
Hallyar Mining and Exploration Pty Lid TAS - 100 - - - -
Moonie Off N.L. QLD 100 - 119 - 1.4 -
Moaonse Pipeline Co Pty Lid oLD 100 - 24.7 - 10.4 -
Whaolly owned confrolled entiies of
Moo Pipalineg Co Pty Lid
Candolia Pty Lid ACT 100 - = = _ z
Ausiralian Interstate Pipesing Co Pty Lid NSW 100 = - - (0.3) -
Whally owned controlled entity of
Austrakan interstale Pipefine Co Ply Lid
Bridgefield Pty Lid QLD 100 - - - 5.3 -
Pako OF Lid vic 100 100 2381 246.7 (6.8) (12.9)
Wholy owned controfed entites of Peko Od Ltd
Peko Buryu Pty Lid VIC 100 100 - - - -
Weeks Java Sea Pty Lid VIC - 100 - - - =
Petromin N.L QLD 100 - 4.6 - 0.3 -



Mote 19 Investments in Controlled Entities cominue

Details of investments in shares
Place of Beneficial Book Contribution to
- Incormpaoration inlErast ~ value censolidated profit
1993 1862 1863 1902 1993 1902
Name ‘ % % Smilion Smilion  Smilien  Smiion
Real O N.L. NEW 100 100 BT B2.7 6.1 42
Santos Exploration Pty Lid VIC 100 100 34 3.4 1.4 1.0
Santos Faciities Lid SA 100 100 - - - -
Santos Finance Lid NSW 100 100 47.7 17.7 (159 (229
Santos Indonesian Holdings Pty Ltd SA - 100 - - - B
Sanios International Holdings Lid ACT 100 100 107.6 109.4 - -
Wholly owned controled entities of
Santos international Holdings Lic!
Peko Oftshore Lid BER 100 100 - - (0.9) 1.1
Santos Americas and Europe Comp USA 100 - - - - -
Whaily owned controfied entities of Santos
Americas and Europe Corp
SAE Management Senvices Com USA 100 - - - (0.6) 0.2)
Santos Colombia Exploration Inc USA 100 100 - - (10.4) -
: Weaks Exploration Company USA 100 100 - - (30.4)  (27.5)
. Santos Europe Ltd UK 100 100 - - {0.1) 0.3
* Santos Niugini Exploration Pry Lid PG 100 100 8.8 85 (0.1) {0.1)
Santos (NT.) PtyLtd ACT 100 100 423 423 6.7 12.6
* Santos Oil Exploration (Malaysia) San Bhd MAL 100 100 14.6 0.1 (0.1) -
Santos Petroleum Py Lid NEW 100 100 69.3 69.3 2.4 1.0
Santos Resources Pty Lid QLD 100 100 - - - -
Santos (Ux) Ltd LK = 100 - - - -
Santos (Zoca 91-01) Pty Ltd ACT 100 - - - - -
Santos (Zoca 91-10) Pty Lid ACT 100 100 23 0.6 - -
Santos (Zoca 91-11) Pty Lid ACT 100 100 4.3 1.1 0.1 -
Santos (Zoca 91-12) Py Lid
(formearly Applebermy Pty Lid) ACT 100 - - - - -
Transod MN.L. oLD 100 = 7.8 - - -
Vamgas Lid WVIC 100 100 2061 206.1 27.4 22.1
Worldwide Assats Ltd NEW 100 100 895.3 8513 1.0 1.3
Whady owned controlled entity
of Woricwide Assets Lig
Western Australian Capital Holdings Lid Wa 100 100 - - = -
Latac investments Ltd NSV 100 100 411 41.1 0.5 0.2)
Whotly owned controfied entities
of Lavec Irnvestments Lid
Astrascale Lid LUK - 100 - - - -
Comsery (Mo. 37) Piy Lid NSW 100 100 - - (0.1) -
Doca Pty Lid CLD 100 100 - = 1.0 0.1
Flinders Pelroleum M.L. WG 100 100 - - - -
Wholly owned confroliad enlities
of Finders Petroleurn AL
Canso Resources Lid NEW 100 100 - - 27 1.5
Farmmout Drillers MN.L. MEW 100 100 - - 1.2 09
Partly owned controfied antity
#  Muoreene Petroleum Finance and Sales
Pty Lid {in kquidation) QLo 50 - - = 2 =)
Consobcation eliminations and adustmants 2249 40.7

12305 10320 2183 1127




Notes to and forming part of the financial statements

MNote 19 Investments in Controlled Entities coniruee
Motes

- &mmwwmmmwmm
¥ Entites not audited by KPMG Paat Marwick member fims.,

() Acquisition of controlled entities
Tha foliowing controliad entitias were acquired during the year:

Beneficial Consideration Fair value of net
interest paid for assets at time of
Hame of entity Date of acquisition acquired shares acquisition
N — * Smillon_ Smiicn
Associated Petrofeum Ltd, and its
controllied antitias 1 January 1993 100 117.1 1171
CPC Petroleumn Corporation N.L. 30 September 1983 100 20 2.0
Muoonia Oil N.L. 1 January 1893 100 11.9 11.9
Moonia Pipeline Co Pty Lid, and its
controlied entibes 1 January 1993 100 247 24.7
Petromin M.L. 1 January 1983 100 46 4.6
Santos (Zoca 91-12) Pty Lid
{formerdy Appleberry Pty Lid) 1 January 1993 100 - -
Transoil M.L. 1 January 1993 100 7.8 7.8
1681 168.1

In addition, Santos (Zoca 91-01) Pty Ltd was incorporated during the period.

(i} Disposals of controlled entities
Hellyer Mining and Expiloration Pty Ltd, Weeks Java Sea Pty Lid, Santos Indonasian Holdings Pty Lid, Santos (UK) Ltd
and Astrascala Ltd were disposad of by voluntary Bquidation. Net tangible assets of these entities at date of kqguidation

wena SNil.
(iii} Place of incorporation
ACT = Australian Capital Territony BER - Bermuda
NEW - New South Wales HK = Hong Kong
CLD - Quaansiand MAL - Malaysia
SA - South Australia PNG - Papua New Guinea
TAS - Tasmania SIN - Singapore
WIC - Victoria UK - United Kingdom
Wa - Western Australia LiSA - United States of Amenca
(iv] Investments eliminated by rounding
1833 189862
5 5
Santos Resources Pty Lid 2 2
Santos (Zoca 91-01) Pty Lid 2 -
Santos (Zoca 91-12) Pty Lid fformerty Applebarry Pty Lid) 12 -
Boston Long Hediges Finance Pty Ltd 12 12
Santos Faciites Lid - 5




Mote 20 Interests in Joint Ventures

{a) Santos Ltd and its controlled entities have combined interests in unincorporated joint ventures in the following

(b

MEOr areas:
Joint venture/area Principal activities Average interest
o

Bonaparte Basin Ol and gas exploralion 50
Carnarvon Basin Oil and gas exploration 26
Cooper Basin Unit

- South Austraka (il and gas production 54

- Queensiand il and gas exploration and production 58
Cooper/Eromanga Basins Block Operations

- South Austraka Oil and gas exploration and production &7

- Queensiand Qil and gas exploration and production 54
Denison Trough il and gas exploration and pooduction 50
Gulf Coast - USA Qil and gas exploration and production 44
Jackson Moonia Pipaling (il transportation 83
Malaysia (PM14) Qil and gas exploration 15
Meareenie il and gas production 65
Mareenie Pipaling Ol transponation 61
Moonie Ol Fields Oil and gas exploration and production 53
Obway Basin Cnl and gas exploration 4
Palm Valley Gas production 37
Fapua Mew Guinea CHl and gas exploration 45
Roma Gas Fields 0l and gas exploration and production 50
Timor Gap Oil and gas exploration 16
Timor Sea Oil and gas exploration and producton 24
United Kingdom Oil and gas exploration 14

Santos Lid and its comtrollad antities’ share of assels and labilites of the jont veniures s includad in the Balance

Sheets under the following classifications:

Mon-current assets
Buidings, plant and aquipmant

Exploration, avaluation and developmant axpenditune

Recenables

Total non-current assats
Current assets

Cash

Recenablas

Imentones

Total current assets
Total assels

Current liabilities

Creditors and bormowings
Nat investments in joint ventures

1883 18a2 1993 1082
Smilion  Smaon Smilion  Smiion
863.9 519, 557.7 572.4
12408 1,198 482.7 446.4
20.7 215 14.5 15.1
21254 19609 1,0549 10339
8.5 46 - 2.9
12.0 452 1.3 26.9
254 24.7 121 149
459 745 134 447
21713 20354 10683 10786
308 303 3.9 17.0
21404 20051 1,064 10616
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Mote 20 Interests in Joint Ventures
{a) Santos Ltd and its controlled entities have combined interests in unincorporated joint ventures in the tollowing

IMEyor Breas:;
%y
Bonaparte Basin Od and gas exploration 59
Camarvon Basin Ol and gas exploration 26
Cooper Basin Downstream Liquid hydrocarbon transporation and processing 52
Cooper Basin Unit
- South Australia Oil and gas production 54
= Queensiand Od and gas expioration and production 58
Cooper/Eromanga Basins Block Operations
- South Australia Oil and gas exploration and production &7
- Queansiand v and gas exploration and production 54
Denisan Trough il and gas exploration and production 50
Gulf Coast - USA Ol and gas exploration and production 44
Jackson Moonie Pipeiine Oil transportation 83
Makayza (PM14) Od and gas exploration 15
Mareene Od and gas production 65
Mersaria Pipaling Ol transportation 61
Moonie Oil Falds Ol and gas exploration and production 53
Otway Basin Oil and gas exploraton B
Paim Valey (385 prociucton ar
Papua New Guinea i and gas exploration 45
Roma Gas Fislds Od and gas exploration and production 68
Timor Gap Qi and gas exploration 16
Timor Sea Ol and gas exploration and production 24
United Kingdom O and gas exploration 14
Santos Lid and its controllied entites’ share of assots and labiites of the jont ventures is included in the Balance
Sheats under the following classfications:
Consolidated Santos Ltd
1843 199z 1983 1952
Smillion S milion Smillion Smilion
Non-current assets o
Buiicings, plant and equipment B63.9 8198 557.7 572.4
Exploration, evaluation and development expanditure 1.240.8 1,119.86 482.7 448.4
Receivables 207 215 145 159
Total non-current assets 21254  1,960.9 1,0649 10339
Current assets
Cash 8.5 4.6 - 29
Racenables 12.0 452 1.3 269
Inventorias 254 247 12.1 14.9
Tolal current assets 4589 745 13.4 aa.7
Total assets 2173 20354  1,0683 10786
Current liabilities '
Creditors and borrowings 308 303 ne 17.0
Net investments in joint ventures 2,140.4 2,005.1 1,036.4 1.061.6




Notes to and forming part of the financial statements

Note 20 Interests in Joint Ventures continued
e} The amount of contingent liabdities and capital expenditure commitments in respact of unincorporated joint veniures (s:

Note 21

1993 19652 1853 1992

& milion & o Smillion % el

Capatal axpenditure commitments 18.0 345 11.8 20.2
Contingent liabiities 20,9 21.6 16.6 189

(d) Disclosure of the profit or loss contribution of unincorporated joint ventures is required by Schedule 5 Clause 34{1)T) of
the Corporations Regulations. Santos Ltd and its controlled entities are involved in approximately 120 such joint
ventures throughout Australia and overseas, several of which are not accounted for separately. The Drecions considar it
neither practical nor possibée to identify the profit or loss contribution from each indnadual joint venfure.

Notes to Statements of Cash Flows

Reconciliation of net cash provided by operating activities

to operating profit after income tax:

Operating profit after income tax

Addl/{less) non-cash items:

Amortisation of goodwill

Depraciation, depletion and amortisation of
property, plant and equspmaent

Increasa/{decraass) in iNComa laxes payabia

Incraass N Provissons

Unreaksed foreign curmency axchanga losses

Write-down of exploration expenditura

Write-down of investments in controllad and other entities

Add/less) items classified as investing/fnancing activities:

Loss/profit) on sale of non-current asseats

Nat cash provided by operating acthities belore
changé in assels or liabiities

Addfless) change in assets or liabilities

Decreasa/f{increasea) in recehables

Decreasa/incraase) in inventores

Increasafdecraasa) in Croadiors

Met increasef{decraase) in dafomad taxes payabie
and future income tax benefits

MNet cash provided by operating activities

Reconciliation of Cash

219.3 112.7 160.2 793
8.0 55 - -
183.5 186.7 86.0 804
(42.6) 17.3 (6.7) 5.3)
10.4 a3 4.6 52
7.5 an.4 - -
559 349 0.3 48
- 0.8 39.9 778
(48.1) 0.1 {47.9) -
4049 4157 236.4 2513
36.5 2.6 85.0 (38.4)
1.0 {10.5) (0.5) (5.9)
(6.5) 18 (9.0 {(158.7)
0.7 4.7 (33.4) 10.4
436.6 4143 288.5 201.7

Cash includes cash on hand and in banks and mwvestmants in money marke! instruments, net of outstanding bank
overdrafts, Cash at the and of tha year as shown in the Statemants of Cash Flows is reconciled to the related tems in the

Balance Sheats as follows:
Cash

Deposits

Bank overdrafts

105.9 04.3
- 23.7
{0.7) (2.0)
105.2 116.0

©.7)
(0.7)

3.4

(1.4)
2.0

&7
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__ Smilon  Smiion
Mote 21 Notes to Statements of Cash Flows contnued
Acquisitions of controlled entities
In 1903, Santos Lid acquined controllad antities as disciosed in note 19, Details of the
acOusitons are as follows:

Fair value of net assels acquired
Property, plant and equipment 169.0 -
Cash b B -
Tradke dabtors 1.5 -
Imvantorias 3.7 -
Future income tax benefits 1.5 -
Intercompany loan with parent and refated entities 353 B
Bank loans (17.8) -
Trade creditons (7.9) -
Provisions (12.8) -
Provision for deferred income: tax 17.7) -
Total consideration 168.1 -
Less: intercompany loan assumed by Santos Lid  [38.a) =
Cash consideration paid 130.0
Outflow of cash to acquire net assets, not of cash acquired
Cash consideration 130.0 -
Less cash balances acquired 13.3) -
Outflow of cash 126.7 -




Notes to and forming part of the financial statements

Note 22 Related Parties

Directors of Santos Lid and ther shareholdings in Santos Ltd are disciosed on page 38 of this Annual Report.

Santos Ltd and its wholly owned controlled entities engage in a vaniety of related party transactions in the ordinary course
of business, These transactions are conductad on normal terms and conditions, the affects of which are eliminated
on consolidation.

Details of related party transactions and amounts are sel out in:

Nole 2 as to ntenest and dividends received from wholly owned controlled antities

Note 3 as to inlerest paid to wholly owned controliad entities

Note 8 as to amounts owing by wholly owned controllad entities

Notes 12 and 14 as 10 amounis pavabie 10 whally owned controdied entities

Mote 13 as to non-axecutive Directors” retirement banafits

Mote 19 as to investments in wholly owned controliad antities

MNote 23 as 1o Directors’ remuneration, including amounts paid or prescribed benefits given in respect of the retiremant
of Directors

in addition:

(v

WMWW@WWWMMWWﬂ&MMMMMﬁ&
Director in accordance with shareholder approval at the 1989 Annual General Meeting. The amount provided for the
year was 5236,658 (1992 - 5314,731).

Included In other loans is an amount of 5506,000 (1992 - $506,000) beng a loan made to an executve Director of
Santos Lid, Mr N R Adler, in accordance with the provisions of the Loan Scheme approved at the 1990 Annual General
Meating. Interest recaved during the year on this an totalled 532,890 (1992 - $32,890).

Mr T G O'Meally i a Director of Associated Petroleum Ltd (Group), CPC Petroleum Corporation N.L., Moomse Ol N.L.,
Moonia Pipeling Company Pty Ltd (Group), Petromin MN.L. and Transail N.L. A director-related entity of Mr T G O’Mealy,
Narwood Pty Lid, provided managemant senices to the aconomic antity on normal commercial tems and conditions.
The aggregate number of shares acquired by Directors of Santos Lid and their director-related entites was 47,971 fully
paid ordinary shares, of which 2,871 were acquired under the Davidend Reinvestment Plan. Mo shares were disposed of
and no share options wera acquired or disposad ol.

The aggregate number of shares and share options held directly, indirectly or beneficially by Directors of Santos Lid and
thair director-refated entities in Santos Lid as at the balance sheel date was 226,559 fully paid ordinary shares and
610,000 Executrve Share Plan Shares paid 1o 1 cent.

All amounts owing by or to wholly owned controfied entities ame for loans made on interest-free terms for an indefinite

pericd with tha exception of,

Santos Lid
1883 18E
Amounts owing 1o wholly owned controfied entibes 8181 B0B.4

These loans were made in the ordinary coursa of businass on normal markst terms and conditions.

During the year a Director acquired printing senices from the Company, trmaal in nature, on terms and conditions no
mone favourabie than those which it is reasonabile to axpact would have been adopled If dealing at amm's length in the
same circumstances.

{vill) Tha aggregate amount of each differant type of transaction with Drectors and thar dmecior-relaled entities were as ioliows:

Consolidated Santos Ltd
1993 ez 1883 a2
& 000 000 5000 £000

Pronsion of management senvices 196 = 108 -




Mote 23 Directors' and Executives’ Remuneration

Directors

Amounts received or due and recevable from Sanlos Lid
and its controliad entities by the Diractors of Santos Ltd
and Directors of each of its controlled entities

Nurmber of Directors whose remuneration was
within the following bands:
S000
0-10

10-20

30=40

40-50

50-60

20100
100-110
B40-650
670680

Superannuation and retirement benefits
Superannuation contributions provided and retiremeant
benefits paid in respect of Directors. The Directors believe
that the provision of full particulars would be unreasonable

Executives

Amounts recenved from Santos Lid or its controlled entities
by executive officers domiciled in Australia whose income
ts £100,000 or greater

Number of axecutive olficers whose remunaration
was within the folowing bands:
$000
100=110
110-120
120-130
130-140
140-150
150-160
160-170
170=180
190-200
200-210
210-220
230-240
240-250
260-270
320-330
40-350
B840-850
670-680

Consolidated Santos Lid
1993 1692 1993 1882
$000 $000 s000 5000

1,369 1,419 1,064 1,058
No. No.

i -

1 1

-] T

1 1

1 o

= 1

1 =

= 1

1 =

$000 £000 £000 2000
292 295 292 285
5,356 4,590 4. 769 4,500
No. No. Mo, No.
10 4 7 4

2 5 2 5

4 3 | |

3 5 3 o

2 - 1 .

3 2 3 2

2 - 2 -

1 2 1 2

1 1 1 1

1 - 1 S

- 1 - 1

- 1 % 1

1 - 1 -

1 1 1 1

- 1 A 1

1 = 1 -

- 1 =t 1




Notes to and forming part of the financial statements

Note 24

MNote 25

Note 26

Remuneration of Auditors

Amounts recaived or dua and recavable by the
auditors of Santos Lid for:
- audit senices
- other sansces

Amounts received or due and recervable by auditors other
than tha auditors of Santos Lid for:
- gudit sendices
- other senices

Segment Reporting

1983 1052 1993 102
Smillion & million Smillion Smilion
0.4 0.3 0.2 0.2

05 05 03 03

0.8 0.8 0.5 0.5

0.1 0.1 = it
02 03 - -
0.3 0.4 - =

Santos Lid and its controlied enfities operate predominantly in one industry, namely exploration, development, production,
transportation and marketing of hydrocarbons and in one geographical segmeant, namely Australia. Revenue &5 derfved from

the sala of gas and hquid yanocarbons and transportation of crudea ol

Commitments for Expenditure
(a) Capital commitments

Contracts for capital expenditure on plant, equipment and

buildings for which no amounis have been provioed
in tha accounts:

Due not later than ong year

Due kater than ong vear but not Bter than two years

(b} Lease commitments

Frnance leases:
Due not later than one year
Due kater than one vear bul not ater than two years
Dues fater than hwo years but not later than five years
Totad commitments under finance leasas
Less future finance charges

Financa leasa kability

Operating leases:
Due not later than one year
Due later than one year but not later than two yoars
Due fater than two yaars but not [ater than five years
Due tater than fe years

Total commitments under operating leases

18.0 342 11.8 20.0
= 0.3 - 02
18.0 34.5 11.8 202
2.1 2.3 0.5 0.B
1.9 22 0.3 0.5
16.1 17.8 0.5 08
201 224 1.3 2.2
RO “n 03 04
171 17.7 1.1 1.8
53 3.7 2.3 2.5
5.2 e 2.3 24
10,6 7.8 4.8 6.0
20 26 07 21
231 17.4 10.2 13.0

fc) Santos Lid and its controllad entities have certain obligations to perform minimum exploration work and expend
minimum amownts of money on such works in pétroleum axploration parmits, production and relaled licence amas.
These cbiigations may be varied from time to time subject to approval and are expectad to be hufliled in the normal

course of oparations.




Stock Exchange and Shareholder Information

Listed on Austrakan Stock Exchange at 28 February 1994 ware
915,064,672 orcinary shares. Unksted are 100,000 class ‘B’
shares, 1,480,000 partly paid Plan ‘0" shares and 1,311,750
parily paid Plan ‘2" shares. There were 43,303 holders of all
classes of Bsued shares (including 1 B Class shaseholdar and
B4 holders of Plan "0" shares and 57 holders of Plan '2' shares)
compared with 36,810 a year earlier.

The listed issued ordinary shares represent 99.98% of the
voling power in Santos. The holdings of the twenty larges!
holders of shares represent 51.7% of the total voling power in
Santos (last year 57 .3%).

The 20 largest shareholders in Santos as shown in the

fully paid  Vioting
Mame = Shares Capital
ANZ Nominees Limétad 54070214 10.5
Mational Mominees Limited 41,578,830 B.1
Westpac Custodian Nominees Limited 38,090,511 74
Austraian Mutual Provident Sociaty 22,807,999 4.4
Chasa Manhattan Nominaes Limited 18,562,246 38
State Authorities Superannuation Board 12,514,956 2.4
Queensiand Investmant Corporation 9 669 951 1.8
Pendal Nomingees Pty Limited 9,579,531 1.8
MLC Life Limited 0,232,083 1.8
Permanent Trustee Company Limited

{A/C BT SMT Equity Imp) 7831373 1.5
Transport Accident Commission 7.B22.403 1.5
CBA Mominses Limited 5,236,466 1.0
Perpetual Trustees Nominees Limited 5.066.837 1.0
Permanent Trustee Cormpany Ltd :

(County No 1 Account) 4,385 884 a
Victorian Superannuation Board 3,578,004 T
Norwich Union Life Australia Limited 3,444 267 T
Citicorp Nominees Pty Ltd 3,083,799 &
Rarma MNominees Pty Limited 2,936 610 &
The Colonial Mutual Life Assurance

Sociaty Ltd 2,840,405 o
Commonwealth Superannuation

Board of '[mstﬂﬂs Mo 2 2811879 5

266154338 51.7

A g
Austrakan Mutual 33 Alfred Stroat
Provident Sociesty  Sydney, NSW 2000 28,192 395*
County MNatWeast Level 16, Grosvenor Place
Australia Limited 225 George Strest

Sydnay, NSW 2000 25,318,834
The Capital 333 South Hope Street
Group Inc. Los Angeles

Caifornia 90071 USA 25,001,726

*The Australian Mutual Provident Society has also notified the
Company in accordance with the Securities Amendment Act 1988
[Mow Zealand) that it is a substantial shameholder by virfue of i
having a relevant interest in the abovementioned shares.

Analysis of the Listed Shares - Range of Shares Held

Fully Paid % of

Ordinary %o of Sharas

— _____Shares Holders held
(Holders)

1-1.000" 14,029 32.49 1.45
1.001-5,000 22,508 22.13 10.55
5,001-10,000 4,051 89.38 5.685

10,001 and over 2,593 B.00 B82.35
Total No. 43,181 100,00 100.00

*There were 1,230 sharcholdars who hald less than 100 shares
which at the curment market prico was deemed to be the minkmum
marketable parcel.

For Directors’ Shareholdings soo Direclors” Statutory Report.
Voting Rights

Exceptl as set out in Article 11 defailed below in respect of B
Class shares, Articles B3 to 88 of the Company’s Mamor-
andum & Articles of Association detail the voting rights of
members. The Articles indicate that on a show of hands, every
mambar presant in person or by represantative o the attornay
of a member shall have ona vote and upon a poll subject to
cerlain conditions detailed in the Articles avery member
present in person o by attomay, proxy or representative shal
have one vote for every fully paid share hadd. Pursuant 1o the
Aules of tha Santos Executive Share Plan, Plan ‘2" and Plan ‘0
shares do not camy any voting nights axcept on a proposal 1o
vary the rights attached to Plan shares.

Articie 11 set out below confers special rights 1o the holders of
B Class shares - * Notwithstanding any other provision of
these Articles upon a poll on any resolution to repeal or to
amend any of the following provisions, namely, the provisions
of Article 2 which define "AGL"™ and "AGL Subsidiary” and
Articles 8. 9, 10, 11, 12, 13, 14, 74 and 98, the B Class shares
shall collectively confer on the holders tha right to such number
ol voles as shall be equal to twenty six seventy fourths of the
number of votes at a poll conferred by all the other issued
shares on the holders thereol and each holding of B Class
shares shall confer the right 1o a rateable proportion of the
wotes thus collectively conferred, ~

Rights of Appointment (for B Class shareholder)

Article 12 confers the right on AGL and its subsidiares while
they hold the whole of the issued B Class shares to appont
one person as a Director. it also conders the right to remove or
replace the person it appoints as a Diector. Unless previously
terminated by agreement batwean the Company and AGL.
thesa rights will expire on 31 December 2006,
Summary of Share Registers

Soe outsade back cover.

Stock Exchange Listings

The Company's issued ordinary shares are listed on The
Austrakan Stock Exchange Limited and the Home Exchange is
Adelaide. The Company’s shares are also listed on the New
Zealand Stock Exchange

American Depository Receipts (ADR) issued by Morgan
Guaranty aganst Santos Lid shares held are sponsored and
quoted on NASDAQ (Nahonal Association of Securities Daalers
Inc) in LSA under the symbol STOSY Each ADR unit reprasents
four ordinary Santos Lid shares.



Glossary

appraisal well an exploration well drilled for the purpose of identifying extensions to known fields or
discovernies.

barrel/bbl tmmwﬁmmmﬂimmmmm.mwwmﬁsmm
35 impenal gallons.

boe barrels of oil equivalent. The factors used by Santos to convert volume of different
hydrocarbon product to bammels of oil equivalent ane printed balow,

bopd barrels of ol per day.

the company Santos Ltd and its subsidiaries.

development well a well driled to enable production from a known oll or gas resaenvoir.

exploration well a wikdcat well or appraisal well drilled to find new reserves of ol or gas.

farm-out an agreement which provides for a party to acquire an interest in a permit by either fully or
partially funding an agreed program of work to be conducted in the parmit.

fracture stimulation a technique usad to improve hydrocarbon recovery from resenvoirs with poor permeabiity or
porosity. Fracture stimulation involves the fracturing of the reservoir rock to encourage the
flow of hydrocarbons.

gas liquids condensate or its derivative naphtha, and the liquified petroleum gases propane and butane.

km kilomeatras,

LNG liguified natural gas.

LPG liquified petroleum gas.

m matra,

mmboe rmilion barreds of oil equivaient.

mmcigd milion cubic feat of gas per day.

PJ petajoules. Joules are the metric measurement unit for energy. A petajoule is equal 1o 1
kilojoule x10%, The equivalent imperial measure 1o joules is British Thermal Units (BTU).
One kilojoule = 0.9478 BTU,

Qid Queensland.

reserves proved and probable resenves as defined by the Austrakan Stock Exchange. Proved resarves
are those reserves that, to a high degree of cerlainty, are recoverable, at commercial rates,
under prasently anticipated production mathods, operating conditions, prices and costs.
Probable reserves are defined as those reserves that may be reasonably assumed 1o exist
bacause of geophysical or geclogical indications and driling done in regions which contain
QIOvEn reseneas,

roughneck a labourer who works on the floor of a driling rig.

SA South Australia.

Santos Santos Ltd and its subsidianes.

seismic survey a survey used 10 gain an understanding of rock formations beneath the earth’s surface. By
conducting a seismic survey, ol and gas explorars ane able 1o obtain indications of whather
the rock formations would be capable of trapping oil and gas and the depth of the
formations. Three-dimensional seismic is a relatively new technique which enables the
compilation of three-dimensional images of rock formations as opposed 1o tha two-
dimensional image provided by conventonal Saesmic,

wildcat well an expioration well drilled to identify new accumulations of ol or gas.

boe conversion Crude Oil: 1 barrel =1 boe

factors: Sales Gas: 1 petajoule = 171.937 boe x 10°
Condensate/Naphtha: 1 barrel = (1,935 boe
LPG: 1 tonna = 5.458 boe

Desagrec and produced by Homaak & Canmy
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