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COMPANY INFORMATION
santos Lad - ACN 007 550 923
Incorporated in Adelaide. South Australia
on 18 March 1954,
Quoted on the official lists of The Australian
Stock Exchange Lid and also the New Zealand
Stock Exchange.
Santos American Depository Receipts issued
by Morgan Guaranty in USA are sponsored and
are quoted on the NASDAQ system in USA,

NOTICE OF MEETING
The Annual General Meeting of Santos Lid will be

held in the Hyvatt Regeney Ballroom, Hyan Regeney

Adelnide. North Terrace, Adelaide. South Ausiralia
on Friday. 30 Apal 1995 ar 11.00 w.m.

SHAREHOLDERS' ENQUIRIES
Enuiries from shareholders and other interested
people should be directed 1o
The Secretary
santos Lud
39 Grenfell Street
Adelande
South Australia 5000

ABBREVIATIONS
This Report uses abbreviations and terms used in
the oil and gas industry. For vour information these
abbreviations and their meanings are:

bapdd barrels of oil per day

booe barrels of oil equivalent
km kilometres
Lo liepuified petroleum gas
pi petajoules

There is a [rage of !".:'.p].'llmlnr}' Notes on page 27.

OUR COVER

Laving the South-west Queensland-Moomba Gas
Pipeline. The construction of this 180 km pipeline
during 1992 completed the first phase of the
south-west Queensland Gas Project. A special
repert on what the project means 10 Santos is
printed on page 17 of this report.
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1992 HICHLIGHTS

e Profit after tax before abnormal items was a record
5163.6 million. Net profit after tax and abnormals
was S112.7 million

o Earnings per share before abnormal items increased
by 38.5% to 34.2 cents

e Dividends increased by 2 cents per share to 21 cents
per share

e Production increased to 34.6 million boe

e Oil reserves increased to >4 million barrels and total
reserves to 670 million boe at 1 January 1993

o New interests in the UK. Colombia and the Gulf of
Mexico diversified the company's exploration
portfolio.

o Assets were purchased for short and long term
growth. including 19.9% of Sagasco. the upstream
oil and gas assets and oil pipeline interests of The
Australian Gas Light Company (on 1 January 1993).
the outstanding shares in Latec Investments Ltd and
Vamgas Ltd and Cooper Basin production and
pipeline interests.
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CHATRMAN AND MANACING INRECTURS REPORT TO SHAREHOLDERS

THE YEAR IN REVIEW

antos ochieved record finoncial results in 1992,
The net profit after tax and before abnormal items of
$163.6 million wos the highest recarded by Santos
ond 40.2% higher than the comesponding 1991 figure
of $116.7 million.
E_lmh
5 millon 1991 199
Profit and loss s
Sl e K55S 5938
Total Resenar 9 1520
Famings before inierest amd L ?‘?53 333.3
Profir -glh-r trug nd befuser u!'rmmtf iems 1167 163.6
Profit attribatable to shareholders S
u_ﬂrr m-.rum.f abnormal ttems (1105 1
Eamings per o -hlrr crils
foure T M) Ul
N rl_lﬁ'# abnarmal items (24.0) 15
Divideod per share — centa fully franked 190 210
Return on shareholders” equiy % =
;'njiiirr-r-'nmdirmu p 2 133
rﬁ'ra'r uﬁrmrmf s (9.5) 5.1
Balonce sheet _ _
Tontal assets M4 18384
Toutal laabilities S — 15825 1606.9
Tatal sharehobders equity 12151 12317
et debit = 7350 8022
Cosh Fow
Cash flow peovided by ==
qu-mw metivities 2895 4093
o hare remby 27 855
Rotios )
Net debt/oqury % 62 85.1
huerest cover  times 14 57
Prices
Avernge Austrelion Deller Price Received by Santos 1991 1992
Crude (hl L‘!‘ﬂum{ {800 18,65
Naphths Shamd 30.28 3030
LG 1S tmne 0958 24443
Sales Cas [Cy— 704 212

The net profit attributable to shareholders of the
eompany after tax and abnormal items was STIZ7
million. The 1992 ahnormal items include unrealised
foreign exchange losses on Santos’ US dollar debt of
<234 million after tax, incurred a< a result of the
0.3% depreciation in the valoe of the Australian
dollar/US dollar exchange rate during the vear. and a
27,5 million after tax write-down of the value of oil
and gas assets carried by the company’s United States

<ubsidiary following a downwands revision of that
COMPAIY S Meserves,

Eamings per share, before abnormal items, in

1002 was 34.2 cents, a 38.5% increase on the
preceding vear, notwithstanding the expansion in the
company s issuei capital arising from the Dividend
Reinvestment Plan.

Sharcholders benefited from the company’s strong
performance in 1992 through dividends for the full
vear being increased by 2 cents per share to 21 cents
per share, fully-franked. This represents a recond
total dividend payout of 3102.7 million, 16.0%
higher than the comparable figure of 558.5 million in
1991, The dividend is payable on 18 June 1993 1o
those shareholders registered in the books of the
comnpany on 25 May 19495,
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Profit

The 1992 profit was earmed from total revenue of
>7o2.0 million compared with 5705.9 million in 1991,
sales revenue was SH89.8 million. a 5.2% increase on
the 1997 sales revenue of 36559 millon. The nse in
sales revenue was due 1o an mcrease in both sales
vilumes anid Australian dollar prices for all produets,
\Ithough nternational erude oil and naphtha prices
m 12 were, on average, lower than the previous



vear, the unfavourable effeet on sales revenue was
offset by the lower exchange e, The average
Austrahian dollar/Us dollar exchanse rate -il.mn;: the
vear was SO.732, compared with 30,780 in 1991,
(ria= |rr1'n'.- W i11'_*.'.hl'r. |I1'irh'i|lil||'_l. bevanse of the
annual adjustment to the Cooper Basin gas prices by
95% of the previous vear's Consumer Price Index,
sales volume for the vear was 4.0 million bareels of
oil equivalent (boe ). 1.5% higher than in 1991,

Net interest expense was 55003 mallion. 30.3% below
the corresponding fgure of 3722 million for the
[Frevious vear. I;Lrt_ru-i} reflecting the lower inmterest
rates which prevailed during 1992,

Profit was [JIHIIII':EIE!I!. affectemd IF!,. the inelusion of

provesseil gas stored in sub-surface reservoirs in the
l'urtl[ull:l}"- vilwation of vear-end imventory, This
added 53,1 million 1o profit after . The stored gas
wits not valued in previons vears,

Depletion and depreciation chirges inenssed by
S15.2 million alwwve the bevel of 19491 largely 4= a
result of a full vear's production from the Skua ol
fielid in the Timor =en. Skun commieneed M
in December 1997 and contribiuted <ales revenue of
200,86 million 10 Santos o 1992,

Unsuecessful exploration expendivure of 574 million
was written off an the conelusion of 12, The write
off relanes 1o exploration in non-producing areas
primanily in Australia and Sonth-East Asia,

The addivional operating costs from new Skoa
prodduction were also largely responsibile fur
inereasing 1

e enmpany s ttal operating costs in
1992, Operating costs directly associared with oil an
gas production weee 31284 million in 19092
compared with S127.0 mallion. On it cost asis,
operating costs in 1992 averaged =3.71 for cach
hﬂTTl"l I'|[ I1il 4"1'“[1..['1"[” Il'l'lH'illI'l"lI. Illl' =0 = F"r

10091,
Cash Flow

.I.Ill' 11|I|II|:|_"I|| ."- 1'.“!1'] Lrj"[H"n“ BHT Wil= =1L, i||'I||I"|| s
a recond cash flow from operating activities of 34003
il hon. After rqu‘n:lilun* iifi r-~.|r|ur.|riu|| il
development, Samtos hadl free cash ow of 52101
million in 1992, more than double the corresponding
figure of 385.5 million in the previons vear,

This cash Mlow enabled Santos to inerease didendds,
invest 5108 million in oil and gas assets for loneer
term growth and 1o retire some debn. The assets
prchased are disevssed under the heading of
\equisitions on page 8. The cash flow: remaining after

the pavment of dividends and oil and gas asset
aciuisition was used with cash reserves nepay el
of 570, million and repure
for =194 innilliodn,

santos cash balanee ar vear-end was 31112 million
compiared with 51870 million at the end of 1991
Debit net of eash w :H‘;Il"'l'tlli was SO0 2 million
HIIIIII:Ifﬁl with =7 500 million @t the end of 199]

[P E el Y B [I"illll' EHlll‘Il‘

Pl preaneipal Tactor in the inerease in et debin was
the impact of the depreciation of the Australian
dollar/Us dollar exchange rate on the company’s 1S
dhitlliar denmmimated dellin. Hlad thar deprecision o
vecurred, et debin ar 31 December 1992 would huve
been approsimately 741 million.

sanitins long-term eredin rating was maintained by

= & P-Australian Ravings during 19492 41 A-

Production

1991 1992
U raide inl mutfiean fwarmels 113 1.5
Cindensate el Bearreds 17 99
LI thvascasvaraid Searures 5% 8 32
e [LET ™ ]U-H- 4 ]W 5
Nl midifivary i M3 kLN
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CHATRNAN AND MANAGING DIRECTOR'S REPORT TO SHARFHOLDERS

THE YEAR IN REVIEW

The higher crude oil production is artributable w

the contribution from the Timor Sea where the
CORLTRpMaITY inereased its share of ail e wduction h}' 1.4
miillion barrels, more than offseting the impact of
lower erude oil output from Santos” other oil-
producing regions.

(as production increased for the first time in three
vears, arresting a decline in gas sales which began in
1990 when the Electricity Trust of South Australia
commenced purchasing electrici ity from utilities in
Victoria and New South Wales via an interstate power
gridd. The increase is entirely the result of higher
Cooper Basin gas sales.

santos” proved and probable hydrocarbon reserves on
1 January 1993, were 670 million boe, 7.5% higher
than 12 months earlier. This figure includes proved

Proved ond probable Reserves”
| Jonvory 1952 | Jmu'r 1993
Tial
Sonios frumﬂ Sontes
o . Gop  1/1/%3 broup
Crodeol — milion barrel i § 5 54
Condensate  mfion barrels 3 7 | 38
LI  thousand tonnes 4895 4784 3 4781
Sesge  py 2593 Bl 2848
e, Y 316 30 : 304
Total million bor 423 407 43 &70
* prbew b age 27 o dhefininions
Reserves by Region
I Samwary [RRT

B =wih \esiralia £ 1)
B (hseensland 1.
LI %orthern Termtam B
B Morth-west Ansiralia L
O United States 8
L smmth-Eas Asia B I

&N

anid Fimlmhlq* reserves of 63 million boe added by the
acquisition of the upstream oil and gas assets of

The Australian Gas Light Company (AGL). effective
| January 1993, These reserves have not been
included in Santos” assets reported in the balance
sheet as at 31 December 1992

Even without the benefit of this addition, Santos
recorded an increase in oil reserves in 1992, Depletion
bw production was more than replaced by the
addition of 12.4 million barrels of oil during the year.
The consequent mcrease in vear-end oil reserves is
principally atributable 1o the Cox per/Eromanga
Basin operations where additional crude oil reserves
of 10.4 million barrels were identified, largely as a
result of suecessful development initiarives. This
amounts 1o 163% of Santos share of the region’s oil
production during 1992, Year-end oil reserves were
also boosted by upgraded reserve estimates for the
Timor Sea and Amadeus Basin,

Gas and gas liquids reserves fell by 19,8 million boe
before the addition of reserves acquired from AGL.
This 5.4% decline is largely anrilwable 1o the
reduced gas exploration in the South Australian
section of the Cooper Basin in 1992, The success of
previous vears” gas exploration in establishing
reserves sufficient to supply 10-vears’ gas demand by
South Anstralia meant that gas exploration in 1992
could be scaled back 1o that necessary 10 maintain the
10-vear cover for the state.

Year-end reserves were affected adversely by the
downwards revision of 1.8 million boe 10 the
company s ol and gas reserves in the United States,

Exploration

192 was a vear of re-assessment. The objective was
o identify prospective targets in all areas of operation
for future drilling. An extensive seismic pirogrim
comprsing approximately 08,500 km of data was
conducted in Santos” acreage during the vear. This is
by far the highest annual total in the company’s
history and equivalent 1o the total seismic data
acquired over the previous three years. Two-thirds of
the information acquired was from advanced three-
dimensional seismic surveys

The economics of all exploration permits were re-
evaluated in the light of recent drilling results and
technical analvsis, As a consequence, Santos
withdrew: from or sold 11 permits, in whole or to a
large part, during the vear.

Drrilling activity was decreased from 80 wells in 1991
1o 41 wells in 1992, The decrease is attributable 1o



the impact of two factors: the redusenon in the
III.IIIIIH'I' of wells in Sants isff=hiore Visstrahia ARy
pending the re-assessment of exploration assets; and
the lower level of gas exploration diseussed on the
Jrevions puage,
santos spuchbed 23 ail exploration wells during the
vear, O of which wene successful in flowing vil,
Gits exploration involved the dnlling of 15 wells, 11
ool which flowed 2=,
Santos is resweighting its portfolio of exploration
acreage to inerease the company’s potential 10
participate in sigmificant commencial ol discovenies.
This i= a long-term and continuing exervise bt
cotsiderable progress was made in 1992 with the
company = portfolio at vear-end having a greater
spread of appropriate nsk and reward opportumities
than ever before. Exploration acreage was added in
Colombia, the Gulf of Mexico and the Irish Seq
The 1993 exploration progeam inecldes:
- dlrilling of targers identified in the extensive seismie
survevs undertaken in the company's offshore
Vustralian and month-East Asian acreaze i 1992,

Exploration Expenditure
& mrllean [N LT

[
.
1.5] _
Ei [ ) |
&0 .

& .
]

B 8 W W @ w0

b e#i s

. "'llll"ll | a=1 L 151
Atierica- & Lumge

3| il F'hlrll s

| B n-i|-"r-"|' MEEEIER
B “onbewrst Yustralia
B thher Australian®
1 A A R S Iy _—

Vg pma I:ih-.'\rnn..:n-\.' i Upwibrms Poinisa
Lirthery frrmifan

- ongoing exploranion of Samos” onshore Australian
TSR

- dlrilling in the North Sea. L mted States of America
and Colotdna.

- il twor special projects 1o assist the long-term
development of new gas markets for the company s
|“||'|||||||||T!l'li s,

Excluding these special projecis. a wtal of 70

exploranon wells wath a budaer of =83 million are

programmed for T8 compared with the 41 wells
adrilled and exploration expendivare of 877 million in

1992 The spevial projects are budgeted o add up w

14 wells and expendinare of 525 million e the 19093

expliration program.

Peaple

At the end of 1992, =antos emplioved 1408 people.
Phe Bealth. safery. productiviey and development

of these emplovees underpins the company -
operations aud i= the focus of Santos” human
PEsOUTCE TSI

Phe evmpranmy's vear-end emploviment was 6.4%
lovwer tham the bevel of a vear cardier anid the lowest in
=14 Vs, The reduetion i etnplovers during 102
was achieved throngh volontary cardy revirement and
the nni-replawcenent of resigning and retinng stafl
Thias redduetion bias facilivated s continung
mprwerment in produerivin,

I1|" |'||“|Fli||“ I'i ‘\il{l"l:l l'r"l'lllll hil" ..‘II"-II Lrlbl!ﬁl'l I"Ii .I-III'
nienibser of losst-tinme mpunes was bess than half tha
peconded in 1997 the thind successive vear in which
santos has recorded an improvement in i safery
performuanee. The company ' <afety management
program encompeisses the emplovees of contractors
working on Santee fcilities. Liost-time injurics
recintiledd for the=e workers in 19 woepe 0% lower
than in the presais vear

=iee 1980, =antoe has elected o s lf-msure for
workers compen=ation. The company = safery
performuance was audiedd by the WorkUover
Corporation during the vear as part of the review for
lh" Ti'lll"lilF “[ i II-'I'rH'l' LEL ‘-I"'I[-]'I'I"-'l.l'l'l' "1r'
revaen re=nlted i =antis bemy oven the maximuam
Beenee extension of three vears and a reduction of the
admam=tranion levy paid 1o the WorkCover
Corporation. =antis was als ackmowledged by the
.llllilf = h.'l\ﬂl*_" IIIr" |-'*1 FH'F["[TII;IHIT 1|i .'|.n:|. |'-||-||4||.1||1..
m =outh Anstrabia thar «clf-imsures workers
COTpeT=aon
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THE YEAR IN REVIEW

Environmen!

Santos conducts its operations in an environmentally
responisible manner. Codes of conduct developed by
the company, the training of employees and
contractors and continnous field monitoring and
review, ensure this policy is put into practice in
Santos” dav-1o-day operations,

During 1992, Santos voluntanly commissioned a
eomprehensive external audit of the company’s
Cooper/Eromanga Basin operations. The audit,
comducted by six independent environmental
scientists, confirmed that Samos” practices and codes
of conduct are appropriate for the environments in
which the company operates. The audit also
idemtified avenues for further development and
refinement of the company’s environmental
management program. These are currently being
evaluated and responses formmlated for
implementation in 15,

Thee soundness of the company’s environmental
practices was also recognised by the Australian
Minerals and Energy Environment Foundation,
which awarded the company the inangural
‘Excellence Awand’ for outstanding environmental
achievement duning the vear.

In August. a tanker approaching the Port Bonvthon
jetty was involved in a collision which resulted in
some 300 tonnes of the vessel’s fuel being spilled into
spencer Gull. Although Santes was not imvolved in
the accident or spill, the company assisted in the
dispersal and elean-up of the ol spill through the
provision of personnel and equipment to the National
Plan State Committee, At vear-encd. the spill and i
management were the subject of an maguiry by a
Committee of the Parliament of South Australia.
Acquisitions

Santos continually monitors the oil and gas industry
for opportunities to develop the company’s business
through the acquisition of acreage or producing
reserves, During the year the company acted on two
mujor corporate development opportunities which
emerged in the Australian onshore oil and gas
industry.

Sogasco Holdings Lid

In response 10 an announcement by the South
Australian Government that it intended to dispose of
its 37% sharcholding in Sagasco, Santos announced
on 3 September 1992 a takeover offer valued at 3500
million for all the issued shares of Sagaseo

Sagasco is a South Australian based company
engaged in oil and gas exploration and production,
principally in the Cooper/Eromanga Basins in South
Australia and Queensland, and in the sale and
distribution of reticuliated gas and LPG in Souh
Australia. Ol and gas exploration and production is
the company’s major business, and principally
comprises interests of 13% in the Cooper Basin Unit.
1% in South Australian Block operations and 16.5%
in the South-west Queensland Gas Project. All of
these intenests are operated by Santos. In addition,
Sagusco holds minor gas production interests in the
Perth and Orway Basins and a small portfolio of
exploration interests,

The acquisition of Sagasco was designed 10
primarily add o and complement Suntos” existing
Cooper/Eromanga Basin interests.

Santes” decision to announee a takeover offer for
Sagasen was made only after receipt of provisional
alvice from the Trade Practices Commission that it
would not intervene,

Subsequently, the Commission altered its view and
initiated legal proceedings 1o restrain the acquisition
by Santos of any shares in or assets of Sagasco.

The Commission failed 1o gain an interim injunction
1o this end, despite two appeals. However, it is
proveeding with a elaim for a permanent mjunction.
As a result of the legal uncertainty created by the
Commission’s action, on 17 November 1992, the
Board of Santos reluctantly decided not 1o proceed
with its takeover offers for Sagasco pending
resolution of the proceedings,

\s an interim measure, however, Santos acquired a
19.9% <harcholding in Sagaseo at a cost of some
S0 million and has had rwo Directors appointed 1o
the Boand of Sagasen.

It remains Santos” mtention to acquire a controlling
interest in Sagasco. To this end, Santos aims o
obain a favourable resolution as soon as possible 1o
the legal proceedings instituted by the Commission.

Sontos Petroleum

Subsequent 1o the end of the vear, Santos purchased
the upstream oil and gas and ol pipeline interests of
AL, Those businesses are being managed as a
separate business unit within the Santos group of
companies, under the name Santos Petrolenm



Management Pry Lud (Santos Petrolewm),

The acquisition has extended Santos” Australian
nnshore ol and gas operations by adding producing
acreage in the Surat Basin and Denison Trongh aml
consolidating the company’s investment in the
Amadens Basin and Jackson-Moonie pipeline.

In the Surat Basin. Santos Petroleum has a weighted
average mterest of 85% and operatorship of the
Roma gas fields, which provide approximarely one-
third of Brishane s sas demand. The Denison Trough
Gas Project. in which Santos Perrolenm holds a 50%
interest. supplies gas w the Gueensland Alumina
Refinery at Gladstone under a 10-vear agreement
which commenced in December 1959, An option
exists 1o exterd this contract upon proving up of
sufficient reserves. The Moonie oil fiehl. which
produced 0.2 million barrels of oil in 1992 5= wholly
owned by Santos Petrobeum. This field. together with

minor gis pmllmiun iterests al=o i te Surar Basin.

will acdd 10 Santos” onshore prsdiction.

I the Amaedens Basin the company’s share i the
Mereenic oil and gas fiekd has been increased from
21.3% 1o 0. 3%. Ohl prodhuction repre=ents the major

part of thi= business, Santos interest in thee Pialm Viallew

s fielil, which has substantial uneommined reserves.

Atreoge in the Sural Basin and Denison Trough ocquired
from AGL

Iras beens inereased by approsimately 2.0% 10:37.4%,
Pl Valley aned Meneenie bave long-tenmn contract= for
the -||pp|\ of gas within the Nonthern Terriony

santos interest in the Jackson-Moonie oil |H|ll'|lllt'
which transports ol from south-west Queens=land

I tlw me:iral']riuhmur u|| Ilipl'“]]l'. hiis leeen
increased from 29% 10 7%, The acoquisition also
provides Santos with full ownership of the Moenie-
Bristuane pipeline.

The purchase ineludes a small porfolio of exploration
interests and full swnership of the Bula oil field in
=eram. lndonesia. Bula produced 0.4 million barrels
of oil i 1002

=antos Perroleum had reserves of approximately 6
nillion Do at the time of purchase. Production
attributabbe 1o the interests acquired is forecast 1o be
.7 miilliosn Dewe i 19955,

lin the bonger term, Santos believes it can add value 1o
the wssets aequinsd theough application of the

0 L||||:u||!."-. EXpRTTISe i) otihore oil and gas lhlﬂ':‘:ll'illll:-.
particularty in field develoganent. The Mereenic ol
fieled ray Bave potential for ineresal prsduction
throngh enhaneed reeovery echmoligies, while the
Denison Trongh s the potential for inervased s
pronduction arising from exploration success.
Veuisition of certain of the smaller interests is subject
ton stamedard Mingsterial anid Joint Yenmure consents,
Funding for the acquisition was made by accessing a
mcture of cash and debia. The effeer of this was 10
e Sanmes cash balanee by 352 oullion anl
imerease deln b ST00 million amd the companm s
aearing to 6, % (s at 1 January 19905 1 i
expected all of the deba drawn for the acquisition will
b repanied during the vear from surplus cash flow

Other Assets

The acqqusitions of the outstanding shares in Vamgas
Ladd andl Latee Investments Ll were completed
during 1992 b cash pavments of S50.0 million b
the company. Vamgas holis an average $% intere<t in
oil aned gas exploration and production in the
Comper/Ermanga Basin=, Lates has an average
rronpy interest of 21% and 25% respeetively in the
proshicing Mereenie ol and gas field and Palm Valley
aas field in the Amadens Basin. The sequisition of the
outstanding shares i Vamgas and Latee has given
santos full aceess 1w the sigmficam cash flow these
mieresis generale,

samtes alded 1ot Comper/Eromanga business wath
twar other purchases dunng the: vear.
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YEAR IN REVIEW

A 10% interest in each of the Parchawarra South-
West. and Lake Hope Blocks in South Australia and
the S04/ 10 Block in south-west Queensland was

acquired from Australian Petroleum Development Pry

Ltd, effective from May 1992, All of the blocks are
eurrently producing and the acquisition added 0.2
million barrels of oil equivalent 1o 1992 production
and 1.7 million boe to vear-end reserves. Details of
the acquisition, including pavment, were still being
finalised ar vear-end.

Santos increased its equity in the Jackson-Moonie
Pipeline by 5.0% during 1992 through the purchase
of an interest formerly held by Claremont Petroleum
NL, for a cash payment of 54.9 million.

Corporate Qutlook and Stroteqy

194953 promises to be an exciting vear for Santos.

Toral production for the vear is forecast 1o exceed

30,0 million boe. The increase in production is

expected 1o come from increased Cooper Basin gas

sales and the contribution from Santos Petrolenm.

The company is embarking on its most diversified

drilling program vet and the process of re-weighting

the company’s exploration portfolio will continue.

The South-west Queensland Gas Project will be

commissioned. Santos will supply and sell gas 10

Oueensland consumers for the first time through the

santos Petrolenm assets.

lmplementation of Santos” corporate strategy will

continue during 1993, The strategy aims to expand

Santos’ business and improve profitability. In

summary, the strategy has eight clements:

- thee addition of new reserves by exploration and
ACuisiti

- foeusing on new ventires for oil anid gas exploration
in Australia and South-East Asia

« developing new opportunities for the company’s
uncommitied gas reserves

- the identification of growth opportunities in the
USAand UK

- the maximisation of production from existing
MESETVES

- the containment of costs

- redfuction of the company's debn

- acqquisition of a controlling interest in Sagaseo,

The Directors are confident of Santos” capacity to
satisfactorily achieve each element of the strategy and
that the strategy will deliver further growth 10 Santos.
The medinm term owtlook for the company remains
good. underpinned by the strength and potential of
the company’s Cooper/Eromanga operations. The
Cooper Basin's reserves of oil, gas and gas liquids are
20% higher wday than 10 years ago. The application
of new technology and thinking 1o the region is
vielding new oil reserves and the oil production
outlook is solid, reflecting the success of exploration
and development in the region over many vears,

Ceaas an gas ligquids production from the Cooper
Basin should remain at least ar present levels for the
foreseeable future. The comracting of new customers
would increase that production and the company is
confident these customers will emerge, especially in
Queensland, Australia’s fastest growing State.
Providing oil prices do not decline significanly,
santos cash flow will enable the company o take
advantage of developmems in the Australian and
international oil and gas indusiry in the coming vears.
The current levels of cash flow are more than
sufficient for the company 1o meet its capital
ivestment anid dividend requirements, The surplus
can b applied 1o strengthening the balance sheet and
grasping opportunities for growth through purchase
of producing interests or reserves,

success in oil exploration and development would
add further growth o the company. The Board and
management are striving to add 1o Sanos” growth
through exploration success and by adding value 1o
the producing assets which returned such a sound
performanee in 1992,

The company’s financial and reserve results in 1992
and outlook for the future are, to a large part, due 1o
the hard work and enterprise of the company’s
management and emplovees, On behall of the Board
we thank them for their contribution.
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CHAIRMAN AND MANAGING DIRECTORS REPORT TO SHAREHOLDER=

SOUTH AUSTRALIA

outh Australia is the most impartant source of
production for Sontos. The company produces crude oil,
sales gos ond gas liquids from the Cooper/ Eromanga

Basins. Output of these products from the South
Australion section of the Basins occounted for nearly three-
quarters of the company’s total production in 1992,
Regional Review
Production 991 19 19%
A . __ Forecau
Crude ol mlion brarrels 48 7 EE]
Conderate _ million barrel 17 22 E
LPG owondfonnes 298 2 W32 21380
Shegs g %3 %9 1048
Tostal matlliiy b 254 25.) 57
Crude oil mellier besrrels M0 W7
Condensate —— mallion barrels B4 By
LA thousund foanes 345810 33028
sales e s LA 15606 B
Ethane . 130 1274
Total muillbaer e 4005 381
Production

South Australian production fell marginally in 1992,
The decline is accounted for by a 0.9 million boe
reduetion in erude oil production, the impact of
which was offset by a 0.5 million boe increase in the
volume of sales gas and LPG ourpan.

The Cooper Basin Producers entered into a nes
contract with the Pipelines Authority of South
Australia in May 1992, The new contract provides for
the |-"i|u~|||rr'-~ "mtlmnn of South Australia 1o purchase
a minimum additional volame of 10 P per antm
from the Cooper Basin. Gas production increased by
2. 7% as a result. The additional volume is being
provided at a lower price than under the other
existing Cooper Basin gas supply eontracts. Although
the contract is a four-year agreement. it contains
termination provisions which may be exercised by
either party at an earlier time.,

The contract was negotiated with a view 1 restoring
some of the gas sales lost when the Electricity Trust of
South Australia interconnected its electricity gnd with
New South Wales and Vietorian utilities in 1'#4),

Gas demand from AGL was broadly in line with the
level of 1991.
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Condensate production and +21.000 barrels of crude
oil production from South Australia was processed
and sold as naphtha in 1992, Naphtha was sold at a
premium to crude ol and condensate in South-East
Asian markets, a trend which is expected 1o continue
in 1993, Santos has contracted for all of its 1993
Cooper Basin condensate production and a portion of
1993 crudke ol production 1o be sold as naphtha,

Crude Oil Reserves

Addbitional proved and probable erude ol reserves of
+.0 million barrels were identified in South Avstralia
during the vear. This more than replaced production,
leaving vear-end crude oil reserves slightly higher
than the level at which they began the year.

All of the reserves have been added as a result of
suceessful development of existing, producing fields,
The foumdation for this was the application of new
technologies 1o the analysis of field performance data
accumulated over the vears in which these fields have
lseen producing.

Tor improve the deseription of the existing fields in the
region. advanced wechnology was introduced and
applied 1o the process of information acquisition,
interpretation and analysis,

Computerised modelling enhanced well and reservoir
performance studies through more sophisticated and
thorough studies than previously possible. This,
together with developmen drilling, was responsible
for estimates of total recovery from several producing
fields being lified. and the inerease in the company’s
share of South Australian Cooper/Eromanga oil
TPSETVs,

Gos and Gos Liquids Reserves

Reserves of gas and gas liquids in South Australia
declined by 20 million boe, reflecting the lower level
of gas exploration and development undertaken
during the year. Thinteen gas exploration wells were
spudded i South Australia n 1992 compared with
A5 in the previous vear. The gas exploration program
wats successful. with 10 of the wells flowing gas and
Santos’ share of the additional gas reserves identified
being S8pj. compared with the 'il;ﬂ'-lurﬁrh{&_l:nl
Revisions 10 gas and gas ligquids reserves amounted 1o
an addition of 13.5 million boe.



Review and Adjustment

In Febimary 1993, an agreement was reachsd
between Samtos and Crusader Resourees ML
(Crusader] which resolved the legal dispure between
the o MIPATIES CONOCTTIng the participation factors
used in the Cooper Basin and Downstream Joim
Ventures.

Unider the agreement. Crusader has accepted the
application by Santos of the participation factors for
the Unit amd Downstream loine Venres previoush
determined by Santos w apply from 1 Linuars 19687
in retirn for an adjustment of Crsader s Cooper
Basin interests. Crusader's current interest of 0% in
the Nappacoonges/ Murterse Block and the
consequential interests in the South Australian 1o
and Downstream Joine Ventures will e Lras v
and re-allocared so thar, in effecr, Crmsader will luve
a fixed interest of 4.753% i each of the blocks i
PELS 5 & 6, including those in ahich Crusader dil
not previously hold an inveres. and in the Unieandd
Downstream Joint Ventures. Correspondingly. in
effect, Samos” current interest in Nappacoongee/
Murteree will inerease by 25.25% amd its interests in
the other Blocks will be reduced by 4.75% from

| Jonmuary 1'RF2

Any changes 1o Simtos” share of Somth Anstralian
Cooper Basin reserves that flow from implementation
of the agreement will be made g the 1993 vear-end
TEsETVE et

(mﬂf&mhmwhmm
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Crusader s interest will remain fised ar 4.75% and
accordingly. will not be affected by any further review
anad ajustment 1o the participation factors. Santos is
procecding with the recaleulaon of the paricipation
factors for all other parties in the Cooper Basin joint
ventures as at | January 1957,

s o resul of the agreement, Crosader bas repand
approximately =35 million 1w Santos w give effect
the | .I'.uu|.'|.r!. 1987 participuation factors anil the
arrangements for the fixed fetor of 4.75% in the

L nin. Downstream Joint Venmures and Blocks within
PEL=5 & 0

The agrevment not onby resolves all dispures between
saitos il Crusader b represents a significant step
i simplifving the South Australian Cooper Basin
poimt ventures, Santos s working wowards further
stnplification of the joint vemures with the olyective
bt 1o secure aareemient for the introduwetion of
finend fetors for all parties in the ot venurees,

1993 Outlook

santos b= confident that more reserves estimates will
B achibedd Do e aapplicanion of advaneed geoseiennifie
anid eneieering tevhinologies

Thres ol wells will fse elralbeod oy thie o -iIIEI'JIIEIII field
with v testing the Bield extension suggested by the
thirve-dimmensional setsmie surves cotdueted wver the
field in 192, The survey was the first three-
slimensional set=mie survey i the (AT Bissin.
'I.||.-tl} sis o the imlommation .g.-||||ir|-r! i= cnIrLE.
bt prreliominary mapping based o the survey has
imslicanes] a |h--i|r|-' sigmificant extension in field
Lastanii karse=, The iformtion obtained from the three-
dimensional survey wall also b wsed 1o improne
reservoir mamagenment anid recovery from the field.
Fhe sophistivcated field peronmmance =tunilie= sl

i yaOir ||.|-uq':ri||'|inn thuat evsnmences] with the
wtrsduction of computer sorkstations in 1992 will
comtinne in 1991

Reservoir engineening activities inelide plans for
further develgment of ligh-volume amificial il
pruammips. the ddrilling of the remon = first homzomial well
ansd the detailed peservoir charmetenisation of the
reeton = largest odl field, Tirrmwarm

=saniion Believes the application of honzontal well
technoloay will prve a cost lfevtive means of

inereasing prodiction and reserve estiniates from

13
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This image of the 1o of
the Gidgealpo oil Field
was generaled from
doda acguired in the
three-dimenionad
sersmit syrvey over the
Field in 1992. The
Qreen areos ore some
of the ol producing
sands withim the Nomus
Formation of the field

The orange oress are
passible extertiong
1o the oal produting
sands suggested by
the survey. Some of
thiriz extension will
be tested by drilling
in 1993

esrvonrs witli pelatively thin oil 2ones. strone
aquilers or gas caps. By entenng the reservi
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Exploration
i kil exploration m L .i® Wl | L] RN TER Basiits m
soirth Auvstralio in 1993 wall inviodve the drlling o
liree wells and a seismic survey covenng 2680 ki
Analysis wall bee made of the three-dunensional

|

ik i bl in 192
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=11 KT Wil i el o ongl Bs ||- LI .|-||-I-'II|
prruespaective areas i t Blosck, Two-dimensional
setsmibe hues not been able w fully define the struetun
ol the prodocing trends on which these fields Lie. It is
antscipate that the three-dimensional survey wall

il mi IT=1E7R00= ErRn DAne® DUInpopoanne aifl anfd ooy nige | 1%
Hope block and the idemtification of prospects fo
bbb i 14494
The 1903 o POTATION PIROETn COmpinses 12
wells sl 1070 Lo of setsume dita a [uisitacT, th
priirpse of wineh s to mmntamn the 1=vear cover ol
oty Anstradian s W il remmured 1o extendd

"I= 9t |'|| climie= Authority of =south Australia

suceessful wells from this program wall be rapadly
Parosnnerit oo streaum, ofwraiine aoadieonal develogamen
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{ o vield a stemilicam volume of

ilemsate ani other oas s
ol e CR T | reid Trown AGL, aneloade o splaratig
e e el D TRty 0t
Vostralia and Vietona, A total of two ons wililenai

= gire st bed] to D adrilledd smn thee =anith

\ustralian permits PEL 39 and PEL 40 during 1903



OUEENSLAND

veensland is o region of growing impartance 1o Resarves
Santes. In south-west Queenslond, the company Exploration and development in south-wes

mﬁt “'ﬂm and F‘m in H"E l,]'Hl'l'rl-lilljd idennified addinional ||nm-|| anil A halile

[mfﬁ'ﬂw Basins. 0il Wllll'ﬁil'l from oil and 3= reserves of 118 mallion boe in 1992 New
south-west Queenslond occounted for just over erude oil reserves aceounted for 5.8 million barrels.
one-fifth of Santos" total oil production during the year. miore than double the region’s oil production for the
Production of oil from south-west Queensland in vear. A= a result, Sannos” vear-enid erude oil reserves
1992 was 5.9% lower than the preceding vear i sonthewest Queensland were 55.0% ligher than
because of natural decline in |.II'IH|||1'1i.HI] fiasnn szt MRALLE
oil fields. This decline is marginally better than ‘ _
forvcast for the vear. A relatively minor interest is Regional Review
Ad 1o the & T Sanios eames _
beldd i 1.Eh Suran Basin w !u re Santes can) | Prod 1991 1997 1993
production from several licences, Santos” <hare of Forceait
production from the Surar Basin in 1992 declined S Ty T AT
becanse of field depletion. Crucke ol STy - 18 25 25
(ooper/Eramanga Basins - Queensland Start/enian :

. = “I."[ = [ e il sy Paerrrvells = - 027
T( ‘ Sakes g o 05 0.3 134
1 ’ 1. Iivadesiirdl fovirers = - 1.2

||'|||I ||'l'|'|I|IJ|n'| r-l'-' ﬂ I El I ? 5
[ ol Uhieemadnnd  omailnon fwo 19 Fl] 50
Beserves

i h-wial liflun waixligiil

ke anil el fererrdi Y6 130

| injpled e mreallicar farrre 136 135

1. Pysiiararin fiwanied 1437 4 | 480 5

Sales gas i 6367 b4l 4

Fabgis i 837 a7

Lintal rraatlivary fusm 1582 1671

surat | e

i rinbe inil raxtlivary fuprreds - 70

I M. I'II|'I||.|I|IIH|.'.|'|.I'I|'I| i - ? E

=gles i Jir 16 111.7

Tuial iy 04 nz

Totn] Uhseemsbanel mrliimn fw 158.6 fE8 3

F \Iulnmuuu acdided 0.9 paallion bearrels of erude wil

Five of the nine oil exploranon wells -||||-Hm| im
somth-west Queenslaned in 1992 fowed ol New fielils
wire discovered at Parrocls East and Genoa North
\= 1t ~outh Australio, santos has applied high
vilume artificaal lift sechmology in sonith-west

0 Sonies aceoge - (N feid - [ feld
= Ligyscs ppeing = = bas ond gt lgusds prpeine

Cueensland 1o inerease production and recovery
catimates. This, together with the ;1!|||l||'.'|lli-r|. 1|
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Pt Fld

Jet Pump

The jet pump & o particularly
effuctive method of increasing
production and recovery from
welks in the Cooper,/Eromanga
Basis. The drop in pressure
wreated by pumping o power
fluid through o nazzle in the
well has o sudion effect, liffing
o into o pipe leading o the
surfoce. The economc
odvontoges of jet pemps bie in
their simple modulor
construction which permits them
1o be moved from well fo well
or within wells t torget
different producing zones
without need for o drill rig.
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eonnputer-aided field performance analysis, has also
enabled more accurate estimates of field reserves o
be made. Revisions 1o reserve estimates in south-west
Oueensland amounted 10 an increase of 4.9 million
barrels, the major upgrades being made 1o the
Naccowlah West, Jackson and Tickalara oil fields.
Gas and gas liquids reserves in south-west Queensland
inereased by 5.9 million boe following detailed
mapping. testing and model preparation for planning
the initial development of the South-west Queensland
Gas Project. This includes the reserves added by
Munkah 3, the sole gas appraisal well drilled during
the vear, which flowed gas and gas liquids,

The impact of the purchase of AGL's upstream assets
on Santos Queensland reserves was 1o add 21 million
bie of proved and probable oil and gas reserves in the
surat Basin and Denison Trough.

Exploration

Santos plans 1o spend S20.3 million on exploration
in Queensland in 1993 and drill up to 30 wells, Nine
oil exploration wells ane scheduled for south-west
Queensland, testing prospects along the oil fairway
which extends in the region from Naceowlah to
Mowliampah.

A special exploration project involving up w2
exploration and appraisal wells and setsmie surveys of
740 Em is programmed for south-west Queenskind
during the year. The gas exploration program will
aim 1o establish the reserves for the development of
new markets for the South-west Queensland Gas
Project in the long term.

seven gis exploration wells. as well as seismic data
aequisition. are programmed for the Surat Basin in
19953, In the Denison Trongh, two gas wells and

Sl km of seismic data acquisition are budgeted for
the vear.



SOUTH-WEST OUEENSLAND
GAS PROJECT

he South-west Queensland Gos Project will bring the region's gas and gos liquids reserves inte production.
The first construction phase of the project wos finished during the year with the complefion of the 180 km pipeline linking
the site of the Queenslond Gas Centre ot Ballera with the Moomba processing plant. Construction of the Gas Centre, its
ossociated flowlines ond field development is underwoy ond scheduled to be completed in the final quarter of 1993, The
total cost of the project aver the 10-year controct period is estimated fo be 5150 million, Santos’ share of this being 586 million,
Development and supply of gas from south-west Queensland is beine undenaken by o specinlly ereated joim
VR T, ‘”H‘ '.';illl.[lll'ﬂi"'l [1Illl1'||-|.'ll!li l.p:1'~ |, . =iamlio= ||;1-.- i@ ._p-'_ﬂ".. Were=1 11 '||-|_1- l “.'“ |.|||1| i_ “_ “F"'”"“'- |]|I.
Umit Agreement ts simpler than the South Australia Cooper Basin L nit Agreement. rron whng a single, fixed
Elanirifmtilﬂl lactor Tor each imerest holder and coverneze of lwali ey |-!|r|r|||r'||| of existiny resoirees ani
exploration of new resources,
Production of gas from sonth-west Uneenslind is seheduled 0 commenee on 1 January 1994, ander a 10-vear
contract with the Fipelines Awthoriy of sowmh Avsiralia. The South-wes '.]'|.||'|'||-..|_:!.||1|. Cas Producers have
contracted o -ll|n|n|f|. =outh Australia with i_|'|r|rr1|'|.i|||.'t[|'|:|. Al |h'l;lgl-u|r"- of satles opa e annum. taking paart af the
market currently supplied from the South Auwstralian sevtion of the Cooper Basin. Sanios has a slighily higher
imterest in the south-west Queensland joint venture (57.2% interest) than in the South Australian section of the
l:rh~|h'T Basin (average 50.3% interest in gas |ITrH|II1‘rilr1| . Therefore, the ORI will ||:|.|r-_-ir|;|||.} ICReLse its et
share of the South Avstralian gas sales when production commences in 1994
However. the tlliljur benefit the south-west lllnn*u-L'n:n! s |}ruiﬁ'l holds for santos i= the zas |i|||1i4[- pr wlnetion
it will ]H'rrtlil from the TR |n|||'L||--ri|'|1 fields in the reson amd the -Fnrj||gh|mr.] the |"r.|||'|-.-| lmuqu.-- for
development of new opportunities for gas sales in Queensland.
santos anticipates the superior liquids vields of thes

fields. ,-urrlp:m-ql with those |'||!|‘1-|tl|f|. ["l"'lil"lliﬂ m Sﬂulh'm nmﬂdﬂﬂdﬁﬁ&ﬂl!ﬁ
south Australia, will enable the company’s Anstralian :

eondensate amd LPG production in 1994 10 be. |

respectively. 20% and 7% higher than thar achieved toreve

in ‘"¢ .|I|I1| that this hicher F-n-ulllnum of lguids can
be maintained a least o 1908,

south-west Quieensland i expected 1o aveount for 16%
of gas proshuction. 22% of condensare prosluction and
16% of PG ||rm|||r|i1|r| i thee |u|]|1-r.-"|" FOTANZA
Basine over the life of the 10-vear contract with the
Pipelines Auwthoriry of South Astralia.

Thi= comribution will |-1.!|.'m|| further if u[-|m:1ur|irlr--
for new gas sales are realised. Currem o el anid

ury

Hr

Flﬂlil.’lll'l‘ reserves of uneommitied aa= m somith-west C1 Sonts ooeoge - o bl = = = o ond o lguds poeline

Queensland are estimuted. in gross terms, o be in the — [t el s ey gerhenng ystem (under comsmuction]

order of 9N - The remon has beeen +r|||_1. Ii:||r|:|.

explored for gas and Santos is confident that exploration will add substamially w the reserves. The South-wess
'[,]'1:Ir"l"1l.-].;|||+f Laiis | mit will somimenee an 1"'.|:I|Irr.'ttir-r| [FrECTiRIm i 1995 wth the u|r|.-|-[|1..- ol .I1|1|i1l'-_' LY :|H'!.'Iill1lil'-—
of sales gas reserves, This. toether with existing wncommitted reserves, is expected o be sufficient 1o meet the
needs of those gas consumers in prospect bevond the vear 20110

__";.m,pril] [ |'“r|ﬂ'||'”|l |||_“|-L.-;| ..l.lu.ﬂ;““;i.-. Iur .;|I|-- -:i -||111|‘L-'|:l.|'--l i.]:III'1'Il-|.'IrIII = amn |H-|1Iﬂ "“.p-h‘i"::"‘l'il I‘l'|.
Samtos. the most promising being the supply of s 10 Oueensland's capatal. Brishane. for domestic and imdustrial

use anl ||-|---:|||i1. PO SEneratin.
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NORTH-WEST AUSTRALIA

antos’ north-west Australio interests include explorotion
permits in two oil-producing regions, the Timor Sea
ond Carnarvon Basin, ond frontier exploration otreage
in the Timor Gap Zone of Co-operation. Santos has
an interest in eoch of the three produing oil fields in the Timor
Sea and these fields contributed more thon one-third of the

company's il production in 1992,

Regional Review

Production 1991 1992 1993
|r||l.l1'J'|.ll|.|

Cribe il ruiliron farmedi

Timor Sea 23 4l 28

L armam i 04 0.3 =

Toeal 749 dd E-H

Reserves

{rsilde ol sielisnes Fmarreli

Timor == 97 18

Larmaron 0z -

Toeal 89 18

Timor =ea oil imulllrlm-n increased beeause of the
contribmtion of the Skoa ol fell =kua performed

above expectations thronghout 1992, Averpge

prosduetion from the field was approsimately 21,300
barrels of wil per IJu:. hnllt!_- bl H% |Ii_~_'||1'r thian the
Avrraie “[ I; I[JII |H|!"l I."n"l"il."r "l'l.lll"”: rlll' I_:I"'III

cotnmenced operations. Santos hias a 0% interest

i =kua.

Timer Seq - Austrolio
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The production from Skua more than offser the
anpae of bower outpan from the other two i wlucing
fields in the Timor Sea. Jabiru and Challis, which
have entered decline. The COTpany hasa 10.3%
interest in Jabirn and Challis. which produced ar
averase rates of 25000 l-n|u| and 20,700 |III|H|
n--lur-:'tiwh_. in [UE,

The decline in Carnarvon Basin it l'u-I]]|b.'L|:'|-||
with 190 peflects the |||-[r|4'|||r|| andd shutting in of the
Tabisman oil Gebd i July 1992,

Resarves

The strong |:u~r[nn:n.-|n;n' of the Skua oil field meam
thant Santos was able o restrict its reserve -1r'|'|i||1' in
its northi-west Australian acreage to 35% of
proihsetion.

Performance studies condueted on Skua dunng the
vear resulted in estimares of inivial proved and
probable reserves in the field being upgraded from 11
rillion barrels of ail w20 million barrels of il
Comulative prodduction from the field w 31 December
1002 s approximately & million barrels of ol
Dwerall, thee ulr_y:r:uh' of Skua's reservies adided 2.7
miillion bisrrels of oil wo Sammos share of vear-end
reserve estimates, Similar stdies resulied
downaand revisions of .35 million barrels and 0.2
mitllion barrels bemg miade 1w the company's share of
reserve estimates for the Jabir and Challis fields
respectively. Performance of all three fields i= being
monitored by the operator for verification of the new
M= rve =k,

Exploration

santos” exploration in north-west Australia during the
vear was almost entirely devined 1o the aciuisien of
igheaqualiny setsmic dara.

Ul o, unsueeesshul well was drlled in the Timor
sea i 192 The well. Wark 1. was dnlled |-.-|r|1_. im
the vear and was the final well in the disappointing
exploration of the Timor Sea permits AP0 AC/PT
amd ACPT2. This acreage was subsequenthy
sirretibered. r"h'r'lll fisr the Taalbsont ol field where the
VP2 joint venmre has applied for a Retention
Lease. The Oliver gas and oil field in ACPH has been
retainedd, the remainder of thae prermmit being
r1'|i1|1|||i-|lﬂ| Seither Oliver nor Talbor are iln'_-q'ulh

i IIrI-IIiI'H‘ll CERLIICLIUITS

Flie complies fanlring foune in the Timor Sea has
||r|--4-lllr'li an ohstack: 10 ~iiicer=afiil -'t]r|nr.|lllr1l. The
Fanlting distorts scismic images, with the result that a
Large [T of wells drlled i the regon are



believed to have been ilbmhnﬁ} bocated. An extensive
seismic data acquisition program was undertaken in
ACAP2, AC/PS and AC/P4 during the vear, o reduce
the risk for future drilling by providing greater
confidence in well locanon and tareet identificanon.
The survey covered over 11800 km using the must
advapced two-and three-dimensional setsimic
technology available. This. coupled with the use of
innovative processing techniques, is considensd 1o
have resulted in the acquisition of the most reliable
data possible from 1

W PO,

In the Camarvon Basin. a seismiv survey of over
J0.740 km. including 500 square km of three-
dimensional seismic data. was acquired in the permits
WA-1-P and WA-8-L. The survev was taken over the
trend on which the Talisman oil field and the
Legendre diseovery lie.

The acquisinon of approximarely .00 Km of seismie
il the Timor Gap during the vear marked the
beginning of Santos exploration of its contract areas
LOCA 91-10 and Z0CA 91-11. The Timor Gap 1
regarded as high-risk. high-rewand. frontier
exploration acreage. having been onlv lightly explored
19 vears ago.

The company s holdings in the Timor Gap have been
expanded by the addition of a 50.2% interest in
ZOCA 91-12 aequired with AGL s upstream asset=.
santos shares a twtal commitment of 13 wells in ns
Timaor Gap permits over the minimum eontract term
of three years. The first of these wells. Hyidra 1. was
spudded in Z0CA 91-11 in Devember and proved
anstccessful. The second well. Basili=k 1. in ZI0CA
01-10, was spudded and abandoned in 1993 after
encouUntering |1!.1[r1h'..|r|:m|:|- which were in=sufficient to
warrant testing. Althowgh dhsappoinung. the result is
significant in proving that ol has ben eenerated and
trapped within the Timor Gap acreage. This has
eliminated one of the areas of uncertainty about the
region s prospectivity. The frontier nature of the
Timor Gap and the <heer size of Santos” acreage in
the region which covers aver 10,400 ~quare ki
mean that the failure of the first two wells cannot be
illli'l’]rl‘r'[ﬁl = inuilrqu- nf Ihr --t--mll F-n |-|:rr'1'll'-:|1f|. -Ii
the o TNy s Timaor [ GeTeAge

Timor Gop - Australio

0 Sorits oosoge

(arnarvon Basin - Australia

[0 Soris ooeoge - e - el

1993 Outiook

I 1993, Sannos will test tareets wdennbied l-jl- the
extensive setstmie survey of the company’s north-west
\ustralian acreage in the preveding vear.

The Timor Gap Zone of Co-operation will account for
the majonty of wells dnlled b Santos m s north-
west Australian acreage in 1993, Santos has budgeted
o participate in up to seven wells in the Timor Gap
dunrgie 1PRES,

Twi |"|L|:|||rr1|1|||1| wells are budzeted for the Timor
seat. one in each of ACUT2 and ACPA. In the
{Carmarvon Basin, two wells are expected to be dnllid
m % 5-1-F



believesd 1o have been invalidly Tocared. i extensive
seismie data aequisition program was undertaken in
ACPL, AC/PS and ACP4 during the vear, 1o reduee
the risk for future drilling by providing ereater
confidence in well location and target identification,
The survey om ered over 118N km wsing the muost
advanced two-and three-dimensional seismie
technology available. This coupled with the wse of
innevative processing technigques, i considered 1o
have resulted in the acquisition of the most reliabile
data possible from the region.

In the Carnarvon Basin, a seismic survey of over
30.740 ke, including 500 square ki of three-
dimensional seismic daa, was acquired in the permins
WA-T-F and WA-G-L. The survey was taken over the
erend on which the Talisman oil field and the
Legendre discovery lie,

The acequisition of approximately 7000 ki of seismie
in the Timor Gap during the vear marked the
begimning of Santes” exploration of its comtract aras
Z0CA 9110 and 2002 91-11. The Tamor Gap is
regarded as high-risk. high-reward, frontier
exploration acreage, having been only lightly explored
1% vears agn,

The company’s holdings in the Timor Gap have been
expanded by the addition of a 50.2% interest in
LOCA O1-12 acquired with MCL's upstream assets.
santos shares a wral commitment of 13 wells in ns
Timor Gap permits over the minimum contract term
of three vears. The first of these wells, Hydra 1. was
spudeed in ZOCA O1-11 in December and proved
unsuccessful, The secomd well, Basilisk 1. 200
D1-10, was spudided and abandoned in 1993 after
ERCounierng |l:.LiI|n'.'u‘||nn- which were insufficiem w
warrant testing. Although disappointing. the result is
significant in proving thar oil has been generaed aml
trapped within the Timor Gap acreage. This has
eliminated one of the areas of unceriainty abour the
region's prospectivity. The frontier nature of the
Timor Gap and the sheer siee of Santos” acreage in
the region which eovers over T siuare k.
mean that the failuee of the first two wells cannot be
itlrl'r'[rrl'lﬁl as indicative of the overall Flnlhf:ﬁ'rl'i iy ol
the company’s Timor Cap acreage,

Timor Gap - Austrolia

[ Sontes ocnaoge

(arnarvan Basin - Ausirolin

O  Sonits oirenge - [ o e
— oy pipsbne

1993 Dutlook

I 19903, Sanves will 1=t targets identified by the
CXB=IVE seisiie survey of thye CUIRITY = rrt - wes
Ystralian acreage in the preceding vear,

The Timer Gap Zone of Co-operation will account for
the |;||;gi'urir1. of wells drlled ||'!. =antos in ii= north-
west Nustreadian aereage in 955, Sannos bas buidzeted
ton praarticipates in up o seven wells in the Tinor Gap
during 190953

Tws |'1.]r|||r:1ltlll1 wiells are bdeeted for the “HHI#
s o i esach of SCP2 amd ACP4. Tnthe

I armarviog Hasin. 1w weells e |-x|nr-rr|--i tos b abrilledd

i WA-1-I
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CTUATRMAN ANT MEANAGING DERECTOR'S REPORT 10 SEHARELROLDER=S

NORTHERN TERRITORY

n the Northern Territory, Santos produces oil and gas

from the Amodeus Basin. Although the Amadeus Bosin

accounted for just over 2% of the company’s production

in 1992, this share will double in 1993 through the
aequisition of AGL's interest in the region's oil and gos
operations. There is also the potential for substantial further
increases in Santos’ Northern Territory sales in the medium to
long term, through the sale of uncommitted Amadeus Basin
qas reserves ond the development of the large offshare Petrel
and Tern gas fields.

w Review

Production 1991 1992* 1993
Farveist

Crucke ol mallion buarrels 0. 0l 05

Cas ;-g,r R - s 64

Total millvars bue [ 08 17

Reserves L S ..

(rude ol enilloors bearrvis 08 7

Contwbetisate sillicer Brrreds 02 0r

(ras i 2621 5115

Tital amallveing Bawe 420 B4

*Thar 1NPY i sinll prormnes imwdinde N millio Duarrels of crode ol gl ovambrivsate aiul .'-h'.']ll wof Eis alteslilG Wi G
o] ol A1 s baw .1.|1ru=lr||.|l'l-lll LT T T R L

Amadeus Basin - Australio

B Santos ooeope

- [

- ;e = [ pipeline — (o5 pipeting
Santos share of the Smadeus Basin produetion
creased by T0% in 12 O prosduction From il
Amaadens Basin has been maintained as the result of
the suceessful development program. emphoving
fractare stmulation, eondueted on the Mereenie field,
Thie inerease i g prosduction i e resultof
mnereased demand by the Northern Terrmory Poser
and Water Auhoniy,

0

Bonaparte Bosin - Austrolio

- o held

[ Sontes oireage ® Nwd

Reserves

Subsequent o vear-end. crude oil reserves in the
Mereenie el were revised upward by 4.2 million
brrels s o result of the sueeess of the ol
divelopment program conduered on the field, Santos
shiare of this inerease was 0.9 million barrels before
thee abilivion of the 43.75% imerest in Mereenie
awquires] from AGL on 1 January 19953, Santos” share
of the revision. including the interest acquired from
Vel was 27 million buarrels.

Estimates of gross gas reserves in the Amadens Basin
were 4% lower than at 191 year-end. reflecting
depletion by production amd a downwards revision
tie =tinaates for the Dingo fiekl,

N reserves are carried for the Petrel and Tem gas
fields which are thought o contain 3-3 irillion cubic
feer of zas i place in which Saimos has an average
miterest of 30,

1993 Outlook

santos believes there s the potential w add 1w existing
\inadens Basin reserve estimates through funther
feld appraisal and developmment, Up 1o seven wells
are planmed e 1998 10 adidress some of these
CppOrTInes.

T the Bomaparte Basing, Santos has badgeted for two
s wells inn the affliore permies NTP2S and

WA B8P s special exploriation project. The wells
will appraise the Petrel sd Tern gas fiekds with a
view to proving up reserves sufficiently 1o justify
develsprnent of these fesonnes,



SOUTH-EAST ASIA

antos holds exploration acreoge in three countries in
the South-East Asia region: Malaysia, Combodia and
Popun New Guinea. All of these holdings involve
frontier exploration, which corries the potential for
large oil discoveries. A minor production interest on the
islond of Serom, Indonesia, was ocquired from AGL on
1 January 1993.
santos holds a 15% interest in the Malavsian offshore
permit PM14, which extends over most of the Penvu
Basin. Exploration activity in the permit during the
vear was devoted o the ACUIsITon anil i|||1-r|;|n-|.-||iuu
of 3.570 km of seismic data covering the Rhu
discovery and adjacent prospects,
March 1993 will mark the commencement of the
final year of Phase 1 of the permit’s program. Two
miore commitment wells ane required 1o be drilled this
vear, santos expects to spud both of these in the first
half of 1993,
Upon completion of Phase 1, the P14 joint venture
has the option of withdrawing from the permit or
entering Phase 2 of the program. which requires the
drilling of an additional two commitment wells, A
decision on Santos” future involvement in PM14 will
be made in light of the 1993 drlling results in the
permt.
(ombodio
Santos has a 25% interest i the Cambodian offshore
contract area CER-1V, "Il" i .,g'-. II!I"I'HIIlI Lion ~-|;.|.ri||lr
contract requires o vears of seismic acquisition with
an option to drill a we A1 in the third VEdr.
During 1992, 1.218 kin of seismic data was acquired
in the Block. This information will be interpreted and
analvsed in 1995, woeether with a further 500 km
seismic survey which will be undertaken during the

e ([ feld

o (M field descovery wel

@ Sanies noeoge

vear to complete the seismic survey eommitment.
The resulr of this analvsis will determine whether the
option o drill in W'H 15 taken up.

Regional Review

Produttion 1991 1992 - 1993
. Fm'f'r;.li

Cribe [hl_ - pililivwy hearredi

Seram, Indonesia __ﬂi

Reserves

ke Chl ralfie fuprrels

merail, Indisdie=ia

Papua New Guinen

In Papua New Guinea, Sanios held a 45% interest in
the PPLET permit at vear-end. Previous vears’
exploration of this permit vielded the Elevala and
hetu gas and condensate discoveries. This permit
expired in Febrmary 1993, Santos has applied for and
been offered a new licence covering the Western Block
of the former PPLE] licence, which incorporates the
Elevala and Kewu discoveries, and a separate licence
over the Darai Block.

The licence offers provide for Santos 1o hold a 100%
innerest in the Western Block and a 45% interest in
the Darai Block. Documentation to complete the
award of these permits is procecding.

Indonesio

Santos has full ownership of the Bula oil field in
serant. effective from 1 Jamary 1993, Production
from the field is in decline and is expected 1o be 0.3
million barrels in 1993, (e exploration well is
budgeted v Santos for this region in 1993,

(ombedia

- (4 feld

[ Sonis ieoge e (o Geld — o pipeline
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CHATRMAN AND MANAGING IERECTOR'S REPORT TO SHAREHOLDERS

AMERICAS & EUROPE

antos conducts exploration ond production in the Gull
(oust region of the United States ond exploration in
Colombia through its wholly owned subsidiaries, Weeks
Exploration Company and Santes Colombia Exploration
Inc. Weeks produces oil and gos from the onshore ond
offshore Gulf Coast region, accounting for 5% of the

company’s total production in 1992,

Production: USA 1991 1992 1993
. ) Forevasd
Crusde il rsillrears Boarmeli 0 0.6 03
Sales gas 2l 8] 6.7 46
Total mullion boe 21 1.7 12
Resarves: IS4 — _—
l'in_lu_-jil _ mirllron Barrels 13 33 =
Sales gas ) L - -
Total aielfinn Dow 1.9 B5

m o of Maxico explorotion blodks
0 (oushes n whch permaty cre Besd
i Sanien Graup ey

¢ Producion in ot ooy
o 0wl

Amerios

Ol and gas production from the United Sues in
1992 devlined |:|'|. 15.1% « FIITI]H]I‘HI with the previons
vear, principally because of field depletion.

United States oil and 2 oas peserves at vear-eoid were
28.9% lower than at the beginning of the Ve,

Mast of the decline is due 1 a dow ru:ruhu" of reserve

11

eatimates for Week's interests in the Gull Coast
region. The revision has been made on the results of
the 1992 Gulf Coast drilling program. where both
appraisal and development wells recorded
disappointing resuhs and production performance
wits poarer than expected.

Exploration

Early in the year. Santos hroadened its American
exploration portfolio through farm-in agreements
which provide interests in oil exploration acreage in
Colombia and the Gulf of Mexico. The purpose and
effeet of the farm-ins has been 1o re-weight the
company s American portfolio through the addition of
acreage capable of vielding significant oil discoveries,
In February 192, santos Colombia Exploration
finalised arrangements under which it would acquire
interests in theee blocks in the Llanos Basin, Colombia.
santos Colombia Exploration will earm a 50% interest
in each of the Algarrobo, Cano Guirripo and Cano
Caranal contract association arvas,

Seismic information was acquired in the Algarrobo and
Cano Guirripo contract areas during 1992 and
analvsed for the selection of uinllmrr!uruﬂ- forthe
commitment wells.

In the Gulf of Mexico, Weeks farmed into a drilling
program of six explorarion wells 1 be drilled over
1992-3, This program originally covered six blocks bat
wias amended after vear-end by deleting two blocks
located in deep water. The first two wells of this
program were spudded in 1992, The first well was
pugged and abandoned but the other. in the Ewing
Bank 989 block. fowed oil and gas at 456 bopd and
.25 million cubic feet of gas per day before mechanical
difficnlties foreed abandonment and suspension of the
weell before the primary oil zone was wested. Further
dnilling will be required vo test the strueture,

Weeks spudded 12 wells in the Gulf Coast States in
12, Three of these wells were completed as ail
producers, one as a gas producer and the
lugzed and abandoned,

1993 Outlook

Reversing the decline in the company’s reserves of ol

remuainder

amil gas in the Americas is a key priority in 1993,
reflected in an expanded level of drilling,

Two wells are programmed for the Colombian
acreage, one in each of the Cano Guirripo and
\lgarrobo contract association areas. Three wells are
parined for the Gulf of Mexico, ineluding appraisal of



the Ewing Bank 989 1H~|1J!.'rr3'. This will complete the
current Gulf of Mexico progeam. Weeks expects 10
drill 15 exploration wells in the Gull Coast states, and
Arkoma Basin, Oklahoma. It i= also planned 1o
acquire producing oil and gas reserves in the United
States to offset the risk of exploration,

Furope

Santos’ European interests comprise three explorafion blocks
in the United Kingdom sector of the North Sea ond two blocks
in the Irish Sea.

Exploration

Exploration was conducted in all of Santos” United
Kingdom continental shell blocks during the vear.

A three-dimensional seismic survey was conducted
aver the Pierce ol and gas field in the North Sea
block 23/27 and the interpretation of the information
provided by the survey will be used 1o address the
question of future appraisal drilling and field
development possibilities. Santos has a 3.75% interest
in the 23727 block and. as the field's economic
feasibility has vet 1 be finally established, the
company is not carrving any reserves for Pierce,
santos expanded its United Kingdom exploration
mterests by acquiring interests in two blocks in the
Irish Sea. Subject 1o final government approval,
Santos will have a 10% mtenest in exploration options
over the Irish Sea Blocks 5009 and 50/10.

Santos also acted to inerease its interest in the 22/27a
Block subsequent to vear-end throngh an assignmem
from Enterprise Oil, which when completed. would
increase Santos” equity in the Block by 8% 10 11.75%.
Seismic data was also acquired in the 22/22¢ block

in the North Sea and the 5000 and 50710 blocks,
Santos has a 15% interest in 22022e.

Late in 1992, the company participated in bidding
for exploration blocks on offer in the United Kingdom
Continental Shell 14th Bound. Advice on the sieeess
of these bids is expected mid-vear 1993,

United Kingdom

o Sastos eoeoge = (H field = [ fedd

= (4 pepeine = [ pipedine

1993 Dutlook

Santos expects to dnll one well in the North Sea during

1993, The well. to be drilled in the 22/27a block. will
te=t the section of the Banfl il field that is believed 10
extend imo the permit. Exploration activity in the
22/ 22e andd 23727 blocks will consist of analvsis and
interpretation of the seismic acquired i 1992,

For and on behalf of the Board

R T

50 M Walls

1 fwirrmsian

N R Adler
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DIRECTORS

Stanley David Martin Wallis & Com, FCPA, ACIS, ACM.

Age 53 Director sinee 8 February 1988 aned Chairman sinee @ May 1989 and also Chairman of Santos Finance Lad.
Managing Director of Amoor Lid. and Director of Australian Foundation livestment Company Lud, AMP Society Principal
Board and Spicers Paper Lud,

John Allan Uhrig 40, B5C, Faim.

Age 0. Director since § December 1991 and Deputy Chiairman since 19 May 1992, Chairman of CRA Lud. Amedel L,
Westpae Banking Corporation Group and The Australian Minerals amd Energy Environment Foundation. Director of AMP
Society Principal Board. Unril 1985 was the Managing Director of Simpson Holdings Lid.

Norman Ross Adler & Com, MER
Age 48, Managing Director since 7 Newvember 1964 and also Clairman of other Santos Lud subsidiary companies. Director
of the Australian lnstitute of Petrobeam Liel, QCT Resources Lid Groop and Commaomwealth Bank of Australia. Member of

the Corporations and Securities Panel, Business Council of Australia, MFP Development Corporation Board and Australian
Farmula One Crand Prix Board.

Edmund Arthur Burton L5
Age 72, Director since 3 August 1952,
Mr Burton is a lawver. Director of National Deposit Insurance Corporation Lid and Arab Austrolia Lid.

Neil Rex Clork A0, 8 Com, FAIB, FCPA

Age 63, Director since 2 October 1990 and a member of the Audit Committee of the Boand. Chairman of Foster's Brewing
Group Lid and Sun Alliance Insurance Group Australia, Director of Boral Lid, Mayne Nickless Lul and Graduate School
of Management Lud. Membser of IBM Asia Pacific Lid Advisory Board. Former Managing Director of National Australia
Bank Lud.

Stephen Gerloch 18

Age 47, Director since 5 September 1989 and a member of e Audit Committee of the Board. Mr Gerlach is o Company

Dll'l;"l"l‘llr 'I.lﬂ'l'ﬂ'“f" h'l'lllf .I.'IlIE rI.IITII'l"r ‘!I Iﬂﬂ"l.'ll" Pﬂ"lrr ﬂll.li W “'II'L"II‘.II'[“IJ ik |IH .'nlh'hl.'l[h .ll."'l_ml rLrllL I'I“lﬂ\""ltl"
Director of AMP Australia Board, Independent Holdings Lt G & R Wills & Co Lud and Arrow Lud.

James Joseph Kennedy CBE, FCA, CPA, ASIA, FAML

Age 58, Director since 2 February 1988, Mr kennedy 15 a Chartered Accountant. Director of Australion Stock Exchange
Lad, Pacific Dunlop Ltd, Commonwealth Bank of Australi, QCT Resources Lid and GWA lnernational Lid. Chairman of
Oeensband lovestment Corporation and Non-Executive Clinirman on the Queenstand Board of Adviee of Sedgwick Lud.

Richard Chapman Hope Masan 03E.

Age b8, Director since 2 September 19560, Chairman of The Australion Gas Light Company Group and Elgas Lid. Director
of Remson Goldfields Consolidared Lid. Appointes of Sangas Development Lid, holder of the B Class shares. Former
Director and Chief General Manager of Ampol Lud.

Keith Woodword Peferson FCPA, FOS.

Age T, Director snee 4 Octolser 190 and Clhisirmea of s Awdit Commintee of the Board. Exeeutive Director of |.'IL1':|ut':-l
Lad Growp. Senator of the University of Queensland 1986- 1992, Managing Director of Queensland Alumina Lid between
1974 anad March 1967,

Robert Strouss MBE (P, FCA, FOPA, FOS.

Age 67, Director sinoe 4 October 1983 Mr Stranss is o Chartered Aevountant. Execntive Chainman of Bridge i Lid
Group. Chamrman of John Kaldor Fabnemaker Lid Group, Deputy Chatrman of Aredor-Guinea 54 and Director of
Dhoseninnion Mining Lid and Gilson Hobdings Ine. Chairman of the Couneil of the Austealian Simon University.

lan Ernest Webber A0, BE, ATS, FOIT, FA.

Age 57, Director spee 16 ]“:‘!lru:lr}' 19905, Charrman of Mayoe Nickless |-I+H:mllp {includding Optus Pl'!r Lad). Uniited
Suestralim Autometive lnchastres Lid ol |:|'r]||LI# Chairmn of Suate Bank of Ssuth Austrabia. Dhrector of Ameor Lid,
Pacifie l]'||:||np| i andd Sealeo Autosmotive Research Lid. Chairmaon ASEA Brosn Boven '|L|l'|.|-ur1. Board and National
Institute of Labour Studies. Former Managing Director and Depuiy Chatrman of Chrysler '|u:|-tr'||1.| Laed and Managing
Drireetor of Mitsubsishi Motors Australia Lud.
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LICENCE AREAS & INTERESTS

SOUTH AUSTRALIA
rdere
E PELs5 &0
Clifion 60.00
Halibon 61.25
hoonchera 60.00
Patchawarra Central 42 50
Patchasarm Fast 34.82
Merrimehia-lnnamincka 80.00
Patchawarra South West 55.00
Lake Hope 60.00
Murta 59.00
Moomba 60.00
Nappacoongee-Murterce 42.00
Toolaches &0.00
Tinga Tingana 59.00
* PEL 39 30.00
* PEL 40 35.00

# Subjert 1o adjestment pursaant 1o sgreement with
Crusader Besoupres X1

QUEENSLAND
* ATP 336 (Roma) 85.00
* ATP 378P (Burunga) 67.50
ATP 405p 100.00
* ATP 470P (Redcap) 10.00
* ATPATIP (Myall) 21.78
* ATP ATIP (Rocky Creek East) 20.00
* ATP 336P (Waldegrave) 42.50
* ATP470P, 471P (Wenbone) 5.91
* ATP 493P 100.00
* ATPS14P 100.00
* ATP 44P 100.00
* ATPSIIP 100.00
= ATP 512P 100.00
* ATP 316P 100.00
* ATP 534P 100.00
= ATP332P 12.50
= ATP 2440
* Blocks A and E 30.00
* Blocks B and C 40.00
* Block D 20.00
* PL 2 (Ahon Remainder) 100.00
® pL 2 (Ahon Farmout) 51.00
* PL. 1 (Moonie) 100,00
* PL 1 (Cabawin Exclusion) 100.00
* PL 1 (Cabawin) 50,00
* PL 2 (Koroon) 52.50
* PL's 4.5 & 11 (Barcon) 4258
* PL 5 (Drillsearch) 21.25
* PL 5 (Mascotte) 42.50
* PL 12 (Trinidad) 92.50
* PL 17 (Bennen Exclasion Zone) 100,00
* ML 17 (Bennen) 60.00
* PL 18 (Rocky Creek ) 25.00

26

Interest
* AT 33TP (Denison Trough) 50.00
* TP 5021 (Denison Triugh) 50.00
* ATP 451P (Denison Trough) 50.00
* AT 336 (haling) 1650
ATP 259
SO/ 10 60.00
Naccow lah 48.00
Tonal bty 10.00
“.ul'l't'ull 5?.1“
Ik a 65.00
Adquitaine “A” 52.50
Avquitaine "B 55.00
ATP 488
Akina 60.00
Aqquitaine C” 47.80
VICTORIA
VIC/22 25.00
* PEP 100 35.00
* PEP 119 60.00
* PEP 120 50.00
TIMOR SEA
A0CA 91-10 25.00
FOCA 91-11 15.00
* 20CA9M-12 50.22
WESTERN AUSTRALIA
WA- 18P 70.00
WA-191p 3
WA-1P 12.56
WA-GL 3T
WA-222p 4749
NORTHERN TERRITORY
NT/RLI 65.00
LTI 30.75
VG4 (Skua) 30.59
AR 15.00
P4 11.50
ACALT (Jabaru) 10.31
A2 (Challis) 10.31
ALY (Cassind) 10.31
# AL 38.00
" ACP12 33.33
NT/P4 100.00
NT/F2S 47.49
* NT/RL2 5293
*OL's4 &5 65.00
* 0L3 37.35
# Witkddrawing from the Permit evorpt Dfiver lcation

 Withsdrawing from the Pernait exorpt Talbot bovation

UNITED KINGDOM
It
# P114 (22/278) 375
P14 (23727) 375
P47 (22/22) 15.00

¥ The Sankis [-rlH.I.P 1 nl.'!p.l'ri.u:a further 8% share in
this Permin

PAPUA NEW GUINEA
PPL &1 45.00

This permait ds being surremdervd coniditmmnal wpon
grant off PPL's157 and 158

UNITED STATES OF AMERICA
Working
et
Aieoge
Southern Louistana TH1iur:.' 37.15
Mississippi Smackover 45.15
East Texas Cretaceous 16.08
south Texas Wiloox 44.11
IJ.‘H' TI'I'IH| = T‘I'.'IH."" ?5-]?
Fhaio/Plerstocene
- INT<hore Louisiana 38.89
Miocene Trend - Offshore Texas 40,62
Paleozoic Trend - Texas 30.97
Amedarko Basin - (klahoma 11.38
Arkoma Basin - Oklahoma 64.63
Arkoma Basin - Arkansas 64.00
T}Jfrrf.-ln'm;ﬂ* "33
MALAYSIA
PMIT4
Contributing interest 20.00
Participating interest 15.00
Intere!
CAMBODIA
Exploration Block Mo IV 25.00
COLOMELA
Algarrobe, Cano Guirripa, 50.00
Cano Caranal Association
Contract Areas
INDONESIA
¥ meram 2.50
* Bl 100.00

Santos is ulso participating in production
licences at levels of interest different from
thiose in the surrsunding exploration permits,

* Ceertain of these interests are subjoct 1o stanidand jomt
wenture and Minssenal apgiroval



EXPLANATORY NOTES

Petajoules and Gigojoules

Joules are o metric measurement of energy and the
measurement by which Santos sells its gas, A
gigajoutle is one billion [ 1.OO0000.000) joukes or 1
kilojoule x 10°, A petajoule is equal 1w one million
gigajoules or 1 kilojoule x 10%, The equivalent
imperial measure o joakes is British Thermal Units

(BTU). One kilojoule = 09478 BTU.
Proved ond Probable Reserves

Unitil il anil gas are actually recovered from the
ground, measurements of the quantity that can be
l.lftlllultrh recovered, the reserves, can only be made
by estimation. Reserves estimates rely on seismic
surveys and the drilling of wells which may be
humdreds of metres apart. 1 provide information on
the vil and gas reservoirs which lie several kilometres
below the earth's surface. As the information

Fl“ “'ii L"l{ Il:i tll!".'i' =S i.'l Ii:“itl'fl. M= l‘.'-[il““h'.'q
are classified aceording 1o the confidence with which
the estimate can be made.

Proved reserves are defined by the Australian Stock
Exchange as those reserves that. 10 a high degree of
certainty, are recoverable, at commercial rates, under
presently anticipated production methods, operating
conditions, prices and costs. Probable reserves ane
defined by the Australion Stock Exchange as those
reserves that may be reasonably assumed 1o exis
becanse of geophysical or geological indications and

drilling done in regions which contain proven reserves,

Cooper Bosin Unit Joini Yenture

The exploration rights to the Cooper Basin region of
=outh Australia were originally held by Santos alone.
Other companies gained interests in parts (“blocks”)
of the region by funding exploration. Each of these
bloscks was a new. sepairate joint ventore,

Cas sales commenced o Adelaide in 1969 from one
block. By the early 1970% a number of additional
s fie Ids capahle of supplving gas had been
discovered in several other blocks and a sales contrart
'IIr I]II" Hll'i.l} llr:‘_ﬂl‘l [y ."Il'“' :"““lll ]Ill"\l Il]lli IH"l'“
conclided. The South Australian Cooper Basin Unn
was ereated o amalzamare the gas reserves of these
blocks and provide for their development under a
single joint venture (“The Unit’),

The interest of the varions companies in the Unit are
reviewed and adjusted periodically o reflect estimates
I'_I[ =ik 'ill I':‘“'I'l IIIlH'L-

Barrels of Oil and Barrels of 0l Equivalent

Ohl is sold b the barrel, a practice which dates back
to the industry’s origins in the United States of
\meriea when oil was stored in barrels of 42 Us
gallons. A barrel is equivalent w 159 litres or 35
imperial” gallons,

Hyirocarbon products including natural gas. LPG
and condensate can be measured by volume. energy
content or weight, The liquids products of
cotdensate and LPG are usually measured in barrels
anil onnes respectively.

AMthough there are different conventions for
measuring hvidrocarbon produets, it is possible 1o
compare quantities of each by converting these
measurement units into & common unit based on their
energy content. This common unit is called a barrel of
il ll!|lll'l|:|I[l it (boe). A boe is the amount of energy a
barrel of oil generates when burned. The energy
conitent of dilferem EI!.'III'IH':II"{HIII.'- can be nmlium'ﬂ in
terms of how many boe's a panticular quantity of
hydrocarbion product contains, The quantity required
to generate one boe varies between hydrocarbon
products and the following are the conversion factors
Santos uses for each of its products.

Crule (31 Fharrd = | e

ks s petaoute = 171937 boe x 10
fiul-lrrl-.llr."iuplulul: Tharrd = ﬂ.'ﬁ'.ﬁ e

LI o I tonne = §.458 buoe

F.ilsane: J';u-rugﬁw&' = 1?1?3? B 5 10F

Seismic Surveys and Three Dimensional Seismic

H‘l'i"l“li" -llnl':n..-u e “H'd LLL :'.,"i.lill i1l llll‘[l'l':‘-[:ll“ li]l_ﬂ 1|[
rock formations benesth the carth’s surface.

Ol amed 2as are believed 1o be the remains of
decomposed plant and animal maner buried
humidreds of millions of years ago and rapped
heneath the carth’s surface. By comducting a seismie
survey, oil and gas explorers are able 10 obtain
irhications of whether the rock formations would be
capable of trapping oil and gas and thee depeh of the
formations. Three-dimensional seismic is a relatively
mew technigque which enabiles the compilation of
three-dimensional images of rock formations
compared with the too-dimensional image provided
by conventional seismie. The greater aceuracy of
three-imensional seismie and the better i I i
i iles of ek formations albws more acearate
targenng of wells

i)



10 YEAR SUMMARY

15 ] 1985 ] 1%/ 1" L (el I8
PROFIT AMD LOSS* (Senillion)
Sabes revenue 470 2825  SDAS 4004 5307 4360 5406 7095 ESSY 489S
Totnl operating revene 1814 3159 5782 4833 5892 46546 6030 @12y 7059 7520
Crude oil price | ASTbI) #3I5 OM3ID 7SS BT WEl 1926 M 3072 B0 2845
(pernting profit before abnormal items
Operating profit before tax T3 952 137 leA4 1993 1729 l4hb 2B IS TH3S
Income tax an operating profit 254 M 5.9 823 1029 534 §1.7 1120 1048 1199
(perating profit after tay 487 710 1368 821 %64 &9 BAY 1428 16T 183k
Abwsornznel eherms
Abwormial iteins . - ey (@ 1Bl M3 587 185 (2849 (859)
Income tax benefitf|expense) on
e i . . - W3 M Bl me - 00 150
Abnormal items afeer . . (48.0) 0.1 57 (Bl 3N 185 (2M% (509
Operating profit/{Tues) after tax and
ahrmormal dems ar . 506 fr 1 19 188 113 (oen nad
Ohutsice cquity interest in
operaiing profit/ | lss) . . - . 50 57 1.7 53 27 .
Profielass) attrdictable to
sharvulders 48.7 mn.i 908 g2.2 17 22 M 150 (Own N7
BALAMCE SHEET (Smillion)
Total shareholders” equity 1278 3359 4660 5973  B603 10068 17238 13802 1 S0 12817
Total assets 8052 14164 1549 18834 23787 28490 29314 29625 27974 B384
Net dhedie 4036 6487 N7 5937 B4 9193 1061 7724 7S50 0L
EXPLORATION
Well drilled 4 n B2 48 b/ 1 133 119 B0 41
Expendinure |Smillion) 362 5.5 nr 417 4§56 09 1082 1092 740 76T
Resrves (MMBOE ) 0 188 Ly 412 552 (YE] & £44 &23 4704
Production (MMBOE) 15.6 194 M9 755 0.6 304 354 36.0 M2 b
CAPITAL EXPENDITURE (Smillion)
Freld developments %4 26.1 3 149 136 0.1 549 n2 51.% na
Buaibelimgs, plant and copipment 4 LI T ] 51y 219 834 404 59.7 &60.9 5.1 754
SHARE INFORMATION
Share issues T TR [T - Tl Tkl Eeote D00 Dhided e
gkt rghty mp  ben/  Sowpe g/ et et
bpbmion 1! Drederd e, e/
pobess/ g/ movcmer feose st
Frsvave Prarete pn/  dowpim  dowpis
doepe plomne Eucztnn
shese plor
Sumber of tssued shares
at year end (0] 153,348 191994 240000 2400000 273784 403307 404327 450418 472957 498473
Weighted avernge nambser of
sheares (000 213983 231,086 MBSST 274119 300271 328789 413043 423253 4L 4N 47890
Dividenids per share (€) 120 150 200 160 170 190 19.0 190 19.0 no
Dhvidemids {Samallson) 184 ?I:l 384 34 55.7 489 780 855 B85 1027
RATIOS AND STATISTICS
Earmings per share**
- beforr abeiemal iems [€) 78 30.8 55.0 H 304 198 0.1 325 M7 M2
- after ahoormal items () 76 308 365 300 390 07 783 Wy Mm 5
Heturn on total moome (%) N2 15 11 170 164 148 4.1 174 165 218
Heturn on sharebolders” funds (%) 38 0z 94 13.7 120 b4 a0 10.6 8.7 133
Net deba/exquity (%) 3158 1931 1539 ¥4 1005 831 9.3 55.9 62.1 85.1
Interest cover (times) _ : 43 2 i 28 33 14 1.9 19 35 LY
GENERAL
Sumber of sharchobiers 17986 23052 4845 26453 2507 TIN3 A9 BB W6 35492

Market capitalisation | Sellwa 12188 10696 1275 9BAT 10044 13350 14393 10798 13992 12885
' ﬂuqu.miw Frgures have, where l.HJr-lH'-". bsern ndjusted to place them on o comparabde basis with current year figures. = I
** Basedd on weaghted average number of shares cn mse adjasted for bosus aues and the bonos component of nights and other share issaes

£ Includes 03 MMBOES scouieed from The Australian Gas Light Company effective 1 lanary 1991
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DIRECTORS STATUTORY REPORT

This Tepwart i‘ﬂ- the Directors of Santos Lid [“the Congpany™) b= made pursant o Division 6 of Pan 3.6 of the Comporations Law [or the vear ended 51
December 1992 and is accompanied by the Faancial Stavements for the period and by other information, which are w be read as part of the repon:

I Directors and Directors” Shareholdings

The names of Direciors of the ['.ulrllmn!.' in oflice at the date of thas rejuor anal detnils of dhures bielid ||:| cach of those Directors in the e mpiul inn the
Company or in any relaed by comporate as recorded in the Begister of Diseetors” Sharehoblings are-

L]
Sumame Qe Homes HS:'TLH
W allis Standey David Marvin (Chairoan) 13,025
Uhrig Jobn Allan (Deputy Chairman) -
Adller Norman Boss (Managing Director) 760,000
Burton Fibemand Arihur 6,702
Clark Neil Rex .
Gerlach Stephen 3,345
Kennedy  James houcph 3.5
Mason Richard Chapman Hope .
Peterson heith Woodwand 1,840
Strauss Roben 7,033

W ebiber Lan Ernest

Al sharcholdings <hown above are held benehially,

Exeept where otherwise indicated, all shareholdings are of fully paid ordinary shares of 25 cents each.

*Includes 610,000 partly paid Executive Share Plan Shares,

No Director holds shares in any relased body corporate, other than in mast for the Company.

Dretails of the qualilications, experienor. other directorships and special resporsibilities of each Director are s out on page 24 of this Annual Report.

Mr Willeasn Faulbding Scammell retired as a Director of the Company during the vear and Mr lan Enest Webber was appoinited a Director of the Company

on 16 February, 1993,

2 Principal Activities

The princgpal activities of the economic entity constitted by the Comgany and the entities it controlled from Gme 10 time during the vear [ “economic

entity” | were gas and petrobeam exploration. and the production, weatmemt and marketing of natural gas, erude oil. condensate, naphtha and Giguid

petrobemm gas. No sinificant change in the nature of these activities has occarred duning the vear.

4 Consolidated Result

The net amount of Consolidated Profin for the vear ended 31 December 1992 after providing for imcome s and abnonmal items was STELT million.

4 Dividends

lin pespect af the vear ended 31 December 1992

{a) the Directors an 16 March 19955 declared a fully franked final dividend of 11 cems per fully paid share be paid on 18 June 1993 10 menbers registered
i the books of the Company as at close of business on 25 May 1955, This fmal dividend amounts 1o approximately 554.5 millson: and

(b} a fully franked interim dividend of 452 million (10 cets per share | was paid 10 members in Sovember 1902,

A fully Franked hnal dividend of $46.97 million on the 1991 resules {10 cems per share) was paid in June 1992 Indication of this dividend payment was

disclosed i the 1991 Annual Repont.

3 Heview of Operations

A review of the operations and results of these operations of the eeonomic entity during the finanaial vear i contained in the Beport 1o Sharcholders fonming

pant of this Annual Report (~Report 10 Sharcholders™).

0 State of Affairs

."iln'-ip'liﬁunl change in the state of affairs of the economic entity oceurred during the fmancial vear that s not otherwise disclosed in tis report. the Repor

1o Sharcholders or in the Consolidated Aecounts save and exeept thai:

() during the vear, by reason of tkeover offers for shares in Vamgas Lid and Latee lvestments Lil, these companies beeame wholly owned subsidinries;
an

(b) duritig the year the Company acquired 42 million shares in SAGASCO Fholdings L equivalent o approximately 19.9% of the issued capital of that
COMTIRIY.

T Subsequent Events

Other than as stated elewhere in this report or in the Beport o Sharcholders there las not arisen in e interval between the end of the fnancial vear and

the date of this report amy maner or circumsaance that has signibicamly affected or may sigificamby affect the operations of the economic entity, the resulis

of mquml'“p, ot the sinie of allfairs of ihe coonmmnie ity in .-hIJIH"l.‘|IIE'IH Fiinsisiaial Vrars.




O 5 January 1993 the Company announced that it had aequired the upsiream oil and gas assets wnd oil pipeline interests of The Australian Gas Light

Company for 31775 million, before adjustments for working capital and non-curment abilities. The acquisition was effective from 1 January 1993 and the

final price is <ubject to adjustment based on completion accounts as at 31 December 1992, The Company paid a provisional consideration of $132.1 million

and will assume estimated external boerowings of $17.8 million. Aequisition of certain of the smuller interests is subject 10 standard Ministerial and Joint

Yenture consems.

On 24 February 1993 the Company announced that agreement had been reached with Crusader Resources N1 (“Crusader”) which resolved the begal

dispute between those companies conceming the participation factors used in the Cooper Basin and Downstream Joint Ventares. The agreement will resub

in Crusader holding. in effect, a 4.75% fived interest in cach block in PELs 5 and 6 and in the Unit and Downstream Joint Ventures. Purswant 1o the

agreement the Company has received approximately 335 million from Crusader. The agreenent is not expected 1o have any material adverse impact on the

Company's prior or current vear results,

i Future Developments

Uertain likely developments in the operations of the economic entity and the expected results of these operations subsequent 1o the fnancial vear ended 31

December 1992 are referred to in the Report 1o Shareholders and it s the present intention of the Company, subject to the Company not being restrained

from so doing. and subject 1o the provisions of the Corporations Law. 10 acquire further shares in or assets of SAGASCO Holdings Lid and accordingly the

Company proposes o defend and make appropriate counter claims against the Trade Practices Commission in relation 1o the permanent injunetion being

sought by the Trade Practices Commission to restrain the Company from acquiring shares in or assets of SAGASCO Holdings Lid. In the opinion of the

Directors it would prejudice the interests of the Company if further information which may be required by Section 305(11) of the Corporations Law be

included in the Report was so included and that information has been excluded in accordance with Section 306 of the Corporations Law.,

U Directors’ Interests

\a) Directors have declared interests in contracts or proposed conracts with the Company by vire of their association with the companies specified in the
statement setting out particulars of the qualifications, experience and pecinl responsibilities of each Director on page 24 of this Annual Report. Some of
these companies have ransactions with the Company in the ordinary course of business.

(b) There are no particulars of Directors” interests declared in contracts which require 10 be reporied under Section 307(1)(¢) of the Corporations Law
which are not otherwise disclosed in this report.

10 Directors” Benefits

since the end of the previous financial vear no Director of the Company has received or become entitled 1o receive a benefit (other than a benefit included in

the aggregate amount of emoluments received or due and receivable by Directors shown in the Consolidated Accounts or the fived salary of a full time

emplovee of the Company or an entity that the Company controlled or a body corporate that was related to the Company at a relevant time) by reason of a

contract made by the Company or a bady corporate (that was related 1o the Company when the contract was made or when the Director received or became

entithed 1o receive the benefits) with the Director or with a firm of which be is a member o with an entity in which he has o substantial fnancial interest

excepd that:

(a) Mr 5 Gerlach was up to 31 Decenber 1992 a member of the legal firm of Finlaysons and thereafier a consultant 1 Finlaysons, which firm was paid fees
foor legal services during the period 1 January 1992 10 the date of this report rendered 1o the economic entity in the ordinary course of business;

(b) Mr W F Scammell was following his retirement during the vear paid a retirement benefit pursuant 10 an agreement entersd into with members approval
at the 1989 Annual General Meeting: and

(¢} an agreement was entered into on 16 March 1993 with Mr | E Webber. a non-executive director appointed on 16 Febrmary 1993, in accordance with
members’ approval at the 1969 Anmual Ceneral Meeting. providing for pavment of & sum on retirement from office as a Director,

11 Share Options

There are no unissued shares under option.

12 Rounding

The Company is a company of the kind referred 10 in Class Order datedd 15 April 1991 made by the Australian Securities Commission pursuant 1o sub-

section 313(6) of the f.'nl],'m-mlil'lm Law and aceordingly amounts set out in the accounts and reports contained in this Annual Hrlmﬂ have been rounded off

i the nearest tenth of a million dollars or, where the amount is 350,000 or less, zero.

This report is made out on 16 March 1993 in aceordance with a resolution of the Directors,

(e A

5 DM Walls N R Adler
Direcior Direcior
16 March 1993



PROFIT AND LOSS ACCOUNTS

Fowr ghe Vemr Fasbesd 1] Desvmidwe (RLLE

e (ormaoldered ot
197 1% 1950 191
| ol e ke ek
Uperating revenue 1 7520 105.9 459.9 494.3
Uperating profit before abaormal iems 3 2835 35 2176 .TE??
Absrmmal itces 3 (65.9) (284.9) (1.n (220.2)
Operating prolit [ loss) before income 274 (61.4) 140.5 (35.1)
Income tax anributable . a g e
= operating profit before aboommal items 4 (9.9 (106.8) (61.2) (52.3)
- abmonmal items 4 150 &0.0 * 152
B " (104.9) (46.8) 612) (31.1)
Operating proki/|loss ) afier moome tax 19 1127 {108.2) 773 (72.2)
Ohatsicle exquity imterests i
 perating profit/{lossJafier income @n . =
Operating profit/{loss) after income tax - B
attributible to sharcholders of Sanios Lad N7 (110.9) 193 122
Retained profits a1 the beginning of the vear bé.7 2663 50.8 215
Total available for appropeiation 1794 155.4 130.] 139.3
Divicends providedd for or paid 5 (102.7) (88.5) (102.n (88.5)
Aggregate of amounts
transferred from eeserves 17 - (0.2) ' -
Retained prodits at the end of the vear T6.7 IH-? 4 E0.8

—_—
The Peolls aned Liss Arvoumts are 1o be peas] in ot with the mostes i g ferming part of the nancud staements
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BALANCE SHEETS

i 0 Dewwunley |PEE

{ormabebsed Sarvs U
192 1991 1992 1991

i I o Sallon mlion ol  millon
CURRENT ASSETS
(ash b B9.5 151 0.5 04
Recrivalibes ] 130.5 140.7 §5.7 81.3
livestments i 294 1184 5.4 b4
luventories 9 50.9 e 188 206
{nher 10 : - 921 59.2
TOTAL CURRENT ASSETS o 3007 6 192.7 1699
NON-CURRENT ASSETS
Revevauhiles ! 211 21.2 158 204
lovesimeenis B 3553 220.5 1,351.4 1,120.1
Property, plant and equipment I 19662 1,988 8 1.024.2 1,004.8
Intangibies 12 107.7 114.9 - .
Other 10 86.5 1.6 . .
TOTAL NOW-CURRENT ASSETS 2539 24230 23916 2,145.3
TOTAL ASSETS 28386 27916 25843 23152
CLURRENT LIABILITIES
Creditors and bormowings 13 9.0 1725 39.8 630
Provisioas 14 172.8 1465 125.8 122.1
Other 15 . . 7658 7155
TOTAL CURRENT LIABILITIES 251.8 390 11314 900.6
NON-CURRENT LIABILITIES
{reditors and borrowings 13 81 aa1.7 1.2 1.7
Prowisions 4 e 3495 574 2513
Onlver 15 15,1 12.3 12.1 %9
TOTAL NON-CURRENT LIABILITIES 1,355.1 L35 07 289
TOTAL LIABILITIES 14069 15625 14021 11695
NET ASSETS S 1.231.7 1.215.1 _I 182.2 1,145.7
SHAREHOLDERS' EQUITY

Share capital [ 1739 1174 1239 N4
Keserves |7 1.031.1 988.1 1,030.9 LIRS
Retained profis 76.7 667 74 50.8
Shirehobilers’ ety attritsiadile =

1o shareholders of Santos Lid 1,231.7 11722 1,182.2 L1457
Outsicle equity interests

o cimirofod ckics = : :
TOTAL SHAREHOLDERS' EQUITY L2317 1.25) L1822 LS

e
The Rabane Sheets are o be readd i conjumection with the notes 10 and forming pan of the fmancis] stasrments



STATEMENTS OF CASH FLOWS

For the Y bl 0 Dvemidier 10902

v Comolecied Sl
————— 1992 1991 N i1

il N ke Smban § milln Tmier
CASH FLOWS FROM OPERATING ACTIVITIES
Sales receipes 6930 660 2 4073 4172
Owerriding rovalties reveved 16.1 13.3 195 144
Divicbends received 103 1.2 04 53.3
Interest received 9.7 131 0.5 05
Otther receipts 152 11 5.3 54
Ohperating costs paid (139.00 {(137.8) (83.2) (91.4)
Cavernment rovalties and

Fesouree fenl s paid (51.8) (68.8) (28.7) (38.2)
Net refund/ [ pavment) of 1/1/87 Review

andd Adjustment settlement - 31.2) : 9.8
lterest pusd (61.3) (85.8) {86.8) {713.7
Incorme taxes pad (829 (91.8) {56.1) (38.00
Net cash provided by operating activities 7 409.3 789.5 0212 1.3
CASH FLOWS FROM INVESTING ACTIVITIES
Pavmems for:

Land. buibdings. plant and equipiient (83.7) (70.3) (48.2) {29.3)

Exploration (79.2) (81.5) (41.7) (41.9)

Developanent (30.3) (52.2) (12.8) (1.0
Proceeds from sale of non-curreni assets 6.0 1.3 05 1.0
Pavments for:

Ohutside esquity interests in controlled entities (50.8) (17.4) (50.8) (17.4)

Share subscriptions in controlled entities C . (183.3) (0.3)

Chher investments {134.8) (4.5) (127.1) (0.4)
Net refund/{ paviment | of 1/1/87 Review

and Adjustment setilement 13.7 (25.8)
Decreasef (merease ) i advanees o

Joint ventures 0.9 0.2) 03 (1.1}
Net cash used in investing activities L 137535) @1 (4429) (132.4)
CASH FLOWS FROM FINARCING ACTIVITIES
Procecids from issues of shares 599 139 599 739
Dividends paid 95.2) (128.5) {95.2) (127.00
Net proceeds from/{ repayment of) bormowings (76.5) 6.9 * .
Advances from/[1a] related entities : - 275.0 (B0.5)
Nel cash peovided by/(used in) financing activities _ana 83 W1 (1338
Net increasel/[decrease) in cash (78.00 8.7 (1.0 (4.7
Cash at the beginning of the year 187.6 95.1 0l 48
Effects of exchange rate chnges on cash 1.4 58 . ‘
Cash at the end of the vear @A .z 1876 09) Y
T Statemenis of Cash Flinis are gl oeasd an conpanction swh il n.-lhT-.J'r-I fasrriisig part il 1l Bmaiiial sEsieimsents e

H



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1 STATEMENT OF ACCOUNTING POLICIES

The significant acoounting policies which have been adopued in the preparation of these financial statements are:
() Basis of preparation

()

The financial statements have been drawn ups in accontance with the accounting concepts, standards and dischmure requirements of the Australian
accounting bodies, applicable Accounting Stndands, the provisions of Schedule 3 10 the Corporations Kegulations and the requirements of law, They
have been prepared on the basis of hissorical o principles and do ot take into account changes in the purchasing power of money or, exoept where
specitically stated. current valuations of non-curren assets, The socounting policies have been consistenly applied

The carrving amounts of non-current assets are reviewed at least amnually 16 determine shether they are in excess of their estiumated recoverable
amount. If the carrving amount of a non-current asset excoeds the reoverable amount. the asset is written down 10 the lower value, In assessing
reconerable amounts the cash thows have not been discomnted 1o their present value,

In addition the carrving amounts are reviewed 1o ascertuin whether any adjustments purswant w section 204(4) of the Corporations Law are required.
Principles of consoldation

The consolidated accoums comprise the accoumts of Santos L. the chief entity, and its controlled enities. A listing of these controlled entities is
contained in note 19,

The effects of all transacnons beraven entities mcorporated in the consolidated aceounts are eliminated in full

Interests in unincorporated joint ventures are recognised by including in the fnancial statements under the appropriate headings the economic entity’s
proportion of the joint venture costs, assets and Biabilines. The major inmerests in wiincorporated join ventures are isted i note 20,

e Ceooedurd]

On the acquisition of a comrolled entity. the identifiable et assets soquired are measured an their fair vahues. To the extent thar there is excess purchase
consideration representing soodwill. the goodwall i< svstemaically wrinen off 10 operating proit over a perod not exceeding rventy vears.

(d) Farvign exchange

Transactions in foreign currencies are transkated at the rates of exchange applicable ar the daie of each transaction. Monetary assets and lishilities held

in foreign currencies are ranslated at the rates of exchange ruling at balance date. To the extent that such halances are hedged. the effect of the hedging

s taken into account. Gains or lesses anising from such translations are tken 1o the Profin and Loss Accounts as operating poofits or losses except where

they relate 1o the assets and liabilites of overseas controlled entities.

(herseas controlled entiey sevounts are converted into Australian currency as follows:

[i] For self-sustaining operations. assets and labilities are ranslued ar the exchange rate existing at balance date. and revenue and expenise items al
the exchange rates applying at the date they were recognised in the controlbed entities” Profit amd Loss Accounts, Translation differences arising are
inchuded in the foreign currency translation reserve, In the consolidared secounts. gains amd bisses on cerain long-term forvign curvency Joans are
transferred 10 the fﬂwigm CUrreney rrasislanion peserve, This transfer MEvOgTIises thai those Iun-i;]] CUMPEneY lmmmin;_-. are maiched Ir!. the met
HINESITENT i overseas assets,

(ii] For integrated operations, monetary assets and lighilities are translated an the evchange rate existing at halanee date. noM-monetany assets and
liabilities at the historical exchange rate. and the revene amd expense items at the exchange rates applving at the dare they were recognised in the
controlled entities” Probt and Loss Accounts. Aoy prodit or loss oo the translation of monetary assets and labilities is brought 10 account in
determiining operating profit for the vear.

| Property, plant and equipment

Propenty. plant and equipment includes land and buildings. plant and equipment. and exploration. evaluation and deveboganent expenditure. Profis or

biinen n-.-ulling froen the 1i't-|mr-al if eIy, |-Ian| i equipitent in thie rewrmial course of husiness anv lal‘mthl b @OCTHIN & @ COPOTEn llh'u.'ﬂ‘l'ﬂ.ill'l.:

profit.

All exploranion. evaluanon and development expendinires in respect of each area of interest are acounulated and carmied forwand if either:

(1) such expendiure i expected o be recouped through successful developanent and commercial exploitation of the area of iterest: or

(0] the r:l.}'llrnﬂm arinvities i the area of iniere=t have noi vl reachied o “lage w hich i-rmlil- regsonable assrssment of the existenee of ﬂ‘lﬂl-lrllu{'ulh'
recoverable peserves

When an area of iterest s abandoned or of Directors comseder the expensiture 1o be of reduced or po funher value, scevmulaned exploration expenditure

i writien down or off in the Frnu-l i which such a decesaon 1= musde.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

! Leases
‘inance leases, which effectively transfer to the lessee substantially all of the risks and benehits incidental 1o ownership of the leased item. are capitalised
at the present value of the minimum lease payments, disclosed as capitalised leases and amortised over the period the lessee is expeeted w benefit from
the use of the leased assets. A cormesponding lability is also established and each lease payment is allocated between the principal conponent and the
interest Expeiie,
UOperating lease payments. where the lessors effectively retain substantially all the risks and benefits of ownership of the leased items, are included in the
determination of the operating profit in equal instalments over the lease term.

g} Capitalsation of interest and forvign currency exchange guns and losses
Preproduction interest, finance charges and foreign currency exchange gains and losses relating 10 major plant and equipment projects under
development and construction up 10 the date of commencement of commercial operations are capitalised and amortised over the expected useful
econoanic lives of the facilities. Inerest paid in respect of completed projects is expermsed.

(k) Amortrsation
Depletion charges are caleulated using a wnit of production method based on heating value which will amortise over the life of the reserves exploration
and development expenditure rogether with future costs necessary 1o develop the hydrocarbon reserves in the respective areas of interest.
Depletion i not charged on costs carnied forwand in respect of areas of interest in the developanent phase until production commences.
Depreciation i« caleulated 10 write off the value of property. plant and equipment over their estimated economic life. The rates are reviewed and
reassessed periodically in light of technical and economic developments.

(i) Procisson for restoration
Provisions are made in the financial statements for the restoration of areas of interest where gas and petrobeum production is undenaken,

(1l Participation factors - Cooper Basm South Austrolia
There are provisions in the South Australian Unit and Downstream Cooper Basin Joint Venture Agreements for a biennial review of participation factors
0 be made and revenues and expenses adjusted. Revenues and expendimres have been brought 1o sccount based on the participation factors estimated
by Santos Lud 1o be effective on and from 1 January 1987, These factors were the subject of a Supreme Court decision early in 1991, the status of which
is discussed in note 26,
In addition. an accrual has been made in the financial statements for the estimated favourable profit impact of the change in panticipation factors
anticipated 10 arise from the 1 January 1989 Review and Adjustment.
Until the 1 January 1987 and 1 January 1959 Reviews and Adjustments are finalised. Direetors have decided not 10 accrue for the expected favourable
impact of the 1 January 1991 Review and Adjustment.

(&) Inrentortes
Inventories are valued at the lower of cust or net realisable vahue afier provision s made for obsolescence, Cost s determined as follows:
(i) Drilling and maintenance stocks, which include plant spares, maintenance and drilling tools wsed for ongoing operations, are valued at average cost,
(i) Gas and petroleum procucts, which comprise extracted erude oil, LPG and rondensate stored in tanks and pipeline svstems amd processed sales gas

stored] in sub-surface reservoirs, are valsed sing the absomption cost method,

() Emplovee beneis
The legal liability to employees for annual and kg serviee keave and workers” compensation is provided for in the financial statements, No prOVision is
made for sick leave.

() Income tox
Tax effect accounting is applied whereby the income tax charged in the Profit and Loss Aceounts is matehed with the accounting probit after allwing for
permatient differences. lncome tax on timing differences, which arise from items being brought 10 account in different periods for income tax and
accounting purposes, is carried forward in the Balance Sheets as a ftiare income tax benefit or deferred income tax liability. Future income tax benefits
i respect of bosses incurred are brought 1o sccount where realisation of the benefits of such bosses is considered 10 be vinually certain,

(n) Deferred income
A provision is made for obligstions under sales contracts 10 deliver natural gas in futre periods for which pavment has already been received. The full
sailes value of undelivered gas is being provided over a period estimated 10 match expected deliveries under these obligations.

o) Comprarilires
Where applicable, comparatives have been adjusted 10 place them on a comparable basis with current vear fignres.
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1% 1551 1991
o . Smion $millon St lon
2 (OPERATING REVENUE
Sales pevenne 6898 655.9 394 7 4120
Uhher revenue
Dividends received from relaed parties
= wholly owned controlled eontes 619 375
- partly owned controlled entines . . . b.b
Divichennds recerves from other than related parties 10.3 1.2 10.3 112
Interest receved and meceivable from related parties:
- whally oamed controlbed entities 03
lnterest received and recevable from other than
relied parties 95 13.4 03 0.5
(Onverriding rovaliy 139 142 178 178
Procesds from sale of non- current gasets;
- property, plant and equipment 60 11 05 0.8
= Ivestmenls - 01 . 0.2
Hotel revenue 110 40 . .
Ohlbier inovame 115 57 85 1
7520 1059 9909 4943
3 OPERATING PROFIY
Operating profit before income tax is armved
at after mdlting the ﬁr"nl'ing e
Probin on sale of non-current assets 0.5 05
Operating profit before moome tax s arnved an
after charging the followang tems:
Ierest paid and pavable to relaved parties:
= whollv owned controlled entities 135 95.4
Interest paid or pavable to other than
related parties:
- on boans 33 B4 B . .
- on finanece beases 05 1.0 0.3 04
Depreciation. depletion and amortisation of property.
plant and exquipment:
= 1]|"Fll'rl"l|lli|lll 1001.2 B&S 59.9 55.7
+ depletion q40 934 26.6 an2
- amortisation of capitalised leases 15 15 09 1.4
Amortesation of goodwill 55 5.0 - .
Covernment rovalties and resource i 1as 51.0 55.8 112 280
Inerease/ | decrease )| in provisions:
- fisture restoration oosts 21 43 (0.7 1%
= I.HIHF_I.H"I.I.“'I.I" l-.!'ll"l"l"'lll"'-I refirement
and emplovee benefins 1. 1.5 15 1.6
« deferved fncome 78 14 12 12
Liws wn sale of non-rurment assets 01 . . .
Uperating lease remtals 38 42 ) 14
et foreign currency exclunge bisses/(gains | (refer page ) (1.8} 14 01 0.2
Write-off of exploration expenditure 14 : 48 -
08 08

W rite-down of listed shares m other entines




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

(oiioed Sontos L

1557 1991 i 1
5 millon Smilon _Smillon Smillon

3 OPERATING PROFIT continued
Net foreigm curreney exchange gains in 1900 comnparises realised guins of 31,0 millon |Sanioe Ltd - 30.1 million loss). Unrealised
fureign eurrency exchange losses of $38.4 million which arose in 1992 on trandation of labilities hebd in foreign currencies at year
el e dhischosed as an aboormal item. In 1991, net foreign currency exchange losses of $11.4 million (Santos Lid - 502 million
gain | comparised unrealised losses of $12.1 malkion (Santos Led - ‘Sm'l:lii realised gains of 0.7 |Mﬁmlm Lid - 80.2 rﬂn]_
Abnormal items
Included in abnormal fems are

the following:
Unrealised foreagn currency exchange losses
- current year (46.8)
- recognition on coisolidation of hedging of
et investments in foreign controlbed entities
not recognised in prior vears | 19459-1901) 10.4 v .
Unirealicedd foreign currency exchange bosses - net (38.4) ' .
W rite~down of the carrving value of oil and gas investments
{refer notes 8 and 11) 22.5) (284.9) - (48.4)
W rite-down of nvestments in
controlled entities | pefer pote 3)

(71.1) (178

Aboormal ems before income 1y (65.9) (284.9) (17.1) (IN.2)
Income tax effect:

1nrealised foreigm currency exchange Josses - net 15.0

W rite-cdown of the carrying value of oil and gas investments - 60.0 - 15.2

Write-down of investments in controlled entities . . .
Total incomme tax effect o abnormal items (refer note 4) 15_0' 60.0 - 15.2
Net abnormial items for the vear after income tax {50.9) (J24.5) (77.1) (205.0)




e i o oo s
1992 1991 W
= i _Smilion §mallon Smillige Smilign
4 TAXATION
Income tax on operating profiv/less)
The prima facie income tax on ogerating pruit
before abnormal nems differs from ieone
expense and is calenlated as follows:
Prima facie ineome 1y ar 30% 110.6 87.2 LR 1.2
Tax effevt of permanent differences which
increase/| decrease) ineome tas expense
Amortisation of non-deduetibile property.
plant and equipment 159 145 45 4.4
Amortisation of geodwill 21 20 ' .
Rebate on dividend income (2.8) 2n 33 (19.9)
Noti-gssessihle recripis (1.4 . . :
Non-deductible itens 09 18 1. 0.6
Net effect of permanen ifﬁmnm_- 14.7 16.6 (23.7} (147
Income tax adjusted for permanen =
thfferences before abinormal items 1253 103.8 61.2 815
Income tax under/| over ) provided in prior vears (0.1 3.0 ‘ (5.2)
Future income tax benefit not
previously recogised (5.3)
Income tax atrbutable to operating profi
before abnormal items 119.9 106.8 612 523
Income tax effect on abnormal ftems (15.00 (60.00 - (18.2
Income tax atiributable 1o operating B
profiv/(loss) after abnormal items 1049 468 61.2 arl
Income tax ateriburable T-m:nmtitf:hmi - -
after abnormal itemns comprises amounts set aside to:
Prowision for current income 1ax 100.2 g4.8 508 58.5
Provision for deferred income 1ax 19.4 (45.1) 10.4 (21.4)
Future income tax benefits (14.9) FA . +
= 1049 468 F EI
5 DIVIDENDS PROYIDED FOR OR PAID
Interim dividend- 12
A fully franked interim dividend was paidd o
27 November 1992 10 the registered sharehobders
i the books at the close of business on 30 Octodser 1R
10,0 cenis on each ordinary share (9.0 coms in 1997 482 415 48.2 415
1.0 cems on each B elass share [0 cenes i 1997 J . 1
Total interim dividend - 487 415 482 45
Final dividend- 1%
The Directors declared a fully franked fnal doadend
1o be paid on 18 Jane 1995 10 the registered shareholders
i the books at the close of business on 25 May 1993
11.0 cents on each ordinary share [ 10,00 cents m 1991 M3 40 5.5 a0
100 cenns on each "B class share (100 oents an 1997 . = . .
Tatal final dividend 545 410 548 470
Total dividend 1027 B85 027 85




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Lrslioned o
|94 ] 1591 |93 1991
onllon $millcn S ail §mdion
6 CASH
Cash - ALD 819 59.4 0.5 0.4
1 683 .
e 89.5 157 0.5 04
7 RECEIVABLES
Carrent

Trade debtors - ALD 205 M 16.2 18.4
LD 25.7 449 121 26.1
Sundry debors and prepavinents B4.0 ni 36.7 36.3
Less provision for dosbtful defus (0.4 (0.4) (0.1) {0.1)
Security deposits (refer below) 1.1 0y 0.8 0.6
ol 1309 40T 85.] 813

Non-curreni
Security deposits (refer below) 1.5 2 15.1 159
(nher loans (refer note 221 0.5 05 05 0.5
Other deposits 0.2 a0 0.2 40
221 211 158 204

Security deposits have been bodged with the South Austraban awthorities on behalf of the Cooper Basin Downsiream Josnt Venture
fior the provision of roads and services together with the jery ar Port Bonvihon. With the completion of these projects, repavments

by the State Government of deposits including an interest componem have commenced over periods of up to 20 years concluding in

2003
8 INVESTMENTS
Current
Short term deposits - ALD ¥ 381
-YEN . 1348
Listed shares in other entities 5.7 6.5 56 &4
294 1184 56 bd
Non-rurrent
Listedd shares and notes in other entities 3194 2069 394 2069
Deposits - ALD 357 13.4 : -
o —= ] 2005 3196 2069
h.'“‘.'q!'m.'t_‘.' in controlled emtities | refer note 19 . : L0ad0 213.2
3553 205 13516 1,120.1
Total market value of current and non-currem
investiments in listed shares and notes _ 299.1 1975 299.0 1975
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{ ol S I
1991 1993 1941

)  melleon fmillor b s
INVESTMENTS ontinued

The Directors have reviewed the carmang values of por-cureent ivestments. in other than contealled entities, and whilst the
Taming values of the mvestments are ervater thain the currenit market valbies, ey ik moi bselwve ithere has been a [rrrmanen
dimamnumsn i ther values amd aconbnegh the cormome valises have w been sonmen down m 195952 Whers the Carrving valwe of
mivestients held for botig-term sirategic purposes exceed their marker values o lalasee date. an medepensbent expent « opamon has
hern obtained to conbmn that the lopg-term stmieme valpes exoesd lsok valise

In 1991, wvestments m Dstedd shares and motes were written down by 578 mallion (571 million - Santes Lid) 1w their carrem
market value and this was reflevied as a component of the abnormal ivem relaring w the wrvedosn of the carmving valoe of oil and
£ INVestments

lvestments of Santos Lid m comrolled ennties have been srtten down by 3770 mullion [ 1990 - 21708 mullion | 10 estimated

recoverable values and reflect bsses incurmed by those comtrolled entities. The wnte-down is dlisclosed a= an abnornal item

INVENTORIES

Las and peirolenm prochices | refer bebow 6.4 16.3 14.9 90
Dalling and mamienancs stocks 258 B 147 14.6
Prvesaon for obsolescenice 1.3) (1.3 1.0} (1.0

509 39.8 T

In 1992 the valise of prronessed] salbes gas hoped] in subsurface reeervoirs hios been recoeneed o= ivenibiry for thie first tiinie, The
npact of this change in practice & 10 inerease operating profit before meome tas by 35,1 milbion and operating profit after income

L ||'l- -\.“11' 1 I1FII|'I'|"II

OTHER ASSETS

Currenid

Ymounts owing by eelated parties

. lhnlh. pmnel contmolled ennines . : 2.1 w.!

Non-rurrent

Future income tax benefits B&.S 1.5

Included o futare imeome 1ay benebits are amoants

risang from tx fosses in e -'l-nlrlﬂri et 23 34
PROPERTY. PLANT AND EQUIPMENT
Land and buildings
At oot [refer page 42 4B.0 479 3.0 309
Less accumulated depreciation 124 (20.1) (16.3 (14.7)
- 254 278 147 16.2
Plant and equipment
At riwt | 482 9 1.404.3 1,023 8 9729
At independent valuation- 1977 J3.d 35.2 351 35.7
Capitalised leases 26,8 16.0 98 100
] 544 9 1.455.5 1,066.8 1.018.1
| aceumuilated |||-|:.rr- wliliiin 1239 (624.4) Ay (447.2)
=i 8210 B30.9 abzy 5709
Total land and buildings. plant and equipment Bdé 4 B58.7 5774 587.1
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— Somld
1952 1991 17 1%%1
& mallion 5 mallion & million & iy
PROPERTY, PLANT AND EQUIPMENT continued
Exploration, evaluation and development
expenditure
Areas of interest in which production has commeneed:
Areost 1,547 3 1,710 6192 675.9
Less acevamulated depletion (489 .4) (446.9) (258.5) (229.9)
Less write-down of carrving value {refer below) (27.5) 27400 . (41.3)
i 10300 1,081 4207 404.7
Areas of interest in the exploration and/or
evaluation stage:
At cost 97.0 T 30.7 13.0
Less write-down of carrving value (refer below ) (r.4) (3.4) (4.8) .
; 896 740 259 13.0
Total exploration, evaluation and development
expenditure 1,119.5 1.130.1 4446 177
Total property. plant and equipment 19462 1,988.8 1,024.2 1,004.8

\ review of the carrving value of propeny, plant and equipment was carmied out as at balanee date and the Directors consider the
eurrent vahee of land and buildings ro be at least equal 1o their carrving value, The Directors have written down the carrving values
of exploration, evahution and development expendsture in producing areas of interest by 327.5 mallion [Santos Lid - Snil) 10 the
estimated recoverable amoamts. The write-down is recorded as an abnormal item of operating profit,

In addition, Directors have wnitten off 374 million {Santos Lid - 34.8 million) of accumulated exploration expenditure in areas of
mterest in the exploration and/or evaluation stage. The write-off has been recorded as a normal item of operating profit

In 1991, & write-down of 3277.0 million (Santos Ld - 341.3 million) was made 0 reduce the carrving values of exploration,
evaluation and development expendsture 1o the estimated recoverable amounts and was reflected as o componient of the abnormal

I
INTANGIBLES
Cooddwall. ar cost 1602 1619
Less acvumulated amortisation (52.5) (47.00
P 107.7 il.,'?
CREDITORS AND BORROWINGS
Current
Bank koans - YEX . 133 = .
Bank overdrafts 20 . 14 0.3
Trade credstors 79 43 170 19.8
Sundry ereditors and accrials
- related parties
. l'h-l]":l- ewied] enntrolled ennities J . 135 ne
- other than related parties 38.1 517 I3 19.7
Lease labilities 1.0 1.2 0.4 1.3
_ B0 ns 3.8 630
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13 (REDITORS AND BORROWINGS continued
Non-current
Bank loans ALD : 10.0 ' .
-1sD 3.4 3423 : .
Bonds USD 744 2487 : -
Promissory notes ALD oo N18
Euro comumercial paper AT 69.4 825 . ;
Lease liabilities 16.7 b4 1.2 1.7
= 94,1 881.7 12 17
Details of major eredit facilities
i Committed revolving facilities
The econvinie entity has access 1o the folbswing revolving faciliies:
g acies ot 3] Dscenbar 1992 s o
Moty dow Comeny S miion Smilion
0 June 1995 Multi ogwion 100.0 -
15 ]ul} 1905 Muli uin:iun 8714 159 B
15 July 19495 Multi opion 5.0 .
15 Juls 199 Maulsi ogstion 100.0 .
27 August 199% LS dollars 145.2 1.6
S I Ml 2324
(ii) Term loan
A USSIN mmillion [ 19972 - AS145.2 million. 1991 - ASI31.T million] ssndicated term loan las been fully drawn and matures
in March 1%
(i) Bonds

\S274.4 million (1991 - ASZ48.7 million) eqquivalent of en-vear Swiss franc public bonds were issued in October 194 and
February 1985, The bonds have been fully swapped into Unived Stares dollars, A535.7 million (1991 - AS 136 million)
eqpuivalent of Swiss frane pubilic bomds have been redeemed. These redeemed bonds have bees fully swapped into Australian
dollars and are reflected as non-current mveaments in the Balanee Sheet

liv] Commercial paper
The economic entity has commercial paper programmes based i Hong Kong and Awsaralia. The programmes, which ol
USS200 million (Eare Commercial Paper| and AS300 mallon [Prosissory Notes), are suppored by the commined revolving
fucilities referred toin (i) above. At 31 December 1992, AS279.4 million | 199 - AS274.5 millon ) equivalent of commencial
Paser Wias O ==

Al facilivies are unsecured. Except for the AS100.0 million facilty matunng on 15 July 1%, all facidines are arranged through a

wholly owned controlled entiry. Santos Fimance Lid, and are guaranteed by Santos Led

14 PROVISIONS
Current
Diviabenids 545 47.0 4.5 470
Emplover benehis 153 138 15.3 13.8
Ineome 1ax 1030 85.7 56.0 813

1728 1465 1758 1'?'211
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16

Carriokdted b (W
1991 1991
" Smillon & millon
PROYISIONS continued
Non-curreni
Deferoed income ey (refer below 1593 3397 233 4 2311
Futire Meslnral M ol 3i ??ﬂ 1Iifl I tEﬂ
Non-executive Directors retireanent beviefits 0.9 08 09 08
=S 3919 369.5 257 4 2573
The balance in provisson for deferred income s is
rechuced by the following amounts arsing from
M’-M tax Jomses in some controlbed entiies 04
(THER LIABILITIES
Current
\mounts owing to related parties
- whally owned controlled entities H45.8 7155
Non-current == =
Deferred meome 15.1 12.3 12.1 99
SHARE CAPITAL
Authorised capital
1. 900 O00.000 ( 1991 - 1,995 (40,0
unclassified shares of 23¢ each 500.0 500.0 500.0 500.0
100,00 [ 195 - 1060, [0}
B class shares of Xie each
000 5000 5000 5000
Issued capital
$95,559.362 (1991 - 469518179
ordingry shares of 25¢ each 739 1174 1739 1174
T 0 [ R0 - JO0000
B iliass shares of 25¢ each
o G OUNN [ 109hT - 3833 S0
ordinary ﬂ::rr*- of e each paid 10 1e
_ 123 4 s 117.4

Increase in issued share capital
|]||r||::.! I!IH' :|.|'._||'_ II|1' FIIHI:BIIIE oridinary shares (fully Fh‘||r|' W .|||-|r|||'d fii f'-'.|||rn-. |1|| -.h.|r|-|:|||r||r-r- ||.||-|||-:|' |;'||,|' i:||'|.'|_|‘|r|'||_i

Remvestment Plan:

ficte Mol of thores Fremmm per thore
19 Juigee 199492 11,653,084 220
27 November 192 14,018,597 5152

i) 500 rlr4|||::|r} shuires |J:|:I|| o 1 oot issed 1o s exeentnes of e R ||_||||.-; |:h.- =k Eymauiive =hare Man were

converted to fully ||.||-l orclinary shares chirng the vear
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17 RESERVES
share premmum 010 3 954§ 10103 9549
fsset pevaluaton 14 & 148 G 149
pes 89 559 5 5]
Foreum currency translation 104

9881 030.9 9715

Movement duning the vear

Share Frrmium

Balance at begmnning of the vear §54.5 BEE & 355 % BBE.&
Divadenid peuivestimient plan Ras BB.0 A EE.D
mhare Fales 15 DJ : - I:Iﬂ

H-aj.m;'r.ul end of the 3E 1103 9569 i .,' ; 7569

Foreim currency translation
Balansce at bemnning of the vear 10.4 g2
Transfers 10/ from ) foreign currency translation recne
grsing from exchange rate Hoctuations on
= iryFfars fbl Jandl= . o .E \J
« foreEn oy e
Iransfer to petaned profts 02

Balance at end of the vear 104

18 EARNINGS PER SHARE

Basar earmmigs L hiare | et

« twefore ahnormal items Lo 47
- after abnormal iems Ja 5 4.0}
W rzhied averase number of ordinars Juares on s

. SR
wseid i the cakulanon of hasie ranungs per st TRk SR 441,419 852

antos |id has potential ordmnan <hare on eur. being 2. %04 00 ondinary <duares paaid 1 1 oent ) el to se1ior eaevuines of
the Company under the Santes Exeoutive Share Plan. that are not dilutive and have mo fween tpsed i the cndiulaton of didared

¥ i I I I
FalTidies I-r -.|_|”r H_|-'.| 1L .!_|:|_||'|| LTS l,rr - wfiafe mie [herelore l'l|.l-||
— == —
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19 INVESTMENTS IN CONTROLLED ENTITIES

Do of ivvestments in Shore
{ormbuson
Ploce of L ok o comoldeted
RO nfwet L] gl (g
171 1991 %2 1991 1997 1991
ome B % \ Smillon Smilion Gmahen Smlin
Santos, Lid (Chief Entiry ) SA 19.3 (12.2)
Controlled Entities
Alliance Ol Development Austrakia N 1. ViC 100 100 107.7 100.7 21 24
Wholly: owned comtrolied entities of
Whance O Development Ausirdin V1.
Alliance Minerals Awstralia X 1. Vi( 100 100 » . {0.1) 0.1
Alliance Petroleum Australia N1 w 100 100 . . 98 13.7
Aliance Petrobemn Intemational Lid Vi 100 100 * . (0.9} (0.4)
Alliance Petrolewm Sew Lealand Lid NI . 100 . - . -
Alliance Resources Lid W 100 100 - - - (7.00
Boston Long Hedges Finance Pry Lid W 100 100 . - . -
& Hellver Mining and Exploration Pry Lud T 100 100 . . . -
Peko (8l Led Wi 100 100 2467 4.7 (12.9) (53.8)
Whally awened comirolled entittes of
Peko (6 L
Peko Bumvu Piy Lid Wi( 100 100
= Samos Europe Limited | formerly
Peko Esploration (LK) Lid) 1 100 100 . . (0.3) {0.7)
Peko Offshore Lid BER 100 100 . . 1.1 02
g Weeks Java Sea Py Lid W 100 100 . . . :
Reef (il X1 NSW 100 100 827 82.7 41 ig
Santos Exploration Pry Lud wi( 100 100 34 34 1.0 (0.0
Santos Facilities Lid 54 100 100 . . - .
Santos Finanee Ll L] 100 100 17 1o (229 (1.2}
& Santos Indonesian Hobdings Prv Ll b 100 100 3 ’ : .
saitos [nternational Hobdings Ll [Ty} 100 . 109.4
Wholly owred eomtrolled entitv of
santos Internatul Hidwgs Lid
*  Santos Americas and Europe Comp s 100 . . .
Whally awened comtrolled entities of
Saentos Amerscas and Lerope Comp
*  SAE Management Services Com 1,7 100 . - . (0.2) -
* Werls Exploration Comgeany (134} 100 100 . . (27.5) (30.7)
I holly: oursred controlled entity of
Wevks Eaploration Company
* Santos Colombsia Exploration Ine e 100 . . 4 - .
* Sanos Ningini Exploration Prv Lud PHG 100 100 BS 85 (0.1 on
Santos [NT.) Prs Lacd M1 100 100 413 14.8 124 (6.8
* Santow Chl Exploration (Malaysia) Sidn Bl M 100 100 0.1 i 4 . on
Santes Pesrolenm Pry Lid NSW 100 100 93 493 1.0 (3.0
Sanitos Resources Piy L 0o 100 100 : . - .
& mans (LK) Lid 1] 100 100 . ; ; i
Sanos (Loca 91-10] Pry Lud a1 100 100 0.6 - : .
Santos (Loca U1-11) Pry Lad AT 100 100 1.1 . : .
Vaungas Lid W 100 93 2041 190.4 721 179
Wosrlidwide Assets Lidd NSW 100 100 953 953 13 1.7



19 INVESTMENTS IN CONTROLLED ENTITIES continued

Dotk of ievvesimanh, i Shorm
{ontduston
Plece of Benefind Back i Ll
BCAONThoN e LT kit e
1992 1% 1952 1971 192 1771
Narme Y % fandion Smilon Sy Samiion
"ﬁrﬁ'ﬂﬂﬁfﬂ#ﬂrﬂﬁhnm}';{ - -
Worldusde Aesets Lid
Western Australian Capital Holdings Lad WA 100 100 . s . .
Latee Investmenes Lad NSW 100 78 i 247 0.2 0.
Wholh owned controlied entities of
Latee fnvestments Lid
g Asrnscale Lad 1§ 100 78 . ; -
Comsery (Mo, 37) P Lad KEW 100 18 . . * -
Doce Pry Lud QL 100 18 . . 01 0.1
Flinders Petroleum N1 WiC 100 18 . . - -
W holhy anrned controlled entities of
Flinders Petrolesm N.L
Canso Resources Lad NSW 100 18 . . 15 14
Farmout Drillers ML KaW 100 18 . * 0y 0&
Consodidation adyustments compirising
elimanations of intercomganm
dividensds. investment write-dowie
and goosdwill amortisation 407 264
10320 932 1127 (1082)
Moles
* Emities audited by overseas KPMG Peat Marwick member finms, & Ennities in volunnary liguidkation.
Place of incorporation
8 South Australa NSW New South Wales AT Australian Capital Terrinon WL Victoria
M0 Oueensland TS Tasmania WA Western Australia UK United Kingdoan
NI New Zealand PNG Papua New Guinea BER Bermuda USA United Staes of America
ML Malaysia
i) Invesiments eliminated by rounding
1943 171
g §
Bostoni Long Hedges Finanee Pry Lid 12 12
Hellver Mining and Exploration Prv Lid (i Bepadation . 1719%
Santie Facilities Ld g §
santios Indonesian Hobdings Pry Lud (in Bepadation - |
Saritos Resources Piy Lid ? z
Santos (LK) Lid (i lopeickasion | . 1
" Sanios [foca 91-10) Prv Lad . 2
¢ Santos (foca 91-11) Pry Lid : 2

** Entities whe have issied shares during the vear and are no lomger elinmmated by mamwding
[ii) Aeqquisition of controlled entities
Santos International Holdings Lid. Santos Ainencas anid Europe Corp, SAE Maszement Senvioes Corp and Santos Colombia

Exploration lie were unrrpnnlﬂl duriig the vear

(i) Dsposals of controlled entities
Aeanee Petrolemn Sew Zealisd il was ||i-1nr-r1E il l-} u||'||||l.'|r} |H|||Iil.1lmdl shurirg the Biancial vear. Net tanable assets at
date of liquidation were 30,1 million
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

20 INTERESTS IN JOINT VENTURES

() =antos Lidl anad its controlled entities have combined imienests in the Folbowing wmmeorposated joim ventires:

Jont wereury
SAQuerislind Bloek Operations
(incorporating PEL 5 & 6 (SA) aml
ATP2S0/ N TP4EEP (1))
Bonaparie Basin
Cambsohia (CB4)
Camarvon Basin
Colomibia
Cooger Basin Lnit - 57
- Qld
Ciwgeer Basin Downisiream
Colf Cinasz - 154
Jackson Moonie Pipeline
Malaysia ('M14)
Merevnie
Mereenie Pigeline
Palm Valbes
Papaua New Gainea (PPLET)
Timor Lagp
Timuor Sea
Unsinesd Kingdoan

Procpol orienes

ll'i.| u]r;i s |"|.p|1mllilu| gl ]lm-llm'l:'mll

Uhl anmd gas exploration

Ul anwl s exploration

Uhl anmd gas exploration

Uhl and gies exploration

Ol anl goes prvdusetion

U8 anl gaes exploration and deseloprment
Larpuacd hvedrowarbwn vransporistion and processing
Ul anl gavs exploration and production
U8l transpurianon

Uil anal gas exploration

Uil anel gas prodhsction

Ol iransportation

Laats prruluction

Uil and gas exploration

Oil and gas exploration

Ol anl gas exploranion and production
Ol anal gas exploration

kewp
L)
%

5

57
33
2
30
55
57
33
44
29
15
21
73
28
45
0
3

B

() Samtos Lad aned its controlled emtities’ dare of asets o Labilities of the joant veniures is included in ihe Balanee Sheets

under the following classibeations:

N Cornoldoted Sonien [
1991 1991 197 1991
- e Smiin (e s
Non-curreni asseds
Buildings, plamt and exuipnent 8139 843 5684 8B81.4
Esploration, evaluation and development expenditire 11194 11301 4465 4177
Recenabibes 215 ”? |5'.1 ]5?
Total non-current assels 1,955.0 19841 1,IJ'3IJ_.§' 'I_ﬂﬁ}
Current assels
Reveivahles 645 52.3 267 293
lowvenitones 258 48 149 144
Todal current asseis __%03 A 416 4319
- Totalasses 20453 202 1019 1,059.1
Current liabilities i
Creditors and bormwings 4710 56.4 17.2 2048
_-?irl invesimenis in i_uint venlures B — 19983 70148 1.054.7 H:IEEE]
(e] The ammamns of contingen Rabilines and copaal expendinure
comnmmitments in respect of wnicorported join veninmes are;
Capital expendinire cominitinesis 5 35 0.2 31
Comtimgzent lialwlities Il 447 189 2.1

() Dhschosare of the poodin or bess comribwion of momcorpated g venmees is reguined by Schedhule 5 Clise 34(3) () of ﬂ:-

Lawpuaral watis Hrj,:uhllnh Saiitim Dol gnild = conivrolled eivities ane anoboesd e msne il S0 <wh Jin venires |||n1|;:|-"1|.|

\istralia anel overseas, several of which are not accommed for separately. The Directors consider it neitler practical mor

u watlile 1o il:h|rir'!. il ||m1i'.1 of boss coprnlaion roan each indivialal jllinl LNRILL e
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- _ Somld
1997 1991 1992 1591

— . . —— somlien  Sellen Slien Sonllen
21 NOTES TO STATEMENTS OF CASH FLOWS

Reconciliation of Net Cash provided by Operating Aetivities
io Operating Profiv/Loss) after Income Tax
Operating profit/(kess) after income ty 127 (108.2) 193 (712.2)
Add/ (less) non-cash items:
Depreciation, depletion and amonisation of

property, plant and equipenent 1957 181.5 894 871
Lmortesation of goobwill 35 50 : y
L nrealised foreien curreney exchansre ksses 34 12.] . .
Increase/ [decrease) in income taves pavable 17.3 (7.0} (5.3) 205
Increase in provisions A B4 3.l 6.7
Write-down of the carrving values of oil and

gas ivestinents, exploranon expendinere sl

other mvesaments 5.7 2849 827 7202
Add/ (less) items classified as

investing/financing activities:
Profit/{kess) on sale of non-curmem assets 0.1 (0.5 ' (0.5
Net cash provided by operating activities before

change in assets or liabilities 4135 376.2 1431 2620
Add/(less) change in assets or liabilities:
Devcremse! (increase| in reveivabide 18 (22.5) (38.4) 12.2
Increase in inventonies (10.5) (5.00 (5.9) {0.5)
Incevase/ | devrease | in creditors (1.0) (21.2) (34 %0
Net increased | decrease | in deferred income taxes pavable

and future imeome s benefits recenvakibe 47 (38.00 0.7 (21.4)
Net cash provided by ngtmh;.miili_n __ 493 995 202.2 2613
Reconciliation of cash

(Cash inchades cash on hand and i banks and investments in money market instnoments, et of outstanding hank ovendrafis. Cash
at the end of the vear as shown in the Starements of Cash Flows is pooonciled 1o the related items in the Balance Sheets as follows:

(ash 895 75.1 05 04
Short-term deusits 137 1.9 .
Bank ovendrafts (2.0) : £'|_4| (03)

n 1.2 1876 (09) _ol

Son-cash financing and investmeni activities
Durmng the vear. the economic entity acoquired plant asd equipment with an azzreeme vabiee of $10.5 million [ 1997 - Sul) b

mearns of a finance kease. This acepuisition s i rellected e Swements of Cash Flows,
——— — e ————— ——————— .
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

21 RELATED PARTIES
Direcrors of Samtos Lid and their sharcholdings in Santos Lad are disclosed on pages 24 and 30 of this Annual Regon.
Details of sransactions with these Directors and other relaned [ty irsactions il amounts are set oul in:
Note 2 as 1o interest and dividends peoeived from related parties
Nate 3 s o imterest puaniel 10 related parties
Note 10 as 1o amounts owing by relared parties
Notes 13 and 15 as 1o armosinits pavable 1o related parties
Note 14 as to non-executive Directors” retirement benefits
Note 19 as 1o vestments in controlled entities
Sote 23 as w0 Directors” remunerition, including amounes paid or prescribed benefirs given in respect of the retiremen of
Directors

In adddition:

) Agreements exist with the noo-executive Directors providing for the payiment of a sum on retirement from office as a Director in
mecordance with sharcholder approval at the 1989 Annual Ceneral Meeting, The amount provided for the vear was $314.731
(1007 - S200) 28]

(i) Dividdends paid by Santos Lid during the vear respect of Directors’ sharcholdings before participation in dividend
reiivestment programines were 530,777 (1991 - S63.705),

i) Imchadded i other loans i an amownt of S506,000 (1997 - S500.000) bewng a ban made 10 an executive Director of Santos Lad,
Mr N R Adler. in accordance with the provisions of the Loan Scheme approved at the 190 Annual General Meeting. Interest
received during the vear on this loan wralled 332,890 (1997 - $32 8%,

(i) Tor the begal Birm of Finlavsons. of which Mr % Gerlach was a panner and is now o consuhane, fees of 121850 were paid o
pavihle for legal services rendered 10 Santos Lid in the ordinary course of bisiness and on nonnal commenvial enms amd
cotidithons.

(v) Santos Lid received management fees duning the vear of SLOT3.800 (1997 - S1,144.800) from Latee Invesumens Lid and
=450,000 (1991 - $1.740.000) froan Vamgas Lal. In accordance with the neanagement. administration amd technical serviee
agreements in place the entities ceased paving these fees during 1992 on becoming wholly owned controlled entities of

Santos Lad,
= Sorvies I
1992 1991
_Smillen % milion.
() Al amounts owing by or w0 wholly owned or
partly owned contrulbed entities are for lans
maike on interest free terns for an indefnise
period with the excegiion of:
Aitoanits owing 1o 'l'I1[I|l_l.' oowteed] coniralled entinies BOR 4 nan
These bans were made in the ordmary course of
basiness on normal market werms and comfiions.
e ———— ——




1%}

5000

DIRECTORS' AND EXECUTIVES' REMUNERATION

Direciors

Amoumits received or due ad receivabile Trom Santos Lid

anel its comrolbed entities by the Dirsctors of Santos Lid

anel Directors of cach of its comrtrolled eantities 1419

Number of Directors whose resnumeraton wis
within the follow 'ul._!: baanils:

S000

IS {1}
10-20
2030
S-400
#1500
I RET
- 100
irdl-050
Superannuation and refirement benefits 5000
Superanmation contrbations prowished and

retiresnent benefits paid in respect of Directors.
The Directors believe thar the provision of full
particulars woukd be anreasonahle, 295

1991
5000

2117

5000

180

1w
5000

1,059

$000

295

o 1

1%
2000

Y4l

p = =i L o

%000

b

Executives

Amwamts peceived from Santes Lid or its conrollsl

entities by eveeutive officers dosnseiled in Nistralin

whise mcome is S100.000 or greater 4590

Number of executive officers whose remuneration

was within the following bands:

5000 K
O 110
10-120
1240- 130
1530140
1401540
150 1) z
1170 -
170- 180 ?
1°N)- 200

2210

21024 |
ZH-240 |
20)-270 I
A00-310

$10-320

320-530 I
{vl-0a 50 |

W ek WA ule

4453

—'”U"mmf

4.59_!:_!

&

s LM L WM e

445

..'—PMLHLI.'IHE
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

{orrabdmed Somber Lid
il 1591 I 1771
milicn & mlien = s ot
24 REMUNERATION OF AUDITORS
\mounts peveived oF duie and receivalide by ihe
anditors oo =antoes | for
- anlit services 0.3 0.3 0.1 0.2
- iither serviees 0.5 0.5 0.3 03
0.8 0.8 0.5 0.5
Amounts reveived or due amd peoeividhle In
andinors ot her than the andivors of Samos Ll for:
- bl =ervaees 0.1 0.1
« il |Wer servicees 0.3 0.2
04 0.3

25 SEGMENT REPORTING

santos Ll ansd its comprolled entines nperale ||nﬂl-|m:|.1r|li} i e industry, umely exploranion, -Ir'.r-ln|||:|u1||. run-iuu fion aanid

marketing of hvdrocarbons, and in one grographical scgment, samedy Ysoabin, Revense is deeved Trom the sabe of gas and lguid

livbrowartsons

26 (OMMITMENTS FOR EXPENDITURE
la) Capiial commitments
Lontracts for capital expenditure on plam
copuipanenst aned baibdings Tor which no amouns

hiave lsewin j-hni-ln{ iii Hhie decmiis:

Dhse vt Later than one vear 34.2 16.2 200 32
D lter than one vear but it Ever than iwo vears 0.3 0.2
345 16.2 201 32
) Lease commitments
Finnee leases:
Phir sient Later il one vear i3 18 0.8 14
D Later thasn e vear bun not later than o vears 27 £5 05 03
Drue Eaver than two vears bt oo later than five vears 179 1.7 09 1.5
Towal comminments unsder finance beases 74 g0 2.7 37
Lirs= fiwture fommsee charges (4.7) (1.4) {0.4) 0.7
Finanee lease liability 177 T4 1.8 10
(hperating lrases
[hse oot Laver thian o vear 37 4] 2.5 26
Phaee Lster than one vear basi ot later than two years 3. 34 {4 24
[hee Luter than twis vers bt wt Laver thian fove v 14 B& &0 [
Due Laver than bive vears L6 43 i 33
Total commitmenis under operaiing leases 174 204 13.0 149

) Santos Ll and iis controlled entiies have eertain obligations o peerlorm minimum exploranon work and expenid

preenamiien ammonnts of money on such works in ||-'r|||1|'u||| |"I|II|||1'.||||I-|| prermins I‘r"'l""""" anil reliuted licence areas

These obligaions may be varied from vme 1o ome subpeet 0 approval and are expected 1o be fullilled in the normal

romprse o o 1 LR P ETRTRES
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28

29

SUPERANNUATION COMMITMENTS

Saiitos Lid and cerain of its conrolled cntities participate in o mumber of superanmsation funds wnd pension plans in Australia,
United Kingdom and 1 nited States of America which provide benelits either on o defasesd benefit or cash accumulaion basis lor
emplovees or their dependents on retiement, resignation. 1otal or permaticnt disaldement or death. The enplovers and emphiner
members both make contributions as specified in the niles of the respective fumds

The assets of all funds were sufficient 1o satisfy all benefits which would have been vested in the even of wermination of the fund o

i III‘ evert of \.lllltl“-:ll‘!- i l.‘llllllllllﬂl.l"l. LI [TETHE L] [R1T] |I|I III.-r' 1'III|I1||3|.IJH'I|'| lr{ r.i|r|:| |'|r|lh|||'|.4'|-', []II' IIIIHII'I||'|= = i [eview lHr 1]|-r

sigmibicant enployvee benefit plans:

Mo of bt L L )
Tvpe of benefit Cash acvumulation beneln Ietined benetits amd cash acoumalation
Basis of contributions Percentage of member's wage  Percentage of member's salary contributed by member
contribusted by mermber and emmphover,
il emgelover The enploser's percentage reflects the anmmm

revariisended by the Aetimary 10 provide the defined benebi

hﬂ]ﬂﬂ}l'f'i legal Fnfureealls stghjeet 1o righ Enfisrevealile ﬂllrjﬁ'l i rjj_-||r o ewgese coget b o
oblization to contribute tan cease contrilsutions on wrtten noisee (o e Trsiees
ool bess thun one mnth's The most pecent actuanial revien: concluded that the Fumd
mtier b the Truisters hias a surplus of assets over liabilities and recommended

that Samtos Lad reduce the emplover’s contribations up until
the eesulis of the next actuarial review are known, This
imll'Jlrnill'nl adviee Bas been i|1'|."v|'|rln| anid defined benelin

comtribiations bve beeti st el .'|.rrv|ld1|||1:_*|'_|._

Last setuarial assessment ot applicable 1 Jamuary 1940
(omsckicimed S [
1992 191 1997 1991
o B ~ Smiion Sy § rallor Sraion
CONTINGENT LIABILITIES
Contingent habilines ansing in respeet of other persons:
(i) Performance guarnaitees 5.1 1.6 sl T4
(i) Emplovee service agreements 1.5 09 1.5 09
(i) Claims have been lodged including the following:
() elaimms for breach of contraet and pubiic Labilay L1 187 1.0 0.4
(1) elaimes for loss of contract 154 184 129 149
1) 454 104 ?E.

|r-,=_'i|| adhace i relaton o the claims lodeed above medivates ibai oo the basts of avulable fonmaiion. linganon mvolving Ao
claims & unlikely 10 be suceessful and thar senlement of minor claims is unlibely 1o exoeed SH0000 0 & comsolidated bass.

In June 191, the Full Bench of the Supreme Count of South Ausiralia allowed an appeal by a pary o the Souh Aonstralian | nit
and Downstream Cooper Basin Joant Ventures agaisist an earlier devision of Jistioe Bollen in the Supreme Court of South Ausralio.
CONCCTTnNg ihe raliil:il'_r ol ami addjustment 1o il participation factors mi the Lownper Basin Joint Venture, as ot 1 Jomaary 1987, The
elfect of the order is that those participation factors are 10 be redetermined. The Directors believe thar the 1 January 1957

participation factors when redetermined will o vary sagnificamly from thise Bictors as previosly caloalaned

ECONOMIC DEPENDENCY

There are i existenee long-term contracts for the sale of gas, ba othersase the Directors bebieve there i no economie |L-||.r|||l.-||,.-!.
—




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

30 POST BALANCE DATE EVENTS

Subsespuent w balance dare
(a) Samtos Lad and ceriam of ws controlled enmies q|'|[||1'rni il PR otl and gas pesets anid ol |li|h’|l.|'l|" interest= of The

(b

\ustradian Gas Light Company for 31775 million, before adjustments for working capital and non-current labilities. The
nequisition was effective T Janmary 1995 amd ahe final price is subject 1w adjustment based on completion acoounts as a1
31 Devember 1992

an agreement was reached between Sanmtos Lid and Crisader Resources N L. (Crusader) which resolved the legal dispute
between the companies conceming the participation factors used in the Cooper Basin and Downsaream Join Venture. The
agreement will result in Crsader holding. in effect. a 4.75% fed interest in each block in PELs 5 and 6 and in the Unit
e Dowvistream Joini Ventures. Pursuani to ihe agreement, Santos Lid has peceved .u”unn.illmrl:n =15 million from
Crusader. This agreement is not expected 10 have any material adverse impact on Sanos Lad's prior or current

vear resulrs.
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STATEMENT BY DIRECTORS

L. I the ogimion of the Directors of Santos Lid:
(a] the financial statements set out on pages 32 10 54 are drasy up =0 as T give a true and fair view of the results and cash flows for the financial vear
ended 31 December 1992, and the state of affairs as st 31 December 1992 of the Company and the economac entity:
(b} the comsolickated accounts have been made out in accondance with Divisions 44 and 4B of Part 3.0 of the Corporations Law: and
(] at the date of this statement, there are reasonable grounds o believe that the Company will be able o pay its debts as and when they fal due.
2 The financial statements have been made out in accordance with Statements of Aeeounting Coneepts and applicable Aecounting Standards,
4. In accondance with the Corporations Law, S285(3). the Direetors have decided 10 adopt Accounting Standard AWASBIDZT: Eamings Per Share before
its application date of 30 June 1903,

Dhavesd at Adelaide this 1oth day of March 1993,
Signed in acvordance with a resobution of the Directors:

(e R A

SDM Wall N R Adler
Dhrector Direvctor

INDEPENDENT AUDITORS” REPORT TO THE MEMBERS OF SANTOS LTD

Scope
We have audited the financial statements of Santes Lud for the fnancial vear endod 31 Devember 192, consisting of the Profit and Loss Accounts, Balance
Sheets. Statemenits of Cash Fhows, accompanying notes, and the Suatemen by Dirctars set out on pages 32 10 535, The fuancial statements comprise the
accoutits of the Company and the consolidated accounts of the economic entity. being the Company and its comrolled entities. The Company’s Directors are
responsible for the preparation and presentation of the fmancial statements and the information they comain, We have conducted an independent audit of
these financial statements in order 10 express an opinion on them 1o the members of the Compary.,
Our audit has been conducted in accordanee with Australian Auditing Standands 1o provide reasonable assurance as 10 whether the fmancial statements are
free of material misstatement. Our procedures inchaded examination. on a test basis. of evidence supporting the amouns and other disclosures in the
financial atements, and the evaluation of accounting policies and significant accounting estimates, These procedures have been undertaken 1o form an
opiniion whether. in all material respects. the fnancial statements are presentesd fairly in sccordance with Australian sccounting concepis and standards and
statutory requirements = as o present a view which is consistent with our understanding of the Company’s and the scononiie entity's fmancial position and
the results of their operations.
The names of the controlled entities audited by overseas KPMEG Peat Marwick member firms are set out in note 19,
The audit opinion expeessesd in this report has been formed on the above basis,
Audit opinion
I oarr opeimson, the hnancial statements of Santos Lid are properly drmn uge
(a) so@s 1o give a true and fair view of:

(i) the stare of affairs a1 31 December 1992 and the results and cash flows for the vear ended on thar date of the Company and the cconomic entity;

anil

(i) the other matters required by Divisions 4. 44 and 48 of Part 3.0 of the Corporations Law 10 be dealt with in the fnancial statements:
(b) i accordance with the provisions of the Corporations Law: and
(e} maccordance with Statements of Arcounting Conceprs and apphicable Accounting Standards.

KOS [lat Mootk W

KPAHG Peat Marwick G W Dunsfond

{ Tuartered Acvosntanis . Parineer
Vilelabide, 16 March 1993
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STOCK EXCHANGE AND SHAREHOLDER INFORMATION

Listed on Australian Stock Exchange st 11 March 19950 were 495,359 302
ondinary shares. Unlisted are 100,000 class B shares, 1520000 pany paid Plan
U chares and 1455000 pardy pasd Plan 2 shares. There sere 30,800 bedders of
all elasses al psed <harrs (imchedimg 1 B Class sharchobder aml 70 bolders of Plan
O shares wnd 67 hobders of Plan 2 shares) congaared with 31,755 a vear carber,
The listed issned orvdinary shares represem S0 of the voting poser in Santos,
The holdings of the twenty bargest holders of shares represent 575% of the sl
voting power in Santos | last vear 56.5%)

The 20 largest shareholders in Sanios as shown m the Company’s Register of
Members at 11 March 1993 were

Number of %ol
. e 2
AN Nominers |inmived 61,278,395 124
Maronal Nominees Limited §2777.303 0.4
Pendal Nominees Pry Limited 29,582,354 &0
Australian Mutual Provident Sociery
(Mo 1 afe) 27 460,184 55
{hase Manhattan Mominee Limisel 24,690,717 50
Permanent Trsster Company Limisesd 15,443 559 il
Austrabian Mutual Provident Socieny
(Mo, 2 ale) 14453914 9
Queensland lnvestmens Corporation 9084 853 18
W eapac Custocian Nominees Limitesd 8392 445 1.7
Perpetual Trusters Noumizsres Linsites] £.350.75% B
Perperual Trustee Compary Limised 4 481 457 09
\ustralan Mutual Provident Sociery
(Mo, 3 afe) 42115973 08
Commoswealth Superannuation Boand
of Trasiers No 2 3.857.710 08
The Matioersal Murual Life Asswianion of
Ausiradasia Dimivesd 3824693 08
ML Life Limised 3,655,623 0t
State \uthorities Superannuation Roard 3527 534 07
Transpor Acvident Uommission 3484843 a7
ML Life Dimived 3,446,600 or
Permanent Trustee Company Lad
{Comntry Mo | sovant) 2,761 061 0.4
BT Cistdians Limiaed 247,09 05
284,254,007 573
Analvsis of the Listed Shares - Range of Shares Held
Fully P LT |
(rdfincry LT Shaes
_ Som Hiokders eid
[Hiokder) _
1 - 1,000 * 12 8% 351 13
1,007 - 5,000 18,048 L g8
3,001 - 10,000 im 9.1 49
10000 & ovver 1,355 64 80
Tostal ™a, 38412 1000 100.0

* There were 1057 sharchalders who hebd less than 100 dares which at the
current market price was deciied 1o be the imiminiin marketalde parerl
For Directons” Sharelwldings ser Dirctons” Statutons Repon

I fullwing iterests are peconded e the Conpany s Register af Substantial
Shaarchiodiders at 17 March 1990

Mo, of v

e oo dowhd
Sustradinn Mutial Prnaident e 1=t Plulliys Sareet

Suidney A=W 20000 41,948 978"
Barkers Trust Suserabia Ll ol e Lwel 38

Australia Seuare

Sardmey NSW 2000 51,925,843
Permanent Tristee Company Lad L2500 Conmell Sareet

Suiliey ASY 2000 17,144 918
The '.'.|||I:|l {-nl.lp | T L maih IL‘- St

i Amgeli=

{alifisrnza [ =4 28,384,385

* The Nustralian Musual Provadent Socety has also potified the Company
availinier withi tlee Seciirities Amwiskient i 1958 (New Pealand| that @ = &
substantial shareholder by virtue of it having a relevam interest in the
alwnemeitioned shares.

Voling Rights

Evorpt s et ot in Artile 11 detailedd below i pespect of B Class shares, Anidles
4 o B8 of the Comguany s Memorandum & Arscbes of Nesociation detail the voting
righits of menders. The Amicles mdicaie that an a e of hands. every momber
presenit in person or by eepresemtative o the amomey of & member shall ave one
vode il upon & poll subject 10 conain conditions detailed o the Amicdes en
mender present in persom o by stnomey, prosy o repeesettative shall have ane
wobe fof every fully paid share beld. Paraant o the Bides of the Sante Evecutive
Share Plan. Plan "2 and Plan 1 shares do mot cany amy vting rights ewept on 2
pepersal s vary the rights sttached o Mlan shares.

Antiche 11 st womt bedow: comffers special rights 10 the holders of B {laes shares -
“Norwithstanding any other provision of these Aricles upon a poll on any
resoution o repeal or 1 amend any of the following provisions. wamely. the
pronasiats af Articke 2 which define ~ WL and “AG1L Subsichary™ and Artices 8,9,
0L B2 15, 14 T4 amd 8. the B Class shares shall collctivels: confer on the
I!llll-'lﬂ"- |FI'I' n;ﬂﬂ! b saicls mmibeer of vt as -1Iul| b ﬂ'm.l fan I"I'H:I. s[% YTy
fuariha of the nanmber of votes at @ poll conferred by all the otber fsoed s oo
the bidders thereol aml cach boliding of B (lass shares shall confer the right w0 a
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